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1995 WISCONSIN ACT 329

AN ACTto repeal 218.01 (6) (b) 1. to 8., 218.01 (6) (bm) and (bn), 218.01 (6) (j) and 422.261ireHymber 218.01
(2) (bb);to renumber and amend 218.01 (3) (bf) 1. and 218.01 (6) (b) (intrag;amend 138.05 (6), 218.01 (1) (n)
1.and 2., 218.01 (1) (p), 218.01 (1) (v), 218.01 (1a), 218.01 (2) (b), 218.01 (2) (d) 8. b., 218.01 (2) (dr(2218.01
(h) 2., 218.01 (2) (k) 3., 218.01 (2) (k) 5., 218.01 (3) (a) 5., 218.04)8), 218.01 (3) (a) 8., 218.01 (3) (a) 9., 218.01
(3) (@) 10., 218.01 (3) (a) 13., 218.01 (3) (a) 14., 218.01 (3) (a) 18., 218.01 (3) (a) 19., 218.01 (3) (a) 20., 218.01 (3)
(a)21., 218.01 (3) (a) 25., 218.01 (3) (a) 29., 218.01 (5) (a), 218.01 (6) (d), 218.01 (7b), 218.01 (9) (b), 218.04 (5)
(a) 5., 341.145 (4), 344.51 (title), 344.51 (1), 344.51 (2), 409.201, 409.203 (5), 421.103 (2), 421.201 (5), 421.202
(6),421.202 (7), 421.20B), 421.301 (20) (intro.), 421.301 (35), 422.201 (7) (intro.) and (a), 422.201 (8), (9) and
(12), 422.202 (1) (b) (intro.), 422.207 (1), 422.208, 422.303 (3) (intro.), 422.413 (1), 422.417 (2), 424.201 (1) and
(2),424.301 (1) (intro.), 425.106 (1) (intro.), 425.107 (4), 426.104 (1), 426.104 (2) (intro.), 426.104 (2) (b) to (e),
426.104(4) (a), 426.104 (4) (ab) 1., 426.104 (4) (b), 426.105, 426.107, 426.1091.@126),1426.10 (3),426.110
(14),426.11, 426.201(2) (g), 426.202 (1m) (c) and 426.301; aodreate 218.01 (1) (ar), 218.01 (1) (ct), 218.01
(1) (ji), 218.01 (1) (jj), 218.01 (1) (jk), 218.01 (1) (0) 5., 218.01 (1) (gm), 218.01 (1) (qr), 218.01 (1) (qt), 218.01 (2)
(bb) 2., 218.01 (3) (bf) 1. b., 218.01 (6x), 421.202 (9), 421.301 (25m), 421.301 (43m), 422.@)242%.201 (3)
andchapter 429f the statuteg;elating to: the leasing of motor vehicles, motor vehicle consumer leases, prelease
agreementdijnancial responsibilitfor domestic rented or leased vehicles, allowing a motor vehicle lessee to reserve
theright to continued use of a personalized registration plate and providing a penalty

The people of the state of Wisconsin, represented in SecTion 3. 218.01(1) (ct) of the statutes is created
senate and assembly, do enact as follows: to read:
218.01(1) (ct) “Consumer lease” has the meaning

reaizcnorxl 1. 138.05 (6) of the statutes is amended to givenin s. 429.104 (9),

138.05(6) This sectiordoes not apply to transactions S_ECT'ON 4.218.01 (1) (ji) of the statutes is created to
governedby chs. 421 to 427 and 4291to discounts e "ead: Ny o _
scribedin s. 422.201 (8) or (10) (e). 218.01(1) (ji) “Lease” or “leasing” means, with e

SecTioN 2. 218.01(1) (ar) of the statutes is created SPectto a lessqrto enter into or éér to enteinto a con
to read: sumerlease with a lessee.

218.01(1) (ar) “Capitalized cost” has the meaning SecTioNn 5. 218.01 (1) (jj) of the statutes is created to
givenin s. 429.104 (5). read:

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].



-2 -

218.01(2) (jj) “Lessee” has the meaning given in s.
429.104 (17).

SecTioN 6. 218.01(1) (jk) of the statutes is created
to read:

218.01(1) (jk) “Lessor” means a person wheases
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mentcontracts in thelealets retail sales or leasemo
tor vehicles.
SecTioN 14. 218.01 (1a) of the statutes, afeafed
by 1995 Wisconsin Act 27is amended to read:
218.01(1a) AUTHORITY OF LICENSORS. The depart

a motorvehicle to a lessee under a consumer lease, bumentof transportation shall issuke licenses provided

doesnot include an assignee of a consumer lease.

SecTioN 7. 218.01 (1) (n) 1. and 2. of the statutes are
amendedo read:

218.01(1) (n) 1. For commission, money or other
thing of value, sells, leasesxchanges, buys,-rentsth
the option-of purchaseyffers or attempts to negotiate a
sale,consumer leasar exchange of aimterest in motor
vehicles;or;

2. Is engaged wholly or in part in the business of sel
ling or leasingmotor vehicles, including motorcycles,

for in sub. (2) (d) 1. to 6. and hasapervision over the
licenseeshereunder in respect to all the provisions of this
section,except only as to such matters as relate to the sale
of motor vehicles on retail instalment contracts and the
financingand servicingf such contracts and as to such
mattersas relate to prelease agreements under(6up.
andconsumer leases under chs. 421 to 427 ando429
which matterthe division of banking shall have jurisdic
tion and control, and the division of banking shall issue
the licenses to sales finance companies. Either licensor

whetheror not such motor vehicles are owned by such hereundeshall, upon request, furnish the other licensor

personfirm or corporation.

SecTion 8. 218.01 (1) (0) 5. of the statutescigated
to read:

218.01(1) (0) 5. Sales finance companies when en
gagedin purchasing or otherwise acquiring consumer
leasedrom a motor vehicle dealer

SecTioN 9. 218.01 (1) (p) of thetatutes is amended
to read:

218.01(1) (p) “Motor vehicle salesperson” means
salesrepresentative, sales managgneral manager or

with any information it may have in respect to any lieens
eeor applicant for licenser any transaction in which
suchlicensee or applicant may be a party oirberested.
No license shall be issued under sub. (2) (d) 1. and 8. until
bothlicensorshave approved the application. The-sus
pensionor revocation of either of such licenses shall au
tomaticallylikewise suspendr revoke the other license;
andsuch suspension oevocation shall be certified by
thelicensor ordering it to the other licensor

SecTion 15.218.01 (2) (b) of thetatutes, as fafcted

otherperson who is employed by a motor vehicle dealer by 1995 Wsconsin Act 27section5843 is amended to
for the purpose of selling or approving retail sales, or read:

leasingor approving consumer lease$motor vehicles.

218.01(2) (b) Application for license shall be made

Any motor vehicle salesperson licensed hereunder shallto the licensgrat such time, in such form and with such

be licensed to sell or leasely for one dealer at a time.
SecTioN 10. 218.01 (1) (gm) of the statutes is created
to read:
218.01(1) (gm)

“Prelease agreement” means an

informationas the licensor shall require and shall be ac
companiedy the required feesin applicant for a sales
finance company license, other than a mot@hicle
dealershall pay to the division of banking a nonrefund

agreemento enter into a consumer lease whereby the able $300 investigation fee addition to the license fee

motorvehicle will be availablend ready to be delivered
to the prospective lessee at a later time.

SecTioN 11. 218.01 (1) (qr) of thetatutes is created
to read:

218.01(1) (gr) “Prospective lessee” has the meaning
givenin s. 429.104 (21).

SecTion 12. 218.01 (1) (qt) of thetatutes is created
to read:

218.01(1) (qt) “Prospective lessotias the meaning
givenin s. 429.104 (21m).

SecTioN 13.218.01 (1) (v) of the statutes is amended
to read:

218.01(1) (v) “Sales finance company” means and
includesany person, firm or corporation engaging in the
businessin whole or in part, of acquiring by purchase or
by loan on the security thereof, or otherwise, retail instal
mentcontracts or consumé&asedrom retail sellers or
lessorsn this state, including anyotor vehicle dealer
who sells_or leaseany motor vehicle on an instalment
contractor consumer leasar acquires any retail instal

underpar (dr). If the cost of an investigation exceeds
$300,the applicanshall, upon demand of the division of
banking,paythe amount by which the cost of the inves
tigationexceeds the nonrefundable fee. A licensee is not
requiredto pay an investigation fee for thenewal of a
license. The licensor may require the applicant to-pro
vide information relating to any pertinentatter that is
commensuratwith the safeguarding of the publiter
estin the locality in which the applicant proposes te en
gagein business, except that informatigedating to the
applicant'ssolvency and financial standing may not be
requiredfor motor vehicle dealersxcept as provided in
par.(h) 1. The information provided may bensidered
by the licensoin determining the fitness of the applicant
to engage in business as set forth in this section.

SecTioN 16. 218.01 (2) (bb) of thetatutes, as af
fectedby 1995 Wisconsin Act 27is renumbered 218.01
(2) (bb) 1.

Section 17. 218.01 (2) (bb) 2. of the statutes is
createdo read:
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218.01(2) (bb)2. A sales finance company or an ap
plicantfor a sales finance compaligense shall provide

andmaintain in force a bond or irrevocable letter of credit

_3_

in addition to the bond or letter of credit required of a mo
tor vehicle dealer under pgbb) 1
SecTion 21. 218.01 (2) (k) 3. of the statutes is

of not less than $25,000 issued by a surety company li amendedo read:

censedo do business in this state or a federally insured

financial institution, as defined in s. 705.01 (3). The
bondor letter of credit shall be payaliethe state of V-

consinfor the use of the state and of any person who sus

218.01(2) (k) 3. Has had experience or training in,
or is otherwise qualified foiselling_or leasingnotor ve
hicles.

SecTioNn 22. 218.01 (2) (k) 5. of the statutes is

tainsa loss because of an act of a sales finance companamendedo read:

thatconstitutes grounds for the suspension or revocation

of a license under this section.
SecTioN 18. 218.01 (2) (dB. b. of the statutes, as af
fectedby 1995 Wisconsin Act 27is amended to read:
218.01(2) (d) 8. b. For motor vehicle dealers that op
erateas a sales finance company or tbaftry or retain
time salegretail instalmentontractr consumer leases

218.01(2) (k) 5. Is reasonably familiavith the me
tor vehicle sales or consumer ledes®s or contracts that
the applicant is proposing to solicit, negotiate deet.

SecTion 23. 218.01 (3) (a) 5. of the statutes is
amendedo read:

218.01(3) (a) 5. Wilfully defrauding any retail buyer
lesseeor prospective lessae the buyess, lessees or

for more than 30 days, to the division of banking, the prospectivdessees damage.

sameas forsales finance companies under. jfar),-ex
ceptforgross-volume of $100,000-or-less,.$50
SecTion 19. 218.01 (2) (dr)of the statutes, as-af
fectedby 1995 Wisconsin Act 27is amended to read:
218.01(2) (dr) The fee for licenses for sales finance
companiesexcept-as-provided-in-p4d)-8-,for each cal
endaryear or part of a calendar ye# based on the gross
volumeof purchasesf retail salesnstalmentcontracts
andconsumer leasesf motorvehicles sold or leased
this state for thel2 months immediately preceding Octo
ber31 of the year in which the application for license is
made as follows: On a gross volume of $100,00@kss,

$50; and on each $100,000 or part thereof over $100,000,

an additional $15. No extra clge shall be made for

SecTion 24. 218.01 (3) (a) 6. of the statutes is
amendedo read:

218.01(3) (a) 6. Wilful failure to perform any written
agreementvith any retail buyerlessee or prospective
lessee

SecTion 25. 218.01 (3) (a) 8. of the statutes is
amendedo read:

218.01(3) (a) 8. Having made a fraudulent sale, €on
sumerease, prelease agreeméransaction or reposses
sion.

SecTioN 26. 218.01 (3) (a) 9. of the statutes is
amendedo read:

218.01(3) (&) 9. Fraudulent misrepresentation; cir
cumventionor concealment through whatsoesgabter

branchlicenses for sales finance companies. Gross vol fugeor device of any of the material particulars or the na

ume shall be based on thenpaid balance of the retail

turethereof required hereunder to be stated or furnished

instalmentcontracts and the base lease payments,-as deto the retail buyerdessee or prospective lessee

finedin s. 429.104 (4), of the consumer leases
SecTion 20. 218.01 (2)(h) 2. of the statutes, as af
fectedby 1995 Wisconsin Act 27is amended to read:

SecTioN 27. 218.01 (3) (a) 10. of the statutes is
amendedo read:
218.01(3) (a) 10. Employment of frauduledévices,

218.01(2) (h) 2. Provided the licensor has reasonable methodsor practices in connection with compliance with

causeto doubt thefinancial responsibility of the appli
cantor licensee or the compliance by the applicant-or li
censeavith this section, the licensor may require the ap
plicantor licensee to furnish and maintain a bonthim
form, amount and with the sureties it approves,rmit
lessthan $5,000, nor morgaan $100,000, conditioned
uponthe applicant or licensee complying with the-stat
utesapplicable to the licensee andiademnity for any

losssustained by any person by reason of any acts of the

licenseeconstitutinggrounds for suspension or reveca
tion of the license under this section. The bonds bleall

the statutes with respect to the retaking of goods under re
tail instalment contracts or consumer leased the re
demptionand resale or subsequent leasuch goods.

SecTioN 28. 218.01 (3) (a) 13. of the statutes is
amendedo read:

218.01(3) (a) 13. Having sold a retail instalment €on
tractor consumer leade a sales finance company net li
censedchereunder
SecTioN 29. 218.01 (3) (a) 14. of the statutes is
amendedo read:

218.01(3) (a) 14. Having violated any law relating

executedn the name of the department of transportation to the sale, leaselistributionor financing of motor ve
for the benefit of any aggrieved parties; provided that the hicles.

aggregatdiability of the surety to all such parties shall,

Section 30. 218.01 (3) (a) 18. of the statutes is

in no event, exceed the amount of the bond. The bondingamendedo read:

requirementsin this subdivision shall not applyo

218.01(3) (a) 18. Having accepted ander_or con

manufacturersiactory branches, and their agents and is tractof purchase-or-a-contrdobm a buyer or a consumer
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leaseor prelease agreement from a lessee or prospective  218.01(3) (a) 29. Beingan inactive business, as-evi
lessedf sucharrangement results in the practice of bush dencedby 3 or less motor vehicle purchases and sales or
ing. For the purpose of thigection, “bushing” means, consumeteasesiuring the prior year licensing period.
with respect to anrder or contract of purchasbe prae SecTion 36. 218.01 (3) (bf) 1. of the statutes, as af
tice of increasing the selling price of a motor vehicle fectedby 1995 Wsconsin Act 27is renumbered 218.01
abovethat originally quoted thpurchaser as evidenced (3) (bf) 1. a. and amended to read:

by a purchase order or contract which has been signed by 218.01(3) (bf) 1. a.-ThdExcept as provided in subd.
boththepurchaser and dealer licensee and, with respectl. b., thedepartment of transportation shall not license as
to a consumer leasw prelease agreement, the practice a dealer an applicant for the sale or leafenotorve-

of increasing the capitalized cost above that originally hiclesat retail unless such applicant owns or leases a ve
guotedthe lessee or prospective lessee as evidenced byicle display lot and a permanent building wherein there
aconsumer lease or prelease agreement which has beearefacilities to display-automebiles-and-motorcyaies
signedby boththe lessee or prospective lessee and thetor vehiclesand facilities to repair functional and ron

dealerlicensee functional parts of motor vehicles and whereplace
Section 31. 218.01 (3) (a) 19. of the statutes is mentparts, repair tools and equipment to serweeor
amendedo read: vehiclesare kept, and at which place of business $teall

218.01(3) (a) 19. Having advertised, printed,-dis keptand maintained the books, records and files neces
played,published, distributed, broadcast or televised or saryto conduct the business. A residence, tent or tempo
causecr permitted to be advertised, printed, displayed, rary stand is not a sfi€iently permanent place of busi

publisheddistributed, broadcast or televised in amgr nesswithin the meaning of this paragraph.

nerwhatsoeverany statement or representation with re SecTioN 37. 218.01 (3) (bf) 1b. of the statutes is

gardto the sale, leaser financing of motor vehicles createdo read:

whichis false, deceptive or misleading. 218.01(3) (bf) 1. b. The requirements in subd. 1. a.
Section 32. 218.01 (3) (a) 20. of the statutes is thatan applicant own or lease a vehicle displayaluod

amendedo read: thatthe permanent building owned or leased by the-appli

218.01(3) (a) 20. Having set up, promoted or aided cantcontain facilities to display motor vehicles do nct ap
in the promotion of a plahy which motor vehicles are  ply to persons who are engaged only in the leasing of mo
soldor leasedo a person for a consideration and upon the tor vehicles and who do not maintain an inventory of
further consideration that the purchagelesseagrees motor vehicles ofered for lease.
to secure one or more persons to participate in the plan by  Section 38. 218.01 (5) (a) of the statutes is amended
respectivelymakinga similar purchase or leasad in toread:
turn agreeing to secure owe more persons likewise to 218.01(5) (&) The licensor shall promote the interests
join in said plan, each purchaser or ledssiag giverthe of retail buyers and lesseemotor vehicles relating to
right to secure moneygredits, goods or something ofval  default,delinquencyrepossession or collection chas
ue,depending upon the number of persons joining in the andthe refund of the finance clygr and insurance pre

plan. mium on prepayment of the instalment contract or-con
SectTioN 33. 218.01 (3) (a) 21. of the statutes is sumerease It may define unfair practices in the motor
amendedo read: vehicleindustry and trade between licensees or between

218.01(3) (a) 21. Being @ealer who keeps open the anylicensees and retail buyers, lessees or prospective les
dealer’splace of business on Sunday for the purpose of seesof motor vehicles, but may not limit the prie¢
buying,leasingor selling motor vehiclegut nothing in whichlicensees masell, assign or transfer receivables,
this subdivision shall apply to amerson who conscien  contractsor other evidence of any obligation arising out
tiously believes that the 7th day the week, from sunset  of aninstalmentsale or consumer leas®ade under this
Fridayto sunset Saturdaghould be observed as the Sab section.
bathand who actuallyefrains from conducting or engag SecTion 39. 218.01 (6) (b)intro.) of the statutes, as
ing in the business of buying, leasirsglling or ofering affected by 1995 Wsconsin Act 27 is renumbered
for lease osale motor vehicles, or performing other secu 218.01(6) (b) and amended to read:

lar business on that day 218.01(6) (b) Prior to or concurrent with any instal
SecTioN 34. 218.01 (3) (a) 25. of the statutes is mentsale, the seller shall deliver to the buyer a written

amendedo read: statementlescribingclearly the motor vehicle sold to the
218.01(3) (a) 25. Having violated chs. 421 to 487 buyer,the cash sale price, the cash paid dowthe buy

429 er,the amount credited the buyer for any trade-in and a

SectioN 35. 218.01 (3) (a) 29. of the statutes is descriptionof the trade—in, the cost to the retail buyer of
amendedo read: anyinsurance, thamount financed which may include
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the cost of insurance, sales and use taxes, the amount oMENT OR

thefinance chage,the amount of any other clyarspeci
fying its purpose, thiotal of payments due from the buy

_5_

IN THE AITACHED DISCLOSURE
STATEMENT, IF ANY.
b. DO NOT SIGN THIS PRELEASE AGREE

er, the terms of theayment of such total, the amount and MENT BEFORE YOU READ IT INCLUDING THE
dateof each payment necessary finally to pay the total WRITING ON THE REVERSE SIDE.

anda summanof any insurance coverage to bfeefed.

The division of banking may determine the form of the
statement.If a written order is taken from a prospective

purchasetin connectionwith any instalment sale, the
written statement shall be given to the purchaser pwoior

or concurrent with the S|gn|ng of the order by the-pur

c. DO NOT SIGN THIS IF IT CONAINS ANY
BLANK SRACES.

d. YOU AREENTITLED TO AN EXACT COPY
OF ANY AGREEMENT YOU SIGN.

(c) An exact copy of the prelease agreement shall be
furnishedby the prospective lessor to the prospective les
seeat the time that the prospective lessee signs the pre
leaseagreement. The prospective lessemipy of the

mgm&eespeﬁmsum#me—shau—nepexeeed#m—amountpreleasagreememhall contain the signature of the pro

age spectivelessor identical with the signature on dr&inal

preleaseagreement. No preleasgreement shall be

SECTION 40. 218.01 (6) (b) 1. to 8. of the statutes are signedin blank except that a detaileéscription of the

repealed.

motorvehicle, including the serial or identification num

SecTioN 41. 218.01 (6) (bm) and (bn) of the statutes ber, that is not availablat the time of execution of the

arerepealed.

SecTioN 42.218.01 (6) (d) of the statutes is amended

to read:

218.01(6) (d) A violation of par(a), (b);(bm){bn),
or (bp)-er{k)bars recovery of any finance charby the

preleaseagreement may be omitted.

(d) A prospective lessor may cancel a prelease agree
mentthat, with regardo the lease terms disclosed in the
preleaseagreement, is contingent upapproval of the
prospectivdessees credit by a sales finance company to

seller or an assignee of the seller who, at the time of thewhomthe prospective lessor intends to assignctire

assignmenthad knowledge dthe violation, in any suit

upon a salescontract arising from the sale where the

violation occurred.

SecTION 43. 218.01 (6) (j) of the statutes is repealed.

SecTioN 44. 218.01 (6x) of the statutés created to
read:

218.01(6x) PRELEASEAGREEMENTS. (a) Every pre
leaseagreement shall be in writing, which shadintain

sumerlease, if the prelease agreement contaproa-
sionrequiring the prospective lessor to give the prospec
tive lessee written notice of such cancellation within 10
businesslays of execution of therelease agreement and
thenotice is given to the prospective lessee.

(e) No prelease agreement may containlause
which, upon nonacceptance of the motor vehicle by the
prospectivdessee, would subjettie prospective lessee

all of the agreements of the parties with respect to-enter to a penalty greater than 5% of the capitalized cost of the
ing into a consumer lease and shall be signed by both parvehicle.

ties.

SecTioN 45. 218.01 (7b) of the statutes, afeafed

(b) No prelease agreement shall be binding on-a pro by 1995 Wsconsin Act 27is amended to read:

spectivelessee unless all of the following apply:

218.01(7b) (title) PURCHASEOR LEASE OF MOTOR VE-

1. All of the information required to be disclosed in HicLE By MmiINOR. No minor shall purchase or leaaay
aconsumer lease under s. 429.203 (3) and (4) is discloseanotorvehicle unless the minaat the time of purchase or

in writing to the prospective lessbefore the execution
of the prelease agreement by the prospective lessee.

2. The prelease agreemeamntains, directly above
theplace for the prospective lessesignature, a notice

in substantially the following language in bold—faced

capitalletters of not less than 10—point type:
NOTICE TO PROSPECTIVE LESSEE

a. THIS IS A BINDING PRELEASE AGREE
MENT. BY SIGNING THIS PRELEASE AGREE
MENT, YOU WILL BECOME OBLIGATED TO EN-
TER INTO AN AGREEMENT WITH THE
PROSPECTIVELESSOR D LEASE THE MOTOR
VEHICLE DESCRIBED IN THIS PRELEASE
AGREEMENT WHEN IT IS AVAILABLE AND
READY TO BE DELIVERED TO YOU, UPON LEASE
TERMSDISCLOSED IN THIS PRELEASE AGREE

lease submits to the seller or lessmistatement verified
beforea person authorized administer oaths and made
andsignedby either parent of the purchaser or lesgee
suchparent has custody of the minoyibneither parent
hascustody then by the persomaving custodysetting
forth that the purchaser or lesdeges consent tpurchase

or leasehe vehicle. The signature tre statement shall
notimpute any liability for the purchase price of the-

tor vehicle_or for any payments under the consumer lease
to the consenting person. The statement shall not ad
verselyaffect any other arrangement for the assumption
of liability for the purchase price or any lease payments
whichthe consenting person may make-— Treemotor
vehicleis purchased by a minathe signed statement
shallaccompanyhe application for a certificate of title
and shall be filed by the department of transportation
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with the application. Failure to obtain the consent or to providethat the insurer which issued it will be lialhe

forwardit, togethemwith the application for a certificate
of title in the event of th@urchase of a motor vehicle,
shallnot void the contract of sale or consumer ledse
motorvehicle inthe hands of an innocent holdetithout
notice,for valueand in the ordinary course of business.
Any person who sells or leasg@snotor vehicle to a minor
with knowledge of such fact withogirocuring such a
statemenimay be fined not more than $200mprisoned
not more than 6 months or both.

SecTioN 46. 218.01 (9) (b) of the statutes is amended
to read:

218.01(9) (b) Any retail buyerlessee or prospective
lesseesuffering pecuniary losbecause of a violation by
a licensee of sub. (3) (a) 4., 5., 6., 8., 9., 1D0,,118., 25.
or 31. mayrecover damages for the loss in any court of
competenjurisdiction together witleosts, including rea
sonableattorney fees.

SectTioN 47. 218.04 (5) (a) 5. of the statutes is
amendedo read:

218.04(5) (a) 5. The licensee or anyfiokr or em
ployeof it has violated chs. 421 to 427 and 429

SecTION 47m. 341.145 (4) of the statutes is amended
to read:

341.145(4) Each personalized registration plate is
suedshall be reserved for the recipi@nmtin the case of
aleased vehicle, for the lesseesucceeding registration

damagegsausedy the negligent operation of the motor
vehiclein the amounts set forth in s. 344.01 (2) (d). No
personcomplying with this subsection, and person ac
guiring an interest in any contract for the rental or leasing
of a motor vehicle for which any othperson has com
plied with this subsection, isable for damages caused by
the negligent operation dhe motor vehicle by another
person.

SecTioN 50. 344.51 (2) of the statutes is amentizd
read:

344.51(2) Any person failing tacomply with this
section is directly liable for-alamages caused by the
negligenceof the person operating such rented or leased

vehicleto-the-extent that such-liability could-haveen
establishedf-this-section-had-been-complied-withut

suchliability may not exceed the limits set forth in s.
344.01(2) (d) with respect to the acceptable limits of i
ability when furnishing proof of financial responsibility

SecTioN 51. 409.201 of the statutes is amended to
read:

409.201 General validity of security interest. Ex-
ceptas otherwise provided by chs. 401 td 4lsecurity
agreemenis efective according to its terms between the
parties,against purchasers of the collateral and against
creditors. Nothing in this chapter validates any dwor
practiceillegal under any statutar regulation thereunder

periodsand shall not be duplicated for issuance to any governingusury small loans, retail instalment sales, or

otherperson if the recipient or lessemintains the plate,
unlessthe recipienpr, in the case of a leased vehicle, the

thelike, or under chs. 421 to 427 and 48Bextends the
applicationof anysuch statute or regulation to any trans

lesseeuthorizes the issuance of the plate to another per actionnot otherwise subject thereto.

son. If the recipient arin the casef a leased vehicle, the
lessealoes nomaintain the plate for 2 successive years
which are not plate issuance years athié recipient or

SecTioN 52. 409.203(5) of the statutes is amended
toread:
409.203(5) A transaction, although subject ttus

lessealoes not specifically request reissuance of the per chapterjs also subject to chs. 138, 421 to 427d429

sonalizedregistration plate by the end of the month in
which the plate expires in a plate issuance yéwr de

ands. 182.025, or any othsimilar statute which may be
applicable to the particular transaction, and inctmseof

partmentimay issue the personalized registration plate to conflict between this chapter and any such statute, such
anotherapplicant. -Registration-plate-numbers-issued asstatutecontrols. Failure to comply with any applicable

specialnumbers-prior-to-January-1.-1979, will be re

servedforissuance-as-personalizedregistration-plates in

statutehas only the &kct which is specified therein.
SecTioN 53. 421.103(2) of the statutes is amended

the same-manner-as-prescribed-forpersonalized-registrato read:

) | i thi on.
SecTION 48. 344.51 (title) of the statutes is amended

to read:

344.51 (title) Financial responsibility for domestic
rented or leasedvehicles.

SECTION 49. 344.51 (1) of the statutes is amentizd
read:

344.51(1) No persommay for compensation rent or
leaseany motor vehicle to be operated by or with the con
sentof the person renting or leasitige vehicle unless
thereis filed with the department a good andfigignt
bondor policy of insurance issued lay insurer autho
rized to do an automobile liability insurance or surety
businessn this state. The bond, policy or certificate shall

421.103(2) Unless terms used in chs. 421 to 427 are
definedby particular provisions of chs. 421 to 427, they
shallhave the meaning given them in chs. 401 toatid
429, if they are defined in chs. 401 tol4and 429

SecTioN 54. 421.201(5) of the statutes is amended
toread:

421.201(5) Subchapters | and Il of ch. 425, relating
to creditors’ remedies, including applicable penalties,
applyto actions or other proceedings brought in this state
to enforce rights arising from consumer transactions or
extortionateextensions of credit, wherever made, but
conduct,action orproceedings to recover collateral or
goodssubject to a motor vehicle consumer lesisall be
governedyy the law of the statehere the collateral igr
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goodssubject to a motorehicle consumer lease doe
catedat thetime of-tsrecovery unless the collaterals
goodssubject to a motor vehicle consumer lease
ownedby a Wsconsin resident, who hasmoved-ithe
collateralor goodsfrom this state only for purposes of
transportatiorto or use in the resideattmployment or
for temporary periods which do not exceed 15 days.

SecTioN 55. 421.202(6) of the statutes is amended
to read:

421.202(6) Consumer credit transactionsvitich
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421.301(43m) “Total lease obligation” means the
sumof all of the following with respect to a motor vehicle
consumetease:

(a) All scheduled periodic payments under lgse.

(b) Capitalized cost reduction, as defined sn
429.104(6).

SeEcTION 63. 422.201 (4) of the statutes is repealed.

SecTION 64. 422.201 (7) (intro.) and (a) of trstat
utes are amended to read:

422.201(7) (intro.) Subject telassifications and dif

the amount financed exceeds $25,000, motor vehicle ferentiationghe merchant may reasonably establish, the

consumeieases in which the total lease obligatea
ceeds$25,0000r other consumer transactions in which
the cash price exceeds $25,000;

SecTioN 56. 421.202(7) of the statutes is amended
to read:

421.202(7) Transactions subject to ch. 428; or

SecTioN 57. 421.202(8) of the statutes is amended
to read:

421.2028) Transactions in securities accounts er se
curitiestransactions by owith a broker—dealeras de
finedin s. 551.02 (3), licensed under ch. 55t.

SecTioN 58. 421.202 (9) of the statutéscreated to
read:

421.2029) Leases of motarehicles that are not mo
tor vehicle consumer leases under s. 421.301 (25m).

SecTioN 59. 421.301 (20) (intro.) of the statutes is
amendedo read:

421.301(20) (intro.) “Finance chge” meanshe
sumof all chages, payable directly or indirectly by the
customemas an incident to or as a condition of the exten
sionof credit, whether paid or payable by the customer

merchantmay make the same finance cparon all
amountsfinanced within a specified range. A finance
chargeso made does not violageb. (2)0or (3) er{4)as
thecase may be if:

(a) When applied to the median amount within each
range,it does not exceed the maximum permitted by sub.
(2); or (3) or-{4)as the case may be; and

SeEcTION 65. 422.201 (8), (9) and (12) of the statutes
areamended to read:

422.201(8) That portion of the finance clugr con
sistingof an amount equal @ discount of 5% or less of
the statedprice which is dered to induce payment in full
within a stategberiod of time in connection with a sale for
agriculturalpurposes or a sale of particular goods and
servicedor which credit is not otherwise available from
the merchant shall not biacluded in the finance clge
for the purpose of determining the maximum rate -of fi
nancechage under sub. (2r (3) or{4)with respecto
acustomer who does not pay in full within such time.

(9) Notwithstanding sub. (2r (3)-er(4) a merchant
may contract for and receiverainimum finance chae

the creditor or any other person on behalf of the customerwith respect to a transaction other than one pursuant to an

to the creditor or to 8rd party unless the creditor had no
noticeor knowledge of the chges paid or payable to the
3rd party The term does not include any aewith re
spectto a motor vehicle consumer leas€he term in
cludesthe following types of chges to the extent they
arenot permitted additional chggs under s. 422.202, or
delinquency chages {under s. 422.203)or deferral
chargequnders. 422.204)

SecTioN 60. 421.301 (25m) of the statutes is created
to read:

421.301(25m) “Motor vehicle consumer leas@as
themeaning giverfor “consumer lease” in s. 429.104 (9).

open-endcredit plan, of not more than $5 when the
amountfinanced does not exce8@5, or $7.50 when the
amountfinanced exceeds $75.

(12) Exceptasprovided-in-sub—{4)thisis section
doesnot apply toa consumer credit transaction primarily
for an agricultural purpose if the transaction occurs on or
after April 6, 1980.

SECTION 66. 422.202 (1) (b) (intro.) of the statutes is
amendedo read:

422.202(1) (b) (intro.) Chages or premiums for in
suranceagainst loss of or damage to property in which the
creditortakes asecurity interest or to property leased un

SecTioN 61. 421.301 (35) of the statutes is amended der a motor vehicle consumer leageagainst liability

to read:
421.301(35) “Precomputed” with respect tocan

arisingout of the ownership or use pfoperty in which
the creditor takes a securitgterest or of property leased

sumercredit transaction means a consumer creditirans undera motor vehicle consumer leagaill of the follow

action, other than amotor vehicle consumer leasa,

which debt is expressed as a single sum comprised of the

amount financed and the finance gecomputed in ad
vance.

SecTION 62. 421.301 (43m) of the statutes is created
toread:

ing conditions are met:
SECTION 67. 422.202 (1) (e) of the statutesci®ated
to read:

422.202(1) (e) With respect to a motor vehicle con
sumerease, any reasonable fee or gkahat is conspic
uously disclosed in writing to the prospective lessee
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beforeexecution of the motor vehicle consumer lease, is  422.4172) With respect to a consumer lease, except
agreedupon by the lessor and lessee and is not prohibitedas otherwise provided in s. 429.205 wiéispecto a me

by chs. 421 to 427 and 429. tor vehicle consumer lease)essor may not take a seeuri
SecTiON 68. 422.207(1) of the statutes is amended ty interest in any property-@fwned or leased ke cus
to read: tomerother than the leased goods to secure the lessor

422.207(1) With respect to a consumer credit trans  obligationsunder thdease. This subsection does not pro
actionthe parties mayo the extent not prohibited by chs. hibit a security interest in @ash security deposit for a
421to 427 and 42%gree that the customer will perform  consumetease of motor vehicles or agricultural equip
certain duties with respect to preserving or insuring ment.
collateralor goods subject to a motor vehicle consumer SecTioN 73. 424.201 (1) and (2) of the statutes are
leasejf such dutiesare reasonable in relation to the risk gmendedo read:
of loss of or damage to the collateral or godéithe cus 424.201(1) Insurance issued as an isolated transac
tomerfails to so perform the creditanay if authorized  tjon on the part of the insurer not related to an agreement
by the agreement, pay for the performance of such dutiesy, plan for insuring customers of the creditor; or

on behalf of the customefThe amount paid mayeadd (2) Insurance indemnifying thereditor against loss
edto the unpaid balance of the custoraabligation, if, dueto the customes default. or

in the absence of performance, the merchant has allade SecTion 74. 424.201 (3) of the statutéscreated to
expenditure®n behalf of the customer good faith and | o44-

ina commercially reasonable_ manner and exceftan 424.201(3) With respecto a motor vehicle consum
caseof a transaction for an agricultural purpose where the . lease, a lessar waiver of its contractuaight to hold

collateralis perishable and threatens to decline speedily the lessee liable for any or all of the gap amount, as de

in value, the merchant has given tustomer written no - inaqin 5. 429.104 (12), if the waiver is granted without
tice of the nonperformance and reasonable Opportun'tyaseparate chge

aftersuch notice to so perform. : :
. SecTioN 75. 424.301 (1) (intro.) of the statutés
rea(?ECﬂON 69. 422.208 of the statutes is amended to amendedo read:
: . . 424.301(1) (intro.) A creditor may not contract for
. 422.208Right to prepay. S.UbJeCt {0 5. 422.20¢hd, aseparate chge or receive a separate agfor insur
with respect to amotor vehicle consumer lease, s. ; )
anceagainst loss of or damage to property in whfah

429.207 the customer may prepay in full or in any part, : L
atany time without penalfithe unpaid balance of any creditorholds a §ecur|ty interest or to property leased un
dera motor vehicle consumer leagaless all of the fel

consumecredit transaction other than a transacten . "
lowing conditions are met:

curedby a first lien mortgage or equivalent secuiritygr- . .
eston real estateith an original term of 10 years or more SECTION 76. 425.106 (1) (intro.) of the statutes
amendedo read:

:Sgr?trt]ovltlgghfhltlal ?sngg‘?/clj gfrlg(::[age rate disclosed pur 425.106{1)_ (intro.) _Ex_cept to the gxte_nt that m;
SecTion 70. 422.303 (3) (intro.) of the statutés chanthas avalid security interest which is permitted by
amendedo read: chs.421 to 427 and 428 has a lien under ch. 779 in such
422.303(3) (intro.) Excepas provided in sub. (4), Property,or wherethe transaction is for medical or legal
every writing evidencing thecustomets obligation to ~ Servicesand there has been no finance geaactually
pay under a consumer credit transaction other than oneiMmPosedthe following propertyf the customer shall be
pursuant to an open—-end credit plan or a motor vehicle®*€mpt from levyexecution, sale, and other similar-pro
consumetease shall contain immediately above or adja ~ C€SSin satisfaction of a judgment for an obligation arising
centto theplace for the signature of the custonaecleay ~ from a consumer credit transaction: _
conspicuous, printed or typewritten notice in substantial ~ SECTION 77. 425.107(4) of the statutes is amended
ly the following language: to read:
SecTION 71. 422.413(1) of the statutes is amended 425.107(4) Any chage or practice expressly per
to read: mitted by chs. 421 to 42@nd 429s not in itself uncon
422.4131) Except as provided in subs. (2) and (2g), Scionablebut even though a practice drage is authe
no term of a writing evidencing a consumer crédins rized by chs. 421 to 427 and 42¢he totality of a
actionmay provide for any chges as a result of default  creditor'sconductmay show that such practice or der
by the customer other than reasonable expenses incurreé$ part of an unconscionable course of conduct.
in the disposition of collateral or goods subject to a motor ~ SECTION 78. 426.104(1) of the statutes is amended
vehicleconsumer leasegnd such other clggsas are spe to read:
cifically authorized by chs. 421 to 427 and 429 426.104(1) In addition to other powers granted by
SECTION 72. 422.417(2) of the statutes is amended chs.421 to 427 and 42%he administratowithin the Ik
to read: mitations provided by law shall:
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(a) Receive and act on complaints, take action de
signedto obtain voluntarycompliance with chs. 421 to
427 and 429commencedministrative proceedings on
his or her own initiative and commence civil actions sole
ly through the department of justice;

_9_

SeEcTION 82. 426.104 (4) (ab) 1. of the statutes, as
createdby 1995 Wisconsin Act 27is amended to read:

426.104(4) (ab) 1. Upon the request of any person,
the administrator shall review any act, practice, proce
dureor form that has been submitted to the administrator

(b) Counsel persons and groups on their rights andin writing to determine whether tteet, practice, proee

dutiesunder chs. 421 to 427 and 429

(c) Make studies appropriate tdfexftuate the pur
posesand policies of chs. 421 to 427 and 421 make
the results available to the public;

(d) Hold such public or private hearings as the admin
istratordeems necessary or proper tieetuate the pur
poses and policies of chs. 421 to 427 and 429

dure or form is consistent with chs. 421 to 427 and 429

SecTion 83. 426.104 (4) (b) of the statutes is
amendedo read:

426.1044) (b) Any act, practice or procedure which
hasbeen submitted to the administrator in writing and ei
therapproved in writing by the administrator or not-dis
approvedby the administrator within 60 days after its

(e) Adopt, amend and repeal rules to carry out the submissiorio the administrator shall not be deemed to be

purposeand policies of chs. 421 to 427 and A@Ppre
vent circumvention or evasion thereof, or to facilitate
compliancetherewith.
SeCTION 79.426.104 (2) (intro.) of the statutes,ads
fectedby 1995 Wisconsin Act 27is amended to read:
426.104(2) (intro.) The administrator shaleport

annuallyon practices in consumer transactions, on the

useof consumer credit ithe state, on problems attending
the collection of debts, on the problems of persons ef lim
ited means in consumer transactions, andhe opera
tion of chs. 421 to 427 and 42%or the purpose ohak

aviolation of chs. 421 to 427 and 48B8any other statute
to which chs. 421 to 427 and 428fer notwithstanding
thatthe approvabf the administrator or nondisapproval
by the administrator may be subsequently amended or re
scindedor be determined by judicial or other authority to
beinvalid for any reason.

SecTioN 84. 426.105 of the statutes is amended to
read:

426.105Administrative powers with respect to st
pervisedfinancial organizations. (1) All powers and
dutiesof the administratoander chs. 421 to 427 and 429

ing the report, the administrator may conduct researchshallbe exercisety the administrator with respect to a

and make appropriate studies. The report shall be in
cludedin the report of the division of banking under s.
220.14and shall include:

SecTioN 80. 426.104 (2) (b) to (e) of the statuta®
amendedo read:

426.104(2) (b) A statement of policies followed in
decidingwhether to investigate or examine thficefs of
personssubject to chs. 421 to 427 and 429

(c) A statementof policies followed in deciding
whetherto bring any action authorized under chs. 421 to
427 and 429

(d) Such recommendations for modifications or
additionsto chs. 421 to 427 and 428in the experience
andjudgment of the administrator are necessary; and

supervised financial ganization.

(2) If the administrator receives a complaint or other
informationconcerning noncompliance wits. 421 to
427 and 42%y a supervised financial ganization, the
administratorshall inform the dicial or agency having
supervisoryauthority over the ganization concerned.
The administrator may requestformation about super
visedfinancial oganizations from the 6€ials or agen
ciessupervising them.

(3) The administrator and anyficfal or agencyof
this state having supervisory authordyer a supervised
financial organization shall consult and assist one anoth
er in maintaining compliance witbhs. 421 to 427 and
429 They may jointly pursue investigations, prosecute

(e) Such other statements as are necessary or propesuits and takeother oficial action, as they deem ap

to achieve the purposes or policies of this section or to ef

propriate,if either of them otherwise is empowered to

fectuatethe purposes or policies of chs. 421 to 427 and takethe action.

429

SecTion 81. 426.104 (4) (a) of the statutes is
amendedo read:

426.104(4) (a) No provision of chs. 421 to 427 and
429or of any statutéo which chs. 421 to 427 and 429

SecTion 85. 426.107 of the statutes is amended to
read:

426.107 Application of chapter 227. Except as
otherwiseprovided, ch. 227 applies to and governs all ad
ministrative action taken by the administrator pursuant to

fer which imposes any penalty shall apply to any act donechs.421 to 427and 429 Notwithstanding s. 227.52, the

or omitted to be done in conformity with any rule or order
of the administrator or anyritten opinion, interpretation
or statement of the administratarotwithstanding that
suchrule, orderopinion, interpretation or statement may
aftersuch act or omission, be amendedescinded or be
determined by judicial or other authority toibealid for
anyreason.

decisionsof the administrator are subjectjudicial re
view as provided in ch. 227.

SecTioN 86. 426.109 of the statutes is amended to
read:

426.109 Temporary relief; injunctions. (1) The
administratoor any customer may bring a civil action to
restrainby temporaryor permanent injunction a person
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from violating chs. 421 td27 and 42%r the rules pro
mulgatedpursuant thereto, or to so restraimerchant or
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stateor by a rule promulgated by the administrator as pro
videdin s5.426.104 (1) (e) and 426.108 specifying with

aperson acting on behalf of a merchant from engaging inparticularitythe act or practice in question.

false,misleading, deceptive, or unconscionable conduct

in consumer credit transactions.sktall not be a defense

to an action brought under this section that there exists an

adequateemedy at law

(2) The administrator or customer may seek a tempo
rary restraining order without written or oral notice to the
adverseparty or his or her attorneyf the court finds that
thereis reasonable cause to believe thatrespondent is
engagedn the conduct sought to be restrained Hrad
suchconduct violates chs. 421 to 427 and 429ules
promulgatedunder chs. 421 to 427 and 4&9may grant
atemporary restraining order any temporary relief it
deems appropriate. A temporary restraining order
grantedwithout notice shall expire by its terms within a
statedime after entrynot to exceed 30 days, as the court
fixes, unless within this time it is extended by the court,
or unless the party against whom threler is directed
consentghat it may be extended for a longaeriod.
Whena temporaryrestraining order is granted without
notice,the motion fora preliminary injunction shall be
setdown fora hearing at the earliest possible time. Upon
noticeto the party who obtained the temporary restrain

ing order without notice, the adverse party may appear

and move its dissolution or modification, and in this

eventthe court shall proceed to hear and determine such

motionas expeditiously as the ends of justice require.

SecTioN 87. 426.110 (1) of the statutes is amended
to read:

426.11Q1) Either the administratpor any customer
affectedby a violation of chs. 421 #27 and 42%r of
therules promulgated pursuant theretdgra violation
of the federal consumer cregitotection act, or by cen
ductof a kind described in sub. (2), may bring a civil ac
tion on behalf of himself or herself and all persemsi-
larly situated,for actual damages by reason of such
conductor violation, together with penalties povided
in sub. (14)reasonable attorney fees and other relief to
which such persons are entitled under chs. 421 t@dd7
429 The customéiiling the action must give prompt ho
tice thereof to the administratavhoshall be permitted,
upon applicatiorwithin 30 days, to join as a party plain
tiff. For purposes of apportionmentaaist, the adminis
tratorneed not be a party to the action.

SecTioN 88. 426.110 (3) of the statutes is amended
to read:

426.110(3) Notwithstanding this chapteno class
actionmay be maintained for conduct proscribed in sub.
(2) or for a violation of s. 423.301, 424.501, 425.107,
426.1080r 427.104 (1) (h) unless tleenduct has been
foundto constitute a violation of chs. 421 to 427 and 429
at leasB0days prior to the occurrence of the conduct in
volvedin the class action bgn appellate court of this

SecTioN 89. 426.110 (14) of the statutes is amended
toread:

426.110(14) A merchant shall not be liable in a class
actionfor specific penalties-{sander s425.302 (1)a),
425.303(1), 425.304 (1), 425.305 (19f 429.301 (1jor
which it would be liable in individual actions by reason
of violations of chs. 421 to 427 and 4@9%f conducpre
scribedin sub. (2) unless is shown by a preponderance
of the evidence that the violation was a wilful and know
ing violation of chs. 421 to 427 and 42Blo recovery in
anaction under this subsection may exceed $100,000.

SecTion 90. 426.11 of the statutes is amended to
read:

426.111Debtors’ remedies not affected.The grant
of powers to the administrator in this chapter does Rot af
fect remedies available to customers under chs.td21
427 and 42%r under other principles of law or equity

SecTioN 91. 426.201 (2) (g) of thetatutes, as af
fectedby 1995 Wisconsin Act 27is amended to read:

426.201(2) (g) Suchother similar information as the
administratormay requirego efectuate the purposes and
policiesof chs. 421 to 427 and 429

SecTioN 92. 426.202 (1m) (c) othe statutes, as
createdby 1995 Wisconsin Act 27is amended to read:

426.202(1m) (c) Amount of registration fee. The
amountof the registration fee shall be determined i ac
cordancewith rates set by the administratsubject to the
maximumand minimum fees under pars. (d) e In
settingthese rates, the administrator shall consider the
costsof administering chs. 421 to 427 and 4i2@luding
the costs ofenforcement, education and seeking velun
tary compliance with chs. 421 to 427 and 4Zibjecto
pars.(d) and (e), the registration fee for a person shall be
basedon the persos’averagenonthly outstanding bal
ance during the reporting period.

SecTionN 93. 426.301 of the statutes is amended to
read:

426.301 Violations and enfoicement. (1) The ad
ministratormay recover in a civil action fromperson
who violates chs. 421 to 427 and 4@®any rule made
pursuanto any authority granted in chs. 421 to 427 and
429, a civil penalty of not less than $100 and naire
than$1,000 for each violation.

(2) In addition to the amount to which the administra
tor shall be entitled under sub. (1), the administrator may
recover in a civil action from a person who knowingly or
wilfully violates chs. 421 to 427 and 43%ny rule made
pursuanto any authority granted in chs. 421 to 427 and
429, a civil penalty of not less than $1,000 and more
than$10,000 for each violation.

SecTioN 94. Chapter 429 of the statutes is created to
read:
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CHAPTER 429
MOT OR VEHICLE
CONSUMER LEASES
SUBCHAPTER |
GENERAL PROVISIONS

429.101Title. This chapter may be cited as ives-
consinmotor vehicle consumer lease act.

429.102 Applicable law. (1) To the extent that s.
218.01and chs. 4lland 421 to 427 are inconsistevith
this chapterthe provisions of this chapter shall apply

(2) Unless superseded by tbarticular provisions of
this chapter parties to a motovehicle consumer lease
haveall of theobligations, duties, rights and remedies
providedin s. 218.01 and chs. #and 421 to 427 thatap
ply to the transaction.

429.103 Construction against implied epeal. This

_:L’l__

the capitalized cost reduction, amortizes to the residual
value by the depreciation portion dfie periodic lease
paymentover the scheduled term of the leasefara
single-paymentlease, the single payment. These
amountgmay include taxes; fees for registration, license,
acquisition,administration anéssignment; other fees;
chargesfor insurance, service contracts and extended
warranties;and chages for a waiver of the contractual
obligationto pay the gap amount, for accessories and
theirinstallation, for other services and benefits inciden
tal to the consumeease, and for delivering, servicing,
repairingor improving the vehicle. W respect to a ve
hicle or other property traded in connection with a-con
sumereasethe term may include the outstanding unpaid
balanceof the amount financed under a consumer loan,
asdefined in s. 421.301 (12), or a retail instalment con

chapterbeing a general act intended as a unified coveragetract,as defined in s. 218.01 ({t), or the unpaid balance

of its subject mattero part of this chapter shall be
construedo beimpliedly repealed by subsequent legisla
tion if such construction can reasonably be avoided.

429.104 Definitions.In this chapter:

(1) “Adjusted capitalized cost” means the amount
computedby subtractingrom capitalized cost any €a
pitalizedcost reduction, for the purpose of determining
thebase lease payment.

(2) “Average periodic depreciation” means Htke
justedcapitalized costfter first subtracting the residual
value,divided by thenumber of payment periods under
the consumer lease (dior a single-payment lease, the
numberof months in the term of the lease.

(3) “Average periodic lease clga’ means théease
chargefor the scheduled term of the consumer lafise
vided by the number of payment periods under the con
sumerlease qrfor a single—payment lease, the number of
monthsin the term of the lease.

(3m) “Balance subject to a lease daeir means:

(&) Inthe case of a lease otliean a single—payment
lease the amount calculated by subtracting fromabe

of any early termination costs under a lease or aber
ligation of the lessee. The term does not include any lease
charge.

(6) “Capitalized cost reduction” means the sum, at
thetime of inception of the consumer lease, of any pay
mentsmadeby cash, check, rebates or the like that consti
tute a downpayment made by the lessee and the net
amountcreditedby the lessor for any trade—in. The term
doesnot include any base lease payments due at the in
ceptionof the consumer lease.

(7) “Conspicuous” means that the term or clause is
so written as to be distinguished from other terms or
clausedy type size or in some other mann&he term
includes any writing in at least 10—point boldface type.

(9) “Consumer lease” or “lease” means a lease en
teredinto in this state that transfers the right of possession
anduse by a natural person of a motor vehgrienarily
for a personal, famijyhousehold or agricultural purpose,
for a period of time exceeding 4 months, if the total lease
obligation, excluding any option to purchase @her
wise become owner of the motor vehicle at the expiration

justedcapitalized cost the sum of the first base lease pay of the consumer lease, does not exceed $25,000. The

mentand alldepreciation amounts accrued during any
precedingpayment periods.

(b) In the case of a single—paymégdse, the amount
calculatedby subtracting the total lease ofpafrom the
sumof theresidual value and all lease afp@s accrued
duringany preceding computational periods.

(4) “Base lease payment” means an amount deter al consumer leasing act,

minedas follows:
(a) With respect to a single—payment lease pitost

termdoes not include a credit sale, as defined uhder
CFR226.2(a) (16).

(10) “Early termination” means terminatiaf a con
sumerlease before the termination date set forth in the
consumetease.

(11) “Federal consumer leasing act’” means the feder
as amenddd, USC
1667-1667eand regulations issued under that act.

(12) “Gap amount” means the ftifence between the

uct of the number of months in the scheduled term of the amountto be paid by the lessee under the consumer lease

lease multiplied by the sum of the average peritedise
chargeand the average periodic depreciation.

(b) With respecto a lease other than a single—pay
mentlease, the sum of the average periodic leasgehar
andthe average periodic depreciation.

(5) “Capitalized cost” means the sum of all amounts

in the event of total loss or destruction of the leased ve
hicle prior to expiration of the lease term by theft, physi
cal damagepr other occurrence specified in the lease,
andthe actuatash value or portion thereof received by
thelessor from insurance proceeds or from any other per
sonon accounof the total loss or destruction of the motor

capitalizedin the consumer lease that, after subtracting vehicle. The term does noinclude any deductible


https://docs.legis.wisconsin.gov/document/cfr/12%20CFR%20226.2
https://docs.legis.wisconsin.gov/document/cfr/12%20CFR%20226.2
https://docs.legis.wisconsin.gov/document/usc/15%20USC%201667-1667e
https://docs.legis.wisconsin.gov/document/usc/15%20USC%201667-1667e
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amountunder any applicable insurance policy main otheraction that does not constitute a renegotiation under
tainedby the lessee, any past—-due payments owed by thehe federal consumer leasing act.

lesseat the time of receipt by the lessor of the actual cash  (24) “Residual value” means the estimated value of

valueor portion thereof from insurance proceeds or from theleased vehicle at the expiration of the lease term that
anyother person, or any other amount doeer the lease  is used in the consumer lease to determine the depreci

resultingfrom default by the lessee. ation portion of the base lease payment.

(13) “Gap protection” means any of the following: (25) “Single-payment lease” meanscansumer

(@) A provision in a consumer lease under which the |easethat requires only one payment, to be paid at the
lessoragrees, for a chge, to waive the gap amount. time of consummation of the lease.

(b) Insurance coverage that provides that another  (26) “Total lease obligation” means the sum of all of
personis liable for the gap amount. thefollowing:

(14) “Group credit insurance” means group credit  (a) All scheduled periodic payments under ltbese.
life insurance, group credit accident insurance, group  (p) Capitalized cost reduction.

creditaccident and health insurance, group disability in SUBCHAPTER Il
suranceor group credit unemployment insurance. DISCLOSURES: LIMIATIONS ON
(15) “Holder” means, with respect to a consumer AGREEMENTS AND PRACTICES

leasethe lessor and, upon assignment of the lease,the as 429 201 Prelease availabilityof consumer lease
signeefor the period of assignment. The term does not tory A lessor shall, upon request of a prospective les
includea pledgee of a consumienase or the owner or  gaq make readily available a blank sampféts current
beneficiaryof an interest in a trust that owoasnsumer consumetease fornfor examination by the prospective
leases. . ) lesseebefore execution of the consumer lease.

(16) "Lease chage” means th.e.sum of all C'_WS 429.202 Advancepayment or trade—in; refund or
payableby the lessee for the privilege of making the return. (1) If a prospective lessee has made an advance
scheduledeasg payments 'un('jer a consumer ledfe paymentor surrendered possession of a vehicle to a pro
terTl%)e‘,ngsgégflurggacnipgari';teu Cliﬂ;?SSgnNhO leases a spectivelessor as a trade—in pending the execution of a
motorvehicle from a lessor under a consumer lease. c_onsu_merlease_, th_e prospective lessell haye the

(18) “Lessor’ means a person regularly engaiged right, if the app_llcatlon for the consumer lease is net ap

! : ; . proved,to receive a prompt refund of the advance-pay
the busmgss of leasing or selling vehicles who leases ament and, if applicable, to have the trade—in vehicle
moiig\;ehﬁgé? SJEESCS@? #‘:Sd (tarr] 2 ﬁ]oen: nuinmgegjlisa;iei. ns. promptlyreturned. If a prospective lessor takes pesses

sionof a trade—in vehiclender this subsection, the pro

218.01(1) (m). )
(20) “Periodic” means weeklymonthly quarterly or spectivelessor may not selbffer for sale, lease, transfer
or otherwise dispose of the vehicle in any marurei

any other period of time specified in a consumer lease. :
executionof the consumer lease, @xceptfor return of

(21) “Prospective lessee” means a natural person , , ;
who enters into a prelease agreement under s. 218.01 (GXShevehICIe to the prospective lessee, disapproval of the

with a prospectivéessoy or who otherwise intends tobe ~ consumetease application. _
comea lessee. (2) This section does not apply to the sale of a vehicle

(21m) “Prospective lessor” means a person regularly Py @ prospective lessee to a prospectassor under a
engagedn the business of leasing or selling vehicles who Separateontract of sale if the contract of sale is executed
entersinto a prelease agreement under s. 218.01 (6x) withPrior to execution of the consumer lease between the par
aprospective lessee, or who otherwise intends to becomdi€s. gives the date of sale and is signed by both parties.
alessor Any contract of sale under this subsection shall provide

(22) “Realized value” meansyith respect to any mo ~ for all of the following: _
tor vehicle leased under a consumer lease that is-termi (&) That the contract price establishes the value of the
natedbefore the expiration date, the value determined Vehicleto be credited against the amount due from the

unders. 429.206. lesseat the consummation of the leasgibthe parties
(23) “Renegotiation” means the satisfaction and re fail to_execute a consumer leatb® amount due the pro
placementf an existing consumer lease by a rem spectivelessee for the vehicle.

sumerlease between the same parties, including an as  (b) That the prospectiviessee agrees to leave the
signeeof the lessor The term does not include a deferral contractprice on deposit with the prospective lessor
or extension of any periodic lease payments or portionspendingthe execution of a consumer lease between the
thereofnot exceedin@ months in the aggregate, a satis partieswith respect to a motor vehicle to be ordered from
faction and replacement of a consumer lease involving amanufacturerincluding a motor vehicle nget in pre
court proceeding or the settlement of a disputearmoy ductionas of the date of sale.
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(c) That the prospective lessee shml entitled to
paymentof the contracprice from the prospective lessor

_13_

(a) The capitalized cost, using the term “capitalized
cost”, and arexplanation of the term in substantially the

no later than 75 days after the date of sale, unless the parfollowing language: “The capitalized cost is the agreed-
ties have executed a consumer lease or the prospectivaiponamountdetermined at the inception of the consumer

lesseéhas already received such payment.

429.203 Requirements of a consumer lease. (B
consumetease shall be in writing and signed by the les
sorand the lessee.

(2) Except as otherwise provided in this subsection,
the printed portion of a consumer lease, othiean
instructionsfor its completion, shall be it least 8—point
type. The consumdease shall contain all of the follew
ing printed in a conspicuous manner:

(a) At the top of the consumer lease, the words *MO
TOR VEHICLE LEASE AGREEMENT” in at least
10—pointtype.

(b) 1. Except as provided in subd. 2., if no liability in
surancefor bodily injury or property damage fisovided
for under the consumer lease, a notice in substarttielly
following language in bold-faced capital letters of not
lessthan 10-point type: “NO LIABILITY INSUR
ANCE FOR BODILY INJURY OR PROPERY DAM -
AGE IS INCLUDED IN THIS LEASE.”

2. The notice required under subd. 1. may be pro
videdon a separate document delivered toptaspee
tive lessee not later than the time of executibtine con
sumerlease.

(2m) Every writing evidencing the custongepb-

leasefor all items and services included in the lease other
thanthe chages you pay for the privilege of making the
scheduledease payments.”

(b) Any capitalized cost reduction, using the term
“capitalizedcost reduction”, and an explanation of the
termin substantially the following language: “The ca
pitalizedcost reductioris any cash, check, rebate or the
like and, if applicablenet trade—in allowance that-re
ducesthe capitalized cost.”

(c) The adjusted capitalized cost, using the term “ad
justedcapitalized cost”, and an explanation of the term,
as applicable, in substantially the following language:
“The adjusted capitalized cost is tregreed—upon
amountthat servess the basis for determining the base
leasepayment. If you are not in default on tesumer
lease, this amount (plus any applicable early termination
charges)determines youmaximum early termination
obligation.”

(d) The residual value of the leaseaghicle, using the
term*“residual value”, and an explanation of the teénm
substantiallythe followinglanguage: “The residual val
ueis the estimated value of the leased vehicle agtide
of the lease term that is used in determining the depreci
ation portion of the base lease paymentuiYpurchase

ligation to pay under a motor vehicle consumer lease optionprice, if any may be a dferent amount.”

shallcontain immediately above or adjacent to the place

for the signature of the customarconspicuous, printed
or typewritten noticen substantially the following lan
guage:

NOTICE TO LESSEE

(a) THIS IS A MOTOR VEHICLE LEASE AGREE
MENT. YOU HAVE NO OWNERSHIP RIGHTS IN
THE MOTOR VEHICLE UNLESS THIS LEASE CON
TAINS A PURCHASE OPTION AND YOU EXER
CISEYOUR OPTION TO PURCHASE THE MODR
VEHICLE.

(b) DO NOT SIGN THIS LEASE BEFORE YOU
READ IT, INCLUDING ANY WRITING ON THE RE
VERSESIDE.

(c) DO NOT SIGN THIS IF IT CONAINS ANY
BLANK SFACES.

(d) EARLY TERMINATION OF THIS LEASE
MAY REQUIRE YOU TO FAY A SUBSTANTIAL
AMOUNT.

(e) YOU ARE ENTITLED TO A COMPLETED
COPYOF THIS LEASE WHEN YOU SIGN IT

(3) The consumer lease shall containdidklosures
requiredby thefederal consumer leasing act and any of
the following disclosures that are not disclosed in the
sameor substantially similar disclosuraader the feder
al consumer leasing act:

(e) A statement determined as follows:

1. With respect to a single-payment lease, a state
mentof the lease chge included in the singlgayment
anda separate statement of the depreciation portion of the
singlepayment.

2. With respect to &ease other than a single—-payment
leasea statement of the lease gi@mcluded in the total
of the periodic payments and a separate statement of the
depreciatiorportion of the total of the periodic payments.

(f) A statement determined as follows:

1. With respect to a single—payment lease, the sum of
thesingle payment, the capitalized cost reduction and the
total of any other nonrefundable paymedt® at execu
tion of the consumer lease.

2. With respect to &ease other than a single—-payment
lease the sum of the total of the periodic paymettis,
capitalizedcost reduction and the total of any othen
refundablepayments due at execution of the consumer
lease.

(g9) The standards to be applied by the holder in-deter
mining the excess wear and damage to the leasiidle
for which the lessee shall be held liable. Trstaadards
shallcomply with the federal consumer leasing act.

(h) Any disclosure required under sub. (2m).

(4) The consumer lease shall contain the names of the
lessorand the lessee; the place of business of the lessor;
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the place of business or residence of the lessesneas transferor acquisition, oany requirement that the holder
fied by the lesseeand the yearmake, model and, if  bedeprived of any payments due with respect to the con
known, serial or identification number of the motg sumerlease qrif subject to replevin or otherwise-re
hicle. turnedto the holderthe motor vehicle, shall be necessary

(5) The lessor shall deliver to the lessee a completedto the validity of any written bill of sale or othirstru
copy of the consumeease signed by both parties. Any mentof transfer ofthe interest in a consumer lease as
acknowledgemertf delivery of a copyf the consumer  againstcreditors, subsequepurchasers, pledges,-en
leaseby thelessee shall be conspicuous and appear aboveeumbranceranortgagees, successors or assigns.
the space reserved for the signature of the lessee. (8) (&) Uponwritten request from a lessee, the holder

(6) (@) Anymotor vehicle insurance policy covering shallgive or forward to the lessee a written statement that
theleased vehicle for which a clgaris included in the  specifieswithout regard to realized value, the projected
consumetease shall besssued by an insurer authorized obligationthat the lessee will incur in the eventeairly
to transact business in this state. termination of the consumer lease.

(b) 1. The lessor shall advise the lessee in writing at  (b) No chage may be imposed for the preparation of
thetime the lease is entered irtttat the lessee has the onestatementunder par(a) in a 12-month period. A
right to do any of the following: holdermay impose a reasonable amrnot exceeding

a. Purchase a motor vehicle insurance policy cover $20per statement, for the preparation of a 2nd or subse
ing the lossof or damage to the leased vehicle and labil quentstatement under pda) in a 12—month period, if the
ity arising out of the ownership, maintenancess of the chargehas been disclosdd the lessee either orally or in
leasedvehicle from any insurer authorized to issue motor writing prior to preparation of atatement under this
vehicleinsurance policies ithis state and through any paragraph.
agentcurrently licensed under ch. 628. (9) A holder is not required to pay interest on any se

b. Substitute for an existing motor vehicle insurance curity deposit under the consumer lease.
policy any other policy with similar coverage issued by (10) Any provision of a consumer lease in violation
any other insurer or sold by any other agent medtieg  of this chapter is void anghenforceable, but shall not af
gualificationsspecified in subd. 1. a. at any time during fectthe validityof any other provision of the consumer
thelease term. lease.

2. If the lessee purchasamotor vehicle insurance 429.204 Gap amount; notice; waiver (1) If acon
policy under subd. 1., the lessor neyree to pay the pre  sumerease provides that the lessee is responsible for any
miumsand to amortize the cost of the premiums over the or all of the gap amount, the consumer lease shall con
leaseterm, or over suchortion of the lease term as the spicuously disclose thisfact, using the term “gap
partiesmay agree. amount”. The acceptance of a consumer lease may not

3. If the lessee provides to the lessatisfactory be conditioned upon the lessseagreement to gap
proofthat the lessee has purchased a motor vehicle insurprotection.
ancepolicy that includes the coverages and limits re (2) A lessor may waive any right under the consumer
quiredby the lease, the lessor may not gleathe lessee  leaseto hold a lessee liable for any or all of the gap
for insurance covering the leased vehicle except as theamount. Theconsumerease may contain a separate
partieshave agreed under subd. 2. chargefor the waiver under this subsectibthe chage

4. The lessor may require the lessee to have the lessois conspicuouslylisclosed to the lessee, and the corsum
includedon the policy as an additionaisured and loss  erlease also contains a conspicuous notice stating that,
payeeand to provide the lessor with a copy of the policy for such separate clug, the lessor agrees to waive such

(c) Ifthelessee does not purchase, maintain in force contractuatight and that, in lieu asuch separate clug,
andprovide satisfactory proof of insurance agaloss thelessee may purchase insurance from an insurer-autho
of or damage to the leased vehicle and against liability rizedto transact business in this state insuring the lessee
arisingout of the ownership, maintenance or use of the for any orall of the gap amount. A waiver under this-sub
leasedvehicle, the lessor may purchase motor vehiele in  sectionwithout a separate clgger may not be considered
suranceto protectthe lessds interest in the leased-ve  insuranceon property
hicle and against the lesssriiability arising out of the (3) A lessots waiver under sub. (2) may be condi
ownershipmaintenance or use of the leased vehicle. Thetionedupon payment of any of the following:
lessommay include the cost of such insurance in the lease  (a) The separate chyg, if any for the waiver
charge. (b) All amounts due under the consumer lease as of

(7) A holder may purchase or sell, or otherwise ac the date of total loss or destruction of the leased vehicle
quireor transferan interesin a consumer lease or amo  or, if specified in the consumer lease pathe date of re
tor vehicle subject to a consumer lease, on such terms andeiptby the lessor of insurance proceeds.
conditions as may bmutuallyagreed upon by the parties (c) An amount from the lessee equal to any deduct
to the sale, transfer or acquisition. No filing of the sale, ible amount under an applicable insurance policyaand
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othersubtractions made by tlesurance company under
theinsurance policy

(d) Insurance proceeds from the applicabsirance
policy required under the consumer lease oreitpgva
lent amountwith respect to the value of the motor ve
hicle.

429.205 Security interest. (1) No consumelease,

_15_

(4) If the realized value has not been determined un
dersub. (1)2) or (3), the realized value equals the great
er of the following:

(a) The price obtained by the holder for temmer
cially reasonable disposition of the motor vehicle, after
subtractingall actual and reasonable expenses incurred
by the lessor in connection with the disposition of the ve

or any other document executed by a lessee in connectiomicle.

with a consumer lease, shall create a security interest in

(b) The highest bona fidefef received by the holder

anyreal or personal property of the lessee to secure pay for the commercially reasonable disposition ofrteor

ment of any obligations assumedthglessee under the
consumetease. This subsection does not apply toaéiny
thefollowing:

(a) The taking of a security deposit, advahezse

paymentor other prepayment by cash, check, credit card

or other device.
(b) Any right of setdt
(c) Any security interest in the leasedhicle or in

vehicle.

429.207 Restrictions on early termination obliga
tion. (1) The lessee has the right to terminate the con
sumerlease at any time.

(2) If a consumer lease is terminategfore the ex
pirationdate set forth in the consumer lease and no-appli
cableoption to purchase is exercised by the lessee, the
earlyterminationobligation of the lessee may not exceed

any proceeds, refunds for cancellation or any other rights anamount equal to the sum of the following amounts:

of the lessee with respect to the consulaase or the

(a) Any unpaid lease payments that have accrued as

leasedvehicle, including any insurance contracts, gap of the date of termination of the consumer lease.

protectioncontracts, repair contracsd extended war
ranty or maintenance service contracts.

(2) Any security interest taken in violation of this-sec
tion is void and unenforceableut shall not otherwise af
fectthe validity of the consumer lease.

429.206 Determination of realized value upon
early termination. If a consumer lease terminated be
fore the expiration dateet forth in the lease, the realized

(b) Any other amounts unpaid by the lessatber
thanexcess mileage clgas, arising unddahe terms of
the consumer lease or not prohibited by this chapter or
chs.421 to 427.

(c) Any official fees and taxes imposed in connection
with termination of the consumer lease.

(d) The amount set forth in the consumer lease as a
disposition or other earlermination fee, not to exceed

value of the motor vehicle leased under the consumer theaverage payment allocable to a monthly pevioder

leaseshall be determined as follows:

(1) If the lessee and the lessor mutually agreen
the motor vehicles realized value, theealized value is
the mutually agreed—upon amount.

the consumer lease.

(e) The reasonable costs of retaking, storing, prepar
ing for sale and selling the motor vehicle, except that a
costmay not be imposed under this paragraph if, in the

(2) If there is a total loss or destruction of the vehicle eventof a default, the cost could not be e under s.

occasionedy its theft, physical damage or other oecur

rencespecified in the consumer lease and no amount is

422.413.
(f) Any positive amount determined by subtracting

agreedupon under sub. (1), the realized value equals thetherealized value from any of the following:

sumof any insurance proceeds received by the holder un

der an applicable insurance policgquired under the
consumetease and any amounts received byhtbieler
from any other party in paymeftr the loss or destruc
tion of the leased vehicle.

(3) If the realized value has not been determined un

1. The sum of the balance subjectttease chge
andthe leasehage earned in advance for the computa
tional period in which the early termination occurs;cal
culatedin accordance with the constam¢ld method or
any other generally accepted accounting principle.

2. An amount determined in accordance with gener

der sub. (1) or (2) and an appraisal is obtained under thisally accepted actuarial principles under which the lease
subsectionthe realized value is the amount established chage is calculated on the adjusted capitalized cost for

by the appraisal. An appraisal may be obtained uhéer
subsectiorif, within 7 business days tfie early termina
tion of the consumer leasa lessee who is not in default

thetime outstanding.
(3) A holder may credit against the balance of the les
see’searly termination obligatioany refundable securi

obtainsat his or her own expense a professional appraisalty deposit or advance leapayments held by the holder

of the current wholesale value thfe vehicle by an ap
praiseragreed to by the holdexith such agreement not
to be unreasonably withheld by the holdéin appraisal

Theexcess of anyefundable security deposit or advance
leasepayment over the amouat the lesseg’early ter
minationobligation shall be promptly returned to the les

underthis subsection is final and binding and establishes see.

therealized value fopurposes of determining the liabil
ity of the lessee under the consumer lease.

(4) This section does not limit or restrict tmanner
of calculating the lesseeéarly termination obligation, if
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suchobligation does not exceed the amount calculated  (b) A holder is not required to provide to the lessee
undersub. (2). Such manner may include calculation of anitemizedbill under sub. (2) with respect to a counter—
theunamortized capitalized cost, or the discounted pres inspectionunder sub. (5).
ent value of remaining lease payments, multiples of (4) (a) If a lessee is required under the consumer
monthlylease payments or payments on another periodicleaseor given the option by the lesstw have a preter
basis. minationinspectionby the holder of the leased vehicle
429.208 Assessment of excess wear and damage. for excess wear and damage, the holder shall provide at
(1) (a) Except as provided in pgb), a holder shall, upon leastl5 days’ notice of such inspection to the lessee. A
returnof a leased vehicle, conduct an inspection to deter preterminatiorinspection under this paragraph may not
mine excess wear and damage to the leased vehicle fobe earlier than 15 daykefore the termination date set
which the lessee may be held liable. A holder may not forth in the consumer lease. The notice under this para
prohibitthe lessee frorheing present at such inspection. graphshallspecify that the hold&s inspection after the
(b) If a lessee exercises aption to purchase in the terminationof the lease shall be conclusive unless the les
consumetease, the holder may not demand, collect-or re seeobtains a counter—inspection under sub. (5).
ceivea chage forexcess wear and damage to the leased  (b) A pretermination inspection under péa) shall
vehicle and is not required to conduct the inspectien un be reasonable as to time and place. In addition to the
derpar (a). statementinder sub(2) (c), any itemized bill of excess
(2) For any inspection at or after the return of a leasedwearand damage prepared under. gayshall include a
vehicle,a holder shall do all of the following not later statemenin substantially the followinganguage: “If

than50 days after return of the vehicle: this inspectiorreport was prepared prior to the termina
(b) Provide to the lessee an itemized bill meeting the tion date of the consumer lease, you may avoid any ex
requirementsinder sub. (3). cesswear anddamage chages by having such items sat

(c) Provide to the lessee a statement in substantiallyisfactorily repaired prior to the return of the vehicle. The
thefollowing language: “®u are being asked to pay this holdermay inspect the vehicle at after its return and
amountfor excess wear and damagétte leased vehicle.  mayseek additional chges for excess wear and damage
If you do not agree with this amount and wish to preserveonly by written notice to you, and only for excess wear
valuablerights, youmust obtain and deliver to us, within  and damage incurred after the date of that inspection.
7 days after hand delivery ordays after mailing of this ~ Any chages for excess wear and damage under this in
bill, an itemizednspection report and estimate of the cost spectionor your own inspection shall be due when the
of repairing such excess wear and damage from an apleaseterminates.”
praiseragreed to by us and, if your lease has ended, pay (5) (a) A lessee magt his or her own expense, obtain
mentof any chages due under the inspection you ob acounter—inspection for excess wear and damatfesto
tained. If you properly obtain and deliver such appraisal leasedvehicle, within the applicable time period speci
andtender any amounts due, such appraisall be bine fied in the statement under sub. (2) (c). A counter—in
ing on the holder If you fail to do so, the holderinspee spectionis notvalid under this section unless it satisfies
tion shall be conclusive.” all of the following requirements:

(d) For thepurpose of obtaining a counter—inspection 1. Is conducted by an inspectmreed to by the hold
undersub. (5), allow the lessee access to the mator  er, with such agreement not to be unreasonellyheld
hicle, at a reasonable time and place designated by theby the holder
holder, for the applicable time period specified in the 2. Isin writing in a form provided hyr acceptable
statementnder par(c). A holder is not required to deliv  to, the holderlisting any items of excesgear and dam
er the motor vehicle to, or produce timotor vehicle at, ageto the leased vehicle and, according to standards set
a place designated by the lessee forphepose of the  forth in the consumer lease, the estimated cost of repair
counter—inspection. of such items.

(3) (@) The itemized hill specified in sub. (2) (b) shall 3. Is delivered to the holder within the applicable
be based on the inspection for excess wear and damagé&me period.
to the leased vehicle, and shall consist of a listing of items 4. If conductedafter the leased vehicle is returned to
of excess wear and damage, together with sgehfamr thelessee, is accompanied by payment of the anmfunt
eachitem. The itemized bill may be comprised of sepa suchexcess wear and damagfeges listed on the count
ratedocuments delivered or mailed separatahd may er—inspection.
includeidentified chages for other amounts due under (b) Absent a mathematical mistake or other obvious
theconsumer lease, such as excess mileaggehaie error,a holder shall accept the counter—inspection as con
knowledgementf receipt of an itemized bill by a lessee clusiveof the lesseg’excess wear and damag#iga
is not an admission by the lessee of the existence, naturetionsunder the consumer lease.
obligationto pay or amount of any itenf excess wear (c) The total amount of the excess wear and damage
anddamage specified in an itemized bill. chargesspecified ina counter—inspection under péa)
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may not be increased at or after the termination of the (8) Except for sub. (1{b), this section applies only
lease,except to increase the lesseekcess wear and to leased vehicles that are returned to an authorized repre
damageobligation to the extent that aeycess wear and ~ sentativeyho is located in this state, of the holder
damagewvas obscured or concealed or is reasonably be  429.209 Renegotiations and extensions. (1l of

lieved by the holder to have occurred after such inspec thedisclosure requirements specified in s. 429.203 apply
tion. Any increase under this paragraph is not valid un to the renegotiation of a consumer leaseredegotiation _
lessthe holder gives the lessee another itemized bill ang©f & consumer lease does not create a warranty or subject
statement meeting thequirementsf subs. (2) and (3). thetransaction to any laws of this state relating to the sale

(6) A lessee shall not be in default on the consumerOf used motor vehicles.

leasefor failing to obtai termination i " (2) The disclosure requirements specified in s.
caseioriailing fo obtain a pretermination INSPECtion or- 459 54344 notapply to any extension of a consumer
counter—inspectiomnder this section, notwithstanding

leasenot exceeding 6 months in the aggregate.

any contrary provision of the consurmense. If a lessee SUBCHAPTER IlI

doesnot obtain a pretermination inspection or counter— PENALTIES AND REMEDIES

inspectionthe itemized bill with respect to the inspection 429.301 Penalties and emedies. (1)Except as pro
undersub. (1) shall be conclusive. vided in s. 429.208 (7) (a), a person who commits a-viola

(7) (@) A holder may not demand, receive or collect tion of this chapter is liable to the lessee in an amount
achage for excess wear and damage to the leaseidle equalto the sum of the following amounts:
unless the holder substantially complies with this section.  (a) One hundred dollars.
Theexclusive penalty for failur substantially comply (b) The actual damages, including any incideatel
with this section is a waiver of the right to collect all con ~ consequentialamages, sustained by thesee by reason
testedexcess wear and damage gearfrom the lessee.  ©Of the violation.

(b) A holder is not required to send any notice under  (€) Reasonable costs, expensesattutney fees, as

this section if the holder does not wish to demaedeive ~ detérminedunder s. 425.308.
or collect any excess wear and damagegsar (2) If_a party to a consumer lease recovers 'damages
() Nothing in this section shall limit a lesseeb- or penalties under thishapter for an act or omission, the

L . o arty may not recover any damagespenalties for the
ligation for excess mileage chs or prohibit any agree party may y g

. sameact or omission under s. 218.01 or ch4. did 421
mentbetween the lessee and the holeéating to excess to 427.

wearand damage, if the agreement does not comiltat SecTion 95. Initial applicability .

any of the lesses’rights under this section, or limit ales (1) This act first applies to leases entered into on the
sees liability to the holder for odometer tampering or for effectivedate of this subsection.

obscuredr concealed structural or safety-related dam SecTioN 96. Effective date.

agediscovered by the holder after the return of the motor (1) This act takes &ct on the first day of the 5th
vehicleor the receipt of an itemized bill by the lessee. monthbeginning after publication.




