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_DATCP SECRTARY OFFICE TEL :608-267-0485 . Feb 31,96 18:39 No 001 P02

1595 Sassmn ;
i ® ORIGINAL O upoaten A8 869 ;
| FISCAL ESTIMATE 0 cosazcr:-:o O suppLeMenTaL mnent No. 1f Appliceble
| _DOA-2048 (R 10/94) ~ . L Subsnwte ¥
' thju! - - i
. o Agrache_gxlga( ﬁanagament Fund iees -
| Fiscal Effest f - !
 state: [] ﬂo State hscsl Effect .
Check columns below only if bill makes & direct appropmatmn ‘ E Increase CGsts - Hay he poss:bte to Absorb

or affects a sum sufficient appropriatxon , Within é.gency’s Budget Bves Owo

D Increase Existmg appropnatwn D Increase Exastmg Revenues -
Decrease Emstmg Appropnataon 8 Decrease Exmﬁng Revenues D Decrease Costs
create Heu Appropristion: : : :

toeal: [ No local government costs ~ ; ; ;
L ﬂ Imreas: Costs . 3. O increase Revenues | 5. Types of tocal Governmental Units Affected:
Permssive D Mandatory | [ permissive 'E],xandatory | Ortms O Villages O ‘Ciiiés 1

- B . . ; jes 'otber's - .

VTAE Dist 1

ezans 7 u

he prcposed subst:tute amendment for AB 869 contams feur- prmary revwsmns to the statutes:

This bill restructures the current fees to include a *‘base fee" and "agricuttural chemu:al cieanup surcharge.” The
total fee is not changed by this restructuring,

B. This bill implements & one year "fee holiday” on the agncuttural chemical cleanup surcharges. This one year fee
| holiday would reduce the agrichemical management fund balance by $2,161,000 in FY 96/97 and $600,000 in FY 97/98.
B This bill creates a new category of “industrial pesticides” under the fee structure in s. 94.68, Stats. These

. industrial pestxmdes ‘are exempted from the agricultural chemical cleanup suraharge and etigibxhty for reimbursement
of cleanup costs under the agricultural chemical cleanup. program. This change Will reduce revenues to the ~
agrichemical management fund by 5350 000 each year, begmmng in FY 96[97 These reductions are m addition to those :
mentwned above. . o o ;

bitl

years is: FY 96/97 5135 BOD~ FY 97/98 $1§ﬁ 000; and f‘l 98/99 $175, 000 These amcunts mtl be pard from ex:sitmg
contmumg appropnatmns, 53% fram tbe agri chemcal mnagement fund and 67?; from EPR, ; ; ;

' expendxture, unﬂér pomt 4. can be accmphshed under the
mstmg ccntmuam,appmpmatmns for agricultursl chamicsl cieanup reimbursements, - .

_fihe bill reduces revenues to the Agrichemical ﬁamsement Fund by $350, OBD per year, Additionat reimbursements resulting fronl
fthe change in co-pay percentage are estimated at FY 97-98, $140,000 and FY 98-99, $175,000. :

Long-Range Fiscal Imiknﬁnsu

fhe bill also requires the department to recommend reviswns to the fees and surcharges for the agrichemical management fund
end submit their recommendations by December 31, 1996.

~ snueylhmrﬁ by: (Nams & Phone NoJ : Amlmﬁzd slgmtmﬂm;g Dats

DA’(C,P ‘Paul Morrison : 54{,&.4&.{.& ' ’
224-4512 Barbara Knapp 224-4746 02/15/96




_ DATCP SECRTARY OFFICE TEL:608-267-0485 Feh 21,96  18:39 No.00l P.03

FISCAL ESTIMATE WORKSHEET
Detailed Estimate of Amual Fiscal Effect

} —
S%mt :
Agnchamicai Sanagement Fund Fees

1. One-time Costs or Revenus Fluctuations for Stats anﬂu hni Government (do not include in aann!im ﬂml aﬁuz)
The one-time "fee holiday" reduces revenues to the agrichemical mansgement fund by a totsl of $2, 761,000 over FYs 96/97 and
97/98. A me'tme ‘cost of $100,000 will result from the change in co- pay on prior year reimbursemems. ;

ﬁ—in_"mtn.

A Su ts Costs by Category Incraased Costs nnmnd Costs
State Operations-sdaries and Fringes = ; : $ s -
| (FTE Position Changes) : ¢ . FIE) (- FIE)
State ,bpﬁra;t,ibns-&thar Costs : L : . g s
,L'océt Ass%s'nmé - - . 1” o 4 .
k ‘Mds to Indwlduats or Orgamzatmns ; ' .. 1. 105,000 - L
- Tﬂﬂl Smakcumkby Im.goty - ’ s o s - o ‘
F szm Torts §y §nmo of FM - ' k k Tocreased Costs T Deeroms s
GPR : - § 49,350 s -
FED iy ; s $ -
- PRO/PRS : o , s s -
SEG/SEG-S

GPR Earned
SEG/SEG-S - 350,000
TOTAL State Revenues s ) $ -
NET ANNUALIZED FISCAL IMPACT
STATE LocAL
~NET CHANGE IN COSTS s 105,000 s
NET CHANGE IN REVENUES $  (350,000) 3
Agency/Prepared by: (Name & Phone No.) Authorized Signature/Telephone No. | Date

Agriculture, Trade & Consumer Protection Barbsra Knapp 224-4746 02/15/96

Paul Morrison 224-4512 : i 742
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Wisconsin Crop Improvement Association

554 Moore Hall, UW = 1575 Linden Dr. » Madison, W1'53706-1597
(608) 262-0167 « FAX (608) 262-0210

‘

Resolution passed at WCIA Annual Membership Meeting, February 5, 1996:

ACCP FUNDING

‘ WHEREAS In 1993 Wisconsin agnculture accepted the highest pesnc;de regxstranon fees in the
U S. to fund our ACCP (Agncuitural Chemxcal C}eanup Program) and

WHZEREAS these exorbnant fees were acccpted because they were matched with GPR (General
Purpose Revenue) from the State, and

WHEREAS, ﬁmds in the ACCP have greatly exceeded the cost of this program, and

WHEREAS, the State Legislature withdrew $3.1 million GPR allocated for the ACCP during the
1995 State budget deliberations, and

AS, the DNR has 3 proposl o allow municipalities access to ACCP funds for pesticide
NOwW, THZEREFORE Be It Resolved that the Wisconsin Crop Improvement Association urges

that a cap be placed on the ACCP fund balance, and that product fees be reduced to more
reahstxcally equal the annual cost of this program; and

Be It Further Resolved, that ACCP cost-sharing funds contmue to be made available only to farm
and business sites.

Q? Member of Association of Official Seed Certifying Agencies
OSCA




WISCONSIN

AGRI-SERVICE
ASSOCIATION, INC.

Date: - February 7, 1996

To: Representative Al Ott,
Chairman, Assembly Agriculture Committee

From: = Ray “Cardie” Schmitt
Executive Vice President
Wisconsin Agri-Service Association

Reference: AB 869, PESTICIDES MANUFACTURERS AND LABELERS; FEES PAID.

The Wisconsin Agn-Semce Association urges the enactment of AB 869 as the interim solutmn to the
inherent problems that presently exist under the current law. It provides for a moratorium on the
collection of the surcharges which are among the highest in the nation. The fund balance brought about by
the collection of these funds is more than adequate to carry Agncxﬂmral Chemical Cleanup Fund during
the period of the moratorium. Furthermore, this moratorium will give the Industry and the Department of
Agriculture , Trade, and Consumer Protection time to re-examine and revise the fees and surcharges to a
more reasonable and equitable level.

The Board of Directors of Wisconsin Agri-Service Association at their Feburary 4, 1996 board meeting
adopted the following resolution in regard to the Agricultural Chemical Cleanup Fund;

, WPIEREAS In 1993 Wisconsin agriculture accepted the highest pesticide registration fees in the
~ nation to fund the Wlsconsm Agnculmral Chem:ca! Cleamxp Program (ACCP)and

WHEREAS, these exorbitant fees were accepted because they were matched with General
Program Revenue (GPR) from the State, and

WHEREAS, ﬁmds in the ACCP havé greatly exceeded the cost of the program, and

WHEREAS, the State Leglsiature withdrew $3.1 million GPR allocated for the ACCP during the
1995 State budget deliberations, and

WHEREAS, the Department of Natural Resources has a proposal to allow municipalities access
to the ACCP funds for pesticide site cleanup.

NOW, THEREFORE, Be It Resolved that the Wisconsin Agri-Service Association urges that a
cap be placed on the ACCP fund balance, and that product fees be reduced to more realistically
equal the annual cost of the program; and

Be It Further Resolved, that the ACCP cost-sharing funds continue to be made available only to
farm and business sites.

Thank you.

6200 Gisholt Drive, Suite 204 * Madison, Wisconsin 53713 » Office 608-223-1111 * Fax 608-223-1147



WISCONSIN FEDERATION OF COOPERATIVES « 30 West Mifflin Street, Suite 401 » Madison, Wi 53703 » Phone (608) 258-4400

February 8, 1996
TO: Members, Assembly Committéeon Agriculture
FROM:  John Manske, Director of deernment‘Relations
RE: : Support for Substitute Amendment to Assembly Bill 869

: Among the members of the Wlsconsm Federation of Cooperatives (WPC) are around 100
local farm supply cooperatives and the regional 1 farm supply cooperatives CENEXfLand
~ O’Lakes, Growmark, and Farmland Industnes - On behalf of WF ,
'members, I request your support for the substitute amendment toAssembly Bill
869, which will be presented by DATCP at the request of the Agrichemical
Management Fund Fee Review Committee. The substitute amendment and bill make
~ some funding and structural adjustments to the Agrichemical Management (ACM) Fund
and additional modifications to the Agricultural Chemical Cleanup Program (ACCP).
These changes, which received the consensus support of members of the “Fee Review
Committee,” mglg__q the following: ~

surcharges” into the ACM even though they ére mehglble for recexvmg any
‘ rennbursement from the account for site cleanups :

Creatlo: ' fa one year “ACCP fees” hchday, m order to start the process of reducmg
the large posmve balance in the ACM fund, and to help insure that the annual $2
million GPR “contnbuhon” for ACCP relmbursement is utilized.

A modest increase in the co-pay provisions in the ACCP from the current 75%
fund/25% site owner split for site expenditures up to the $100,000 level, to a

- 80%/20% split. For sites with expenditures over $100,000 and up to $300,000, the
co-pay would increase from the current 80%fund/20% site owner to 85% fund/15%
site owner. (The original bill proposing an ACCP, 1992 Assembly Bill 1003,
proposed that “the fund” cover a 95% share of eligible cleanup expenses. Also, most
of the petroleum cleanup sites covered by the PECFA program cover about 95% of
eligible expenses, after a deductible is paid by the site owner.)



Additional changes to the ACM fund and the ACCP will be considered by the
Agrichemical Management Fund Fee Review Committee as it continues to meet this
spring and beyond. The ACCP, in its “youth,” is proving to be a vital program to
farm supply busmesses and some farmers who have submitted cleanup costs to
DATCP, and will be equally vital to the many more who will. The program will see
more activity as DATCP continues to actively sample and oversee farm supply mxxmg
and loading sites across Wisconsin. Among WFC’s members who are actively
participating in the ACCP through submissions of cleanup expenses to DATCP to date
are: ' :

e Cottage Grove Coopcraﬁve, which submitted expenses over $250,000.

e Bay Lakes CoOﬁerative Océﬁto Falls, which submitted almost $80, ’000.

) Cooperatlve Services Inc Poynette which submltted over $200, 000

. New Rlchmond Farmers Umon Ccoperatlve Wthh submztted almost $1 10 OOO

o Tomorrow Valley Cooperatwc, Manawa, which submltted over $62 000

Q | Arcadla Cooperatxve, which submltted almost $5 5 000

e Pulaski-Chase Cooperatwe, wh;chksubmmed over SIS0,000.

e Green Rock FS Codpérative which has submitted over $150 000 for muitiple sites.

- WEC looks forward to continue working with othcr 1nterested orgamzat;ons, DATCP
and the Leglsiature to help ensure that the ACCP is benefiting those it was intended to
help, and that the ACM fund is not takmg excessxve fees f:om the farmmg commumty.

authority into the genefal fund.



\-a% . REABE V‘S'pra;yihig Service, Inc. A w\@,ﬂ,
' P.0.BOX 24

Waupun 4143243519 WAUPUN, WISCONSIN 53963 Plainficld 715-335-6810

February 8}1996

Dear Committee members;

My name is JR Reabe ande:am,the'President of the Wisconsin
Agricultural Aviation Association. My brothers and I operate an ,
C siness in this state, and we would like to thank

, the major concern was that we
this program. We levied steep

: and license fees; and we imposed
high deductibles and co-pay plans on the participants. We also
disallowed many legitimateycleanéap~eXQenses,in the effort to keep

‘ ) am's expenses within anticipated funding. According to

the average claimant will received 70% of their
2Xpenses in expenses. One of our association members has
clean-up and received his reimbursement. His deductible

o-pay was abou

t $10,000, and his unallowed expenses

not the 25% that one would assume at

n of cOlléctibn~o£{the,hgxicultural~,"
charges for one year. If this fund's
. b ; 1 that _ilegislatuxe~f}gls‘tbat]it shDuld}with§raw -
A year and a h 1f's worth of funds that it submitted, then we feel
that farmers should be able to take at least one year off too. ;
Although the surcharges are assessed to manufacturers, dealers, and
applicators of agricultural,chemicals, it is the end user (the
farmer) who actually pays the bill.

An important change that needs to be done is to eliminate the
penalties for responsible parties who apply for assistance in a
second clean-up. The assumption of the drafters was that repeat
claimants would probably be a little sloppy and less careful than the
average claimant. We now believe that the high expenses the claimant
will bear, will be incentive enough to make people try to avoid a
second clean-up. We believe that the 50% co-pay is discouraging
people from conducting a clean-up until they are "caught." These
people are afraid that if they do a clean-up now, they will have to

bear the 30% co-pay penalty (80%-50%) if they ever have another
accidental spill.

Acrial Sceding, Fertilizing, Spraying Student Instruction and Aircraft Rental © Areraft Matntamanan 0. IR RIS




Wisconsin Agribusiness Council

2317 International Lane Suite 10§ « Madison, WI 53704-3129 < (608) 249-2323 Fax (608) 245-2797

February 8, 1996

To: Assembly Committee on Agriculture
Fm:  Russ Weisensel, Director, Legislative Affairs
5819
: Statement in strong support for DATCP’s substitute amendment for LRB 4387
relating to the Agricultural Chemical Cleanup Program (ACCP) and its surcharges.

~ Today I wear a series of hats - As a lobbyist, 'm representing both the Wisconsin Agribusiness Council and the American
- Crop Protection Association (ACPA). I'm also 2 member of the ACCP Advisory Council which has statutory authonty to
~ advise DATCP on the fees for this program, : and Iserveasa member of the new Agnchenncai Management (ACM) Fee

. Advxsoxy Committee to DATCP , ;

~ When chemcr 'I'hompson vetoed the ACCPin the 1991 budget he did so stating this fund relied too heavily on fertxhzer and
~ pesticide fees. The ACCP as passed in the 1993 budget contained even higher fees which were reluctantly accepted by

~ agriculture since the state also allocated GPR for this fund. As you know $3.1 million of un-spent GPR was lapsed from the

- ACCP during last year’s budget dehberahons

While the Wisconsin Agribusiness Council was in strong support of the establishment of the ACCP, we seriously questioned
~ the wisdom of collecting fees for this program in December of 1993 when it was apparent no cleanup grants could be paid
~ until early 1995. We noted at that time that these fees were a retroactive tax and the equivalent of an annual $2 million,
__interest-free loan to the State of Wisconsin from our farmers.  We were concerned the fund could be raided, and that the GPR
mlght be stnpped from ﬂus program

,  1 The ACCP adw ; oxy counc 1, on May 31 1995 stmngly urk ,ﬂ:te }egxslature xf ad;ustments were to the made in th15 ﬁmd,
that both the fees and GPR be reduced equally That did not happen

The bill before you today does accomplish what was recommended by the ACCP advisory council. The concepts contamed in
 this bill were also strongly recommended by DATCP’s new ACM fee advxsory committee yesterday This bill re-establishes

~ the trust which was violated during the 1995 budget deliberations. While the DATCP adwsmy committee will continue to
meet to make further recommendations for next year’s state budget this b:ﬁ is the first step in balancing the ACCP surcharge
~ income with the cleanup expenditures. It should receive prompt acnon by your committee and the legislature.

A brief history of Wisconsin pesticide registration fees also supports the need for this bill:

Fiscal year 1990-1991 $ 431,000 (DATCP funding from GPR & fees)

Fiscal years 1991-1993 $ 2,642,500 annually (DATCP funding only from fees)

Fiscal years 1993-1995 $ 4,820,000 annually (ACCP added to DATCP programs)
As you can see we had a 10-fold increase in pesticide registration fees in just four years!

Ihave for your information a comparison of state registration fees as published this summer by the Southern Crop Protection
Association. You may also find the comparison of Illinois and Wisconsin fees of interest. Perhaps this is not a fair

~ comparison since Illinois does not presently contribute to a site remediation fund. However it is also important to note }}lmoxs
farmers can grow 3 umes the Wisconsin corn acreage for just 0.125% of our crop protection cost!

Minnesota does have a site cleanup program somewhat similar to ours. Their fund has a $5 million cap. They have just
reached that cap and are cutting their fees in half. Their pesticide cleanup surcharge will now be just 0.1% of sales compared
to the present Wisconsin surcharge of 1.3%.

A Positive Force for Agriculture



Compmeism; of 1994 Regyisftraﬁ'j@{n Fees for Ma}myCurn :ankd Pomto Crop f’rotécﬁ'iqta Products

Estimated
, Vv 1swusm Fee*

$8,690.00

kk Total Amaum

% of Crop |
Apphcd (lbs B| llinois Fe e |

0
]
= |

- . Ace{dnhlor . , , f
2 (Harness, Surpass) ~ 1’37,000; ‘
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H

H

H
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H : '

H
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H

$20,280.00 |

$67,860.00
$64,150.00 |
3.34,090.00 -
$133,780.00 |
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354 080 00

ololofon

| 26 | Cyanazine (Bladex) ‘
42 |Dicamba(Banve) | 653900
‘ ‘ 283 ,000

' 'Dtme‘ihcnam;d (:antxci') ‘

: _.G;y,,;m;mi(mm},,> 306,000 | $48,000.00
S0 Si85070.00
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) fi;ma;mmagﬂp@g,f)} 850, oo . $56,850.00
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357,000 | $50.00 §55,970.00
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131,000 |  $50.00 | $18,220.00

| Primisulfuron (Beacon)
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| Phoraic (Thzmct)

' olmn oo
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$4,880.00 |

5765000
57,950.00 |
$12,140.00

10000 | 55000
36000 | 55000
e

1 L o
1 s
1 s . ;,"I’ém::(hrm{!@'ounca)f b sem} | # .0 : : “86,;160.{‘10 .
| 7 |Chlorothalonil Brave) | 244000 | $50.00 $28,430.00
I ,chperhydmxxde . 57,000|  $50.00 $6,690.00
85  |Mancozeb | amoo|  ss000 $19,750.00
13 |Maneb  53000|  $50.00 $5,080.00 |
57 | Metalaxyl (Ridomil) , 13,000  $50.00 $4,500.00 |
48 'rrfiphenymnhydm:;de f ' 9,000 |  $50.00 ,36;040‘00:}
80 D;qa;?" f | 27,000  $50.00 $9,640.00

' % , 00
00,000
ot Bascd On Flat Fee Plus 1.3 Percent of Estimated Sais:s In Wisconsin / A04,000" =
The fee difference is compounded by the fact that Illinois uses many times the amount of com prolecuca products
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1. C=Com , 2. H = Herbicide " 3. Source: Wisconsin Farm Reporter 4/17/95
P=Potato : 1 =Insecticide Wisconsin Ag Statistics Service
‘ ' F = Fungicide : :
O = Other
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State Pesticide Registration Fees for 1995

SLN
Fee on Sales Submisslon Fee - _ Comments
_ No piogram
$ 10
3150
AZ $ 100
CA $200 Ly : : ; $200
co $70 : ‘ ~Also adealer license fee
cr 360 - Registiation period 5 years;
Don’t mail fee with application
DE 8§25 ) : Expiration in June “
L $225 $ 100 3100 :
GA $10 ; : $10
m | Gen. $45 for 3 years $45 for 3 years
Rup, $90 for 3 years $90 for 3 years
IA : 0.002 3250 : Min. per product $250.
Max. per product $3,000
iD §$120 ; e L
L $50 $50 J$50 There Is a $250 per year compa-
i ; . ny fee; SLN fee is a permit, not
. a per producl cost .
$75 $75 $75 : :
130 i $130 ]
| . _* ’ o : . i | 3100 - "'ﬁx"ira'ﬁoni’nlune - :

$ 20 per product plus: Specialiy product $100 each
Non:specialty product 0.75% of sales '
(Minimum 3150 per product)

Expiration in Juﬁe

0004 1 - %150 | Minimum fee $250 per product
at registration; ACRRA sur-

charge 0.002 on gross sales in
addition
$15
$100 :
$150 One time SLN fee of $150
Product fee $30 plus: New registiation pay $25
Sales 0-5000 - $25 assessment fee

Sales 5,000+ $50
8150 i
-$ 100

Ag dealets $50 fee

Expitation November 341
Expliation August 31

Product 1-25 st $200 $206
Product 26-100 - $106. .

Product 101-150 $81
Product 1514+ $56 e
Home/garden surcharge $10

WA (DC) $2 ]
wi Household products $100

Sales (1-24,999 3265

Sales 25,000-74,999 - $750

Sales 75,000+ 31,500

Non-household products

Sales 0-24,999 3325

Sales 25,000-74,999  $1,060

Sales 75,000+ $3,060

+1L.3% ol gross sales

$75

Prepiired July 7, 1993 by D, BilnquistFMC Corp.



& State of Wisconsin
WE TommyG Thompson, Governor

=% Department of Agriculture, Trade and Consumer Protechon

AlanT. Tracy, Secretary 2811 Agriculture Drive

- Madison, Wisconsin 53704-6777

PO Box 8911
Madison, Wi 53708-8911

TESTIMONY ON
PROPOSED AB 869 - PESTICIDE MANUFACTURERS AND LABELERS
 before the ;
~ ASSEMBLY COMMITTEE ON AGRICULTURE

Testimony presented by:

. Nicholésiyf{ . Neher,]AdminiStrator :
Agricultural Resource Management Division

The department’s Agnchemlcal Management (ACM) Burean is responsible for administering
programs regulating the sale, distribution, labeling and use of products including pesumdes
fertilizers and animal feeds. The objectives of these progmms are to pmtect consumers and

tonnage, and pestlade products These fees are deposﬁedm the AgChem Management
Fund. Addmonal fundmg is also prov1ded by, EPA USDA and FDA.

: Industry fees were mcreased when the Agncultural Chemical Cleanup Program (ACCP) was
~ created in 1993 to provide funding for re:mbursement of cleanup costs at spill sites
 contaminated with agrichemicals. These revenues also provide funding for oversight of these
cleanups by department staff, and lab analysm of environmental samples taken at cleanup

sites. In addition, $2 M in GPR provides appromately half of the reimbursement payments
under the ACCP.

The department has projected that there will be a significant balance, $6.65 M in the
AgChem Management Fund related to ACCP at the end of this fiscal year. This is primarily
due to receiving fewer cleanup reimbursement requests from responsible parties, than
originally anticipated. Original estimates of existing cleanup costs at the time the program
was created were based on input from the agnchemlcal industry.

We expect reimbursement requests to increase because more than 200 sites are now actively
involved in cleanup. However, based on revenue and expenditure projections, we feel a
short term fee reduction is possible at this time.




~ We have met with a fee advisory group made up of representatives (member list attached)
from the groups most effected by our fees and programs to discuss possible fee revisions.
The department’s goal in this effort is to reduce the fund balance, through fee reductions, to
a level still adequate to maintain our programs as well as provxde the ACCP reimbursements
that foster needed envxronmental cleanups

Based on input from this adv:lsory group we propose to address the current ACM fund
balance by:

o Restmctumg the current ACM fees into a "base fee" and an "ACCP surcharge".
The total fee amount for a license, pesticide product registration, or femhzer tonnage
does not change.

. Implementmg a one year"fee hohday" for the "ACCP surcharges This fee
~ holiday would reduce the ACM Fund by $2.25 M in FY 96/97 and $600,00 in FY

~ 97/98. ACM "base fees" needed to mamtam other ACM progmms Would not be
*affscted by the fee hohday ‘ , ~

o Creatmg a new category of "industrial pest:mmdes" at the request of these pestmde
manufacturers. These products would not be subject to the ACCP surcharge and
simultaneously not be eligible for ACCP reimbursement for cleanup costs at sites
contaminated with these pesticides. This change would reduce revenues to the ACM

' Fund by an addltlonal $350 000 annually, starting in FY 96/97.

° Increasmg the ACCP relmbursement cost share by 5% to responsxble parties (80%
 for s« ] o $100, for groundwater remediation costs
) , ; 00, T ease would also apply retroactively to
requests that have alr y been relmbursed The retroactive cost to the fund would
be apprommately $100 000 : , ,

® Contmumg to work w1th the advisory group to devclop a longer term fee rews1on .
related to rexmbursement of cleanup costs under the ACCP and the financial needs of

the ACM Fund. These rtecommendations will be reported to the leglslature by
December 31, 1996 and could be incorporated mto the biennial budget process.

We feel the attached draft statutory proposal appropnately reduces the unanticipated fund ;
balance while maintaining the funding needed to assure timely and adequate cleanup of sites
contaminated with agricultural chemicals. This proposal has been endorsed by our advisory
group and we offer it as a substitute for AB 869.



We have met with a fee advisory group made up of representauves (member list attached)
from the groups most effected by our fees and programs to discuss possible fee revisions.
The department’s goal in this effort is to reduce the fund balance, through fee reductions, to
a level still adequate to maintain our programs as well as provxde the ACCP reimbursements
that foster needed enwronmental cleanups :

Based on input from this advisory group we propose to address the current ACM fund
balance by: :

® Restructuring the current ACM fees into a "base fee" and an "ACCP surcharge".
The total fee amount for a license, pestmde product reglstratlon or fertilizer tonnage
does not change

L Implementmg a one year "fee hohday" for the "ACCP surcharges" This fee
holiday would reduce the ACM Fund by $2.25 M in FY 96/97 and $600,00 in FY
197/98. ACM "base fees" n’ceded to mamtam other ACM programs would not be
affected by the fee hohday ‘ ‘ ‘ ,

. Creaung a new categﬂry of "mdustnal pestmdes" at the request of these pesnclde
manufacturers. These products would not be subject to the ACCP surcharge and
simultaneously not be eligible for ACCP reimbursement for cleanup costs at sites
contaminated with these pesticides. This change would reduce revenues to the ACM
Fund by an additional $350,000 annually, startmg in FY 96/97

 requests that have a]read been reimbursed. The reti:oactlve cost to the fund would o
be appmmmat%ly $100, m o

o Conﬂnumg to work W1th the advxsory group to develop a longer tema fee revision

~ the ACM Fund. These recommendations will be reported to the leglslature by
December 31, 1996 and could be incorporated mto the biennial budget. process.

We feel the attached draft statutory proposal appropriately reduces the unanticipated fund
balance while maintaining the funding needed to assure timely and adequate cleanup of sites
contaminated with agricultural chemicals. This proposal has been endorsed by our advisory
group and we offer it as a substitute for AB 869. Liiear

L Increasmg the ACCP reunbursement cost share by 5 % to responmble partxes (80%

~ related to reimbursement of cleanup costs under the ACCP and the f‘mancml needs of -
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