o at 266-0860 or ank Hoadley at, 266-2305. -

State of Wisconsin

o 'S_éé-p"tember 30, 1996

The Honorable Brian S, Burke
“Senate Chair Joint Committee on Finance
Suite 302 . : :

100 N. Hamilton

- sUBJﬁC’I‘ | Cz_eaﬁ Water Fund Biennial Finance Plan for 1997-1999.

N -.I)ear Senator Burke S _ _
'Attached to thls letter is the Cieau Water Fund Blenmal Fmance Plan for the 1997- 1999

bxenmum

Clean Water Fand: legstatxon requires the: Department of Natural Resources and the Department
‘of Administration to submit a Biennial Finance Plan to the Legxslature and to the State Building
Commission by Qctober 1 of each even-numbered year: {(Section 144: 2415(3}(hm) Wisconsin
: Statutes} The purpose of the pian is to provide information on' the present value subsidy and the -
o;peratmns and actwmes ef‘ the Ciean Water Fund program for the 1997 1999 bxenmum

':_If yau have any questmns regardmg the Blenmai Fmance Plan p}ease contact Kathryn A Curtner Sho

Sincerely, - -

; thr,YnA Cm‘tner Blrector R f"
- Bureau of Community Financial Assistance ~Capil R
Department of Natural Resources Depar!;ment of Admzmstratmn

KAC:FRH:PBS

Attach. .
oo George E. Meyer - AD/S
James R, Klauser - DOA
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CLEAN WATER FUND
BIENNIAL FINANCE PLAN
OCTOBER 1996

EXECUTIVE SUMMARY
FUNDING LEVELS AND PROPOSED CHANGES TO THE CLEAN WATER FUND:

A. BONDING AUTHORITY AND P-V SUBSIDY LIMIT {$ in millions)

| INCREASE TOTAL
GENERAL OBUGA’FION BONDING .~ . :..'$_o.o | $553.2
© REVENUEBONDING ~ » /- = oo 12078 o

~ PRESENT VALUE SUBS!DY o T 835 -j 83 s"_'

_ .Bondmg and present vaiue subszdy eveis are expected to be sufﬂc:eﬁt 1o meei aiI Qf the estimated non-.
_ hardshtp requests : Lah ST .

B. REQUEST SEGREGAT!ON OF CLEAN WATER FUND FEDERAL tNTEREST PAYMENTS
The DNR requests s;atutor_y a_uthor;ty -to_.segregate a portzon of the sntere_st_paym_enis on federal loans

for prog_rarjn opera_tions,j _Impie’mentatéon of .the in{ereSt segregaﬁo_n is not ;requésted at this ti_m_e.

| c. REQUEST SUBS?DY RATE INCREASE FOH NONP{)ENT SOUHCE AND STORMWATER
: FD TJON PROJECTS

: The DI\ER is: requestzng siaiuiory aﬂgaage changes i ss 144 24@ Stats 10 increase’ ihe subsady Eevels
for nonpoint source and storm watér poilui&on projects. These’ projects are currently fundable at the Tler
2 {70% of market) rate. The proposed changes would fund all stormwater and nonpo;nt at the Tier 1
“{b5% of market) rate Stermwaterfnonpomi pro;ects wou d al se be ass:gr;ed a htgher prforety for
_'_'-fundmg : : SR . . S S o .



BIENNIAL FiNANCE PLAN
CLEAN WATER FUND
OCTOBER 1996

INTRODUCTION; Section 144.2415 {3}, Wis. Stats., requires the submission of a Biennial Finance Plan to the
Buiiding Commission, the Joint Finance Committee and to the Chief Clerk of each House of the Legislature. The
law requires that the Department of Natural Resources and the Department of Administration provide information -

7 onthe following eight topics:

1. An estimate of the needs for wastewater treatment facilities for Wisconsin municipalities.

2. The amount of financial assi_stancé the State of Wisconsin plans to provide for the next two biennia for
municipalities consiructing wastewater treatment facilities.

3. The extent to whéch the funci will be maintained in perpetuity.

4, _'ananc;al statements and other f;nanc;ai ;nformaﬁon regardang the Clean Water Fund.

5. : 'The estimateci spendmg ievei am:i unterest raies for pro;ects speczfted under S. 144, 241 {7 {b) 1 to’ 3 Wzs
- 'Stats (t e compiaance mami@nance new/changed eff aem limits and planning and desugn pro;ects)

6 :"f’he estsmated present value of subsxdtes for ail Glean Water Fund ioans and grants for projects Etsted ;a the R

© biennial r&eeds hst wath a d;scuss:on of the assvmpttons made in these subsidy ca culations
7. The amcunt of serwce fee proposed

8. The: ;mpant of the bnenmal fmance plan on th@ gmdehne stated in 5. 144. 2415 {3} (), Wis Stats

T This fzrsi VE?’SiOﬂ of the Blenmai F;nance Plan reﬁects changes made to the Pian by the 1995 1997 btenma

budget- (1995 ‘Act 27’) Chaﬁges in'the format of tables and statements have been made to improve the clarity
and’ relevancy__of the financial information. A summary of program authonty levets aﬂd fmanmal assu mptlons is

| -iNFORMATIGﬁ REQUESTE;)

"I_. WASTEWATER TREA‘{MEET NEEES

'-”E‘able 1 shows the maxnmum amount of ali new waszewater fac Hity pra;ects needed over the next 4 years These 3

e .'miofmatzcn aad aﬂzzcupated pro;ect construchon séatus ‘{he amount of assxs%ance that DNR est:ma%es will aciuaity: : :

“be provided will differ. from these estimates based on the number of projects that actuaﬁy proceed 1o construction
during the biennium. See Table 2. They also will differ based upon the eligible as-bid costs for actual projects.

_ Tabile 1
Wastewater Treatment Needs
{in millions of 1996 $)
FY 98 FY 99 FY 0D FY 01

Total 173.0 191.4 200.5 200.5



2. FINANCIAL ASSISTANCE PLANNED TO BE PROVIDED:

The needs identified in Table 1 are often greater than the f;nanmal assistance amounts actually provided. Over
the history of the prcgram fewer projects than identified in the needs estimates actually proceed to construction
during the biennium. This is due to project timing changes and municipal financial decisions which defay
construction. Table 2 is' DNR's best estimate of the cost of needed projects that will actually proceed to
construction during 97-99. Most of the projects included in the needs estimate in Table 1 which don't proceed to
consiruction during 97-99 will proceed at a later date.

_ Table 2
Amounts of Assistance to be Provided
{in millions of 1996 $)

Amgi_fm ' Exog E_Y_.S.Q EY 00 EY 01
Pro;ects S '-__3.'-'-"145"1:-.; 1879. 1905 o 19065
10% Conzmgency 146_'-'-%-_ 188 TSIy £ X ¢ B o 1o N ¢ N

Totafs o 1607 -“.:_a_afa.?_'_- "goé_.s_ RO 2095 S

3, FUND MAINTA!NED IN PERPETUiTY

The Clean Water Fund conszsts of three ioan porﬁohos the 1everaged portfolio whrch uses the proceeds from '
state revenue bonds to make loans, the direct portfoile which uses capitalization: grants from the US .

“._* Environmental Protection Ageﬂcy {EPA) anci ‘'state matchmg ?unds and a "proprietary” porifolio for loans that do
~ - notfit under the- Eevez‘aged or direct pmgrams ‘Some loans can only be: funded in'the proprietary. portfolio . .-

: because of questlonabie credit quailty, non- COﬂf{}{ml’{y with EPA regul iations; of; federat tax requirements. The
ntzmber and ; amoum of iﬂans mamiamed m the pmpneiary 'prcg_ram is, kept to a minimum. .The revenue . bond:..-
b por ' : p ' a2 1o retire revenué bonds :

;ssued;':The EPA funded program on ’ihe othe{ hand, isa seif*pefpetuatzng portfo io which will contmue to grow
as principal and interest payments are’ recycied into new loans. The composite m’{erest rate for the EPA funds ©

foan portfailo is. approxnmazeiy 3. 3{}% EPA: regulatons requ;;fe that the EPA funded" program be maintained in.a: -

'-.way that guarantees that it will coni:nue in parpetuaty “The only way that “ihe EF’A fanded program cou!d d[mamsh L

S . m saze woa[d be far a substanitai numbez of !ean defauits ts occm

CLEAN WATER FUND FINANCiAi. RE?(’}RTS

Sectton 144 2415 {3} {a) 5 W;s Stats requsres the ;}resentatlon of audited f;naﬂmai statements fcz the Ciean
Water Fund program. Financial statements of ‘the Clean Water Fund, inciuding the balance sheet and statement
of revenues and expenses, are part of the overall program financial statements audited by Arthur Andersen & Co.
These statements must be considered in the:r ‘entirety and may net be presented wnthout accompanying
statements and notes. Copies of the audited financial statements, togather with the- repcrz of the accountants,
are available from the Department of Administration Capital Finance Office (608-267-6925) or the Department of
Natural Resources Bureau of Community Financial Assistance (608-266-3915). Attachment B is a table showing
the estimated fund capital available for commitments in each of the next 4 fiscal years based on projected
repayment of financial assistance. Attachment C contains 20 year projections of loans and bond levels.



5. ESTIMATED §§END[NG'LEVELS FOR COMPLIANCE MAINTENANCE. NEW/CHANGED LIMITS

PROJECTS:
Table 3
Estimated Tier 1 Funding Amounis
-{in milligns of 1996 §)
FY 98 FY 99 FY 00 FY 01
Compliance Maintenance 90.7 150.5 120.0 120.0
New/Changed Limits - . 157 7.5 250 25.0

Break out data on other project tybes is included in Attachment A

_6_. PRESENT VALUE OF SUBS%DIES

R _--Tabie 4 prov;des estxmaies of 2he preseﬂi vatu@ ﬁf !ong term subsady amounts iha‘i waii be prov:ded assumxng the' .
‘levels of assistance proposed in. prevnous sections of this. repart Present value subszdy is the controt mechamsm S

- _ihat is emptoyed under the Clean Water Fund program to measure its fiscal impact on the state. The stream of :

* payments over. the life (20 years) of all loans to municipalities’ that the state would have 16 make to finance the .
difference between. the actual subsidized loan and a market rate loan is the total subsidy. The total subs:dy over
time is discounted to produce a. present vaiue equivalent figure. Projects are identified in priority order for a
year's funding fist and if there is insufficient present value subsidy to provide subsidized loans to all mumc;paiutues
on the fist, oniy those pro;ects w;th the hsghest prlortty woulci be funded with SUbSiCﬂZS(f loans. .

Tabte4 S oo
‘Present Value. Subsxdy Levets L : i
(ln mllhens of 1996 §} o

e _T"Transmcn
S Tier 1
Tier2

co Tier 3 R

. Hardship © -

ToTAL . mas

' 7. SERVICE FEE: |

No service fee will be charged at this time.

8. IMPACT ON S. 144.2415 (3) (b) GUIDELINES:

The Clean Water Fund authorizing legislation requires that, in preparation of the Biennial Finance Plan, DNR and
DOA shall consider ‘@s a guideling that all state water pollution generat obligation debt service should not exceed
50% of alt general obligation debt service costs of the state. The debt service cost for all State water pollution
abatement programs is projected to be approximately 33.3% of all State debt service in fiscal 1996 and 31.8% of
all state debt service in fiscal 1997. As a percentage of total GPR debt service, these figures would be 43.2%
and 40.9% respectively. Accordingly, the poliution abatement debt service costs are well within the 50%
guideline. The compeosition of the debt service costs will change over time as the debt service expense of the
Clean Water Fund loan program replaces debi service for the expenses incurred under the Wisconsin Fund grant



program, Although there will be additional general obligations bonds issued in order to fund program lending
levels for the 1997-29 biennium, there are sufficient levels of previously authorized but not yet issued bonds to
meet these requirements. 1t is important 1o note that, aithough the program will continue to require additional |
general obligation bond authorizations in the future, the level of these authorizations will steadily decrease as the
program matures. The state cost of assisting municipalities in the construction of poliution control facilities will
continue to be significantly less than that which was previously incurred to offer state granis for similar facilities.

PROPOSED CHANGES to the CWF:
The Department of Natural Resources proposes the following changes to the Clean Water Fund Program,
Segregation of Clean Water Fund Federal interest Payments

Background: The federal capitalization grants which have been the main source of funding for operations
may end soon. Capitalization grants were designed to continue only until the state SRFs were fully
capitalized. The leve!l of support available from the capitahzatson grant has declined from 1991 and further
- decreases ‘are. ex;)ected in-the future.. -An alternate source of operahoﬁs fundmg needs to be tmp!emented :
: __now in.¢ order to E.VOId iutur demands on SEG fundang - . o G

' The DNR i is fequesimg siatutory changes authoﬂzmg the C!ean Water Fuﬂd {CWF) io segregate a portaon of

-.-federal mterest payments DNR.is not request;ng that the- sn?eresi segregataon be. smg!emented at this time. ..
At some. time in. the future; some. pomon of federal interest pay ments would be segregated and used to fund
'program operations. . Loan recipients'-principal payments and-interest rate would not change. The'interest
segregation proposal would apply to all past and future CWF loans from the federal loan program. The -
proposal would be applied to outstanding principal balances on existing as weli as future loans. The

_ segregated interest would be depesﬁed into the CWF under s. 25 43 (2) (a ) ‘Wis Stats. and used as needed

to fund program operatmns : RS

L tf this proposat s approved a \nabie !ong—term soume of. fundi ing w:EE be esiabi shed for CWF aperataons
‘We will utilize captta!szat iors grant funding ‘as long as it is ‘available. Loan recsp:eﬁts will be unaffected.’ It the
'_-'-__pa'oposal tS not approved iﬁe CWF wxll almost certazmy face near—term and long-term reduction in xts abmty
i : - options wil be to ezther increase the amount. of SEG fuadmg or o
' :'*reduce the ﬂumber of loans: ;ssued_;' Chieona R S O :

Request ”E”he DNF? 8. requesting statuicry authonty 10 segregate a part;on cf the interest payments on
kR feéeral inans for progfam operatxons mpiementa‘zlon of the ;ﬂterest seg;egation is rzot requested at thzs
ST ttme b : _ . . EEURA _ s . ;

,:__j_Statutery ianguage Change. Statutory authonty is needed fo smptement 1he proposal to segs‘ega‘m mierest

;_ -repayments Al though the current. statute authorazes coilection of a service fee, it appears to aut?zonze only ¥

~“afee which is charged-in addition to the foan interest rate.” Since DNR prefers not 1o increase cosis to -
mummpal ities, new siatutory ianguage is needed so that the cnsts to loan recipients does not change.

Clean Wate;‘ Fund Loans for Ncnpomt _Swm_e.and Storm Water Poliution Projecis

Background: Today the major sources of ground and surface water pollution are from nonpoint source and
storm water pollution, such as construction sites, parking lots, streets, animal feedlots, and eroding.
croplands. Nonpoint pollution threateris 40% of the state streams, 90% of the lakes, much of the Great
Lakes coastal waters and significant areas of groundwater. CWF loans for projects to control poflution from
the above sources will have a high potential for significantly decreasing poliutant loadings and improving
water guality in state waters. The 1989 Wisconsin Act 366 created 85, 144, 241 and 144.2415, Stats., which
aliows the CWF to provide financial assistance for nonpoint source or storm water pm;ecis

The implementation of CWF Program funding for nonpoint source and storm water pollution projects would
enhance the contral of nanpoint source and storm water pollution currently underway via the Nonpoint




Source Poliutnon At}atement Program (NPS) and Stormwatef Dsscharge Permits. DNR funding for nonpoint
source or storm water projects will continue to be available through the NPS program for projects in priority
watersheds. There is'not, however, enough funding avaﬂabte for all the watersheds with significant nonpoint
source or storm water po tut:on problems

For the 1997-99 ‘Biennium, nenpmnt source and storm water pollution needs are estimated to total $20.4
million. Changing the Tier rate from Tier 2 to Tier 1 would, at current rates, result in an interest rate
reduction from 3.920% to 3.080%. This 0.84% reduction in interest rate on $20.4 million of loans would
require about $1 3 m;!iaon in GO bondmg anct $1.8 million in present value subsidy.

Request: The DNB is request;ng statatory language changes t0 §5. 144.241 Stats. 10 increase the subsidy
levels for nonpoint source and storm water pollution projects. These projects are currently fundable at the
Tier 2 (70% of market) rate: The proposed changes would fund ali stormwater and nonpoint at the Tier
(55% of mar'két):-fate. -'Stormwater/nohpcint'pro;'ects would also be assigned a'higher priority for funding. .

Statutory Language Cbange Lssted betow isa summary of the statutory changes which are reguested.

R '_Fundmg Leve! Sectlon 144 241 currentty ailows the CWF 10 provide nonpo;nt source or storm water projects
- with Mier 27 assistance. wh;ch is.a-loan with an interest raie of 70 percent-of the CWF markel’ rate. We -
. propose {0 change this. mterest rate’ on’ ﬂonpomt source and sform water poliution projects to “Tier-1" =7 . o
.- ~‘assistance;.or a iean thh an mterest rate cf 55 percent m‘ the GWF-’ market rate "E”he current Tier 1 rate 1s
o .39893({;{3{]1 S i = L : L

F’naniz Levg In aﬁdltlon to recewang an sncreased subssdy, nonpomz source and storm water pollutmn
projects would be elevated above unsewered projects in priority, but would remain below compliance
maintenance ang: newfchaﬂged limits projects. This change would aliow more points to be awarded to
nonpomt and stormwater prmects under the pnoni;y sccrsng system in Ch. NR 161.

3 = Water auanm‘v conrroi nrozects Nonpomt/s’mrmwater pro;ects wh;ch are de&gned primarily for water -
.."quantity contmi also have some. water quahty benefits. Th;s statutory change wauid make water quaﬂtaty
control prolects el;gtble fcr 'Tser 3 (market rate) fundmg

| .:_:':Prcpomonairty of C:iea Wate IF-nd’. se .Charges :

' Background State statute requ;res that 1he usef charge systems for wastewater treatment prejects funded
- -with Clean Water Fund(CWi’:} funds equstabiy distribute the costs of the treatment works construction and :
. _._.-operatton among all Il classes of users,” The current: statute dces not require that the debt service’ component
- of the user charge: system be pmportaonaﬁy distributed.:'As a result, user charges are in fact not R
: propartroﬂat Tn-addition, mumcspaint:as have objected to the comptexuty of the requirement and bet eve ’me
‘manner in whach costs are. ‘distributed shou id be a local decisiori. Based on these tactors, we propose i
-_deietmg the propommatuty reqmrement ‘How these cests of aperatzon mamtenance and éeht sewzce are
-d;strnbutec! would. become alocal government decision;- ' :

Request The DNR is requesting statutory changes to eliminate the requirement for proport ional user charge
systems for CWF. Ioan recipients.. : :

Statutory Language Change l)etete parts of 8, 144.241 {1 4} {b) 7. which reqmre that all CWF recipients
develop and adopt a user charge system that proportionally distributes opera’{uen and maintenance costs.



STATE OF WISCONSIN
CLEAN WATER FUND

SUMMARY OF PROGRAM AUTHORITY AND FINANCIAL ASSUMPTIONS

ATTACHMENT A
Program Authority
GENERAL OBLIGATION BONDS

Subsidy Reserve Requirements

Capitalization Grant Match

Credit Reserve

Direct Loans {2% of non-SRF}

Hardship Grants

Subtotal;

Less: Carryover GeneraE Obi:gatlon Bond Authority {fmm ‘89 to '986)
_ .-Needed ’95 ‘97 : - :

: _-Existsng Generai Obizgation Bond Authunty _

] Cumu!atwe GeneraI Obiiga’aon Bond Authortty

S REVENUE BON{)S

Pm;ects ‘to be Fundad :

10% Additional for Pro;ect Cost Increases
Total: :
Less: Carryover Projected f_roim 1988-1987
_ 'Ne_w.ﬁeve:nué'adrﬁding Néédéd
 Existing ‘Revenue Bond Authority *

PRESEN’{ VALUE SUBSIDY _

Ra ommended Present Valu __ubszdy Blennnsai Lfm:t .

PBGJECTS TO BE FUNDED {fwm 4;’30 neetis summary as adjusted} _'

; Transﬁmn Pra;ects -

: Tseri Propects Comp!tance Mamteﬂance .

Tier 1 Frojects New and Changsed Limits

Tier 1 Prbjects - Urban Stormwater Pollution Abatement
Tier 1 Projects - Nonpoint Source Poliution Abatement

Tier 2 Projects - Unsewered
Tier 3 Projects

Total Project Costs
CAPITALIZATION GRANT FRCM THE US EPA
INTEREST RATES {at 7.0% estimated markst rate}

Transition projects

Tier 1 projects {55% of market}
Tier 2 projects (70% of market)
Tier 3 projects {100% of market)

$ 54,800,000
14,000,000
27,800,000

5,100,000
12,500,000

$ 121,300,000
{126,100,000)

553,194,000

$ 553,194,000

$ 247,800,000
24,780,000

272,690,000
499,000,000}

-0-
$  1,297,755,000

e | 1‘5.00'009. | o
241,200,000

23,200,000

5,400,000
15,000,000
30,400,000
17,200,000

$ 334,000,000

¥ 70,000,000

2.500%
3.850%
4.900%
7.000%

*includas $1290,600,000 in revenus bond authority designated for capital cost loans for Brooktigld, Meguon, Muskegs, New Berdlin, Etm Grove,

Germantown, Msnomonee Falls andd Theinsvile,

--'83,'%;:3?;}'6,'006-; i
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. FUNDS REGEIVED

Fy'es  FY'9g FY00 FY 01

BEGINNING BALANCE (NET) i $50,000,000 ﬁ_ﬁmao.ooo_ Sm 440,000  $27,912,000
CWE Revenue Bonds (see notes) . $78,537,348 $118,171,482 $160,610,737 $160,861,633
Net Operating Investment Income  * . $25,562,652 $27,728,518  $29,889,263  $29,648,367
Fed Cap Grant Proceeds . o o mmm‘oo.o*.oo.o . m.w.”m Ono,ooo S .. %0 $0
G.0. Bond Proceeds : - mwohqw.owm. . ..m%NMNOR_mm. | .m.#mpm.ﬁmﬁkow $48,689,320
TOTALS . $219,873,026. $266,470,163 $274,556,401 $267,101,320
Administrative Expenses " $3,200,000 - $3,360,000  $3,528,000  $3,704,400
Loan Credit Reserve Fund - $8,065556  $12,135,866 $16,494,254  $16,518,993
CWF Loans and Grants .~ | $146,100,000  $187,900,000. $190,500,000 $190,500,000
CWF Subsidy Reserve Fund = ____ﬁ.mu_ofﬁo $23,634, 296 $32,122,147  $32,170,327
GO Bonds Debt Service L 44,000,000  $4,000,000° $4,000,000  $4,000,000
TOTALFUNDS APPLIED -~ ﬁd,owwb_mm_ $231,030,163 $246,644,401 $246,893,720

EST. END OF YEAR BALANCE .~ "~ $42,800,000  $35,440,000 - mﬁ 912,000  $20,207,600

Notes: Beginnning balances wilt vary’ m,msamnm:z,\ amum:mm:m on timing 0 3.@.3" obligation and revenue bond issuance
Report shows astimated sources, m:nm uses of capital for loans m:a ovm«mno:? not assels, and equity
Revenue bond cash :oﬁm are :2 wzn_cama and assumed 1o be sslf supporting, f.e.; income ommmﬁm debt service
Operating Investment _333@ Sw..mmmmﬁm estimated loan repayments and interest’ mmﬂ:mn_.
Administrative expenses assume:a B%: arinual infiation %mn»oﬂ & EEREERERENEb Y
For additionat Swoﬁamwo: wmmm« 8 m:a;ma financial mmmﬁmgmﬁm B

GUCWREXCEL\BIFICASZ XLS
DRAFT OF 8.26,.96 10:83 AM




STATE OF WISCONS!
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Ormbz WATER FUND 20 <mb.m m.mo,_mﬂﬁozm
ATTACHMENT c-

Peripd '89-'97 '97-'99 ©'99-'; ‘01-'03 ‘Ow.Om .Om.hO,w .o '87-'09 0911 1113 '13-15 . 1517
Financial Assistance Provided $1,001 +$334 $381 $280 75280 $280 . $280 $280 $280 $280 $280
Cumlative Financial Assistance A qgas 1996 257 2556 339

Cap Grant Match

Net Rev Bonds O

Loan Pmts Rec’d {net of SRF)

Annuat D/S Percent Increase na - nia 19% 11% REITSES A% A% 0% 0% 0% 0%

ASSUMPTIONS:

“gdomillion GO debs service paid from SRF loan payments after FY wm
All nufnbers except percentages in millions of dollars
Cap grants continue through 1999 at $35.million per year
Revenue bonds bear average interest rate of 7%
GO bonds bear average rate of 6.25%
Eigures do not include allowances for $120 miliion FLOW loans

GACWF/EXCELIWCWF20YR4.XLS
DRAFT 8.26.96 12:41 PM




| F | BORKE

Legislative Fiscal Bureau
One East Main; Suite 301 « Madison, WI 53703 » (608) 266-3847 » Fax: (608) 267-6873

October 10, 1996

TO: Members
Joint Committee on Fmance

: FROM 'Bob Lang, Du‘ectﬂr _ f'

SUBJECT: 1997-99 Clean Water Fimd Blenmal Finance Plan

In compliance with Wisconsin Statute s. 144.2415(3)(bm), on September 30, 1996, the
Departments of Administration (DOA): and Natural Resources (DNR) submitted copies of the
initial version of the 1997-99 Clean Water Fund Biennial Finance Plan to the Co-Chairs of the
Joint Committee on Finance, the Chief ‘Clerks of the Senate and Assembly and the Building
Commxsswn A copy of £he pian is aztached

The September 30, 1996,‘"versm of thé Clean Water Fund: Biennial Finance Plan is -
preimunary and may be modified several times prior to its final approval as the governing
document for the clean water fund program during the upcommg biennium. This preliminary
version of ‘the pian provides - statutorily required: information on the planned scope,
zmpiementanon and fundmg levels for the program during the 199’7-99 blcnnmm as propose{i
by its two admstenng agencxes DOA and DNR :

A summ‘ary of thxs pian was a part of DNR’s budget submission to the Natural Resources
Board. The Board reviewed the summary at its September 24, 1996, meeting. The plan will,
with possible modifications, become part of the Governor’s biennial budget recommendations.
As such, it will be subject to legislative review and modification prior to approval as part of the
enrolled budget bill. After the budget bill is enacted, the plan will be revised for a final time to
reflect any changes to the program included in the budget act, and the final funding levels
authorized for the program. The plan will then be submitted to the Building Commission for
final approval, and to the Joint Committee on Finance and Legislature for their review and
comment.

We have reviewed the September 30, 1996, version of the plan submitted by DNR and
DOA to verify that it complies with the requirements of the current law. In general, it appears



that the required elements have been included. While the plan does not include complete
information about debt service, this information should be included when the Governor’s 1997-99
budget is submitted in January, 1997.

We will review the plan further when it is submitted as part of the 1997-99 biennial budget
in order to provide information to the Legislature on the scope of the program and on any
modifications proposed by the Governor.

No action by the Committee is required on the September 30, 1996, plan. If you have any

questions regarding the biennial finance plan, or other aspects of the clean water fund program,
please contact our office.
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State of Wisconsin

September 30, 1996

The Honorable Brian S. Burke

Senate Chair Joint Committee on Finance
Suite 302

100 N, Hamilton

SUBJECT:  Clean Water Fund Biennial Finance Plan for 1997-1999

Dear Senator Burke:

Attached to this letter is the Clean Water Fund Biennial Finance Plan for the 1997-1999
biennium.

Clean Water Fund legislation requires the Department of Natural Resources and the Department
of Administration to submit a Biennial Finance Plan to the Legislature and to the State Building
Commission by October 1 of each even-numbered year (Section 144.2415(3)(bm), Wisconsin
Statutes). The purpose of the plan is to provide information on the present value subsidy and the
operations and activities of the Clean Water Fund program for the 1997-1999 biennium.

If you have any questions regarding the Biennial Finance Plan, please contact Kathryn A. Curtner
at 266-0860 or Frank Hoadley at 266-2305. -~ . . . . - . o ' '

Sinc'efeiy,

A:yn A. Curtner, Director :

Bureau of Community Financial Assistance “-Capital Finance
Department of Natural Resources Department of Administration
EAC:FRH:PBS

Attach.

ce: George E. Meyer - AD/S
James R. Klauser - DOA



