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CHAPTER 186
CREDIT UNIONS

186.01 Definitions. 186.115 Additional credit union authority

186.015 Creditunion review board. 186.116 Financially related services tie=ins.

186.02 Incorporation, bylaws, amendment, fees. 186.12 Compensation of fiters, sureties, operation expenses.
186.03 Use of name exclusive. 186.13 Expulsion.

186.06 Membership meetings, fiscal year 186.14 Expelled member rights and liabilities.

186.07 Board of directors. 186.15 Auditing.

186.071 Oath of ofice. 186.16 Dividends.

186.08 Officers, management. 186.17 Reserves.

186.082 Definitions applicable to indemnification and insurance provisions.  186.18 Dissolution.

186.083 Mandatory indemnification. 186.19 Bonding requirement.

186.084 Determination of right to indemnification. 186.21 Credit unions promoted.

186.085 Allowance of expenses as incurred. 186.22 Credit union finance corporation; incorporationgamization certificate.
186.086 Credit union may limit indemnification. 186.235 Office of credit unions.

186.087 Additional rights to indemnification and allowance of expenses. 186.31 Mergers.

186.088 Court—ordered indemnification. 186.314 Conversion.

186.089 Indemnification and allowance of expenses of employes and agents. 186.315 Charter cancellation.

186.091 Insurance. 186.32 Corporate central credit union.

186.093 Definitions applicable to liability-related provisions. 186.325 National corporate central credit union.

186.094 Reliance by directors or fiders. 186.34 Federal share insurance.

186.095 Consideration of interests in addition to members’ interests. 186.35 Wisconsin credit union savings insurance corporation.
186.096 Limited liability of directors and dicers. 186.36 Sale of insurance in credit unions.

186.098 Loans. 186.41 Interstate acquisition and nger of credit unions.
186.10 Minors' rights; shares in trust. 186.52 Customer access to appraisals.

186.11 Investments. 186.53 Customer access to credit reports.

186.112 Credit union borrowing. 186.60 Venue.

186.113 Credit union powers. 186.70 Record search.

186.01 Definitions. In this chapter: (2) Durties. The review board shall do all of the following:

(2) “Credit union” means a cooperative, nonprofit corpora (a) Advise the dice of credit unions andthers in improving
tion, incorporated under this chapter to encourage thrift amongttie condition and service of credit unions.
membersgreate a source of credit at a fair and reasonable cost angh) Review the acts and decisions of tHizefof credit unions
provide an opportunity for its members to improve their economigidconduct reviews under sul).

andsosial conditions. ) (c) Respond promptly on credit union matters and to questions
(3) “Depositaccount” means an account treated asfamy  submittedto the review board by thefafe of credit unions or by

of savings. a credit union.
(3c) “Federal share insurance” means the nationegdit (d) Serve as an appeal board for credit unions.

unionshare insurance fund undet USC 1783 (e) Perform other credit union review functions as provided by

(3g) “Fixed assets” has the meaning givedIi\CFR701.36 |aw or rule.
(b). ) ) ] ] () Conduct hearings, take testimoigsue subpoenas and
(3m) “National board” means the national credit uniorgdministeroaths to witnesses.
administrationboard of the national credit union administration (3) APPROVALOFACTIONS. The review boartha ;
X h . y require the
establishedinderl2 USC 1752r the managing body of asyé  fice of credit unions to submit any of thdioé’s oficial actions
cessorthat isauthorized to provide federal share insurance f@f ihe review board for its approval.

creditunions. ;
. . o . . . 3g) Procebpure. The review board may promulgate rules of
(4m) “Public depositor” has the meaning given ir34.01 (4) _pro(cg&uramder ch227. yp 9

(5) "Regularreserve” means an irrevocable reserve set aside(3y) Hearing APPEARANCES SUBPOENAS. (a) Anyinterested
to cover losses. o _ personmay appear at a hearing of the review board, participate in
(6) "Risk assets” has the meaning giverlhCFR 700.%i).  the examination of witnesses and present evidence.
(7m) “Sharedeposit” means a balance that is established and(b) Thereview board shall have the subpoena powers under s.
maintainedby a person at a credit union that confers memberslggs.01(4).

rightst? that person. o _ (4) WITNESSFEES. (a) Any person causing a witness to be sub
(8) “Vicinal industries” includes employers which operat@oenaedshall advance and pay the fees and mileage of the wit
one or more facilities within a well-defined neighborhood nesswhich shall be the same as in circuit court.

urban, suburban or rural community whose limits shall not be (b) The fees and mileage of witnesses who are called at the

de;‘ermi_nfgcﬁy alr;ylggitr?&_)ry 15723/5;0‘"’1‘273;5"”1‘175‘;?31 1679 o 20105, INStANCEOF the review board shall be paid by the state in the same
o i o Lot e o Joyoy 1979 ¢ 17555 1979 c. 2871 mannerthat other expenses are paid, upon presentation of proper

vouchersapproved by at least one member of the review board

186.015 Credit union review board. (1) ConFerwitH andchaged to the appropriation of thefiog of credit unions.
ofrICE. The ofice of credit unions shall confer with the credit (5) Reviews. Any interestedperson aggrieved by any act,
union review board on mattersfa€ting creditunions and the orderor determination of the fi€e of credit unions that relates to
office. Detailed minutes of each review board meeting shall lseedit unions maywithin 60 days after thdate of the act, order
kept, and the decision of the review board with reference to alt determination, apply for review by the review board. The
ordersissued, or policies establishedthg ofice of credit unions review board shall determine if thefimle of credit unions acted
pursuanto this chapter is final, except for judicial reviewpss  within the scope of the fife’s authority has not acteth an arbi
videdin ch.227. trary or capricious manner and has batsetlact, order or deter
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minationon evidence supported by the record. The review board (e) An individual member who ceases to qualify for member
shall dispose of a review application within 60 days after the dateip under the bylaws may retdiis or her full membership in the
onwhich it is received. creditunion at the discretion of the board of directors.

(6) Decisions. (a) Three membexf the review board shall  (em) A public depositor who makes a public deposit in a credit
constitutea quorum and a majority vote of those present shakhion may become a member of the credit union if the bylaws per
decide. A member of the review board is not qualified to act in anyiit membership of public depositors.
matterinvolving a credit uniorin which the member is anfafer, (f) If the bylaws require a member to purchase capital stock,
directoror stockholderor to which the member is indebted.  anamount equivalertb the value of the required number of shares

(b) Any final order or determination of tieview board shall depositedby the member in any deposit account of the credit

be subject to review in the manner provided in 227. union may be treated as the menikeshare deposit.
History: 1971 c. 1031975 c. 345421; 1979 ¢. 2821981 ¢.390s.252 1993 a. . )
482 1995 a. 271995 a‘*_}’ 15155.17t05§4,l300 2 2 (3) ARTICLES AND BYLAWS. (@) Subject to partb), a credit

union may not beorganized unless the articles and bylaws are

186.02 Incorporation, bylaws, amendment, fees. approved by the &ite of credit unions. If the e of credit

(1) INCORPORATION. Seven or moreesidents of this state mayunionsapproves the articles and bylaws, tHfecefof credit unions
organizea credit union byiling with the ofice of credit unions ~ shall return one approved duplicate original of the articles of
the proposed articlesf incorporation in duplicate and the pro incorporationto the incorporators, and the incorporators shall
posedbylaws, together with a $100 filing fee. The articles ofithin 30 days record the articles of incorporation in thie@bf
incorporationshall state the name and purpose of the credit unidhe register of deeds of the county in which the credit union is to
the county in which its initial principal dite is located anthe belocated. The legaxistence of the credit union commences on

namesand addresses of the incorporators. thedate and time the articlese recorded. The register of deeds
(2) ByLaws. (a) The bylaws shall prescribe all of folow- shalltransmit to the dice of creditunions a certificate stating the
ing: dateand time when the articles wenecorded, and the fade of -
1. The conditions of residence or occupation which quali editunions shall issue a certificatéincorporation to the credit
nion.

persongor membership.
2. The par value of capital stock not exceeding $5Gipare.
3. The conditions on which accounts may be paid in, {ra

ferredand withdrawn. o . subjectto judicial review under ct227.
4. The method of re_celptlng for money paid on apcounts. (4) AMENDMENTS. (a) Amendments to the articles of incorpo
5. The number of directors and the length of their terms. 4tjon adopted by a vote dfvo—thirds of the members of the credit
5d. The responsibilities and qualifications of the directorsunion present at an annual meeting or a special meeting éadled
5h. The nomination and election procedures for directorsthat purpose may be filed with theffice of credit uni_ons upon
5k. The type and amount of a bond required to be maintain@/mentof a $50 fee. If approved by thefio of credit unions,
on behalf of a director amendmentto the articles are fefctive on recording in the fafe
5p. Meeting notification procedures. of the register of deeds in the same mannéiesriginal articles.
5t. Procedures for removing directors from the board of direc, (?) All amendments to the bylaws shallfiied with the ofice
of credit unions and shall be accompanied by the payment of a $50

tors. X
6. The duties of the &Eers of the credit union. Egbré\%%s%?fﬁé?he bylaws shall takieef only afteibeing
(

7. The date of the annual membership meeting, to be he c) A credit union is not required to obtain the prior approval

beforeJuly 1. . . of its membership to move the credit un®mrincipal office
8. The manner by which membee notified of annual and ithin a 20-mile radius of its present location, includitg

(b) If the ofice of credit unions refuses to approve the articles
or bylaws,the incorporators may appeal the refusal to the credit
NShionreview board and the decisiontbE review board is final,

specialmeetings. o anothercounty
9. The number of members constituting a quorum at an annualistory: 1971 c. 193s.42 (1) (3); 1983 a. 3691983 a. 53&s.171, 172 1985
or Specia| meeting. a.25s.15; 1993 a. 3011995 a. 27151

11. The procedures for amending the bylaws.

11m. The terms required under§6.06 (2m) 186.03 Use of name exclusive. (1) LimiTs. A person may

not use a name containing the phrase “credit uniogpresent

12. Othgr necessary or appropriate provisions. itself as a credit union or conduct business as a credit union unless
(b) Credit unions shall be open to: the person is any of the following:
1. Groups having common or related bonds of occupation or (a) A credit union.
association. (b) An association of credit unions.

2. Residents within avell-defined neighborhood, commu () An omanization, association or corporation whasem

nity or rural district. S _ bershipor ownership is primarily confined or restricted to credit
3. Employes of related or vicinal industries. unions.

4. Members of bona fide fraternal, religious, cooperative, (2) UsereqQuIRED. A credit union shall use the phrase “credit
labor, rural, educational, or similar ganizations and employes ofynjon” in its corporate name.

the credit union. _ _ _ B (3) NAME APPROVAL. The ofice of credit unions shall approve
(c) Members of the immediate family of all qualified persong credit unions name before the name idicifilly adopted. A

areeligible for membership. In this paragraph, “members of thgeditunion may not adopt the namganother credit union doing

immediatefamily” include the wife, husband, parenssgpchit  pysinessn this state.

drenand children of a member whether living together in the same . : . .

householdr not and any other relatives of the member or spou[?] (Aé)chErr]w;g\((jo\cl)Vhoever violates this section may be fimed

of a member living together in the same household as the mem %{Swry: 1971 C 195_42 (1) 1985 a. 1271993 a, 12 1995 a. 271995 a, 151
(d) Oganizations and associations of individuals, the majoritg.63, 64, 301

of whom are eligible for membership, may be admittexhéon

bershipin the same manner and under the same conditions as ia8i6.06 Membership meetings, fiscal year . (1) MANNER

viduals. OF MEETING. The annual meeting and any special meeting of the
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memberf a credit union shall be held in the manner provided lpatingin a meeting by any means described in {éis deemed

the bylaws. to be present in person at the meetitfoyequested by a director
(1m) VorTin. At a meeting, each member shall have one vo membey minutes of the meeting shall be prepared and distrib

irrespectiveof the membes share total. Except as provided irMtedto each director or member

sub.(2), a member may not vote by proxy (4) DiRecToRELIGIBILITY. Eligibility for election to the board
(2) REPRESENTATION.AN omganization, association or corpera Of directors shall be prescribed in the bylaws.

tion member of a credit uniamay be represented by and have its (5) DIRECTORREMOVAL. The board of directors shall remove

vote cast by an authorized representati¥és members or own a director from the board if any of the following applies:

ers. (&) The director withdraws from membership in the credit
(2m) VotinG ELiGBILITY.  The bylawsshall prescribe the union.
termsby which a member is eligible to vote at a meeting. (b) The director causes a loss to the credit union because of a

(3) MeeTINGIsSUES. (@) At any meeting, if the notice swli-  delinquencyor a known conflict of interest.
catesa majority of themembers present may direct the board of (c) The director is unable to be bonded for all activities of the

directorsto do any of the following: creditunion.
1. Considetimplementing any policy proposed by the mem (d) In the judgment of the board of directors, removal of the
bers. directoris in the best interests of the credit union.
~ 2. Reconsider any decision of the directorficefs or com (6) REmOVAL NOTICEAND APPEAL. A director who is removed
mittees. undersub.(5) or s.186.071 (2)hall be given notice of removal

(b) At any meeting, if the notice so indicates, the membeagd shall be given aopportunity to appeal before the board of
may, by a three—fourths vote of the members present, do any of dikgctors.

following: (7) Vacancies. Within 60 days after the date of a removal, the
1. Remove any member of the board of directors. boardof directors shalappoint a director to fill the vacanc¥he
2. Amend the bylaws. appointeeshall serve until a successor is elected at theamextal

: P membershipmeeting.
(4) FiscAL YEAR. The fiscal year of evergredit union shall 50" 21 ¢ 1a31670 c. 2891081 c. 1561983 a. 3691989 a. 3081991
endat the closef business on December 31 and the credit uni@nig 1995 a. 151

shall, at least semiannuallytransfer funds as provided &

186.17 186.071 Oath of office. (1) OatH. Every directarofficer,
History: 1971 c. 1931973 c. 2551979 c. 2821981 c. 1561983 a. 3691995 committeemember and employe shall sign an oatbffife. The
a. 151 oath shall require the directoofficer, committee membeand

186.07 Board of directors. (1) DIRecTors. At the first STPloveto do all of the following: .
meetingof the members, the members shall elect a board of direc (2) Keep confidential the financialfairs of credit union mem
tors, consisting of an odd number of directors. A board of direﬁers_,unless state and federal laws, security requirements or sound
torsshall consist of at least 5 directors. Subsequent elections f3ldingpractices require disclosure. _
boardmembers shall be helt the annual membership meeting (0) Keep confidential the recor@md accounts of the credit
heldin a manner prescribed in the bylaws. unionunless state or federal law requires disclosure.

(Im) APPOINTMENTS. (@) The board of directors shappoint () Familiarize themselves with the credition laws, bylaws,
a president of the credit union. The board may also appoint di#jesand policies.

committeethat the board considers to be necessary (d) Avoid initiating or participating in any insider dealings
(b) The president shall appoint any employfecef. usingcredit union funds or the credit unisrpower or authority
(2) Terms. A director shall hold dite until anyof the follow= () Avoid initiating or participating in angctionthat may be
ing occurs: in that persors personal pecuniary interest.
(a) A successor is elected or appointed tredsuccessor signs (2) RemovaL ForvioLATION. If anindividual refuses to sign
anoath of ofice. the oath of ofice or knowingly and wilfully violates the oath of

office, the board shall remove that individual as a direcfticer

(b) The director is removed undelr S(ﬂ?]' or d!els. infc. or committee member or shall direct that the individual be termi
(3) MEETINGPARTICIPATION. (a) Unless the articles mfcorpe | 5tedas an employe.

ration or bylaws provide otherwise, the board of directors mayyisory: 1995 a. 151
permit any or all directors to participate in a regular or special
meetingor in a committee meetingf the board of directors, 186.08 Officers, management. (1) MANAGEMENT. At its
including a meeting of the executive committee, in any mannfirst meeting following the annual membership meeting, the board
describedn par (b). Unless the articlesf incorporation, bylaws of directors shall elect frorits number a chairperson and one or
or board ofdirectors provide otherwise, the credit committee mayiorevice chairpersons, a secretafithe board and a treasurer of
permitany or all members of the committee to participata intheboard. Any 2 or moreffices of the board may be held by the
creditcommittee meeting in any manner described in(par sameperson, excephe ofices of chairperson and vice chairper
(b) If authorized undepar (a), the directors or credit commit sonand the dfces of chairperson and secretarjhe boardbf
teemembers may participate in a meetingdsyconduct a meeting directors shall have the general oversight and final decision—
throughthe use of, any means of communication by which any @fakingauthority over the &irs, funds and records of the credit

the following occurs: union,and shall meet as often as may be necesSdrg president
1. All participating directors or members msiynultaneously of the credit union shall be the chief executiviicef of the credit
heareach other during the meeting. union and shall be in actihage of managing the credit unian’

2. All communication during the meeting is immediatelfay_to_dawperat'ons' .
transmittedto each participating director or memband each . (1M) BoArDDUTIES. The board duties include all of the fol
participatingdirector or member is able to immediately send-me9Wing: o )
sagedo all other participating directors or members. (a) Acting on all applications for membership, unless the board
(c) If a meeting will beconducted through the use of any mearfilégateshat responsibility
described in patb), all participating directors or credit committee  (b) Expelling members for cause.
membersshall be informed that a meeting is takpigce at which (c) Setting the amount of surety bond requiné@ach dicer
official business may be transacted. A director or member partitaving custody of funds.
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(d) Filling vacancies on the board of directors. sesincurred in the proceeding if the director diagr was a party
(e) Establishing rates of interest on all loans or authoriaing becauséne or she is a director orfiser of the credit union.
officer or committee of the credit union to establish interest rates (2) ExcepTions. (a) In cases not included under s(i, a
onloans. creditunion shall indemnify a director orfifer against liability
(f) Establishing conditions applicable to deposit accounts. incurredby the director or dicer in a proceeding to which the
(g) Establishing rates of interest on all deposit accoants directoror oficer was a party because he or she is a director or

authorizingan oficer or committee of the credit union to establistpfficer of the credit unionunless liability was incurred because
interestrates on deposit accounts. the director or dficer breached or failed to perform a dutydre

(3) EXECUTIVE COMMITTEE, MEETINGS. The board of directors sheowes to the credit union and the breach or failure to perform

may appoint an executive committee consisting of at least 3-diré® nst|tutes' any qf the foIIowmg:. . N .
tors. If an executive committeis appointed, the executive com 1. A wilful failure to deal fairly with the credit union or its
mitteeshall meet as often as necessang the full board of direc Membersn connection with a matter in which the director g of
tors shall meet at least quarterlyThe boardof directors may Cerhas a material conflict of interest.

delegateall or any parbf its authority to an executive committee, 2. A violation of criminal law unless the director or fafer
subjectto any conditions or limitations the board may impose.hadreasonable cause to believe his or her conduct was lawful

History: 1971 c. 193s.18,19,42 (3) 1975 c. 3451977 c. 1521981 c. 1561983 O reasonable cause to believe his or her conduct was unlawful.
2.369 1993 a. 1841995 a. 151 3. A transaction from which the director ofioér derived an

186.082 Definitions applicable to indemnification and improperpersonal profit.
insurance provisions. In ss.186.082to 186.091 4. Wiful misconduct.
(1) “Credit union” means any of the following: (b) Determination of whether indemnification is required

(a) A cooperative, nonprofit corporation incorporated under underthis subse_ctign shall be madg undélt_ &6.084
186.02and any domestic or foreign predecessor of that corpora (€) The termination of a proceeding by judgment, grsiettle
tion where the predecessrexistence ceased upon the conMentor conviction, or upon a plea of no contest or an equivalent
summationof a meger or other transaction. plea,does notby itself, create a presumption that indemnification

(b) The Wsconsincredit union savings insurance corporatior(?f the director or dicer is not required under this subsection.
organizedunder s186.35 (3) WRITTEN REQUESTS. A director or dficer who seeks

(2) “Director or oficer’ means any of the following: indemnificationunder this section shall make a written request to

- ; . the credit union.
(a) A natural person who is or was a director dicef of a e
creditunion. (4) INDEMNIFICATION NOT REQUIRED. (&) Indemnification

(b) A natural person who, while a director oficr of a credit underthis section is not required to the extent limited byattiie

N2 . o : clesof incorporation under 4.86.086
union, is or was serving at the credit unieméquest as a director e . L . .
officer, partner trustee, member of any governing or decision-, (P) Indemnification under this section is not required if the
makin’gcommittee malnag,eemploye or agent of anotheredit director or officer has previously received indemnification or
union or foreign credit union, corporation, limited liability cem a/lowanceof expenses from any persancluding the credit

L - union, in connection with the same proceeding.
pany partnership, joint venture, trust or other enterprise. History: 1087 a. 131095 a, 151

(c) Anatural person who, while a director dficr of acredit Cooperative indemnification. La Rowe anéiie. WBB Sept. 1988.
union, is or was serving an employe benefit plan because his or her
dutiesto the credit union also imposed duties on, or otherwi486.084 Determination of right to indemnification.
involved services bythe person to the plan or to participants in donless otherwise provided by the articles of incorporation or

beneficiariesof the plan. bylawsor by written agreement between the director ficefand
(d) Unless the context requires otherwise, the estate or pée credit union, the director or fader seeking indemnification
sonalrepresentative of a director offioér. unders: 1_86.083(2) sha_ll seleqt one o_f_the_ following means for
(e) A natural person who is or was a member of a credit snioff€termininghis or her right to indemnification: _
creditcommittee. (1) By majority vote of a quorum of the board of directors-con
(f) A natural person who is or was a trustee of tigcsin sisting of directors not at the time parties to the same or related
credit union savings insurance corporation. proceedings. If a quorum of disinterested directors canhet

(3) “Expenses’include fees, costs, clyss, disbursements, obtained by majority vote of a committee dulppointed by the

A ! : -1 boardof directors and consisting solely 2br more directors not
2%?222%3%2“‘1 any othespenses incurred in connection W'”ﬁt the time parties to the same or related proceedings. Directors

(4) “Liability” includes theobligation to pay a judgment who are parties to the same or related proceedings may participate

) | PEy : ' in the designation of members of the committee.
settlementpenalty assessmenfprfeiture or fine, including any 9

: : : 2) By independent legal counsel selected by a quorum of the
fggg%i;%ﬁf;:ﬁsegswnh respect to an employe benefit plan, noofgrdof directors or its committee in the manner prescribed in

. . sub.(2) or, if unable to obtain such a quorum or committee, by a
(5) “Party” means a natural person who veaiss, or who is (1) q y

. majority vote of the full board of directors, including directors
threatenedo be made, a named defendant or respondergitt a \,,5 are parties to the same or related proceedings
ceeding. :

P ding” h di (3) By a panel of 3 arbitrators consisting of one arbitrator
(6) “Proceeding” means any threatenegending or COM  gelectechy those directors entitled under si) to select inde
pletedcivil, criminal, administrative or investigative action, Suityenqentegal counsel, one arbitrator selected by the director or
arbitration or other proceeding, whether formal or informalygicer seeking indemnification and one arbitrator selectethéy
which involves foreign, federal, state or local law and which f :
broughtby or in the right of the credit union or by any other-per arbitrators previously selected.
son ghtoy 9 y any P (4) By an afirmative vote of a majoritypf members present
tory: at an annual meeting or special meeting called for that purpose.
History: 1987 a. 131993 a. 12. o
sty atd 2 Voting rights owned hyor voted under the control of, persevizo
186.083 Mandatory indemnification. (1) INDEMNIFIcA- —areat _the_ time parties to the same or related proc_eedings, whether
TION REQUIRED. A credit union shall indemnify a director offief ~as plaintiffs or defendants or in any other capaaityay not be
cer,to the extent he or sh@s been successful on the merits ofotedin making the determination.
otherwisein the defense of a proceeding, for all reasonable expen (5) By a court under 1.86.088

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1971/193
https://docs.legis.wisconsin.gov/document/acts/1971/193,%20s.%2018
https://docs.legis.wisconsin.gov/document/acts/1971/193,%20s.%2019
https://docs.legis.wisconsin.gov/document/acts/1971/193,%20s.%2042
https://docs.legis.wisconsin.gov/document/acts/1975/345
https://docs.legis.wisconsin.gov/document/acts/1977/152
https://docs.legis.wisconsin.gov/document/acts/1981/156
https://docs.legis.wisconsin.gov/document/acts/1983/369
https://docs.legis.wisconsin.gov/document/acts/1983/369
https://docs.legis.wisconsin.gov/document/acts/1993/184
https://docs.legis.wisconsin.gov/document/acts/1995/151
https://docs.legis.wisconsin.gov/document/statutes/1995/186.082
https://docs.legis.wisconsin.gov/document/statutes/1995/186.091
https://docs.legis.wisconsin.gov/document/statutes/1995/186.02
https://docs.legis.wisconsin.gov/document/statutes/1995/186.35
https://docs.legis.wisconsin.gov/document/acts/1987/13
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/statutes/1995/186.083(1)
https://docs.legis.wisconsin.gov/document/statutes/1995/186.084
https://docs.legis.wisconsin.gov/document/statutes/1995/186.086
https://docs.legis.wisconsin.gov/document/acts/1987/13
https://docs.legis.wisconsin.gov/document/acts/1995/151
https://docs.legis.wisconsin.gov/document/statutes/1995/186.083(2)
https://docs.legis.wisconsin.gov/document/statutes/1995/186.084(1)
https://docs.legis.wisconsin.gov/document/statutes/1995/186.084(2)
https://docs.legis.wisconsin.gov/document/statutes/1995/186.088

5 Updated 95-96Wis. Stats. Database CREDIT UNIONS 186.094

(6) By any other method provided for any additional right (b) As a plaintif or petitioner in a proceeding because he or she
to indemnification permitted under 36.087 is or was an employe, agent, director dicef of the credit union.
History: 1987 a. 13 History: 1987 a. 131995 a. 151

186.085 Allowance of expenses as incurred. Uponwrit 186.088 Court-ordered indemnification. (1) AppLICA-
tenrequest bya director or dfcer who is a party to a proceeding,TION. Except as provided otherwise by written agreement between
a credit union may pay or reimburse hisher reasonable expen the d_ITECtOI' or dficer and the credit union, a d_II'ECtOI' (pi_flce_r
sesas incurredf the director or dfcer provides the credit union Who'is a party to a proceeding may apply for indemnification to
with all of the following: the courtconducting the proceeding or to another court of cempe

(1) A written afirmation of his or her good faith belief that hetentjurisdiction. Application shall be made for an initial deter

; ; . mination by thecourtunder s186.084 (5)or for review by the
(C)rres(;}teuf;]ai\gnnot breached or failegoewform his or her duties to theCourtof an adverse determination under86.084 (1)(2), (3), (4)
; ) . or (6). After receipt of an application, the court shall give any
(2) A written undertaking, executed personally or on his or hgggiceit considers necessary
behalf,to repay the allowance and, if requiredtbg credit union,
to pay reasonable interest on the allowance to the extent that t i ; o
ultimately determined under s186.084 that indemnification e srminesany of.the foIIowmg. . . . A
unders.186.083 (2)is not required and thitdemnification is not (a) That the director or &ter is entitled to indemnification

orderecby a court under 86.088 (2) (h) The undertaking under Unders.186.083 (1por (2). If the court also determines that the

this subsection shalbe an unlimited general obligation of theC'€dit union unreasonably refused the direttoor officer’s

directoror officer and may be accepted without reference to hrigquestfor indemnification, the court shall order the credit union
Y 0 pay the directds or oficer’s reasonablexpenses incurred to

or her ability to repaythe allowance. The undertaking may b . - ; o
securedbr unsecured. btain the court-ordered indemnification.

2) ConbiTions. The court shall order indemnification if it

History: 1987 a. 13 (b) That the director or t€er is fairly and reasonably entitled
to indemnification in view of all the relevant circumstances,
186.086 Credit union may limit indemnification. regardlessof whether indemnification isequired under s.
(1) LimiTaTions. A credit unions obligations to indemnify under 186-083(2).
s.186.083may be limited as follows: History: 1987 a. 131995 a. 151

(@) If the credit union is incorporated on or after June 13, 19885 089 Indemnification and allowance of expenses  of
by the articles of incorporation, including any amendments to tBﬁanoyes and agents. A credit union may indemnify and
articlesof incorporation. allow reasonable expenses of an employe or agent who & not
(b) If the credit union was incorporated before June 13, 198#rectoror oficer to theextent provided by the articles of incorpo
by an amendment to the articlesinforporation which becomes ration or bylaws, by general or specific action of the board of
effective,as provided in €186.02 (4) (apr186.35 (1) on or after directorsor by contract.
Junel3, 1987. History: 1987 a. 13

(2) LIMITATION APPLICABILITY. A limitation under sub(1) 186.091 Insurance. A credit union may purchase anin
appliesif the first alleged act of director or dficer for which tain insurance on behalf of an individwalho?/s%n employe, agent
gf?:crpmﬂcanoms sought occurred while the limitation was "Mdirector or officer of the credit union against liability asserted

History: againstand incurred by the individual in his or her capacitaras

istory: 1987 a. 131995 a. 151 . . .. .

employe,agent, director or &ter, or arising from his or her status

186.087 Additional rights to indemnification and asanemploye, agent, director orfiaer, regardless of whether the

allowance of expenses. (1) ADDITIONAL RIGHTS. Exceptas Credit union is required or authorized to indemnify or allow
providedin sub.(2), ss.186.083and186.085donot hreclude any expensedo the individual against the same liability under ss.
additionalright to indemnification or allowance of expenses théti?sg?s 11357'28153186'08761”(1186'089

adirector or oficer may have under any of the following: v '

(a) The articles of incorporation or bylaws. 186.093 Definitions applicable to liability-related pro -
(b) A written agreement between the director ficef and the Visions. In ss.186.093to 186.096

creditunion. (1) “Credit union” means a cooperative, nonprofit corpora
(c) A resolution of the board of directors. tion incorporated under $86.02and the Wisconsin credit union

(d) A resolution, after notice, adopted by a majority vote G2VINgsinsurance corporation ganized under $.86.35
membersresent at an annual meetingspecial meeting called  (2) “Director or oficer” means a natural person who seraes

for that purpose. adirector or dficer of a credit union, a member @tredit uniors
. creditcommittee or a trustee of thedsbnsin credit union savings
(2) ALLowaNce ExPENSES. Regardless of the existenakan insurancecorporation.

additionalright under suh(1), the credit union may not indemnify
a director or dficer, or permit a director or @i€er to retain any
allowanceof expensesinless it is determined by or on behalf ofigg. 094 Reliance by directors or officers. Unless the
the credit union that the director orfiler did not breach or fail director or officer has knowledge that makes reliance urwar
to perform a duty her she owes to the credit union which constiranted,a director officer, in dischaging his or her duties to the
tutesconduct under €.86.083 (2) (a) 12., 3. or4. Adirector or creditunion, may rely on information, opinions, reports or state
officer who is a party to the same or related proceeding for whigfents,any ofwhich may be written or oral, formal or informal,
indemnificationor anallowance of expenses is sought may nahcluding financial statements and other financial data, if prepared
participatein a determination under this subsection. or presented by any of the following:

(3) OTHER EXPENSES. Sections186.082to 186.091do not (1) An officer or employe of the credit union whom the direc
affect a credit uniors power to pay or reimburse expensesr or officer believes in good faitto be reliable and competent
incurredby a director or dicer in any of the following circum in the matters presented.

History: 1987 a. 13

stances: (2) Legal counsel, public accountants or other persons as to
(a) As a witness in a proceeding to which he or she is notrattersthe director or dicer believes in good faitare within the
party. person’sprofessional or expert competence.
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(3) In the case of reliance by a diregtarcommittee othe (4) BoaRrD APPROVAL. The board of directors or its designee
boardof directors of which the director is notn@ember if the shall act on the applicationsf credit committee members and
director believes in good faith that the committee mecitgfi- loan officers.

dence. (5) Limits. No loans shall be made to any member in excess
History: 1987 a. 13 of 10% of the credit unior’assets, plus the balance of the mem
. ) . ) . ber’'sshare accourgledged as security for the loan. This subsec

186.095 Consideration of interests in additiontomem - 5 shall not apply to loans made to member credit unions by a

bers’ interests. In dischaging his or her duties to thaedit corporatecentral credit union.

unionand in determining what he or she believes to be ibake . _

interestsof the credit union, a director orfiser may in addition (6) Pouicies. The board _Of directors shall determipalicy
o ; . regardingall of the following:

to considering the &cts of any action omembers, consider the (a) Collateral acceptable for secured loans

following: -
(1) Theefects of the action on employes, suppliers, members (P) Loan limits. _ _ _
of the credit union and the public. (c) Loan approval if a directoofficer, credit committee mem

der or employe provides security as a comakguarantar
endorseor other form of surety

(7) SURETY REPAYMENT EVIDENCE. An endorser comaker
guarantoror other surety shall provide the credit union with evi

(2) The effects of the action on communities in which th
creditunion operates.

(3) Any other factors the director orfier considers peri

nent. o L
History: 1987 a. 131995 a. 151 dence of ability to repay the obligation of the member
(8) CRrREDIT EXTENSIONS. (a) The credit committee or a loan
186.096 Limited liability of directors and officers. officer may approve, upon its own motionugron application by

(1) Livitep uaBiLITY. Except as provided in sul{®) and(3), a a memberan extension of cred@nd loans may be granted to the
director or oficer is not liable to the credit union, its members omemberwithin the limit of the extension of credit. The credit
creditors,or any person asserting rights on behalf of the crediemmitteeor loan oficers shall review all extensions of credit in
union, its members ocreditors, or any other person, for damagegccordancevith written policies adoptetly the board of direc
settlementsfees, fines, penalties other monetary liabilities aris tors.

ing from a breach of, or failure to perform, any duggulting (b) A creditunion may utilize credit cards, including point—
solelyfrom his or her status as a director divef, unless the per of-purchaseredit, if the credit committee or loarfiokr, upon its
sonasserting liability proves that the breach or failure to perforor his or her own motion or upon applicationpa membeihas pre

constitutesany of the following: determinedhe extent of credit extension.

(&) A wilful failure to deal fairly with the credit union s (9m) PARTICIPATION LOANS. Subiject to rules prescribed by the
membersn connection with a matter in which the director di-of office of credit unions, a credit union may participate with other
cerhas a material conflict of interest. lendersin a loan of any type that the credit union may otherwise

(b) A violation of criminal law unless thelirector or oficer make.
hadreasonable cause to believe his or her conduct was lawful (10) Loansto members secured by mortgages on real estate
no reasonable cause to believe his or her conduct was unlawinlay be made subject to the rules prescribed by tieedsf credit

(c) A transaction from which the director ofioér derivedan ~ unions. Such loans may provide for additional advancesabyt

improperpersonal profit. additionaladvance made to a memhiéthe mortgage anchort
(d) Wilful misconduct gagenote so provide, may not exceau amount specified in the
' mortgage.

(2) ExcepTions. Except as provided in suB), this section

doesnot apply to any of the following: (11) GUARANTEED LOANS. A credit union may make loans to

A dina b ht inst a director dicef und membersthat are guaranteed or insured by the federal gevern
18((36235 %rociag mgllro%g 1 against a director dicet under s.  yent, any state or any federal or state ageriogans under this
-235( )( )or(_ _)( )1 ) . subsectionrmay be made under the conditions required for the
(b) A civil or criminal proceeding, other than a proceedingisyranceor guarantee.
describedn par (a), brought by or on behalf of any governmental (12) Loans To Memsers. A credit union may make loans to

unit, authority or .agency o memberssecured by assignment or transfer of stoekificates
(c) A proceedindorought by any person for a violation of stateyr other evidence of the borroweownership interest inarpo
or federal law where the proceeding is brought pursuant to @fion formed for the cooperative ownershipreal estate. Sec
expressrivate right of action created by state or federal statuigons846.10and846.101 as they apply to a foreclosure of a mort
(3) AppLICABILITY TO GOVERNMENTS. Subsectiorf2) (b)and gageinvolving a one—family residence, apply to a proceeding to
(c) does not apply ta proceeding brought by a governmental unignforce the lendés rights in security given for a loan under this
authorityor agency in its capacity as a private party or contractsubsection. The ofice of credit unions shall promulgate joint
History: 1987 a. 131995 a. 151 ruleswith the divisions of savings and loan and of banking that
Cooperative indemnification. La Rowe anéive. WBB Sept. 1988. estab”shproceduregor enforcing a lendés rights in Security
givenfor a loan under this subsection.

186.098 Loans. (1) LoAn APPROVAL. The credit union may (13) LiEns. (a) Subject tany limitation on security interests

m?"‘e'Oa“S to members upon terms approved by the credit COkntifiedin s.422.417 (3)and if the loan agreement or enderse
mittee, loan dicer or board of directors. S ‘mentpermits it,a credit union shall have a lien on the share depos
(2) AppEALs. A loan applicant may appeal in writing the deciits and deposit accounts aadcumulated dividends of a member
sionof the credit committee or a loarfioér to the president and for any amount owed the credit union by the member and for any
may appeal in writing the presidestdecision to the boardf |panendorsed by the membetpon the default of the owner of
directors. the account in an obligation owed to the credit union, the credit
(3) Every applicationfor a loan shall be documented andinionshall have a right of immediate sétiafr each share deposit
acknowledgedy the member and shall state the security or eollanddeposit accouninless prohibited undé2 CFR 226.1%d).
eral offered, if any Sections125.104and425.105apply to a default under thimra
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graph. The credit union may also refuse to allow withdrawals 2. Family financial services including financial planning and
from any share deposit or deposit account in an amount notctunselingyetirement counseling, estate planning and income tax
exceedany delinquent obligation to the credit union. preparation.

(b) The credit uniomay waive its rights to a lien, to immediate 3. Development and administratiof individual retirement
setoff or to restrict withdrawals or to any combination of thesgccounts, Keogh plans and other employe benefit plans.
rightsfor any share deposit or deposit account. 4. Provision of trust services and other similar fiduciary

History: 1971 ¢.193ss.20, 42 (1) 1971 c. 239307; 1973 c. 2551975 c. 345 capacities.
1979c. 282 1981 c. 1561983 a. 368369, 538 1987 a. 13%. 26f; Stats. 1987 s.

186.098:1989 a. 1031993 a. 4821995 a. 271995 a. 1555.94 0 112, 301 5. Acting as agent for the sale of insurance, including liability
Cross—reference: See s138.053for interest adjustment clauses and38.055 ~casualty,automobile Jife, health, accident, title and other insur
for variable rate contracts. ance.
. ;o . 6. Personal property leasing adeévelopment of leasin
186.10 Minors’ rights; shares in trust. (1) MINORs' plans property 9 P 9

SHARES. Shares may be issued in the name wiinor and may be . . . . .
withdrawnby such minor or by theinor's agent under subch. 7. Other services associated with the routine operation of
of ch. 705 Minors’ eligibility to vote at the meetings of the memcredltunlons .and credit qnlon gmnlzat|0n§. .

bersis at the discretion of the board of directors. (c) A service corporation may be subject to audit by the-com

. : . Missioner.
an @) S'('j'{*tRES'N TRUST:bSZa.r esﬂ:na)k/) kie 'ngfd In trust, stuh;mecé History: 1971 ¢.193 1979 ¢. 771983 a. 3691991 a. 2211993 a. 12 1995 a.
Yy an Itions prescripbed In the bylaw > are accounts a_n 27:1995 a. 15%s.115t0 121, 307.
depositaccounts may be owned by a menihdrust for a benefi ~ wisconsincredit union may invest in credit union service corporation which sells
ciary, or owned by a nonmember in trust for a beneficiary who itguranceto general public so long as corporation wagoized to primarilserve
amember creditunions and their member&3 Atty. Gen. 96
lsl]-_llstory: 1971 c. 1931973 c. 2911983 a. 3691989 a. 3311991 a. 321995 a. 186.112 Credit union borrowing. The board of directors
may borrow money from any source if the amount borrowed does
186.11 Investments. (1) GENerAL. The board of directors not exceed 30% of the credit unisrtotal savings, deposits and

may invest credit union funds in any of the following: reserves. Credit union borrowing meyceed 30% if the tite

. 4 ... of credit unions approves.
(a) United States government direct and agency obligations ;. 1971 ¢. 193523 42 (1) 1979 c. 34282 1981 c. 1561983 a. 3691995

(b) Municipal bonds. a.27,151
(c) A corporate central credit unionganized under 486.32

or under any other state or federal Jaw 186.113 Credit union powers. A credit union may:

. . : 1) BRrRANCH OFFICES. If the need and necessity exist and with

(d) Deposits and debt instrumentsfederally insured banks, e(az)proval of the dite of credit unions, establisr%lbranciﬁ(ms
creditunions, savings banks and savings and loan associationsg e s state or no more than 25 miles outside of this state. Per
_(e) With the approvalbf the ofice of credit unions, other manentrecords may be maintainedtainch diices established
investmentnstruments. underthis subsection.

(2) CREDIT UNION PROPERTY. (a) Subject to parb), a credit ~ (1m) (a) Establish limited servicesfafes outside this state
unionmay purchase, hold and dispose of property as necessarydderve any member of the credit union if all of the following
or incidental to its operations. requirementsire met:

(b) The board of directors may purchase, lease or construct 1. The establishment of limited service§iafs outside the
building for the operation of the credit union, if the aggregatgtateis necessary
depreciatedvalue of the building, including any associated 5 The common bond among the membetthefcredit union
remodelingof the building or land improvements, land acqUiSlestaplishinglimited services dices under this subsection is
tion, office furnishings and equipment, does not exceed thenploymenty a corporation, limited liability compangartner
greaterof 5% of the credit unios’total assets, including the build ship or association which maintains arfioé or other facility in
ing to be acquiredpr 100% of the credit unios'irrevocable thjsstate. A limited servicesfafe lawfully established under this
regerveunlesg prior approval .fOF greater amounts is g|ven.by tngsectionnay continue in service notwithstanding the fact that
office of creditunions. Nothing in this subsection authorizes e corporation, limited liability companypartnership, or assoeia
creditunion to lease a building owned by a director or by a eorpgon is acquirecby an entity whose principalfife is outside this
ration, limited liability company partnership or association eon state.

tro_IIed by a directar The credit union may rent or lease a portion 3 The establishment of suchiogs has been approved by the
of its building or property office of credit unions.

(3) CoOPERATIVE HOUSING. A credit unionmay invest an 4. Such dfices areestablished and operated in accordance
amountnot to exceed 10% of its regular reservagreements \yith rules promulgated by thefirfe of credit unions.
with other corporations or its members to provide cooperative (b) A limited services dice established under thisibsection

housingand related facilities for its members. may pay withdrawals and accept deposits, loan applicatods
(4) INVESTMENT IN CREDIT UNION SERVICE CORPORATIONS. (a). paymentn loans. Permanent records of limited servidéses
A credit union may invest not more than 1.6%4ts total assets in establishedinder this subsection shall be maintained at the credit
the capital sharesr obligations of a credit union service corporaynion’shome ofice in this state.
tion organized primarily to provide goods and services to credit (15) gervice centers. Upon notice to the ige of credit
unions,credit union aganizations and credit union members. nions establish and maintain service centers that are reasonably
(b) A service corporation under pg) may provide goods and necessaryo furnish services to members. A credit union may
servicesincluding any of the following: operatea shared service centgith one or more credit unions and
1. Credit unioroperations services, including service centergjay participate in a shared service center network that is operated
creditand debitard services, automated teller and remote ternfiom inside or outside of this state. This subsection does not pro
nal services, accounting systems, data processiagagement hibit a credit union from referring toservice center as a branch
training and support, payment item processing, record retentieffice. A service center shall be under the supervision of freof
and storage, locator services, research, debt collection, cregficredit unions.
analysisand loan servicing, coin and currency services and mar (2) CREDIT UNION CENTER CORPORATION. With other credit
keting and advertising services. unions,organize a creditinion center corporation that provides
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facilities, equipment and personnel. A credit union ceatepe  anondiscriminatory basis, by any state or national bank, state or
rationshall be under the supervision of théoaf of credit unions. federalsavings bank astate or federal savings and loan associa
(3) FINANCIAL COUNSELING. Provide nonprofit financiatounr  tion, whose home €ite is located in this state, if the bank, savings
seling. bankor sa\_/ir_lgs and loan a_ssociation requests to share its use, sub
(4) Fees. Chage for perfectiorof security interests and inves 1€t 10 the joint rules established unde21.0303 (2) The ofice
tigationsof borrowers. of credit unions by order may authorize the installationcpeta
tion of a remote terminal in a mobile facilipfter notice and hear
ing upon the proposed service stops of the mobile facility
(b) In thissubsection, “remote terminal” means a terminal or
gwerfacility or installation, attended or unattended, which is not
catedat the principal dfce or at a subsidiary fi€e of a credit

(5) THIRD-PARTY CHECKS. Issue third—party checks froan
accountof a member upon request of the member

(6) TrusT sERVICES. (a) Contract with a trusirganization
authorizedo do business in this state to provide trust servicesI

thecredit unions members. . nionand through which members and credit unions may engage,
(b) Act as trustees of member tax deferred funds permitted ) means of either the direct transmission of electronic impulses

federallaw to be depo§ited in a credit union. ~ toand from a credit union or the recording of electronic impulses
(c) Act as a depository for member—defer@mpensation or other indicia of a transaction for delayed transmission to a credit
fundsas permitted by federal law union, in transactions which are incidental to the conduct of the

(7) CONDITIONAL SALESCONTRACTS. Purchase or acquire con businesf a credit union and which are otherwise permitted by
ditional salescontracts or similar instruments executed by credaw. “Remote terminal” also includes all equipment, regardless
union members. of location, which isnterconnecteavith a remote terminal and

(8) DonaTioNs. Make donations and grants, téal of which Which is necessary tdransmit, route and process electronic
may not exceed 0.5% of regular reserves within a given year impulsesin order to enable the remote terminal to perform any

(9) FINANCIAL SERvicES. Collect, receive and disburse mon functionfor which it is designed. _ _
eysin connection with the sale or provision of share drafts, travel (C) If any person primarily engaged in the retail sale of goods
ers checks, money orders, credit cards, debit cardwiti the ~Or services owns or operates a remote terminal on such erson’
approvalof the ofice of credit unions, similar instruments. ~ Premisesandallows access to the unit by any financial institution,
(10) ADDITIONAL POWERS. Exercise all powers necessary angroupof financial ||nst|tut|on|$ ?{ their c#s'gome;s, nothing in this
properto carry out the purposes of the credit union. subsectioror in rules established by thefioé of credit unions
(11) AccounTs. Have deposit accounts shall, or shall be construed or interpreted to, require such person
: p T . to acceptanyconnection to or use of the unit on its premises for
~ (12) Ececmions. Conductannual board of director electlonsany other purpose or function or to accapy connection to the
in the manner provided by the bylaws. ) ~_uniton its premises by any other financial institution.
o o T s iant (9 s peson prnary sngagat o et ae of goos o
; 0N servicesowns or operates a remote terminal on such person’
first named on the account shall be a member of the credit unigfsmisesandallows access to the unit by any financial institution,
A rrwl?tnmerpbet;tnan?ed in thﬁ J%‘%%Cogm shall nfotthacquwe thegroupof_ financial institutions or their customers for gnyrpose
gg Lo vlo €.0 .a'”h oans or hold bte because of the nonmem o fynction, no laws governing such institutions or rules estab
ersinclusion in the joint account. o lished by the dice of credit unions shall apply to such person
(14) GoveERNMENT LOANS. (@) Process applications, act agther than those laws or rules directly related to the particular

closing agent and service loans made undet5s79 with the  function performed by the unit on such persoptemises for a
approvalof the department of veterangaafs. financial institution.

(b) Make loans to members that are guaranteed by this state ofe) Information transmitted from semote terminal, either
by the federal government, with the approval of the appropriaifentified as to particular transactions or aggregate information,
stateor federal administering agency shallonly be used for purposes ofesfting the financial transac

(14m) SarFeDEPOSITBOXES. (a) Rent safe deposit receptaclesionsfor which such information wa®ceived, for any other pur
uponits premises for an agreed upon fee. A credit union may stpaselawfully authorized bycontract, or for any other purpose-per
for safekeeping valuabler personal property of any member omitted by statute and rulegertaining to the dissemination and
of any person who is eligible to be a memb@&he credit union disclosureof such information.

shallhave a lien for its chges on any property received by it for  (16) DormANT AcCOUNTs. Subject to ch177, establish a

safekeeping. policy, including a fee schedule, for disposing of dormant
(b) Sellany property subject to a lien under.jgayat public accounts.
auctionin accordance with procedures under &b A credit (17) ConTRACTS. Make contracts necessary and proper to

union may retain from the proceeds of the saldiel fees and meetits purpose and to conduct its business.
chargesdue including reasonabéxpenses of the sale. A credit (

; P L 18) LEeGAL AcTIONS. To sue and be sued, and to appeat
unionshall pay the remaining balance to figeson depositing the defendin all actions and proceedings under its corporate name.

propertyor to the legal representatives or assigns. (19) C Maintain real estate broker trust
. - LIENT FUND ACCOUNTS. Maintai u
(15) AUTOMATED TELLERMACHINES. (@) Directly or indirectly .00 nvqinder s452.13for brokers who are eligible for member

acquire,place ar_wd operate, or participate in the_ a_cqw&hon,placi%ipin the creditunion, attorney trust accounts unders7.293
mentandoperation of, at locations other than itfiaefs, remote for attorneys who are ,eligible for membership in the cremion

terminals,in accordancavith rules established by thefiok of andcollection agency trust accounts undez’s.04 (9g)or per
creditunions. The rules shall provide that any renteteninal h Ig bl yf bership in the oredi gjorp
shall be available for use, on a nondiscriminatory basigny SCOnSWho are eligible for membership in the credit union.

stateor federal credit union which has its principal placéwst (20) PusLic DEPOSITORY. Act as a depository of state and local
nessin this state, by any other credit union obtainingdtiesent Public funds.

of astate or federal credit union which has its principal place of (21) FEDERAL DEPOSITORY. On request of the federal secretary
businessn this state and issing the terminal and by all member®f the treasuryact as federal depositofiscal agent or both of the
designatedy a credit union using the terminal. Thisbsection federal government. A credit union mpgrformsuch services as
does not authorize a credit union which has its principal placetbé federal secretary of the treasury naajthorize in connection
businessutside the state to conduct business as a credit imiomvith the collectionof taxes and other obligations due the federal
this state. The remote terminals also shelbavailable for use, on governmentnd the lendingyorrowing and repayment of money
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by the federal government, including tissue, sale, redemption (3) ExPENDITURES. The oficers elected by the board difec

or repurchase of bonds, notes, treasury certificates of indebteds, the members of the credit committee and lodicers may

ness,or other obligations of the federal government. receivesuch compensation as the board authorizes, but the-expen
(22) COMMUNITY CURRENCY EXCHANGE AND SELLER OF dituresof the credit union for all purposes shall be pald from its

CcHECks. Engage in the business and functions provided for in&rnings.

218.05and ch217 upon receiving a certificate of authority from History: 1971 c. 1931983 a. 3691995 a. 151

the office of credit unions. An applicant shall meet B®ne 186 13 Expulsion. If the board of directors adoptsitten
requirementss other applicants undei. 217, but no investiga  jicy g credit union may expel a member if the member neglects
tion fee may be chged of credit union applicantdhe ofice of ;- \ofises to comply with this chapter or the credit union bylaws
credit unions may revoke eertificate of authority following & g\ if the hoard has other just cause. The credit union shall provide
hearingheld upon 10 days' notice to the credit unfonany rea  \yticeto the member in writing of the reason for expulsidhe
sonwhichwould have justified the rejection of an application ofoice shall include a description of theembefs right to a hear

on the ground that the continued operation of the busihesat g *if 3 member requests a hearing in writing, ibard shall give

ensthe solvency of the credit union. . . v
History: 1971 c. 1931973 c. 1,20, 1973 c. 2081973 ¢. 258s.2,3,5, 1973 1€ MEMDber an opportunity to be heard on the expulsion within 90

c.3365.56, 1975 c. 3451977 c. 136342, 447, 1979 c.121, 282 1981 c. 5156 319, daysafter the date of the expulsion notice.
391 1983 a. 368369, 1987 a. 403.256, 1991 a. 221269 1993 a. 12, 482, 1995 History: 1971 c. 1931981 c. 1561995 a. 151
a.27, 55,151, 336 . R
Under(7) a credit union is not obliged to secure a sales finance company liced€$6.14 Expelled member rights and liabilities. The
to purchase instalment contracts of its members, nor is an auto dealer subject togﬁqoumspaid in on shares by members who have withdrawn or
alty if he sells such a contract to a credit union. 61.A3gn. 439. havebeen expelled shall be paid to them, but in the ordeitbf

186.115 Additional credit union authority . (1) Scopeor drawalor expulsion as fundsecome available and after deduct
AUTHORITY. Subject to any regulatory approval requireday N9 anyamounts due from the members to the credit union. Expul
andsubject to suk{2), a credit uniordirectly or through a subsid Sionor withdrawal shall not relieve a member from any remaining
iary, may undertake any activitgxercise any power orfef any 1aRility to the credit union.
financially related product oservice in this state that any other History: 1971 ¢.193.42 (3} 1995 a. 151
providerof financial products or services may undertake, exercigge.15 Auditing. (1) ANNUAL AUDIT. Except as provideit
or provide or that the &ite of credit unions finds to be financially sub (2), the board of directors shall hire a licensed public aceount
related. antor otherqualified person to conduct a comprehensive annual
(2) RuLEs. The activities, powers, products and services thatidit of the records, accounts anthaé of the credit union.
may be undertaken, exercised ofeved by credit unions under  (2) AupiT coumiTTEE. The board of directors may appoint an
sub.(1) are limited to those specified by rule of thBaef of credit auditingcommittee ofone or more capable persons to annually
unions. The ofice of credit unions may direct any credit union tudit the records, accounts and castthef credit union and to
ceaseanyactivity, the exercise of any power or théenihg of any  verify member accounts. evification procedures shall on
productor service authorized by rule. Among the factorsttheat ductedaccording to the credit unianbylaws or the rules of the
office of credit unions may consider in so directing a credit uni@ftfice of credit unions.
arethe credit uniors networth, assets, management rating and (3) |npepenpenTaupIT. The ofice of creditunions may order
liquidity ratio and its ratio of net worth to assets. anindependent audit at the credit unmeXpense if the bfe of
(3) INSURANCEUNDERWRITING NOT AUTHORIZED. This section creditunions finds an annual audit to be unsatisfactory
doesnot authorize aredit union, directly or through a subsidiary  (4) Aupit ReporTs. Audit reports under this section shall be

to engage in the business of underwriting insurance. submittedto the board of directors and retained as records of the
History: 1985 a. 3251995 a. 27151 creditunion
. . . . History: 1971 c. 1931993 a. 4821995 a. 151
186.116 Financially related services tie-ins. In any y

transactiorconducted by a credit union or a subsidiary of a crediB6.16 Dividends. (1) BOARD ESTABLISHESDIVIDENDS. The
unionwith a customer who is also a customer of any other subsigardof directors shall establish the dividend period. Dividends
iary of the credit union, theustomer shall be given a notice irshall be considered a normal operating expense of the credit
12-pointboldface type in substantially the following form: union. Ratesof dividends and terms of payment may be estab
NOTICE OF RELAIONSHIP lishedand guaranteeid advance by action of the board of direc
This company ... (insert name and address of credit union &rs. The board of directors may classify its accounts and declare
subsidiary),is related to .... (insertame and address of creditdividendswhich may be at variable rates. _
unionor subsidiary) of which you are also a custam¥au may (2) MAXIMUM SETBY OFFICEOF CREDIT UNIONS. The ofice of
notbe compelled to buy any product or service from either of teéedit unions may establish the maximum dividehet a credit
abovecompanies or any other relatempany in order to partici unionand a corporate central credit union may ipagach classi
patein this transaction. fication of its savings.

If you feel that you have been compelled to buy any prasuct HiStory: 1971 ¢c. 1931979 c. 2821981 c. 1561995 a. 27151

servicefrom either of the above companies or any other relata@g 17 Reserves. (1) REGULAR RESERVES. Semiannuallya
companyin order to participate in this transaction, you shoulgreditunion shall determine its gross income. From gross income,

contactthe management of either of the above companies at eitfd credit union shall transfer to regular reserve amounts required
of the above addresses or tifice of credit unions at .... (insert yndera schedule set by the national board.

adH‘ierf)rss)'l 085 2. 3251905 2. 27151 (2) SPECIAL RESERVES. Special reserves may be required by
y: : : the office of credit unions on an individual credit union basis or
for a corporate central credit union.

186.12 Compensation of officers, sureties, operation History: 1971 c. 1031975 ¢, 3451995 a, 27151

expenses. (1) Boarbp MEMBERS. No member of the board of
directorsmay receive any compensation for servicesraember 186.18 Dissolution. Upon a two-thirds recommendation of
of the board other than reasonable health, accident and simii&fboard of directors, the members may vote to dissolveréui
insurance. union. If a majorityof the total membership vote by ballot, inper
(2) SureTiEs. A member of the credit committeealoan dii-  sonor by letter or other written communication in favor of dissolu
cershall not, directly or indirectjpecome surety for any loan ortion, and if not more than the greater of 15 members or 10% of the
advancemade by the credit union. total membershipby written notice, vote against dissolution, the
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creditunion shall be dissolved. If both the number of vates (2) ProrPosemBYLAWS. The incorporators shall subscrited
favor of dissolution and thaumber of votes against dissolutionacknowledgeand submit to the i€e of credit uniongroposed
areeach less than 25% of the total number of members, the bdaythwsin duplicate, which shall prescribe the manner in wtiieh
of directors maywith the permission of thefafe of credit unions, businessof such credit union finance corporation shall be-con
mail to each membaat the membeés last—known address a writ ductedwith reference to the following matters:
ten notice which states that the boargroposal to dissolve the  (a) The date during the month of February of the anmesst
creditunion will be approved or disapproved at a special or anniigg of shareholders; the manner of calling special meetings, and
meetingto be held at the time armlace specified in the notice. the number of members which shall constitute a quorum.
The credit union shall be dissolved only if a majority of the mem () The number and qualifications of directasbject to sub.
berspresent at the meeting vote in favor of the beapdoposal (10); the method of divisioimto classes for the purpose of elect
creditunion, a committee of 3 shall be elected by the mentbershe removal or suspension of directors; the filling of vacancies in
liquidatethe assets of the credit unioAfter assets are liquidated the hoard of directors, and the number of directors which shall
anddebts paid, members shall be pald a |IqUIdatIng diVidBndconstitutea quorum, \/\;h|Ch shall not be less than 4.
proportionto their savings fromemaining assets. The committee .y The meetings, powers and duties of directors: the appoint
in chage of liquidation may sell or dispose of #&sets in whole ontor election of appraisal, supervisory and auditing commit
or in part at a public or private sale subject to confirmation by t S
boardof directors and the fi€e of credit unions. . ) . . S

History: 1971 c. 1931981 c. 1561995 a. 27151 .(d) Thg oficers; the manner of their election; thelr terms of

office, duties and compensation; and the bonds which shall be

186.19 Bonding requirement. (1) OFrFicEr Bonps. A  requiredof officers who have theustody or possession of money
credit union shall maintairthe necessary bonds forfioérs securitiesor property of the credit union finance corporation.
accordingto standards prescribed by the national board. (e) The annual commission that maydheged each member

(2) DiIRecTorBONDS. A credit union shall maintain the neees Subjectto the limitations of suk(9). S
sarybonds for directors accordirig standards prescribed in the () The transfer of membershigubject to the limitations of

bylaws. sub.(8).
History: 1971 c. 193.42 (1) 1971 c. 3071993 a. 4821995 a. 271995 a.151 (g) The manner in which the bylaws may be altered or
$5.180, 302 amended.

186.21 Credit unions promoted (l) OEFICE TO COOPER (3) WHEN CORPORATEEXISTENCE BEGINS; CONDITIONS PRECE

ATE. It shall be theluty of the diice of credit unions to cooperateDENT TO COMMENCING BUSINESS. When the dice of credit unions

. S h : provesthe oganization certificate, the corporate existence of
with every group of people that is interested in the formation q’)ﬁe credit union finance corporation shall begin and it shall then

grr égi'?gn?glr:z“rzg W('jtg' aélil (t:{‘l?l’?ltsurrgggoqu JE;S f]t:;g's Sg:é'g; f[)g e (ﬁéave power to elect dicers andtransact such other business as
chane of this du%, 9 Yy y latesto its oganization; but such credit union finance corpora
9 Yy tion shall transact no other business until:

(2) ApverTisING. The ofice of credit unions shall usslver a) Subscriptions to itshares aggregating $2.000 shall have
tising that is suitable anelffective to acquaint the people of .th'sbee(zn)paid in capsrand an dfdavit stzgigng gtlhat guch, subscriptions
statewith the agencies and gamizations dealing witleredit o eheen so paid, subscribed and sworn to by its 2 princifial of
unions. i o cers,shall have been filed witthe department of financial institu

(3) ConsuLtaTions. The ofice of creditunions shall d&r  tionsand a certified copy thereof in thefioé of credit unions.

without chage to any group, eithgoined in a credit union orcen )y e gfice of credit unions shall have duly issuedttan
sideringsuch an @anization, advice andirection on accounting authorizationcertificate.

practicesand managerial problems. .
(4) MaTeriALS. The ofice of credit unions shall provide (4) GENERALPOWERS, In additionto the powers conferred by
: p the generalcorporation law the credit union finance corporation

applicationblanks, model bylaws and other materials to help Ui subject tathe restrictions and limitations contained in this
the organization, dfcient functioning and expansion of creditsactionand its bylaws, have the following powers:

unions. .
History: 1971 c. 193,42 (2) 1995 a. 27151 (@) To issue, sell and redeem bonds and notes secured by bonds
andfirst mortgages made to or held by member credit unions.

186.22 Credit union finance corporation; incorpora - (b) To receive money or property from its members and from
tion; organization certificate. (1) ORGANizaTION. When Other associationsgorporations and persons with whom it has
authorizedby the ofice of credit unions, 10 or more credit unionscontractsengagements or undertakings, in instalments or-other
the aggregate resources of which st be less than $50’OOO’W|SG; to en.ter: into any Cont.raCt engagement or Unde.rtak"']g with
may form the “Credit Union Finance Corporation”. Eactsoth suchassociations, corporations or persons for the withdrawal of
credit unions shall subscribe, acknowledge and submit to tRéchmoney or propertywith any increase thereof, or for thay-

office of credit unions an ganization certificate in duplicate Mentto them or to any association, corporation or person of any
which shall specifically state: sum of money at any time, either fixed or uncertain; to lend

“ . . : P moneyto credit unions upon the security of their promissory notes
(&) The name “Credit Union Finance Corporation”. with or without collateral.

(b) The place in the state wherg its business _|s to_be transacteczc) To invest its capital and other funds in bonds and notes of

(c) The numbeof shares for which each credit union has sulpe United States, the state ofstbnsin, and the political subdivi
scribed,which shall amount in the aggregate to not less than $2Q{}nsof this state.

(d) The number of directors of such credit union finance eorpo (d) To receive by assignment from its members and to deposit
ration, which shall not be less than 7, and the names of the perspngust with the dice of credit unions to be held iye ofice as
who shall be its directors until the first annual meeting. The certgecurityfor its and their outstanding obligations any firsbrt
icate shall recite that the directors possess the qualifications Spﬁﬁbeson real estate and the bonds secured thereby and such other
fied in sub.(10). securitiesas are provided for in 486.11and are legally receiv

(e) The name and location of the busine$s®bf each credit ableby credit unions; to empower such credit unions as agents of
union subscribing the certificate and the aggregate resourcegtedf credit union finance corporation to collect and immediately
eachsuch credit union. pay over to the credit union the dues, interest@thér sums pay
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able under théerms,conditions and covenants of the bonds anaf the principal of, or for more than 90 days in the payment of any
mortgager, prior to a default upon any such bond and mortgagestalmentof interest upon, angf said bonds, the fi¢e of credit

so assigned and when adequate security has g@en to the unions may on the diice’s own motion, and shall, upon the
credit union finance corporation, by any such credit union, t@questin writing of the holders of said bonds default to the
retainsuch collections until a payment to the credit union finaneenountof $10,000, forthwith take possession of and proceed to
corporationfrom such credit union becomedase; to return to, or liquidatethe credit union finance corporation. Upon such liquida
permitsuch credit unions to retain any sums of money so collectazh it shall be entitled in theame of the credit union finance €or

in excess of the amount required to meet the obligations of syawationto enforce all of its rights and securities and to collect and

creditunions respectively realizeupon all of its assets, including all mortgages assigmed
(e) To purchase in its own name, hold and convey real propeggidcredit union finance corporation by the several member credit
for the following purposes and no others: unions,and deposited with the state treasunprto the amounts

1. A plot whereon there is or may be erected a building sugdvancedy the credit union finance corporation to the several
ablefor the convenient transaction of its business, from portiofi¢mbercredit unions thereon. Upon any such liquidation all said
of which not required for its own use a revenue may be deriv ndsthen issued and outstanding shall forthveiitome due and

o : iyable equally and ratably out of all the assets of said credit union
2. Such as shall be mortgaged to it in good faith, by way ya .
securityfor loans made by it or moneys due to it. ﬁ ancecorporation in advance of any other debts thereof net spe

3. Such as shall be conveyed to it for debts previotmty cifically preferred by law

tractedin the cc_)ursf its business, and such as it shall pur_chassﬁéﬁggﬂﬁagérgum’\'ﬁ's J{;epfgﬁgtau;&g?aﬁ?;?gﬁ dct?;r::(;rﬁyi?lg
atsales under judgments, decrees or mortgages held by it. . theretoannually a sum equal to one—half of one per centuits of

bar(1flz t-rrL?sgﬁgln%ngte arss%(\a/ipnossltggﬁi 8; ;fwﬁsfl;?gtse ag?’a%reﬂ';t‘ijg; pital, until such guaranty fund shall be equal to at least 15 per
; panyo 9 , y ntumof such capital.

bankingassociation located in this state dotnganking business (8) MEMBERSHIP; TRANSFER OF SHARES. (a) Every member

undertc\tj kllavr\]/s ogthe Um(tjed Statesl. f thdicé of credit uni shall pay $200 for each share of the capital of the cradlitn

t()g) th the a \gce afn approt;/a thf ! % cre ;]tumons, financecorporation issued to it, providéat no credit union shall
to become a member of or to subscribe for and purchase nOteSs"i‘ngcribe‘or or hold shares of such capital to an amount in excess
debenturedssued by any federal finance or credit corporatiofk 1o per centum of the resources of such association.

which may be agganized by act of congress for aiding and assisting
credit unions to utilize their resources and credit, or to borrow, (P) Such shares shalbt be transferable, except that a member
from such finance or credit corporatiom, either case, in an who is not liable tathe credit union finance corporation for any

P e obligation,direct or contingent, may transfer its shares therein to
ealrsnsc;lig t(r)wr? th?i);]c(fedlng In thaggregate amount two-fifths of theanothercredit union, by and with the consent of the boardireic

. torsof thecredit union finance corporation; or it may retire from
(h) To borrow money from any state investment fund. membershipand receive back such sums as it has paid for its
(5) RESTRICTIONS UPON THE POWERS OF THE CREDIT UNION  shareshut nowithdrawal shall be permitted by the board of direc
FINANCE CORPORATION. The credit union finance corporation Sh‘"J“{ors,which shall reduce the total amount of the capital of the credit
not: union corporation below $50,000.

(a) Do a general deposit business. (9) COMMISSIONSAND PAYMENT OF EXPENSES. The creditinion

(b) Receive from its members bonds and mortgages if theancecorporationrmay chage each member an annual commis
amountsecurecy any such mortgage is in excess of 60 per cesion, not to exceed one-half of one per centum, upon the outstand
tum of the appraised value of such real estate. ing debenture bonds issued in its behalf, provided that the rate of

(c) Invest more than 25% of its surplus in real estataipied, commissionin any year shall be the same on alitstanding
or to be occupied, by it for ife purposes, without the written bonds; or in lieu of chaging such commission the expenses
approvalof the ofice of credit unions. incurredon account of any debenture bond issweg be chayed

(d) Incur any indebtedness upon bonds and notes in excestodhe credit union on whose behalf such bonds are issued, and the
20times the amount of its capital, nor istiomds on behalf of any generalexpenses of the credit union finance corporation assessed
of its members in excess of 20 times the amouthi@Ehares of againstthe members in proportion to the bonds issued for them.
suchcapital held by such member orémcess of 80 per centum  (10) QUALIFICATIONS AND DISQUALIFICATIONS OF DIRECTORS;
of the value of the collateral security pledged therefor to susbnbp. All of the directors of the credit union finance corporation
creditunion finance corporation. mustreside in the state of tonsin during their term of face,

(6) IssuINGOF BONDS. Bonds shall be issued series of not andall must be citizens of the United States. No person kaall
lessthan $10,000. All bonds issued by the credit union finanééecteda director unless the person is a shareholder of a member
corporationmay be called on any interest day at 102 1/2% ag&editunion and has been nominated by it for thitefand every
interestby publishing a class 1 notice, under@85, not less than Personelected to be a director who, after such election, shall cease
60 days prior to said dayAny member credit union which is notto be a shareholder of a member credit union, shall cease to be a
indebtedfor borrowed money to any other bank or trust compasjrectorof the credit union finance corporation, and the pesson’
which does business exclusively with the credit union finance céffice shall be vacant. Directors who have the custody or posses
porationshall submit a schedule of assets fitime to time as the Sionof money securities oproperty shall give bond to the credit
boardof directors of such finance corporation shall require. Ariynion finance corporation ian amount commensurate with their
membercredit unionwhich may have a loan from any other banKiability, as approved by thefafe of credit unions.
ing institution may borrow money from such credit uniorance (11) OaTtH oF DIRECTORS. Each directgrwhen appointedr
corporationupon pledging therefor such amount of its mortgagetected,shall take an oath that the director will, so far as duty
with the bondssecured thereby as collateral security for bondsquires,diligently and honestly administer thefaifs of the
issuedon itsbehalf as the fite of credit unions and the board ofcreditunion finance corporation, and will not knowingfiplate,
directorsof such credit union finance corporation may requireyr willingly permit to be violated, any of thgrovisions of law
providedthat the aggregate of all loans made by such credit uniapplicableto the corporation, and that the director is the owner
shall not exceed 40% dfs assets as provided in186.11 The goodfaith and on the books of the nominating credit union, of
amortizationpaymentsipon all mortgages accepted by the creditharesn value of not less than $100, or other shares of the with
unionfinance corporation as collateral security for bonds &eall drawalvalue of $100, and that tlshares are not hypothecated, or
sufficientto liquidate the debt in a period not exceeding 40 yeais.any way pledged as security for any loan or debt and, in case of
In the event of any default for more than 90 days in the paymeeelectionthat the shares were nloypothecated or in any way
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pledgedas security for any loan or debt during the diréstpre  in good faith and upon reasonable grounds in any action taken or
viousterm. The oath shall be subscribed by the directors &ind obmittedby the ofice of credit unions in an fi€ial capacity
cersmaking it, and certified by anfafer authorized by law to  (7) DiscLosUREOF INFORMATION. (a) Employesf the ofice
administeroaths, and immediately transmitted to thécefof  of credit unions and membebthe review board shall keep secret
creditunions. all the facts and information obtaine@dthe course of examina
(12) CHANGE OF NUMBER OF DIRECTORS. The members dhe tions, except in any of the following situations:
creditunion finance corporation mayaty time change the num 1. If the public duty of the person requires that person to report
berof its directors by amending its bylaws in accordance with ti@on or take special action regarding théamé of anycredit

provisionsof this section. union.
(12m) MEETINGSOFDIRECTORS. Sectionl86.07 (3)applies to 2. If the person is called as a witness in any criminal preceed
acredit union finance corporation. ing.

(13) OFFICERS;POWERS,DUTIES AND COMPENSATION. (&) The (b) Notwithstanding pa¢a) and unless otherwise provided by
bylaws of the credit uniorfinance corporation shall specify itsrule, the ofice of credit unions may do any of the following:
officers,the manner of their election, and their terms &itef 1. Furnish to the national board a copy of any examination

(b) The oficers who have the custody or possessiomafiey madeby the ofice of credit unions of any credit union orarfy
securitiesor property shall give bond to the credit union as preeport made by the credit union.
videdin thebylaws. They shall receive such compensation as is 2. Give access to and disclose to the national boaréhtory
prescribedn the bylaws and shall holdffe until their succes mationpossessed by thefiok of credit unions about the condi
sorsare elected and have qualified. tions or afairs of any credit union whose savirg® insured by

(14) ANNUAL MEETING; NOTICE; VOTING. The annual meeting federal share insurance.
of the credit union finance corporation, for the election of eirec (8) RuLes. The ofice of credit unions shall, with the approval
tors, shallbe held at its principal place of business in February gf the credit union review board, promulgate rules relating to the
eachyear_ Notice of t_he time anglace of hoIdmg such election businesf credit unions.
shallbe given by mailing a copy of such notice, postage prepaid,g) Cyarrer REVOCATION. The ofice of credit unions shall
to each shareholder of the credit union finance corporation dgyortto the department of justi@y credit union that conducts
daysbefore the holding of such meeting. Each member shall ¢ siness in violation of this chaptéFhe department of justice
entitiedto one vote for every share of the capital standing in iiay bring an action to revoke the credit un@atticles of incor
nameon the books of the credit union finance corporation.  poration.

(15) PrerFeRENCEDFCREDIT. All the property of any bank, trust  (10) RemovaL. (a) The dice of credit unions may remove
ap_plled by the_ trustees, assignees or receivers thereof_ or by thfonif any of the following applies:
office of credit unions in the first place to the payment in full of —y “rpe’hjicies or practices of thefioér, director committee
anysum or sums of money deposited therewith by the credit unjgp, 1o employe are prejudicial to the best interest of the credit
financecorporation or due to the crediion finance corporation nion, endanger or will endanger the safetysotvency of the
for subscriptions, sinking funds, interest and principal of bon dit’union or impair the interests of the members.

or guaranty of mortgages, ratably and proportionately but not to . ) . .
anamount exceeding that authorized to be so deposited er co 2. The oficer, director committee member or employe vio

n . - ’
tractedby the provisions of this section and in accordance and gﬁgsot%perrr?ltstthe violatio dn of %htﬁ' e“?gg‘pg"r ru(ljgtprqmulgated
anequality with any other preference providedifothis section. unaerthis ¢ ifp eror _an order o ) 10e Of credit unions. |

(16) CREDIT UNION FINANCE CORPORATION AND ITS DEBEN- engt?))ve (?bn tcr)lelf)tiei(r:’e%l;%?;?jrit E%gnms'thi%gerggihgh gmﬁl g%/e
TURESNOT LIABLE FORTAXATION. (@) The debentures issued by théIn o orta/nit for a hearing before the re?/iew boar de?/viﬂ;ﬂh
creditunion finance corporation and the cradiion finance cor PP y J

porationitself, together with its capital, accumulations and fundg,aysafter the date on which the removal order is |ssugd. .
shallhave the same exemption from taxation as credit unidos. _ (C) An order of removal takesfett on the date on which itis
law which taxes corporations in any form, or the shéteseof, 1SSued. A copy of the order shall be served upon the credit union
or theaccumulations therein, shall be deemed to include the Cr%"pupon the dicer, director committee member or employe in

unionfinance corporation or itssues of debenture bonds unles§'€ manner provided by law or by mailing a copy to énedit
they are specifically named in such law unionand dficer, director committee member @mploye at their

History: 1971 . 193.42 (1) 1981 c. 961983 a. 3691989 a. 3081993 a. 482  |ast—knownpost-ofice addresses. Anfuder, director commit
1995a. 27 151 teemember or employe who is removed frorfiagf or employ
mentunder this subsection may not élected as an fiéer or
186.235 Office of creditunions. (1) SupervisioN. A credit directorof, or be employed by credit union without the approval
union shall be under the control and supervision of tieebf of the ofice of credit unions and the review board. An order of
creditunions. removalunder this subsection is a final order or determination of

(2) ENFORCEMENT. The ofice of credit unions shatnforce thereview board under $86.015
this chapter and other laws relating to credit unions. (d) The ofice of credit unions may appoint any membethef

(3) FuLL-TIME DUTIES. The administrator of the fife of credit creditunion to fill a vacancy caused by a removal under this sub
unionsshall devote full time to his or her position. section. The person who is appointstlall hold ofice until the

(3m) ConrLicTs oF INTEREST. No employe of the fite of nextannual meeting of the membershlp. .
creditunions may serve asdirector or oficer of a credit union  (11) POSSEssionsy ofrice. (a) Conditions for taking posses

or any other aganization that is under the supervision of thigef Sion. The ofice of credit unions may take possession and control
of credit unions. of the business and property of any credit union if the credit union

(4) BoND REQUIRED. A person who is appointed to Or_\/iolatesthis chapter or if the credit union does arfiyhe follow

employedby the dfice of credit unions shall furnish a surety bond"¥" . .
in an amount authorized by thefio. 1. Conducts its business contrary to.law

(5) IMMUNITY OF OFFICEOFCREDITUNIONS. The ofice of credit 2. Miolates its charteor any law _
unions shall not be subject to any civil liability or penaitytoany 3. Conducts its business in an unauthorized or unsafe manner
criminal prosecution, foany error in judgment or discretion made 4. Has an impairment of its capital.
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5. Suspends payment of its obligations. the credit union is located, may sell or compound all bad or doubt

6. Neglects or refuses to comply with the terms of an orderfof debts, or do any act or execute any other necessary instruments
the office of credit unions. andupon petition and order may sell all the r&adl personal prep

7. Refuses to submit its books, papers, records, account§idy of the credit union on such terras the court shall approve.
affairsfor inspection to a credit union examiner (e) Notice, allowance and paymentadims. The special dep

8. Refuses to be examined upon oath regardingfitssaf Uty shall publish a class 3 notice, under@86, callingon all per

9. Receives notice of intent terminate insured status by the>°"SWho may have a claim against the credit union to present the
nationalboard claim to the special deputy and make legal proof of the claim at

(b) Suspensiond. The dice of credit unions may suspend aplace and within a time, not earlier than the last day of publica

. ) . X tion, to be specified in the noticélhe special deputy shall mail
for a period of upo 120 days, an féer, director committee , gimijar notice to all persons, at their last—known address, whose
member or employe of a credit union from engaging in cregif

on busi if the 6ite of credit uni finds th ist mesappear as creditors upon the books of the credit union.
unionbusInNess 1T the ate of credit unions Tinas the exISIeNCe Olp gt of service of the notice shall be filedth the clerk of court.

e o Sy o Specl deputy masectany clam. Any party nerested
timgsand for eriogs of up to 120 days if théaef of credi)t/unions r yalso file written objections to any claim with the speciatdep
finds that thepcondition oe condition)é continue to exist uty and, after notice by registered mail of the rejectioaglairm
) - . > antshall be barred unless the claimant commencastiam on the
2. The ofice of credit unions shall suspend thesiness of & c¢|aim within 3 months. Claims presented aftiee expiration of
credit union, other than a corporate central credit union, if thge time fixed in the notice shall be entitled to an equitable share
creditunion does not comply with $86.34 from the distribution of any assets remaining in the hands of the
(c) Possession by office ofeclit unions.1. The dice of credit specialdeputy after properly filed claims have been paid.
unions may take possession of the business and property of gf) |nventory of assets and statement of liabilitiefon taking
creditunion if the dfice finds theexistence of any condition U”derpossessiom the property and assets of the credit union, the spe
par.(a) 1.t09. o ) cial deputy shallmake an inventory of the assets of the credit
2. The ofice of credit unions shall take possession of the-businion,in duplicate, one tbe filed in the dice of credit unions and
nessand property of a credit union that violage$86.34 unless  one in the dfce of the clerk of circuit court for the county in which
the office approves a mger under s186.31 the credit union is located. Upon the expiration of the time fixed
(d) Procedue on taking possessiotdpon takingpossession for the presentation of claims, the special deputy shall make in
of the business armtoperty of a credit union, thefigie of credit duplicatea full and complete list of the claims presented, includ
unionsshall: ing and specifying the claims rejected by the special depogy
1. Serve a notice in writing upon the president and secreté@ye filed in the dfce of credit unions, andne in the dfce of
of the credit union stating that theioé of credit unions hasken theclerk of circuit court for the county which the credit union
possessiomnd control of the business and property of the creditlocated. The inventory arigt of claims shall be open at all rea
union. The noticeshall be executed in duplicate, and immediate§onabletimes to inspection.
afterservice, one of the notices shall be filed with the clerk of the (g) Adjustment of loans and withdrawal value of &safThe
circuit court of the county in which the credit union is locatedalue of shares pledged upon a loan to the credit union bball
togetherwith proof of service. appliedand credited to the loan and the borrower shall be liable
2. Give notice to all individuals, partnershigsrporations, only for the balance. The rate of interest gedrupon théalance
limited liability companies and associations known to tHief shallbe the legal rate. Upon tapproval of the value by thefiak
of credit uniongo be holding or in possession of any assets of thé credit unions and the circuit court of the county in which the
creditunion. creditunion is located, the book value of each member may be
(dg) Special deputiesThe ofice of credit unions magippoint reducedproportionately At least 5 days’ written notice of the
oneor more special deputies as agent to assist in the duty of liifterminationof value shall be given to all shareholderstuf
dationand distribution of the assets of one or more credit uniofi@€ and place the value shall be submitted to the circuit court for
whosebusiness angroperty the dfce of credit unions holds. A @pproval. Approval of the circuit court shall be by an order
certificate of appointment shall be filed in thefiog of credit enteredunder s807.11 (2). Any stockholder ocreditor of the
unionsand a certified copy in thefafe of the clerk of the circuit creditunion aggrieved by theetermination of value may appeal
court for the county in which the credit union is located. Th the court of appeals.
office of credit unions may employ counseid procure expert  (h) Compensation and expenses in connection with liguida
assistancand advice as necessary in the liquidationdistlibu-  tion. The compensatioof the special deputies, counsel and other
tion of the assets of the credit union, and may retain digecd  employesand assistants, and all expenses of supervision and lig
or employes of the credit union that théiazf of credit unions con uidationshall be fixed by the fi€e of credit unions, subject to the
sidersto be necessaryThe special deputies and assistants shalpprovalof the circuit court for the county in which the credit
furnish security for the faithful dischge of their duties in an union is located, and shall upon the certificatetiod ofice of
amountthat the diice of credit unions considers to be necessargreditunions be paid out of the funds of the credit union. Expenses
The special deputies magxecute, acknowledge and deliver angf supervision and liquidation include thest of the services ren
deeds,assignments, releases or other instruments necessargexed by the dite of creditunions to the credit union being ligui
effectany sale and transfer or encumbrance of real estate-or giated. The cost of these services shall be determined byfibe of
sonalproperty and may borrow money for use in the liquidatioof credit unions and paid to thefioé from the assets of tlueedit
after the liquidation has been approved by thiicefof credit unionas other expenses lajuidation are paid. The moneys ol
unionsand an order obtained from the circuit court of the countgctedby the special depushall be deposited in a corporate-cen
in which the credit union is located. tral credit union, and, in case of the suspension or insolvency of
(dr) Special deputy dutiesUpon taking possession of the depository such deposits shall be preferred before all other
property and business ahe credit union, a special deputy isleposits.
authorizedo collect all moneys due to the credit union, and to do (i) Liquidating dividends.At any time after the expiration of
otheracts necessary to conserve its assets and business, andtblealhte fixed for the presentation of claims, the special deputy in
proceedto liquidate the dhirs of the credit union.The special chargeof the liquidation of the credit union maypon a petition
deputy shall collect alldebts due and claims belonging to thepprovedby the ofice of creditunions and an order of the circuit
creditunion, and upon a petition approved by tHecefof credit court of the county in which the credit union is located, out of the
unions and upon order of the circuit court of the county in whidhndsremaining, after the payment of expersed debts, declare
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oneor more dividendsand may declare a final dividend to be paid (p) Liquidating dividends and unclaimed funds. The special
to such persons, and in such amounts as may be directed by theleputy shall deposit unclaimediquidating dividends and
cuit court. unclaimedfunds remaining unpaid in the hands of the special dep
(i) Title passes to office ofexit unions.Immediately upon fil ~ uty for 6 mo.nths.after the qrder for fir]al distribution in. a corporate
ing thenotice under pa(d), the possession of all assets and .proﬁ(?ﬂtl’&' credit union in the fafe of credit unions’ name in trust for
erty of the credit union shall be considered to be transferred fréf@ shareholders and creditors of thypiidated credit union. The
the credit union to and assumed by thficefof credit unions. The office of credit unions shall annually report to the governor and the
filing of the notice shall of itself, and without the execution dhief clerk of each house of the legislature for distribution to the
delivery of any instruments of conveyance, assignment, transfegislatureunder s13.172 (2the names of credimions of which
or endorsement, vest the title to all such assets and property intftgeoffice has taken possession digflidated, and the sums of
office of credit unions. The filing shall also operate as a bar to a#jclaimedand unpaid liquidating dividends and unclaimed funds
attachmentgarnishment, execution or other legal proceedingdth respect to each dfie credit unions and include a statement
againstthe credit union, or its assets and propentyts liabilities. Of interest earned upon those funds.

(k) Effect of possessiorNo credit union shall have a lien, or 2. The ofice of credit unions may pay over the funds held by
chargefor any payment, advance or clearance madgaloitity ~ the ofice of credit unions under suhl.to the persons entitled to
thereafteiincurred, against any of the assets of the credit uniontg funds, upon being furnished satisfactory evidencéhefr
whoseproperty and business théioé of credit unions shaliave ~rightto the funds. In case of doubtconflicting claims, the Gte
takenpossession. of credit unions may requirgn order of the circuit court autho

(L) Appeal. If a credit uniorwhose property and business théZing payment. The &ite of credit unions may apply the interest
office of credit unions has taken possession of considgeli €arned by the funds toward defrayihg expenses in the payment
aggrieveddy the ofice’s action, it mayat any time within 30 days and Q|str|but|on of unclaimed liquidating d.|V|dends. and
after thedate of the taking, appeal to the credit union review bodfficlaimedfunds to the stockholders and creditors entitled to
for relief from the possession by théic of credit unions. Ifhe receivethe dividends and funds.
creditunion review board sustains théicé of credit unions, the 3. One year after the date tfe order for final distribution,
creditunionmay, at any time within 30 days after the decision dhe office of credit unions shall report and deliver to the state trea
the credit union review board, apply the circuit court of the surerall unclaimed funds as provided in &f7.7. All claims subse
countyin which the credit union is located émjoin further pre  quently arising shall be presented to théiaaf of credit unions.
ceedings.The court, after citing the fife of credit unions to show If the ofice of credit unions determines that any claim shdaad
causewhy further proceedings should not be enjoined and af@towed,the ofice shall certify to the department afiministra
hearingall allegations and proofs of tiparties and determining tion the name and address of the person entitlgaymentand
thefacts, may upon the merits dismiss the application or enjoin the amount of the payment and shall attétw claim to the certifi
office of creditunions from further proceedings, and may diregate. The department of administration shall certify the claim to
the office to surrender the business and propéstghe credit the state treasurer for payment.
union. (12) ANNUAL REPORT. (a) The dice of credit unionsshall

(m) ReinstatementAfter the ofice of credit unions takes over submitto the governgrand to the legislature under8.172 (2)
the possession and control of the business and property of a cradigannual report on the general conduct and condition of credit
union, the creditunion may resume business if all of the followinginionsdoing business in this state. The report shall be based upon
apply: theindividual annual reports filed witme ofice of credit unions.

1. The owner®f at least two—thirds of the credit union dollar (b) The ofice of credit unions shall designate the number of
valueof outstanding shares execute a petition to resume businesgjesof the report to be made available for general distribution.
the form of which petition shall be prescribed by théicef of Eachcredit union is entitled to one capy
creditunions. (13) FEESFOROFFICEPUBLICATIONS. (a) Whenever copies of

2. There is submitted to thefine of credit unions by the reprintsof this chapterthe annual report of credit unions or any
shareholderspr a committee selected by thesrplan for the reer  other publication published by theffice of credit unions are

ganizationand reinstatement of the credit union. requestedcopies shall be furnishegpon payment of any fee
3. A request for continuatioaf federal share insurance hagstablishedy the ofice of credit unions.
beensubmitted and accepted. (b) Upon request, the fide of credit unions may distribute

4. The ofice of credit unions recommends that contralhef  copiesof materials described under i{aj) free to agencies or leg

business and property of the credit union be retutméite share islatorsof this state or any other state, county clerks, the courts of
holders. this state, trade ganizations and any agencies of the United

5. The court in which the liquidation is pending, upon applicz?tates'
tion of the ofice of credit unions, makes an order approving the (14) ANNUAL ASSESSMENTSAND EXAMINATION COSTS. (@) The

office’s recommendations, which order shall contaifinding ~Office of credit unionswith the approval of the credit union
thatthe credit union will be in a safe asdund condition when reviewboard, shall fixhe amounts to be assessed against credit

controlis resumed by the shareholders. unionsfor their supervision and examinations under this chapter
(n) Reinstatement upoestricted basisIn addition to thero- Amountsshall be determined and paid as provided in this subsec

cedureunder par(m), a credit union may resume businagen tion. o
arestricted basis, and upon stichitations and conditions as may  (b) On or before July 15 of eaglear each credit union shall
be prescribed by the fi¢e of credit unions when approved by thé?ay to the ofice of credit unions an annual assessment, which
circuit court for the county in which the credit unionidsated, shallrepresent asearly as practicable its fair share of the mainte
upon application of the fi€e of credit unions. The restrictionsnanceof the ofice of credit unions.

and conditions mayinclude a prohibition against the selling of (c) In addition tathe annual assessment, each credit union shall
newshares, reasonable restrictions upon withdrawals and the fgagchaged for the cost of every examination made. The examina
mentof other liabilities. On approval, the credit union shall beon chage shall include therorated amount of salaries and
relieved from the control and supervision of tffice of credit expensesf all examiners and other employegively engaged in
unions,but the approval does not prohibit théiaa from again the examination, the salaries and expenses of any p#rson
proceedingagainst the credit union if conditions warrant thevhoseservices are required in connectiwith the examination
office’s action. andany examination report and any other expenses which may be
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directly attributable to the examinatiomhe examination chge day of default, and the &€e of credit unions may maintain an
shallbe paid on the day on which the examination is completexttion in the name of the state to recover such peraaity the
(d) Failure of any credit union to pay any amount as providé@meshall be paid into the state treasury
in this subsection shall be grounds for the revocation of the charte(20) AppProvaLOFACTS. Whenever angredit union requests
of the credit union failing to make the payment. approvalof the ofice of credit unions for any act, which by statute
(e) If the amounts collected under this subsection exceed fguiresapproval, the dice of credit unions shall have 90 days in
actualamounts necessary for the supervisiod examination of Whichto grant, deny or defer the approval. A deferral mafpbe
creditunions in a yeathe excess shall be retained by theef notmore than 60 daysif the ofice of credit unions fails to act,
of credit unions and applied in reducing the amochigeable approvalshall be considered to hakeen granted. In matters

for ensuing years. which require the holding of public hearings, the 90—day period
(15) TESTIMONIAL POWERS. () The diice of credit unions Shallnot commence until the conclusion of the hearing and the
may issue subpoenas and take testimony dateset by the dice of credit unions for receipt of briefs.

(b) Witnessfees shall be the same as fees undgt467 (1) (21) PariTY. Unless the dice of credit unions igxpressly
(b) and(c). The fees of witnesses who are called by tfieein restrictedby statute from acting under this subsection with respect
theinterests of the state shall be paid by the state upon presentdfighSpecific powenight or privilege the ofice of credit unions
of proper vouchers approved by the commissionéicéodf credit Py rulemay with the approval of the credit union review board,
unions]and chaged to the appropriation under s. 20.141(¢)) authorizecredit unions to exercise any power under the notice,
[20.144 (2) (g)]. A witness subpoenaed by thdiaef at the disclosureor procedural requirements governing federally char
instanceof a party other than thefise shallnot be entitled to pay teredcredit unions or to make aiyan or investment or exercise
mentof fees by the state unless théaef certifies that theesti  anyright, power or privilege of federally chartered credit unions

mony was material to the purpos$er which the subpoena Wasp_ermittedunder a federal Iawegulat_ion or interpretatiori}lotice,
issued. disclosureand procedures prescribed by statute which beay
NOTE: The first bracketed language indicates the coect name. The second modified by a rule adopted under this subsection include, but are
bracketed language indicates the comct cross—refeenpe. 1995 Ws. Act 27 not limited to, those providednder s138.056 A rule adopted
renumbereds. 20.141 (1) (9) to be 20.144 (2) (g). Cedtive legislationis pend  nderthis subsection may notfeéts.138.041or chs421t0428

ing. . . L .
or restrict powers granted credit unions under this chapter
(16) ANNUAL EXAMINATION. (&) At least once each yetiie History: 1995 a. 155s.12t0 14, 16, 65, 191t0 231, 233 235, 23710 264, 292

office of credit unions shall examine the recoatisl accounts of 1995a. 2255.429 1995 a. 325s.1, 2; 1995 a. 417
eachcredit union. For that purpose théiad of credit unions shall
havefull access to, and may compel the production of, each cref§s 31 Mergers. (1) TRANSFEROF ASSETSAND LIABILITIES.
union'srecords and accounts. They may administer oaths to gl credit union, which is in good faith winding up its business
examineeach credit unios’oficers and agents. for the purpose of mging with another credit union, magansfer

(b) Instead of an annual examination of a credit union undés assets and liabilities to the credit union with which it is in the
par.(a), the ofice of credit unions may accept an audit report girocesf meging; but no meger may be made without the eon
the condition of the credit union made by a certifipdblic sentof the ofice of credit unions, and not then to defeat or defraud
accountantot an employe of the credit union in accordance widmy of its creditors in the collection of debts against such credit
rulespromulgated byhe ofice of credit unions or may accept anunion.

examinationor audit made or approved by the national board.  (2) ApprovaL. To efect a meger, the board of directors of
(17) REFUsALTOSUBMIT TOEXAMINATION. The ofice of credit eachcredit union shallpy resolution, propose a specific plan for
unionsshall report to the departmenitjustice any credit union mergerwhich shall be agreed to by a majority of the board of each
thatrefuses to submit to an examination. The department-of jugeditunion joining in the mger The proposetheger plan shall
tice shallinstitute proceedings to revoke the charter of the credié submitted to a vote at an annual or special meeting of members
union. of the meging credit union. Witten notice of the meeting setting
(18) RECORD-KEEPINGAND ACCOUNTING PROCEDURE. (a) A forth the proposed plan of ngar or a summary shall be given to
creditunion shall keep records and accounts in a manner eonsgchmember of the mging credit uniorwithin the time and in
tentwith generally accepted accounting principles or with-stathe manner provided for the giving of notice of meetings of mem
dardsprescribeddy the ofice of credit unions. If a credit union bersof the credit union. The proposed plan shall be adopted upon
doesnot keep its records and accounts manner consistent with receivinga majority of the votes entitled to be castrbgmbers
generally accepted accounting principles, thffice of credit preseniat the meeting.
unionsmay require the credit union to keegzords and accounts  (2m) EMERGENCY MERGER. Notwithstanding sub(2), if the
understandards prescribed by thdic. office of credit unions determines that the gieg credit union is
(b) The ofice of credit unions may require a credit untbat in danger of insolvenc¢yand that the proposed rger would
fails to open records or maintain prescribed recordeccounts to reduceor avoid a threatened loss to federal share insurance, the
forfeit not more thar$100 for each day it is in violation. If the office of credit unions may perntihe meger to become fdctive
creditunion fails to pay the forfeiture, thefick of credit unions without an afirmative vote of the membership of the miag
may institute proceedings to recover the forfeiture. creditunion.

(19) Supervision; REPORTS. All credit unions formed under  (3) RIGHTS TRANSFERRED. The credit union meging with
this or other similar lawor authorized to transact this state a anothercredit union shall not be required to go into liquidation but
businessimilar to that authorized to be done by this chaptell its assets and liabilities shall be reported bydtealit union with
be under the control and supervisatthe ofice of credit unions. whichit has meged, and all the rights, franchises and interefsts
Everysuch corporation shall make a full and detaiksbrt of its  the meging credit union to any property belonging to the credit
businessas of December 31 for that yeand of its condition on unionshall be considered to be transferred, thedesulting credit
suchdate, in such form and containing such information as tb&ion shall hold and enjoy the same and all righfsroperty frar
office of credit unions may prescribe, and shallfiiéh the ofice  chisesand interest in the same manner and to the same extent as
of credit unions a true and verified copy thereof on or before Faflasheld and enjoyelly the meging credit union. The members
ruary 1 thereafter Accompanying the same shall be attacheda shareholders of the nggng creditunion shall without any fur
copy of the statement of the credit union at the close of its last fieract on their part be membesd shareholders of the resulting
cal year If any such creditinion fails or refuses to furnish thecredit union and be subject to all rights, privileges and duties as
reportherein required, it shall be subjeat,the discretion of the providedfor in the bylaws of the resulting credit union.
office of credit unionsto a forfeiture of $1 to $10 per day for each History: 1971 c. 1931977 c. 1521985 a. 291995 a. 27151
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186.314 Conversion. A credit union may convert to a federal (2) DivipENDs. A corporate central credit unianay pay to
creditunion by complying with the following: the accounts of member credit unions dividends on a basis other

(1) Theproposition for a conversion shall first be approved Hjianthat required by this subsection for other members of a-corpo
unanimousrecommendation of the directors of the credit uniohate central credit union. Dividends paid under this subsection
Thedirectors shall set a date for a vote by the members on the ¢@ill be considered normal operating expense of the corporate
version. Written notice specifying the reason for conversion arfgentral credit unions operation. Rates of such dividends and
the date set for the vote shall be delivered in pesamailed to  termsof paymentmay be established and guaranteed in advance
eachmember at the addreappearing on the records of the cred#Y action of thecorporate central credit unienboard of directors.
union, not more than 45 days nor less than 15 days before thiistory: 1971 c. 1981979 c. 2821981 c. 51993 a. 4821995 a. 151
mgeg]n;y Qprggsgt)t/h%f g]rgpr)giirggr?rfso\rloélonr?\}érr]s[i)csnrs%r:o?/ricljr:e;vrrllt 86.325 National corporate central credit union.
mo'rethan 15 members or 10% of the total memf)ership whi ) CRITERIA. A corporate central credit union is a nat °

' tecentral credit union if all of the following conditions are met:

everis greaterobject by written notice. (a) Its membership consists of any of the following:
(2) A statement of the results of the vote, verified by tfie af 1. Central orcorporate central credit unions that a ved

davitsof the chairperson or the vice chairperson and the secret .
shallbe filed with the dfce of credit unions within 10 days aftera%zemgﬁ:?g; Zlfnt:Ijirseti:grgro?r;g:eh3[Jz:;;?ngrcuoﬁgi::s(zgtlrz\llv

thevote is taken. dituni

(3) Within 90 days after the date on which the proposition ggredrtunion. L . .
conversionis approved, the credit union shall take the necessary 3 Oganizations operated primarily to service atioerwise
actionunder12 USC 1771(b) to make it a federal credit union,aSSiStcredit union operations.

Within 10 daysafter receipt of the federal credit union charties (b) Its membership does not include any of the following:
credit union shall file a copy of the charter with thiicefof credit 1. Credit unions other than those under (zgrl.

unions. Upon filing, the credit union shall cease tcabsate credit 2. Individuals other than those under.fay 2.

union. (c) Atleast 75% of its savings and deposits are derived from

(4) Upon ceasing to be a state credit union, the credit uniomembersunder par(a) 1.and the remainder of its savings and
shall no longer be subjetb this chapter The successor federaldepositsare derived from members under.igaj 2.and3.
creditunion shall be vested with all the assets and shall continug(2) BorrowiNGLIMITS. The borrowing limitainder s186.112
to be responsible for all of the obligations of the state credit uniafo not apply to a national corporate central credit union.
including annual and special assessments levied und&6s35 History: 1995 a. 151
(5) (d) prior to the date a copy of the federal credit union charter

is filed with the ofice of credit unions, to the same extent a486.34 Federal ~share insurance. (1) INSURANCE
thoughthe conversion had not taken place. REQUIRED. No credit union may accept any deposit from any per
History: 1971 c. 1931985 a. 291995 a. 27151 sonother than an incorporator before the credit union has received
a certificate of share insurance issued by the national board.
186.315 Charter cancellation. Upon completion of a vel (4) CEeRTIFICATEFILING. Every crediunion that receives a eer

untaryliguidation as provided in $86.18 or upon completioof tificate of insurance from the national board shall file a copy of the
the liquidation in cases under £36.235 (1), or after the assets certificatewith the ofice of credit unions within 30 days after the
and liabilities of a credit union are transferred to another crediteditunion receives the certificate.

unionfor the purpose of mger as provided in 4.86.31 (3) the (5) INSURANCETO BE MAINTAINED. Notwithstanding any other
office of credit unions shall cancel the charter of the cramiitn  provisionof this chapterevery credit union, other than a corporate
liquidatedor meged without any other or further notice to theentral credit union, shall take, and a corporate central credit
creditunion or to any persorA certified copy of the order or eer union may takegvery action lawfully required to maintain federal
tificate of the ofice of credit unions shall be recorded with the regshareinsurance coverage in full force antket, and shall refrain
ister of deeds of the county in which the credit union is locatedr desist from taking any action that is likely to cause termination
Theregister of deeds shall note on the giraof the record of the of federal share insurance coverage.

articlesof incorporation of the credit union the volume and pageHistory: 1985 a. 291987 a. 271995 a. 271995 a. 15%s.2781t0 282, 304
wherethe order or certificate canceling its charter is recorded. In ) ) o ) .

caseof voluntary liquidation under 486.180r meger under s. 186.35 Wisconsin credit union savings insurance cor-
186.31 the creditunion shall record the order or certificate of th@oration. (1) ORGANizATION. The Wsconsincredit union sav
office of credit unions angay the fee. In case of liquidation undefgs insurance corporation, a nonprofit corporation, hereinafter
5.186.235 (1), the ofice of credit unions or special deputy shall€ferredto as the “corporation”, shall beganized within one year
recordthe order or certificate dhe ofice of credit unions and pay after February 14, 1970, biye authorized representatives of not

thefee out of the assets of the credit union as an expense ofdiquiggsthan 9 credit unions chartered and existing under this chapter
tion. The articles ofincorporation shall require the approval of the

History: 1971 c. 19%.42 (L) 1995 a. 27151 office of credit unions, and shall be filed with thdicd of credit
unionsand recorded with the register of deeds of the county in

186.32 Corporate central credit union. (1) ORGANIZA- which the princjpal dice of the Corporation is |OC.ated. Amend
TION. A corporate centraredit union may be ganized and oper mentsto the articles, adopted by a vote of two-thirds of the mem
atedunder the conditions and provisions of this chapter and st¢r credit unions present at an annual meeting or a special meeting
jectto all of the provisions of this chapter not inconsistent with trg&lled for that purpose, shall be filed with theficé of credit
section. It shall be lawful for other credit unions located in thighionsupon payment of a fee 86 and if approved by thefise
stateand any other state to become members of a corporate cefftgll become déctive uponbeing recorded in the fife of the
creditunion. Credit unions having membership in a corporakggisterof deeds irthe same manner as the original articles. This
centralcredit union may be represented atammual or special corpora_ltlon_shall be under the exclusive supervision of tlie®f
meeting of the corporate central credit union by one memb8f credit unions.
authorizedby the board of directors of that member credit union (2) PURPOsEs. The general purposes of the corporation shall
andshall be entitled to one vote. The representative may be ellgg to:
ble for office in the corporate central credition the same as if (a) Aid and assist angnember credit union which develops
the representative were a member of the corporate cergdit financial difficulties such as insolvencgonliquidity or liquida
union. tion, in order that the savings and deposits of each member of a
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membercredit union and each public deposiball be protected whosesavings are protected or guaranteed by the corporation.
or guaranteed. The corporation shall protect or guarantee edble membets savings capital as of December 31 shall be the basis
accountin a member credit union to the extent the funds in thier calculating the annuassessment due the ensuing y&dre
accountdo not exceed the greater of $100,000 or the amwfunttrusteesshall determine the date the annual assessment is due and
depositprotection or guaranty provided for the benefit of a depogiayable. Each annual assessment and any special assessment paid
tor in any other financial institution authorized to do business by the member under sub@. shall be a chae to its regular

this state. reserve.

(b) Cooperate with its member creditions and the &i€e of 2. In the evenbf the potential impairment of the corporat®n’
credit unions for the purpose of improving the general wetifire capital, special assessments may be lewagdinst all member
creditunions in this state. credit unions by the trusteesith the approval of the fi€e of

(3) Powers. If any of the powers in this section conflicts withcreditunions. The trustees shall determine the total amount of any
any other provision of this chapténis section controls. Ther-  specialassessment, and each member shall be lialhe corpe
porationmay: ration for a fraction ofthe total special assessment. Each mem

(@) Make contracts. ber’sfractional share of a special assessment shall be determined

(b) Sue and be sued. undersub.(12). . )
(c) Adopt, use and display a corporate seal (e) A membels membership fee to the corporation shall be

. ST copsideredpart of its regular reserve for the purpose of determin
(d) Advance funds to aid member credit unions to operate "’mé]its compliance with s€.86.1L (2) (b)and186.17
to meet liquidity requirements. .
ist in the orderly liquidati  credit uni (f) The trustees may reduce or waive the anagaéssment
(e) Assistin the orderly liquidation of credit unions. whenthe totalfunds in this corporation equal an amount which is

(f) Receive money or property from its member credit uniongutually agreed upon by the trustees and tHe®fof credit
or any corporation, association or person. unions.

(9) Invest its funds in bonds, notes or securities of the federal(g) TrusteEs. The corporatiors business shall be conducted
governmentor its agencies, and such other investmentaras py not less than 7 trustees elected by the members in accordance
deemedprudent by the trustees but thesker investments shall with the bylaws.
not exceed 50% of the outstanding capital of the corporation. (7) SUPERVISION OF CORPORATION. The corporation shall be

_(h) Borrow money from any source, upon such terms and cefypjectto supervision and an annual examination by tfieeobf
ditions as the trustees determine, for the purpose of this sectigfeditunions. The cost of each examination shall be paid by the
(i) Purchase in its own name, hold and convey real ard pesrporation.

sonalproperty (8) EXAMINATIONS OF CREDIT UNIONS. The ofice of credit
(i) Receive by assignment or purchase, from its mentbdit unions shall promptly forward to thesorporation copies of
unions, any notes, mortgagesgal estate, securities and otheexaminatiorreports of all members. The cost of these copies shall
assetowned by those member credit unions. be paid by the corporation. If the trustees of the corporation ascer
(k) Sell, assign, mortgage, encumber or transfer any not&dn evidence of carelessness, unsound practices or misranage
mortgagesreal estate, securities and other assets. mentof any member or if the trustees determine that the activities

(m) Adopt and amend bylaws, rules and regulations for car§f any member may jeopardize any of the corporatiassets, the
ing out the purposes of this section. frusteesor their designees may require the member to disclose its

(n) As determined by the trustees, declare and pay divider?tﬁ’?r""tion""I policies and procedures, and may recommend-appro

in cash or property to its members, except that the corporation rﬂfi?]te corrective measures to the membérthe trustees deter
not declareor pay a dividend unless theicé of credit unions has Mine that the carelessness, unsound practices or mismanagement
approvedthe dividend is not promptly corrected or that the threat to tieeporations

. . assetdas not been removed, the trustees may make appropriate
(3m) PrOHIBITED USE OF FUNDS. Notwithstanding subg2) g Y pprop

. ._recommendationt the dfice of credit unionsincluding the ree
and(3) (d), none of the corporatiamfunds may be used to assis mmendatiorthat the member be liquidated or e
membercredit unions to meet the eligibility requirements for 9) B The i hall subscrib ' d submi
obtaininga certificate of federal share insurance und&88.34 (9) Byiaws. The incorporators shall subscribe and submit to

unless the dice of creditunionsdetermines all of the following: the office of credit unions, for approval, the bylaws amty
mendmentshereto under which the corporation shall operate.

obt(zili)nfgggr;jxsphee?rgltiﬁrs%r\glrilcgnable a member credit union £llié‘nesebylawsmay be amended at any regular or special meeting
b) The fail h : isfiind i of the trustees or any annual or special meeting of the corporation.
(b) The failure to use the corporatiefiinds to assist a mem (10) TERMINATION OF PROTECTION OR GUARANTY. (a) The

ber credit union to obtain federal share insurandé result in P ; ;
. . accountf every credit union, including a corporate central credit
greatersubsequent expendnures _by the corporation. . union, that is amember of the corporation on July 20, 1985, and
(4) UseorNamE. This corporation shall have the sole right t9eceivesa certificate of insurance underl86.34shallcease to be
theuse o_fthe name “Wisconsin Credit Union Savings '“Suranc%rotected or guaranteed by the corporation on feetafe dateof
Corporation™. the certificate. A corporate central credit union may voluntarily
(5) MewmsersHIP. (a) All credit unions and corporate centrakerminateprotection or guarantees of its accounts byctreora
credit unions operatingnd existing under this chapter prior taion by filing with the trustees a resolution duly adoptedtisy
July 20, 1985, shall be members of the corporation. No cregéirporatecentral credit unios’ board of directors. The accounts
unionorganized under this chapter or any other law may becomiea corporate central credihion that files a resolution under this
amember of the corporation after July 20, 1985. paragraplshall cease to be protected or guarankgeitie corpe
(b) The corporation shall bill and collect from all members r@tion on the date the resolution is filed.
membershigee of $5 or 0.5%f the share capital of each member (b) Within 90 days after the date a credit uniatcounts
whicheveris greater When paid, the membership fee shall be geaseo be protected or guaranteed under(prthe corporation
chage to the membeés regular reserve or mae established as shall refund to the credit union the membership fiedd by the
a prepaid asset, to be cged against its regular reserve over greditunion and a prorated portion of any regular annual assess
periodof 5 years. mentpaid by the credit union for the calendar year in which the
(d) 1. Aregular annual assessment, not to exceed 0.186 ofcredit union's membership terminated. Tipeoration shall be
member’ssavings capital, including public funds deposited in theasedon the number of full calendar months remaining in the cal
creditunion, shall be levied by the trustees against each membepdaryear after the date of termination.
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(c) If a credit union which is entitled to a refund of its member Corporationcan make grants to member credit unions as necdssaget federal
shipfee under pafb) meges under s186.31with another credit g;_ucrggggggbygy Argguggmezrﬁ.mmmlssmner may require such grants on a case-
union before therefund is paid, the corporation shall pay to the
surviving credit unionthe membership fee paid by the absorbeg6.36 Sale of insurance in credit unions.  Any officer or
creditunion. employeof a credit unionywhen acting as an agent for the sale of

(12) CompuTaTiONS. Except as provided isub.(12m), each insuranceon behalf of the credit union, shall pay@immissions
membercredit unions fractional share of liquidatimgjstributions receivedfrom the sale of credlife insurance or credit accident
undersub. (1) and special assessments urslér(5) (d) 2.shall andsickness insurance to the credit union.
be calculated as follows: History: 1973 c. 2431993 a. 4821995 a. 151

NOTE: Sub. (1) was epealed by1995 Ws. Act 151 o .

(a) Except as provided in p&c), the numerator of the fraction 186.41 Interstate acquisition and merger of credit
shallbe the total of all annual and special assessments paid to4ai®ns. (1) DEerINITIONS. In this section:
corporationby the membemreduced by any refund to the member (a) “In—state credit union” means a credit union having its-prin
of a prorated portion of an annual assessment wnte10) (b) cipal office located in this state.
andby any amounts paid the member by the corporation as a (c) “Regional creditunion” means a state or federal credit
protectionor guaranty of any account in the member credit unionnion that has its principal fi€e located in one of the regional
otherthan an account transferred to the member credit unian asates.

resultof a meger or liquidation of another credit union. (d) “Regional states” means the states of lllinois, Indiana,
(b) The denominator of the fraction shi# the total of all lowa, Kentucky Michigan, Minnesota, Missouri and Ohio.

annualand special assessments paid by all members participating2) |n-state cREDITUNION. (a) An in—state credit union may
in the distribution or special assessment. do any of the following:

(c) 1. The numerator of the fraction under. pa¥for acorpe 1. Acquire an interest in, or some or all of the assets and liabil
rate central credit union shall include all annual and specigiles of, one or more regional credit unions.
assessmenfgaidto the corporation in the name of a predecessor » Meige with one or more regional credit unions.

credit union that are attributabl® deposits in the predecessor . N . .
. P : ; (b) An in—state credit union proposing any action unde(@gar
creditunion by other credit unionsganized under this chapter orpall provide the dice of credit unions a copy of argiginal

any other law applicationseeking approval by a federal agency or bagency

_2. The numerator of the fraction under.paj for a credit of the regional statend of any supplemental material or amend
union that is the predecessor of a corporate central credit unigRntsfiled in connection with any application.

undersubd.1. shall exclude all annual and special assessments(s) REGIONAL CREDIT UNIONS. Except as provided in suld),
paidto the corporation in the name of fhvedecessor credit union regional credit union mav do anv of the following:
thatare attributable to deposits in the predecessor credit union"’b)(;3 9 . . Y y 9
other credit unions ganized under this chapter or any other. law (&) Acquire an interest in, or some or all of the assets of, one
or more in—state credit unions.

(12m) COMPUTATION OF LIQUIDATING DISTRIBUTIONS IF MEM- . . N
BER CREDIT UNIONS MERGED. If @ member credit union nges ~ (P) Meige with one or more in-state credit unions.
unders. 186.31with acredit union which is a member of the-cor ~ (4) LIMITATIONS. A regional credit union may not take any
porationand operating under this chapter on the date that the c@tion under sub(3) until all of the following conditions have
porationauthorizes a distributionnder sub. (1), the surviving beenmet:
credit unions fractional share of liquidating distributions under (a) The ofice of credit unions findshat the statutes of the
sub.(11) is calculated as follows: regionalstatein which the regional credit union has its principal

NOTE: Sub. (1) was epealed byl995 Wis. Act 151 office permit in—state credit unions to both acquire regional credit

(a) The numerator of the fraction shall be the total of all annuahion assets and nger with one or more regional credit unions in
andspecial assessments paidtie corporation by the surviving theregional state.
credit union and the absorbed credit union, reduced by all of the(b) The ofice of credit unions has not disapprovedabguisi
following: tion of in—state credit union assets or the geewith the in—state

1. Refunds to the surviving credit union and the absorbeteditunion under sul(5).
creditunion of a prorated portion of an annual assessment unde(c) The ofice of credit unions gives a class 3 notice, under ch.
sub.(10) (b) 985, in the oficial state newspapgof the application to take an
2. Any funds paidto the surviving credit union or the action under su(3) and of the opportunitfor a hearing and, if

absorbedtredit union by the corporation to aid iredit union in ~ atleast 25 residents of this state petition for a hearing within 30
qualifying for federal share insurance. daysof the final notice or if the &te of credit unions on its own

(b) The denominator of the fraction shi# the total of all motioncalls for a hearing within 30 days of tfieal notice, the
ﬁ}fif%ce of credit unions holds a public hearing on #pplication,
X

annualand special assessments paid by all members participa S S : L O
in the distribﬂtion P 4 P P exteptthat a hearing is not required if thdiod of credit unions
) . . finds that an emepency exists and that the proposed action under
(13) LimiTaTioNs ONACTIONS. Notwithstanding any other law g, 3y is necessary and appropriate to prevent the probable fail
the corporation is immune frorany claim by any person if the , o ot 2 in—state credit union that is closedn danger of closing.
claimrelates primarily to protection or guarantees of accounts in ! o . . -
(d) The ofice of credit unions is provided a copy of any origi

amember credit unioand arises after thefe€tive date of a certif | licati Ki | by a federal  th .
icate of insurance obtained by the member credit union undeF‘%. appiication Seexing approval by a rederal agency of the-acqu
sition of in—state credit union assets or of the geewith an in—

186.34 state credit union and of any supplemental material or
(14) DissoruTion. Within 30 days after the dissolution of the y PP

) - . A - h amendmentsiled with the application.
V\#_sconfsm %‘t?d't- Umor:‘ ”Savg;_gsh Insu;ancef tﬁorg_oratllm:_le . (e) The applicant has paid thdioé of credit unions a fee of
office of creditunions shall publish a notice of the dissolution i . . RN

; e : . 1,000together with the actual costs incurredthg ofice in

the_\/\ﬁsconsm administrative register %olding ar?y hearing on the application ¥

History: 1971 c. 1361971 c. 193s.40, 42 (1) (2), (4), (5);1971 c. 30%s.83, P : . .
119 1975 c. 1415, 16,199, 1979 c. 34282 1981 c. 5156 1981 c. 396.252 1981 (f) With regard to an acquisition of assetsanfin—state credit
C. 391 1983 a 3681983 a, 368520, 21, 25 1983 a. 5381985 a, 2729, 3321987 ynjonthat is chartered on or after May 9, 1986, the in—state credit

a.27,120, 322 1993 a. 30111995 a. 271995 a. 155s.283t0 290, 305 . . .
The Wisconsincredit union share insurance corporation does not have authoﬂiﬂr/1I0n has been in existence forleast 5 years before the date of

unilaterallyto regulate the credit union industry of this state. 64./&8n. 7. acquisition.
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19 Updated 95-96Wis. Stats. Database CREDIT UNIONS 186.70

(5) STANDARDS FORDISAPPROVAL. The ofice of credit unions (8) DivesTITURE. Any credit union that has acquired aseéts
may disapprove of any action under s(®).if the office finds any or meged with an in—state credit union under §@).or (3) and
of the following: thatceases to be an in—state credit union or regional credit union

(a) Considering the financial and managerial resources a$tgllimmediately notify the dice of credit unions of the change
future prospects of the applicant and of the in—state credit unitnits status and shall, as scaspractical and, in any case, within
concernedthe action would be contrary to the best interests of tBeyears after the event causing it to no longer beobtieese enti
memberf the in—state credit union. ties, divest itself of control of any intereist the assets or opera

(b) The action would be detrimental to the safety and sourftPns of any in—state credit union. A credit union that fads
nessof the applicant or of the in—state credit union concerned, igpmediatelynotify the ofice of credit unions is liable for a forfei

to asubsidiary or dfliate of the applicant or of the in—state crediture of $500 for each day beginning with the day its status changes
union. andending with the day notification is received by thicef of

(c) Because the applicant, its executivéicefs or directors Creditunions.
have not established a record of sound performandegiesft ~ History: 1985a. 325332 1995 a. 27151
managementfinancial responsibility and integritythe action
would be contrary to the best interests of the creditoesnbers
8; 2f)hn?:zfrl;/stt(§)rt?]%r?)g;tt?r?t;%gltlg %?ttﬁg c;)fung)nﬁ.tate credit union gfinancial in;titution, as defined il’]_g)5.01 (3).shall providahgt

: ) . .individual with a copy of any written appraisal report whish

(cg) The applicant has failéd provide adequate and apprepriye|q by thefinancial institution, which relates to residential real
ateservices of the type contemplated by the commuBItWest o Giaiethat the individual owns or hagreed to purchase and for
mentact of 1977 to the communities in which the applicant [Si 1 7 fee is imposed
located. _ ) _ History: 1991 a. 78

(cr) The applicant has failed to propose to provadequate
andappropriate services of the type contempléethe commu  186.53 Customer access to credit reports.  If requested
nity reinvestment act of 1977 in the community in which the inpy an individual who is a customdoan applicant or credit appli
state credit union which the applicant proposes to acquire ghnt,a financial institution, as defined in&05.01 (3) shall pre
mergewith is located. vide that individual, at no additional clg, with acopy of any

(ct) The applicant has failed tnter into an agreement pre written credit report which is held by the financial institution,
paredby the ofice of credit unions to comply with laws and rulesvhich relates to that individual and for which a fee is imposed.
of this state regulating consumer credit financegd®mand other  History: 1993 a. 425
chargesand related disclosure requirements, except textent

186.52 Customer access to appraisals. If requested by
anindividual who is a customdpan applicant or creditpplicant,

preempteddy federal law or regulation. 186.60 Venue. An action brought by a credit union to enjoin
(d) Any of the conditionsinder sub(4) (a) (c), (d), (e) or(f)  the office of credit unions in the dischge of the diice’s duties
hasnot been met. shallbe brought in the county in which the credit union is located.

(e) The applicant fails to meet any other standasdablished ~ History: 1995a. 151

by rule of the dfice of credit unions.

(5m) BRANCHING NOT LIMITED. This section does not limit 186.70 Record search. A credit union is entitled to reim

d : bursementor expenses and costs incurred in searchingdpre
branchingauthority under s186.1.3 (1)and(1m). ducing and transporting books, papers, records and other data
(6) AppLIcABILITY. (8) Subsection€l) to (5) do not apply  requiredto be produced by legal process, unless otherwise prohib

prior to January 1, 1987xcept that the GEe of credit unions jiaq py jaw from collecting these expenses costs or unless the
may promulgate rules under sub) (e)to be applicable no earlier nesonseeking the production is a government unit, as defined in
thanthe date that subl) to (5) apply , s.108.02 (17) The expenses and costsll be paid by persons
(b) Subsectiongl) to (5) apply as of the date, not earlier thaeekingsuch production. If a credinion is entitled to reimburse
Januaryl, 1987, that 3egional states, at least 2 of which shall bgentunder this section, a credihion may not be required to pro
from among the states of Illinois, Indiana, lowa, Michigan angl,ce books, papers, recor@md other data in response to legal
Minnesota permitin—state credit unions to both acquire regiongdrocessunless the expenses and costs, identified in an itemized
credit union assets and nger with one or more regional creditnyojce to be provided by the credit union, are paid or unless pay
unionsin those regional states. mentis tendered to the credit union in cash or by certified check
(7) WHEN INVALIDATED. If any part ofsubs(1) to (5) is held or draft.
to be unconstitutional, then all of sulf) to (5) shall be invalid.  History: 1995 a. 336
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