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CHAPTER 422
CONSUMER CREDIT TRANSACTIONS

SUBCHAPTERI 422.402 Balloon payments prohibited.
GENERAL PROVISIONS 422.403 Maximum periods of repayment.

422.101 Short title. 422.404 Assignment of earnings.
422.102 Scope. 422.405 Authorization to confess judgment prohibited.

SUBCHAPTER Il 422.406 Negotiable instruments.

MAXIMUM CHARGES 422.407 Defenses assertable against an assignee.

422.201 Finance chage for consumer credit transactions. 422.408 Interlocking loans.
422.202 Additional chages. 422.409 Notice of assignment.
422.203 Delinquency chayes. 422.410 Statements of compliance or performance.
422.204 Deferral chages. 422.411 Attorney fees.
422.205 Finance chaye on refinancing. 422.412 Restriction on liability in consumer lease.
422.206 Finance chae on consolidation. 422.413 Limitation on default chaes.
422.207 Advances to perform agreements of customer 422.414 Use of multiple agreements.
422.208 Right to prepay 422.415 Changes in open—end credit terms.
422.209 Rebate on prepayment. 422.4155Notice of termination of liability

SUBCHAPTER Il 422.416 Referral transactions prohibited.

DISCLOSURE AND FORM OF WRITINGS 422.417 Restrictions on security interests.

422.301 Requirements of federal act. 422.418 Security interests: consolidations; open—end credit plans.
422.302 General requirements and provisions. 422.419 Waivers prohibited.
422.303 Form requirements other than open—end or discount. 422.420 Cosigner chages.
422.304 Prohibition of blank writings. 422.421 Variable rate transaction.
422.305 Notice to obligors. SUBCHAPTER V
422.306 Receipts; accounting; evidence of payment. CREDIT SER/ICES ORGANIZATIONS
422.307 Estimates or approximations. 422.501 Definitions.
422.308 Open-end credit disclosures. 422.502 Registration requirements.
422.310 Refund anticipation loans. 422.503 Prohibited activities.

SUBCHAPTER IV 422.504 Information statement.

LIMITATIONS ON AGREEMENTS AND PRACTICES 422.505 Contracts.
422.401 Scope. 422.506 Waiver.
Cross-reference: See definitions in $121.301 1. Eighteen percent per year on that part of the urigsdahce
of the amount financed which is $1,000 or less; and
SUBCHAPTERI 2. Fifteen percenper year on that part of the unpaid balance
of the amount financed which is more than $1,000.
GENERAL PROVISIONS (b) The finance chge, calculated according to the actuarial

method,may not exceed the equivalent of the total of the fellow

] ] ing for a consumer credit transaction entered into prior to April 6,
422.101 Short title. This chapter shable known and may be 1980:

citedasWisconsin consumer act—consumer credit transactions. 1. Eighteen per cent per year on that part of the urigzaihce
History: 1971 ¢. 239 of the amount financed which is $500 or less; and
422.102 Scope. This chapter applies to consumer credit 2. Twelve per cenper year on that part of the unpaid balance

transactions. of the amount financed which is more than $500.
History: 1971 c. 239 (bm) 1. The finance chge, calculated according to the actuar
Wisconsin consumer act—a critical analysis. HeS@MLR 389. ial method, may not exceed the greater of the following tmma
Wisconsin consumer act—a freak out? Barrett, Jones, 57 MLR 483. Sumercredlt transactlon entered |nt0 on or after Novembmgal

bré:gsfjétgéger?igggs\%ggeﬁ;nf dutiasnder the Wsconsin consumer act. Hol andbefore November 1, 1984:
Realestatamplications of the Wéconsin consumer act. Horton, 1973 WBB No. a. Eighteen percent per year
b. A rate of 6% in excess of the interest rate applicable to
6—monthU.S. treasury bills as determined under szbd.
2. For purposes of subd. b, the interest rate applicable to
6—-month U.S. treasury bills for any month is the average annual

The efect of the Wisconsin consumer act on farm credit. Mill&873 WBB No.

SUBCHAPTERII discountinterest rate determined by the lasttion of the bills in
the preceding month, increased to the next multiple of 0.5% if the
MAXIMUM CHARGES averageannual discount interest rate includes a fractional amount.
3. Information regarding the amounttb® maximum finance
422.201 Finance charge for consumer credit transac -  chargeundersubd.l. for any month shall be available at théiaef

tions. (1) With respect to a consumer credit transactitler of the administrator

thanone pursuant to an open—end credit plan, the parties maypn) A consumer credit transaction entered into after October
agreeto the payment by the customer of a financegiaot in - 31 1984, is not subject to any maximum limit on finance gésr

excesf that permitted by sub) to (4) [(2) to (3)]. (3) For licensees under 438.09and under s218.01 the
NOTE: The bracketed language indicates the coect cross—-refeence. Sub. . - .
(4) was repealed by1995 Wis. Act 329 Corrective legislation is pending. financechage, calculated according to those sections, may not

(2) (a) The finance chae, calculated according to the actuarexceedhe maximums permitted 88.138.09and218.01, respee
ial method, may not exceed the equivalent of the total of the fgvely. . )
lowing for a consumer credit transaction entered into on or after(5) Forthe purposes of this section:
April 6, 1980 and prior to November 1, 198ther than by a fed (@) The finance chge may be calculated on the assumption

erally chartered or state—chartered savings and loan associatittvat all scheduled payments will be made when due;
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(b) The dollar amount of finance clyarshall include the pre (12m) This section does not apply consumer credit sales of
paidfinance chage excluded from the amount financed; and or consumer loans secured by a first lien oaquivalentsecurity

(c) The efect of prepayment is governed by the provisions dhterest in mobile homes as defiriads.218.10 (2)if the sales or
rebateupon prepayment under422.209 loansare made on or after November 1, 1981.

(6) Forthe purposes of this section, the term of a consumer(13) A violation of this section is subject to425.305
i i — itHistory: 1971 c. 2391973 c. 21979 c. 10168, 176 1981 c. 45100, 1983 a.
SlanGommenceaith the date the credi 5 grantedibgoods are. 1S 1965 & 81967 a. 271969 a 501951 a. 3161905 a. S5z
. f . Scopeof apparent agency may embrace making of usurious loan. Hollingsworth
delivered,services performed or proceeds of a Ipaid 10 days . american Finance Corp. 86 W (2d) 172, 271 NW (2d) 872 (1978).
or more after that date, with the date of commencement of delivergaleof interest-bearing note at discount will not be deemed usurious unless found
or performance. Diérences in Iengths ohonths are disregardedto be cloak or cover for what is in reality usurious loaal ZIimmermann Corp..v

it Leffingwell, 107 W (2d) 86, 318 NW (2d) 781 (1982).
anda day may be counted as one-thirtieth of a month. Accordand satisfaction is not defense to claim of usury under consumetiat.

(7) Subjectto classifications and difrentiations the merchant v. Aetna Finance Corp15 W (2d) 581, 340 NW (2d) 747 (Ct. App. 1983).
may reasonably establish, the merchant may make the same
financechage onall amounts financed within a specified range422.202 Additional charges. (1) In addition to the finance
A finance chage so made does not violate s().or (3) as the chargepermitted bythis subchaptea merchant may bgain for
casemay be if: andreceive any of the following additional cgas in connection
(a) When applied to the median amount within each rangeWith a consumer credit transaction:
doesnotexceed the maximum permitted by s(#).or (3) as the (a) Oficial fees and taxes.
casemay be; and (b) Chages or premiums for insurance against tafssr dam
(b) When applied to the lowest amount within each range,age to propertyn which the creditor takes a security interest or to
doesnot produce a rate of finance apaexceeding the rate calcu propertyleased under a motoehicle consumer lease or against
latedaccording to pafa) by more than 8% of the rate calculatediability arising out of the ownership or use of property in which
accordingto par (a). the creditor takes a security interest or of propé&ised under a
(8) Thatportion of the finance chge consistingf an amount motor vehicle consumer lease, if all of the following conditions
equalto a discount of 5% or less of the stated price whicHéseaf aremet:
to induce payment in full within a stated period of time in connec 1. A clear conspicuous and specific statemientvriting is
tion with a sale for agricultural purposes or a sale of particulirnishedby the creditor to the customer setting forth the cost and
goodsand servicegor which credit is not otherwise availableterm of the insurance ibbtained from or through the merchant and
from the merchant shall not be included in the financegehfior  stating that the customer may choose the person through which the
the purpose of determining the maximum rate of financegeharinsurancds to be obtained.
undersub.(2) or (3) with respect to a customer who does not pay . The creditor mails odelivers to the customer a notice of
in full within such time. the customels right to cancel the insuranobtained from or
(9) Notwithstandingsub.(2) or (3), amerchant may contract throughthe merchant in accordance withg84.304

for_and receive a minimum finance cpamvith respect to a trans (c) Chages in real property transactionspevided in sub.
actionother tharone pursuant to an open—end credit plan, of ngj

more than $5 when the amount financed does not exceed $7
$7.50when the amount financed exceeds $75.

(10m) A finance chage determined by application of a peri

' 2)(rd) With respect to a consumer credit transaction which is other
thanone pursuant to an open—end credit plan and which is entered
A ; . SO into on or after May 171988, a chare not to exceed $15 for each
odic rate shall be determined by applying the periodic rat@é0 ¢eckpresented f0¥ pg/ment to aq(,:?editor which is returmesst
of the following: _ isfied because the drawetoes not have an account with the
(@) The average daily balance of the account. drawee does not have didient funds in his or her accountdoes
(b) The unpaid balance of the account on the last day of the hilbt have suicient credit with the drawee.

ing cycle after first deducting all payments, credits and refunds (e) with respect t@ motor vehicle consumer lease, any reason

during the billing cycle. ablefee or chage thatis conspicuously disclosed in writing to the
(c) The median amount within a specifiehge within which prospectivelessee before execution of the motor vehicle- con

the unpaid balance as calculated according to (@awor (b) is  sumerlease, is agreed upon by the lessor and lessee and is-not pro

included. A chage may be made under this paragraph only if thébited by chs.421to 427 and429.

creditor,subject to classifications andfeifentiations the creditor  (2) with respect to a consumer credit transactienich

may reasonably establismakes the same clgaron all balances jnyolvesa mobile home transaction as defined it38.056 (1) (c)

within the specified range and if the percentage when appliedyione extension of credit secured by an interest inpegderty

the median amount within the range does not exceeditage  the parties may agree to the payment by the customer faflthe

resulting from applying that percentage to the lowastount |oying chages in addition tahe finance chae, if they will be

within the range by more than 8% of the deapn the median pajd to persons not related to the merchant, are reasoirable

amount. amount,bona fide and not for the purpose of circumvention or
(10s) Regardles®f the date that an open—end credit plan isvasionof this subchapter:

enterednto, the parties may agree to the payment by the customeyq) Feesr premiums for title examination, title insurance or
of a finance chae at any periodic rate. similar purpose:

_(11) Anything to the contrary in this chapteotwithstanding, by Fees for preparation of a deed, settlement statement or
with respect to consumer credit sales and consumer loans secy{gEr documents:
by real property and insured or guaranteed by the fedevarn L .
ment,or any agency or instrumentality thereof, this chagleil (c) Fees fpr notarizing deeds and other documents;
not prohibit or limitany chages which are required by statutes, (d) Appraisal fees; and
rulesor regulations of such government, agency or instrumental (e) Survey costs.
ity. (2m) (a) If the attorneygeneral determines that the ajer

(12) This section doesot apply to a consumer credit transacdescribedunder parn(b) 1.is not interest within theneaning of.2

tion primarily for an agricultural purpose if the transaction occuk$SC85, as interpreted by tHg.S. supreme court through Decem
on or after April 6, 1980. ber 31, 1996the attorney general shakue an opinion which so
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states and shall publish tbginion in the Visconsin administra insurance against loss of income of debtors resulting &itimer

tive register no later than February 1, 1997. labor disputes or involuntary unemployment if all of the following
(b) This paragraph does not apply affanuary 31, 1997, conditionsare met:
unlessthe attorney general publishes the opinion undefgaro a. The insurance coverage is not required by the creatiir

laterthan that date. Exceps provided in subds. to 3m., with  thatfact is clearly and conspicuously disclosed in writinght
respectto consumer credit transactions entered into under emstomer.

open-enctredit plan on or after November 1, 1981, the parties b. Any customer desiring the insurance coverage gives-a spe
may agree to the payment by the customer of the followingfic, separately signedafirmative written indication of the
chargesn addition to the finance chge: desireafter receiving written disclosure of the cost and term of the

1. A chage not to exceed $10 in any billing cycle in whichnsurance.
the creditor does not receive at least the minimum payment due on2. Chages or premiums for insurancther than insurance
or before the 5th day after thayment due date, as agreed by thglescribedn subds.1., 3. and4., subs.(1) (b) and(2) (a)and s.
parties. Any chage imposed under this subdivision may not bg21.301(20) (f) if all of the following conditions are met:
includedin any outstanding balance fpurposes of calculating a. The insurance coverage is not required by the creatigr
any finance chage or minimum payment. » thatfact is clearly and conspicuously disclosed in writinght

2. A chage not to exceed 50 cents in any billing cycle igystomer.
which there are at least 28 calendar days and where the balance i, ap - ; ;

. . Lis el . Any customer desiring the insurance coverage gives-a spe

!essthag $3?'34' If tﬁe chge Pg‘fm'“ed 'r('jth's SUde\élSlOﬂ IS cific, separately signedaffirmative written indication of the
imposedno finance chaye may be imposed nor may the g®r egjreafter receiving written disclosure of the cost and term of the
permitted in subdl. be imposed or collected. insurance.

3. For each cash advance under an open—end credit plan other.  the creditor mails or delivers to the customer a notice of

thanby a sellecredit card or an overdraft checking loan, agbar e ri ; : :
not to exceed the greater of $2 or 2% of the amount of the cth_ﬁ (.:ngaomers right to cancel the insurance in accordance svith

z%ﬁgnceup to a maximum of $5 per cash advance.  In this subdivi 3. Chages or fees for future service contracts or motor club
L R . . service contracts if all of the following conditions are met:
a. “Cash advance” means a consumer loan in which the cus e - " :
tomer receives currency or its equivalent, but does not include & Membership is not required as a conditifthe extension
creditfor the purchase of goods or services. of credit.

b. “Overdraft checking loan” means an open—-end credit plan_P: The term of the membership does not exceed one year or
in which loans are madenly if the customer overdraws a debi?;e creditor mails or delivers to the customer a natitthe cus

accountmaintained with a supervised financiaganization mer’sright to cancel the contract or membership in accordance
) with s.424.401

3e. A chage not to exceed $10 in any billing cycle in which, .
atany time during the billing cycle, the unpaid balance exceeds 4 Chages or fees for mechanical breakdown, extended war

the credit limit, as agreed by the parties, of the open—end credflly Of maintenance service contracts or insurance if purciiase
plan. the contract or insurance is not requirad a condition of the

extensionof credit.

3m. With respect to a consumer credit transaction which Is 5. Other ch ¢ tituting fi d
underanopen—-end credit plan and which is entered into on or afber . Other chages not constituting finance clgas as approve
t

May 17, 1988, a chge not to exceed $15 for each check presen eritten opinion of the administrator apt disapproved under
for payment to a creditor which is returned unsatisfied because th&26-104 (4) (,b) ) ) )
drawerdoes not have an account with the drawee, does not havéb) 1. Notwithstandingar (a), in a consumer credit transac
sufficientfunds in his or her account does not have didient tion other tharone pursuant to an open—-end credit plan, a creditor
creditwith the drawee. may sell and finance the products described in (&r2, 3. and

PR 4. without regard to the limitations contained in those subdivi
min:d @t?&;cgﬁ?andorﬁ?]pss{trgl&t)lrng finance chges, as deter sionsor in s.424.301 (1Yo (3) if the transaction is solely to pur
5. This paragraph does not prohibit ajees which thadmin chasehe products described in p@) 2, 3. and4. andif the trans

istratorhas determined noo be fi h ior o N actionis not evidenced by a credit contract thatigmed by the
Eerralorlggl etermined ndo be finance chges prior 1o NOVem  ¢,stomeron the same day asantract evidencing any other eon

) ) o sumercredit transaction with the creditor

LT e st b on ey 1,18 iy ) sonsmer ot arsacion

() by that date V)t/hgres ol tmnpo s credﬁ o oo pirsuantto an open-end credit plan, a creditor may sell and
y : p P plan, regardfinancethe products described in péa) 2, 3. and4. without

lessof when the plan was entered into: . regardto the limitations contained in those subdivisions or in s.
1. A creditor may chae, collect and receive other fees and24.301if the transaction issolely to purchase the products

charges,in addition to the finance ctge authorized undes. describedn par (a) 2, 3. and4. and if the transaction is not evi

422.201 that are agreedpon by the creditor and the customeigencecby a credit document that is signed by the customer on the

Theseother fees and chges may include periodic membershipsameday as the documeatvidencing consummation of the open—

fees,cash advance fees, ches for exceeding a designated crediéndcredit plan.

limit, chages for late payments, clgas for providing copies of (3) (a) For purposes of ché21t0427, any chage not autho

documentsand chages for the return of a dishonored cheek 1,64y this section shall be considered part of the finahege.
otherpayment instrument. An additional chage authorized by thisection but assessed in a

2. For purposes df2 USC 851463(g), 1785and1831d both  mannerinconsistent with this section it part of the finance
thefinance chage under s422.201and chages permitted under chargeunless, except with respect to the gearunder sulfl),
subd.1. are interest and may be ched, collected and receivedthe creditorrequires the chge as an incident to or a condition of
asinterest by a creditor the extension of credit.

(2s) (a) A creditor may contract for and collect from the-bor  (b) Except as otherwise provided in chg1to 427, assessing
rower,or include in the amount financed, any of the following:an additional chage which is not authorized by this section and
1. Chages or premiums for consumer credit insurance, adich is not included by thereditor as part of the finance cher
definedin s.424.201 consisting of consumer credit lifgsurance, or which is authorized byhis section but assessed in a manner

creditaccident angickness insurance and credit unemploymeiriconsistenwith this section, is a violation subject ta185.304
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(c) A merchant may not, in the same transaction, be subjecatgreein writing to a deferral of all or part of one or manepaid
the penalty in s138.09 (9) (b)218.01 (8)or425.305and the pen instalments, and the creditor may make aolfecta chage but:

alty in s.425.304 based on the assessment of the same additionaka) With respect to a precomputed transaction which is sched
charges. uledto be repaid in substantially equal successive instalnagnts
History: 1971 c. 2391973 c. 31975 c. 362371, 372,375 407,422, 1979 c. 89 i i i i
1981c. 45 314 1983 a. 3891985 . 29256 1087 a. 3091903 4. 71150 1995 4. aPProximatelyequalintervals, if the deferral is made as of an
328 329, !nstalmentdue date and the payment dates fqr all Wholly unpaid
Legislative Council Note, 1973{As to sub. (1) (c)] Allows creditors to treat so- instalmentsare deferred for one or more full instalmeetiods
called“mortgage redemption insurance” as an additionalgehafl his is insurance andthematurity is extended for a corresponding period, the defer
written on long-term obligations, such as mortgages, which would not qualify . ' !
creditinsurance, as that term is defined, becadits longer term. The fefct of this Fal chage _Sha” not exceed_ the_ portion of the preCQmpUted finance
amendmenis to allow premiums for such insurante be treated as additional chargeattributable to the final instalment of the original schedule
chargessimilar to insurance defined as “credit insurancelpag as the amount and f payments multiplied by the total number of instalmentseto

termdoes not exceed the outstanding balance and term of the indebtedness. . . .
[As to sub. (2) (b) (intro.)] Broadens thenge of real estate transactions in whichCIEferredalnd by the number of fulhstalment peI’IOdS in the defer

specifiedadditional chages may be made. Ake section reads prior to the abovementperiod; or
amendmentonly the creditor holding a first mortgage or equivalent security interest ;

may pass on these incidental opp@s, which include such items as title examination (b) If the deferral is not made purs_uant to. _Km)the deferral

or title insurance fees, arfées for deed preparation, notarizing documents anahargeshall not exceed the rate previously disclosed to the cus
Fonehction. The problem WIGH arices fiom hia approch 5 that inése costs LoAme! pursuant fo the provisions on disclosure in_subith.
incurredby other creditors in real estate transactibns these creditors are unable gﬁplledto the am_oum or amounts de_ferred fo_r the per'Od of defer
to treat them in the same manner as the first mortgage; i.e., pass them on te theralscalculated without regard to téfences inthe lengths of

tomer. The change made by this section is designed to insure equal treatment of ;WHnths but proportionally for a part of a month counting each
chasemoney creditors, regardless of the priority of their security interest, creditors ! !

refinancingafirst mortgage and creditors financing substantial improvements of rédfly as one-thirtieth of a month.
property.[Bill 432-A] (2) A deferral chage may be collected at the time it is assessed

. . t time th fte
422.203 Delinquency charges. (1) With respectto a cen ora3ar_:_);] |r(rj1ef ereat T d is that period of tirrewhich
sumercredit transactiolmther than one pursuant to an open—end (3) The deferment period is that period of tirmewhich no

creditplan, the parties may agree to a delinquencygehan any Payments required or made by reason of the deferral.
instalmentnot paid in full on or before the 10th day after its sched (4) Any payment received at the time of the deferment may be
uled or deferred due date in an amount not to exceed $10 or 8ppliedfirst to the deferral chge and the remaindef any, to the

of the unpaid amount of the instalment, whichever is less.  unpaidbalance of the transaction, but if such paymestificient

{0 pay in addition tothe appropriate delinquency cbar any

wh%% ils\lggighi?]qfﬁn:z gp ngf(;r:g){hl};tcholcli;;tzgt;nitznsglﬁézlmgg !nstalmentwhich is in default, it shall be first so applied, and such

or deferred due date evémough an earlier maturing instamenﬂnstalmentshall not then be deferred or subject to the deferral
or a delinquency chge on an earlier instalmentay not have cNarge. _ _

beenpaid in full. For purposes of thibsection payments are (5) No instalment on which a delinquency aarhas been
appliedfirst to current instalments and then to delinquent instajollectedshall be deferred or included in the computation of the
ments. deferralunless such delinquency cbaris refundedo the cus

(3) A delinquency chae under sut{1) may be collected only fomeror credited to the deferral clger
once on an instalment however long it remains in defauttelin- (6) In addition to the deferral ctge, the merchant may make
quencychage may not be collected farlate instalment if, with appropriateadditional cheges as provided in $22.202 The
respect to that instalment, there has been a deferral. amountof such chages which is not paid in cash may be added
(4) (a) With respect to a consumer credit transaction othtg the amoun_t _deferred for thg purposealitulating the_ deferral.
thanone primarily for an agricultural purpose, interest after the (7) In addition to any requirements of form established by the
final schedulednaturity date may not exceed the greater of eithagiministratora deferral agreement shalll:
12% per year or the annual rate of financeghaissessed on that (a) Be in writing and signed by the customer;

transactionif the transaction is entered into on or after April 6, (b) Incorporate by reference thansaction to which the defer
1980and prior taNovember 1, 1981, and may not exceed the-mapg| applies;

imum rate permitted by <138.05 (1) (a)if the transaction is (c) State each instalment or part thereof ingh®unt to be

ent%relpinto prior tc;]ApriI 6, 1%801b|ft if sucrt1hint$_res|t is ﬁj‘? | aeferred,the date or dates originally payable and either the date
.not IelnthJency chge may be taken on the final scheduled jates agreed to become payabletierpayment of the amounts
instaiment. deferredor the periods of deferral; and

(b) With respect to a consumer credit transaction primarily for (d) Clearly set forth the dollar amount of the gfeafor each

an agricultural purpose, interest after maturity of any schedul ;
instalmentmay not exceed the greater of either 12% per yeargi9 tgbrgteorrl]lqtgrbf%rd ggrai?e?rg the total dollar amourlgaid by

an amount determined by applying the annual rate of finan . :
chargeassessed on that transactiorthat instalment until paid, _ (€) This subsection shall not apply to deferral gearmade
butif such interest is chged, no delinquency clggmay be taken Pursuanto sub.(8).
onsuch instalment. This paragraph does not apply to a consume(8) The parties may agree in writing at the timiea precom
credittransaction primarily for an agricultural purpose if the trangutedconsumer transaction, refinancingamnsolidation that if
actionoccurs on or after April 6, 1980. aninstalment is not paid within 30 days after its due dategri

(c) With respect to a consumer credit transaction other than dif atanytime may unilaterally grant a deferral and makegimr
primarily for an agricultural purpose, interest aftes final sched @S provided in this section if a notisesent to the customer at least
uled maturity date shall not exceed the greater of either 18 10days prior to deferral advising the customer of the total dollar
yearor the annual rate of financhage assessed on that transac@mountof the deferral chge and the periods of deferral, but such
tion if the transaction is enteréato on or after November 1, 1981,deferralshall not bellowed if the customer has a valid claim or

but if interestis chaged no delinquency chge may be taken on defenseagainst the creditor for the payment not made. Only one
the final scheduled instalment. suchunilateral deferral on a consumer crediinsaction may be

(5) A violation of this section is subject to425.304 made during any 12-month period. )
History: 1971 c. 2391979 c. 10168 1981 c. 451991 a. 39 (9) No deferral chage may be made for a period after the date
thatthe creditor elect® accelerate the maturity of the agreement.

422.204 Deferral charges. (1) With respect to a precom  (10) A violation of this section is subject t0425.304
puted consumer credit transaction, the parties may at any timeiistory: 1971 c. 2391973 c. 31991 a. 316
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Legislative Council Note, 1973Clarifies the meaning of ss. 422.2(3 and (6).  collateralis perishable and threatens to decline speedily in value,

Thereference in sub. (5) to “partial payment” is phrased in a manner which infers ; : :
partof an instalment cannot be deferred. Howeésis not the case; see s. 422.204; merchant has givethe customer written notice of the nonper

(1) (intro.), which clearly allows the deferment of part of an instalment. This chanf@rmanceand reasonable opportunity afserch notice to so per

alsohas a minor substantivefeét—the deferral chge on the deferment of part of form.

aninstalment will always have to be calculatesing the rate of finance clgarpre o . .

viously disclosed to the buyer [s. 422.204 (1) (b)], rather than possibly refunding the (2) Within a reasonable time after advancing any sums pur

ﬁgrz“%ﬂ?ly)nzeﬁt-ﬁﬂd tca'cu'ai!ng tft\r? deferral @{?US}HQ theh“tumt; meihod [s. suantto sub(1), the merchant shall state to the customer in writing

. a)] if the transaction otherwise qualifies for such treatment. : ;

The cross—referenclanguage added in sub. (6) has tHfeatfof specifying with theamount of the su_ms advanced, any ng.N{VIth reSp.ECt to this

greaterexactitude those additional cgas allowable in a deferral situation. [Bil @mount and any revised payment scheduleitig duties of the

432-A] customerperformed by the merchant pertain to insurance, a brief
) ) ) ) description of the insurance paid for including the type and
422.205 Finance charge on refinancing. (1) With  amountof coverages.

respecto a consumer creditansaction other than one pursuant (3) A finance chage may be made for sums advanced pur
tﬁ an open—end fg:redlt pl?ln’ the "?gfghf‘“t may byl;algre_en;ent WBintto sub.(1) at a rate not exceeding the rate stated to the cus
i edcustqmer f(e inance { ebunpé:u mce wa agréln orl tomer pursuant to the provisions on disclosurstinchlil, or if
andreceive a finance ctge based on themount financed result 4 gisclosure is required then at the annual rate of financgehar

ing from the refinancing at a rate not exceeding that permittedJAsacsedn that transaction. Wh respect to an open—end credit

$.422.201 planthe amount of the advanogay be added to the unpaid-bal

(2) For the purpose of determining the finance gegrer  anceof the account and the merchant may make a financgechar
mittedin refinancing, the amoufihanced resulting from the refi not exceeding that permitted by422.201

nancingshall constitute the total of the following: (4) A violation of this section is subject t0425.304
(a) The amount which the customer would have requoired History: 1971 c. 2391979 c. 1089; 1995 a. 329
to pay upon prepaymeptirsuant to the provisions on rebate upon
prepaymenunder s422.2090n the datef refinancing, except 422.208 Right to prepay . Subject to s422.209and, with
that for the purpose of computing this amount no minimumespectto a motor vehicle consumérase, s429.207 the cus

financechage under s422.201 (9)shall be allowed; and tomermay prepay in full or in any part, at any time without-pen
(b) Appropriate additional chges under $122.202 included alty, the unpaid balance of any consumer credit transaction other
for the period of refinancing. thana transaction secured by a first lierortgage or equivalent

(3) The maximum period for payments resulting fragfi- securityintereston real estate with an original term of 10 years or
nancingunder thissection shall not exceed the periods providdgoreand on Wh'%h thannual percentage rate disclosed pursuant
in s.422.403commencing with the date of refinancing, but th& SbeCh"l”w'lS 183”’1855'8552'9
outstandingbalances for the purposes of that section shall bd"S"Y: ¢. 2391995 a.

basedon the amount financed resulting from such refinancing, 5, 509 Rebate on prepayment. (1) Except as provided

(4) A violation of this section is subject to425.304 in sub.(1m), upon prepayment in full dhe unpaid balance of a
History: 1971 c. 2391979 c. 1Gs.24. precomputedtonsumer credit transaction, refinancingonsol
dation,an amount not less than tiieearned portion of the finance

chargecalculated according to this section shall be rebated to the

tomerowes an unpaid balance to a creditor with respect to-a Cifiomer If the total of all rebates, refunds and credits to be paid
sumercredit transaction and becomes obligated on another ¢ the customer under ché21 to 427 is less than $1. no rebate

sumercredit transaction or desires to enter into another CONSUMPBE 4ba made
credittransactiorwith the same creditpthe parties may agree to )
a consolidation resulting in a single schedule of payments. (Im) (&) In the event of prepayment under s(i), a mer
: . . chantmay retain a loan administration fee that meets all of the fol
(2) Theunpaid balance with respect to the previous transa}gwing conditions:
tion shall be determined under®2.205and the amount financed . . o
resulting therefrom shall be consolidated by adding to it the 1- The loan administration fee does not exceed 2% of the
amountfinanced with respect to the subsequent transaction. ﬁ@ountf!nanced inthe precomputed consumer credit transaction,
creditormay contract for and receive a finance ghdrased on the €financingor consolidation. . _
aggregat@amount financed resulting from consolidation at a rate 2. The loan administration fee is for a consumer loan that is
not exceeding that permitted by422.201 securedprimarily by an interest in real property or in a mobile
(3) Themaximum period for payments resulting fraonsol ~ "ome,as defined in £18.10 (2) _ _
idation under this section shall not exceed the periods provided for(P) Notwithstanding pa(a), if a merchantetains any portion
in s.422.403commencing with the date of consolidation but thef & loan administration fee clgad on a loan that is prepaid from
outstandingbalances for the purposes of that section shall B proceeds of a new loan made by the same merchant within 6
basedon the amount of the consolidated outstanding balance monthsafter the prior loan, then the merchant shall reduce any

422.206 Finance charge on consolidation. (1) If a cus

(4) A violation of this section is subject to425.304 loanadministration fee on the new loan by the amount of the loan
History: 1971 c. 239 ' administratiorfee on the prior loan that was retained by the-mer
chant.
422.207 Advances to perform agreements of cus - (2) (@) The unearned portion of the precomputed finance

tomer. (1) With respect to a consumer credit transaction the paihargeon consumer credit transactions repayable in substantially
tiesmay, to the extenhot prohibited by ch2l21to427and429, equal successive instalments at approximately equal intervals
agreethat the customer will perform certain duties with respmect shallbe equal to at least that portion of the financeggharhich
preservingor insuring collateral or goods subject to a motdhe sums of thénstalment balances of the obligation scheduled to
vehicle consumer lease, if such duties are reasonable in relatimoutstanding after the instalment date nearest the date of prepay
to the risk of loss of or damage to the collateral or goodthelf mentbearsto the sum of all instalment balances originally sehed
customerfails to so perform the creditanay if authorized by the uledto be outstanding under the obligatioRor the purpose of
agreementpay forthe performance of such duties on behalf of thdeterminingthe instalment date nearest the date of prepayment
customer. The amount paid may be added to the unpaid balanekenpayments are monthlgny prepayment made on or before
of the customeés obligation, if, in the absence of performance, thae 15th day following an instalment due date shall be deemed
merchanthasmade all expenditures on behalf of the customer iravebeen made as of the instalment due datd,if prepayment
goodfaith andin a commercially reasonable manner and exceptcurson or after the 16th day it shall be deen@dhave been

in the case of a transaction for an agricultpraipose where the madeon the succeeding instalment due date. This method-of cal
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culatingrebates may be referred tothe “rule of 78” or “sum of (7) A violation of this section is subject to425.304
thedigits” method. This paragraph applies to all of the l‘ollowin%:7 gistory: 1971 c. 2391979 c. 891981 c. 45s.41t044, 51, 1987 a. 271995 a.

1. Consumer credit transactions entered into befaneent

ber1, 1981.
2. Consumer credit transactions having initeims of less SUBCHAPTERIII
than49 months entered inten or after November 1, 1981 and
beforeAugust 1, 1987. DISCLOSURE AND FORM OF WRITINGS

3. Consumer credit transactions in which the aménahced
is less than $5,000, which have initial terms of less than 37 mon#22.301 Requirements of federal act. In addition to the
andwhich are entered into on or after August 1, 1987. disclosuresequired by the federal consumer credit protection act,
(b) The unearned portion of the finance ggaon consumer if any the creditor shall disclose to the customer to whom credit
credittransactionslescribed in pafc) is, at the option of the cred IS extended the information required by tiisbchapter With
itor, either of the following: respectto every consumer credit sale payable in instalments (s.

. ) S 421.301(30)) upon which no separate finance dwis stated or
1 'Thde portion of théldnance caagje IWQ'Ch(;S fallocgblz o all i 50sed(s. 421.301 (20) the creditor shall make disclosures in
unexpiredpayment periods as scheduled or deferred. A paymeRt,rqancavith the federal consumer credit protection act, to the
periodis unexpired if prepayment is made within 15 days #fter

X . ) xtentapplicable, whether or n h act requir h discl
payment'sdue date. The unearned finance ghés the finance extentapplicable, whether or not such act requires such disclo

; , uresto be made.
chargewhich, assuming all payments are made as scheduled Qfiiory. 1971 ¢. 2391979 . 10

deferredwould be earned for eac_h L_mexpiYEd payment period byrhefunctions of disclosure regulation in consumer transactions. Whitford, 1973
applyingto unpaid balances of principal, according to the actua¥LR 400.

ial method, the annual percentage rate disclosed to the customer . -

undersubchlll or, in the case of a transaction for an agricultur} f2'302. General dret?uwﬁ_mentg ?}nd pI’OVISItC;nS(.:I_ I(l) -ghg h
purposethe annual percentage rate basetherfinance chge. 'nformationrequired by this subchapter to be disclosed by the

The creditor may decrease the annual interest ratestoext mul ~ Créditorto the customer to whom credit is extended:
tiple of 0.25%. (a) Shall be made clearly and conspicuously;

2. The finance chge less the amount determined by applying (b) Shall be in writing;
theannual percentage rate disclosed to the customer under subck¢) Except as provided in 422.303and in rules adopted by
[l or, in the case of a transaction for an agricultural purpose, tfi@ administrator need not be contained in a single writing or
annualpercentage rate based on the financegeharccording to madein the order set forth in ch421to 427,
the actuarial method, to the unpaidlances for the actual time (d) May be supplemented by additional information or
thosebalances were unpaid up to the date of prepayment.  explanationsupplied by thereditor but none shall be stated,-uti

(c) Paragrapkb) applies to all of the following: lized or placed so as to mislead or confuse the customer or-contra

1. Consumer credit transactions which have terms of gld"ft, obscure odetract attention from the information required by

monthsor more and which are entered irtfier November 1 this subchapter to be disclosed; and so long as the additional infor
1981and before August 1, 1987 " mationor explanations do not have théeef of circumventing,

. . . . ) evadingor unduly complicating the information required to be
2. Consumer credit transactions in which the aménanced disclosedby this subchapter; and
fslsgg)o or more and whidire entered into on or after August (e) Need be madenly to the extent applicable and only as to
' : . o . . those items for which the creditor makes a separatgehathe
3. Consumer credit transactions in which the aménanhced  ¢ystomer.
is less than $5,000, which have initial terms of@hths or more (2) Thecreditor shall disclose all information required by this

andwhich are entered into on or after August 1, 1987. g ;5chantebefore thetransaction is consummated; such disclo
(3) With respect to other precomputed consumer ctealfis  suresmay be maden the face of the writing evidencing the trans
actions,the administrator may prescribe by rule the refund fogction.
mulaconsistent with sul§2) (a)taking into account the irreguar (3) Beforeany payment is due, the credigirall furnish the
ity of instalment amounts and due dates. customemith an ‘exact copy of each instrument, documegree
(4) (a) Except as provided in pdb), the unearned portion of mentand contract which is signed by the customer and whieh evi
adeferral chage is the deferral chge multiplied by the number denceshe customés obligation. If there is more than one cus
of unexpired payment periods as of the date of prepayment amgher, delivery of copies of the documents to one of them

divided by the total number of instalments deferred. constitutescompliance with this subsection.
(b) If the unearned finance clgaris calculated under su®) (4) Anything to the contrary in ch€21to 427 notwithstand
(b), the deferral chae shall be refunded in full. ing, the sale of insurance under d4 shall not be considered a

(5) This section does not preclude the collection or retentiale requiring separate disclosure other than as provided in
by thecreditor of delinquency chges under s122.203for delin ~ 422.202(1).

uenciesor payments due prior to prepayment. History: 1971 c. 2391979 c. 1089, .
q pay p prepay Wherea merchant first informed the customer of 24% interest to bgexhan an

(6) If the maturity of the obligation is accelerated for B8  openaccount in statements of the account provided thiéeaccount was opened, sub.
sonand judgmenis obtained, the customer is entitled to the sanf® was violated and theerchant was only entitled to interest under s. 138.04. -Sever
rebateasJ if gayment in full had been made on the date judgméﬂTAg”_Se“"ce' Inc. vLander 172 W (2d) 269, 493 NW (2d) 23Gt. App. 1992).

is entered against the customer 422.303 Form requirements other than open—end or

(6m) For purpose of this section, the financhage in a discount. (1) In a consumer credit sale other than one pursuant
mobile home transaction as defined ir88.056 (1)c) does not to an open—end credit plan or a credit sale in which the only
include fees, discounts, or other sums actually imposed by theancechage is aprompt payment discount as described in s.
governmentational mortgage association, the federal nation&p2.201(8), the customés obligation to pay the total of payments
mortgageassociation, the federal home loan mortgegigora  shallbe evidenced by a single instrument, which shall include, in
tion or other governmentally sponsored secondary mortgage additionto the other disclosures required by this subchatfter
ket purchaser of the loan or any private secondary mortgage nggnature of the sellgthe signature of the customére date on
ket purchaser of the loan who is not a person relai#iae original which it was signed and description of any property the customer
lender. transfergo the seller as a trade-in.
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(2) The terms of such instrument evidencingcansumer additionto signing the writing evidencing the consunceedit
creditsale shall be set forth in not less than 8—point standard typpansaction,or a separate guaranty or similar instrumeitgp
or such similar type as is prescribed in rules adopted by the -adneiitherreceivesa copy of each instrument, document, agreement
istrator, to the extent that lger type is not specifically required byandcontract which is signed by the customer and which evidences
chs.421t0427. the custome's obligation to payor signs and receives at the time
(3) Exceptas provided in suk{4), every writing evidencing Of signing a separate instrument in substantially the following lan
the customes obligation to pay under a consumer credit transa@uage:

tion other than one pursuant to an open—end credit plamota EXPLANATION OF

vehicleconsumer lease, shall contain immediately above of adja PERSONAL OBLIGAION

centto the place for theignature of the customer clearconspie (a) You have agreed to pay the total of payments under-a con

uous,printed or typewritten notice in substantially fodowing  symer credit transaction between ....(name of customer) and

language: ....(name of merchant) made on ....(date of transactitor)
NOTICE TO CUSTOMER ....(descriptiorof purpose of credit, i.e. sale or loan) in the amount

(a) DO NOT SIGN THIS BEFORE YOU READ THE WRiT ©Of $-.... o ,
ING ON THE REVERSE SIDE, EVEN IF OTHERISE (b) You will be liable and fully responsible for payment of the

ADVISED. aboveamount even though you may not be entitled to any of the
(b) DO NOTSIGN THIS IF IT CONRINS ANY BLANK goods,services or loan furnished thereunder
SPACES. (c) You may be sued in coddr the payment of the amount due
(c) YOU ARE ENTITLED TO AN EXACT COPY OFANY underthis consumer credit transaction even thouglctistomer
AGREEMENT YOU SIGN. gamedabove may be working or hawends to pay the amount
ue.

(d) YOU HAVE THE RIGHT AT ANY TIME TO FAY IN . . .
ADVANCE THE UNRAID BALANCE DUE UNDER THIS (d) This explanation is not the agreement under which you are
AGREEMENT AND YOU MAY BE ENTITLED TO A PAR- obligated,and the guaranty or agreement you have executed must
TIAL REFUND OF THE FINANCE CHARGE. be consulted for the exact terms of your obligations.

(4) Thenotice described in sub. (3) (a) is not required when np (&) You are entitlecow or at any time, to one free copy of any
terms appear on the reverse side of the writing. Tio¢ice ocumentyou sign evidencing this transaptlon.
describedn sub. (3) (d) is not required with respect to a consumer (f) The undersignedcknowledges receipt of an exact copy of

credittransaction secured by a first lierrtgage or equivalent this notice. _
securityinterest on real propettihe original term ofvhich is 10 ....(Signature)
yearsor more. (2) Thenotice must be printed, typed or otherwise reproduced

(5) Thecreditor shalfetain a copy of such writing evidencingin a size and style equal to at least 10—point boldface typecr
aconsumer credit transaction, other than one pursuant to an opgiflar type as prescribed by the administragord shall contain
endcredit plan, and of any proposal for a consumer credit trans@6ly the matter above set forth and the address of the merchant.
tion which the merchant has required or requested the customer t¢3) This notice shall not be required to be given to a merchant
sign and whichthe customer has signed during contract negotvho endorses or istherwisdiable for payment to an assignee or
ations,for a period of one year after the last payment scheduledlderof the customes obligation.
underthe transaction, or one year after the transactiorbéas (4) Thenotice required by this section shall not act to increase
repaidin full, whichever is soonerThe creditor shall supply the or decrease the liability of a cosigner
customemith copies of such documents upon any demand of the(5) Taking or arranging for a person to sign instrument in

customemade within such period; one copy shall be fumished @bation of this section is a violation subject to45.304
no chage; and subsequent copies shall be furnished on the-condlistory: 1971 c. 2391973 ¢. 31979 ¢. 10

tion that the customggay the creditds reasonable costs of pre
paringand forwarding the copyCopies supplied under this sub 422.306 Receipts; accounting; evidence of payment.

sectionare in addition to those copies required b§22.302 (1) The creditor shall furnish the customeithout requesta
(6) A violation of this section is subject to425.304 written receipt for each payment made in castaryr other time
History: 1971 c. 2391973 c. 31975 c. 4071979 c. 1089; 1995 a. 329 the method of payment does not itself provide evidence of pay

Legislative Council Note, 1973:Makes clear that this section refers to copies oment.

commentgyven supseauerty o dooumefimshed i he e vansacion, () At any time afterconsummation of a consumer credt
andevidencing his obligation be given to the customer before the first payment is dii@nsactiorotherthan one pursuant to an open—end credit plan, the
i Secton s ended et gt copes o st docymer, meredfecior upon writen request by the custonirll umish 0 the
insertedin sub. (5) Rurther lariies this mient [Bill 432gA] ' 9 Ustomera written statement of the amountsd specifying the
datesof payments received and chasimposed, together with
422.304 Prohibition of blank writings. (1) Every writing the unpaid balance at the time of the statemenith Yéspect to
evidencinga consumer credit transaction shall be completéal agransactionsecured by a first lien mortgage, or equivalentsecu
all essentiaprovisions prior to the signing thereof by the partiesity interest, on real property such statement need specify only the
andno creditor shall induce, encourage or otherwise permit tHatesand amounts of payments received and gggmimposed
customerto sign a writing containing blank spaaebich are to duringthe previous 12 months, and the unpaid balance remaining
befilled in after it is signedexcept for a space provided for theat thetime of the statement. The customer shall be entitled to one
identifying numbers of goods if not availabée the time of the suchstatement free of chge once every 12 months. Additional
transaction.Blanks relating to price, clges or terms of payment statementshall be furnished if the customer pays the crewditor
which are inapplicable to a transaction must be filled in a manri@asonabl@osts of preparing and furnishing the statement.
which reveals theiinapplicability unless their inapplicability is  (3) With respect to an open—endkedit plan, the creditor shall

clearly and conspicuously indicated. at any time upon written request by the custqrignish to the
(2) A violation of this section is subject t0425.304 customera written statement, which may consist of copies of the
History: 1971 c. 239 periodic statements furnished to the customer under the plan,

specifying the dates and amounts of purchases or loan credit
422.305 Notice to obligors. (1) No naturalperson is obli extendedand payments received during the previous 12 months,
gatedto assume personal liabilifpr payment of an obligation andthe unpaid balanaemaining at the time of the statement. The
arisingout of a consumer credit transaction unless the personcustomershall be entitled to one such statement at ayehaot in
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excesf $1 onceevery 12 months. Additional statements shaI2I6ge§ggt§ \}\? 52-d42223-80% cit/i\ng Sleggéson Agri-Service, Intander 172 W (2d)
be furnished if the customer pays the creditozasonableosts ' (2d) 230 (Ct. App. ):

of preparing and furnishing the statement. 422.310 Refund anticipation loans. (1) In addition to any
(4) Within 45 days after payment by the customer of all sunagherrequirementsinder this subchaptex creditor shall disclose

for which the customer is obligated under a consumer credit traal of the following in writing to a customer on a form that is signed

action otherthan one pursuant to an open—end credit plan, tbg the customer befottie customer enters into a refund anticipa

creditorshall give or forward to the customer instruments whiaffon loan:

acknowledgepayment in full, and release of any security interest (a) Any refund anticipation loan fees.

whenthere is nautstanding secured obligation, and furnish to the (b) Any chage or fee forelectronically filing an income tax

customeror the customes designee evidence of the release (g

assignmento such designee of any recordied on real estate and )

terminationof any filed financing statement which perfected suc&)(c) The total dollar amount of all cfges and fees under pars.

o and(b).
tyint t. - . L .
Se;ﬁgﬂ&f”}gfﬁ 2391991 a. 316 (d) The anticipated length of time, within 2 business days, by

which the customer will receive the refund anticipation loan pro
422.307 Estimates or approximations. If at the time dis ceeds.
closuresmust be made, an amount or other itennérmation (e) That the customer may electronically fda income tax
requiredto be disclosed or needed to determine a required disaleturnwithout obtaining a refund anticipation loan.
sureis unknown or not available to the credjtand a reasonable  (f) The anticipated length of time within which the customer
effort has been made to ascertijrthe creditor may use an esti could reasonably expect to receive a tax refund if the income tax
matedamount or approximation of the information, if: returnis filed electronically and the customer does not request a
(1) The estimate or approximation is clearly identified asefundanticipation loan.
such,is reasonable and is based on the best information availablgg) That the customer is responsible for repaymenthef
to the creditor; and refundanticipation loan and refund anticipation |deas even if
(2) Theestimate or approximation is not used for the purposigeincome tax refund is not paid or is paid in a lower amount than
of circumventing or evading the disclosure requirementbisf wasanticipated.
subchapter. (h) The estimated annual percentage rate, based on the size of
History: 1971 c. 239 therefund anticipation loan, the refund anticipation loan fees and

_ oo . the anticipated maturity date of tmhefund anticipation loan. The
422.308 Open-—end credit disclosures. — (1) With regard  ,yiicinatedmaturity date shall be the date disclosader par(f).
to every open—end credit plan between a creditdrerever

located,and a customer who is a resident of this state and who {5(2) A creditor may not impose a féifent fee or chae for

applying for the open-end credjplan from this state, every €lectronicallyfiling an income tax return on a customer who
applicationfor the open—endredit plan, including every applica obtainsa refund anticipation loan than the creditor imposes on a
tion contained in an advertisement, shall be appropriately divid&dstomer who does not obtain a refund anticipation loan.
andcaptioned by its various sections and shall set forth all of the(3) A violation of this section is subject to425.304

fO”OWing: History: 1993 a. 11.
(a) Theannual percentage rate ibithe rate may vana state
mentthat it may do sand of the circumstances under which the SUBCHAPTERIV
ratesmay increase, any limitations on the increase and teetef
of the increase. LIMITATIONS ON AGREEMENTS AND PRACTICES

to ;?:Z:rzzeoﬂa;etgn%?c?%?\h upon which the financegehbegins 422.401_ Scope. This subchapter applieés consumer credit
fee(c) Whether any annual fee is opad and the amount of the”ﬂ‘jﬁ‘jf"}@‘% c. 239
(d) Whether any other chges or fees mayge chaged, what 422.402 Balloon payments prohibited. (1) Except as

they may be chayed for and the amounts of the ajes or fees. Providedin sub.(1m), no merchanshall enter into an agreement
&yhichrequires a schedule of payments under which any ore pay

figntis not equal or substantially equal to all other payments, or
stateand who is giverthe opportunity to enter into an open—en nderwhich the intervals between any consecutive payments dif
creditplan while present in arsstablishment located in this statde" Substantially except as permitted in S@.or (3) with respect
butwho is not required to complete an application under(djb. © & consumer cred!t transaction other than a transaction which is
the customer shall be given a notice prior to entering into t&€f the following: _
open-enctredit plan. The notice shall be appropriately divided (&) Pursuant to an open—end credit plan.
andcaptioned by its various sections and shall set forth all of the(b) Not precomputednd on which the annual percentage rate
informationin sub.(1) (a)to (d). disclosedunder subchll is less than 16.5% for a consurnszdit
(3) The administrator shall publish an annual creditors-no§alein which the selleretains a security interest in real estate
compliancereport on November 1. The report stsait forth the  Which is the subject of theale or any consumer loan, either of
namesof creditors that the administrator knows, or reasonaﬂM'Ch is entered into on or after April 6, 1980, and prior
believes,to have violated this section during the precediag November 1, 198Ior 12% for any otheronsumer credit transac
months,unless the administrator knows or reasonably believé@n.
that the violation or violations were thesult of unintentional ~ (c) Primarily for an agricultural purpose.
goodfaith error (Im) No merchant shall enter into an agreement which
(4) A violation of this section is subject to425.304unless requiresa schedule of payments under which ang payment is
the violation was the result of an unintentional good faith erromot equal or substantially equal to all other payments, or under
(5) If any part of this section is found unconstitutional wit/hich the intervals between any consecutive paymerfer difib
regardto a creditor solely or in any part because the creditor§intiallyexcept as permitted in sut2) or (3) with respect to a
locatedoutside of this state, thpart of this section shall not applyconsumerredit transaction other than a transaction whidne

to any creditor located within this state. of the following: _
History: 1985 a. 244 (a) Pursuant to an open—end credit plan.
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(b) Not precomputednd on which the annual percentage rate (b) Over a period of more than 37 months if the total of pay
disclosedunder subchlll is not more than 18% for a consumements is more than $700, but does not exceed $1,400; or
credit sale in which theseller retains a security interest in real (c) Over a period of more than 49 months if the tofalay-
estatewhichis the subject of the sale or any consumer loan, eithifientsis more than $1,400, but does not exceed $2,000, unless the
of which is entered into on or after November 1, 1981, and befergnsactioris for the acquisition of or substantial improvement to
November 1, 1984. real property in which case such period shall not exceed 61
(c) A transaction primarily for an agricultural purpose. months.

(2) The parties may agree to payments that are not substan (2) With respecto a consumer credit transaction other than
tially equal to other payments or are paid at unequal intervalsdfie pursuant to an open—end credit plan or one pursuant to s.
(a) Thecustomess livelihood is dependent upon income that38.09 which is for thepurpose of an improvement to real prop
is seasonal or otherwiset regularsuch payments are in accord €y and in which the annual percentage rate disclosed under
ancewith the needs of the customer and a notice in substantial§Pchlll is 15% or less, no merchant may initially schedule pay

thefollowing language is set forth immediately below the custonf?entsto be paid in full:
er’s signature in 12—point boldface type, or its equivalent as pre (&) Over a period of more than 25 months if the totglay-
scribedby the administrator: mentsis $300 or less;

WARNING (b) Over a period of more than 48 months if the total of pay

The amounts of payments e dates on which they are payments is more tha_m $300, but does not exceec_i $1,000; or
ableunder this agreement are not equal. Do not sigrptiper ~~ (€) Over a period of more than 60 months if the tofaday
unlessyou are certain that this payment schedule meets ydaentsis more than $1,000, but does not exceed $2,000.
needs. (3) Theperiods specified in subd) and(2) shallcommence

(b) The unequal or irregular payment is part of an agreed doWith the date of first payment or when the finance gadregins
paymentreceived by the creditor contemporaneously with d@ accrue, whichever is earlier
prior to the consummation of the transaction; (4) This section shall not apply to loans made, guaranteed or

(c) The unequal or irregular payment is part of an agreed dofifdedby federal or state agencies and loans made, guaramteed
paymenthat does not exceed 20% of the cash price, has a due f#iged by nonprofit educational institutions or foundations guali
not later than the due date of the 2nd instalment of the transacfigh9 under sectiors01 (c) (3) of the internal revenue coder
andis excluded fronthe amount financed upon which the financBUrPosef post-high school education.
chargeis computed, and if it is the mutual understanding of the (4m) This section does not apply to loans made by an adminis
customerand the creditor that such a partial payment will be-seg#ative agency within the executive branektablished under ch.
rately financed the customer has the right to rescind the transab.
tion without penalty if the customer cannot obtain such separate(5) Takingor arranging for the customergimn an instrument
financing; in violation of this section is subject to425.304

(d) The unequal or irregular payment is the final scheduledistory: 1971 c. 2391973 c. 34, 243 1981 c. 20391
paymentand is less than, or not more than 10% greater than,

averageamount of the other scheduled payments, if satbler tak : : i £h A f
paymentsre substantially equal; or akeor arrange for an assignmenteafrnings of the customer for

. . ) aymentor as security for payment of an obligation arisingafut
(€) The unequal orirregular payment is the first scheduled p%’consumer transaction unless such assignment is revocable at will
mentand results from thimclusion of interest chged for a first |

X ; y the customer
instalmentperiod of not more than 45 days or less thauways as . .
permittedunder $138.09 (7) (c) 2. (2) A revocable assignment of earnings made as payment or

(3) In the event that sulf2) (a) applies, the customer Shallassecurity for payment of an obligation arising out of a consumer

h . / ) credit transaction, which would otherwise expire und2n$.09
have the right at any time to refinance the unequéalregular

. ] : shallbe deemed to benewed for a term not to exceed 6 months
instalmentpursuant to s422.205for refinancing, except that the jz.

rate shall not exceed the rate disclosetth@original transaction
pursuanto subchlll of ch. 422

H]ZEZ.404 Assignment of earnings. (1) No merchanshall

(a) The original authorization contained a conspicuous notice
(4) Takingor arranging for the customergign an instrument of the customes right to revoke;
A / . ; (b) Prior to expiration, the merchant mails a notice to the cus
n V|0Iat|0.n of th_'s section shall be subject @25'304 _tomerwhich conspicuously states that the assignment of earnings
(5) This section does not apply to a mobile home transactigfireyocable, and that it shall continue to run for not more than 6

asdefined in s138.056(1) (c)made on or after November 1, 1981gqdjtionalmonths, unless the merchant receivetice of revoca
andbefore November 1, 1984, if: tion; and

(@) The transaction complies with188.056 or (c) The customer does not revoke the assignment.
(b) The unequal or irregular payment is the final scheduled (3) A violation of this section is subject to425.304
paymentof the transaction, and the merchant agrees to refinancgistory: 1971 c. 2391973 c. 3
thefinal scheduled payment at a rate of interest not in excess of
the ratedisclosed pursuant to subdh. of ch. 422by more than 422.405 Authorization to confess judgment prohib -
one percent multiplied by the number of 6-month periods in thed. (1) No merchant shall take or accept from the customer a

term of the immediately prior mobile home transaction. warrantor power of attorney or other authorization the credi
(6) This section does not apply to consumer credit transd@r Or other person acting on the credidsehalf, to confess jueg
tions entered into on or after November 1, 1984. ment.
History: 1971 c. 2391977 c. 4441979 c.168 1981 c. 451983 a. 361987 a. (2) A violation of this section is subject to425.305
27,1991 a. 3161995 a. 225 History: 1971 c. 2391991 a. 316

422.403 Maximum periods of repayment. (1) With  422.406 Negotiable instruments. (1) In a consumer credit
respecto a consumer creditansaction other than one pursuansaleor lease transaction, no seller or lessor shall take a negotiable
to an open—end credit plan or one pursuant 38.09 no mer  instrument(s. 403.104, other than a check, as evidence of the

chant shall initially schedule payments to be paid in full: obligationof the customer
(a) Over a period of more than 25 months if the totglay (2) In a consumer loan transaction which constitutes an inter
mentsis $700 or less; locking loan (s.422.408, no creditor shall take a negotiable
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instrument(s. 403.104, other than a check, as evidence of the (3) Any assignee does natquire a customer contract in
obligationof the customer goodfaith within the meaning of sub&) and(2m) if the assignee

(3) Theholder to whom an instrument issued in violation dfasknowledge, including knowledge from his or her cowse
this section is negotiatedyotwithstanding that the holder maydea“nQW'm Oth’er customers Of the a$S|gn0rlor from the assignor
otherwisebe a holder in due coursésuch instrument, is Subjector the assignes records, or written notice of violations of ctal

to all claims and defenses of the customer against the payee, 827 of conduct of the kind described in426.108 or of sub
jectto sub.(4). stantial complaints by such other customers that sassignor

(4) Such holdes liability under this section is limited to: fails or refuses to perform his or her contracts with such customers

. . ndfail rem heir complaints.
() The amount owing to the holder on such instrument at tﬁed ails to remedy their complaints

. . ; : (4) No term of an agreement may confer uponaasignee
E)nrfetrha%Qﬂgtegdgﬁepl)\gzgoglﬁi of a claim or defense ottise greaterimmunity from claims and defenses of the customer

ainstheassignor than is permitted in this section. No term of

. . . a
(b) If the customer has obtained a judgment against such padgﬁgreement purporting to waive defenses agaimsissignee is
andexecution with bond is issued within one year after judgmegorceablainless thagreement makes conspicuous reference to

andis returned unsatisfied, the amount paid by the customer to {ig section and to the custonrright to assert such claim or
holderbefore the holder received notice of the claim or defensedgenseagainst an assignee within 12 months after being fur

the customerif such claim is madagainst the holder within 2 nisheda notice of assignment.
yearsafter such judgment is returned unsatisfied. Any judgment (5) Exceptwhere execution with bond is returned unsatisfied

gg?ﬁlsm‘fdg?yee’ other than a default judgment, shairsing undersub.(2) (b) or where thassignor is in bankruptcseceiver
. . ) ) ship or other insolvency proceedings or cannot be found within
_(5) Takingor arranging for the customersgn an instrument the state, any claims or defenseste customer under this section
in violation of this section is subject to425.304 can only be asserted as a matter of counterclaim, defense to or set-
History: 1971 c. 2391973 c. 21991 a. 316 off against a claim by the assignee.

: : (6) Takingor arranging for the customergign an instrument
422.407 Defenses assertable against an assignee. rlﬁn violation of this section is subject to425.304

(1) With respect to a consumer credit transaction other tha istory: 1971 c. 2391973 . 31979 . 891991 a. 316

consumerioan W_h'Ch IS not an mteHOCkmg (_:ons_umer Ic(an Legislative Council Note, 1973: Sections 39, 40 and 41 revise s. 422.407 so that

422.408, an assignee of the rights of a creditosubject to all it accomplishes its intended purpose, which is to enable a good faith assignee of a cus

claimsand defenses of the customer againetassignor arising tomer’scontract, and his good faith assignees, to enforce an agreement by-the cus
. . . tomernot to raise claims and defenses against assignees of the contract, once 12

out of the_ transaction notwithstandisgn agreement to the ¢on monthshave passed following the initial good faith assignment.

trary, subject to sub(2). New s. 422.407 (2m), created by this act, accomplishes the same rekokén

: casesvherethe first assignment is made to a related assignee, who further assigns the
(2) An agreement by the customer not to assert agams'[c%ﬁfracltoan unrelated good faith assignee. This latter arrangement is not dealt with

assignea claim or defense arising from a consumer creditiransg present s. 422.407. New (2m) also recognizes existing business patterns in that
action is enforceable only by an assignee not related to tpgllows the related assignee to service an account, although the contract has been
assignomwho acquires the customsrcontract in good faith aNd esignagecenes the proteciion of s Soction, rovided the customer has been ghven
for value, who gives the customer notice of the assignment-as piierequired notice of assignment. [Bill 432-A]
videdin s.422.409and who, within 12 months after the mailing ) ) _
of the notice of assignment, has not received notice of the custé#2.408 Interlocking loans. (1) The lender in an interloek
er's claim or defense.In the event that such assignee furthdPd consumer loais subject to the claims and defenses the con
assignsthe customes obligation to another party not related t$umermay have against the seller or lessor in the consumer trans
the original assigngrin good faith and for value, such party ma@ctlonfor which the proceeds of the loan are used, subject to sub.
enforcean agreement by the customer not to assert claims (3}
defensespnly to the extent that thaarty's assignor could do so  (2) For purposesf this section, a consumer transaction- pur
under this section, and any notice by the customer torthimal suantto a seller credit card shall be deemed to be a consumer loan
or subsequent assignees ifeefive as to such partySuch good transactionf the transaction is other than a purchase or lease of
faith assignes liability under this section is limited to: goodsor services from the issuer of the seller credit card, from a
(a) The amount owing to the assignee with respect todhe Personrelated to suckssuer or from others licensed or franchised
sumercredit transaction at the time the assignee receiotide 0 do business solely under the business or trade name or designa
of a claim or defense of the customer against the assignor; plfign of such issuer _ _ _
(b) If the customer has obtained a judgment against the(3)“_F°r purposes of this sectlog,_a consumer loan transaction
assignorand execution with bond is issued within one year aftk @n “interlocking consumer loan” if the creditor knows or has
judgmentand is returnednsatisfied, the amount paid by the<:us1r easorto know that all or a meaningful part of the proceedb®f
tomerto the assignee before the assignee received notice of g are used to pay all or part of the custésrehligations to the
claim or defense of the customérsuch claim isnade against the S€lleror lessor under a consumer sale or lease, and if:
assigneewithin 2 years after execution is returned unsatisfied. (8) The lender is a person related to the seller or lessor;
Any judgment againghe assigngother than a default judgment, (b) The lender supplies to the sellerl@ssor or the seller or
shallbe binding on the assignee. lessorprepares, documentsed to evidence the loan, other than
(2m) (a) In the event that an assigneo is related to the Salesslips or drafts used to evidence purchases pursuant to an
assignoror who takes the assignment not in good faith ofarot OPen—enctredit plan;
value, further assigns the custorteobligationto a subsequent  (¢) The lendedirectly or indirectly pays to the seller or lessor
assigneenot related to any prior assignor and who takes tlaaycommission, findes fee or other similar consideration based
assignmenin good faith and for value, such subsequent assigiponor measured by the consumer loan;
ee’sliability is limited to that provided for in sukR) if the subse (d) The lender has recourse to the selldessor for nonpay
guentassignee assignor at the time of the assignment to the subentof theconsumer loan transaction through a guarangnte
sequentassignee giveshe notice required in $122.409 (2) nanceof a reserve account otherwise, but this paragraph shall
subjectto par (b). not apply to transactions pursuant to a credit card issued by a
(b) The notice given under 422.409 (2)need not name the lendernot related to the seller or lessor;
subsequenassignee. In such cases it shall state that paymentge) The lender haknowledge, including knowledge from the
may be made to the assignand shall otherwise comply with thelender’scourse of dealing with other customers of the selllgsor
requirementof s.422.409 (2) sor or from thelendets records, or written notice of substantial
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complaintsby such other customers, that such seller or lessor fadl22.410 Statements of compliance or performance.

or refuses to perform the sellgror lessds contracts witthem  Statementsn the form of acknowledgments, certificates of-per
andthat such merchant fails to remedy such complaints withirfamanceor otherwise, signed by the custopterthe eflect that
reasonable time; or therehas been compliance with any of tleguirements of chs.

(f) The loan exceeds $100, is disbursed directiipgcseller or 4210427 or performance by the other party or parties to the-trans
lessorand is made pursuant accredit card to finance a purchas@ctionshall create no presumption that the facts recited in such
from a sellefs or lessds place of business in this stdf¢he seller Statementsre true.
or lessor has a direct ardirect contractual relationship with the HiStory: 1971 ¢. 2391979 c. 89

issuerpermitting the seller or lessor to honor the credit card. 422411 Attorney fees. (1) Except as provided in sub@)

(4) Tothe extent that ender under an interlocking consumenqom), with respect to a consumer credit transaction no term of
loanis subject to claims or defenses of the customer againsta M&fyiting may provide for the payment by the customer of attorney
chantunder this section, the lendgfiability is limited toclaims  {geg. Notwithstanding sub€2) and(2m), a consumer credit trans
or defenses arising from the consumer transaction financt@by g ctionmay not provide for the paymeimy the customer of attor
proceedsof the loan, and may not exceed that portion of thesy fees if the transaction is for an agricultural purpose.
unpaidbalance of the loan at the time the lender has notice of the(z) With respect to a consumer transaciiowhich credit is
claim or defense, which the proceeds used to pay all or ptie of o, songefor the purpose dadicquiring or refinancing the acquisi

customer'sobligation on which the claim is based bears to thg, ¢ residential real propettwhich is secured by a first lien or
entire amount financed of théoan, unless the customer hagyrchase money mortgage or equivalent security interest on such
obtaineda judgment against the merchant and executiereon 1 gherty and on which the annual percentage rate disclosed pur
hasbeen returned unsatisfied, in which event the lender shalldiantio subchlil is 12% or less, the creditor may contract for the
additionbeliable in a similar manner for the proportionate amou stomer’'spayment of reasonable attorney fees actually incurred

paidby the customer to the lender with respect to the interlockiRg the creditorbut the customeshall be liable for such fees only
consumeroan before the lender received notice of the claim gf the extent:

defenseof the customer . ) . . (a) Such fees are payable to a licensed attorney who is not an
(5) With respect to a loan whictonstitutes an interlocking employeof the creditor; and

consumetoan solely by reason of su3) (f), the lender shalte
liable as provided irsub.(4) only if the lender receives notice of
the custome’s claim or defense within 12 months after the tran
actionis chaged against the custom&mccountand the unpaid

balanceof such a loan for purposes of s(#).shall be determined ) :
pursuanto the method set forth in422.418 customer'spayment of reasonable attorney fees actually incurred
) . by the licensed lender to foreclose a mortgage or equivalent secu
(6) This sectionshall not apply to consumer loans extendeghy interest in residential real properbyt the customer is liable
for the purpose of acquiringsidential real property which areor attorney fees only if all of the followingonditions are satis
securedoy a first lien mortgage or equivalent security interest g{x-

suchproperty andn which the annual percentage rate disclosed : :
pursuanto subchlll is less than 12%. (@) The fees are payable to a licensed attorneyiwhot an

History: 1971 c. 2391991 a. 316 employeof the licensed lender .

Consumendefenses in interlocking loans aowédit card transactions; recentstat (D) The fees do not exceed 5% of the amount of the judgment
utes,policies and a proposal. Littlefield, 1973 WLR 471. enteredagainst the customesr $100 in the event a judgment is

_ _ ) not entered and the dispute is settled before judgment.
422.409 Notice of assignment. (1) The customeris autho  (3) Takingor arranging for the customersign an instrument
rizedto pay the assignor until the customer recenffication i violation of this section is subject to425.304
of assignment of the rights fayment pursuant to a consumer History: 1971 c. 2391973 c. 31993 a. 368490,
credittransaction and that payment is to be made to the assigneggislative Council Note, 1973:Broadens the range of residential real estate
A notification which does not reasonably identify the rightgansactlonsm which the limited amount of attorney’ fees allowed by tliecdnsin
. inefecti If requested by the custométie assignee Consumenrct can be contractéar. The amendmerstefect is to allow all first lien

assigneds inefective. Irrequ y ustomer g and purchase money creditors, and creditors refinanairfigst lien or purchase
must seasonably furnish reasonable ptbafthe assignment has moneytransaction, to contract for attorney fees. Assthgtion now reads, only pur

beenmade and unless the assignee does so the customer may; Ff§§roney first Zﬁg%i%?enfaﬂ%ﬁf’fyfgo’ them. As amended, all such creditors
the assignar

(2) The notification of assignmenshall be in writing and 422412 Restriction on liability in consumer lease.  In
addressedtb the customer at the custonseaddress as stated in thea consumer lease other than one for an agriculpungdosethe
contract,shall be accompanied by a copy of the contract or shabiligation of a customer upon expiration of the lease may not
identify the contract, describe the goods or services, state #xeeedhe averaggayment allocable to a monthly period under
namesof theassignor and the customére name and address othelease. This limitation does napply to chages for damages
the assignee, the numbamount and due datesp®riods of pay to the leased property occasioned by other than narseabr for
mentsscheduled to repay the indebtedness and, ekcdyt case otherdefault.
of a transaction secured by a first lien mortgage or equivalentistory: 1971 c. 239
securityinterest for the purpose of the acquisitafra dwelling, o
thetotal of payments. A provision in the assigned contract that #h2.413 ~ Limitation on default charges. (1) Except as
customenwaives or will not assert claims defenses against theprovidedin subs(2) and(2g), no term of a writing evidencing a
assigneeinder s422.407 (2shall not be déctive unless the neti  consumercredit transaction may provider any chages as a
fication of assignment also contains a clear and conspicuous sté@gultof default by thecustomer other than reasonable expenses
mentthat the customer has 12 months within which to notify tHacurredin the disposition of collateral or goods subject to a motor
assigneeén writing of any complaints, claims or defenses the cu¥ehicleconsumer lease and such other gearas are specifically
tomermay have against the assignor and that if the customer d@g#orizedoy chs421to 427 and429,
not give such notice, the assignee or subsequent assignees wi(2) In the case of a transaction for agricultural purpose, a
have the right to enforcghe contract free of such claims omwriting evidencing a consumer credit transaction may provide for
defensesubject to chs421t0 427. the creditor's recovery of expenses of taking and holding collat

History: 1971 c. 2391973 c. 23; 1991 a. 316 eraland in the case of collateral other than automobiletefased

(b) Such fees do not exceed 5% of the amofittie judgment
enteredagainst the customeosr $100 in the event no judgment is
Soentered and the dispute is settled prior to judgment.

(2m) A lender licensed under $38.09may contract for the
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in s.340.01 (4) station wagons, as defined ir840.01 (61)and (3) A violation of this section is subject to425.305
trucksother than farm trucks, as defined i840.01 (18)for the  History: 1971 c. 2391979 c. 89
expense®f preparing the collateral for sale. ) )

(2g) In any consumer credit transaction in which the collater4?2-41> Changes in open-end credit terms. (1) Except
is a motor vehicle as defined in&10.01 (35)a trailer as defined 2SProvided in sub(2), no creditor shall make any change in the
in s.340.01 (71) a snowmobile as defined in340.01 (583)a termsof open-end credit plans that is adverse to the interests of

boatas defined in 80.50 (2) an aircraft as defined inK14.002 M€ customer with respect to any outstanding balances or that
(3), or a mobile home as defined in248.10 (2) a writing evi  IMPOSesor alters a chge permitted under €122.202 (2m) For

dencingthe transaction may provide for the credgaecovery of 1€ PUrposes of this section, a change shall be presumed to be
all of the following expenses, fhe expenses are reasonable arﬁﬁversef the result thereof is to increase the rate of the finance
' C

bona fide: argeor the amount of thperiodic payment due. Outstanding
: . . I balanceshall be determined on the assumption thgialments
(2) Expenses of taking and holding the collateral if paid to p&lha||be credited first to anfinance chages that may be due and

sonsnot related to the creditor thento the payment of debts in the order in whichethigies to the
(b) Travel andtransportation expenses of the creditor or th&ccountshowing the debts were made.
creditor’'semployes in taking possession of the collateral. (2) A change that is adverse to the interests of the customer

(c) 1. Ifthe collateral is not redeemed by the customer undeith respect to outstanding balances or that imposes or alters a
s.425.208 the greater of expenses determined under sutod. chargepermitted under €22.202 (2m)may be made if any of the
of all of the followingexpenses of preparing the collateral for sa@llowing conditions is met:

if paid to persons not related to the creditor: (a) The change is required by legislation, regulations or admin
a. Expenses for cleaning and restoring the appearance ofigigtiverules becoming &ctive after the date of the agreement
collateral,not to exceed $100. with the customer and the creditor has mailed or delivered to the

b. Expenses for repair of damage to the collateral if coverégstomemvritten notice disclosing such proposed change not less

by insurance, not to exceed the lessfeany deductible amount or than3 months prior to the fefctive date of such change or such
$250. lesserperiod of time as may be available before such change is

c. Expenses for mechanical repairs to the collateral, notrf-bquiredto be made.
exceed$280. P (b) The change is made withthmonths of March 1, 1973 or

ithin 3 months after the repeal or expiration of any federal-legis
on, administrative orderule, guideline or regulation, the pur
seof which was to limit or freeze finance cbes or other

2. Expenses for any repair to the collateral which increase
selling price of the collateral, not to exceed the amount by whi

the sellingprice is increased because of the repairs, if paid to p ﬁargesin effect on March 1. 1973. whichever is later

sonsnot related to the creditoiT he selling pricef the collateral h i i herwise deli h
beforerepairs shall be established by any reasonable method aic) The creditor mails or otherwise delivers to the customer a

no cost to the customer Written disclosure of the proposed change not less than 90 days

(2r) Notwithstandings.409.504 (1)the proceeds of ardis- prior to the efective date of such change.

s . P (d) The customer agrees in writing to a change otherdhan
]PO?E&?QS foﬁgg?tteor?l referred to in suf2g) shall be applied in the changemade to apply a finance charpermitted by thereatment

fs.422.201 (2 h 1 I fl |

(&) Any expenses describéd sub.(2g) (a)subject to the 2tasnding 0?] A(pr)ﬁyGC 1%pggr 68, laws of 1978 a balance out

restrictionset forth in sub(2g) (a) 3) N f A dbv th hall -
b) Any expenses described in sg) (b) subject to the (3) No term of a writing executed by the customer shall consti
(b) Any expens 9 | tute authorizatiotfior a creditor to unilaterally make changes in the

restrictionset forth in sub(2g) (b) termsof the credit plan, which are otherwipshibited by this
(c) Any expenses described in s{®g) (c) 1, subject to the section.

restrictionsset forth insub.(2g) (c) 1. (intro.) in the orderand (4) A violation of this section is subject to425.304

subjectto the limitations on amounts, set forth in s{#ty) (C) 1. History: 1971 c. 2391979 c. 1681981 c. 45.51; 1993 a. 1501995 a. 328

a.toc., or in sub(2g) (c) 2, subject to the limitation described in

that subdivision. 422.4155 Notice of termination of liability . (1) In an_
(d) The satisfaction of indebtedness secured by the secufigen—enctredit plan in which more thame person may be obli

interestunder which the disposition of the collateral is made. ?altjé_lldforfexgenSlonS of credit, affW Peéfson rgay thermllnatebhls or her
(e) Any expenses described in s(@g) (c) 1.in excess of the 1ability for future extensions of credit under the plan by giving

limitations on amounts set forth in sui2g) (c) 1. atoc., in the \Written noticeto the creditor of the persarfermination of liabi

orderset forth in sub(2g) (c) 1. atoc. ity. The persors liability for future extensions of credit under the

() The satistaction of indebtedness secured by any suborp an shall continue as to loans extended to, or purchases made by

> >¢ . h ) 3 other person under the plan forlifsiness days after the cred
natesecurity interest in the collateral, subject to the restrictions §gfg receipt of the termination notice. The terminating pesson’

forth in 5.409.504 (1) (c) liability may not exceed the greater of tlegjuested and cen
(9) Payment to the customer tractedfor credit limit under the plan or the balance outstanding
(3) A violation of this section is subject t0425.304 underthe plan on the receipt of the termination notice plus $500.
N 9'3235;0%’21 g7t 2301973 ¢ 21979 c. 101983 2389 1985 a. 3311993 a. 368 (2) Notwithstandingsub(1), a person remains liable for loans

extendedo, or purchases made, ltige person after giving the ter
minationnotice.

422.414 Use of multiple agreements. (1) No creditor History: 1981 c. 45

shalldivide or otherwise encourage the customer or custamers

becomeobligated at the same time on more than one consumeb 416 Referral transactions prohibited. (1) With

loan, more than one consumer credit sale, or one or more intRfspecto a consumer transaction no merchant shall givefer of

locking consumer loans (422.409 and consumer credit sale foryg give a rebate or discount or otherwise pay terdab pay value

the purpose of obtaining a higher rate of finance geahan g the customer as an inducement for a consumer transaction in

would otherwise be permitted under ch21to 427. consideratiorof the customes giving to the creditor the names
(2) Multiple agreements which arise out of substantially thef prospective customers, or otherwise aiding the creditor in

sametransaction shall be presumed to be in violation of this semnteringinto a transaction with another customer without

tion. beinglimited by any of the foregoing, performing aoiher act or
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the occurrence of any other event, if #s&ning of the rebate, dis respectiveamounts financed in the order in which the entrig¢keo
countor other value is contingent upon the occurrence of an evantountwere made.
subsequerto the time the customer enters into the agreement. (4) If obligations consolidated or financed pursuant to an
(2) A violation of this section is subject t0425.305 open-endredit plan arise from 2 or more transactions nmate
History: 1971 c. 2391991 a. 316 the same daypayments received by the creditor are deemed, for
the purpose of determining the amount of the obligation secured
422.417 Restrictions on security interests. (1) With by the various security interests,have been applied first to the
respecto a consumer credit sale a seller may take a security intgaymentof the smallest obligation.
estonly in: History: 1971 c. 2391973 c. 3
(@) The property sold;

(b) Goods upon which the property sold is installed or to whi 22419 Walvers prohibited. (1) No contract evidencing a

it is annexed, or goods upon which the serviseisl are per nsumeicredit transaction may contain any provision by which:
. e I - . (&) The merchant or othgrerson acting on the merchant’
formed,if the obligation secgred is $500 or more; . behalfis given authority to enter the custonsedwelling or to
(c) Real property to which the property sold i&x&d, or  commitany breach of the peace in the course of taking possession
whichis maintained, repaired or improved as a result of the sgleco||ateral securing the transaction;
of the property or services, if thabligation secured is $1,000 or (b) The customer waives any right of action against the mer

more, chant,or other person acting on the mercharitehalf, for any

(d) Goods of the consumer which were the subject of a priggeachof the peace or other illegal act committed in the course of
transactiorwith the seller which is consolidated 422.209 with  aking possession of such collateral; or

the consumer credisale, or if the consumer credit sale is made (c) The customer executespwer of attorney or similar
pursuanto an open—end credit plagoods previously purChasedinstrumentappointing the merchant, or other person acting on the

%;Zelgcggzumer pursuant to the plan, subject however g chantsehalf, as the custonisragent in théaking of posses
' ) ) ) sion of such collateral.

(e) Agricultural products or agricultural equipment then 5y A yiolation of this section is subject to425.304
ownedby the customer or acquired or to be acquired in the futureyisiory. 1971 c. 2391991 a. 316

(2) With respect to a consumer lease, exespitherwise pro
vided in s. 429.205with respect to a motor vehicle consume#22.420 Cosigner charges. No term of a writing signed by
lease,a lessomay not take a security interest in any propert§ cosigner and made pursuant to a consumer credit transaction
ownedor leased by the customer other than the leased good§ay:
securethe lessds obligations under the lease. This subsection (1) Providefor payment by the cosignef any fees or chges
doesnot prohibit a security interest in a cash security deposit fahich could not be imposed upon the customer asopéne trans
aconsumer lease of motor vehicles or agricultural equipmentaction;or

(3) With respect to a consumer loan, in addition tolithéa- (2) Operateto remove from the cosigner any rights or pretec
tionson security interests requiregi12 CFR 227.1%d),12 CFR tionsgiven the customer under cd21to 427.
535.2(a) (4) orl6 CFR 444.2a) 4, if anya lendemay not take  History: 1973 c¢c. 3

a security interest, other than a purchase money setugtest, . .
in: y P y ¥ 422.421 Variable rate transaction. (1) DerINITIONS. In

this section:

(a) “Approved index” means any relevant index appraved
e administrator that is beyond the control of the creditor and is
verifiable by the customer

(b) 1. “Consummation” with respect to a variable rate transac
S . el : tion other than one pursuant to an open—end credit plan reans

H(Ijg)r;/a\ ‘1"93'1""2'329?;;2? ;ﬁ%‘iﬂ:&f&bﬁiagﬁ52'(:’;3og‘i 105 o limeat which a customer becomes contractually obligatettien

2561989 a. 3591991 a. 3161995 a. 329 ' ' " variablerate transaction.
2. “Consummation” with respect to a variable rate transaction

422.418 Security interests: consolidations; open—-end  pursuantto an open—end credit plan means the time at which a
credit plans. (1) The parties may agree in a consolidatiogreditoracceptsa customes application and authorizes the cus
agreementinder s422.206that the creditor may secure the contomer’sparticipation in the plaor the time at which an amend
solidatedobligation by a security intereist property in which the ment to an existing open—end credit plan is accepted by or
creditorhas an existing security interest as a result of the prisecomesinding on the customer under s(¢hl) or s.422.415
transactiorwhich is one of those agreed to become consolidated.(c) “Variable rate transaction” means any open—end credit plan

(2) For the purposef determining the extent to which a eon andany consumer credit transaction other than one pursuant to an
solidatedobligation is secured after a consolidation of consumepen—endredit plan, the terms of which permit the ratéirzince
salesother than sales primarily for an agricultural purpose, asfiargeto be adjusted from time to time during the tefithe plan
aftera consolidatiorof consumer loans in which one or more ofr transaction other than by an adjustment undé22.415 but
the loans consolidated is secured by a purchase money secuigsnot include any consumer credit transaction the terms of
interestin property of the type described iM82.417 (3) (a)pay  Which permit only the rates of finance cbarthat are initially
ments received by the creditor after a consolidation agreementruenerically specified in any document evidencing the plan or
deemedo have been first appligd the payment of obligations transaction.
arisingfrom thetransactions first made.oThe extent that obliga  (2) VARIABLE RATE TRANSACTIONSPERMITTED. Creditors may
tions are paid pursuant to this section, securitgrests in items engage in variable rate transactions subjetiteaonditions and
of property terminate athe obligation originally incurred with limitations of this section.
respecto each item is paid. (3) APPROVEDINDEX ADJUSTMENTS. (a) Adjustments in the

(3) Paymentsreceived bythe creditor upon an open-endrateof finance chage of a variable rate transaction that are based
creditplan are deemed, for the purpose of determining the amoupbnchanges in an approved index shalhiede in accordance
of theunpaid balance secured by the various security interestswith provisions set forth in the documents evidencing the variable
havebeen applied first to the payment of finamt®ges in the ratetransaction including provisions specifying all of thibow-
orderof their entry tahe account, and then to the payment of thag:

(a) Clothing of the customer and the custome&tependents
andthe following, if they are not fixtures: dining table and chaizjt§|
refrigerator,heating stove, cooking stove, radio, beds and b
ding, couch and chairs, cooking utensils and kitchenware; or

(b) Real property if the obligation secured is less $B000.
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1. The method of determining approved index values. 2. The notic_e under sub(ﬂ_. shall be mailed or deliverc_ad at

2. The relationship between approved index values and {rast15 days prior to theffective date of the adjustment if the
ratesof finance chaye. adjustmenis implemented in whole or in part by a change in the

3. The method of implementing the adjustments. amount of a periodic payment, other than the final payment, pre

viously disclosed to the customer

4. The frequency of adjustments. 3. The notice under subdl. shall be mailed or delivered not
5. Any limits on the magnitude of adjustments. later 'than 30 days aftdineeffeétive date of the adjustment if the

6. Any minimum increments of adjustments. adjustmentis implemented by any change other than a change
7. The method of implementing any rounding of the rates ghdersubd.2.

financechage. o . (b) 1. The requirements of p&) do not apply to a creditor
(b) The provisions under pga) 5.may specify limitednagni  if the adjustment is made in a variable rate transaction pursuant to

specifylimited magnitudes of increases that arkeast as restric  jngex.

tive. . ) i i i 2. The requirements of p&a) do not apply to a creditor if the
(c) If a creditor failsat any time to increase the rate of financgqjystmentis made in a variable rate transaction, other than a

chargeto theextent permitted by the provisions under. (@ the  yansactiorpursuanto an open—end credit plan, that is based upon

creditormay not carry over and add any portion of the incré@secpangesin an approved index if the change does cause a

any subsequent adjustment. Failure at any time to increase the &8 qein the amount of a periodic payment, other than the final

of finance chage to the extent permitted by the provisiomsler payment, previously disclosed to the customer

pat. () does not déct in any way the creditts right toprospee (c) If the final payment in &ariable rate transaction, other than

tively reestablish the relationship between approved indkies d credit bl ds the final
andthe rates of finance chge in accordance with the provisions®N€Pursuant to awpen-end credit plan, exceeds the final-pay
ment disclosed to the customer prior to consummation by more

underpat (a). X :
. . than50% but not less than $100 as a resuidjistments in the
(4) OTHER ADJUSTMENTS. (a) Adjustments in the ratef c{ateof finance chage during the term of the variable rate transac

finance chage of a variable rateransaction that are not based. ; . . . .
. - | . ion, the creditor shall give the customer written notice of the esti
uponchanges in an approved index shalnfietie in accordance tedamount of the fi%al paymeat least 90 days but not more
with provisions set forth in the documents evidencing the Vanalmgn 180 days prior to thdue date of the final payment. The notice
irr?ée:transactlon, including provisions specifying all of tbitow- shallbe mailed or delivered to the customer at the custetast—

L known address appearing on the records ottkditor If the var
1. It based upon changes in @dex other than an approved, e rate transaction involves more thane customermotice
index, the method of determlnlnng. index values. givento any customer satisfies this requirement. Notwithstanding
_ 2. Ifbased upon changes in iadex other than an approvedihe terms of the variable rate transaction, the final payment shall
index, the relationship between index values ahe rates of notpe due until the later of the originally scheduled due date or 90

financechage. daysafter mailing or delivering the notice and the customer shall
3. The method of implementing the adjustments. not be in default during that period if the customer continues to
4. The frequency of adjustments. makepayments in the schedulathounts and with the scheduled
5. Any limits on the magnitude of adjustments. frequencyin effect immediately prior to the final payment until

the total amount due has been paid in full.

¢ (6) MaxiMum RATE. (a) Except as provided in422.201 (12)

or any variable rate transaction, other than one pursuant to an
open—-endredit plan, entered into before November 1, 1984, the
maximumrate of finance chge for any payment period may not
Exceedhe limit set forth in $422.201 (2) (bomas determined on
the earlier of the first day of the payment period or the day notice
is given under sul(5) for the payment period.
(c) The maximum rate of finance charestablished under par
shall continue in ééct for the entire term of the payment
periodregardless of any changes in the limit set forth 428.201

6. Any minimum increments of adjustments.

7. The method of implementing any rounding of the rates
financechage.

permittedunder par(d) for each 12-month periocbmmencing
with the consummation of the variable rate transaction.

(c) The provisions under pggr) may not specify a date for
adjustmentthat is earlier than 3 months after the date of co?
summationof the variable rate transaction. a)

(d) If a creditor fails to increase the rate of finance ghdur- ; :
ing a 12-month period under pfb) to the extent permitted by the(z) (bm) during the payment period. . .
provisionsunder par(a), the increase may be carried over and (7) ADIUSTMENTSAFTERMATURITY DATE. (a) Notwithstanding
addedto any adjustment in the rate fiiance chage otherwise S:422-203 adjustments in the rag finance chage based upon
permittedby the provisions under pag) but only during the changesn an approved index may continteebe made after the
succeedind.2-month period and subject to the limitations of pafinal scheduled maturity date if the adjustments are made in
). accordancewith the requirements of su8) governing adjust

(e) The maximum increase which may be carried over tonéentsmade prlor to t_he final schedulgd maturlty_ date.
succeedingl2-month period under pafd) is the diference _ (b) Notwithstanding s422.203 adjustments in the rate of
betweerthe rate of finance chge as of the commencementioé financechage notbased upon an approved index may continue
preceding12-month period plus 2% and the highest rate & be made after_ the final schedu_led maturlty date if the adjust
financechage actually imposed during that 12-month period, dRentsare made in accordance with the requirements of(diib.
onepercent, whichever is less. governingadjustments made prior to the final scheduled maturity

(5) NoTice. (a) 1. Except as provided par (b), a creditor date,and if the adjustmentjs are not less favorable to the customer
shallmail or deliver to the customer written notice of every changg@ncontemporaneous adjustments made prior to the final sched
implementingan adjustment in thete of finance chge in a vari ed maturity dates of similar variabtate transactions between
ablerate transactionThe notice shall be mailed or delivered t@thercustomers and the creditor
the customer at the customeitast—-known address appearing on (8) CHANGESIN ORIGINAL SCHEDULEOF PAYMENTS. The origi
therecords of the creditoif the variableate transaction involves nal schedule of payments femriable rate transactions that are
morethan one customgenotice given taany customer satisfies subjectto s. 422.402shall comply with the requirements of s.
this requirement. 422.402 Any changamade in the original schedule of payments
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to implement adjustments under s(®) or (4) is not a violation 2. Arranging for or obtaining an extension of credit for a
of 5.422.402 buyer.
(9) CHANGESIN OPEN-ENDCREDITPLANS. Any change made in 3. Providingadvice or assistance to a buyer with regard to
the terms of an open—enttedit plan to implement adjustmentssubd.1. or 2.
undersub.(3) or (4) is not a violation of $422.415 (b) “Credit services ganization” doesiot include any of the
(10) PrepavyMENT. Upon prepayment in full of the unpdidt  following:
anceof a variable rate transaction, an amount not less than the 1. A person oganized, chartered or holding a license or
unearnedortion of the finance chge, if any calculated accord authorizationcertificate to make loans or extensions of credit pur
ing to s.422.209 (2) (bphall be rebated to the customer suantto the laws of this state or the United States and who is sub
(11) AMENDMENTS TO OPEN-ENDCREDIT PLANS. (@) Parties to jectto regulation and supervisiday an oficial or agency of this
anopen-end credit plan entered into before or within 6 monthtteor the United States.
after September 1, 1984, may agree to an amendment to the plan2. A bank or savings and loan association whose deposits or
in accordance with the requirements of g8por (4) to permit the accountsareinsured by the federal deposit insurance corporation,
rate of finance chage for existing and future balances to beor a credit union whose depositsarcounts are insured by the
adjustedfrom time to time in accordance withe provisions of nationalcredit union administration.
this section, only as provided under p#b§.and(c) or under s. 3. A nonprofit oganization described undsection501 (c)
422.415 (3) of the internal revenue code and exempt from taxation under
(b) An amendment under pé&) maybe made if the customer section501 (a) of the internal revenue code.
acceptghe amendment as provided in.gge) and if all of the fol 4. A person licensed as an adjustment service company under
lowing conditions are met: s.218.02if the person is acting within the course and scope of that
1. The creditor gives written notice of the amendment to thieense.
customer by mail, addressed t¢he customes last-known 5. A person licensed asraal estate broker or salesperson

addressappearing on the records of the credlitat more tha®0 ynderch.452if the persoris acting within the course and scope
daysand not less than 30 days prior to thieafve date of the of that license.

amendment. _ _ 6. A person licensed to practitav in this state if the person
2. The notice under subi. provides foracceptance or rejec s rendering services within the course and scope of his or her
tion by the customer as provided in either or both of the followingiacticeas an attorney at law

a. If a self-addressed reply card is enclosed with the notice, 7. A broker—dealer or agent licensed undes5i.31if the
thenotice states that the customer accepts the amendmess proker-dealeor agent is acting within the course aedpe of that
areply card rejecting the amendment is mailed or delivered to {fignse.
creditorby a date specified in the notice which is not less than 20 g a person registered as a mortgage barlkan originator
daysafter the date of mailing of the notice. or loan solicitor under £24.72if the person is acting within the

b. The notice states that the customer accepts the amendrggtseand scope of that registration.
if the customer enters into a consumer credit transactiontiieder g A consumer reporting agendf/the consumer reporting

planat any ime more than 15 days after the date of mailing of thgancyis acting within the scope of assembling or evaluating con

notice. _ sumer credit information on consumers for the purpose of furnish
(c) The customer shall have accepted the amendment if {Rg consumer reports, as definedll USC 16814d), to3rd par

customerfails to mailor deliver the reply card as provided in thejes,

noticeunder par(b) 2. a, or if the customer enters into a transac (3) “Extensionof credit” means the right to defer payment of

tion as provided in the notice under p@) 2. b. debtor to incur debt and defer iayment, that is éred or
(d) If a customer rejects an amendment as provided in i§@ntedfor debt that is incurred primarily for persontmily,

noticeunder par(b) 2, the creditor shall permit the customer tthouseholdor agricultural purposes.

pay existing balances under existiteyms and the creditor may History: 1991 a. 2441995 a. 27

either close the account to future transactions or continue the . . .
accountunder existing terms. 422.502 Registration requirements. (1) A person may

(12) PENALTY. A violation of this section is subject to g hotact as a credit serviceganization unless the person has been

425.304 exceptthat failure to give the notice required under sufiSSueda certificate of registration from the administrator and the
(5) (c) does not subject a creditor to the penalty provided in g@rsonhas complied with the bond or letter of credifjuirements
425.3020r 425.304 undersub.(3). - o L
History: 1983 a. 3891985 a. 291987 a. 271995 a. 328 (2) A person desiring to aets a credit servicesganization
shallapply to the administrator for a certificate of registration on
aform prescribed by the administrator and shall pay the adminis
SUBCHAPTERV trator a registration fee of $100.
(3) (a) A person desiring to act as a credit servicgaumiza-
CREDIT SER/ICES ORGANIZATIONS tion shall obtain a surety bond that is issued by a samtpany
o ) admittedto do business in this state or an irrevocable letter of
422.501 Definitions. In this subchapter: creditfrom a federally insured bank or savings and loan associa
(1) “Buyer” means a natural person or customer who is-soligon located in this state. The bond or letter of credit shall be in an
ited to purchase or who purchases the services of a ssglites amountequal to $25,000.

organization. (b) The credit servicesrganization shall file a copy of the
(Im) “Consumer reportinggency’has the meaning given in bondor letter of credit with the administrator
15USC 16814f). (c) The bond or letter of credit shall be in favor of this state for

(2) (a) “Credit services ganization” means a personroer the benefit of any person who is damaged by a violation of this
chantwho, with respect to the extension of credit by others, selisibchapter.The bond or letter of credit shall also be in favor of
providesor performs, orepresents that the person will sell,-proany person damaged by a violation of this subchapter

vide or perform, any of the following services in retéonthe pay (d) A person claiming against the bond or leti&credit for

mentof money or for other valuable consideration: a violation of this subchapter mayaintain an action at law
1. Improving a buyés credit record, credit history or creditagainstthe credit services ganization and against the surety or

rating. financial institution. The surety or financial institution may be
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liable only for actual damages and not for punitive damages. Tihe surety companyhat issued the bond or the name and address
aggregatdiability of the surety or financial institutioto all per  of the financial institution that issued the letter of credit.
sonsdamaged by a credit serviceganizations violation of this (3) A violation of this section is subject to425.305
subchaptemay not exceed the amounttbe bond or letter of  History: 1991 a. 244

credit.

(4) (a) A certificate of registration as a credit servicegaor 422.505 Contracts. (1) Every contract between a buyand
nizationexpires on Decemberdf the even—numbered year aftel credit services ganization for the purchase of the services of
issuance.A credit services granization mayenew a certificate the credit services ganization shall be in writinghall be dated
of registration by submittingo the administrator a renewalandshall be signed bthe buyer The contract shall include all of
applicationand a$100 renewal fee on or before the expiration datge following:
of the existing certificate of registration. A credit servicgmer  (a) A conspicuous statement, in not lésan 10—point bold
nizationshall refile a bond or letter of credit that satisfies §8)b. facetype and in immediate proximity the space reserved for the
aspart of the renewal application. signatureof the buyeras follows: “YOU, THE BUYER, MA

History: 1991 a. 244 CANCEL THIS CONTRACT A" ANY TIME BEFORE MID

NIGHT OF THE 5TH DA AFTER THE DATE OF THE

422.503 Prohibited activities. (1) A credit service®rga- TRANSACTION. SEE THE ATACHED NOTICE OF CAN

nization, and its salespersons, agents and representatives \@® | ATION FORM FOR AN EXPLANAION OF THIS
offer or sell the services of the credit serviceganization, may RIGHT.”

notdo any of the following: _ (b) The terms and conditions of payment, including the total
(a) Chage or receive angnoney or other valuable consieer of all payments to be made tiye buyerwhether to the credit ser

ationsolely for referral othe buyer to a merchant who will or mayicesorganization or to another person.

extendcredit to the buyeif the credit extended to the buyer is (c) A description of the services to be performed byctieelit

uponsubstantially the same terms as is creditithavailable to servicesorganization for or on behalf of the buy@rcluding all

the general public. . guaranteesr promises of full opartial refunds, and the estimated
(b) Make, or counsel advise any buyer to make, any statedateby whichsuch services are to be performed or the estimated

mentwhich is untrue or misleading and which is knownwbich  lengthof time for performing such services.

by the exercise of reasonable care shdaldknown, to be untrue d) The credit services ganizations principal business

or misleading, to a consumer reporting agencocany person aqqressand the name and address of its agent in this state, other
who has extended credit to a buyer or to whom a buyer is applyfignthe departmeruf financial institutions, who is authorized to
for an extension of credit, with respect to a bigyeredit worthi  ygcejveservice of process.

ness,credit standing or credit capalety . ) ) (e) A conspicuous statement, in not less than 8—point boldface
(c) Make or use any untrue or misleading representations in fi)se’ as follows: “THISCREDIT SER/ICES ORGANIZATION

offer or sale of theservices of the credit servicegjanization or |5 REGISTERED BY THE DERRTMENT OF FINANCIAL

engagedirectly or indirectlyin any act, practice or course of busi|NSTITUTIONS at .... (insert address).”

nessthat operates or wouloperate as a fraud or deception upon (f) Any disclosures required under subth

any person in connection with thdafor sale of the services of .
a credit services ganization. (2) (@) The contract shall be accompanied by a completed

s . L . form in duplicate, captioned “NOTICE OF CANCELIAON",
H(éz)rA \{gglfgoz'lff this section is subject t0425.305 which shallbe attached to the contract and easily detachable, and
v T which shall contain the following statement in not less than

422504 Information statement. (1) Before the execution 10~Pointtype and written in the same languagaused in the cen

of a contract or agreement between the buyer and a credit services-

organizationor before the credit servicesganization receives NOTICE OF CANCELLATION

from the buyer any money or other valuable consideratham, You may cancel this contract, without any penalty or obliga
creditservices @ganizationshall provide the buyer a written statetion, within 5 days after the date on which the contract is signed.
mentthatincludes all of the information required under s@). If you cancel, any payment made by you underdbigract
The credit services ganization shall maintain for a period of 2will be returned within 15 days following receipt.by(name of
yearsan exact copy of the statement that is signed by the buyetiedit services aganization) of your cancellation notice.

acknowledgeeceipt of the statement. _ To cancel this contract, mait deliver a signed and dated copy
(2) Theinformation statement under sh) shall include all  of this cancellation notice, or any other written notice, {mame
of the following information: of credit services ganization) at.... (address of credit services

(a) Notice of the buyeés right to review any file on the buyerorganization),...(place of business, if dérent from address) not
maintainedby a consumer reporting agency; the big/eght to laterthan midnight.... (date). | hereby cancel this transaction.

obtaina copy of that file; the approximabeice the buyer may be .... (Date)
chargedby the consumer reporting agency for a copy of the file; .... (Buissignature)
andthe buyets right to obtain aopy of the buyeés file free of b) A copy of the fully completed contract aady other docu

chargefrom the consumer reporting agency if the buyer requerﬁntthe credit services ganization requires the buyer to sign
the copy within 30 days after the buyer receives notice of a denigly|| pe given to the buyer tie time the contract or document is
of credit. signed.

(b) Notice of the buyés right to dispute the completeness or (3) A credit services ganizations breach of a contract under
accuracyof any item contained in any file on the buyer maintainggis sectionor of any obligation arising from such a contract is a
by a consumer reporting agency violation of this subchapter

(c) A description of the services to be performed byctielit (4) A violation of this section is subject to425.305
servicesorganization for or on behalf of the buyer and the total pisiory: 1091 a. 2441995 a. 27216
amountthe buyer will be chaed for the services.

(d) Notice of the buyeés right to proceed against the bond 0422.506 Waiver. (1) A waiver by a buyer of any provision of
letter of credit obtained by the credit serviceganization, a this subchapter shall be void and unenforceable. An attempt by
descriptionof procedures that the buyer is to follow to proceed credit services ganization to have a buyer waive any right
againstthe bond or letter of credit, and the name and addressuoflerthis subchapter is a violation of this subchapter

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1995/422.502(3)
https://docs.legis.wisconsin.gov/document/acts/1991/244
https://docs.legis.wisconsin.gov/document/statutes/1995/425.305
https://docs.legis.wisconsin.gov/document/acts/1991/244
https://docs.legis.wisconsin.gov/document/statutes/1995/422.504(2)
https://docs.legis.wisconsin.gov/document/statutes/1995/422.504(1)
https://docs.legis.wisconsin.gov/document/statutes/1995/425.305
https://docs.legis.wisconsin.gov/document/acts/1991/244
https://docs.legis.wisconsin.gov/document/statutes/1995/subch.%20III%20of%20ch.%20422
https://docs.legis.wisconsin.gov/document/statutes/1995/425.305
https://docs.legis.wisconsin.gov/document/acts/1991/244
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/216

17 Updated 95-96Wis. Stats. Database CONSUMER CREDIT TRANSACTIONS 422.506

(2) A violation of this section is subject to425.305
History: 1991 a. 244
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