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CHAPTER 614
INSURANCE — FRATERNALS
SUBCHAPTERI SUBCHAPTER IV
GENERAL PROVISIONS MANAGEMENT OF FRATERNALS
614.01 Definitions. 614.41 Communications to members.
614.02 Scope and purposes. 614.42 Representative form of government.
614.03 Orders imposing and relaxing restrictions. 614.43 Annual report to fraternal members.
614.05 Applicability of other insurance laws to fraternals. 614.51 Board of directors.
614.07 General corporate powers and procedures. 614.53 Removal of directors andfafers and filling of vacancies.
SUBCHAPTER Il 614.54 Supervision of management changes.
ORGANIZATION OF ERAERNALS 614.55 Continuity of management in engencies.
614.09 Reservation of corporate name. 614.56  Committees of directors. o
614.10 Members and applicants in fraternals. 614.57  Interlocking directorates and other relationships. )
614.11 Incorporators. 614.60 Transactionswith afiiliates and in which directors arathers are inter
614.12 Articles of incorporation and bylaws. ested. ) o
614.13 Organization permit and certificate of incorporation. 614.62 Directors’liability and indemnification.
614.14 Powersunder oganization permit and deposit of proceeds of subscrigf14.63 Executive compensation.
tions. 614.66 Exclusive agency contracts and management contracts.
614.16 Terminationof organization permit and payment ofjanization expenses. SUBCHAPTER V
614.18 Incorporatorsliability and oganization expenses. CORPORAE REORGANIZATION
614.19 Initial surplus requirements. 614.73 Merger and consolidation of fraternals.
614.20 Certificate of authority 614.74 Voluntary dissolution of solvent domestic fraternals.
614.22 Accelerated ganization procedure. 614.76 Voluntary conversion of fraternals to mutuals.
614.24 Segregated accounts, variable benefits and subsidiaries. 614.77 Rehabilitation or involuntary conversion.
614.28 Changes in business plan. SUBCHAPTER VI
614.29 Amendment of articles of incorporation. MISCELLANEOUS PROVISIONS
SUBCHAPTER IlI 614.80 Tax exemption.
SECURITIES OF FRAERNALS 614.82 Fraternal expenditures and activities.
614.31 Securities regulation. 614.94 Fraternals as fundholders.
614.33 Authorized securities. 614.96 Exemption of fraternal benefits.

Cross—reference: See definitions in s€00.03 610.01and628.02
NOTE: Chapter 373, laws of 1975which created this chapter of the statutes,
containsnotes explaining the evision. See the 1975 session law volume.

(d) A “representative form of government” exists if amdy
if the fraternal complies with §14.42

(5) In any sectiorof the statutes made applicable to fraternals
by this chapterthe technical terms used in those statutes are appli
cableto fraternalsdespite the customary use of other parallel
termsby fraternals.

(6) Thedefinitions in ss181.02 (1)(3), (8) and(9), 600.03
and610.01 (1) (2) and(4) apply to fraternals.

History: 1975 c. 3731979 c. 1021983 a. 18%s.297, 329 (22) (25).

SUBCHAPTERI
GENERAL PROVISIONS

614.01 Definitions. (1) In this chapter:

(a) A “fraternal’, also called a “fraternal benefit society” of514.02 Scope and purposes. (1) Scopk. (a) Domestic fra
“mutual benefit society” is a corporationgamized oroperating  ternals. This chapter applies to all fraternalgamized under the
underthis chapter that: laws of this state.

1. Has no capital stock; (b) Nondomestic fraternalsExcept aexpressly provided in

2. Exists solely for: this chapter and in £18.26 this chaptedoes not apply to noneo

a. The benefit of its members and their beneficiaries; andmesticfraternals.

b. Any lawful social, intellectual, educational, charitable, (2) PurRPOSEs. The purposes of this chapter are:
benevolentmoral, fraternal, patriotic or religious purposes for the (a) To provide a complete, self-containpobcedure for the
benefitof its members or the public, carried on throughuntary  formationof fraternals.
activity of its members in their local lodges or throughtitu- (b) To assure theolidity of fraternals by providing angani-
tional programs of the fraternal or its local lodges; zationalframework to facilitate sound management, sound epera

3. Has alodge system; tion and sound regulation.

4. Has a representative form of government; and (c) To strengthen internal fraterndemocracy through as

5. Provides insurance benefits authorized under this chaptetichmember participation as is practicable.

(b) The “laws” of a fraternal include its articles of incorpora  (d) To encourage the fulfillment of the special purposes ef fra
tion and bylaws, however designated. ternals.

(c) A “lodge system” exists if and only if: History: 1975 ¢. 373

1. There is a supreme governing body; 614.03 Orders imposing and relaxing restrictions.

2. Subordinate to the supreme governing body there are loggl |mposINGRESTRICTIONS. The commissioner may subject any
lodges(whatever they may be called) intdich natural persons fraternalnot otherwise subject thereto to some or all of the restric
areadmitted as members in accordance with the laws of the frat@ins of s.611.28 (1)as incorporated by 614.28 5.611.33 (2) (a)
nal; 1. and2. as incorporated by €14.33 and s.611.54(1) (b) as

3. The local lodges are required by the laws of the fraterniatorporatedby s.614.54 and s614.29 (2)
to hold regular meetings at least monthly; and (2) ORDERS ELIMINATING RESTRICTIONS. The commissioner

4. The local lodges engage regularly in programs involvingay free a new fraternal from any or all of the restrictions gener
memberparticipation to implement the purposes of par 2. b. ally applicable only to neviraternals under the provisions enu
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meratedn sub.(1) if satisfied that its financial condition, manage (a) The name of the corporationhich shall include the word
mentor other circumstances give assurance tatinterests of “fraternal” or words of equivalent meaning if the corporation was
insuredsand the public will not be endangered thereby organizedafter June 19, 1976.
History: 1975 c. 373421 (b) The location of the principal fide of the fraternal, which

shallbe in this state.

(c) The purposes of the corporation, which shall incloae
@r more of the purposes specified i$$4.01 (1) (a) 2. bbut shall
otherwisebe restricted to those permitted by $0.21

(d) The classes of members and the qualifications and rights
of the members of each class.

614.05 Applicability of other insurance laws to frater -
nals. (1) CHAPTERS611AND 619.NoO section of ch611 or subch.
I of ch. 619applies to fraternals unless it is specifically mad
applicableby this chapter

(2) AppLicABLE PORTIONS. Each other section of ch800 to
646 that applies to mutuals subject to &1l also applies to

domesticand nondomestic fraternals unless: (e) A description of the fraternaltepresentative form of gov
(a) This chapter or the particular section provides otherwis§Mmentconforming to s614.42
or () The manner in which local lodges or branches may be

Frmed and the powers they shall have, or a statement that the

(b) The particular section is inconsistent with a provisio i d f local lod b h halbrioe
applyingexplicitly to fraternals, in this chapter or elsewhere, ormationand powers of local lodges or branches sha

History: 1975 c. 3731979 c. 891995 a. 27 vided for in the bylaws. _ _
(g) A provision for fraternal bonds if any are to be authorized,
614.07 General corporate powers and procedures.  whichshall conform to $614.33

(1) PoweRrs. Sectionl81.04 (1)}o(14)and(16) applies to frater (h) A provision for amendment of the articles, which shallcon

nals. - formto s.614.29
(2) EFFECT OF UNAUTHORIZED CORPORATE ACTS. Section  (2) PoweRSNOT ENUMERATED. Section181.31 (2)applies to
181.057(1) and(2) applies to fraternals. fraternals.

(3) OwmissionOF SEAL. Sectionl81.665applies to fraternals.  (3) PrinciPAL OFFICERS. Sectionl81.25applies to fraternals.
(4) WAIVER OFNOTICEAND INFORMAL ACTION. Sectiond81.70 The articles orbylaws shall specifically designate 3 or more

and181.72apply to fraternals. offices, the holders of whickhall be the principal t€ers of the
History: 1975 c. 3731979 c. 10; 1987 a. 13 fraternal. The principal dfces shall be held by at least 3 separate
naturalpersons.
SUBCHAPTERII (4) ByLaws. The bylaws shall comply with the provisions of

this chapter and a copyof the bylaws and any amendments to
themshall be filed with the commissioner promptly aféeiop

tion, and notice of amendments to the bylaws shall be given
promptly to members. Subject to this chaptrl81.13applies
614.09 Reservation of corporate name. Section181.07 to fraternals.

appliesto fraternalsexcept that “department” shall be read “eom  History: 1975 c. 3731979 c. 1021983 a. 18%.329 (25) 1983 a. 215
missioner”.

ORGANIZATION OF FRAERNALS

History: 1975 c. 3731995 a. 27 614.13 Organization permit and certificate of incorpo -
] ) ration. (1) Section611.13applies to fraternals except that the
614.10 Members and applicants in fraternals. word “mutual” shall be read “fraternal” and “611.19 in s.

(1) MemsersHIP. A fraternal may admit any natural perston 611.13(4) shall be read “$14.19.
membershipunder such conditions and for such insurance and (2) The application for a permit shall include, in addititm

other benefits as its laws prescribe, subject to this chaptdr ,,sethings required under 611.13 (2) a statement of the plan
otherapplicable laws. Members not having insurance cedse oy fraternal activities and for the formation ofepresentative
memberdf the fraternal is converteq to a mutual. governmenunder s614.42
(2) APPLICANTSAUTHORIZED. Subject to $631.07 afraternal History: 1975 c. 373
may do any of the following: o ) )
(a) In general. Provide insuranckenefits to its members and,614.14 Powers under organization permit and deposit
on the application of members, to others. of proceeds of subscriptions. Sect|0n3611.14“ (2) and
(b) Children. Insure the lives or disability of children younge11:15apply to fratermals, except that the womlitual” shall be
thanthe minimum age for membership in firaternal but other read“fraternal” and except that there are qualifying insurance

wise eligible for membership, on the application of some aduiPliciesas referred to in §11.14 (2) (a)
person, History: 1975 c. 373

_ (c) Employes. Notwithstanding s614.01 (1) (a) 2.provide 14,16 Termination of organization permit and pay -

msyrancet_)e_ne_flts to its employes and to employes of the fratgfent of organization expenses.  Sectior611.16 (1) (2), (3)

nal’s subsidiaries or otherféiites. (a) and (b) and (4) applies to fraternals, excefitat the word
(3) CHILDREN's LODGES. A fraternal mayorganize lodges for “mutual” shall be read “fraternal” and ‘611.20 shall be reads.

children covered by insurance but not old enough for membeg14.20.

ship. Membership in local lodges is not required for sthifdren, History: 1975 c. 3731983 a. 192

andthey have no voting rights.

(4) BENEFITS PENDING MEMBERSHIP. A fraternal may extend 614.18 Incorporators’  liability and  organization
temporaryor conditionalinsurance coverage to a nonmembe#xpenses. Section611.18 (1)and(2) (b) applies to fraternals,
who has applied for membership in the fraternal. exceptthat the word “mutual” shall be read “fraternal”.

History: 1975 c. 3731989 a. 336 History: 1975 c. 373
614.11 Incorporators. Any number of corporater adult nat 614.19 Initial surplus requirements. (1) MiNIMUM PER
ural persons may ganize a fraternal under this chapter MANENT SURPLUS. The commissioner may byle establish the
History: 1975 c. 373 minimum permanent surplus for a fratermedjanized under this

chapter. In the absence of such a rule, the minimum permanent
614.12 Articles of incorporation and bylaws. (1) ArTi- surplusshall be $2,000,000 or such greater amount as the commis
cLES. The articles of incorporation shall set forth: sionerspecifies by order
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(2) INITIAL EXPENDABLE SURPLUS. A corporation oganized the federal security exchange commissgorapproval of the
underthis chapter shall have an initial expendable surplus, afmlicy, certificate of insurance or contract.
paymentof all oganizational expenses, of at least 50% of the (2) SpeciaL AFFILIATES. (a) Local lodges.A local lodge may
minimum permanent surplus specified under s{if), or such incorporateunderch. 181 or the corresponding law of the state
otherpercentage as the commissioner specifies by.order whereit is located, to carry out the noninsurance activities of the
(3) MAINTENANCE OF SOLVENCY PROVISION. (@) In this subsec local lodge.
tion, “insured employe” means an employeadfraternal or of a  (b) Institutions for carrying out fraternal activitiesCorpora
subsidiaryor other afiliate of a fraternal who is provided insur tions may be formed under ch81 to implement s614.82 (2)
ance benefits by the fraternal unde6%4.10 (2) (cputis nota  History: 1975 c. 3731987 a. 361

memberof the fraternal. . . . .
(b) Except as provided in 614.24 (1m)every fraternal shall folﬁrﬁgméilgénges in business plan.  Section611.28applies

containin its laws and in each certificadé insurance it issues, a “pisiory: 1975 c. 373

provision,to which every certificate of insurance issued by the

fraternalshall be subject, that if the financial position of the frate614.29 Amendment of articles of incorporation.

nal becomes impaired, thmard of directors or the supreme gov(1) RIGHT TO AMEND ARTICLES. The articles of a fraternal may

erningbody may determine aan equitable basis the proportion providefor amendment by the supreme governing bardyy the

ate share of the deficiencyf each member of the fraternal andoardof directors, and may providdso for amendment by the

eachinsured employe. The member or insured employe may theembersby referendum. If amendment is by referendum, a

eitherpay the membés or insured employs’share of the defi majority of those members who votaust vote dirmatively.

ciency,or accept the imposition of a lien on the certificate of insuiotescast within 60 days from the date of mailing of the first ballot

ance,to bear interesit the rate chged on policy loans under theb){ the fraternal shall be coqr_lted. The tlmellness of a vote is deter

certificate, compounded annually until paid, or raagept a pro Mined by the date of its mailing peovedby its postmark or other

portionatereduction inbenefits under the certificate. The fratersuitableevidence.

nal may specify the manner tbfe election and which alternative  (2) FILING. For 5 years after the initial issuance of a certificate

is to be presumed if no election is made. of authority proposed amendments of the articles which are not
(4) REDUCTIONOFMINIMUM SURPLUS. The commissioner may changesn the business plan shall be filed with the commissioner

by order reduce the minimum amounts of surplus requineder atleast 30 days before the amendment is submitted for approval

subs.(1) and(2) if in the commissiones opinion the extent and {0 theé members or to the supreme governing bodyf neither is

natureof providers’ contracts, financial guarantees and other sgfduired.at least 30 days before itdesftive date. _

port by financially sound private or public corporations, a press_ (3) FILING OF ARTICLES OF AMENDMENT. No amendment is

ing social need in a particular community for the formation of gffectiveuntil the articlesof amendment are filed with the com

fraternalto provide needed insurance coverage, or other SpeéLH§sioner,together with a statement of the resultéhefvoting on
circumstancegpstify the proposed reduction in the required sufN€ @mendment. _ N
plus. A person who will directly compete with the proposed fra _(4) PUBLICATION TOMEMBERS. Within 4 monthsafter the filing
ternalis aggrieved within the meaning of6é91.62 (3) (a) of the articles of amendment with the commissipthery shalbe
(5) HEALTH MAINTENANCE ORGANIZATION INSURER. This see furnishedto all members either by mail or unde6$4.41 (1)

. ; PP History: 1975 c. 3731979 c. 102
tion does not apply to a health maintenan@anization insurer istory ¢ 373 ¢
thatis subject to $09.96
History: 1975 c. 373421; 1985 a. 3351987 a. 3611989 a. 23336 SUBCHAPTERIII

614.20 Certificate of authority . Section611.20applies to SECURITIES OF FRAERNALS
fraternalsexcept that references to other sections i thshall

beread to refer to the corresponding sections in this chapter g14.31 Securities regulation. Sectior611.31applies tdra-

History: 1975 c. 3731981 c. 39G.252 ternalbonds but does napply to contribution notes, as they are

_— _ definedin s.611.33as incorporated by 614.33
614.22 Accelerated organization procedure. Section H:Story] 1975 ¢. 373 I P y

611.22applies to fraternals, except that the word “mutual” shall

beread “fraternal”. 614.33 Authorized securities. Sectior611.33(2) applies to
History: 1975 c. 373 fraternals,except that the words “mutual” arfdonassessable
mutual” shall be read “fraternal”.
614.24 Segregated accounts, variable benefits and History: 1975 c. 373

subsidiaries. (1) GENERAL. Section$11.24to 611.26apply
to fraternals.
(Im) VARIABLE BENEFITS. (a) Exemption to obtain federal
approval. The commissioner shall issue/\@iver exempting a MANAGEMENT OF FRATERNALS
policy, certificate of insurance or contract |ss_ued by a fraternal
from ss.614.19 (3)and632.93 (2) as provided in pa(b), if all 614.41 Communications to members. (1) OFFICIAL PUB-

of the following conditions are satisfied: e o ;
; o . .._LICATIONS. A fraternal may provide in its laws for arfiofal publi-
_ 1. The policy certificate ofinsurance or contract provides lifecationin which any notice, report, or statement required by law to
insuranceor annuity benefits in variable amounts. be given to members, including notice of election, may be pub
2. The fraternal submits to the commissioner written evidenlished. It shall be printed conspicuously in the publication.
that the federal securities and exchange commission will not (2) CoriesTo comMISSIONER. The commissioner may by rule
approvethe policy certificate of insurance or contragtless itis prescribethat copies of specified classes of communications pub
exemptfrom all or part ofthe requirements of $814.19 (3)and lished generally to members, includirthe oficial publication,
632.93(2). shallbe communicated to the commissioatthe same time they
(b) Extent of exemptionA waiver issued under p4a) shall aresent to the members.
exempta policy certificate of insurance or contract from ss. (3) DuprLICATEPUBLICATIONS. If the records of a fraternghow
614.19(3) and632.93 (2)only to the extent necessary to obtaithat2 or more members have the same madiddress, an fi€ial

SUBCHAPTERIV
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publicationmailed to one member is deemed to be mailed to #ilereis a vacancyIf the vacancy is one to be filled in some man
memberst the same address unlassember requests a separataer other than by a regular election, the election by the hisard

copy. effectiveonly until a reasonable time has elapsed for choosing the
History: 1975 c. 373421 director inthatother mannerSectionl81.21 (2)applies to frater
) nals. A director elected under this section to fill the unexpired
614.42 Representative form  of  government.  termof anelected director is an elected director within the mean
(1) SuPREME GOVERNING BODY. The fraternal shall have aing of s.614.42 (1) (a)
supremegoverning body consisting either of: History: 1975 c. 3731979 c. 102

(a) Boad of directors. A board with some directors elected . )
directly by the members or by their representatives in intermedi&g4-54 Supervision of management changes.  Section
assembliesinder sub(2), and other directors prescribed in th&11.54applies to fraternals.
fraternal'slaws. The elected directors shedinstitute a majority ~ History: 1975¢. 373
in number and not less than the number of votes required to a fg 55 Continuity of management in emergencies
thosearticles or bylaws of the fraternal that can be amended Vci.gec'tionell 55applies to fraternals '
out consent of thenembers. The board shall meet at least-quar /ysory. 1975 ¢. 373 '
terly to conduct the business of the fraternal. The elected directors
shallbe elected on a plan that ensures equal weight to each fraggn.56 Committees of directors. Sectior611.56applies to
nal membets vote. dting may be by mail. fraternals except that reference therein to other sections @ildh.

(b) Assembly.Delegates elected directly by the members or aiall be to the corresponding sections of this chapter
intermediateassemblies or conventions of memkmrtheir repre History: 1975 c. 373
sentativestogether with other delegates prescribed in the frat . . .
nal's laws. Theelected delegates shall constitute a majority %%.457 Interlocking  directorates and other relation -
numberand shall not have less tham—thirds of the votes and SHiPS.  Section611.57applies to fraternals.
notless than the number of votes required to antieadrticles or iSOy 1975¢.373
bylawsthat can be amendedthout consent of the members. Thes14 60 Transactions with affiliates and in which direc -

assemblywhatever designated, shall meet at lesste every 4 4r5 and others are interested.  Section$11.60and611.61

yearsand shall elect a board directors to conduct the businessyny to fraternals except that local lodges are not required to keep
of the fraternal between meetings of the assemibiedelegates fletailedrecords under $11.61 (1) (b)if the fratemal does so.
makingup the supreme governing body shall be elected on a plapistory: 1975 ¢. 3731979 ¢. 102

thatensures equal weight to each fraternal mefsharte.

(2) INTERMEDIATE ASSEMBLIES. The laws of a fraternal may 614.62 Diyectors’ liability and indemnification. Section
providethat delegates to intermediatesemblies may represent1l.62applies to fraternals, except that the word “mutual” shall
geographicaldistricts or lodges or represetite members in beread “fraternal’.
definedclasses determined arreasonable basis and that the voteHistory: 1975 c. 373

of arepresentative to an intermediate assembly shall be treategﬁ?% Executive compensation. Section611.63applies

the vote of the members represented. to fraternals, except that the word “mutual” shall be read “frater
(3) VoTING PROCEDURE. NO votes may be cast by proxy nal”.

History: 1975 c. 373421 History: 1975 c. 373

614.43 Annual report to fraternal members.  Every 61466 Exclusive agency contracts and management
domesticfraternal shall send to each member having insurancegontracts. ~ Sections611.66 and 611.67 apply to fraternals,

publishin the oficial publication under $£14.41 (1)an annual exceptthat the reference in 611.66to s.611.26 (1)is to that sec
report which shall contain basic financial and operating datfign as incorporated by 614.24

information about important business and corpordevelop History: 1975 c. 373

ments and such other information as the fraternal wishes to

include or asthe commissioner by rule requires it to include in

orderto keep members adequately informed. SUBCHAPTERV

History: 1975 c. 3731979 c. 102
CORPORAE REORGANIZATION

614.51 Board of directors. (1) GENERAL. Section181.18
appliesto fraternals, except that the supreme governing body mgy4.73 Merger and consolidation of fraternals.
actas the board of directors if it meets at least quart&8ction (1) AUTHORIZATION, DOMESTIC FRATERNALS. Any 2 or more
611.51 (2) to (9) applies to fraternals, except that the wordomesticfraternals may mee or consolidate under the provi
“mutual” shall be read “fraternal” and the references to other sefonsof subs(3) and(4).
tionsof ch.611shall be to the corresponding sections of this€hap 2y AuTHORIZATION, DOMESTIC AND NONDOMESTIC FRATER-

ter. NALS. Any 2 or more domestic and nondomestic fraternay
(2) TERMSOF DIRECTORSAND OFFICERS. The terms of directors mergeor consolidate under the provisions of s{#).
andofficers may not exceed 4 years. (3) PROCEDUREFORDOMESTICFRATERNALS. The supreme gev
History: 1975 c. 373 erning body of each domestic fraternal proposing t@ener con
solidateshall:

614.53 Removal of directors and officers and filling of . . .
vacancies. A director may be removed frorice for cause by _ (&) Atleast 60 days prior to the proposed action submit the text
anafiirmative vote of a majority of the fuboard at a meeting of of the proposed contract to its members in the manner provided by
the board calledfor that purpose or may be removed under §:614.29 (4) o

181.26 Any vacancy occurring ithe board, including a vacancy ~ (b) Approve the proposed consolidation or geerby a two-
createdby an increase in the number of directonsy be filled ~ thirds vote; and

until the next succeeding regular election by tlieraétive vote (c) File with the commissioner a certified copy of the written
of a majority of the directors then infigk, although less than a contractcontaining in full the terms and conditions of dumsol
quorum. If the laws of the fraterngirovide that at least two—thirds dation ormeger, a sworn statement by the president and secretary
of the directors are elected by the members, elediegttor or correspondingfficers of each fraternal showing the financial
vacanciesnay be filled for the remainder of the terms for whicleondition of each on a date to be fixed by the commissioner but
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no earlier than the December 31 of the year preceding the pro (2) DisacrReeMENT. If the board and the supreme governing
posedcontract, and evidence of compliance with p@sand(b). body disagree on the conversion plan, the decision of the latter

(4) ISSUANCEOF CERTIFICATEBY COMMISSIONER. The commis ~ shallgovern.
sionershall issue a certificate approving the gegror consolida (3) APPROVALBY COMMISSIONER. The plan shall be filed with
tion, upon a finding that: the commissioner for approval, together with so much of the-infor
(a) The contract conforms to the provisions of this chaptermation under s.611.13 (2) as the commissionereasonably

(b) The parties to the proposed contract have complied with {gguires. The commissioner shall approve the plan unless finding,
provisionsof sub.(3); and aftera hearing, that it would beontrary to the lawthat the new

(c) The pro o.seo’I contract is izstd equitable to the membersmuwal- would not satisfy theequirements for a certificate of
of each fratpernpal ] q authorityunder s611.200r thatthe plan would be contrary to the

) interestsof members or the public.

(5) PROCEDUREFORNONDOMESTICFRATERNALS. Where a non (4) APPROVALBY MEMBERSp After being approved by them:
domesticfraternal is a party to the proposed contractpiirties .2 : : .
shallfollow the procedgre f%r domepsticpfraternals under s@s. missionerthe plan shall be submitted for approval to the persons

and(4), but the commissioner may not issue a certificate of co yho were voting members on the daiethe commissionés

plianceuntil the parties file a certificate that the proposed cont.ra%?ﬁgsgjrngfetﬁeugf:% (,)Art ellelégsetr?wLTn?Jl;)eglrt)i/f?::;hu?r\e/gtifl fﬁ:tlgwss t

hasbeen approved in the manner provided by the laws of the U¥ the fraternal

diction underwhich the fraternal is incorporated, drsuch laws . .
containno procedure for approval, that the proposed contract t?a§5) OFFICERSAND DIRECTORS. Theofficers and directors of the
raternalshall be the initial dicers and directors of the mutual.

beenapproved by the commissioner of insurance forjtiregdic- X
tion. (6) RePorT TO commissiONER. A copy of the resolution

(6) ErFecTIVEDATE. The meger or consolidation is fefctive  adoptedunder sub(4) shall be filed with the commissionetat
whenthe commissioner issues a certificate of approval. ing the number of members entitled to vote, thber voting, the
(7) EFFECTOF CONSOLIDATION OR MERGER. When the maer methodof voting and the number of votes cast in favor of the plan,

or consolidation is ééctive, the surviving onew fraternal shall statingseparately the mail votes and the votes cast in person.

have all the assets and be liable for all of the obligations of eact(?) CERTIFICATEOFAUTHORITY. If the requirements of the law
of the participating fraternals. aremet, the commissioner shall issue a certificate of authority to

History: 1975 c. 373421 1979 c. 102 the new mutual. Thereupon the fraternal shall cease its legal exis
tenceand the corporatexistence of the new mutual shall begin,
614.74 Voluntary dissolution of solvent domestic fra - butit shall be deemed to have been incorporated teafate the

ternals. (1) PLAN OF DISSOLUTION. At least 60 days prior to the converted fraternal was incorporated. The new mutual shall have

submissiorto the supremgoverning body or the members of anyall the assets and be I_iable for all of the obligat'm)_‘rthe converted _
proposedvoluntary dissolution, theroposal shall be filed with fraternal. The commissioner may grant a period not exceeding
the commissioner The commissioner may require the submissigneyear for adjustment to the requirements ofédH, specifying
of additional information necessary to establish the financial cdfie extent to which particular provisions of i1 shall not apply
dition of the fraternal or other facts relevant to the propated (8) ExPeNsEs. The corporation may not pay compensation of
solution. If the supreme governing body the members adopt theany kind to existing personnel, in connection with the proposed
resolutionto dissolve by anajority of those voting or such ger conversionpther than regular salaries. itththe commissionées
numberas the laws of the fraternal require, the commissionapproval,payment may be made at reasonable rates for printing
shall,within 30 days after the adoption of the resolution, begin tmstsand for legal and other professional fees for services actually
examinethe fraternal. The commissioner shall approve the diendered.All expenses ofhe conversion, including the expenses
solutionunless finding, after a hearing, that it is insolvent or magcurred by the commissioner and the prorated salaries of any
becomeinsolvent inthe process of dissolution. Upon approvainsuranceoffice staf members involvedshall be borne by the
the fraternal may dissolve under 481.51t0181.555 except that corporationbeing converted.
thelast sentence of $81.555does not applyUpon disapproval,  History: 1975 c. 373421
the commissioner shall petition the court for liquidation under s.
645.41 (10) 614.77 Rehabilitation or involuntary conversion. If the

(2) CONVERSIONTO INVOLUNTARY LIQUIDATION. The fraternal Commissionebelieves that a fraternal does not satisfy the require
mayat any time during the liquidation under 581.51to181.555 Mentsof this chapterthe commissioner shall call a hearimyd
apply to the commissioner to have the liquidation continuetr  UPona finding that the fraternal does not satisfy the requirements,
the commissiones supervision;thereupon the commissionertn® commissioner shall petition for rehabilitation undé€#s..31,
shallapply to the court for liquidation underéi5.41 (10) for the purpose of rehabilitating the fraternalibthatis not pos

(3) REVOCATION OF VOLUNTARY DISSOLUTION. If the fraternal S'El.et’ Of_ ci)gr;\éertégg4;tle fraternal to a mutual.
revokesthe voluntary dissolution proceedings undelr&l.53 a istory: c. 373
copy of the revocation of voluntary dissolution proceedings shall
befiled with the commissioner SUBCHAPTERVI
History: 1975 c. 373421, 1979 c. 102

614.76 Voluntary conversion of fraternals to mutuals. MISCELLANEOUS PROVISIONS
A domestidraternal may be converted into a mutual, as follows:

(1) ACTION BY BOARD OR SUPREME GOVERNING BODY. The 614.80 Tax exemption. Every domestic andondomestic
boardor the supreme governing body shall adopt a plan of convéiaternal,except those that fefr a health maintenanceganiza-
sion stating: tion as defined in $09.01 (2)or a limited service healthganiza-

(2) The reasons for and the purposes of the proposed actibf) as definedh s.609.01 (3)is exempt from all state, coundis

(b) The proposed terms, conditions and procedures and H%t gg)ulnécllpgl) ﬁnd_schoo! teges or fe?ls’ ex¢bptf(;aes re_thJired

\ : ’ . iy ys.601. ut is required to pay all taxes and special assess
estimatedexpenses of implementing the cqnv§r5|on, mentson its real estate andfick equipment, except as provided
(c) The proposed name of the corporation; and in s.70.11 (4) and(8).

(d) The proposed articles and bylaws. History: 1975 c. 3781979 c. 10%.237, 1995 a. 27
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614.82 Fraternal expenditures and  activities. shall be reported separately in or asagpendixto the annual
(1) RerorTs. Every fraternal shall report to the commissionestatement. Any such institution may be separately incorporated
suchinformation as the commissioner requires concerning expermderch.181and ownership dfs stock shall be reported at nemi
dituresmade by the fraternal and other activities and programsns value.

the fraternal or its members in fulfillment of the purposes.of History: 1975 c. 373421, 1963 a. 18%.329 (25)

614.01(1) (a) 2. bor in maintaining its fraternal character  g14.94 Fraternals as fundholders. ~ Sections510.24and
(2) INSTITUTIONSFORCARRYING OUT FRATERNALACTIVITIES. A 611.94apply to fraternals.

fraternal may create, maintain and operate social, intellectualHistory: 1975 c. 3731979 c. 102

educationalcharitable, benevolent, moral, fraternal, patriotic . '

religiousinstitutions for the benefit of its members or their famio+4-96 Exemption of fraternal benefits. ~ No money or

. . ) therbenefit, charityrelief or aid to be paid, provided or rendered
lies or dependents dor children insured by the fratemal. For thag% any domestic or nondomestic fraternal is liable to attachment,

purposejt may own, hold or lease real or personal property Withit ichmenor other process, or to be seized, taken, appropriated
or outside of this state. No funeral or undertaking establishm pplied by any legal or eqﬂitable process or operétion of law to
may be owned or operated by the fraternal. All such property s any debt or liability of a member or beneficiany any other

be reported in the annual statement or an appendix thereto é¥sonvvho may have a right thereungeither before or afteray
shallbe given only nominal value in tilsgatement. No profit may mentby the fraternal.

be made on such institutions, but the income argenditures  History: 1975 c. 373
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