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SUBCHAPTERI

TAXATION OF INDIVIDUALS AND FIDUCIARIES

71.01 Definitions. In this chapter in regard to natupgrsons

(1) “Adjustedgross income”, when not preceded by the word
“federal”, means Wéconsin adjusted gross income, unless ether
wise defined or the context plainly requires otherwise.

(Am) “Department” means the department of revenue.
(2) “Entertainer’'means a nonresident natural person who, for

and fiduciaries, except fiduciaries of nuclear decommissionirgpnsideration,furnishes amusemengntertainment or public

trustor reserve funds:

speakingservices, or performs in oe more sporting events in
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this state and includes both employes and indepermeritac  andPL. 105-34apply for Wisconsin purposes at the same time as
tors. for federal purposes.

(3) “Federalnet operating loss” of persons other than corpora (g) For taxable years that begin after December 31, 1991, and
tions means net operating loss as determined by the taxpalyefore January 1, 1993for natural persons and fiduciaries,
underthe internal revenueode, or if redetermined by the departexceptfiduciaries ofnuclear decommissioning trust or reserve
ment,as determined by the department ursieh code or as may funds, “internal revenue code” means the federal internal revenue
be determined on final appeal therefrom. codeas amended to December 31, 194luding sections 103,

(4) “Federal taxable income” and “federal adjusted gros304and 10 of PL. 102-227 and as amended byLP102-318
income” of natural persons and fiduciaries mean taxable incorRd-. 102-486 PL. 103-66 excluding sections 13101 (a) and (c)
or adjusted gross income as determined under the intereadue 1, 13171 and 13174 oflR 103-66 PL. 104-188 excluding sec
codeor, if redetermined by the department, as determined by tfen 1311 of PL. 104-188 and H.. 105-34and as indirectly
departmenunder the internal revenue code or as may be-deteffected by PL. 99-514 PL. 100-203 PL. 100-647 PL.
minedon final appeal therefrom. 101-73PL.101-140PL. 101-179PL. 101-239PL.101-280

(5) “Fiduciary”’ “income” and “person” and all other termsPL101—508 PL.102-9QRL. 102-227 eXClUding sections 103,
not otherwise defined, have the same meaning as in the intefHa¢ and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
revenuecode unless otherwise defined or the context requiré83-66 excluding sections 13101 (a) and (c) 1, 1317118174
otherwise. of PL. 103-66 PL. 104-188 excluding section 131of PL.

(5g) “File” means mail or delivex document that the depart 104-188and F.. 105-34 The internal revenue code applies for
mentprescribes to the departmentibthe department prescribesVisconsinpurposes at the santiene as for federal purposes.
anothermethod of submitting or another destination, use th@fnéndmentsto the federal internal revenue code enacted after

othermethod or submit to that other destination. December 31, 199Ho not apply to this paragraph with respect
(5m) “Head of household” has the meaning giversaction to taxable years beginning after December 31, 1991, and before

; « January 1, 1993%xcept that changes to the internal revenue code
2 (b) and (c) of the internal revenue code, except that “head 6
household'includes surviving spouse, as defined in secigmy Made by . 102-318PL.102-48GPL. 103-66 PL. 104-188

of the internal revenue code. excluding section 131 of PL. 104-188 and A.. 105-34and

(6) (e) For taxable years that begin after December 31, 19§§:angeshat indirectly &ect the provisions applicable to this sub

LPE S raptermade by R. 102-318 PL. 102-486 PL. 103-66 PL.
andbefore January 1, 1991, for natural personsfahatiaries, 104-188 excluding section 131of PL. 104-188 and L.

exceptfiduciaries ofnuclear decommissioning trust or reserve - _ p : f
funds,“internal revenue code” means the federal internal reven%)j pi‘rlggggsfor Wsconsin purposes at the same time as for fed

igg?g%g g}_e rl%eﬁé%g g;_:e;nobze:_rzf:é:;FiLLg 81%3a_n6d6%_s|_?$irld1d8% by (h) For taxable years that begin after December 31,1992, and
excludingsection 131 of PL. 104-188 and FL. 105-34and as beforeJ_anuary 1, 1994for natural persons and fiduciaries,
indirectly afectedby PL. 99-514 PL. 100-203 PL. 100-647 exceptfldumarles ofnuclear decommissioning trust or reserve
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. funds,“internal revenue code” means the fed_eral |nte_rnal revenue
101-280PL. 101-508PL. 102-227PL. 103-66 PL. 104-188 codeas amended to December 31, 199&]uding sections 103,
excludingsection 131 of PL. 104-188 and FL. 105-34 The 104and 10 of PL. 102-227 and as amended byLP103-66
internalrevenue codapplies for Visconsin purposes at the samé&xcluding sections 1310%a) and (c) 1, 13, 13150, 13171,
time as for federapurposes. Amendments to the federal internaB174and 13203 of .B. 103-66 PL. 103-465 PL. 104-188
revenuecodeenacted after December 31, 1989, do not apply g¥cludingsection 131 of PL. 104-188 and L. 105-34and as
this paragraph with respect to taxable years beginning aftglirectly affectedby RL. 99-514 PL. 100-203 PL. 100-647
December 31, 198%nd before January 1, 1991, except thatL. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
changedo the internal revenue code made hy P01-28QPL. 101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding
101-508 PL. 102-227 PL. 103-66 PL. 104-188 excluding sections103, 104 and10 of PL 102—_227 PL. 102-318 PL.
section1311 of PL. 104-188 and AL. 105-34and changes that 102-486 PL. 103-66 excluding section43101 (a) and (c) 1,
indirectly affect the federal internal revenue code made.hy P13113, 13150, 13171, 13174 and 13203 of.PL03-66 PL.
101-28QPL. 101-508PL. 102-227PL. 103-66 PL. 104-188 104-188 excluding section 131of PL. 104-183 and H..
excludingsection 131 of PL. 104-188 and EL. 105-34apply 105-34 The internal revenueode applies for W¥consin pur
for Wisconsin purposes at the satime as for federal purposes.posesat the same time as for federal purposes. Amendments to
(f) For taxable years that begin after December 31, 1990, z%)hﬁ federal internal revenue code enacted affsecem
before January 1, 1992for natural persons and fiduciariesP€l 31, 1992do not applyto this paragraph with respect to {ax
exceptfiduciaries ofnuclear decommissioning trust or reserv@bleyears beginningfter December 31, 1992, and before Janu
funds, “internal revenue code” means the federal internal reven@/ 1, 1994.except that changes to tieternal revenue code
codeas amended to December 31, 1990, and as amended by'padeby PL. 103-66 PL. 103-465PL. 104-188 excluding sec
102-9Q PL. 102-227 PL. 102-486 PL. 103-66 PL. 104-188 tion 1311 of PL. 104—.1.88 and FL 105—34an_d changes that indi
excludingsection 131 of PL. 104-188 and FL. 105-34and as rectly affect the provisions applicable to this s_ubchap@er made by
indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647 P.L.103-66 PL. 103-465PL. 104-188 excluding S_eCtIOI’l 131
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. of PL. 104—1_88 and R.. 105-34applyfor Wisconsin purposes
101-28QPL. 101-508 PL. 102-90 PL. 102-227PL. 102-486 atthe same time as for federal purposes.
P.L. 103-66 PL. 104-188 excluding section 131 of PL. (i) For taxable years that begin after December 31, 1993, and
104-188and L. 105-34 The internal revenue code applies fobefore January 1, 1995for natural persons and fiduciaries,
Wisconsinpurposes at the santiene as for federal purposes.exceptfiduciaries ofnuclear decommissioning trust or reserve
Amendmentso the federal internal revenue code enacted aftiends, internal revenue code” means the federal internal revenue
December 31, 199@lo not apply to this paragraph with respectodeas amended to December 31, 199&|uding sections 103,
to taxable years beginning after December 31, 1990, and beftdd and 10 of PL. 102-227and sections 13B, 13150(d),
January 1, 1992xcept that changes to the internal revenue co#@171(d), 13174, 13203 (d) and 13215 oE.PLO3-66and as
madeby PL. 102-9Q PL. 102-227 PL. 102-486 PL. 103-66 amendedby PL. 103-296 PL. 103-337 PL. 103-465 PL.
P.L.104-188 excluding section 131of PL. 104-188and A.. 104-7 excluding section 1 of.P. 104-7 PL. 104-188 exclud
105-34and changes that indirectlyfext the federal internal reve ing section 131 of PL. 104-188PL. 104-191 PL. 104-193and
nuecode made by.P. 102-9Q PL. 102-227PL. 102-486 PL. P.L. 105-34 and as indirectly &cted by R. 99-514 PL.
103-66 PL. 104-188 excluding section 131of PL. 104-188 100-203PL.100-647PL.101-73PL.101-140PL.101-179
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code”, for taxable year 1986 and subsequent taxable years,(11) “Taxableincome” when not preceded biye word “fed
includes any revisions to the federal internal reverumde eral” means Wconsin taxable incomenless otherwise defined
adoptedafter January 1, 1986, that relate totthaation of income or the context plainly requires otherwise.

derivedfrom any source a& direct consequence of participation (12) “Taxable year” means the taxable period upon the basis
in the milk production termination program created by section 1@Lwhich the taxable income of thaxpayer is computed for fed

of PL. 99-198 eral income tax purposes. The taxable year of a taxpayer who

(7m) Notwithstandingsub.(6), for natural persons, fiduciar keepshisor her accounting records on the basis of a 52-53 week
ies, trusts and estates, at the taxpayeaption, “internal revenue periodends on the last day of the month closeshe end of the
code” for taxable years beginning after December 31, 19892-53week period.
includesany revisions teection67 (c) of the internal revenue  (13) “Wisconsin adjusted gross income” means federal
code adopted after January 1, 1988, that relate to the indire@ljustedgross income, with the modifications prescribed in s.
expense®f regulated investment companies. 71.05(6) to (12), (19) and(20).

(7r) Notwithstandingsub. (6), for purposes of computing (14) “Wisconsinnet operating loss” of persons other than cor
amortization or depreciation, “internal revenue code” meangorationsmeans “federal net operating loss” adjusted as pre
eitherthe federainternal revenue code as amended to Decercribedin s.71.05 (6) (a)and(b), (7) to (12) and(19) to (21),
ber 31,1997, or the federal internal revenue codefiecefor the excepts.71.05 (6) (b) 9.except that no deductions allowable on
taxableyear for which the return is filed, except that property thascheduleA for federal income tax purposes are allowable.
under s71.02 (2) (d) 12.1985 stats., is required to be depreciated (16) “Wisconsin taxable income” ohatural persons means
for taxable year 1986 under the internal revenue code as amengigstonsin adjusted gross income less thés¥gnsin standard
to December 31, 1980, shall continue to be depreciated underdBfuctionwith losses, depreciation, recapture of benefifsgts,
internalrevenue code as amended to December 31, 1980.  depletion, deductions, penalties, expenses and ottegative

(7u) “Last day prescribed by law” has the meaning given imcomeitems determined according to the manner that indeme
s.71.738 except that in s71.03 (2) (e) 1land2. “last day pre or would be allocated, except that the negative income items on
scribedby law” includes extensions. individual or separate returns for net rents and other net returns

(8) “Married person” or “spouse” means a person determinwwh.are marital property attrlblutablem% investment, rental,
under sectio703(a) of the internal revenue code to be marriedicensingor other use of nonmarital property shall be allocated to
unlessthe context requires otherwise. A decree of divanayt  the owner of the property
mentor legal separation terminates the marriage and the applicdfistory: 1987 a. 3121987 a. 41556108, 26,27, 31; 1989 a. 31100, 336, 1991
tion of ch. 766 to property of the spouses after the date of tife>® 269 1993 a. 161124371995 a. 27380, 428 1997 a. 2737, 237

decreeuﬂnless the" decree pr_owdes otherwise. i .. 71.02 Imposition oftax. (1) For the purpose of raisimgve
(89) “Member” does not include a memberafimited liabit  yefor the state and the counties, cities, villages and towns, there

ity company treated as a corporation und@is22 (1) shall be assessed, levied, collected and paid a tax on all net
(8m) “Partner”does notnclude a partner of a publicly tradedincomes of individuals and fiduciariesexcept fiduciaries of
partnershigreated as a corporation under$.22 (1) nucleardecommissioning trust or reserve funds subject teathe

(8r) “Pay”, in regard to submissions to or for the departmerinders.71.23 (2) by every natural person residing within the state
meansmail or deliver funds to the departmentibthe department Or by his or her personal representative in case of death, and trusts
prescribesanother method of submittirgy another destination, administeredvithin the state; by every nonresident natural person
usethat other method or submit to that other destination. andtrust of this state, upon such income as is derived from prop

(9) “Person”includes natural persons and fiduciaries, unle§ located or business transacted within the state including, but
the context requires otherwise. not limited by enumeration, income derived from a limited -part

(9¢) “Sign” means write one'signature oif the department ner’s distributive shareof partnership income, income derived

. o from a limited liability company membr distributive share of
pmrgtshcorlé)esanother method of authenticating, use that othgy,iie jiability company income, the state lottery underas,

] ] ] any multijurisdictional lottery under ck65if the winning lottery
(10) “Small business stock” means an equity security that tiigket or ottery share was purchased from a retaiedefined in
taxpayerhas held foat least 5 years and that is issued by a eorpg, 565.01 (6) located in this stater from the department, win
rationthat, on the December 31 before acquisition by the taxpaygihgsfrom a casino or bingo hall that is located in this saig
or, for a corporation which was incorporated duringdhtendar thatis operated by a Native Americarbe or band and pari-
year in which the stock is issued, ashaf date of the acquisition mutuelwager winnings or purses under 862, and also by every
of the stock, fulfills all of the following requirements and so eerthonresidennatural persomipon such income as is derived from

fiesto the taxpayer upon acquisitions: the performance of personal services within the state, except as
(a) Has at least 50% of its property and at least 606 pay exemptedunder s71.05 (1)to (3). Every natural person domi
roll, both as computed under..25 in this state. ciled in the state shall be deemtedbe residing within the state for

(b) Has nomore than 500 employes covered bjstidnsin the purposes of determining liabilitior income taxes and sur
unemploymentnsurance, including employes of any corporatioffx€s.A single-owner entity that is disregarded as a separate
thatowns more than 50% of the stock of the issuing corporatigiltity under sectio’701of the Internal Revenue Code is disre

(c) Derives no more tha?6% of its gross receipts from rentsgarded";‘lS a separarfe entity ,L_mder this chapted its owner is sdb
interest,dividends and sales of intangible investment assets co]r%cuo the tax on_ t_ e entity'income. o .
bined unless the corporation derivésss than $3,000 of that (2) In determining whether or not an individual residethin
incomeand has not been incorporated for more than 2 caIenHH?‘tState for purposes of this section, the following are not rele

vant:
years. I . N

(d) Has not issued stock that is listed on the Newkstock (a) Contributionsmade to charitable ganizations in this state.
exchange, the American stock exchange or the national associdl0) Directorships in corporations operating in this state.
tion of securities dealers automated quotation system. ~ (c) Accounts, as defined in$10.05 (1) (a)held in financial

(e) Has not liquidated its assets in whole or in part for tax pdpstitutions,as defined in 710.05 (1) (c)located in this state.
posesonly in order to fulfill the requirements under this subsec (d) Corpuses of trusts, in which the individual is a trustee or
tion and then reganized. a beneficiary located in this state.
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(e) Retention ofrofessional services of brokers, as defined imasany amount of unearned income and that person has gross
s.408.102 (1) (c)and of attorneys and accountants located in thiirccomeof $600 or more.
state. 5. For taxable years beginning on or after Januad9%4,

(3) Thissection shall not be construed to prevent facathe everynatural person for whom a deduction from tax undet 7
correctionof errors or omissions ithe assessments of income fo(8) (b) is allowable to another taxpayer for the taxable year shall

formeryears under 1.74 (1)and(2). file a return if that natural person has any amount of unearned
History: 1987 a. 3121989 a. 311991 a. 39269, 1993 a. 12; 1995 a. 271997 incomeand that person has gross income of at least $500 adjusted
a.27,237,297. for inflation in the manner prescribed by sectiar(§) (3) to (6)

- ] ) and63 (c) (4) of the internal revenue code. The department of rev
71.03 Filing returns; certain claims. (1) DEFINITION. In  enueshall incorporate the changes in the income tax forms and
this section, “gross income” means all income, from whatevg{structions.
sourcederived and in whatever form realized, whethenomey (b) Deceased personThe executoradministrator or other

{)roper‘t‘)(/;or SEIVICES, Wh'Chl 'Z not Extemrt)tl.frqtmgﬁtbnf%n |][1c”0me personchaged with the propertgf a decedent shall file a return
axes. “Lross Income: Includes, butmt imited 1o, th€ 101IoW ¢ ,ch individual required under this section.

ing items: compensation for services, including salariegjes o )
9 b y 9 (c) Person to makeeturn for individual unable to file The

andfees, commissions and similar itengspss income derived . . X
from business; interest; rents; royalties; dividends; alimony agHardlan,custodlan or otheperson chayed with the care of the

separatemaintenancepayments; annuities; income from lifeP€rSOnor property of an individual who is unable to make a return
insuranceand endowment contracts; pensions; income from d(gquwedunder this secgon_ s_hall.f_lle a return for such |n.d|\{|dual.
chargeof indebtednesgistributive shares of partnership gross (d) Husband and wife joint filing.1. Except as provideid
incomeexcept distributive shares of the income of publicly tradéiPds 2. and3. and par(e), a husband and a wife may file a joint
partnershipsreated as corporations unde$.22 (1) distribu- ~ returnfor income tax purposes even though onthefspouses has
tive shares of limited liability company gross income except di§0 gross income or no deductions.
tributive shares of the income of limited liability companies 2. No joint return may be filed if eithéine husband or wife
treatedas corporations under&l.22 (1) income in respect gf  at any time during the taxable year is a nonresident alien, unless
decedentand income fronan interest in an estate or trust. “Grosan electionis in efect for the taxable year under sect&fii3(g)
income”from a business or farm consists of the total gross receiptgh) of the internal revenue code.
without reduction for cosbf goods sold, expenses or any other 3. No joint return may be filed if the husband and wife have
amounts. The gross rental amounts received from rental propefifferenttaxable years, except thattlikeir taxable years begin on
ties are included in gross income without reduction for expensae same day andnd on diferent days because of the death of
or any otheamounts. “Gross income” from the sale of securitiegitheror both the joint return may be filed with respect to the tax
propertyor other assets consists of the gross selling price witheileyearof each unless the surviving spouse remarries before the
reductionfor the cost of the assets, expenses of sale or any otfiegeof his or her taxable year or unless the taxable year of either
amounts. “Gross income” froman annuity retirement plan or spouses a fractional part of a yeander sectiod43 (a) (1) of the
profit sharing plan consists of the gross amount receitut internalrevenue code.
reductionfor the employes contribution to the annuity or plan. (e) Death of a spouse; joineturns. For the taxable year in

(2) PERSONSREQUIREDTOFILE; OTHERREQUIREMENTS. Thefol-  which the death of one spouse or both spouses occurs:

lowing shall report in accordance with this section: 1. A joint return may be filed and shall be signed by both the

(a) Natural persons.Except as provided in sufg) (b). decedent'spersonal representative and the surviving spouse, if

1. Every natural person domiciled in this state dutimg any,if a personal representative is appointed before the last day
entiretaxable year having gross income of $5,200 or manedér prescribedoy law including extensions, for filing the return of the
65 years of age, or $5,700 orore if 65 years of age or oyer surviving spouse.
$7,0400r more ifthe natural person files as a head of household, 2. A joint return may be filed by the surviving spouse with
andevery married person who files jointly and is domiciled in thigspecto both that spouse and the decedent if no return for the tax
stateduring the entire taxable year having gross income during tisleyear has been filed by the decedent and no personal represen
yearwhen the joint gross income of the married person and histativeis appointed at the time the joint return is fitecbefore the
her spouse is $7,200 or more if both are under 65 years of aigel day prescribed by lavincluding extensions, for filing the
$7,7000r more if one spouss under 65 years of age and the otheeturnof the surviving spouse.
spouses 65 years of age awver; or $8,200 or more if both are 65 3. |f 3 personal representative of the decedent is appointed
yearsof age or over; and every married person who files-sepgterthe filing of the joint return byhe surviving spouse, the per
ratelyand is d(_)m|C|Ied in this statiuring the entire taxable yearggng| representative may disafm the joint return by filing,
andhas gross income of $3,420 or more. The departmeevef \yithin one year after the last day prescribed by flamfiling the
nueshall annually adjust the dollar amounts of the filing requirgetyrn of the surviving spouse, a separate return for the taxable
mentsso as to reflect changestire standard deduction, the rategear of the decedent with respect to which the joint return was
unders.71.060r the exemption under $1.07 (8) (a) filed. If the jointreturn is disdirmed, the return filed by the sufvi

2. Every nonresident person agxeryperson who changes vor is the survivos separate return and the tax on the return shall
domicileinto or out of thisstate during the taxable year shall fildbe determined by excluding aems properly includable in the
areturn if theperson is unmarried and has gross income of $2,0@8urnof the decedent spouse.
or more,or if the person is married and the combined gross income(f) Election by a spouseThe election under pgd) may be
of the person and his or her spouse is $2,000 or more. madeby a spouse if the requirements of secri 3 (f) of the

3. For taxable years beginnibgfore January 1, 1993, everyinternalrevenue code are met.
naturalperson for whom a deduction from tax undef1.07 (8) (9) Joint return following separatesturn. Except as provided
(b) is allowable to another taxpayer fhie taxable year shall file jn pa (i), if an individual has filed a separate return for a taxable
areturn if that natural person has any amount of unearned incapagrfor which a joint return could haween filed by the individ
andthat person has gross income of $550 or more. ual andthe individuals spouse under pdd) or (e) and the time

4. For taxable years beginning after Decen8#r1992, and prescribedby lawfor timely filing the return for that taxable year
beforeJanuary 1, 1994, every natural person for whafedue hasexpired, the individual and the individumbpouse may file a
tion from tax undess.71.07 (8) (b)is allowable to another tax joint return for that taxable yeaA joint return filed by the hus
payerfor the taxable year shall file a return if that natural persdrandand wife under this paragraph is their return for that taxable
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year,and all payments, credits, refunds or other repayments made2. If a husband and wifehange from a joint return to separate
or allowed with respect to the separate return of each spouseréurnswithin the time prescribed in sultl, the tax paid on the
that taxable year shall be taken into account in determining tjmnt return shall be allocated between them in proportion to the
extentto which the tax based upon the joint return has been paak liability shown on each separate return.

If a joint return is filed under this paragraph, any election, other 3. |n the taxable year in which the death of one or both spouses

.than the election to fila separate return, made by elther SpoUgRcurs,a separate return may be filed under this paragréhin

in thatspouses separate return for that taxable year with respegietime prescribed in subd., or as provided for a personal repre

to the treatment of any income, deductarcredit of that spouse sentativeunder par(e) if a joint return has been filed under par

may not be chang_ed in the fllllng of.th.e joint return if that elec_th@) by the surviving spouse or by the decedepirsonal represen

would have been irrevocable if the joint return had not been file@tive and the surviving spouse. If a separate return is filed by the
(h) Deathof a spouse after separateturn. In the taxable year surviving spouse or by the decedanpersonal representative

in which the death of one or both spouses occurs, a joint retuntderthis paragraph, the joint return previously filed shall be the

may be filed by the decedestpersonal representative and the suseparate return of the surviving spouse or the decedent for whom

viving spouse, if anyunder this paragraph if ome both spouses the separate return was not filed, unless both the surviving spouse

filed a separate return for a taxable year for which a joint retusindthe deceders’ personal representative file a separate return

could havebeen filed. If any condition under pdy occurs before underthis paragraph. The tan the separate return of the surviv

a personal representative is appointed, a joint return may notibg spouse shalbe determined by excluding all items properly

filed under this paragraph. includablein the separate return of the decedent, and the téseon
(i) Election pecluded. The election under pag) or (h) may separateeturn of the decedeshall be determined by excluding

not be made if any of the following conditions applies: all items properly includable in the return of the surviving spouse.
1. Theamount shown as tax upon that joint return is not paid 4. The time allowed the personal representative tofdisaf

in full at or before the time the joint return is filed. thejoint return by the filingpf a separate return does not establish

2. Four or more years from the last day prescribed bydaw &NeW due date for the return of the deceased spouse, arfél)sub.
filing the return for that taxable year have elapsed, determirféflss-71.91and71.92apply to that return.
without regard to any extension of time granted to either spouse. 5. A separate return may not be filed unless the amount shown

3. There has been mailédleither spouse, with respect to thaghponthat separate return is paid in full on or before the when
taxableyear a notice of adjustment under g.74to 71.77and theseparate return is filed.

the spouseas to that notice, files a petition for redetermination (3) FRACTIONAL PARTOFYEAR. If a natural person or fiduciary
undersubch.XIV, except that, if both spouses request toed files a federal income tax retufar a fractional part of the ygar
departmentonsents, the election under @) may be made. theperson shall file a Wconsin income tax return for that frac

4. Either spouse has commenced a suit in any couthéor tionalyear That person shall compute and report income on the
recoveryof any part of the tax for that taxable year basisof the period for which that return is filed, and that fractional

5. Either spouse has entered into a closing agreement vylﬁ?rshall consitute a taxable year
respecto that taxable year or if any civil or criminal casesing (4) ELECTION TOHAVE DEPARTMENTCOMPUTETAX. (a) Natural
againsteither spouse with respect to that taxable year has b@&fSonswhose total income is not in excess of $10,000 ané con
compromised. sistsentirely of wages subjetd withholding for Wsconsin tax

(i) Joint return assumedEor purposes of subchéll andXl| purposesand not morg¢han $200 total of dividends, interest and

P : N : ... _atherwages not subject to@¢onsin withholding, and who have
ﬁgct);]net ;g}%%igi%ﬁgﬁié?lgz\&ﬁgsn filed under this section if agg;ctedtheV\ﬁsconsin standard deduction and have not claimed

) . __either the credit for homestead property tebef or deductions

1. Both spouses filed separate returns before filing the joigh expenses incurred in earning such income, shall, at their elec
return,onthe day when the last separate return was filed, but not be required to record on their income tax rettines
earlierthan the lastlay prescribed by law for filing the return of g duntof the tax imposed on theiWisconsin taxable income.
either spouse. Married persons shall be permitted this election only if the joint
2. Only one spouse filed separate return before filing theincomeof the husband and wife does not excg&d,000, if both
joint return and the other spouse had less than $3,486086  reporttheir incomeon the same joint income tax return form, and
incomefor that taxable yeaon the day of the filingf that sepa if both make this election.

ratereturn, but not earlier than the last day prescribed by law for(b) The tax on income reported by persons making the election
thefiling of that separate return. 3 underpar (a) shall be computed by the departmentefenue.
3. Only one spouse filed separate return before filing theAfter applying all known applicable credits, the department shalll

joint return and the other spouse I$&|420 or more of gross notify the taxpayer bymail of the amount of taxes due or the
incomefor that taxable yeaon the date the joint return was filed gmountof taxes to be refunded.

(k) Filing date assumedFor purposes of 1.75 a jointreturn - (5) Copy oF FEDERALRETURN. To the extent necessary for the
filed under thissection is deemed to be filed on the last day pradministrationof the tax imposed by this chagtehen required
scribedby law for filing the return for that taxable yeaeter  underrules prescribed or orders issued by the department or upon
minedwithout regard tany extension of time granted to eithethe written request of the department, natural persons and-fiduci
Spouse. ariessubject to this chapter shall file with the departmemtia
(L) Limits extendedIf a joint return is filed under this section,andcomplete copy of their federal income tax return and any other
the periods of limitations under sg1.74to 71.77and subchXV  return or statement filed with, or made to, or any document
on the making of assessments and the beginning of levy @r aeceivedfrom, the internal revenue service.
proceedingn court forcollection shaII, with respect to the return, (6) TIME RETURN REQUIRED. (a) Reports required under this
be extended to the extent necessary to include one year immeditionshall be made on or before April 15 following the close of
atelyafter the date of thiling of the joint return, computed with  a year referred tin sub.(2) (a) or if such persos'fiscal year is
outregard to parj). otherthan the calendar year then on or before the 15th day of the
(m) Separateeturn following jointreturn. 1. Except as pro 4th month following the close of such fiscal ygear if the return
videdin subds3. and5., for a taxable year for which a joint returnis for less than &ull taxable year on the date applicable for federal
hasbeen filed, separate returns may be filed by the spouses oimoometaxes under the internal revenue code, to the department
beforethe last day prescribed by law for timely filing the returof revenue, in the manner and form prescribed by the department
of either has elapsed. of revenue, whether notifieid do so or not. Such persons shall

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(i)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(g)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(h)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.74
https://docs.legis.wisconsin.gov/document/statutes/1997/71.77
https://docs.legis.wisconsin.gov/document/statutes/1997/subch.%20XIV%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(g)
https://docs.legis.wisconsin.gov/document/statutes/1997/subch.%20XII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1997/subch.%20XIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1997/71.75
https://docs.legis.wisconsin.gov/document/statutes/1997/71.74
https://docs.legis.wisconsin.gov/document/statutes/1997/71.77
https://docs.legis.wisconsin.gov/document/statutes/1997/subch.%20XV%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(j)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(m)3.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(m)5.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(m)1.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(m)1.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(e)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(e)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(8)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.91
https://docs.legis.wisconsin.gov/document/statutes/1997/71.92
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(4)(a)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.03(2)(a)

7 Updated 97-98Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.04

be subject to the same penalties for failure to repsthose who requiredto be filed, the amount of taxes due thereon, as stated in
receivenotice. If the taxpayer is unable to makediiher own the noticefrom the department under sy#) (b), shall become
return,the return shall be mady a duly authorized agent or bydelinquentf not paid on or before the due date staetthe notice
the guardian oother person chged with the care of the personto the taxpayer Such amounts of taxes due shall not be sutgject
or property of such taxpayer any interest, other than extension intergsipr to the date of
(b) Nothing in this section precludes the departmentwénue delinquency. Taxes due on returns filed after the date on which
from requiring any person other than a corporation to file amturnsare required to be filed shall be deemed delinquent as of
incometax return when in the judgment of the department a retutre due date of the return.
shouldbe filed. (d) The department of revenue shall accept in advance income
(6m) TIME TOFILE CLAIMS; NO RETURNREQUIRED. A claim for taxesand surtaxefrom taxpayers desirous of making such-pay
acredit under s71.07 (3m)or subchVIII orIX thatis filed by a mentsbefore the same shall become due and payAblance
naturalperson who is not required to fi¢ereport under sulf2) paymentof taxes under this provision shall not relieve tive
(a) shall be filed on a calendar ydzasis in conformity with the payerfrom additional taxesvhich may result from subsequent
filing requirements in sub&) and(7). legislationor from additional taxable income disclosed or discov
(7) EXTENSIONOFTIME TOFILE. Returns of natural persons anderedsubsequent to such payment.
fiduciariesthat require a statement of amounts or information con (e) No person is required to pay a balance due of less than $1.
tainedor entered on a correspondirggurn under the internal rev  History: 1987 a. 312411; 1989 a. 311991a. 3 39, 269, 301, 305 315 1993 a.
enuecode shall be filed within the time fixed under that code fa6, 112, 204 213 491, 1995 a. 255428
fiIing of the corresponding federal return. Any extension of tiqu_OTE: 1991 Wis. Act 301, which affected this section, contains extensive leg
. d T ative council notes.
grantedby law or by the internal revenue service for the filing of
thatcorresponding federal return extends the time for filing und

this chapter if a copy of thexpayets application to the internal . h AT .
revenueservice requesting the extension is fileith the return (1) Stus. (@) Allincome or loss of resident individuals and-resi

underthis chapter or if a copy of any request for an extensi&‘?m estates and trusts shall follow the residence of the individual,

requiredby the internal revenue service is filed with the re,[urcﬁstateor trust. Income or loss of nonresident individuals and non

underthis chapter or at an earlier date that the department F{I%Sidentestates and trusts from business, not requiring apportion

; ; : ; ; mentunder sub(4), (10) or (11), shall follow the situs of the busi
scribesby rule and if the taxpayer pays thés@dnsin tax in the Eﬁfss from which derived. Al items of income, loss and

71.04  situs of income; allocation and apportionment.

mannerapplicable to federal income taxes under the internal re ) ; LD X
nue code. Taxes payable upon the filing of the return do ndfeductionsof nonresident individuals and nonresident estatels
becomedelinquent during the period of an extension are sub t_rustsderlved from aax-option corporation not requiring appor
ject to interest at the rate of 12per year during such periodtlonmentunder sub(9) shall follow the situs of the business of the
exceptas follows: corporationfrom which derived. Income or loss of nonresident

OIindividuals and nonresident estates and trusts derived ifeoitals

before January 1, 1991for persons who served in Support o nd royalties from real estate or tangible personal property

OperationDesertShield, Operation Desert Storm or an operatiof®™ the operation of any farm, mine guarry or from the sale
thatis a successor to Operation Desert Shield or Oper@sart of real property or tangible personal property shall follow the situs

Stormin the United States, or for persons veesved in Egypt, of the property from which derived. Income from personal ser

Israel, Diego Garcia or Germangr for persons who qualify for vices of nonresident individuals, including income from profes
afederal extension of time to file undzé USC 7508who served Sions,shall follow the situs of the services. A nonresident limited
outsidethe United States because of their participation in GpeRf"tners distributive share of partnership income shall foltbes

tion Desert Shield, Operation Desert Storm or an operation thagi!S of the business. A nonresident limited liability company

asuccessor to Operation Desert Shield or Operation Desert Stpgmber'sdistributive share of limited liability company income
in the Desert Shield or Desert Storm theater of operations. Shallfollow the situs of the business. Inconfenonresident inéi

(b) For taxable/ears beginning after December 31, 1994, ari/&duals,estates and trusts from the state lottery undeb@his

beforeJanuary 1, 1997for persons who served in support o axable by this state. Income mdnresident individuals, estates

OperationBalkan Endeavor or an operation thaa isuccessor to andtrusts.from any m“'“i“”deiC“P”f’." lottery under 865is tax
P P ableby this state, but only if theinning lottery ticket or lottery

OperationBalkan Endeavoor for persons who served in Croatia, h X .
BosniaandHerzegovina, Serbia, Macedonia, Montenegro,-Hur'?h""re"éf'jls rp]yrchased fgom ahretglles defined in 565&1 (6)

gary, Austria, Slovakia, Czech Republic or Slovenia, or for pelocatedin this state or from the department. Incomeafresi
sonswho qualify for a federagxtension of time to file unde6 dentlnd|V|dua]s, nonre5|dent trusts and nonre5|dent estates from
USC 7508 who served outside thénited States because of theiP&fi-mutuelwinnings or purses under cb62is taxable by this
participationin Operation BalkafEndeavor or an operation thatState. Income of nonresident individuals, estates and tftcis

is a successor to Operation Balkan Endeavor in the Balki#finingsfrom acasino or bingo hall that is located in this state and
Endeavorttheater of operations. thatis operated by a Native American tribe or band shall follow

(8) PavmMENT OFTAX. (a) Allincome and franchise taxes shalf 1€ Situs of the casino or bingo hall. Ather income or loss of
be paid to the department of revenue, at ificefat Madison or _non_reS|dentnd|V|duaIs_and nonresident estates and trusts, includ
atsuch other place the department designates. ing income or loss derived from land contracts, mortgages, stocks,

) ) bonds and securities or from the sale of similar intangible personal

(b) The final payment of taxes on incomes of persons othgl, ey shall follow the residence of such persons, except as pro
thancorporations who file on a calendar year basis shall be magde” 4i par (b) and sub(9)
on or before April 15 following the close dfie calendar year R . . .
exceptfor persons electing to have ttepartment compute their (b) For purposes of determining the situs of income under this
tax under sub(4). If the return of a person other than a corporatictFction:
is made on the basaf a fiscal yearsuch final payment shall be 1. The situs of income derived by any taxpayer as the benefi
madeon or before the 15th day of the 4th month followihg ciary of the estate of a decedent or of a trust estate shall be deter
closeof such fiscal yearexcept for persons electing to have theninedasif such income had been received without the interven
departmentompute their tax under sud,). tion of a fiduciary

(c) If the taxpayer elects under s@) (a)to have the depart 2. The situs of income received by a trustee, which income,
ment compute th&xon his or her income and the taxpayer fileenderthe internal revenue code, is taxable to the grantor of the
his or her return on or before the date on which such returntigstor to any person other than the trust, shaldetermined as

(a) For taxable years beginniadter December 31, 1989, an
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if such income had been actually received directly by gtasfitor nuemay permit an allocation and separate accounting in any case

or such other person, without the intervention of the trust. in which it is satisfied that the use of such method will properly
3. The residence of an estate or trust shallas provided reflectthe income taxable by this state. In all cases in which

unders.71.14 allocationand separate accounting is not permissible, the-deter
(2) PART-YEAR RESIDENTLIABILITY DETERMINATION. Liability —Minationshall be made in the following manner: for all businesses

to taxationfor income which follows the residence of the recipi€Xceptfinancial oganizations, public utilities, railroads, sleeping
ent,in the case of persons other than corporations, who move i companies and car line companies there shall firdetacted
or out of the statevithin the yearshall be determined for such yeaffom the total net income of the taxpayer hart thereof (less
onthebasis of the income received (or accrued, if on the accriglatedexpenses, if any) that follows the situs of the property
basis)during the portion of the year that any such person was a @& residence of the recipient. The remaining net income shall be
identof Wisconsin. The net income of such person assignableAjgPortionedto Wisconsin byuse of an apportionment fraction
the state for such year shall be used in determining the income stnposedof a sales factor representing 50% of the fractéon,
jectto assessment under this chapter propertyfactor representing 25% of the fraction and a paeoil

(3) PARTNERSAND LIMITED LIABILITY COMPANY MEMBERs. (a) (O Fepresenting 25% of the fraction.
Part-yearresidents, time obsidence.Partners or members who  (5) PROPERTYFACTOR. For purposes of subd):
areresidents of this state for less than a full taxable year shall com (a) The property factor is a fraction, the numerator of which is
pute taxes for that year on their share of partnership or limitédde average value of th&axpayels real and tangible personal
liability company income or loss under this chapter on the partgbperty owned or rented andsed in this state during the tax
thetaxableyear during which they are residents in the followingeriodand the denominator of which is the average value of all the
manner: taxpayer’sreal and tangibl@ersonal property owned or rented

1. Assign an equal portion of each item of income, loss andused during the tax period. Cash on hand or in the bank, shares
deductionto each day of the partnersisigr limited liability com  of stock, notes, bonds, accounts receivable, or other evidence of
pany’staxable year indebtednessspecial privileges, franchiseggodwill, or property

2. Multiply each daily portion of those items of income, lostheincome of which isiot taxable or is separately allocated, shall
or deduction by a fraction that represents the pagre@mem Notbe considered tangible property nor includethe apportion
ber's portion, on that dayf the total partnership or limitdibil- ~Ment.
ity company interest. (b) Property used in the production of nonapportionable

3. Net theitems of income, loss or deduction, after the calncome or losses shall be excluded from the numerator and
culationunder subc2., for all of the days during which tipartner denominatoof the property factorProperty used in the produc
or member was a resident of this state. tion of both apportionable and nonapportionable inconesses

(b) Part-year residents, nomsidents. All partners or mem shallbe partially excluded from the numerator and denominator
berswho are residents of this state for ¢ a full taxable year ©f the property factor so as to exclude, as near as possible, the por
or who arenonresidents shall compute taxes for that year on thfii of such property producing the nonapportionable income or
shareof partnership or limited liability company incomeloss ) ] o
underthis chapter for th@art of the taxable year during which (c) Property owned by the taxpayisrvalued at its original
they are nonresidents by recognizing thaioportionate share of cost. Property rented by the taxpayer is valued at 8 times the net
all items of income, lossr deduction attributable to a business innualrental. Net annual rental is the annual rental paid by the
servicesperformed in, or rental of property in, this state. taxpayeriess any annual rental received by the taxpayer from sub-

(c) Disregading ageements.In computing taxes under this "entals.
chaptera partner omember shall disregard, for purposes of deter (d) The average value of property shall be determined by aver
mining the situs of partnership income of partners, all provisio@gingthe values ahe beginning and ending of the tax period but
in partnership or limited liability company agreements that do atfye secretary of revenue may require the averaging of monthly

of the following: valuesduring the tax period if reasonably requitedeflect prop
1. Characterize the consideration for payménthe partner €rly the average value of the taxpageproperty
or member as services or the use of capital. (6) PayroLL FACTOR. For purposes of suf4):

2. Allocate tothe partner or memheas income from or gain ~ (a) The payroll factor is a fraction, the numeratbwhich is
from sources outside this state, a greater proportion of the pénetotal amount paid in this state during the tax period by the tax
ner’s or membe's distributiveshare of partnership or limited payerfor compensation, and the denominator of which is the total
liability company income or gain than the ratio of partnership compensatiomaid everywhere during the tax period.
companyincome or gain from sources outside this state to partner () Compensation is paid in this state if:

ship or company income or gain from all sources. _ 1. The individuals service is performed entirely withihis
3. Allocate to a partner or member a greater proportion ofgyte:

partnershipor limited liability company item of loss or deduction 2. The individuak service is performed within and without

from sources in this state than the parther membes propor ... ' ; ; L
. . ._this state, but the service performedhout this state is incidental
tionateshare of total partnership or company loss or deductio b the individuals service within this state:

4. Determine a partner or membes distributive share of an . L S
item of partnership or limited liability company income, gain, los, S A p?rtlon o{_the sefrt\ﬂce_ |Z_p¢drf0rln_1e_d V,Elr'lt.h'nttrlls, state and
or deduction for federal income tax purposes if the pringpal ebase o o.pera 1ons 0 .e 'r,' vidual1s In . 'Sf S a.e,
poseof that determination is to avoid or evade the tax under thjs 4- A portion of the service is performed within this state and,
chapter. if ,there is ndoase of operations, the place from which the individu

(4) NONRESIDENTALLOCATION AND APPORTIONMENTFORMULA. al's service I? directed or antr_OHEd is in this ?ta_te’ .
Nonresident individuals and nonresident estates and trusts 5. A portion of the service is performed within this state and
engagedn business within and without the state shall be taxégitherthe base of operations of timelividual nor the place from
only on such income as is derived from business transacted d¥#ch the service is directed or controlled is in any statefiith
propertylocated within the state. The amount of such inconf®mepart of the service is performed, libe individuals rest
attributableto Wsconsin may beletermined by an allocation anddenceis in this state; or
separateaccounting thereof, when the business of such nenresi 6. The individual is neither a resident of nor performs services
dentindividual or nonresident estate or trudthin the state is not in this state but is directed oontrolled from an dice in this state
anintegral part of a unitary business, but the department of reamdreturns to thistate periodically for business purposes and the
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statein which the individual resides does not have jurisdiction 6. Gross rents from real property or tangible perspnab
imposeincome or franchise taxes on the employer erty.

(c) Compensation related to the operatiomaintenance, 7. Interest on trade accounts and trade notes receivable.
protectionor supervision of property used in the production of 8. A partnets or membes share of the partnerskapr lim-
both apportionable and nonapportionable income or losses st liability companys gross receipts.
be partially excluded from the numerator ashehominator of the 9. Gross management fees.

payroll factor so as to exclude, as near as possible, the portion °f10. Gross royalties from income—producing activities.

pay related to the operation, maintenance, protection and supervi 11. Gross franchise f from income—oroducin tiviti
sion of property used in the production of nonapportionable - Loross franchise 1ees 1ro come-—producing activities.
income. (f) The following itemsare among those that are not included

. in “sales” in this subsection:
d) Payments made to an independent contractor or any pefSorra - . .
(d) Pay b yp 1. Gross receipts and gain or loss from the sale of tangible

not properly classified as an emplogee excluded from the :
roll ?ac?or y s pay businessssets, except those under. pay 1, 2. and3.

(e) If the taxpayer has no employes or the department-deter 2. Gross receipts and gain or loss from the sale of nonbusiness
minesthat employes aneot a substantial income—producing-fac'€@! Or tangible personal property

tor, the departmenhay order or permit the elimination of the pay ~ 3. Gross rents and rental income or loss from real property or
roll factor tangible personal property if thatal property or tangible per

(7) SALES FACTOR. For purposes of subd): sonalproperty is not used in the production of business income.

(a) The sales factor is a fraction, themerator of which is the 4. Royalties from nonbusiness real property or nonbusiness

total sales of the taxpayer in this state during the tax period, éﬁgglblepersonal property

the denominator of which is the total saleiud taxpayer every 5. Proceeds and gain or loss from the redemptlgq of securities.
where during the tax period. For sales of tangible personal prop 6. Interest, except interest under.gaj 7, and dividends.

erty, the numerator of the sales factor is the sales of the taxpayer7. Gross receipts and gain or loss from the sale of intangible
duringthe tax period under pdb) 1.and2. plus 50%of the sales assetsexcept those under pée) 1.

?f)the taxpayer during the tax period under g@)s2m.and3. and 8. Dividends deductible by corporations in determining net
C). income.
(b) Sales of tangible persorioperty are in this state if any 9. Gross receipts and gain or loss fromgh& of securities.
of the following occur: 10. Proceeds and gain or loss from the sale of receivables.
1. The property is delivered or shipped to a purchaseer 11. Refunds, rebates and recoveries of amounts previously
than the'federal government, within this state regardless of téﬁpended)r deducted.
f.0.b. point or other conditions of the sale. 12. Other items not includable in apportionable income.

2. The property is shipped from arfioé, store, warehouse, 13, Foreign exchange gain or loss.
factory or other place of storage in tetate and delivered tothe 14 povaities and income from passive investments in the
federalgovernment within this state regardless of the f.o.b. pO'BFOpertyunder s71.25 (5) (a) 21
or other conditions of sale. . :
2m. The propertys shipped from an fi€e, store, warehouse,
factory or other place of storage in thitate and delivered to the
federal government outside this state and the taxpayer is

méhég;tri]ﬁ ellttilcr)lr?dsl'fat{gn, for income or franchisex purposes, of safedeposit companyprivate bankersavings and loan associa
: tion, credit union, cooperative bank, small loan compaajes

3. The property is shipped from arficg, store, warehouse, financecompanyinvestment companyrokerage house, under
factory or other place of storage in thisite to a purchaser othelyriter or any type of insurance company

than the federal government and the taxpayer is not within the (b) “Public utility”, as used in this section, means any business

Jtynsdlctlon,for income or franchise tax purposes, of destina entity which owns oroperates any plant, equipment, property
ion state. , , , franchise,or license for the transmissiaf communications or
(c) Sales of tangible personal property by ditefin this state the production, transmission, satéglivery or furnishing of elec
to a purchaser in another state and not shipped or delivered fr@mty’ water or steam, the rates of ajes for goods oservices
this state are in this statetlfe taxpayer is not within the juriseic of which have been established or approved by a federal, state or
tion for income tax purposes of either the state from which thgcal government or governmental agenéublic utility” also
propertyis delivered or shipped or of the destination state.  meansany business entity providing service to the public and
(d) Sales, other than sales of tangible personal propeetyn engagedn the transportation of goods and persons for hire, as
this state if the income—-producing activity performed in this definedin s.194.01 (4) regardless of whether or not the ensty’
state. If the income—producing activity is performed both in anthtesor chages for services have been established or apptyved
outsidethis state the sales shhi divided between those states federal, state or local government or governmental agency
havingjurisdictionto tax such business in proportion to the direct (c) The net business income of railroads, sleeping car compa
costsof performance incurred in each such state in rendering thiges,car line companies, financialganizations and public utili
service. Services performed in statdsch do not have jurisdic ties requiring apportionmenshall be apportioned pursuant to
tion to tax the business shall be deemed to have been performgesof thedepartment of revenue, but the income taxed is limited
in the state to which compensation is allocated by (&)b. to the income derived from business transacted and property
(e) In this subsection, “sales” includes, but is not limited to, tHecatedwithin the state.
following items related to the production of business income:  (9) NONRESIDENTINCOME FROM MULTISTATE TAX-OPTION COR-
1. Gross receipts from the sale of inventory PORATION. Nonresident individuals and nonresident estates and
2. Gross receipts from the operation of farms, mines and quiip'Sts deriving income from a tax—option corporation which is
engagedn business withirand without this state shall be taxed
. only on the income of the corporation derived from business trans
3. Gross receipts from the sale of scrap or by-products. pciagand property located in this state and losses and other items
4. Gross commissions. of the corporation deductible by such shareholders shall be limited
5. Gross receipts from personal and other services. to their proportionate share of theidtbnsin loss or othatem.

16. Pari-mutuel wager winnings or purses undeb6R.
(8) RAILROADS, FINANCIAL ORGANIZATIONS AND PUBLIC UTILI-
s. (&) “Financial aganization”, as used in this section, means
ny bank, trust compangavings bank, industrial bank, land bank,
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For purposes of this subsection, all intangible income of tax— (2) NoONRESIDENTRECIPROCITY. All payments received by rat
option corporations passed through to shareholders is businessi persons domiciled outside i¥¢onsinwho derive income
incomethat follows the situs of the business. from the performancef personal services in¥¢onsin shall be

(10) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of excludedfrom Wsconsin gross income to the extent that it is sub
any nonresident individual or nonresident estatérust engaged jectedto an income tax imposed by the state of domicile; provided
in business within and without the state aé@énsin andequired thatthelaw of the state of domicile allows a similar exclusion of
to apportion its income agrovided in this section, it shall beincomefrom personal services earned in such state by natesal
shownto the satisfaction of the departmehtevenue that the use sonsdomiciled in Wsconsin,or a credit against the tax imposed
of any one of the 3 factopgovided under sul§4) gives an unrea by such state osuch income equal to thei§fonsin tax on such
sonableor inequitable finahverage ratio because of the fact thahcome.
suchnonresident individual or nonresident estate or trust ioes
employ,to any appreciable extent in its trade or business in PR
ducingthe income taxed, the factors made of in obtaining such
ratio, this factor maywith the approvabf the department of reve
nue,be omitted in obtaining thiinal average ratio which is to be
appliedto the remaining net income.

(11) DEPARTMENT MAY APPORTIONBY RULE. If the incomeof
any such nonresident individual or nonresidestate or trust
properly assignable to the state ofiddbonsin cannot be aseer

(3) MENOMINEE INDIAN TRIBE; DISTRIBUTION OF ASSETS. NO
tributionof assets from the United States to the members of the
Menomineedndian tribe as defined in 49.385or their lawful dis
tributees,or to any corporation, or ganization, created by the
tribe or at its direction pursuant to section &..83-399 as
amended,and no issuance of stocks, bonds, certificates of
indebtednessyoting trust certificates or otheecurities by any
suchcorporation or @anization, or voting trust, to such members
tainedwith reasonable certainty lifie methods under this sec of the tribe or.theitawful'distril.autees shall be subject to incomg
tion, then the same shall be apportioned and allocated under é&ﬁg;under this chapter_, provided, that so _much of any cash dis
rulesas the department of revenue may prescribe. tribution made under saldll?83—399a_s consists of a share of any
History: 1987 a. 3121987 a. 41 ss.341040, 61; 1089 a. 311980 a. 56,256 Interestearned on funds deposited in the treasury of the United
1991a. 39 189, 269 1993 a. 12, 204, 491; 1995 a. 271997 a. 27237. Statespursuanto the supplemental appropriation act, 1952, (65
Stat. 736, 754) shall not by virtue of this subsection be exempt
71.05 Income computation. (1) EXEMPTAND EXCLUDABLE  from the individual incoméax of this state in the hands of the
INcOME. There shall be exempt from taxatiander this sub recipientsfor the yeain which paid. For the purpose of ascertain
chapterthe following: ing the gain olloss resulting from the sale or other disposition of
(a) Retirment systemsAll payments received from the U.S.suchassets and stocks, bonds, certificatBindebtedness and
civil service retirement system, the U.S. military employe retirethersecurities under this chaptéhne fair market value of such
mentsystem, the employ®tetirement system of the city of Mil property,on termination date as defined in7€.057 (1) 1967
waukee,Milwaukee county employes’ retirement system, sherstats. shall be the basis for determining the amafrguch gain
iff's annuity and benefit fund oMilwaukee county police or loss.
officer’s annuity and benefit fund of Milwaukee, fifgghters (5) FRACTIONAL YEAR. When an income tax return is required
annuflty gnd benefit fund thMll{xYFUKeke’ or tgle. pumr?wplc’)y@o be filed for a fractional part of a year undef1.03 (3) the Wis-
trustfund as successor to the Milwaukee public sc €rS" :onsin taxable income shall be placed on an annual basis using the

annuityand retirement fund and to theidtbnsin state teachers . : .
retirement system, which are paid on the account of any perﬁﬁ%ﬂ?‘aepﬂt'gﬁ?: rfg\gﬁﬂgriloggome taxes ungectiort43 (b)

who was a member of the paying or predecessor system or f
asof December 31, 1963, or was retired from any of the systems(6) MODIFICATIONSAND TRANSITIONAL ADJUSTMENTS. Some of
or funds as of December 31, 1963, but such exemption shall #t modifications referred to in 31.01 (13)and(14) are:
excludefrom gross income tax sheltered annuity benefits. (a) Additions. To federal adjusted gross income add:

(b) State legislatur allowance for expensesAll amounts 1. The amount of anipnterest.except interest under pél)
receivedin accordance with 43.123 (1) (ajvhich are spent for 1., less related expenses, which is not included in federal adjusted
the purposes specified in $3.123 (1) (a)f the person does not grossincome, and except the amount of amgrest or original

claima deduction for travel expensasay from home on legisla jssuediscount derived from bonds issued under subthf ch.
tive days. In this chaptethe place of residence of a membér 1g.

the state legislature within the legislative district which the mem

berrepresents shall be considered the memtieme. 71
(c) Certain inteest income. Interest received on bonds or

notesissued by any of the following:

2. Losses not allocable or apportionable to this state under s.

3. Any amount deducted as a capital lcagy—over from any

. . . t?xableyear prior to the 1965 taxable year
1. The Wisconsin housing and economic developmen h f | distributi bl d
authorityunder s234.65 if the bonds are used to fund an eco _ 4- Theé amount of any lump sum distribution taxable under
nomic development loaro finance construction, renovation orS€ction402 (d) (1) of the internal revenue code (relating to dis

developmenif property that would be exempt under76.11 tributionsfrom employe benefit plans).

(36). 5. Any amount deducted as a capital lcasy—over from any

2. The Wisconsin housing and economic devempme,ﬁgxableyear prior to the 1975 taxable year if the capital asset
authority,if the bonds are to fund a loan unde234.935 which generated the loss had a situs outside ist@isin.

3. A local exposition district creatathder subchll of ch. 6. Any amount received in taxable year 1979 or thereafter by
229. a Wisconsin resident shareholder as a proportionate share of the

4. A local professional baseball park district created und@@rningsand profits of a tax—option corporatierich was accu
subch.lll of ch. 229 mulatedprior to the beginning of its 1979 taxable year and not

(f) Income fom thesales of certain insurance policieicome ~ considered dividend when received under sectic@75(d) (1)
receivedby the original policyholder or original certificate holdeff the internal revenue code as amended to December 31, 1978.
from the sale of a life insurance policy eertificate, or the sale of 7. Any amount deducted under sectifO (i) of theinternal
the death benefit under a life insurance policy or certificate, und@venuecode (relating to the deductiof charitable contributions
aviatical settlement contract, as defined i632.68 (1) (d) by individuals who do not itemize deductions).
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8. Wages paid to an entertainer or entertainment corporation 13. The amount claimed byfaluciary as an itemized deduc
unlessthe taxpayer complies with s&1.63 (3) (b)71.64 (4)and tion under sectioi64 or 216 (a) (1) of the internal revenue code
(5) and71.80 (15) (b) on the federal fiduciary return.

9. Any amount excluded from adjusted gross income under 14. Any amount receiveds a proportionate share of the earn
section641 (c) (1) of the internal revenue code (relatiogain on ingsand profits of a corporation thatds S corporation for federal
the sale of any property by a trust within 2 years of acquisitionjhcometax purposes ithose earnings and profits accumulated

10. For the taxable yeafor a person who is not “actively during a year for which the shareholders helexted under s.
engagedn farming”, as that term is used@rCFR 1497.20Icom+  71.365(4) not to be a tax—option corporation, to the extent not
binednet losses, exclusive ot gains from the sale or exchangéncludedin federal adjusted gross income for the current year
of capital or business assets analusive of net profits, from 15. The amount of the credits computed und@i07 (2dd)
businessesyom rents, from partnerships, from limited liability (2de) (2di), (2dj), (2dL), (2dr), (2ds) (2dx) and (3s) and not
companiesfrom S corporations, frorestates or from trusts, underpassedhrough by a partnership, limited liability company or tax—

section165 of the internal revenue code, except losses allowalygtion corporation that has added that amount to the partnexship’
undersectionsl211and1231of the internal revenue code, other company’sor tax—option corporatios’income under §1.21 (4)

wise includable in calculating Wconsin incomef those losses or71.34 (1) (g)
areincurred inthe operation of a farming business, as defined in 16. Any amount recognizes a loss under sectiaf01 (c)

section464 (e) 1. of the internal revenue code to the extiat of the internal revenue code if a surviving spcarsé a distributee

thosecombined net losses exceed $20,000 if nonfafistonsin P p -
adjustedgross income exceedssss(;)od but does not eXceedexchangethe|r interests in marital property undeB57.03 (2)

$75,000,exceed $17,500 if nonfarm i¥¢onsin adjusted gross  17- The amount received undef74.07 (3m) (cpr71.6Q or
incomeexceeds $75,000 but does eateed $100,000, exceedPoth, that is not included in federal adjusted gross income.
$15,000if nonfarm Wsconsin adjusted gross income exceeds 18. Any amount deducted as moving expenses under section
$100,000but does not exceed $150,000, exceed $12,500 if n@1.7 of the internatevenue code if the expense relates to a move
farm Wisconsin adjusted grogscome exceeds $150,000 but doegadeby an individual who changes his or her domicile fitbia

not exceed $200,000, exceed $10,000 if nonfariscdnsin stateas a result of the move or if the expense relates to a move
adjustedgross income exceed200,000 but does not exceednadeby an individual who is not domiciled in this state as a result
$250,000,exceed $7,500 if nonfarm ig¢onsin adjusted gross of the move.

incomeexceeds $250,000 but does erteed $300,000, exceed  20. The amount of any excess distribution, as that terrseid

$5,000if nonfarm Wsconsin adjustegjross income exceedsin section1291(b) of the Internal Revenue Code, fromassive
$300,0000ut does not exceed $600,000 and exceed $0 if nonfageign investment company

adjusted gross income exceeds $600,000, exapihe amounts (b) Subtractions.From federal adjusted gross income subtract

; : - )
gfn%ﬁgtietgcmgg'iﬁdth‘?se?ngivfi'girg)gneparately are 50% of theto the extent included in federal taxable or adjusted gross income
p - T unlessthe modification is an item, other than a capital gain deduc

_12. All alimony deducted for federal income tax purpa®s$ oy under s71.360r interest on U.S. obligationtat is passed

paidwhile the individual paying the alimony wasronresident of roughto an individual from a tax-optiarorporation and would

this state; all penalties for early withdrawals from time savingssincluded inthat corporatiors income if it were not a tax—option

accountsand deposits deducted for federal income tax PUrPOS&Sporation:

and_g aid \?Ihklll-e the |n'd|\|/||dua| chged W't? the plenalty vxfas a norll 1. The amount of any interest or dividend income whidlyis

residentof this state; all repayments of supplemental unermp 0yederal law exempt from taxation by this state less the related

:)notasr;tst);nndemg(lj%nv\ﬂﬁl)gqﬁggisi?jﬂl;?ﬁ%&?r:ﬁﬂgfg&?rﬁén?laas_expense’n regard to both the distributable and nondistributable

a nonresident of this state; all reforestat@xpenses related to ntérestand dividend income on a fiduciary return.

propertynot in this state, deducted for federal incomeptanposes 2. Netincome not allocated or apportionedhis state under
andpaid whilethe individual paying the expense was not a regi- 71.04

dent of this state; all contributions to individual retirement 3. Any other amount not subject to taxatiomder this chapter
accounts, simplified employe pension plans andelf- lessany amount allocable thereto which has been deducted in the
employmentretirement plans and all deductible employe-comomputationof federal taxable or adjusted gross incaemeept
tributions,deducted for federal income tax purposes and in excegsountsused to calculate the credit unde?$.07 (5)

of that amount multiplied by a fraction the numerator of whichis 4 pisapility payments, if the individual either is singleor

theindividual's wages and net earnings from a trade or busingggriedand files a joint return, to the extent those paymares
taxableby thisstate and the denominator of which is the individusycludable under sectid©5 (d) of the internal revenue code
al's total wages and net earnirfigsm a trade or business; the €onit eyistedimmediately prior to its repeal in 1983 by section 122 (b)
tributionsto a Keogh plan deducted for federal income tax pugt p|  98-21 except that if an individual is divorced during the
posesand in excess of that amount multiplied by a fraction the,apleyear that individual may subtragh amount only if that
numeratorof which is the individuas net earnings from a trade o o5 disabled and the amount that may be subtractedshen
or business, taxable by this state, and the denominator of hicl) yofor each week thatayments are received or the amount of
the '”d't‘"??]al slt}qot'al net earnlngts fr(f)m ﬁ_tradel or bps_anm?s; disability pay reported as income, whichever is ldéthe exclu
gmdour; (ZU ga lnts_urrlaanceLco?tsho . ste elmp oyedivi l:ja Sf sionunder this subdivision is claimed on a joint return and only
eductedunder sectio (L) of the internal revenue code Orgneof the spouses is disabled, the maximum exclusion is $100 for

federalincome tax purposes and in excess of that amount-mu . P
plied by a fraction the numerator of which is the individsiaiét achweek that payments are received or the amouisability

earningsfrom a trade obusiness, taxable by this state, and e reported as income, whichever _'S less. L
denominatomf which is the individuat total net earningsom 9 Any amounts that are recoveries of federal itemazsilie
atrade or business; and the amount of self~employment ta$8s for which no tax benefivas received for W¥consin pur
deductedunder sectiori64 (f) of the internalrevenue code for POS€S.

federalincome tax purposes and in excess of that amount-multi 6. For the originapurchaser of small business stock that is
plied by a fraction the numerator of which is the individsi@let purchasedit the timehat the business is incorporated, the amount
earningsfrom a trade obusiness, taxable by this state, and thef net capital gains on small business stock otherwise subject to
denominatorof which is the individua$ total net earningsom thetax under s71.02if the taxpayer has not acquired the stock by
atrade or a business. gift, has not acquired the stock in a stock—for—stock exchande
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submitswith the taxpayeés return a copy dhe certification under coverageand includes payments made for medical care benefits
s.71.01 (10) under a self-insured plan, but “medical care insuradoe’snot

8. The diference betweethe amount included in federalinclude hospital indemnity policies or policies with ancillary
adjustedgross income for the curreypear and the amount calcu benefitssuch as accidettenefits or benefits for loss of income
lated under sectior85 of the internal revenue code (relating tgesultingfrom a total or partial inability to work because of illness,
unemploymentompensation) as that section existed on Dece§CKNessor injury.
ber31, 1985. b. From the amount calculated under sulitl.a, subtract the

9. On assets held more than one year and on all assets acq@ife@untsdeducted from gross income for medical dastirance
from a deceden0% of the capital gain as computed under tHg the calculation of federal adjusted gross income.
internalrevenue code, not including capital gains for which the c. For a person who is a nonresident or a part-year resident
federal tax treatmenis determined under section 406 of.P of this state, modify themount calculated under sulid. b.by
99-514and not including amountezated as ordinary income formultiplying the amount by a fraction the numerator of which is the
federalincome tax purposes becawsdhe recapture of depreci person’snet earningfrom a trade or business taxable by this state
ation or any other reason. For purposes of this subdivision, thledthe denominator of which is the persotdtal net earnings
capitalgains and capital losses for all assets shall be netted befoven a trade or business.

applicationof the percentage. d. Reduce the amount calculated under siibdb.orc. to the
10. Farmlosses added to income under. fay 10.in any of person’saggregate net earnings from a trade or business that are
the 15 preceding years, to the extent that they are fasttafgainst taxable by this state.

farmincome of any year between the loss year and the taxable year18. For taxable years beginning after Decengier1993, and
for which the modification under this subdivision is claina@d peforeJanuary 1, 1995, an amount paid by a self~employed per
to the extent that they do not exceed the net profits ogaies son,or an amount paid by a person who is the employe of another
from the sale or exchange of capitabuisiness assets in the €ur personif the persors employer pays no amount of money toward
renttaxable yeafrom the same farming business or portion of thae persons medical care insurance, for medical care insurance
businesgo which the limits on deductible farm losses under pgbr the person, his or her spous®l the persos’dependents, cal
(a) 10. applied in the loss year culatedas follows:
11. The amount of recapture unde7$.07 (2di) (e) a. Fifty percent of the amount paid by the person for medical
12. Any amount recognized as a gain under sediifii(c) careinsurance. Irthis subdivision, “medical care insurance”
of the internal revenue code if a surviving spoarse a distributee meansamedical care insurance policy that covers the person, his
exchangeheir interests in marital property undeB57.03 (2)  or her spouse and the persodependents and providesgcal,
13. Any amount of basic, special and incentive pay incormaedical,hospital,major medical or other health service coverage,
or compensation, as those terms are us8d IUSC chapters@nd andincludes payments made for medical care benefits under a
5, received from the federal government by a person who iself-insurecplan,but “medical care insurance” does not include
memberof a reserve component of the Us&Bmed forces, as hospitalindemnity policies or policies with ancillary benefitech
definedin 26 USC 770%a) (15), and is below the grade of comasaccident benefits dyenefits for loss of income resulting from
missionedofficer, for services performed for Operatiesert atotal or partial inability to work because ibhess, sickness or
Shieldor Operation Desert Storm. In this subdivision, “servicagjury.
performed for Operation Desert Shieldr Operation Desert b. From the amount calculated under sull.a, subtract the
Storm” means service in a unit of the U.S. armed forces if:  amountsdeducted from gross income for medical daggirance
a. The person is activated for OperatiDesert Shield or in the calculation of federal adjusted gross income.
OperationDesert Storm; and c. For a person who is a nonresident or a part-year resident
b. The service occurs durinige period that there is infe€t  of this state, modify thamount calculated under suld®. b.by
adesignation by the president of the United States that the serviagtiplying the amount by a fraction the numerator of which is the
is part of Operation Desert Shield or Operation Desert Storm.person’snet earningérom a trade or business taxable by this state
14. Up to$500 per month of basic, special and incentive p@pdthe denominator of which is the persototal net earnings
incomeor compensation, as those terms are usdd IWSC chap ffom a trade or business.
ters 3 and5, received from the federal government by a person d. Reduce the amount calculated under si8db.orc. to the
whois a member of a reserve comporafithe U.S. armed forces, person’saggregate net earnings from a trade or business that are
as defined i26 USC 7701a) (15), and is a commissionedicgr, taxable by this state.
for servicesperformed for Operation Desert Shield or Operation 19. For taxable yearseginning on or after January 1, 1995,
DesertStorm. In this subdivision, “services performed for Operainamount paid by a self-employed persomfedical care insur
tion Desert Shield or Operation Desert Storm” means servicedfice for the person, his or her spousethagersors dependents,

aunit of the U.S. armed forces if: calculatedas follows:
a. The person is activated for OperatiDesert Shield or ~ a. One hundred percent of the amount paid by the person for
OperationDesert Storm; and medical care insurance. In this subdivision, “medical care-insur

b. The service occurs duririge period that there is infe€t ance”means a medicahre insurance policy that covers the-per
adesignation by the president of the United States that the sergigs, his or her spouse and the persoépendents and provides
is part of Operation Desert Shield or Operation Desert Storm.surgical,medical, hospital, major medical or other heakhvice

17. For taxable years beginning after Decen®ier1992, and coverageand includes payments made for medical care benefits
beforeJanuary 1, 1994, an amount paid by a self-employed pepder a self-insured plan, but “medical care insuradoesnot
son,or an amount paid by a person who is the employe of anotiiitude hospital indemnity policies or policies with ancillary
personif the persors emp|0yer pays no amount of money towaraenEf.ltSSUCh as aCCIderhIenef]ts O.I'. benefits for loss of |n.come
the persons medical care insurance, for medical care insuranggsultingfrom a total or partial inability to work because of illness,
for the person, his or her spous® the persos'dependents, cal SICKNeSr injury.
culatedas follows: b. From the amount calculated under sul$il.a, subtract the

a. Twenty—five percent of the amount paid by the person fémountsdeducted from gross income for medical daseirance
medicalcare insurance. In this subdivision, “medical daseir  in the calculation of federal adjusted gross income.
ance”means a medicahlre insurance policy that covers the-per c¢. For a person who is a nonresident or a part—-year resident
son, his or her spouse and the persaépendents and providesof this state, modify thamount calculated under suld@. b.by
surgical,medical, hospital, major medical or other heakhvice multiplying the amount by a fraction the numerator of which is the
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person’snet earningérom a trade or business that are taxable lgonvalescenbr custodial care or care forchAronic condition or
this state and the denominator of which is the pesstoial net terminalillness; the term does not include a medicare supplement
earningsfrom a trade or business. policy or medicare replacement polioy a continuing care cen

d. Reduce the amount calculated under stidb.orc. to the tract, as defined in s647.01 (2) “Long-term care insurance
person’saggregate net earnings from a trade or business that@ebcy” applies to a policy that covers the person and his or her
taxable by this state. spouse.

20. For taxable yearseginning on or after January 1, 1995, b. From the amount calculated under su#il.a, subtract the
anamount paid by a person who is the employe of another persomountsdeducted from gross income folomg—term care insur
if the persors employer pays no amount of money toward the peancepolicy in the calculation of federal adjusted gross income.
son'smedical care insurance, for medical care insurance for the ¢. For a person who is a nonresident or a part-year resident
personhis orher spouse and the persodependents, calculatedof this state, modify thamount calculated under sulas. b.by
asfollows: multiplying the amount by a fraction the numerator of which is the

a. Fifty percent of the amount paid by the person for medigaérson’swages, unearned income and net earnings from a trade or
careinsurance. Irthis subdivision, “medical care insurance’businessthat are taxable by this state and the denominator of
meansamedical care insurance policy that covers the person, tiRich is the persos’total wages, unearned income and net-earn
or her spouse and the persodependents and providesgical, ingsfrom a trade or business.
medical,hospital,major medical or other health service coverage, § Reduce the amount calculated under sBdb.orc. to the
andincludes payments made for medical care benefits undeggson'saggregate wages, unearned income and net earnings
self-insurecplan, but “medical care insurance” does not includgqm a trade or business that are taxable by this state.

hospitalindemnity policies or policies with ancillary benefisch 28 A t paid b lai t for tuiti ¢
asaccident benefits dvenefits for loss of income resulting from - AAn amount paid by a claimant for tuition expenses for a
studentwho is the claimant avho is the claimarg’child and the

atotal or partial inability to work because iihess, sickness or ™. i . .
injury. P vy claimants dependent who is claimed under sectibh(c) of the

' InternalRevenue Code, to attend amyiversity college, techni
am(?un't:;?g:jLife%ﬂfougt;ggglﬁgg#gg: ?n%?ifélsgg;ﬁgntgg cal college or a school approvedder s39.51, that is located in
¢ " . - Wisconsinor to attend a public vocational school or public institu
in the calculation of federal adjusted gross income. tion of higher education in Minnesota under the Minnesota—

c. For a person who is a nonresident or a part-year residgftconsinreciprocity agreement undera.47 calculated as fol
of this state, modify thamount calculated under sulad. b.by procity ag o

multiplying the amount by a fraction the numerator of which is the
person’snet earningérom a trade or business taxable by this state ﬁ' An ?morl]Jlnthetﬂualltq not Imtore than $3,000 per student for
andthe denominator of which is the persototal net earnings aciyear to which the claim relates. _ _
from a trade or business. b. From the amount calculated under sl a, if the claim
d. Reduce the amount calculated under seBdb.orc. to the antis single or marriednd filing as head of household and his or

erson'saggregate net earnings from a trade or business thatfgfederal adjusted grosscome is more than $50,000 but not
?axable b)ggtJhisgstate. g morethan $60,000, subtract tpeoduct of the amount calculated

undersubd.28. a.and the value of a fraction, the denominator of

21. The diference betweethe amount of social security . . &~ e .
> h . : which is $10,000 and the numerator of which is théedénce
benefitsincluded in federal adjusted gross income forciineent between the claimang federal adjusted gross income and

yearand the amount calculated under sec86rof the internal $50.000
revenuecode as that section existed on December 31, 1992. ! : ) )
¢. From the amount calculated under sit#l.a, if the claim

22. Fortaxable years beginning after December 31, 1995’%%3 married andiling jointly and the claimans and his or her
amountup to $5,000 that is expended during the perioddbat use'federal adjusted gross income is more than $80,000 but

sists of the year to which the claim relates and the prior 2 taxa
full— - hoi i not more than $100,000, subtract fireduct of the amount calcu
years, by a full-year resident fis state who is an adoptive par edunder subd28. a.and the value of fraction, the denomina

ent, for adoption fees, court costs or legal fees relating to the ad =S i .
tion of a child, for whom a final order of adoption has been enter@j ©f which is$20,000 and the numerator of which is théedif
unders.48.91 (3)during the taxable year ence between the claimast'and his or her spousefederal

23. Any increase in value of a tuition unit that is purchase"’zldJUStedgrOSS income and $80,000. . .
undera tuition contract under &6.24 d. From the amount calculated under sit&l.a, if the claim

gant is married and filingseparately and the claimantederal
‘adjustedgross income is more than $40,000 but not more than
0,000, subtract the produadf the amount calculated under

25. All gains that are natxcluded from taxation under sub
9., on business assets on assets used in farming, includin

sharesin a corporation or trust that meets the standards undesu 0d.28. a.and the value of a fraction, the denominator of which

182.001(1), or both, held more than oneay that are sold or i ﬁl0,000 and the numerator of which is théetidnce between

otherwisedisposed of to persons who are related to the seller}% h ; .
transferomy blood, marriage or adoption within the 3rd degree df€ claimant federal adjusted gross income and $40,000.

kinshipas that term issed in s. 852.03 (2), [1995 stats.,] ascom €. For an individual who is a nonresident or part-year resident
putedunder the InternaRevenue Code, not including amount$f this state, multiply the amount calculated under s28db, c.
treated as ordinary income for federal income tax purposes d. by a fraction the numerator of whigh the individuak
becausef the recapture of depreciation or any other reason. wagessalary tips, unearnethcome and net earnings from a trade
NOTE: Section 852.03 (2) waspealed byl997 Wis. Act 188 Corrective leg O business that are taxable by this statethedienominator of
islation is pending. which is the individuak total wages, salantips, unearned
26. For taxable yearseginning on or after January 1, 1998incomeand net earnings from a trade or business. In this 28bd.
anamount paidy a person for a long-term care insurance poligy, for married persons filing separately “wages, saléips,
for the person and his or her spouse, calculated as follows: unearnedincome and net earnings from a trade or business”
a. One hundred percent of the amount paid by the person fiaeansthe separate wages, salaigs, unearned income and net
along—term carensurance policy In this subdivision, “long— earningsrom a trade obusiness of each spouse, and for married
termcare insurance policy” means a disability insurance policy personsfiling jointly “wages, salarytips, unearned income and
certificateadvertised, marketedffered or designed primarily to net earnings from a trade or business” means the total wages,
providecoverage for care that is providedfie insured persom’ salary,tips, unearned income and net earnings from a trade or
homeor in institutional and community—based settings and thathsisinesof both spouses.
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f. Reduce the amount calculated under sR8de.to the indi  underthis paragraph. Losses shall be uiseithe order in which
vidual's aggregate wages, salatips, unearned income and nethey accrue.
earningsfrom a trade or business that are taxable by this state. (d) Any item of income, loss or deduction passed through from
g. No modification may be claimed under this subdivision bg corporation that is an S corporation for federal income tax pur
a claimant who is single or married and filing as headoofsehold posesand is, under §1.365 (4) not a tax—option corporation.
if the claimans federal adjusted gross income is more than (e) Add or subtract, as appropriate, on sale, exchange; aban
$60,000,by a claimant who is married and filing jointly if thedonmentor otherdisposition in a transaction in which gain or loss
claimant'sand his or her spousefederaladjusted gross income js recognized by the ownef the property acquired from a dece
is more than $100,000 or by a claimant who is married and filiggnt, the diference between the federal basis and tisettsin
separatelyf the claimant federal adjusted gross income is morgasis. For this purpose, property acquired from a decedent is as
than$50,000. describedn sectionl014of the internal revenue code, exclusive
(7) ADDITION OR SUBTRACTION OF TRANSITIONAL ADJUST-  of property constituting income under secti@? (b) of the inter
MENTS. Add or subtract, as appropriate, any transitional adjustal revenue code. Thei$%onsin basis of property acquired from
mentscomputed under sulil3). adecedent is determined under the internal revenue code, except
(8) LossEes. (a) The carry back of losses to reduce income #fatthe value used fgroperty is the value properly includable for
prior years shall not be permitted. There shall be added ai§sconsindeath tax purposes rather than the value of property
amountdeducted as a federal net operating loss carry—over dngludablefor federal estate tax purposes. In this paragraph; prop
there shall be subtracted for the first taxable year for which tBg#y deemed to be includable fori$Wonsin death tax purposes
subtractiormay bemade any \léconsin net operating loss carry-includesexempt property under 2.15 (5) 1985 stats., but the
forward allowable under pab) in an amount ndh excess of the exclusionunder s72.12 (6) (b) 1985 stats., is not deemed to be
Wisconsintaxable income computed before thedluction of the propertyproperly includable. If at leaS0% of the marital prop
Wisconsinnet operating loss carry—forward. _erty held by a decedent and thga decedestirviving spouse is
(b) A Wisconsin net operating loss may be carried forwa,lﬁcludablefor purposes ofomputing the federal estate tax, all of
againstWisconsin taxable incomes of the next 15 taxgietars, (edecedens and the decedesispouse marital property and all
if the taxpayer was subject to taxation under this chapter in the @he decedert'individual property is deemed property properly
ableyear in which the loss was sustained, to the extent fsettof includablefor Wisconsin death tax purposes.
againstother income of the year of loss anche extent not et (f) The amount necessary to reflect the inapplicability of sec
againstWisconsin modified taxable income afiy year between tion 66 (a) of the internal revenue code to the computation of
theloss year and the taxable year for which the loss carry—forwéiigomeunder this chapter
is claimed. In this paragraph, f¥¢onsin modifiedtaxable (g) The amount necessary to reflect the applicability 61 <0
income” means Méconsin taxable income with ttfellowing  (6) (b) to (d) to the computation of income under this chapter
exceptions:a net operating loss deqluctlon ofsef for the loss ~(h) The amount necessary to reflect any otheferinces
yearor any taxable year thereafter is not allowed, the deductiggyyeenthe treatment of marital income for federal incdiae

for long—term capital gains under s() (b) 9.is not allowed, the ;rposesand the treatment of marital incoraeder this chapter
amountdeductible for losses frosales or exchanges of capltagr under rules promulgated under this chapter

ﬁzsrﬁtgggg gro ;Eéﬁ:g detggfacrgoil#glt éggggaxggﬂgﬁ Iﬁggi?ilgj (11) WASTE TREATMENT PLANT; POLLUTION ABATEMENT EQUIP-
9 P MENT. (&) The federal adjusted basis at the endeo€alendar year

taxableincome” may not be less than zero, 1968 or corresponding fiscal year of waste treatment plant or
(9) PARTNERS OR LIMITED LIABILITY COMPANY MEMBERS. N no|lution abatement equipment acquired pursuant to order or rec
determiningWisconsin adjusted gross income oisébnsin tax  ommendatiorof the committee on water pollution, state board of
ableincome of a partner or membany applicable modification peg|th, city council, village board or county board pursuant to s.
describedn this section which relates to an item of partnership 85 07 (53) or (85), 1971 stats., may be treated as a subtraction
limited liability company income, gain, loss or deduction shall Rgggification on the return of the calendar year 1969 or corre
madein accordance with the partreor membe's distributive  shondingfiscal year but not in later years. In case of such subtrac
sharefor federal income tax purposes, of the item to which “ﬁgn an add modification shall be maite1969 and later taxable
modificationrelates. Where a partheor membes distributive yearsto reverse federal depreciation or amortization of such basis
shareof any such item is not requirediie taken into account sep o1 1 correct gain or loss on disposition. The costuh plant or
arately for federal income tax purposes ortalificationrelates - oquipmentacquired in 1969 or thereafter pursusmorder rec
to no ascertainable iteof the partnership or limited liability com oy mendatioror approval of the committeen water pollution,
panyincome of the current ye@ach partnes or membes share gepartmentof resource development, department of natural
of such modlflcatllon shall be proportional to his or herd'Str'bUt"&%sourcesstate board of health, city council, village board, or
sharefor federal income tapurposes of partnership or company.qnty hoard pursuant to §9.07 (53)or (85), 1971 stats., (less

taxableincome or loss generally anyfederal depreciation or amortization taken) maylégucted
(10) OTHER ADJUSTMENTS. Add to or subtract from federal asa subtraction modification or as subtraction modifications in
adjustedgross income, as appropriate: the year oryears in which paid or accrued, dependent on the

(b) Except as provided in suf21), the sharehold&s propor  methodof accounting employed. In case of such election, appro
tionate share of the amount by which any item of incdassor priate add modifications shall be made in subsequent years to
deductionof a tax—option corporation subject to taxation undeeversefederal depreciation or amortization or to correct gain
this chapter difers from federal taxable income, lossdeduction losson disposition. This paragraph is intended to apply only to
of the corporation for the same year attributed tehiereholders, depreciableproperty except that where wastes are disposed of
and any amount necessary to prevent the double inclusiontbrougha lagoon process, lagooning costs andcthet of land
omissionof any itemof income, loss, deduction or basis, exceptontainingsuch lagoons malye treated as depreciable property
that credits against gross tax may not be subtracted under floispurposes of this paragraph. o event may any amount in
paragraph. excesf cost bededucted. The taxpayer shall file with the depart

(c) The amount required so that the net capital loss, after n@entcopies of all recommendations, orders or approvals relating
ting capital gains and capitiisses to arrive at total capital gainto installation of such property arstich other documents or data
or loss, is dfset againsbrdinary income only to the extent ofrelatingthereto as the department requests.
$500. Losses in excess of $500 shall be carried forward to the nex{b) The cost othe following described propertiess any fed
taxableyear and déet against ordinary income up to the limiteral depreciation or amortization taken, may be deducted as a sub
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tractionmodification or as subtraction modifications in frear accrualsor otherchages deducted from income, other than annu

or years in which paier accrued, dependent on the method afy contracts or constant basis assets. “Changing basis assets”
accountingemployed: All property purchased or constructed ascludeproperty subject to deprecatiatgpletion or amortization

a waste treatment facility utilized for the treatment of industriaf cost, premium or discount; capitalized intangible expenses
wastesas defined in £81.01 (5) or air contaminants akefined suchas trademarlexpense, research and development expense
in 5.285.01 (1)but not for other wastes as defined iB&1.01 (7) and loan expense if the same are being amortized for federal
andapproved by the department of revenue undéd.4l (21) (a) incometax purposes; and accruals, reserves and deferrals of either
for the purpose of abating or eliminating pollution of surface@comeor expense.

waters,the air or waters of the state. In case of such election, 3. “Constant basis assets” means assets, ththeinventc

appropriateadd modifications shall be made in subseqyeats ries, the federal adjusted basis of which does rfecafind isnot

to reverse federal depreciation or amortization or to cog@ict affected by the computatiorof the taxpayes federal taxable

or loss on disposition. This paragraph is intended to apply oitomeexcept when such asset is sold, exchanged, abandoned or
to depreciable property except that where waateglisposed of otherwisedisposed of.

througha lagoon process, lagooning costs andcte of land 4. “Federal adjusted basis” means the adjusted basis of the

containingsuch lagoons majge treated as depreciable propertyssepy account for the purpose of determingedn on the sale or

for purposes of this paragraph. rio event may any amount in e\ gisposition thereof computed as of the transitional iate
excesf costbe deducted. Paragrafs) applies to all property federal income tax purposes

rch rior ly 31, 1975, or purch n nstru . . .
purchasecrior to July 31, 1975, or purchased and construoted 5. “Owner” means successively the owner of changing basis

fulfillment of a written construction contract or formal written bid > 7
which contract was entered into or which bid was made prior {a@setsor constant basis assets as of the transitional date and any

July 31, 1975. subsequent owner whose basis for such assets is fourfeby

(12) Basis. (a) Except as provided in pafb) and(c), the enceto“the ba.s.'s therefor” of another person. }
Wisconsinbasis of an asset owned 4y individual, estate or trust 8- “Transitional date” means the first day of the taxpayer
andacquired before the individual became a resident otats  1965taxable year _ _ _
or before the estate or trust became subject to taxation under this7. “Wisconsin adjusted basis” means the adjusted basis of the
chapteris the federal adjusted basis. assebr account which would have been applicableégtermining

(b) Whenever an individual acquires a new residence, %@non the sale oother disposition thereof on the day preceding
definedin section1034 (a) of the internal revenue code, in thighe transitional date.
state the adjusted basis of the new residence is not requitesl to  (b) With respect to a constant basis asset any excess of federal
reducedas required under sectioh816(a) (7) andl034(e) ofthe adjustedbasis over Mgconsin adjusted basis shall be added to
internalrevenue code upon the sale or exchange of an old régtome,and any excess of i¢onsin adjusted basis oviederal
dencelocated outside this state if: adjustedbasis shall be subtracted from income in the yeahioh

1. The sale or exchange of the old residence occurred-in t§¥chasset is sold, exchanged, abandoned or otherwise disposed
able year 1975 or thereafter and the individual was not a resid@hpy the owner in a transaction in which gain or loss is recognized
of this state at théme of sale or exchange of the old residencé® the owner
or (14) TRANSITIONAL ADJUSTMENT;LOSSCARRY-FORWARDS. The

2. The sale or exchange of the old residence occurred befapgountof any long-term capital loss carry—forward from any tax
taxableyear1975, regardless of whether the individual was a regbleyear prior to the 1982 taxabjear which is not allowed as a
dentof this state at the time of sale or exchange of theesidl deductionundersection1211(b) of the internal revenue code may
dence. be deducted, subject to the annual limitations provided in section

(c) Whenever a resident of this stadls or exchanges a prin 1211(b) of the internal revenue code. A deduction is authorized
underthis subsection only when the amount of capital loss or capi

cipal residence located outsidleis state and the nonrecognitio _ . e :

of gain provision of sectio034(a) of theinternal revenue c_odental Ig;ﬁcc;a;]rg fz)?trr\?é atrgxg%(ljeuglteeadr :2 I(cjeestse{rTa{EI?r?efﬁr?](ietglioids{upsrtoed
doesnot apply to that sale or exchange, the adjusted basis Of\g)ﬁ%edin sectionl211(b) of the internal revenue code. Faxable
residencesold or exchanged is noequired to be reduced as 1982 t0 1985 f ied th ri ikati
requiredby sectiond016(a) (7) andL.034(e) of the internal reve yefars Yo i ?h' D ort_marrlt;a i Eerzoltws, _e(;:m '('f" ef[r'lon
nuecode for any nonrecognized gain on the salexchange of '€€reato In thissubsection shall bé determined under the-sepa

anyold principal residence located outside this state if: ratereturn provisions of sectidt211(b) (2) of the internal reve
; . nuecode. For taxable year 1986 and thereafter for married per
1. The sale or exchange of the old residence occurred-in t

A . "S0ns the annual limitation shall be determined under sed®iri
able year 1975 or thereafter and the individual was not a resi §ﬂtof the internal revenue code
of this state at théme of sale or exchange of the old residence; '

or " (15) TraNsITION. In regard to property that, undei74.02 (2)

12, 1985 stats., is required to be depreciated for taxable year
6underthe internal revenue code as amended to December 31,
980,and that was placed service by the taxpayer during tax

2. The sale or exchange of the old residence occurred befg?d
taxableyear1975, regardless of whether the individual was a regi

ggﬂg’; this state at the time of sale or exchange of theesldl 010211986 and thereafter but before the property is used in the
: productionof income subject to taxation undkis chapterthe

. (d) Property exchanged undeBS.7.03 (2)shall be treated as property’sadjusted basis and the depreciation or odleeiuction

if acquired by gift for the determination of basis. scheduleare not required to be changed from the amount allow
(13) TRANSITIONAL ADJUSTMENTS. It is the purposef this sub  able on the ownes federal income tax returns for any year

sectionto prevent the double inclusion or omission of any iém becausehe property is used in the production of income subject

income,deduction or basis by reason of change to reporting on thetaxation under this chapter

basisof federal taxable income or federal adjusted gross income.(16) DEPRECIATION CONTINUATION.  Property that, undes.

(a) Definitions. In this subsection: 71.02(2) (d) 12, 1985 stats., is required to be depreciated for tax

1. “Adjusted basis” of diability or reserve account createdable year 1986 under the internal revenue code as amended to
by accruals or other chges deducted from income for federal oDecember31, 1980, shall continue to be depreciated under the
Wisconsinincome tax purposes is the current balance of suihiernalrevenue code as amended to December 31, 1980.
accounton the transitional date. (17) DIFFERENCEIN BAsIs. With respect to depreciable prop

2. “Changing basis assets” means inventories and assetenrty that, under 1.02(2) (d) 12, 1985 stats., is required to be
accounts,including liability and reserveaccounts created by depreciatedor taxable year 1986nder the internal revenue code
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asamended to December 31, 1980, and thatdigsosed of in 2. A U.S. citizen entitled to the benefits of sect@®1 of the
taxable year 1986 andhereafter any diference between the internalrevenue code for federal incor@x purposes, applicable
adjustedbasis forfederal income tax purposes and the adjustedth respect to taxation oihdividuals on 1973 income, and
basisunder this chapter shall be taken iat@wount in determining incomeof subsequent years.
netincome or loss in the year or years that the gain or lospast 3. An individual making a return for a period of less than
ableunder this chapter months because of a change in his or her annual accounting
(18) CarRY-OVERBASIsPRECLUDED. With respect to property period.
that,under s71.02 (2) (d) 12.1985 stats,, is required to be depre 4. An estate or trust, common trust fund, partnership or lim
ciatedfor taxable year 1986 under the internal revenue esdejted |iability company
amendedo December 31, 1980, and that was acquired in a trans (c) Deduction limits; 1987 For taxable year 1987, theiation-
act_ionoccurrilng in taxablgear 1986 and thereafter in Wh'.Ch thesin standard deductioﬁ is WHichever of foowing z;\mounts is
adjusted basis of the property in the haothe transferee is the )\, a6 For a single individual who has dstbnsin adjusted
sameas the adjusted basis of the property in the hands of the tr ssincorﬁe of less than $7.500, the standard deduction is
feror, the Wisconsin adjusted basis of that property on the date 200. For a sinale individuall Wh(,) has aidbonsin adiusted
transferis the adjusted basis allowable under the depreciation p éssir{come of atgleasﬁ 500 but not more than $50 é30 the

visionsof the internal revenue code as defined fasddhsin pur standarddeduction is the amount obtained by subtracting from
posesfor the property in the hands of the transferor $5,20012% of Wisconsin adjusted gross income in excess of
(19) MODIFICATION OF FEDERAL ADJUSTED GROSS INCOME. 7 500hut not less than $0. For a single individual who hassa W
Whenevera person other than a corporation acquires, after figsinadjusted grosmcome of more than $50,830, the standard
transitionaldate, as defined in sufi3) (a) 6, a constant basis yeqyctionis $0. For a married coupfiting jointly that has an
assetthefederal basis of which is drent from the Wsconsin 54 reqatanisconsin adjusted gross income of less than $10,000,
basis, an appropriate modification of federal adjusted gro§ﬁge standard deduction is $7,560. Fomarried couple filing
incomeshall be made in the year of sale, exchange, abandonmgptyy, that hasan aggregate stonsin adjusted gross income of
or otherdisposition of such asset properly to reflect the incomgo-s1510 000 but not more than $70,480, the standard deduction
consequencesf such diference. Whenever such a persofy yhe amount obtained by subtracting from $7,560 12.5% of
acquires after said transitional date, changing basis asset the, reqatanisconsin adjusted gross incomeeixcess of $10,000
federal basis of which is diérent from the Méconsin basis, ¢t less than $0. For a married couple filing jointly that has
appropriatemodifications of federal adjusted gross incashall an.aggregate \consin adjusted gross income of more than
bemadeeach year properly to reflect the income consequencesghy 280 the standard deduction is $0. For a married individual
suchdifference; in any such case the secretary of revenue Or}”ﬁg’; separately who has ais¢onsin adjusted gross income of
or her de[egate m?‘ybagf.ee with the tazpdyeran amortllzatlon lessthan $4,750, the standard deduction is $3,590. For a married
of such diference in basis over a period of 5 years or less. individual filing separately whdnas a Wisconsin adjusted gross
(20) PARTNERSHIPINTERESTS. Whenever a person other thanncomeof at least $4,750 but not more than $33,470, the standard
acorporation sells, exchanges or otherwise disposes of an-owggjuctionis the amount obtained by subtracting from $3,590
shipinterest in a partnership in a transaction in which gain or 1085 5o40f Wisconsin adjusted gross income in excess of $4,750 but
is recognized, an appropriate modificatiom federal adjusted not|ess thar0. For a married individual filing separately who
grossincome may be made in the year of disposition to reflect 8855 Wisconsin adjusted gross income of mthran $33,470, the
increaseor decrease in the basis of the partnership interest eqgtahqarceduction is $0. The secretary of revenue giapare
to any reductions or additions in such basisurring in calendar 5 taple under which deductions under this paragraph shall be

or fiscal yearsprior to 1975 as a result of losses or gains relatingtermined. That table shall be published in the departnsent
to business or property which haditus outside of this state undefn sty ctionalbooklets.

the provisions of s71.07, 1985 stats., in &&fct for years prior to (d) Deduction limits; 1988 t4993. Except as provided in par

1975. (f), for taxable years beginning on or after January 1, 1988, but
(21) CAPITAL GAIN AND LOSS TREATMENT FOR ADJUSTMENTS  pefore January 1. 1994. the iéonsin standard deductios

FOR DIFFERENCE IN WISCONSIN AND FEDERAL BASIS OF CAP'TA'a whicheverof the following amounts is appropriate. Fasiagle

assets. Notwithstanding therovisions of subg7), (10) (b)and i, gjyidual who has a léconsin adjusted gross income of less than

(e), (13), (19) and(20), the amount of any adjustment relating tq7 50 the standard deduction is $5,20®or a single individual

the basis of a caplt_al asset shall be combined with other Iong—tqm]‘io has a Wiéconsin adjusted gross income ofestst $7,500 but

or short-term capital gains and losses report@léhe taxable o ore than $50,830, the standard deduction is the amount

yearor carry-over yeais appropriate. The provisions of sectiongy»ine oy subtracting from $5.200 129% ofistlonsin adjusted

120z 1211and1212of the internal revenue code, to the extern . «ncome in excess of $7,500 but not less than $0. For a single

recognizedor allowed by this chapter (including any addition, i iqa who has a Wconsin adjusted gross income of more

requiredby s.71.05 (1) (a) 2.1983 stats., fothe taxable year than$50,830, the standard deduction is $0. For a married couple

1983),apply to the resulting net gain or loss determined. Add ring jointly that has an aggregateistonsin adjusted gross

subtractas appropriate, from federal adjusted gross income of S
taxableyear or a carry-over year an amount to reflect the incorﬁggﬁ) E;n r(;grriI:j Scct)zglr; ﬁr? éojg%ﬂ;hteh :ttﬁgcsiagg :gegdrz;ta'gﬁjﬁ ,900.
consequencesf making the amount of a basadjustment .y steqgross income of at least $10,000 but not mibwn
requiredunder this subsection subject to capital gain and |0§§5,000,the standard deduction is the émount obtained by sub
treatment. . . tracting from $8,900 19.778% of aggregatasd@bnsin adjusted
(22) StANDARD DEDUCTION. (@) Election of deductions; hus grassincome in excess of $10,000 but not less than $0. For-a mar
bandand wife deductlonsNat_uraI persons who have not electeaed couple filing jointly that has aaggregate consin adjusted
the federal standard deduction, or tax tables baseddfsted 4 5ssincome of more than $55,000, the standard deduction is $0.
grossincome, in filingtheir federal income tax return, may eleCEor a marriedindividual filing separately who has aistfonsin
the Wisconsin standard deduction in reportings¥8nsins tax  4djustedgross income of leshan $4,750, the standard deduction
ableincome of the same year is $4,230. For a married individual filing separately who &as
(b) Deduction pecluded. The standard deduction shall ibet Wisconsinadjusted gross income oflaast $4,750 but not more
allowedin computing the taxable income of: than$26,140, the standard deduction is the amount obtained by
1. A nonresident alien individual. subtractingfrom $4,230 19.778% of 1&tonsin adjusted gross
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incomein excesof $4,750 but not less than $0. For a married (f) Limitation for dependent who filesturn. 1. For taxable
individual filing separately whbias a Visconsin adjusted gross yearsbeginning before January 1, 1993, in the case of a taxpayer
incomeof morethan $26,140, the standard deduction is $0. Théth respect tavhom a deduction under&1.07 (8)is allowable
secretaryof revenue shall prepare a tableder which deductions to anotherperson, the Wgconsin standard deduction shall not
underthis paragraph shall be determined. That table shall be pakceedhe taxpayés earned income, as defined in sec@ibfh (d)
lishedin the departmert’instructional booklets. (2) of theinternal revenue code, that is taxable under this chapter
(dm) Deduction limits; 1994 and theafter. Except as pro if that earned income isiore than $550 and shall not be less than
vided in par (), for taxable yearbeginning on or after January$550if that earned income is $550 or less.
1, 1994, the Wsconsin standard deducti@whichever of the fel 2. For taxable years beginning after Decen8ir1992, and
lowing amounts is appropriate. For a single individual who h&gforeJanuary 1, 1994, in the case of a taxpayer with respect to
aWisconsin adjusted gross income of less than $7,500, the stahoma deduction under 1.07 (8)is allowable to another per
darddeduction is $5,200. For a singtelividual who has a W-  son,the Wsconsin standard deduction shall eateed the tax
consinadjusted gross income of at least $7,500 but not more tigayer'searned income, as defined in sect@di (d) (2) of the
$50,830,the standard deduction is the amount obtained by subternal revenue code, that is taxable under tiapter if that
tractingfrom $5,200 12% of \l8consin adjusted gross income irearnedncome is more than $600 and shadt be less than $600
excesf $7,500 but not less than $0. For a single individual whiothat earned income is $600 or less.
hasa Wisconsin adjusted gross income of mttven $50,830, the 3. For taxable years beginning on or after January 1, 1994,

standarcteduction is $0. For a head of household who Niisa andbefore January 1, 1998, in the case of a taxpayer with respect
consinadjusted gross income of less than $7,500, the standgfgyhom a deduction under1.07 (8)is allowable to another per
deductionis $7,040. For a head lebusehold who has ai¥onsin  son the Wsconsin standard deduction shall be $500 adjifsted
adjustedgross income of at least $7,500 but not mtv@n infiation in the manner prescribed by sectidri) (3) to (6) and
$25,000,the standard deduction is the amount obtained by 3 (c) (4) of the Internal Revenue Code. The department of reve

tracting from $7,040 22.515% ofNisconsin adjusted grosspye shall incorporate the changes in the income tax forms and
incomein excess of7,500 but not less than $0. For a head §dstryctions.

householdwho has a Wconsin adjusted gross income of more
than$25,000, the standard deduction shall be calculated as if
headof household were a single individual. For a married cou
filing jointly that has an aggregateistbnsin adjusted gross
incomeof less than $10,000, the standard deduction is $8,900. :
Fora married couple filing jointly that has an aggregatecdhsin ung(]a?sirgglimcs igakr::;a:’éerd under suldc, whichever amount
adjustedgross income of at least $10,000 but not mtbwn 4. G159 . . L
$55,000,the standard deduction is the amount obtained by sub P- The standard deduction that may be claimed by an irdivid
tracting from $8,900 19.778% of aggregatésgbnsin adjusted ual under par(dm), based on the individualfiling status.
grossincome in excess of $10,000 but not less than $0. For-a mar ¢. $500, as adjusted for inflatiom the manner prescribed by
ried couple filing jointly that has aaggregate W¥consin adjusted sectiondl (f) (3) to (6) ands3 (c) (4) of thelnternal Revenue Code
grossincome of more than $55,000, the standard deduction is $0the taxpayes earned income, as defined in secfaf (d) (2)
For a marriedindividual filing separately who has aisWonsin of the Internal Revenue Code, plus $250, as adjusted for inflation
adjustedgross income of leshan $4,750, the standard deductioin the manner prescribed by sectidn@) (3) to (6) and63 (c) (4)
is $4,230. For a married individual filing separately who &asof the Internal Revenue Code.
Wisconsinadjusted gross income oflaast $4,750 but not more  d. The department shall incorporate the chamg#ss subdi
than $26,140, the standard deduction is the amount obtaineduision in the income tax forms and instructions.
subtractingfrom $4,230 19.778% of 18tonsin adjusted gross (4) NonresidentsWith respect to nonresident natural persons
incomein excesof $4,750 but not less than $0. For a marriegeriving income fromproperty located, business transacted or
individual filing separately whbas a Visconsin adjusted gross nersonalor professional services performed in this state, includ
incomeof morethan $26,140, the standard deduction is $0. T'ﬁ’?g naturalpersons changing their domicile into or from this state,
secretanyof revenue shall prepare a tableder which deductions the \wisconsin standard deduction and itemized deductions are
underthis paragraph shall be determined. That table shall be pgsedon federal adjusted gross income and are limited by such
lishedin the departmerg’instructional booklets. fraction of that amount as 1&tonsin adjusted gross income is of
(ds) Standad deduction indexingFor taxable years begin federaladjusted gross incomén this paragraph, for married per
ning after December 31, 1998, the dollar amounts of the standa#hsfiling separately “adjusted gross income” means the separate
deductionthat is allowable under pgdm) and all of thedollar  adjustedgross income of each spouse, and for married persens fil
amountsof Wisconsin adjusted gross income under (dan) shall  ing jointly “adjusted gross income” means the total adjusted gross
be increased each year byparcentage equal to the percentag@comeof both spouses.
changebetween the U.S. consumer price indexaburban con. h) Part-year residents.If a person and that perserspouse
sumersU.S. city average, for the month of August of the previoygenot both domiciled in this state during the entire taxable year
yearand the U.S. consumer price index &llrurban consumers, ihe\nfsconsin standard deductionitemized deduction on a joint
U.S. city average, fahe month of August of the year before theem s determined by multiplying the M¥éonsin standard
previousyear as determined by the federal department of labefeqyctionor itemized deduction, each calculated on the basis of
Eachamount that isevised under this paragraph shall be roundedyerg) adjusted gross income, by a fraction the numerator
to the nearest multiple of $10 if the revised amount is not amulffhich is their joint Wsconsin adjusted gross income and the
ple of $10 or if the revised amount is a multiple of $5, such ajenominatonf whichis their joint federal adjusted gross income.
amountshall be increased to the next higher multiple of $® 4 3 married person who is not domiciled in this statettier
departmenbf revenue shall annually adjust ttiganges in dollar o ptiretaxable year and who files a separate return, tsefisin

amounts required under this paragraph and incorporate tQeyndard deduction and itemized deduction are determined under
changesnto the income tax forms and instructions. par.(g).

(e) Proration for fiscal year filer For a fiscal year taxpayer pistory: 1987 a. 3121987 a41l ss42, 43, 45,47 1049, 51t053; 1989 a. 3146;
anyincrease in the standard deduction dlierstandard deduction 1991a. 2 37, 39, 269, 1993 a. 16112, 204, 263 437. 1995 a. 2756, 209, 227, 261,
permissiblein the previous calendar year musipberated by tak 371 403 453 1997 a. 2735, 39, 237.

; ; . Shareholdedistributions derived from investments in direct obligations of the fed
Ing Into account the number of days of the taXpwcal year eralgovernment are exempt under (6) (b) 1. Capital PreservatitemDept. 145

falling in each calendar year W (2d) 841, 429 NW (2d) 551 (Ct. App. 1988).

4. a. For taxable years beginning aflezcember 31, 1997,

iNthe case of a taxpayetith respect to whom a deduction under

71.07 (8)is allowable to another person, thés@énsin standard
duction shall be the lessertioéamount under subd. b.or one
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Adoption Assistance Gérs Tax Relief. Franklin. W. Law Feb. 1998. amountshall be increased to the next higher multiple of $lite
departmenbf revenue shall annually adjust ttieanges in dollar

71.06 Rates of taxation. (1) FIDUCIARIES, SINGLEINDIVIDU - amountsrequired under this subsection and incorporate the
ALS AND HEADS OF HOUSEHOLDS; 1986 TO 1997. The tax to be changesnto the income tax forms and instructions.

assessedevied and collected upon the taxable incomeslof (2m) RATE cHANGES. If a rate under suk(1), (1m) or (2)

fiduciaries,except fiduciaries of nuclear decommissioning tru%%angeeduring a taxable yeathe taxpayer shall compute the tax

or reserve funds, and single individuals for taxable years beg]xHr that taxable :
; year by the methods applicable to the federal
hing on or after August 1, 1986, and before Jandano94, and (i)r}cometax under sectiofh5 of the internal revenue code.

uponthe taxable incomes of all fiduciaries, except fiduciaries 29) N F
nuclear decommissioning trust or reserve fuiasl single indi (2s) NONRESIDENTSAND PART-YEAR RESIDENTS. (@) For tax

vidualsand heads of householfis taxable years beginning afterdPleyears beginningfter December 31, 1996, and before Janu

December31, 1993, and before Janudry1998, shall be com ary 1, 1998,with respect to nonresident individuals, including
putedat the fbllowir{g rates: ' individualschanging their domicile into or from this state, the tax

. bracketsunder subg1) and(2) shall be multiplied by a fraction,

(@) Onall taxable_lncome from $_0 to $7,500, 4.9%. the numerator of which is Wconsin adjusted gross income and

(b) On all taxable income exceeding $7,500 but not exceedifig denominator of which is federal adjustgdss income. In this
$15,000,6.55%. paragraphfor married persons filing separately “adjusted gross

(c) On all taxable income exceeding $15,000, 6.93%.  income” means the separate adjusted gross income of each

(1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE  Spouse,and for married persons filing jointly “adjusted gross
HOLDS; AFTER 1997. The tax to be assessed, levied and collectéttome” means the total adjusted gross income of both spouses.
uponthe taxable incomes of all fiduciaries, except fiduciaries ¢ff an individual and that individual'spouse are not both demi
nuclear decommissioning trust or reserve fuasl single indi  ciled in this state during the entire taxable y¢he tax brackets
vidualsand heads of households shall be computed at the follavnder subs(1) and(2) on a joint return shall be multiplied by a
ing rates for taxable years beginning after December 31, 1997taction, the numerator of which is their jointi¥¢onsin adjusted

(@) On all taxable income from $0 to $7,500, 4.77%. grossincome and the denominator of which is their joint federal
(b) On all taxable income exceeding $7,500 but not exceedfgjusted gross income. _
$15,000,6.37%. (b) For taxable years beginning after December 31, 1997, with

(c) On all taxable income exceeding $15,000, 6.77% respectto nonresident individuals, including individuals chang
(2) MARRIED PERSONS. The tax to be asses:sed 'Ie\}ied alnd c ing their domicile into or from this state, the tax brackets under

. ' ubs(1m)and(2) (c)and(d) shall be multiplied by a fraction, the
lectedupon the taxable mcomgs of all married persons shall Smeratorof which is Wsconsin adjusted gross income and the
computedat the following rates: o denominatorof which is federal adjusted gross inconia. this
(a) For joint returns, for taxable years beginning after July 33aragraphfor married persons filing separately “adjusted gross

1986,and before January 1, 1998: income” means the separate adjusted gross income of each
1. On all taxable income from $0 to $10,000, 4.9%. spouse,and for married persons filing jointly “adjusted gross
2. On all taxable incomexceeding $10,000 but not exceedincome” means the total adjusted gross income of both spouses.
ing $20,000, 6.55%. If an individual and that individual'spouse are not both demi
3. On all taxable income exceeding $20,000, 6.93%. ciled in this state during the entire taxable yehe tax brackets

undersubs(1m)and(2) (c)and(d) on a joint return shall be multi
P .~ plied by a fraction, th@umerator of which is their joint Mtonsin

beginningafter July 3%’ 1986, and before January 1, 1998: adjustedgross income and the denominator of which is their joint
1. On all taxable income from $0 to $5,000, 4.9%. federaladjusted gross income.

2. On alltaxable income exceeding $5,000 but not exceeding (3) Tax TABLE. The secretary of revenue shall prepare a table

$10,000,6.55%. ] ] from which the tax in ééct on taxable personal income shall be
3. On all taxable income exceeding $10,000, 6.93%.  determined. Such table shall be published in the departraent’
(c) For joint returns, for taxable years beginning after Decerappropriatanstructional bookletsThe form and the tax computa

(b) For married persons filing separatdfiyr taxable years

ber31, 1997: tions of the table shall be substantially as follows:
1. On all taxable income from $0 to $10,000, 4.77%. (a) The title thereof shall be &k Table”.
2. On all taxable incomexceeding $10,000 but not exceed (b) The first 2 columns shall contain the minimum and the
ing $20,000, 6.37%. maximumamounts, respectivelgf taxable income in brackets of
3. On all taxable income exceeding $20,000, 6.77%. not more than$100. Computation of tax on taxable income in
(d) For married persons filing separateiyr taxable years excesf the amount shown on the table may befath at the
beginningafter December 31, 1997: foot of such table.
1. On all taxable income from $0 to $5,000, 4.77%. (c) The 3rd column shall show the amount of the tax payable

. . for each bracket before the allowance of any credit. The tax shall
$1026000%%!I;%able income exceeding $5,000 but not eXceed"ﬂgcomputed at the rates irfextt, which rates shall be applied to
RS ' . . theamount of income at the middle of each bracRéte amount
3. On all taxable income exceeding $10,000, 6.77%.  of tax for each bracket shall be computed to the nearest.dollar
(2e) BRACKET INDEXING. For taxable years beginning after History: 1987 a. 3121989 a. 311993 a. 161997 a. 2741, 237.
December31, 1998, the maximum dollar amount in each tax
bracket,and the corresponding minimum dollar amount in thel.07 Credits. (1) CLAIM OFRIGHT CREDIT. Any natural per
next bracket, undersubs.(1m) and (2) (c) and (d) shall be son may credit against taxes otherwise due under this cliagter
increasedeach year by a percentage equal to the percentagereaseén tax under this chapter for the prior taxable year that
changebetween the U.S. consumer price indexdlburban con  would be attributable to subtractingcome taxed for that year
sumersU.S. city average, for the month of August of the previousderthe claim of right doctrine but repaid, as calculated under
yearand the U.S. consumer price index &irurban consumers, section1341of the internal revenue code, if the income repaid is
U.S. city average, fahe month of August of the year before thgreaterthan $3,000 and the amount is not subtracted in computing
previousyear as determined by the federal department of lab&visconsinadjusted grossicome or used in computing the credit
Eachamount that is revised under this subsection shall be roundedersub.(5) (a) If the allowable amount of the claim exceeds
to the nearest multiple of $10 if the revised amount is not a-multie claimants taxesdue under this chapter the amount of the claim
ple of $10 or if the revised amount is a multiple of $5, such anot used to dset those taxes shall be certified to the department

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1m)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(c)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(d)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1m)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2015
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1m)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(c)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(d)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(1m)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(c)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.06(2)(d)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/41
https://docs.legis.wisconsin.gov/document/acts/1997/237
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201341
https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(5)(a)

19 Updated 97-98Wis. Stats. Database INCOME AND FRANCHISE TAXES 71.07

of administration for payment to the claimant by check, share dnafterethe work is done is designatedi@velopment zone under
or other draft drawn on the general fund. s.560.710or an enterprise development zone undg68.797and

(2) COMMUNITY DEVELOPMENT EINANCE AUTHORITY CREDIT. after the claimant is certified under 560.765 (S)OI’ certified
Any individual receiving a creditinder s.71.09 (12m) 1985 unders.560.797 (4) (a)
stats.,may carry forwardo the next succeeding 15 taxable years (b) Subsectiorf2di) (b), (c), (d), (f) and(g), as it applies to the
theamount of the credit notfskt against taxder the year of pur  credit under sul{2di), applies to the credit under this subsection.
chaseto the extent not &etby those taxes otherwise due in all (c) Sectiori71.28 (4) (gand(h), as it applies to the credit under
interveningyears between the year for which the credit was-cor 71.28 (4) applies to the credit under this subsection.

putedand the year for which the carry—forward is claimed. (d) No credit may be claimed under this subsectiotafaable
(2dd) DEVELOPMENTZONESDAY CARECREDIT. (a) Inthissub  yearsthat begin on January 1, 1998, or thereaf@nedits under
section: this subsection for taxable years that begin before January 1, 1998,
1. "Day care center benefits” means benefits provided at a dagy be carried forward to taxable years that begin on January 1,
carefacility that is licensed under 48.650r 48.69and thafor 1998, or thereafter
compensatiomprovides care foat least 6 children or benefits pro (2di) DEVELOPMENTZONESINVESTMENT CREDIT. (a) Except as
vided at a facility for persons who are physically or mentallyincgyovidedin pars.(dm) and(f) and s.73.03 (35) for any taxable
pableof caring for themselves. yearfor which the person is certified unde660.765 (3¥or tax
2. “Employment-related day caexpenses” means amountshenefits,any person may claim as a credit against taxes otherwise
paidorincurred by a claimant, during the 2—year period beginnirilie under this chapter 2.5% of the purchpsee of depreciable,
with the day that the member of thegited group begins work tangible personal propertyor 1.75% of the purchase price of
for the claimant, for providing or making dagire center benefits depreciabletangible personal property that is expensed under
availableto a qualifying individual in order to enablerember section179 of the internal revenue code for purposes of the taxes

of a tageted group to be employed by the claimant. underthis chaptgrexcept that:
4. “Memberof a tageted group” means a person under sub. 1. The investment must be in property that is purchased after
(2dj) (am) 1. the person is certified under$60.765 (3Yor tax benefits and that

5. “Qualifying individual” means a dependent of a membeés used for at least 50%f its use in the conduct of the business
of a tageted group who is employed by a claimant and witbperationdor which the claimant is certified unders60.765 (3)
respecto whom the member is entitled to a deduction under sext a location in a development zone under sutlof ch. 5600r,
tion 151 (c) of the internal revenue code for federal income takthe property is mobile, the baseopferations of the property for
purposesa dependendf a member of a tgeted group who is atleast 50% of its use must be a location in a development zone.
employedby a claimant if thelependent is physically or mentally 2. The credit under this subsection mayck®med only by
incapableof caring for himself or herself or the spouse of a menthe person who purchased the property the investment in which is
ber of a tageted group who is employed by the claimant if thghe basis forthe credit, except that only partners may claim the
spousés physically or mentally incapable of caring for himself ogredit based on purchases by a partnership, only mennbeys
herself. claim the credit based on purchases by a limited liability company

(b) Except as provided in&3.03 (35) for any taxable year for andexcept that only shareholders may claim the credit based on
which that person is certified under560.765 (3)and begins busi  purchase$y a tax—option corporation.
nessoperations in a zone unders§0.71after July 29, 1995, or 3. |f the credit is claimed fansed propertythe claimant may
certifiedunder s560.797 (4) (aJor each zone for which the per not have used the property for business purposes at a location out
sonis certified or entitled a person may credit against taxes-othsigethe development zone. tie credit is attributable to a partner
wise due under this subchaptemployment-related day careship, limited liability company or tax—option corporation, that
expensesyp to $1,200 for each qualifying individual. entity may not have used the property for business purposes at a

(c) Subsectiori2di) (b), (c), (d) 1, (f) and(g), as it applies to location outside the development zone.
the credit undesub.(2di), applies to the credit under this subsec 4. No credit is allowed under this subsection for property

tion. _ _ _ _ which is the basis for a credit under sdL).
(d) Sectior71.28 (4) (giand(h), as it applies to the credit under  (p) 1. Except as provided in suad.the credit, including any
S.71.28 (4) applies to the credit under this subsection. creditscarried overmay be dfet only against the amount of the

(dm) No credit may be allowed under this subsection unlegs otherwise due under this chapter attributable to incoome
the claimant includes with the claimasiteturn a statement from the business operations of thkaimant in the development zone
the departmenbf commerce verifying the amount of qualifyingand against the tax attributable to incoritem directly related
employment-relateday care expenses. businesperations of the claimant.

(e) No credit may be claimaghder this subsection for taxable 2. If the claimant is located on an Indian reservation, as
yearsthat begin on January 1, 1998, or thereaf@redits under definedin s.560.86(5), and is an American Indian, as defined in
this subsection for taxable years that begin before January 1, 199860.86 (1) an Indian business, as defined i6&0.86 (4) or a
may be carried forward to taxable years that begin on Januanribal enterprise, and if the allowabéenount of the credit under
1998, or thereafter this subsection exceeds the taxes otherwise due undeh#pser

(2de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION — On or measured by the claimaniticome, the amount tiecredit
CREDIT. (a) Excepts provided in s73.03 (35) for any taxable notused as an fsfet against those taxes shall be certifieth®
yearfor which a person is certified unde660.765 (3)and begins departmentof administration for payment to the claimant by
businesperations in a zone unde560.71afterJuly 29, 1995, check,share draft or other draft. In thabdivision, “tribal enter
or certified under $560.797 (4) (a)for each zone for which the prise” means a business that is at least B#ed and controlled
personis certified or entitled the person may claim as a crediy the governing body of one or more Indian tribesaagvely
againsttaxes otherwise due under this subchapter an arequat managedy the governing bodr by the designee of the govern
to 7.5% of the amount that the person expends to remove or cmg body of one or more Indiatribes and is currently performing
tain environmental pollution, as defined in229.01 (4) in the auseful business function.

zoneor to restore soil or groundwater that ieefed by environ 3. Partnershipsljmited liability companies and tax-option
mentalpollution, as defined in 299.01 (4)in the zonef the per  corporationsmay not claim the credit under this subsection, but
sonfulfills all of the following requirements: the eligibility for, and amount of, that credit shall be determined

1. Begins thevork, other than planning and investigating, foon the basis of their economic activityot that of theisharehold
which the creditis claimed after the area that includes the sitrs,partners or members. The corporation, partnership or com
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panyshall computéhe amount of the credit that may be claimegartnershipact oganization for the area that includes the develop
by each of its shareholders, partners or members and shall prowt zone in which the employe in respect to whom the credit
thatinformation to each of its shareholders, partners or membarmderthis subsection is claimed works, if the departmecbat
Partnersmembers of limited liabilitycompanies and shareheld merceapproves the criteria used for certification, and the depart
ersof tax—option corporations may claim the credit based on theentof commerce.

partnership’scompanys or corporatiors activities in proportion 3. Modify the rule for certification under sectiéi (d) (16)

to their ownership interest and mayset it against theaxattrib-  (A) of the internal revenue code to allow certification within the
utableto theirincome from the partnership’companys or corpe  9o-dayperiod beginning with the firstay of employment of the
ration'sbusiness operations in the developmemte and against employeby the claimant.

thetax attributable to theincome from the partnershi’compa 4. a. If certified under $60.765 (3for tax benefits before

ny’s or corporatiors d!rectly related business operat|0n§. _ Januaryl, 1992modify “qualified wages” as defined in section
(c) Except as provided in pgb) 2, the carry—over provisions 51 (p) of the internal revenue code to exclueges paid before

of 5.71.28 (4) (ejnd(f) as they relate to the credit under5.28  {ha claimant is certified for tax benefits and to exclude wages that

(4) relate to the credit under this subsection and aplif the  grepaid to employes for work at any location that isinat devel

developmentone continued to exist. _ opmentzone under subch/| of ch. 560 For purposes of this
(d) No credit may be allowedhder this subsection unless theubd.4. a, mobile employes work at their bastoperations and

claimantincludes with the claimarst'return: leasedor rented employes work at the location where they per
1. A copy of the claimarg’ certification for tax benefitsnder form services.

s.560.765 (3) b. If certified under s560.765 (3)for tax benefits after

2. A statement fronthe department of commerce verifyingDecembe31, 1991, modify “qualifiedvages” as defined in sec
the purchaseprice of the investment and verifying that the investion 51 (b) of the internal revenue code to exclude wages paid
mentfulfills the requirements under p&a). beforethe claimant is certified for tax benefits and to exclude

(dm) In calculating the credit undear (a), a claimant shall wagesthat arepaid to employes for work at any location that is not
reducethe purchase price of the property by a percentage &qudh a development zongnder subchVl of ch. 560 For purposes
the percentage of use of the property during the taxable year ti¢his subd4. b, mobile employes and leased or rergatployes
propertyis first placed into service that is for a purpose not spegiork at their base of operations.

fied under par(a) 1. 4c. Modify the rule for ineligible individuals under sectih

(e) The recapture provisionmder sectiort7 (a) (5) of the (i) (1) of the internal revenue code to allow credit for the wages
internalrevenue code ammended to December 31, 1985, as theyf related individuals paid by an Indian business, as defined in s.
applyto the credit under sectiet® of the internal revenue code,560.86(4), or a tribal enterprise, as defined in s{#ali) (b) 2, if
applyto the credit under this subsection, except that those-pravie Indian business or tribal enterprise is located in a development
sionsalso apply ifthe property for which the credit is claimed iszonedesignated under 560.71 (3) (c) 2.
movedout of the development zoneg &or mobile propertyif the 4e. Modify section51 (c) (2) of the internalevenue code to
baseof operations is moved oof the zone and except that thespecify that therules for on—the—job training and work supple

determinatiorof whether or not property is 3—-year propetill  mentationpayments also apply to those kirdsayments funded
be made under sectid68 of the internal revenue code. by this state.

(f) If the certification of a person for tax benefits under s. 44 Delete sectiofl (c) (4) of the internal revenue code.
560.765(3) is revoked, that person may claim no credits under this 43 Modify sectio nSl(a? (of)the internal revenue code so that
subsectiorfor the taxable year that includes the day on which tlglg'e amount of%/the credit ( )250/ of the qualified first—vear wage
certificationis revoked or succeeding taxable yesnd that per u reditis 2o% orine qualilied nrst-year wages

if the wages are paid to an applicant for &sddhsin works

sonmay carry over nonused credits from previous years tsef | iton f : ther | bsidized ;
tax underthis chapter for the taxable year that includes the day t‘aPPP oymer:lpols_l It?n (ér Sz{g'(l:i?e'ser :;an l:rr:stjths' 1€ p?s'f
which certification is revoked or succeeding taxable years. ~ ;o0 Of i @ tha’ Job UNGEr $-2. L4 1 (3)andso that the amount o

If a person who is certified unders60.765 (3)for tax thecredit is 20% of the quallified first-year wages if the wages are

(9) Ifap ; ined | : not paid to such an applicant.

benefitsceasedbusiness operations in the development zone dur™ . . . .
ing any of thetaxable years that that zone exists, that person may 4i. Modify section51 (b) (3) of the internalevenue code so
not carry over to any taxable year following tear during which thatthe amounbf the qualified first-year wages that may be taken

operationgease any unused creditsm the taxable year during N0 account is $13,000.

which operations cease or from previous taxable years. 4m. Modify the rule on remuneration under sectidr(f) of
(h) Section71.28 (4) (gland(h) as it applies tthe credit under theinternal revenue code so that it does not apply to persons who
s.71.28 (4)applies to the credit under this subsection. areexempt from tax under this chapter

(i) No credit may be claimed under this subsection for taxable 4t. If certified under s560.765 (3for tax benefits before Jan
yearsthat begin on January 1, 1998, or thereaf@redits under uaryl, 1992, modify sectiol (i) (3) of the internal revenue code
this subsection for taxable years that begin before January 1, 1g8ghat for leased or rented employes, except employes of a leasing
may be carried forward to taxable years that begin on Januanagencycertified for tax benefits who perform services directly for
1998, or thereafter the agencyin a development zone, the minimum employment

(2dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro periodsapply to t_he time that they perform services in a develop
vided under par(f) or 5.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentaot to their employment by
the person iscertified under s560.765 (3)for tax benefits, any theleasing agency _ _
personmay claim as a credit against taxes otherwise due tmiger 5. Calculate the credit under sectfaihof the internal revenue
chapteran amount calculated as follows: code.

1. Modify “member of a tajeted group”, as defined in section 6. For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Decem modify “qualified wages” under sectidi (b) of the internal
ber 31, 1995t0 include persons unemployed as a result of a bugtvenuecode so that those wages are based on the wages attributa
nessaction subject to 4.09.07(1m)and persons specified underble to service rendered during the one—ygeniod beginning with
29 USC 1651(a) and to require a member of egieted group to the date one year after the date on whiel individual begins
be a resident of this state. work for the employer

2. Modify “designated local agency”, as defined in sechibn 7. Modify section51 of the internal revenueode as under
(d) (15) of the internal revenue code, to include the job trainisgibds 1. to 4t.
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8. Calculate the credit under sectihof the internal revenue rehabilitation,remodeling or repaior any demolition or destruc
codebased on qualified wages for the 2nd year as determirteh in preparation for the physical work, after the place where the
undersubds6. and?7. propertyis located was designated a development zone under s.

8m. For each person, whether or not he or she is a membep@®.71and the completed project must be placed in senfiee
atamgeted group, who is determined by the department of cofie claimant is certifiedor tax benefits under §60.765 (3) In
merceto be a resident of the development zone in which he or $his paragraph, “physical work” does not include preliminary
is employed, calculate a credit equal to 10% of the wages earfétivities such as planning, designing, securing financing,
by such persorduring the 1st and 2nd years of the personresearchingdeveloping specifications or stabilizing theperty
employmeniin the development zone, tpa maximum credit of to prevent deterioration.
$600per year (ar) If the credit under par(a) is claimed for an amount

9. Add the amounts under sub8s.8. and8m. expendedto acquire propertythe property must havbeen

(b) In computing the credit under this subsection, the wages3guiredby the claimant after the place where the propirty
leasedbr rented employes may be claimed only by their employépcatedwas designated a development zone unde(.71and
not by the person to whom they are rented or leased. the completed project musk placed in service after the claimant

() The credit undethis subsection may not be claimed b is certified for tax benefits under$60.765 (3)and the property

i o : : ustnot have been previously owned by the clainoaa related
partnershipslimited liability companies and tax—option corpera ; . : f
tions but the eligibility for and the amount of, that credit sHadl personduring the 2 yearprior to the designation of the develop

determinedn the basis of their economic actiyityt that ottheir mergﬁgggou:gedirf(s%ne rthL)Jr(w:tri(Iatdhltelsrgllovrve?\écr)rinairt]saomrioym
shareholderspartners or members. The corporation, partnerstﬁé'lostate as ag uircfd 8 t%e claimaﬁt gfz?snsubse uen%: con
or limited liability company shall compute the amountaédit cq y or as quently ¢
thatmay be claimed by each it shareholders, partners or rm:)mstructed,rehabllltated, remodeled or repaired, is placed in service.
bersand shall provide that information to each of its shareholders, (@) In par (ar), property is previously owned by a claimant
partnersor members. That creditay be claimed by partners,0" @ related person if a claimant may not deduct a loss from a sale
membersof limited liability companies and sharehoiders of tax10, Or exchange gbroperty with, that related person under section
option corporations in proportion to their ownership interests. 267 of the internal revenue code, except that se@fat(b) of the

(€) No credit may be allowed under this subsection unless fiernalrevenue coode is modified so tizaty ownership percent
claimantincludes with the claimarstreturn: age,rather than 50% ownership, makes a claimant subject+o sec

1. A copy of the claimare certification for tax benefiisnder tion 267 (a) (1) of the internal revenue code for purposes of this

subsection.
s.560.765 (3) L . .
3. a. If certified under £60.765 (3)or tax benefits before whgctz)% is“'%:fg;;%?'?gg%i?ﬂgg;:g%;?cnon for property
Januaryl, 1992 a statement from the department of commerce (bm) In calculating the credit under péa) a claimant shall

verifying the amount of qualifyingvages and verifying that the :
employeswere hired for work only in a development zone or af&ducethe amount expended to acquire property by a percentage
ualto the percentage of the area of the real property not used for

mobile employes whoséase of operations is in & developmerﬁ]e purposes for which the claimant is certified to claimbere

o ) fits under s560.765 (3)and shall reduce the amount expended for
b. If certified under s560.765 (3)for tax benefits after ather purposes by the amount expended on theftie property

December3l, 1991, a statement from the department of-COR iseq ‘for the purposes for which the claimant is certified to
merceverifying the amount of qualifying wages and verifying that| i tax benefits under §60.765 ?)

the employes were hired for work only in a development zone or ; .
aremogileyemployes or leased or ren)t/ed empl@ybgse base of , (C) 1. Exceptas provided under subdthe credit under par
(a), including any credits carried oyenay be dset only against

operationds in a development zone. ] . -
: . . theamount of the tax otherwise due under this chapter attributable
. 4. Acopy of anyclaims for the credit under sectibh of the 1, ihcome from the business operations of ¢dlemant in the
g‘;g{gfglrrgngﬁﬁ Sr?geerttn?st g&%gﬁ%ﬂ on wages that also aregfie,|onmenzone and against the tax attributable to incéra
. ) directly related business operations.

(f) The rules under sut2di (f) and(g) as they apply to the 5 ¢ o claimant is located on an Indian reservation, as

ggendltunder that subsection apply to the credit understfiisee oo gin 5.560.86(5), and is an American Indian, as defined in
: ) . . . s.560.86 (1) an Indian business, as defined iB&0.86 (4) or a

(9) Section71.28 (4) (gland(h) as it applies tehe credit under tripg| enterprise, as defined in s(@di) (b)2, and if the allowable
s.71.28 (4)applies to the credit under this subsection. amount of the credit under péa) exceeds the taxes otherwise due

(h) The rules under sukRdi) (b)and(c) as they apply to the underthis chapter on or measured by the claingiritome, the
creditunder that subsection apply to the credit understiiisee  amountof the credit not used as ariseft againsthose taxes shall
tion. be certified to the department of administration for payment to the

(i) No credit may be claimed under this subsection for taxalsi@imantby check, share draft or other draft.
yearsthat begin on January 1, 1998, or thereaf@nedits under  (d) Except as provided in péc) 2, the carry—over provisions
this subsection for taxable years that begin before January 1, 1968.71.28 (4) (emnd(f) as they relate to the credit unde? .28
may be carried forward to taxable years that begin on January4) relate to the credit under this subsection and agglif the
1998, or thereafter developmenizone continued to exist.

(2dL) DEVELOPMENTZONESLOCATION CREDIT. (a) Exceptas  (e) Partnerships, limited liability companies and tax—option
providedin pars.(ag), (ar), (om) and(f) and s73.03 (35)for any  corporationsmay not claim the credit under this subsection, but
taxable year for which the person is certified und66.765 (3) * the eligibility for, and the amount of, that credit shall be deter
for tax benefits, any person may claim as a credit against taxgifed on the basis of their economic actiyityot that oftheir
otherwisedue under this subchapter amount equal to 2.5% of shareholderspartners or members. The corporation, partnership
theamount expended by that persomégjuire, construct, rehabil or limited liability company shall compute the amounicaédit
itate or repair real property in a development zone under subghatmay be claimed by each ité shareholders, partners or mem
VI of ch. 560 bersand provide that information to its shareholders, partners or

(ag) If the credit under pafa) is claimed for an amount members.Partners, members of limitdidbility companies and
expendedo construct, rehabilitate, remodel or repair propény  shareholdersof tax—option corporations may claim the credit
claimant must have begun the physical work of constructiobasedon the partnershig, companyg or corporatiors activities
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in proportionto their ownership interest and mayset it against (e) Changeof business or ownershipn the case of a change
thetax attributable to theincome from the partnership’compa in ownership or business of a perssection383 of the internal
ny’s or corporatiors business operationstime development zone revenuecode, as limited by this subsection, applies to the carry—
andagainst the tax attributable to their income from the partn@ver of unused credits.

ship’s, companys or corporatiors directly related business (f) carry-over If a credit computed undéhis subsection is
operations. not entirely ofset againsWisconsin income or franchise taxes
(f) Subsectior2di) (d), () and(g) asit applies to the credit otherwise due, the unused balance may be carried forward and
underthat subsection applies to the credit under this subsectigfeditedagainst Visconsin income or franchise taxes otherwise
(9) Sectiori71.28 (4) (gland(h) as it applies tthe credit under duefor the following 15 taxablgears to the extent notfsét by
s.71.28 (4)applies to the credit under this subsection. thesetaxes otherwise due in all intervening years between the year
(h) No credit may be claimed under this subsectioteieable in which the expense was incurred and the year in which the carry-
yearsthat begin on January 1, 1998, or thereaf@redits under forwardcredit is claimed.
this subsection for taxable years that begin before January 1, 1998,g) Administration. The department of revenhas full power
may be carried forward to taxable years that begin on Januartdadminister the credits provided in this subsection and may take
1998, or thereafter anyaction, conduct any proceeding and proceed as it is authorized
(2dr) DEVELOPMENT ZONES RESEARCHCREDIT. (a) Credit. in respect to income and franchise taxes imposed irchiister
Any person may credit against taxes otherwise due under thiincome and franchise tax provisionstiis chapter relating
chapteran amount equal to 5% tie amount obtained by sub to assessments, refunds, appeals, collection, interest and penalties
tractingfrom the persoss’ qualified research expensesgagined applyto the credits under this subsection.
in section41 of the internal revenue code, except that “qualified (h) Timely claim. No credit may be allowed under this subsec
researctexpenses” include only expenses incuivgdhe claim  tion unless it isclaimed within the period specified in&..75 (2)
antin a development zone under sub¢hof ch. 560exceptthat ;) synset.No credit may be claimed under this subsection for

the department permits its revocation and except'thaglified 1 1998 may be carried forward to taxable years that begin en Jan
researclexpenses” do not include compensation used in cemp Eryl 1998 or thereafter

ing the credit under sul{2dj) nor research expenses incurre 2ds) D In this sub
beforethe claimant is certified for tax benefitader s560.765 __(2dS) DEVELOPMENTZONESSALESTAX CREDIT. (a) In this s

(3), the persors base amount, as defined in sectidr{c) of the Section: _
internalrevenue code, in a development zone, except that gross1. “Developmentzone” means a zone designated under s.
receiptsused in calculating the base amount means gess#pts

from sales attributabl®® Wisconsin under §/1.04 (7) (b) 1and 2. “Eligible property” means construction materials and sup
2. and (d) andresearch expenses used in calculating the basies and other materials that are used to constrabgbilitate,
amountinclude research expenses incurred before the claimantgpairor remodel real property thateétigible for the credit under
certified for tax benefits under §60.765 (3)in a development sub.(2dL) and investment credit property

zone,if the claimant submits with the claimasiteturn a copy of 3. “Investment credit property” means depreciatdegible

the claimant$ certification for tax benefits under560.765 (3) personaproperty that is eligible for theredit under sut§2di) and
anda statement from the departmentommerce verifying the |easeqor renteddepreciable, tangible personal property that
claimant's qualified research expenses for research conductggiq pe eligible for the credit under sufidi) if it had been pur
exclusivelyin a development zone. Thdes under s73.03 (35) chased

applyto the crediunder this paragraph. The rules under €2dh) ) . .

(ar),a heyappy o the cred nder that subsecon pyly(®) ELCEPLES proided i paten) andlc) nd 73,02 051

to claims undethis paragraph. Sectidri (h) of the internal reve 560 7%’5(3) for tgx benefits, any person may claim a credit )

nuecode does not apply to the credit under this paragraph. : ; . h
b) Development opportunity zoneEhe developmerones againstiaxes otherwise due undgr this chapter the taxes paid under
( P PP y P ubchslil andV of ch.77 on their purchases, leases and rentals

researctcredit under paxa), as it applies to a person certifiedgf eligible property Partnerships, limited liability companies and

unders.560.765 (3)applies to a person that conducts economye. : : B . .
=2 ! Xx—optioncorporations may not claim the creditder this sub
activity in a development opportunity zone undes60.795 (1) section,but the eligibility for and the amount of, that credit shall

andthat is entitled to tax benefits undeb60.795 (3)subject to . : . - )
o : be determined on the basis of theronomic activitynot that of
thelimits under s560.795 (2) A development opportunity zone r partners, members or shareholders. The partnefishited

credit under this paragraph may be calculated using expen%%’mty company or corporation shall compute the amount of

incurredby a claimanbeginning on the &ctive date under s. ; . -
560.795(2) (a)of the development opportunity zone designatio editthat may be claimed by eadhits partners, members or

of the area in which the claimant conducts economic activity Shareholderand shall provide that information to each opitst

(bm) Adjustments.Adjustments for acquisitions and OIiSIGosilr;ers,members or shareholders. Partners, members of a limited

tionsof a major portion of a trade or business shall be made unﬂ%ﬁ{)mty company and shareholders of tax-option corporations

> ‘ > : y claim the credit based ahe partnershig, companyg or cof
zgﬁtlonm of the internal revenue code as limited by this SUbsefforation’sactivities. in proportion to their ownership interest.

() Annualization. In thecase of any short taxable yeauali (d) No credit may be allowedhder this subsection unless the

fied research expenses shall be annualized as prescribed byC tﬁlgnantsubmlts with the claylmar.a. retprn: .
departmenbf revenue. 1. A copy of the claimarg’ certification for tax benefitsnder

(d) Proration. If a portion of qualified research expenses g 560.765 (3) L
incurredpartly within and partly outsidéhis state and the amount 2. A statement fronthe department of commerce verifying
incurredin this state cannot be accurately determined, a portif¢ @mount of taxes paid under subdHsandV of ch. 77for elig-
of the qualified expenses shall be reasonably allocated to #g Property by the claimant.
state. Expenses incurred entirely outside this statehe benefit (dm) In calculating the credit under p#b) a claimant shall
of research in this state are not allocabl¢his state under this reducethe sales tax paid for building supplies and materials by the
paragraph. reductionunder sub(2dL) (bm)and shall reduce the sales tax paid
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for investment credit property by the percentage reductimier for which a credit has been claimed under §2d), in a develop
sub.(2di) (dm) mentzone and filled by a member of agated group and by then

(e) The rules undesub.(2di) (f) and(g) as they apply to the subtractingthe subsidies paid under49.147 (3) (ayor those
creditunder that subsection apply to the credit understhiisee  jobs.

tion. 5. The amount determinéry multiplying the amount deter
(f) Section71.28 (4) (gland(h) as itapplies to the credit under minedunder s560.785 (1) (cpy the number of full-time jobs
s.71.28 (4)applies to the credit under this subsection. retainedas provided in the rules undeb60.785 excluding jobs

(h) The rules under sut2di) (b)and(c) as they apply to the for which a credit has been claimed under §2d), in a develop

; ; ; ; mentzone and not filled by a member of egeted group and by
;:igeno.htunder that subsection apply to the credit understitisee thensubtracting the subsidies paid undet%147 (3) (ajor those

(i) No credit may be claimed under this subsection for taxaﬁ?é)s'

yearsthat begin on January 1, 1998, or thereaf@medits under __(€) Credit precluded. If the certification of a person fdax
this subsection for taxable years that begin before January 1, 1d1efitsunder s560.765 (3)s revoked, that person may rotdim

may be carried forward to taxable years that begin on Januar}pﬁeditsunder this subsection for the taxable year that includes the
1998, or thereafter day on whichthe certification is revoked or succeeding taxable

- . yearsand that person may not carry over unused credits from pre
(2dx) DEVELOPMENTZONESCREDIT. (a) Definitions. In this viousyears to dset tax under this chapter for the taxable year that

subsec“tlon: - . . . includesthe day on whicleertification is revoked or succeeding
1. “Brownfield” means an industrial or commerciatility  axaple years.

the expansion or redevelopment of whictt@nplicated by envi (d) Carry—over pecluded. If a person who is certified under

ronmeTtaIcontamlnatlon. ) s.560.765 (3)for tax benefits ceases business operations in the
2. “Development zone” means a developmaorie under s. geyelopmentone during any of the taxable yetat that zone

560.7Q a development opportunity zone undeB&0.7950r an  eyists that persomay not carry over to any taxable year folow

enterprisedevelopment zone unders50.797 _ing the year during which operations cease any unused credits
3. “Environmental remediation” means removal or contaiffrom the taxable year during which operations cease or from pre

mentof environmental pollution, as defined ir299.01 (4)and vioustaxable years.

restorationof soil or groundwater that isfated by environmen (e) Administration. Section71.28 (4) (eYo (h), as it applies

tal pollution, as defined in £99.01 (4) in a brownfield if that 4 the credit under §.1.28 (4) applies to the credider this sub
removal,containment or restoration fulfills the requirement undefection. Subsectiori2dj) (c), as it applies to the credit under sub.
sub.(2de) () 1and investigation unleshe investigation deter (5 applies to the credit under this subsection. Claimants shall
mines that remediation is requireahd that remediation is notnq|,dewith their returns a copy of their certification for tax bene
undertaken. _ fits anda copy of the department of commescegrification of

4. "Full-time job” means aegulay nonseasonal full-time their expenses.
positionin which an individual, as a condition of employmesit,  >¢4) Farmers' DROUGHT PROPERTYTAX CREDIT. (a) Credit.
requiredto work at least 2,080 hours per yaacluding paid leave g, contas provided in pagb), if the director of the agriculture sta
and holidays, and for which the individual receives pay that p;i;ation and conservation service certifiesambefore October
equalto at least 150% of the federal minimum wage and receiVesS; ggg  that at least 40% of the cropdtiis state have been lost
benefitsthat arenot required by federal or state lafFull-time ;7. hje year 1988 any claimant may cregiinst taxes other
job goe_s not include initial training before an employmeyet e que under this chapter an amount equal to 10% of the prop
tion begins. erty taxes exclusive of speciaksessments, delinquent interest

5. “Memberof a tageted group” means a person under sulindchages for service, up to $10,000, on that clainsafai'm for
(2dj) (am) 1, a person who resides in an empowerment 2mne,the year for which the claim under this subsection is made. In this
anenterprise communifyhat the U.S. government designates, &psection, “farm” means 35 or more acres of real propettysin
personwho is employed in an unsubsidized job but meets the &ltate owned by the claimant aany member of the claimast’
gibility requirements under 49.145 (2)and(3) for a Wisconsin - hoyseholdduring the taxable year for which a credit under this
works employment position, a person who is emplolyed trial  gypsectioris claimed if the farmduring that yeamroduced not
job, as defined in s19.141 (1) (n)or a person who is eligible for jessthan $6,000 in gross farprofits resulting from the farrs’
child care assistance undenS.155 if the person has been certi ggriculturaluse, as defined in 81.01 (1) or if the farm, during
fied in the manner _under sufzdj) (am) 3.by a designated local that year and the 2 years immediately preceding that yeer
agency as defined in sul§2dj) (am) 2. ducednot less than $18,000 in such profits. In deciding who is a

(b) Credit. Except as provided in 3.03 (35)and subject to claimantunder this subsection, the department of revenue shall be
$.560.785 for any taxable year for which the persoreéstified guidedby s.71.58 (1) (aYo (g).

unders. 560.765 (3) any person may claim as a creaigainst (b) Limits. The credit under this subsection plus thedit

taxesthe_ following amounts: _ undersubchlX may not exceed 95% of the property taxes on the
1. Fifty percent of the amount expended for environmentgdrm. A claimant may claim the credit under this subsection on
remediationin a development zone. only one return ithe claimant files more than one return fortax

2. The amount determinexy multiplying the amount deter ableyear 1988 and may not claim the credit on a return filed for
mined under s560.785 (1) (byy the number of full-timgobs any 1988 taxable year beginning after July 31, 1988.
createdn a development zone and filled by a member ofgeted (c) Form. No claim under this subsection may be allowed
groupand by then subtracting the subsidies paid und&3.847 unlessthe claimant completesfarm prescribed by the depart
(3) (a)for those jobs. mentof revenue and submits that form with the clainsaintome

3. The amount determindasy multiplying the amount deter or franchise tax return and within 12 months following the close
mined under s560.785 (1) (cpy the number of full-time jobs of the taxable year in which the property taxes accrued.
createdn a development zone and not filled by a member of a tar (d) Payment. If the allowable amount of the claim under this
getedgroup and by then subtracting the subsidies paid undeggbsectiorexceeds the incomar franchise taxes otherwise due
49.147(3) (a)for those jobs. on or measured by the claimanithcome or if there are no income

4. The amount determindry multiplying the amount deter or franchise taxes due on oreasured by the claimasiihcome,
minedunder s560.785 (1) (bpy the number of full-timgobs the amount ofheclaim not used as anfeét against those taxes
retained,as provided in the rules unde660.785 excluding jobs shallbe certified by the departmesoitrevenue to the department
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of administration for payment to the claimant by check, share driafiowned by a tax—option corporation, limited liability company

or otherdraft drawn on the general fund. No interest may lg by 2 or more persons or entities as joint tenants, tenacasnin

allowedon any payment under this subsection. mon or partners or isnarital property or survivorship marital
(e) Administration. Section71.28 (4) (g) as it applieso the ~Propertyand one or more such persons, entities or ownestis

creditunder s71.28 (4) applies to the credit under this subsecd member of thelaimants household, “property taxes accrued”

tion. is that part of property taxes levied on the farmland, reduced by
(3) FARMLAND PRESERVATIONCREDIT. The farmland preserva thetax credit under 519.1Q that reflects the ownershiercent

tion credit under subchX may be claimed against taxes other2g€of the claimant and the claimastiousehold. For purposes
wise due. of this subdivision, property taxes dtevied” when the tax roll

is delivered to the local treasurer for collection. If farmland is sold
subsection: duringthecalendar year of the levy the “property taxes accrued”
s " . . for the seller is the amount of ttex levy reduced by the tax credit

1. “Claimant” means an owner of farmland, as defined in §ngers.79.1q prorated to each in the closing agreement pertain
91.01(9), domiciled in thisstate during the entire year for whiching 4 the sale of the farmlandxcept that if the seller does not
acredit under this subsection is claimed, except as follows: | aimbursethe buyer for any part of those property taxes theze
& When 2 or more individuals of a household are able te quab “propertytaxes accrued” for the sellemd the “property taxes
ify individually as a claimant, they may determine between thegacruedfor the buyer is the property taxes levied on the farmland,
who theclaimantshall be. If they are unable to agree, the mattgiducecby the tax credit under 9.1Q minus, if the seller reim
shall be referred to the secretary of revenue, whose decisiomifseghe buyer for part of the property taxes, the amount prorated
final. to the seller in the closing agreement.itithe claim for credit

b. For partnerships except publicly traded partnershipsmderthis subsection, the seller shall submit a copy of the closing
treatedascorporations under $1.22 (1) or limited liability com  agreement and the buyer shall submit a cofig@tlosing agree
paniesexcept limited liability companies treated as corporatiomsentand a copy of the property tax bill.
unders. 71.22 (1) “claimant” means each individual partner or (b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub
member. jectto the limitations provided in this subsection antl.80 (3)

c. For purposes of filing a claim under this subsection, the pamnd (3m), a claimant may claim as a credit againssansin
sonalrepresentative of an estate and the trustedrabaishall be incometaxes otherwise due, the amount derived under@ar
deemedowners of farmland. “Claimant” does not include thef the allowable amount of claim exceeds the income taxes other
estateof a person who is a nonresident of this state on the persatise due on the claimargtincome oiif there are no \i¢consin
dateof death, a trust created by a nonresident person, a trust whigldbme taxes due on the claimastncome, theamount of the
receivesWisconsin real property from a nonresident person ofcfaim not used as anfset againsincome taxes shall be certified
trustin which a nonresident settlor retains a beneficial interesto the department of administration for payment to the claimant by

d. For purposes of filing a claim under this subsection, wheheck,share draft or other draft paid from the appropriation under
landis subject to a land contract, the claimant shall be the vende20.835 (2) (q)
underthe contract. b. Every claimant under this subsection shall supgtiyhe

e. For purposes of filing a claim under this subsection, wheequestof the department, in support of the claim, a copy of the
aguardian has been appointed undeB88&@.for a ward who owns propertytax bill relating to the farmland and certification by the
thefarmland, the claimant shall be the guardian on behalf of tblaimantthat all taxes owed by tr@aimant on the property for

(3m) FARMLAND TAX RELIEF CREDIT. (a) Definitions. In this

ward. which the claim is made for the year before the year for which the
f. For a tax—option corporation, “claimant” means each ind¢laim is made have been paid.

vidual shareholder 2. ‘Ineligible claims.” No credit may be allowed under this
2. “Department” means the department of revenue. subsection:
3. “Farmland” means 35 or more acresex| propertyexclu a. Unless a claim is filewith the department in conformity

sive of improvements, itthis state, in agricultural use, as defineavith the filing requirements in §.1.03 (6)and(7).
in 5.91.01 (1) and owned by the claimant or any member of the b, If the department determines that ownership of the-farm
claimant'shousehold during the taxabyear for which a credit |andhas beetransferred to the claimant for the purpose of maxi
underthis subsection is claimed if the farm of which the farmlanglizing benefits under this subsection.
is a part, during that yegproduced not less than $6,00@jiss (c) Computation.1. Any claimant may claim againsixes
otherwisedue under this chapter 10% of the property taxes
4kcruedn the taxable year to which the claim relates, up to a-maxi
mum claim of $1,000, except that the credit under this subsection
plusthe credit under subchX may notexceed 95% of the prep
erty taxes accrued on the farm.
4. “Gross farm profits” means groeaceipts, excluding rent 2. Any claimant may clainagainst taxes otherwise due under

: J ' this chapteron an income or franchise tax return that includes the

from agricultural use, as defined in%.01 (1)including the fair e L ;
marketvalue atthe time of disposition of payments in kind forlevy date, an additional one-time credit of 4.B¥the property

placingland infederal programs or payments from the feder%ixfjggcrued’ that are levied in December 1989, up to a maximum
dairy termination program und@&USC 144d), lessthe cost or : - . . .

other basis of livestock or other items purchaseddsalewhich (d) General povisions. Sectioni71.61 (1)to (4) asit applies
aresold or otherwise disposed of during the taxable.year to the credit under subchX applies to the credit under this sub

5. “Household” means an individual and his or her spouse a%%cnon. )
all minor dependents. ~ (3s) MANUFACTURING SALES TAX CREDIT. (@) In this subsec

andthe 2 years immediately preceding that ypasduced not less
than$18,000 in such profits, or if at least 35 ackthe farmland,
during all or part of that yeawas enrolled in the conservation
reserveprogram undet6 USC 38310 3836

6. “Property taxes accrued” means property taxes, exclusfiR™ . . . .
of specialassessments, delinquent interest andgeisafor ser 1. “Manufacturing” haghe meaning given in 87.54 (6m)
vice, levied on the farmland owned by the claimant or any member 2. “Sales and use tax under €f.paid by the person” includes
of the claimans household in any calendarar under chZ0, less usetaxes paid directlpy the person and sales and use taxes paid
thetax credit, if anyaforded in respect of the property byr8.1Q by the persors supplier and passed on to the person whedpa
“Property taxes accruedshall not exceed $10,000. If farmlandrately stated on the invoice or included in the total price.
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(b) The tax imposed under&l.02or 71.08shall be reduced amount claimed as a deduction for a long—term care insurance
by an amount equal to the sales and use tax und@r glaid by policy under sectio213 (d) (1) (D) of the Internal Revenue Code,
the person in such taxable year on fuel and electricity consumestlefined in sectio@702B (b) of the Internal Revenue Cottet
in manufacturing tangible personal property in this state. Shaigexempt from taxation under1.05 (6) (b) 26.
holdersin atax—option corporation and partners may claim the (b) Subtract the standard deduction undéts05 (22)from
creditunder this subsection, based on eligible sales and use tagkesimount under pafa).
paid by the partnership or tax—option corporation, in proportion (¢) Multiply the amount under pb) by .05.
to the ownership interest of each partner or shareholder part (d) With respect to persons who change their domicile into or
nerg_ktnpck)]( tﬁx—optlgn clor_porgtltc))n shaﬂ calctulate thehamc;]urll:jof ﬂPIeO this state during the taxable year and nonresident persons,
creditwhich may be claimed by each partner or shareholder ; - : e ;
shall provide that information to the partner or shareholder the grrﬁgﬁrinsdoe Eg{'esr%?ﬁggiﬂg?&ﬁgﬂe;mﬁgd%ﬁgg;ﬁﬁgg%‘ec’f

(c) 1. The credit under pgb), including any credits carried js of federaladjusted gross income. In this paragraph, for married
over,may be diset only against the amount of the tax imposegersondiling separately “adjusted gross inconmeans the sepa
upon or measured by the business operations of the claimanyiia adjusted gross income of each spouse and for maeisdns
which the fuel and electricity are consumed. If the Cl’edlt-COI’ﬂ“ng jointly “adjusted gross income” means the tadjusted
putedis not entirely det against taxes otherwidae, the unused grossincome of both spouses. If a person tiad persors spouse
balanceshall be carried forward and credited against tatesr  arenot both domiciled in this state during the entire taxable year
wise due for the following 1%axable years to the extent ndset  their credit undethis subsection on a joint return shall be limited
by taxes otherwise due in all intervening years between the ygathe fraction of thamount so determined that their joiniséon-

in which the expense was incurred and the year in which the Cargyy adjusted gross income is of their joint federal adjugreds
forward credit is claimed. income.

2. For shareholders in a tax-option corporation, dfesiit (5m) WORKING FAMILIES TAX CREDIT. (a) Definitions. In this
may be ofset only against the tax imposed on the sharehisldegypsection:
proratedshare of the tax—-option corporatisninicome. 1. “Claimant” means an individual whs eligible to claim the
3. For partners, the credit may bésef only against the tax creditunder this subsection.

imposedon the partnes distributive share of partnershigome. 2. “Department” means the department of revenue.

4. If a tax-option corporation becomes liable for taxforatax 3 «Household” means a claimant and an individual related
ableyear thabegins on or after January 1, 1998, the corporatigq the claimant as husband or wife.

may offset the credit against the tax due, with any remaining credit 4. “Net tax liability” means a claimastincome tatiability

computed for a taxable year that begins on or afflemu : :
ary 1, 1998passing through to the shareholders. ﬁ)ftedrrr)]e or she completes the computations listed7t.40 (4) (a)

5. If a corporation that is not a tax—option corporation has a
carry—overcredit from a taxable year that begins on or akbem
ary 1, 1998,and becomes tax—option corporation before the
creditcarried over is used, thmused portion of the credit may b
usedby the tax—option corporation’'shareholders on a prorate
basis.

6. If the shareholders of a tax—option corporation have Ca"ﬁ_gualto his or her net tax liability
over credits and the corporation becomes a corporation other t Ny ¢ the claimant is sinaland his or her adiusted aross income
a tax—option corporation after October 14, 1997, and before the_ =~ 9 u 9

creditscarried over are usetihe unused portion of the credits ma)}sl;:],:?;sa?:s'ogg grl:]tolﬁﬁts t;hair:s%gl’cou?gtg:j tgse f)cl)lelgl\r/vESQ which the
beused by the corporation that is not a tax—option corporatiorf ! :

. a. Calculate the valuef a fraction, the denominator of which
(4) HomesTEAD CReDIT. The homestead credit under subcl P .
VIII may be claimed by individuals against taxes otherwise dt‘é $1,000 and the numerator of which is théedénce between the

(5) ITEMIZED DEDUCTIONS CREDIT. Single persons, married aimantsadjusted gross income and $9,000.
personsiling separately and marriéd persons filing j’ointly may, ab. Subtract from 1.0 the amount that is calculated under subd.
claim as a credit against, but not to exceed the amountisfont T

sin net income taxes due an amount calculated as follows:
(a) Add the amounts allowed as itemized deductions under

(b) Filing claims. Subject to the limitations provided in this
subsection,a claimant may claim aa credit against the tax
imposedunder s71.02 up to the amount of those taxes, onthef
3‘ollowing amounts:
1. If the claimant is singland his or her adjusted gross income
is less than $9,000 in the year to which the claim relates, an amount

c. Multiply the amount of the claimasthet income tax liabil
{H/ by the amount that is calculated under shdh.
; € 3. If the claimant is married and filing jointly and the sum of
internalrevenue code except: ! . ; g jointly ,
claimants adjusted gross income and his or her spsuse

) e e
1. Interest paid to purchase or hold securities issued by ggustedgross income is less than $18,000 in the year to which the
federalgovernment or by any of its instrumentalities the interegi,;, relates, an amourgqual to the married couptehet tax
on which is exempt from taxation undei74.05 (6) (b) 1. liability.
2. Taxes under sectidtb4or216 (a) (1) of the internal reve 4. If the claimant is married and filing jointly and the sum of
nuecode. . . the claimants adjusted gross income and his or her spsuse’
3. Casualty and theft deductions under secti®(c) (3) of adjustedgross income is at least $18,000 but less than $19,000 in
theinternal revenue code. theyear to whichthe claim relates, an amount that is calculated as
4. Expenses tmove from this state under sectdh7 of the follows:
internalrevenue code. a. Calculate the value of a fraction, the denominator of which
5. Interest incurred to purchase or refinance a residence tis##1,000 and the numerator of which is théegiénce between the
is not a principal residence and is fiotthis state, and interest marriedcouples adjusted gross income and $18,000.
incurredto purchase or refinance a residence that is a boat. b. Subtract from 1.0 the amount that is calculated under subd.
6. Theamount claimed for repayment of income previousl¢- a.
taxedunder this chapter if that amount is used in calculating the c. Multiply the amount of the married cougeiet income tax
creditunder sub(1). liability by the amount that is calculated under sdhdb.
15. The amount claimed agladuction for medical care insur 5. If the claimant ignarried and filing separately and his or
ance under section213 of the Internal Revenue Code that isheradjusted gross income is less than $9,000 in the year to which
exemptfrom taxation under 71.05 (6) (b)17.to 20. and the theclaim relates, an amount equal to his or her net tax liability
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6. If the claimant ignarried and filing separately and his oRevenueCode, may claim as a credit against the tax imposed
heradjusted gross income is at least $9,000 but less than $10,00@ers.71.02 up to the amount of those taxes, an amount equal
in the year to which the claim relates, an amount that is calculatedne of the following:
asfollows: a. For taxable years beginniadter December 31, 1997, and

a. Calculate the valuef a fraction, the denominator of whichbeforeJanuary 1, 1999, 2.1786 the earned income of the spouse
is $1,000 and the numerator of which is théedénce between the with the lower earned income, but not more than $304.

claimant'sadjusted gross income and $9,000. b. For taxable years beginning after Decengferl998, and

b. Subtract from 1.0 the amount that is calculated under subdforeJanuary 1, 2000, 2.5% of the earned income ofploeise
6.a. with the lower earned income, but not more than $350.

c. Multiply the amount of the claimasthet income tax liabil c. For taxable years beginniadter December 31, 1999, and
ity by the amount that is calculated under sibdb. beforeJanuary 1, 2001, 2.7566 the earned income of the spouse

(c) Limitations. 1. No credit may be allowed under this-subith the lower earmned income, but not more than $385.
sectionunless it is claimed within the time period undefls75 d. For taxable years beginniaffer December 31, 2000, 3%
). of the earned income of the spouse with the lower earned income,

2. Part-year residents and nonresidents of this state are piginot more than $420.
eligible for the credit under this subsection. (b) A claimant who has filed a timely claim under this subsec

3. Except as provided in subtl, only one credit per house tion may file an amended claiwith the department of revenue
hold is allowed each year within 4 years of the last dgyrescribed by law for filing the origi

. ) . | claim.

4. If a married couple files separatedach spouse mayaim na . L »
the credit calculated under pén) 5.0r6., excepta married person  (7) OTHER STATE TAX CREDIT. (&) In this subsection, “state
living apart from the other spouse and treated as single seeler includesthe District of Columbia, but does not include duen
tion 7703 (b) of the Internal Revenue Code rgim the credit monwealth of Puerto Rico or the several territorigmoized by
under par(b) 1.or2. Congress. o _

5. The credit under this subsection may not be claimed by a(P) If a resident individual, estate or trust pays a net indame
personwho may be claimed as a dependent on the individ&/ janother state, thagsident individual, estate or trust may credit
incometax return of another taxpayer the net tax paid to that other state on that income againsiethe

incometax otherwise payable to the state on income of the same

(d) Administration. The department of revenue may enforcd&a r. The credit may not be allowenhless the income taxed by
the credit under this subsection and may take any action, con (é?otherstate is also considered income fois¥nsin tax pur

any proceeding and proceediags authorized in respect (0 taxes, o5 The credit may not be allowed unless claimed within the
underthis chapter The income tax provisions in this chapter rela; - p.rovided in s71.75 (2) but 5.71.75(4) does not apply to
ing to assessments, refundppeals, collection, interest and peny,osecredits. For purposas this paragraph, amounts declared
altiesapply to the credit under this subsection. .. andpaid pursuant to the income tax law of another state shall be
(6) MARRIEDPERSONCREDIT. (a) For taxable years beginninggeemeda net income tax paid to that other state only in the year
before January 1, 1998, married persons filiagoint return, in which the income tax returior that state was required to be
exceptthose who reduce their gross income under se@fidior filed. Income and franchise taxes paid to another state by a tax—
931of the internal revenue code, may claim as a credit against, §gion corporation or limited liability company that is treated as
notto exceed the amount of,i¥¥onsin net income taxesher g partnership may be claimed as a credit under this paragraph by
wise due an amount equal to 2% of the earned income of it corporations shareholders or thimited liability companys
spousewith the lower earned income, but not more than $300. memberswho are residents of this state and who otherwise qualify
this paragraph, “earned income” means qualified earned incom@derthis paragraph.
as defined in sectior21 (b) of the internal revenue code as 8) PERSONAL EXEMPTIONSCREDIT FORNATURAL PERSONS. ON
amendedo December 31, 1985, plus employe business expengesmeof calendayear 1986 and corresponding fiscal years and
undersection 62 (2) (B) to (D) of that code, allocabl&\fsconsin thereafterthere may be deducted from the tax aitéras been

unders. 71.04 plus amounts received by thlividual for ser  ¢ompytedaccording to the ratef this section personal exemp
vices performed in the emplayf the individuals spouse minus 4ignsfor natural persons as follows:

theamount of disability income excluded under .05 (6) (b) 4. A i f f the followi ts if the-t
andminus any other amounbt subject to tax under this chapter (a)h n exerp]ptljorr]]o one of the 10 owu;]g arlnoun S Ih elaxd
Earnedincome is computed notwithstanding the fact tath pa¥er ‘?S reac % .ft € ag? ?]f 6f5 Iﬁ)rlo_r tot eIP ose of the calendar
spouseowns an undivided one-half interest in the whole of tHg fiscal year and oqe 0 t e.c.> owing applies. . o
marital property A marital property agreement or unilateral state _ 1 If the taxpayer is an individual, the taxpayer files ar-indi
mentunder ch766 transferring income between spouses has i#flual return, and has adjusted gross income of less#B@900
effectin computing earned income under this paragraph. N the year to which the claim relates, $25.

(am) 1. In this paragraph, “earned income” means qualified 3- If the taxpayer is married, thaxpayer files a joint return,
earnedncome, as defined in secti@@1 (b) of the internateve and has adjusted gross income of less than $40,000 in the year to
nuecode as amended to December 31, 1985, plus employe b¥élich the claim relates, $25.
nessexpenses under section 62 (B) to (D) of that code, alloea 4. If the taxpayer is married, thaxpayer files a joint return,
ble to Wisconsin under s71.04 plus amounts received by theandhas adjusted gross income of at least $40,000 buthass
individual for services performed in the employ of the indivickial’'$41,000in the year to which the claim relates, the amount
spouseminus the amount of disability income excluded under gbtainedby subtracting from $25 2.5% of the amount by which
71.05(6) (b) 4.and minus any other amount not subject to tdfe taxpayets adjusted gross income exceeds $40,000.
underthis chapter Earned incomé computed notwithstanding 5. If the taxpayer is married, the taxpayer files a separate
the fact that each spouse owns an undivided one-half iniaeresteturn,and has adjusted gross income of less than $20,000 in the
thewhole of the marital propertyA marital property agreementyearto which the claim relates, $25.
or unilateralstatement under cli66 transferring income between 6. |f the taxpayer is married, the taxpayer files a separate
spousesas no déct in computing earned income under this pargeturnand has adjusted gross income of at least $20,000 but less
graph. than$21,000 in the year to which the claim relates, the amount

2. Married personédiling a joint return, except those whoobtainedby subtracting from $25 2.5% of the amount by which
reducetheir gross income under sect@hl or 931 of the Internal the taxpayefs adjusted gross income exceeds $20,000.
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(b) An exemptionof $50 for each person for whom the-taxtaxesunder s71.02 the amounts specified in the proposal under
payeris entitled to an exemption for the taxable year under sectib®97 Wisconsin Act 237section9256 (2c)
151(c) of the federal internal revenue code. (c) For an unmarried person or a married person filing a sepa

(c) With respect to persons who change their domicile into maitereturn who is a part—year resident of this state, the credit under
from this state during the taxable year and nonresident persahis subsection is limited to that fraction of the amount determined
personakxemptions shall be limited tbe fraction of the amount underthis subsectiothat Wisconsin adjusted gross income is of
sodetermined that Wconsin adjustedross income is of federal federaladjusted gross income. No credit is allowed under this
adjustedgross income. In this paragraph, for married persons fubsectiorfor unmarried persons or married persons filing sepa
ing separately “adjustedjross income” means the separateatereturns who are nonresidents of this state. If one sponse is
adjustedgross income of each spouse and for married persensdibmiciledin this state during the entire taxable yéfae credit on
ing jointly “adjusted gross income” means the total adjusted gres@int return is determined by multiplying the school proptaky
incomeof both spouses. # person and that perssspouse are creditthat would be availabt® them if both spouses were demi
not both domiciled in this state during the entire taxable, yeair  ciled in this state during the entire taxable year by a fraction the
personakxemptions on a joint return are determined by muitiplyyumeratorof which is their joint Visconsin adjusted grogscome
ing the personal exemption that would be availabkstth of them andthe denominator of which is their joint federal adjusted gross
if they wereboth domiciled in this state during the entire taxablgcome. No credit is allowed under this subsection on a joint
yearby a fraction the numerator of which is their joiniséénsin  returnif both spouses are nonresidents of this state.
adjustedgross income and the denominator of which is their joint () No credit may be allowed under this subsection unless it
federaladjusted gross income. is claimed within the period specified in&L.75 (2)

(9) ScHooL PROPERTYTAX CREDIT. (a) In this subsection: (e) In any case in which a principal dwellifgrented by a per

1. “*Claimant” means a natural person who files a claim or &bn from another person under circumstandegmed by the
whosebehalf a claim is filed under this subsection but does Népartmenbf revenue to be not at asrlength, the department
includean estate, fiduciary or trust. may determine rent at arslength, and, for purposes of this sub

2. “Principal dwelling” means any dwelling, whether ownedection,such determination shall be final.
or rented, and the land surrounding it isateasonably necessary  (f) The department of revenue, on its forms and instructions,

for use of thedwelling as a primary dwelling of the claimant andajirefer to the credit under thssibsection as the school property
may include a part of a multidwellingr multipurpose building tax credit.

anda part ofthe land upon which it is built that is used as the elaim

antspr‘!mary dwelllng.” ning before January 1, 1994, any natural person may credit against
3. "Property taxes” means real and personal property tax@getax imposed under 1.02an amount equal to ooé the fot
exclusiveof special assessments, delinquaterest and chges  oying percentages of the federal basic eainedme credit for

for service, paid by a claimant on the claim@ptincipal dwelling - \yhich the person is eligible for the taxable year under se8ion
during the taxable year for which credit undhis subsection is &b) (1) (A) to (C) of the internal revenue code:

claimed,less any property taxes paid which are properly inclu g :

ableas a trade or businesgpense under sectid6?2 of the inter L lfl trlle perfsorl; hdas ontehquallfymg g(t/“ld who has the same

nal revenue code. Ithe principal dwelling on which the taxesPrincipaiplace ot abode as e_ p.ersonz 0

werepaid is owned by 2 or more persons or entd@pint tenants 2 If the person has 2 qualifying children who have the same

or tenants in common or is owned by spouses as marital propd?tjncipal place of abode as the person, 25%.

“propertytaxes” is that paif property taxes paid that reflects the 3. If the person has more than 2 qualifycfgldren who have

ownershippercentage of the claimant. If the principal dwellinghe same principal place of abode as the person, 75%.

is sold during the taxablgear the “property taxes” for the seller  (ac) For taxable years beginning after December 31, 1994, and

andbuyer shall be the amount of the tax prorated to each in #gforeJanuary 1, 1996, any natural person may credit aghimst

closingagreement pertaining to the salgibnot so providedor  taximposed under §.1.02an amount equal to one of the follow

in the closing agreement, the tax shall be prorated betweenHig percentages of the federal basic earned income credit for

sellerand buyer in proportion to months of their respective ownehich the person is eligible for the taxable year under segfion

ship. “Property taxes” includes monthly parking permit fees i) (1) (A) to (C) of the internal revenue code:

respecto a principal dwelling collected under6§.058 (3) (c) 1. If the person has one qualifying child who has the same
4. “Rent constituting property taxes” means 25% of rent frincipal place of abode as the person, 4%.

heatis not included, or 20% of rent if heat is included, mhidng e :
the taxable year for which credit is claimed under this subsecticg}inii'pgltgggg Bsfogbg?jseég%ﬁgfggggﬂ |I(ir6e02 who have the same

at arms lengthfor the use of a principal dwelling and contiguou . .
land, excluding any payment for domestic, food, medical or other 3 !f the person has 3 or more qualifying children who have
serviceswhich are unrelated to use of the dwelling as housing, Iég§ same principal place of abode as the person, 50%.

any rent paid that is properly includable as a trade or business(ad) For taxable years beginning after December 31, 1993, and
expensainder the internal revenue code. “Rent” includes spaleefore January 1, 1995, a person who has one qualifying child
rentalpaid to a landlordor parking a mobile home. Rent shall bavho has the same principal place of abode as the person may credit
apportionedamong the occupants of a principal dwelling accordgainstthe tax imposed under 1.02an amount equal to the

ing to their respective contribution to the total amount of rent pa@mountcalculated by one of the following methods, based on the
“Rent” does not includeent paid for the use of housing which waperson'searned income or federal adjusted gross income:
exemptfrom property taxation, except housing for whichpay 1. If the persors federal adjusted gross income is below the
mentsin lieu of taxes were made unde66.40 (22) phase-outincome threshold under pait) and the persos’

(b) 1. Subject to the limitations undhis subsection and earnedincome is the maximum credit income under. fet) or
exceptas provided in sub@., a claimant may claim ascaedit less,the credit shall be the perssm®@arned income multiplied by
againstbut not to exceed the amount of, taxes usdér.02 10% 1.15%.
of the first $2,000 of property taxes m@nt constituting property 2. If the persors federal adjusted gross incomdéeowthe
taxes,or 10% of the first $1,000 @roperty taxes or rent constitut phase-outincome threshold under pgat) and the persos’
ing property taxes of a married person filing separately earnedincome ismore than the maximum credit income under

2. Subject to the limitations under this subsectiotiaanant par. (at) but not more than the phase-out income threshold, the
may claim as a credit against, but not to exceed the amount @gditshall be the maximum credit income multiplied by 1.15%.

(9e) EARNEDINCOMETAX CREDIT. (&) For taxable years begin
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3. If the persors federal adjusted gross income is below thiie maximum income under pdat), the credit shall be the lesser
phase-outincome threshold under pagat) and the persos’ of one of the following:
earnedncome ismore than the phase—out income threshold but 5. |f the persors earned income is the maximum credit
notmore than the maximum income ungex (at), the credit shall jncomeunderpar (at) or less, the persanearned income muiti
be the amount obtained by subtracting frdm maximum credit plied by 6.25%.
underpar (at), the amount obtained by multiplying by 0.82%, the - 1, "¢ the persors earned income is more than the maximum
differencebetween the persanearned income and the phase-OWe it income under pagat) but not more than the phase-out
incomethreshold. income thresholdunder par (at), the maximum credit income

4. If the persors federal adjusted gross income is at or aboygultiplied by 6.25%.
the phase-out income threshold under. fzf) but not more than ¢ if the persors earned income imorethan the phase-out
the maximum income under p#a), the credit shall be the lessef,comethreshold under pagat) but not more than the maximum
of one of the following: _ _ _ incomeunder par(at), theamount obtained by subtracting from
~a. If the persors earned income is the maximum credithe maximum credit under pdat), the amount obtained by multi
incomeunderpar (at) or less, the persanearned income multi plying by 4.47%, the dierence between the perssréarned
plied by 1.15%. incomeand the phase—out income threshold.

b. If the persors earned income is more than the maximum d. The amount obtained by subtracting from the maximum
creditincome under pagat) but not more than the phase-outredit under par(at), the amount obtained by multiplying by
income thresholdunder par(at), the maximum credit income 4.47%the diference betweethe persors federal adjusted gross
multiplied by 1.15%. incomeand the phase-out income threshold under(agyr

c. If the persors earned income isorethan the phase-out  (ap) For taxable years beginning after December 31, 1993, and
incomethreshold under pafat) but not more than the maximumpeforeJanuary 1, 1995, a person who has more than 2 qualifying
incomeunder par(at), theamount obtained by subtracting fromchildrenwho havethe same principal place of abode as the person
the maximum credit under pdat), the amount obtained by multi may credit against the tax imposed undétisD2an amount equal
plying by 0.82%, the dierence between the perssrearned tothe amount calculated by one of the following methods, based
incomeand the phase—out income threshold. on the persors earned incomer federal adjusted gross income:

d. The amount obtained by subtracting from the maximum 1. If the persors federal adjusted gross income is below the

credit under par(at), the amount obtained by multiplying byphase-outincome threshold under pgat) and the persos’
0.82%,the diference betweethe persors federal adjusted grossearnedincome is the maximum credit income under. et or

incomeand the phase—-out income threshold under(agr less,the credit shall be the perssm@arned income multiplied by
(af) For taxable years beginning after December 31, 1995, &k8:75%.
naturalperson may credit against the tax imposed und&t.82 2. If the persors federal adjusted gross incomé&owthe

anamount equal to one of the following percentaafebe federal phase-outincome threshold under pafat) and the persos’
basicearned income credit for which the persoeligible for the earnedincome ismore than the maximum credit income under
taxableyear under sectiod2 (b) (1) (A) to (C) of the internal reve par. (at) but not more than the phase—-out income threshold, the

nuecode: creditshall be the maximum credit income multiplied by 18.75%.

1. If the person has one qualifying child who has the same 3. If the persors federal adjusted gross income is below the
principal place of abode as the person, 4%. phase—outincome threshold under pagat) and the persos’

2. If the person has 2 qualifying children who have the sarg@rnedncome ismore than the phase—out income threshold but
principal place of abode as the person, 14%. not more than the maximum income ungar (at), the credit shall

3. If the person has 3 or more qualifying children who hafe the amount obtained by subtracting frtme maximum credit
the same principal place of abode as the person, 43%. underpar (at), the amount obtained by multiplying by 13.40%,

(ah) For taxable years beginning after December 31, 1993,
beforeJanuary 1, 1995, a person who has 2 qualifying childr
who have the same principal place of abode as the person may™: ]
creditagainst the taxri)mpoged%ndeﬂ;.OZan amount e?]ual to %Q/Shas_e—out_ income threshold under. ft) but not more than
the amount calculated by one of the following methods, based )¢ maximum income under p&at), the credit shall be the lesser
the persons earned income or federal adjusted gross income: ©f oneé of the following: _ _ _ _

1. If the persors federal adjusted gross income is below the & If the persors earned income is the maximum credit
phase-outincome threshold under paat) and the persos’ incomeunderpar (at) or less, the persanearned income muiti
earnedincome is the maximum credit income under. fet) or plied by 18.75%.
less,the credit shall be the perssrarned income multiplied by ~ b. If the persors earned income is more than the maximum
6.25%. credit income under pafat) but not more than the phase-out

2. If the persors federal adjusted gross incoméowthe mcomethresholdunder par(at), the maximum credit income
phase-outincome threshold under pagat) and the persos’ Multiplied by 18.75%.
earnedincome ismore than the maximum credit income under ¢. If the persors earned income isorethan the phase-out
par. (at) but not more than the phase—-out income threshold, tii¢omethreshold under pafat) but not more than the maximum
creditshall be the maximum credit income multiplied by 6.25%0comeunder par(at), theamount obtained by subtracting from

3. If the persors federal adjusted gross income is below tHE€ maximum credit under pdat), the amount obtained by multi
phase-outincome threshold under pagt) and the persog’ Ping by 13.40%, the diérence between the perseréarned
earnedincome ismore than the phase—out income threshold b{iicomeand the phase-out income threshold. _
not more than the maximum income unger (at), the credit shall d. The amount obtained by subtracting from the maximum
bethe amount obtained by subtracting frtme maximum credit credit under par(at), the amount obtained by multiplying by
underpar (at), the amount obtained by multiplying by 4.47%, thd3.40%, the diferencebetween the persan‘federal adjusted
differencebetween the persanearned income and the phase—o@ossincome and the phase—antome threshold under péat).
incomethreshold. (at) 1. For taxable years beginning after December 31, 1993,

4. If the persors federal adjusted gross income is at or abo@édbefore January 1, 1995:
the phase—out income threshold under. fet) but not more than a. The maximum credit income is $7,980.

thedifference between the perseearned income and the phase-
income threshold.

If the persors federal adjusted gross income is at or above
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b. The phase-out income threshold is $12,570. partnermember or shareholder and shall provide that information
¢. The maximum income is $23,740. to the partnermember or shareholder

3. For taxable years beginning after Decengfer1993, and (9r) STATE HISTORIC REHABILITATION CREDIT. (@) For taxable

beforeJanuary 1, 1995, the maximum credit is one of the fellow€arsbeginning on or after Augudt, 1988, any natural person
ing amounts: may credit against taxes otherwise due und@d2an amount

a. If the person has one qualifying child who has the sa ual to 25% of the costs of preservation or rehabilitation ef his

principal place of abode athe person, the maximum credit oric property located in thistate, including architectural fees and
incomeunder subdL. a.multiplied by 1 15% costsincurred in preparing nominatidiorms for listing in the

o ; nationalregister of historic places inig¢onsin or the state regis
_ b. If the person has 2 qualifying children who have the samg of historic places, if the nomination is made within 5 years prior
principal place of abode athe person, Ehe maximum crediti; sybmission of a preservation or rehabilitation plan under par
incomeunder subdl. a.multiplied by 6.25%. (b) 3. b, and if the physical work of construction or destruction in
c. Ifthe person has more than 2 qualifying children who haygeparationfor construction begins after December 31, 1988,
the same principal place of abode as the person, the maximgRgeptthat the credit may not exceed $10,000, or $5,000 for mar
creditincome under subd.. a.multiplied by 18.75%. ried persons filing separatelfor any preservation or rehabilita
(b) No credit may be allowed under this subsection to marrigdn project.
personsexcept married persons living apart who are treated as(b) The department of revenue shall approve the coedier
singleunder sectiof7703(b) of the internal revenue code, if thethis subsection if all of the following conditions are met:
husbandand wife report their income on separate income tax 1 The costs are incurred and ttiaim is submitted by the

returnsfor the taxable year . . ‘ownerof the historic property
_(c) Part-year residents andnresidents of this state are noteli 1y The costs includei the claim relate only to preservation
gible for the credit under this subsection. or rehabilitation work done to any of the following:

(d) The department of revenue may enforce the credit under 5. The exterior of the historic property
this subsection and may take any action, conduct any proceeding, e jnteriorof a window sash if work is done to the exterior
andproceed as it is authorized in respect to taxes under this dmhe window sash
ter. The income tax provisions in this chapter relating to assess '

ments,refunds, appeals, collection, interest and penalties apply to ¢ Structural elements of the historic property

the credit under this subsection. d. The heating or ventilating systems.
(e) No credit may be allowed undiis subsection unless itis, € Electrical or plumbing systems, but mdectrical or plumb
claimedwithin the time period under 81.75 (2) ing fixtures.

(f) Except as provided in £1.80 (3)and(3m), if the allowable 2. The historic propertyncluding outbuildings that contrb
amount of the claim under this subsection exceeds the taxes ot to the significance of the historic property an owner-
wise due under thishapter or no taxes are due under this chapt@Fcupiedpersonal residence if thiesidence is not actively used
the amount of the claim not used tdssft taxes due shall ert N @ trade or business, heftat the production of income or held
fied by the department of revenue to the department of adminis#i{ Sale or other disposition in tieedinary course of the claim
tion for payment by check, share draft or other draft drawn froffit Strade or business. _ B
the appropriation under 20.835 (2) (f) 3. The state historical society certifies that:

(9m) SUPPLEMENT TO FEDERAL HISTORIC REHABILITATION a. The property is listed othe national register of historic
CREDIT. (@) Any person may credit against taxes otherwise dpt@cesin Wisconsin or the state register of historic places, or is
underthis chapterup to the amount of those taxes, an amouflgterminedy the state historical society to be eligible for listing
equalto 5% of the costs of qualified rehabilitation expenditure§nthe national register of historic places ifs@énsin or the state
asdefined in sectiod7 (c) (2) of the internal revenue coder registerof historic places, or is located in a historic district which
certified historic structures on property located in this state if th@listed in the nationalegister of historic places inig¢onsin or
physicalwork of construction or destructidn preparation for thestate register of historic places and is certifiethieystate his
constructionbegins after December 31, 1988, and the rehabilpric preservation dicer as being of historic significance to the
tatedproperty is placed in service after June 30, 1989. district, or is an outbuilding of an otherwise eligible property €erti

(c) No person may claim the credit under this subsection unidgd by the S.tf"."te historfichpreservatiorficﬂr as contributing to the
the claimant includes with the claimasiteturn evidence that the NiStoric significance of the property o .
rehabilitation was approved by the secretary of the interior under P. The proposed preservation or rehabilitation plan complies

36 CFR 67.6before the physicatork of construction, or destruc With standards promulgated unde#4.02 (24)and the completed
tion in preparation for construction, began. preservatioror rehabilitation substantially compliegth the pre

(d) The Wsconsin adjusted basis of the building shall bBosedplan. _ .y _
reducedby the amount of any credit awardeader this subsec 4. The preservation or rehabilitatiomork is completed
tion. The Wisconsin adjusted basis of a partaénterest in a part Within 2 years after the date that the physieaik of construction
nership,of a membes interest in a limited liability company or OF destruction in preparation for construction begins, except in the
of stock in a tax—option corporation shiad adjusted to take into ase of any preservation or rehabilitation which is initially
accountadjustments made under this paragraph. plannedfor completion in phases, in which case the work shall be

(€) The provisions of §1.28 (4) (e)(f), (g) and(h), as they completedwithin 5 years after the date that the physical work of
applyto the credit under 21.28 (4) apply to the credit under this SONStructionor destruction in preparation for construction begins.
subsection. 5. The expenditures fgrreservation or rehabilitation of the

(f) A partnership, limited liability company ax—optioncor  Mstoric property exceed $10,000.

porationmay not claim the credit under this subsection. The indj 8- The costs are naicurred to acquire any building or inter
vidual partners, membeis a limited liability company or share €Stin a building or to enlge existing building. o .
holdersin a tax—option corporation may claim the credit under this 7. Thecosts were not incurred before the state historical soci
subsectiorbased on eligible costs incurred by the partnershipty approved the proposed preservatmmrehabilitation plan
companyor tax—option corporation, in proportion to the ownerundersubd.3. b.

shipinterest of each partnanembeior shareholderThe partner (c) The Wsconsin adjusted basié the historic property shall
ship, limited liability company or tax—option corporation shalbereduced by the amount of any credit awarded under this subsec
calculatethe amount of the credit whichay be claimed by each tion.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(9e)(at)1.a.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(9e)(at)1.a.
https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(9e)(at)1.a.
https://docs.legis.wisconsin.gov/document/usc/26%20USC%207703
https://docs.legis.wisconsin.gov/document/statutes/1997/71.75(2)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.80(3)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.80(3m)
https://docs.legis.wisconsin.gov/document/statutes/1997/20.835(2)(f)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2047
https://docs.legis.wisconsin.gov/document/cfr/36%20CFR%2067.6
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(4)(e)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(4)(f)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(4)(g)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(4)(h)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(4)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.02
https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(9r)(b)3.b.
https://docs.legis.wisconsin.gov/document/statutes/1997/44.02(24)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.07(9r)(b)3.b.

71.07 INCOME AND FRANCHISE TAXES Updated 97-98Wis. Stats. Database 30

(f) No natural person may claim a credit under this subsectijomtly, trust or estatenstead of the tax under&l.02 an alterna
andunder sub(9m) for the same expenses. tive minimum tax computed as follows:

(g) The provisions of £1.28 (4) (f) (g) and(h), as they apply (&) Adjust the alternative minimum taxable income, as defined
to the credit under §.1.28 (4) apply to the credit under this sub in section55 (b) (2) of the internal revenue code, by the amounts
section. unders.71.05 (6)to (21), except s71.05 (6) (a)L3.and(b) 5.and

(|) If the historic property is owned by 2 imore natural per (8), bythe amounts needed to m0d|:ry federal alternative tax net
sonsthat hold legal title or equitable title as a land contract vend@geratingloss deductions to reflect téfences between ¥ton-
andare not joint tenants, tenants in common or spouses ownfitg het operatindoss deductions and federal net operating loss

marital property thecredit under this subsection may be claimegl€ductionsfor minimum tax purposes. The department of reve
asfollows: nueshall by rule define W8consin net operating loss deductions

1. For projects benefiting one owner natural person may for minimum tax purposes. .
claim the credit based on eligible costs incurred individually  (0) Subtract the amount under sectidh(a) (5) of the internal

2. For projects benefiting or more owners, a natural persorl]evenueCOOIe from the am?““t under pé)
may claim the credit based on eligiests incurred by the bene . (bm) For stocks acquired after Decemt3dr, 1987, under

fiting owners in proportion to the natural persoownership incentivestock options, as defined in secté2RA (b) of the inter
interest. nal revenue code:

() No natural person may claim the credit under this subsec 1. At the time that the incentive stock option is included in
tion for any of the following: alternativeminimum taxable income under sectioi(b) (3) of

e 2 . . . the internalrevenue code, subtract from the amount in (|r
2. Rehabilitation of historic property if the historic prOpert>20% of the amount included in federal alternative minimtfhn? tax

wasacquired bythe claimant under an agreement requiring the,oin-ome under sectidss (b) (3) of the internal revenue code
claimantto sell or otherwise dispose of the historic property bac '

to theprevious owner within 5 years after the date that the historic 2- At the time that the stock that was subjectubd.. is dis
propertywas acquired. posedof, add 20% of the gain or loss adjustment resulting from

(k) A natural person who receives a credit under this substhe basis adjustment made under seciifo) (3) of the intemal

tion shall add to his or her liability féaxes imposed under&l.02 Févenuecode to the amount in pgb). . .

one of the following percentages of the amount of the credits () For nonresidents and part-year residents, adjust the amount
receivedunderthis subsection for rehabilitating or preserving thHnderpar (bm) so that itemized deductions and personal exemp
propertyif, within 5 years after the date on which the preservatigfpns are prorated on thisasis of the ratio of Wconsin adjusted

or rehabilitation work that was the basis of the credibimpleted, 9'0SS income to federal adjusted gross income. _

the person either sells or conveys the propeytdeed or land cen ~ (d) Subtract from the amount under .p@) the appropriate
tractor the state historical society certifiestbe department of @mountunder sectiors5 (d) (1) and (3) of the internal revenue
revenuethat the historic property has been altered to the ext&@de;except that survivingpouses shall be treated as single-indi

thatit does not comply with the standards promulgated undeviluals;except thathe amount under p&c), not the federal alter
44.02(24). native minimum taxable income, shall be used in calculating the

: . —outaind except that for nonresidertsd part-year resi
1. If the sale, conveyance or noncompliance occurs during mase ou - ¢
; : : a2 dentsthe amount under secti@® (d) (1) and (3) of the internal
Tg scto)r/ﬁalre?;tg ' ;%%(%’l te on which theeservation or rehabilitation revenuecode shall be prorated on the basis ofétie of Wscon-
2 I?‘th ! | ' i duri t%in adjusted gross income to federal adjusted gross income.
. e sale, conveyance or noncompliance occurs during e(e) Multiply the amount under pdd) by 6.5%.

2ndyear after the date on which the preservation or rehabilitation !
is completed, 80%. (2) JoINT uaBILITY. If the requirements under sufd) are

3. If the sale, conveyance or noncompliance occurs during %ollcableand the spouses file a jointome tax return, they shall
i

. ; e a jointminimum tax return and are jointly and severally liable
3rd year after the date on which the preservation or rehabilitati the tax imposed under suf) and for the interest, penalties,

i 0,
is completed, 60%. . _ fees,additions to tax and additional assessments with respect to
4. If the sale, conveyance or noncompliance occurs during i@ tax

4th year after the date on which the preservation or rehabilitation(3) ADMINISTRATION The department of revenue shall have

is completed, 40%. _ _ full power to impose, enforce and collect the minimum tax pro
5. If the sale, conveyance or noncompliance occurs during {iged in this section andnay take any action, conduct any -pro
Sthyear after the date on which the preservation or rehabilitatiggedingand in allrespects proceed as it is authorized in respect to
is completed, 20%. incometaxes imposed in this chaptéfhe income tax provisions
(10) CrebitsnoTALLOWED. The credits under 1.28 (4)and in this chapter relatingp assessments, refunds, appeals, collec
(5) may not be claimed by partners, including partnersmfta  tion, interest and penalties shall apply to the minimum tax.
licly traded partnership treated as a corporation undér22 (1) (4) Tax senerTRULE. The department of revenue shallpro
membersof alimited liability companyincluding members of a mulgaterules toprovide that the amount under s(h) may be
limited liability company treated as a corporatiomder s77.22  reducedto prevent thénclusion of any amounts, except the-fed
(1), or shareholders of a tax—-option corporation. eral standard deductions, itemizetdeductions and personal

History: 1987 a. 3121987 a. 41 55.63, 791082, 85, 86, 1987 a. 4194221989  exemptions,that do not reflect a benefit in respect to the tax
a.31, 44,56, 100 359 1991 a. 39269, 292 1993 a. 16112, 204,471, 491, 1995 {0 cad indar <7102
a.27s5.3377mto 3393m 9116 (5) 1995 a. 209227, 400, 453 1997 a. 2741, 237, P o
299, History: 1987 a. 312411; 1989 a. 311991 a. 391995 a. 27209, 1997 a. 27237.

71.08 Minimum tax. (1) ImposiTiON. If the tax imposed on 71.09 Payment of estimated taxes. (1) DEFINITIONS. In
anatural person, married couple filing jointlgust or estate under this section:

s. 71.02 not considering the credits under 8%.07 (1) (2dd), (a) “Farmers or fishers” are individuals, estates or trusts whose
(2de) (2di), (2dj)), (2dL), (2dr), (2ds) (2dx), (2fd), (3m), (3s), (6) estimatedgross income from farming or fishirfgr the taxable
and(9e), 71.28 (1dd)(1de) (1di), (1dj), (1dL), (1ds) (1dx), (1fd), yearis at least two-thirds of the total estimated gross income from
(2m) and(3) and71.47 (1dd) (1de) (1di), (1dj), (1dL), (1ds) all sources for the taxable year or individuals, estatdsuets
(1dx), (1fd), (2m) and(3) and subchsVIIl andIX and payments whosegross income from farming or fishing for the preceding tax
to other states underal.07 (7) is less than the tax under this-secableyear was at least two—thirds of the total giassme from all

tion, there is imposed on that natural person, married couple filisgurcesshown orthat return. If a person files a joint return, the
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incomeof both that person and that persospouse shall be con  (a) The tax shown on the return dmo return is filed, the tax,
sideredin determining whether the person is a farmer or fisheminusamounts withheld under subck, is less than $200.

(am) “Return” means a return that would show the tax properly (b) The preceding taxable year was 12 months, the taxpayer
due. hadno liability under s71.020r 71.08for that year and the tax

(b) “Tax shown on the return” and “tax for the taxable yeaf?ayer was a resident of this state for all of that.year
meanthe net tax imposed under 81.02 after reduction for (c) The secretary of revenue determines that because of casu
exemptiongo, and credits against, that tax but before reduction bity, disaster or other unusual circumstances it is not equitable to
amountswithheld under subchX and before reduction for imposeinterest.
amountspaid as estimated tax under this section for that tax pIUS(d) The secretary of revenue determines thattéxpayer
thetax imposed under 81.08before reduction for amount&id  retired during the taxable year or during the preceding taxable
asestimated tax under this section foat tax plus the surclg® yearafter having attained age 62lmcoming disabled and that the

imposedunder s77.93before reduction for amounts paid as-estunderpaymentvas due to reasonable cause and not due to wilful
matedtax under this section for that suradr neglect.

(2) WHosHALL paY. Every individual, estate and trust deriving  (12) INSTALMENT DUE DATES. Taxpayers shall make estimated

incomesubject to taxationnder this chapteother than wages as paymentsn 4 instalments, on or before the 15th day of each of the
definedin s.71.63 (6)upon which taxes are withheld by the indifoliowing months:

vidual's employer under subcK, shall pay estimated income tax,

the surchage under s77.93and alternative minimurtax. This (2) iEe gtﬂ montE 0; tEe taxag:e year

sectiondoes not apply to amyerson on active duty with the U.S.  (P) The 6th month of the taxable year

armed forces while stationed outside the continental United (€) The 9th month of the taxable year

States. This section does not apply to any taxable year ending(d) The first month of the next taxable year

beforethe date 2 years after the date of a decesleietith with  (13) INsTALMENT AMOUNTS. (a) Except as provided in pars.
respectio the estate of such decedent or any trust all of which(is), (c) and(d), the amount of each instalmeatuired under sub.
treatedunder subpart E of part | stibchapter J of chapter 1 of thq12) is 25% of the lower of the following amounts:
internalrevenue code as owned by thecedent and to whichthe 1 - Njinety percent of the tax shown on the return for the taxable
residueof the decederg'estate will pass under his or her willyearor. if no return is filed, 90% of the tax for the taxable year
This section does not apply to any trust that is subject to tax un&er 5 ’Th h h for th di N

this chapter on unrelated business taxable income as defined2: 'he f@x shown on the return for the preceding yiéarhus

undersection512 of the internal revenue code. Those trases Pardand wife who filed separate returns for the precetéingble
subject to estimated tax payments undgrls29 yearfile a joint return, the taghown on the return for the preeed

f esti di ing year is the sum of the taxes shown on the separate returns of
(3) FARMERSOR FISHERS. Payments of estimated income taxpe hyshand and wife. If a husband and wife who filed a joint

requiredby sub.(2) from farmers or fishers may be made at an ; ;
time on or before the 15th day of the first mooftthe succeeding i(atg\;\?nf grnt?ﬁeprrgﬁjerﬂlrf]grt?ﬁg %?e)éizgggeyzzee}gazﬁéeﬁﬂrsrlfa’ggg tax

taxableyear ~ wife's proportion of that tax based on what their respective tax lia
(4) FARMERS OR FISHERSEXCEPTION. Except as provided in ilities for that year would have been had they filed separately
sub.(1) (am) if on or before the first day of the 3nabonth of the (b) Paragraplifa) 2.does not apply if the preceding taxable

succeedingaxable year a farmer or a fisher files a return for the,a -y asless than 12 months or if the taxpayer did not file a return
taxableyeay for which estimated taxes were required on or befofg, ihe preceding taxable year

the 15th day of thdirst month of the succeeding taxable year . .
undersub.(3), and pays in full the amount computed on the return (c) Paragrapifa) 2.does not apply if the taxpayer is an estate

aspayable, then that payment satisfies any required estimated{aifust and has a taxable income of $20,000 or more.
instalments. (d) If 22.5% for the first instalment, 45% for the 2nd instal

(5) AMOUNT. The amount of the estimated income tax shall ent,67.5% for the 3rd instalment and 90% for the 4th instalment

: : . A the tax for the taxable year computed by annualizing, under
thetotal estimated tax, including surtaxes, if amguced by the 0 .
amount,if any, the individual, estate or trust determines will bg'ethodsprescribecby the department of revenue, the taxpayer
withheld from wages pursuant to subch. incomefor the months in the taxable year ending before the-instal

ment’'sdue date is less than the instalment requireter par(a),

computedunder par(a) by an amount equal to the féifence
a%tweerthe amount paid under this paragraph and the amount that
S . ) uld have been paid under p@). The income oény estate or

the succeeding instalments. If a refund is paid after the due dgifstfor the months in the taxable year ending before the date one

of the last instalment, its receipt shall be refleciadhe income 4 hefore the due date for the instalment shall be annualized
tax return covering the yeaif the refund is disallowed in whole j, calculating the instalments under this paragraph.

or in part after the due datetbie last instalment, that disallowance )
(14) EXCEPTION TO FINAL INSTALMENT. If a taxpayer files a

mustbe reflected on the income tax return covering the year
8) Pr ANV | | fth . d d returnfor a calendar year on or before January 31 of the succeed
(8) PREPAYMENTS. Any instalment of the estimated tax undef,q cajendar year (or if a taxpayer oriscal year basis files a

this section may be paid prigo the date prescribed for its pay retrn on or before the last day of tfiiest month immediately

ment. o _ _ succeedinghe close of such fiscal year) and pays in full at the time
(9) SHorT YEAR. Application of this section to taxable yearsf such filingthe amount computed on the return as payable, then,
of less than 12 full months shall be ma,mlﬂsuant to rules of the if estimated taxes are not required to be pa|d on or befot&itne
department. day of the 9th month of the taxable year but are required to be paid
(10) OverrayMENT. When the amount of an instalment payon or before January 15 thfe succeeding taxable year (or the date
mentof estimated tax exceeds the amount determined to be terespondinghereto in the case of a fiscal year), such return shall
correctamount of such instalment payment, theerpayment be considered as such payment.

shallbe credited against the unpaid instalment, it any (15) EXEMPTION FROM WITHHOLDING. () Any individual
(11) ExcepTionsTOINTEREST. No interest is required under s.derivingincome from wages, as defined irv4.63 (6) whichis
71.84(1) if any of the following conditions apply: subjectto taxation under thishapter who pays 100% of the esti
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matedtax forthe following calendar or taxable year on or beforimg liability for the tax under /1.02shall make computations in
the last day of the current calendar or taxable year is entitledthe following order:
completeexemption from payrolvithholding under subciX for (a) Tax under s71.06

suchfollowing calendar or taxaple year _ (b) Personal exemptions unde$.07 (8)

(b) No employer shall recognize exemption from pa}yroll with (c) The credit under §1.07 (5)
holding for any employe who does not furnish a certificate pre (d) School property tax credit unde74.07 (9)
paredby the department of revenue satisfactorily showing that the property o R )
employehaspaid the estimated tax within the time and manner (dm) Supplement to federal histonehabilitation credit under
prescribedn this subsection with respect to the calendar or taX: 71.07 (9m)
ableyear for which such exemption is sought. (dr) State historic rehabilitation credit unde?$.07 (9r)

(c) So far as applicable the additions to tax prescribéiisn  (du) Wérking families tax credit under 1.07 (5m)
sectionshall apply to estimated taxes paid under this subsection(f) Alternative minimum tax under 1.08 including anysur
(d) No employer shall force or attempt to coerce an emploj&x on alternative minimum tax.
into estimating angbrepaying his or her income taxes. The-pen (g) Married persons credit under74..07 (6)
alty under s71.83 (2) (a) 4applies to angmployer who violates  (gbh) The manufacturing sales tax credit und@1s07 (3s)
this paragraph. (gd) Development zones jobs credit undefis07 (2dj)

(16) JoINT PAYMENTS. Married persons may jointly pay esti(46) pevelopment zones sales tax credit und@t 97 (2ds)
matedtaxes unless either spouse is a nonresident alien or th% Devel i . ; ¢ dit under1s07
spousedave diferent taxable years. they do pay jointlythe (2di§)]g) evelopment zones nvestment credit unde

provisionsunder this section applicableitalividuals are applica .
ble to the married persons jointlyf amarried person files a sepa  (9m) Development zones reseaskdit under s71.07 (2dr)
ratereturn for a taxable year for which a joint payment was made, (gr) Development zones locatienedit under s71.07 (2dL)
the payments may be allocated between themselves as theygs) Development zones day care credit und@i<7 (2dd)
choosebut if they do not agree on an allocation the department (_%t) Development zones environmental remediatoedit
of the rao of taxeshownon thelr Separate rerurns or purevant o oo/ -07 (20€)
i W i u ursu :
defaultassessment under7d..74 (3) If eitherspouse pays sepa (gu) Development zones credit under£.07 (2dx)
rately,no part of the paymentay be allocated to the other spouse. g)‘) Tii%r;?;sf ch)aic:\hgfrriséﬁiecsreljj?tdlifjseor;ﬂ(z)Y (1) farmiand
History: 1987 a. 312411; 1989 a. 311993 a. 16204 1997 a. 27 3 ) - f
preservationcredit under s'ubcth! homestead creditinder
71.10 General provisions. (1) ALLOCATION OF GROSS sul:zch.VIII , farmland tax relief _CI'Edlt under&1.07 (3m) farm
INCOME, DEDUCTIONS,CREDITSBETWEEN2 ORMORE BUSINESSES. In €S’ drought propertytax credit under s71.07 (2fd) earned
anycase of 2 or morerganizations, trades or businesses (whethlcometax credit under s71.07 (9e) estimated taypayments
or not incorporated, whether or noganized in the United Statesunders.71.09 and taxes withheld under subah.
andwhetheror not afiliated) owned or controlled directly or indi ()) Any amount computed under?l.83 (1) (c)

rectly by the same interests, the secretary or the seceetilg (5) ENDANGEREDRESOURCES. (@) Definitions. In this subsec
gatemay distribute, apportion or allocate gross income, dedufpn:
tions, credits or allowances between or among sughrozations, 1. “Conservation fund” means the fund unde?%29

tradesor businesses, if treecretary determines that such distribu 2. “Endangered resources program’ means purchasing or

tion, apportionment or allocation is necessary in order to prev%q]tprévin - o :
: : gland or habitats for any nativei$onsinendangered
g\r/a;?ggtfiotﬁ)s(terzgersc(l)eratggsitr?ersesfg:t thecome of any of such or threatened species as defined iB%604 (2) (apr (b) or for
9 ) anynongame species as defined ie%001 (60)conducting the

(2) ASSESSMENTOFINCOME DISTRIBUTABLE TO A NONRESIDENT  natyralheritage inventory program undeg8.27 (3) conducting
BENEFICIARY. The incomepf a trust distributable or distributed toyyjiglife and resource research asurveysand providing wildlife
anonresident beneficiary shall be assessed as the income of gifiagemenservices, providing for wildlife damage control or
nonresidentsis assessed. No personal exemptions shall #g payment of claims for damage associatétti endangered or
allowedin assessing the income of such nonresident beneﬁCif’ﬁﬁYeatenedspecies, repaying the general fund for amounts
unless that person makes a complete return under this Chapt%"xpendewnder $20.370 (1)fh) in fiscal year 1983-84 and the

(3) CampaiGN FUND. (a) Every individual filing an income tax paymentof administrative expenses related to the administration
returnwho has a tax liability or is entitled to a t&fund may des of this subsection.
ignate$1 for the Visconsin election campaign fund for the use of (b) \bluntary payments1. ‘Designation on return.” Any indi
eligible candidates undex:11.5Q If the individuals filing a joint  vidual filing an income tax return may designate on the return any
returnhave a tax liability or are entitled to a tax refund, each indimountof additional payment or any amount of a refund due that
vidual may make a designation of $1 under this subsection. individual for the endangered resources program.

(b) The secretary of revenue shall prowidelace for those des 2. ‘Designation added to tax owed.’ If the individual owes
ignationson the face of the individual income tax return ahdll any tax, the individual shall remit in full the tax due and the
providenext tothat place a statement that a designation will naimountdesignated on the return for tiedangered resources pro
increaseax liability. Annually on August 15, the secretary of-revgramwhen the individual files a tax return.
enueshall certify to the elections board, the department of admin 3 ‘pesjgnation deducted from refund.” Except as provided
istrationand thestate treasurer underls..50the total amount of ynderpar (d) if the individual is owed a refund for that year after
designationsnade during the preceding fiscal ye#frany indt  creditingunder ss71.75 (9)and71.80 (3) the department of reve
vidual attemptdo place any condition or restriction upon a desithe shall deduct the amount designaten the return for the
nation,that individual is deemed not to hawveade a designation endangeredesources program from the amount of the refund.
on his or her tax return. _ o _ (c) Errors; failure to emit corect amount.If an individual

(c) The names of persons making designatiomter this sub  who owes taxedails to remit an amount equal to or in excess of
sectionshall be strictly confidential. the total of the actual tax due, after ermmrrections, and the

(4) CowmpuTaTiON ORDER. Notwithstanding any other provi amountdesignated on the return for teedangered resources pro
sionsin this chapterall persons other than corporations compugram:
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1. The department shall reduce the designation for the endemtax and additional assessments underdhépter with regard
geredresources program to reflect the amount remittexkaess to unreported marital property income in the manner spedified
of the actual tax due, after error corrections, if the individuakction66 (c) of the internal revenue code. The departmet
remittedan amount in excess of the actual tax due, after errt apply ch.766in assessing a taxpayer withspect to marital
correctionsput less than the total of the actual tax due, after erqgmopertyincomethe taxpayer did not report if that taxpayer failed
correctionsand the amount originally designated on the return ftw notify the taxpayés spous@bout the amount and nature of the
the endangered resources program. income before thedue date, including extensions, for filing the

2. Thedesignation for the endangered resources progranfégurnfor the taxable year in which the income was derivEue
void if the individualremitted an amount equal to or less than ttéepartmenshall include all of that marital propeitycome in the
actualtax due, after error corrections. grossincome ofthe taxpayer and exclude all of that marital prop

(d) Errors; insufficient efund. If an individualwho is owed ©rty income from the gross income of the taxpayspouse.
arefund which does not equal or exceedahmunt designated on  (C) Marital property ageements.The department of revenue
the return for the endangered resources program, after creditipli notify a taxpayer whose separate return is under audit that a
underss.71.75 (9)and71.80 (3)and aftererror corrections, the marital property agreement anilateral statement under Gi66
departmentshall reduce the designation for the endangerégieffective for tax purposes for any period during which both
resourceprogram to reflect the actual amount of the reftd  spousesre domiciled in this state only if it is filed with the depart
individual is otherwise owed, after crediting under®k.75 (9) mentbefore any assessment resulting from the audit is issued. A
and71.80 (3)and after error corrections. marital property agreement m_nnilateral statement under 66

(e) Conditions. If an individual places any conditions on a-desdoesnot afect the determination of the income that is taxable by
ignationfor the endangereesources program, the designation i1iS state, or of the person who is required to report taxable income
void. to this state, during the period that one or beplbuses are not

(f) \oid designation. If a designation for the endangereiomiciledin this state or if it was not filed with the department

resourceprogram is void, the department of revenue shall dis eforean assessme_nt was issued. . .
gardthe designation and determine amounts due, owed, refundedd) Part-year residents and nossidents. If a spouse is not
andreceived without regard to the void designation. domiciledin this state for the entire taxable yehe tax liability

(g) Tax return. The secretary akvenue shall provide a placeand reporting obligation of both spouses during the period a

for the designations under this subsection on the individiCuSas not domiciled in this state shall be determined without

incometax return and the secretary shall highlittet place on regardto ch.766 except as provided in this chapter

thereturn by a symbol chosen by the departneémévenue that ~ (6M) RETURNS OF FORMERLY MARRIED AND REMARRIED PER

relatesto endangered resources. Sons. (a) A formerly married or remarried person filing a return
(h) Certification of amountsAnnually, on or before Septem for a period during which the person was married may be relieved

ber 15, the secretary of revenue shall certify to the departmen{bfiability for the tax, interest, penalties, fees, additions tatak

naturalresources, the department of administration and the st3iditionalassessments under this chapter for unreported marital
treasurer: ’ property income from that period as if the person were a spouse

- . . . undersection6 (c) of the internal revenue cod&he department
1. The total amount ahe administrative costs, including dat aynot apply ch766in assessing the former spoa$¢he person
processingcosts, incurred by the department of revenue {f)

dministerinathi bsection during th . fiscal ith respect to marital property income that the former spouse did
administeringthis subsection during the previous fiscal year i renort if that former spouse failed to notify the person about

3. The totalamount received from all designations for thehe amount and nature of the income before the due date, including
endangeredesources program made by taxpayers duringriie - extensionsfor filing the return for the taxable year during which
viousfiscal year the income was derived. Thiepartmenshall include all of that

4. The net amount remaining after the administrative costaarital property income in the gross income of the former spouse
including data processing costs, under subdare subtracted and exclude all ofthat marital property income from the gross
from the total received under sulsl. incomeof the person.

5. From the moneys received from designations for the (b) The department may not apply @66 or s71.55 (1)71.61
endangeredesources program, an amount equath® sum of (1) or71.80 (3)or (3m) to collect from an individual for any tax
administrative expenses, including data processing costs, cefdbility owed to the department by the individual or by the former
fied under subdL. shall bedeposited in the general fund and eredspouseof the individual if a judgment of divorce under @67
ited to the appropriation under 20.566 (1) (hp)and the net apportionghat liability to the formespouse of the individual and
amountremaining certified under subgl.shall be deposited in the if the individual includes with his or her tax returoapy of that
conservationfund and credited to the appropriation under ®ortion of the judgmenbf divorce that relates to the apportion
20.370(1) (fs). mentof tax liability.

6. Amounts designated for the endangered resources prograni7) MINNESOTAINCOME TAX RECIPROCITY. (&) For purposes of
underthis subsection are not subject to refund to the taxpaygeéometax reciprocity reached with the state of Minnesota under
unlessthe taxpayer submits information to the satisfaction of the71.05 (2) whenever théncome taxes on residents of one state
departmentvithin 18 months after the date taxes are due or tihich would have been paid to the 2nd state without reciprocity
datethe return is filed, whichever is lat¢hat the amourdesig  exceedhe income taxes on residents of the 2nd state which would
natedis clearly in errar Any refund granted by the departmeft havebeen paid to the first state without recipradite state with
revenueunder this subdivision shall be deduckenin the moneys  the net revenue loss shall receive from the ottate the amount
receivedunder this subsection in the fiscal year thatrefund is of the loss. Interesthall be payable on all delinquent balances
certified. relatingto taxable years beginning after December 31, 1977. The

(6) MARRIED PERSONS. (&) Joint returns. Persons filing a joint secretaryof revenue may enter into agreements with the state of
returnare jointly and severally liable for the tax, interest, penaWlinnesotaspecifying the reciprocity payment due date, condi
ties, fees, additions to tax and additiomaisessments under thigtions constituting delinquencgynterest rates and the method of
chapterapplicable to the return. A person shall be reliesed computinginterest due on any delinquent amounts.

Ii_ability in regard to a joint return in the manner s_pecified_in sec (b) The data usefbr computing the loss to either state shall be
tion 6013 (e) of the internal revenue code, notwithstanding thfeterminedby the respective departments of revenuéath
amountor percentage of the understatement. stateson or before November 1 of the year following the close of

(b) Separateeturns. A spouse filing a separate return may bthe previous calendar yealf an agreement cannot be reached as
relievedof liability for the tax, interest, penalties, fees, additiont® the amount of the loss, the secretary of revenue of thisasidite
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the commissioner of taxation of the state of Minnesota shall each SUBCHAPTERII

appointa member of a boardf arbitration and these members

shallappoint a 3rd member of the board. The board shall seleGPECIAL PROVISIONS APPLICABLE D FIDUCIARIES

one of its members as chairperson. The board may administer

oaths, take testimony subpoena witnessesnd require their 71.12 Conformity. Unless specifically provideith this sub
attendancerequire the production of bookpapers and doeu chapter, fiduciaries shall be subject to all of the provisions,
mentsand hold hearings at such places as it deems nece$kary requirementsand liabilitiesof this chapterso far as applicable,
boardshall then make a determination as to the amount to be paidessthe context requires otherwise.

the other state which shall m®nclusive. This state shall pay no History: 1987 a. 312

morethan one—half of the cost of such arbitration. L . . .
f71.122 Definition.  In this subchapter‘Wisconsin taxable

(7€) ILLINOIS INCOME TAX RECIPROCITY. (@) For purposes of . N h -
; ; ; ; P income” means federal taxable income, as defined 1 91 (4)
incometax reciprocity reachedith the state of lllinois under s. smodified under s71.05 (6)to (12), (19) and(20),

71.05(2), whenever théncome taxes on residents of one staf@>" for: 1997 8. 27
which would have been paid to the 2nd state without reciprocity 'S &

exceedhe income taxes on residents of the 2nd state which wout 1 25 Imposition of tax. (1) Except as provided in sub.
havebeen paid to the first state without recipradibe state with (2) the tax imposed by this chapter on individuals and the rates
the net revenue loss shall receive from the Oﬁm the amount unders.71.06 (1) (1m) and(z) shall app'y tahe Wisconsin tax

of the loss. Interesthall be payable on all delinquent balancegpleincome of estates or trusts, except nuclear decommissioning
relatingto taxable years beginning after December 31, 1998. trystor reserve funds, and that tax shall be paid by the fiduciary
secretaryof revenue may enter into agreements with the state of ) pachelecting small businessust, as defined in section
lllinois specifying the reciprocity payment due date, conditionsyg1"(e) (1) of the Internal Revenue Code, is subject to tax at the
ponstltutlngdellnquencylnte_rest rates and the method of Compuhighestrate undes. 71.06 (1)or under s71.06 (1m) whichever

ing interest due on any delinquent amounts. taxableyear is applicable, on itacome as computed under sec

(b) The data usefbr computing the loss to either state shall bgon 641 of the Internal Revenue Code, as modifieg541.05 (6)
determinedby the respective departments of revenuéath o (12), (19) and(20).

stateson or before December 1 of thear following the close of  History: 1987 a. 3121997 a. 27237.

the previous calendar yealf an agreement cannot be reached as

to the amount of the loss, the secretary of revenue of thisasigite 71.13  Filing returns. (1) ESTATEORTRUST. Annual returns
the director of taxation of the state of lllinois shall each appointef income of an estate or a trust shall be made to the department
memberof a board of arbitratioand these members shall appoingy the fiduciary thereof at or before the tirsach income is

a 3rd member of the board. The board shall select one of its méggiuiredto be reported to thiaternal revenue service under the
bersas chairperson. The board may administer oaths, take tegfiernalrevenue code. Under such rules as the deparfonent
mony, subpoena witnessemd require their attendance, requirécribes,a return madéy one of 2 or more joint fiduciaries shall
the production of books, papers and documents and hold heariRgsuficient compliance with the requirements of this section. A
atsuch places dsconsiders necessaryhe board shall then makereturnmade pursuant to this subsection shall contatat@ment
adetermination as to the amount to be paid the other state whittthe fiduciaryhas suficient knowledge of the &irs of the per
shallbe conclusive. This state shall pay no more than 50% of g for whom the return is made to enable hirher to make the
costof such arbitration. return,and thathe return is, to the best of his or her knowledge

(c) 1. The payments under this subsection may be made offjd Pelief, true and correct.
if the secretary of revenuetbis state and the director of taxation ~(2) RETURNSREQUIREDPRIORTO CLOSINGESTATEORTRUST. (@)
of the state of lllinois enter into a written agreement relating &1 €xecutor administratar personalrepresentative or trustee
income tax reciprocity that applies to taxable years beginnir@PPlyingto a court having jurisdiction for a discharofhis or her
after December 31, 1997. trustand a final settlement of his or her accounts, before his or her
2. Subject tosubd. 1. for taxable years beginning after@Pplicationis granted, shall file albf the following with the
December 31, 199&nd before January 1, 1999, the maximurﬂepartmem' . . .
amountthat may be paid to lllinois under this subsection is 1. Returns of income received by the deceased, any previous
$5,500,000,and for taxable years beginning after Decenfuardian, executoy administratar personal representative or
ber 31, 1998and before January 1, 20@Be maximum amount rustee,during each of the years open to assessment under
that may be paid to lllinois under this subsection is $8,250,0061-7% if such returns had not theretofore been filed, including a
(7m) DISCHARGE OF INDEBTEDNESS;MODIFICATIONS. If a peF returnof income fgr the year O.f death FO the date_of deat_h.
sonexcludes from gross incona@ amount of income from a dis _,_2- Returns of income received during the period of his or her
chargeof indebtedness because of disgesof debts described administrationor trust except for the finghcome tax year of the
undersection08 (a) of the internal revenue code, the person sh&ftateor trust.
makethe adjustments specified in sectit®8 (b) of the internal 3. Gift tax returns or reports, sales and use tax returns, and
revenuecode, but the net operating lassder s71.01 (14) not withholding returns or reports which were required to be filed, if
the federal nebperating loss, and ¥tonsin credits, not federal Not theretofore filed.
credits, and thecapital loss carry—forward as limited under s. (b) Upon receipt of such returns, the department shall immedi
71.05(10) (c) notthe federal capital loss carry—forward, shall bately determine the amount of taxes including interest, penalties
applied,and the reduction rate for a credit carry—over is 6.93%ndcosts tabe payable, as well as any delinquent income,-with
not 33 1/3%. holding, sales, use and gift taxes, penalties, interest and costs due,
(8) PENALTIES. Unless specifically provided in this sub andshall certify such amounts to the coufte court shall there
chapterthe penalties under subctill apply for failure to com uponenter an order directing the execpministratarpersonal
ply with this subchapter unless the context requires otherwisd:€Presentativer trustee to pay the amounts fodadbe due by the
(9) PUBLICATION OF STANDARD DEDUCTIONAND TAX BRACKETS. departmentind take its receipt therefofhe receipt shall be evi
The department ofevenue shall annually publish notice of th _en(_:eof_the payment and shall be f|!ed witte court before a final
standard deduction amounts and the brackets for the individg'atrIbUtlon of the estate or trust is ordered and the executor

; ; . > - inistrator,personal representative or trustee is dispdthr
|ncpmetax in the administrative register Thefiling of such receipt shall in no mannefeat the obligation
History: 1987 a. 3121987 a. 41 ss.94, 97, 176t0 179, 1987 a. 42%.4; 1989

a.31 56,359 1091 &, 391093 a. 16184 10954, 27209, 418 453 1907 a. 2763, ©f the executgradministratarpersonal representative or trustee
237,248 to file income, sales and withholding returns covering transac
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tionsreportable during the final taxable year of the estataust proportionthat the item to which it relates is considered as distrib
andto pay income, sales, use and withholding taxes, penaltieggdamong them for federal income tax purposes.

interestand costs due as the result of such transactions. (2) Any remaining modifications or portions thereof shall be
(3) REQUIRED FILING MAY BE DISPENSED WITH BY COURT. taken into account by the fiduciary
Returnsof income required to be made by s(®). may be dis (3) If an additional assessment is made against the fiduciary

pensedwith by order of thecourt having jurisdiction in casesor any beneficiary as a result of correction of an erroneous alloca
whereit is clearly evident to the coutiat no income tax is due ortion of the modifications applicable to the income of an estate or
to become due from the trust or estate. trust, any overpayment resulting from consistent applicatibn
History: 1987 a. 3121989 a. 31 suchcorrection to all other taxpayers interested in such estate or
trust shall berefunded notwithstanding any rule of law which
71.14 Situs of income. For purposes afetermining the situs would otherwise bar such refund.
of income under this subchapter: History: 1987 a. 312

(1) Theestate of a decedent shall be considered resident at./ttﬂel7 General provisions (1) ASSESSMENT OF TRUST

domicile of the decedent at the time Of his or her death. . INCOME DISTRIBUTABLE TO NONRESIDENTBENEFICIARY. The income
(2) A trust created at death by will, contract, declaration @k 5 tryst distributable or distributed to a nonresident beneficiary

trustor implication of law by a decedent who at the time of dealip ;]| pe assessed as the income of other nonresidents is assessed.
wasa resident of this state shall be considered resident at the dq@j personal exemptions shall be allowed in assessirigtbee

cile of the decedent at the time of the decedatdtath until trans  of sych nonresident beneficiary unless that beneficiary makes
ferredby the court having jurisdiction under&2.27to another completereturn under this chapter

court'sjurisdiction. After jurisdiction is transferred, the trust shall
be consideredesident at the place to which jurisdiction is trans,

ferred. The hearing to transfer jurisdiction shall be held only aftgfia ies shall be a lien on that portion of the trestate or interest
giving written notice to the department of revenmeéer s879.05 thereinfrom which the income taxed is derivehd such taxes

(3) Exceptas provided in sulf2) and s71.04 (1) (b) 2.trusts  shallbe paid by the fiduciaryf not paid by the distributebgfore
createcby contract, declaratioof trust or implication of law shall the same become delinquent. Every person who, as a fiduciary
be considered resident at the place where the trust is being-admifderthe provisions ofhis subchaptepays an income tax shall
istered. The following trusts shall be considered to be adminigayeall the rights and remedies of reimbursenfentany taxes
teredin the stateof domicile of the corporate trustee of the trusjssessedgainst him or her or paid by him or her in soahacity
atany time that the grantor of the trust is not a resident of this stafeprovided in s70.19 (1)and(2).

(a) Trusts that have any assets invested in a common trust fundg3) LiABILITY FOR PAYMENT OF TAXES DUE FROM DECEDENT.
asdefined in sectiob84 of the internal revenue codeaintained Any income, withholdingsales, use or gift taxes, penalties, inter
by a bankor trust company domiciled in this state that is a membestand costs found to be due from a decedent, an estateust a
of the same éfiated group, as defined in sectiab04of the inter  for any of the years open to assessmamter s71.77and any
nal revenue code, as the corporate trustee. delinquentincome withholding, sales, use or gift taxes, penalties,

(b) Trusts the assets of which in whole or in part are managédgrestand costs found to be dsball be assessed against and
or about which investment decisions are made, by a corporatjgaid by the executoradministratar personal representative or
domiciledin this state if that corporation and the corpotatstee trustee; any of such items found to be due after the executor
aremembers of the samefiiited group, as defined in sectionadministrator,personal representative or trustee is digpzhr

(2) LIEN ON TRUST ESTATE; INCOME TAXES LEVIED AGAINST
NEFICIARY. All income taxes levied against the income of bene

1504 of the internal revenue code. shallbe assessed against and paid by the beneficiaries in the same
(4) The unrelated business taxable incomerasts shall be Tatio that their interest in thestateor trust bears to the total estate
apportionedunder the department of reveraiatiles. or trust.
History: 1987 a. 312411 1989 a. 31 (4) TRUSTS ESTABLISHED OR MAINTAINED OUT-OF-STATE;

GRANTORLIABLE FORTAX. The establishment or maintenarfe
71.15 Income computation. (1) The standardleduction atrust outside Méconsin by a Wéconsin resident as granttiie

shallnot be allowed in computing the taxable income oéstate, incomefrom which trust is taxable to the grantor or to any person
atrust or a common trust fund. other than the trust under the internal revenue code, is hereby

(2) A personal exemption for the decedent und@t97 (8) declaredo be a tax avoidance device designed to avoid the legal
shallnot be allowed the executor or administragxcept against 2PPlicationof theWisconsin income tax to income properly tax
the tax on income of the decedent in the year of death. If the de@B!€t0 the grantor or such other person. Anigtnsin resident
dentwould have been entitled to an exemption fordeeedeng WNO's the grantor of such a trust shall be liable foMifigconsin
spouseor a dependent under&l.07 (8) had the decedent lived, incometax on the income of such trust which is federally taxable
such exemption shall be allowed to the executadoninistrator to such grantor or other person under the internal revenue code.
solong as over one-half of the support of the spouse or dependeri®) TRUSTS THAT ARE EXEMPT FROM FEDERAL INCOME TAX.
is supplied by the decedent or by tieecutor or administrator Tustsexempt from federal income tax pursuant to subfitle
dependenfor the calendar year in which the taxable yeahef Sameextent be exempt from taxation under this chapter
executoror administrator begins is less than $500. (6) FuNErAL TRusTs. If a qualified funeral trust makes the

History: 1987 a. 312 electionundersection685 of the Internal Revenue Code for fed
eralincome tax purposes, that election applies for purposes of this
71.16 Allocation of modifications.  The Wsconsinmodifi- ~ chapterand each trust shall compute its own tax and shall apply
cationsapplicable to the Wconsin taxable income ori¢onsin therates under .1.06 (1)and(1m).
adjustedgross income of estates, trusts and beneficitiEgof History: 1987 a. 3121989 a. 311997 a. 237
with respect to income derived from such estates or trusts shall be
computedand allocated as follows: SUBCHAPTERIII

(1) A modification or portion thereafhich relates to an item
of income, gain, loss or deduction whicleats the computation PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
of thefederal distributable net income of the estate or trust for the
currentyear shall be apportioned among and taken into accotit19 Conformity. Unless specifically provideih this sub
by the fiduciary and the beneficiary or beneficiaries inghame chapterpartnershipsind limited liability companies shall be sub
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ject to all of the provisions, requirements and liabilities of thiixentor sporting events in this state or from gevices of an
chapterso far as applicable, unless the context requires otherwisetertaineras defined in s71.01 (2)

History: 1987 a. 3121993 a. 12 (2m) “File” means mail or deliver a documéat the depait
mentprescribes to the departmentibthe department prescribes

71.195 Definition. In this subchaptefpartnership” includes anothermethod of submitting or another destination, use that
limited liability companies and other entities that are treated g ermethod or submit to that other destination.

partnershipsinder the Internal Revenue Code, goattnership” e . .
doesnot include publicly traded partnerships treated as corpor. (3) “Gain” means gain as computed under the internal revenue

a
tions under s71.22 (1) code. . .
History: 1997 a. 27 (4) (e) Except as provided in su@m) and ss71.26 (2) (b)

and(3), 71.34 (1gjand71.42 (2) “internal revenue code”, for tax

71.20 Filing returns. (1) Every partnership shall furnish to ableyears that begin after December 31, 1989, and before Janu
the department a truand accurate statement, on or before Aprdry 1, 1991 meanghe federal internal revenue code as amended
15 of each yearexcept that returns for fiscal years ending on sort@ December 31, 198&nd as amended byLP101-508 PL.
otherdate than December 31 shall be furnished on or before ##2-227 PL. 103-66 PL. 104-188 excluding section 131of
15thday of the 4th month following the close of such fiscal yedr.L. 104-188 and R.. 105-34and as indirectly #écted inthe
in such manner and form and setting forth such fthe depart provisions applicable to this subchapter BL. 99-514 PL.
mentdeemaecessary to enforce this chaptarpartnership that 100-203RL. 100-647excluding sections 803 (d) (@), 805 (d)
is the owner of a single—owner entity that is disregarded as a sd@a 812 (c) (2), 821 (b) (2) and 823 (c) (2) df.®9-514and see
rateentity under sectioi701of the Internal Revenue Code shalfion 1008 (g) (5) of B. 100-647PL. 101-73 PL. 101-14QPL.
includethat entitys information on the owner return under this 101-179PL. 101-239PL. 101-508 PL. 102-227PL. 103-66
subchapter.The statement shall be subscribed by one of the- mefhL. 104-188 excluding section 131of PL. 104-188 and H..
bersof the partnership. 105-34 The internal revenueode applies for Wconsin pur

(2) Nothing in this section precludes the departmemeoé POSesat the same time as for federal purposes. Amendments to
nuefrom requiring any person other than a corporation to file ﬁﬂe federal internal revenue code enacted affsecem

incometax return when in the judgment of the department a retBg 31, 1989do not applyto this paragraph with respect totax
shouldbe filed. ableyears beginningfter December 31, 1989, and before Janu

History: 1987 a. 312411; 1993 a. 12, 1997 a. 27 ary 1, 1991,except that changes to tliernal revenue code
madeby PL. 101-508 PL. 102-227 PL. 103-66 PL. 104-188
71.21 Computation. (1) The net income of @artnership excludingsection 131 of PL. 104-188 and A.. 105-34and
shallbe computed in the same manner andhe same basis aschangeshat indirectly afect the provisions applicable to this sub
providedfor computation of the income of persaiber than cer chaptermade by R. 101-508 PL. 102-227 PL. 103-66 PL.

porations. 104~188 excluding section 131of PL. 104-188 and R.
(2) Thestandard deduction shall not be alloweddmputing 105-34apply for Wsconsin purposes at the same time as for fed
the taxable income of a partnership. eral purposes.

(3) Thecredits under £1.28 (4)and(5) may not be claimed _ (f) Except as provided in supm) and ss71.26 (2) (bjand
by a partnership or by partners, including partners piilalicly (3), 71.34 (1g)and71.42 (2) “internal revenue code”, for taxable
tradedpartnership. yearsthat begin after December 31, 1990, and before-Janu
(4) Creditscomputed by a partnership undef7$.07 (2dd) ary 1, 1992meanghe federal internal revenue code as amended

. : to December 31, 199&nd as amended byLP102-227 PL.
2de) (2di), (2d)), (2dL), (2ds) (2dx) and(3s) and passed through g .
§0 pa)rt(ner)s (Sha{{l (be azjéed t)o(the)partr(]er?sh.m:opme_ 9" 102-486 PL. 103-66 PL. 104-188 excluding section 131of

. : ; .. . P.L.104-188 and FL. 105-34and as indirectly &cted inthe
(5) Sectionl64 (a) (3) of the internal revenwede is modified - oyisions applicable to this subchapter lﬁ%,Ly 99-514 PL.
sothat state taxes and taxes of the DistricCofumbia that are 150_>03pL. 100-647excluding sections 803 (d) (&), 805 (d)
value-addedaxes, single business taxes or taxes on or meas 812 (cj ('2) 821 (b) (2) and 823 (c) (2) df m9—-514and see
by all or a portion ohet income, gross income, gross receiptngBr’] 1008 (g) (5'3) of B. 100-647PL. 101-73 PL. 101-140PL.
capitalstock are not deductible. 101-179 PL. 101-239 PL. 101-508 PL. 102-227 PL.
History: 1987 a. 312411, 1989 a. 311993 a. 12, 1995 a. 27400, 1997 a. 27 102-486 PL. 103-66 PL. 104-188 excluding section 131of
P.L.104-188and R.. 105-34 The internal revenue codeplies

SUBCHAPTERIV for Wisconsin purposes at the satimee as for federal purposes.
Amendmentsgo the federal internal revenue code enacted after
TAXATION OF CORPORAIONS December 31, 199@lo not apply to this paragraph with respect

to taxable years beginning after December 31, 1990, and before
L ) . . January 1, 1992Zxcept that changes to the internal revenue code
71.22  Definitions. In this chapter in regard to corporationgpade by R. 102-227 PL. 102-486 PL. 103-66 PL. 104-188
andto nuclear decommissioning trust or reserve funds: excluding section 131 of PL. 104-188 and FL.. 105-34and
(1) “Corporation”includes corporationpublicly traded paft  changeshat indirectly &fect the provisions applicable to this sub
nershipgreated as corporations in secti04of the internal rev  chaptermade by R. 102-227 PL. 102-486 PL. 103-66 PL.
enue code, limited liability companies treated esrporations 104-188 excluding section 131of PL. 104-188 and H..
underthe internal revenue code, joint stock companies, associ@5-34apply for Wsconsin purposes at the same time as for fed
tions,common law trusts and all other entities treatecbagora  eral purposes.
tionsunder sectio701of the Internal Revenue Code, unlées (g) Except as provided in su@m) and ss71.26 (2) (bjand
contextrequires otherwise. A single-owner entity that is d|srg3)' 71.34 (1g)and71.42 (2) “internal revenue code”, for taxable
gardedas a separate entiyder sectio701of the Internal ReV yearsthat begin after December 31, 1991, and before -Janu
enueCode is disregarded as a separate entity under this chapigr1 1993meanshe federal internal revenue code as amended
andits owner is subject to the tax on or measungthe entitys 14’ pecember 31, 1991, excluding sections 103, 104 aAdol
mcome.“Corporatlon” dpes not include amytity thatis aquali p 102-227 and as amended byLP102-318 PL. 102-486
fied subchapter S subsidiary unde7$.365 (7) P.L. 103-66 excluding sections 13101 (a) and (c) 1, 13171 and
(1m) “Department” means the department of revenue.  131740f PL. 103-66 PL. 104-188 excluding section 131of
(2) “Entertainmentcorporation” means a domestic or foreigrP.L. 104-188 and FL. 105-34and as indirectly &cted inthe
corporationwhich derives income from amusement, entertaiprovisions applicable to this subchapter B®L. 99-514 PL.
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100-203 PL. 100-647excluding sections 803 (d) (€B), 805 (d) ing section 131 of PL. 104-188PL. 104-191 PL. 104-193and
(2),812 (c) (2), 821 (b) (2) and 823 (c) (2) df.®9-514and se¢ P.L. 105-34 The internal revenue codplies for Visconsin
tion 1008 (g) (5) of B. 100-647PL. 101-73 PL. 101-14Q0PL. purposest the same time as for federal purposesmendments
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding to the federal internakevenue code enacted after Deeem
sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.  ber 31, 1993do not applyto this paragraph with respect to-tax
102-486 PL. 103-66 excluding sectiond3101 (a) and (c) 1, ableyears beginningfter December 31, 1993, and before Janu
13171and 13174f PL. 103-66 PL. 104-188 excluding section ary 1, 1995,except that changes to tlmternal revenue code
13110f PL. 104-188and R.. 105-34 The internal revenue codemadeby PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
applies for Visconsin purposes at the same tesfor federal pwr  excludingsection lof PL. 104-7 PL. 104-188 excluding sec
poses.Amendments to the federal internal revenue code enactiesh 1311 of PL. 104-188 PL. 104-191 PL. 104-193and FL.
after December 31, 1991do not apply to this paragraph with105-34and changes that indirectlyfedt the provisions appliea
respecto taxable years beginning after December 31, 1991, dpld to this subchapter made by P103-296 PL. 103-337 PL.
beforeJanuary 1, 1993, except that changes to the internal re¥83-465 PL. 104-7 excluding section 1 oPL. 104-7 PL.
nuecode made by.P. 102-318 PL. 102-486 PL. 103-66 PL. = 104-188 excludingsection 131 of PL. 104-188 PL. 104-191
104-188 excluding section 131of PL. 104-188 and R.. P.L.104-193and R.. 105—34apply for Wsconsinpurposes at the
105-34and changes that indirectlyfedt the provisions appliea sametime as for federal purposes.
ble to this subchapter made by P102-318 PL. 102-486 PL. (i) Except as provided in su@gim) and ss71.26 (2) (b)and
103-66 PL. 104-188 excluding section 1310f PL. 104-188 (3),71.34 (1g)and71.42 (2) “internal revenue code”, for taxable
andPL. 105-34apply for Wsconsin purposes at the same time dgearsthat begin after December 31, 1994, and before-Janu
for federal purposes. ary 1, 1996meanghe federal internal revenue code as amended

(h) Except as provided in su@dm) and ss71.26 (2) (bJand to December 31, 1994, excluding sections 103, 104 afAdof
(3), 71.34 (1g)and71.42 (2) “internal revenue code”, for taxableP.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and
yearsthat begin after December 31, 1992, and before-JariiB203(d) of PL. 103-66 and as amended byLP104-7 PL.
ary 1, 1994meanghe federal internal revenue code as amendé&@4-188 excluding sections 1202, 1204, 134nd 1605 of B.
to December 31, 1992, excluding sections 103, 104 &4Adof 104-188 PL. 104-191 PL. 104-193and F.. 105-34and as
P.L.102-227 and as amenddxy PL. 103-66 excluding sections indirectly affected in the provisions applicable to this subchapter
13101(a) and (c) 1, 1313, 13150, 13171, 13174 and 1328f3 by PL. 99-514 PL. 100-203 PL. 100-647excluding sections
P.L.103-66 PL. 103-465PL. 104-188 excluding section 131 803(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2) 828 (c) (2)
of PL. 104-188and R.. 105-34and as indirectly &fcted in the of PL. 99-514and section 1008 (g) (5) ofLP 100-647 PL.
provisions applicable to this subchapter L. 99-514 PL. 101-73PL.101-140QPL.101-179PL.101-239PL.101-508
100-203 PL. 100-647excluding sections 803 (d) (88), 805 (d) P.L. 102-227 excluding sections 103, 104 andld of PL.
(2),812 (c) (2), 821 (b) (2) and 823 (c) (2) df.®9-514and sec 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
tion 1008 (g) (5) of . 100-647PL. 101-73 PL. 101-140PL. sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7,
sections103, 104 and10 of PL. 102-227 PL. 102-318 PL. PL. 104-188 excluding sections 1202, 1204, 13nd 1605 of
102-486 PL. 103-66 excluding section43101 (a) and (c) 1, P.L.104-188PL. 104-191 PL. 104-193and FL. 105-34 The
13113,13150, 13171, 13174 and 13203 of.PL03-66 PL. internalrevenue codapplies for Visconsin purposes at the same
103-465PL. 104-188 excluding section 131of PL. 104-188 time as for federapurposes. Amendments to the federal internal
andPL. 105-34 The internal revenue code applies fastdnsin  revenuecodeenacted after December 31, 1994, do not apply to
purposesat the same time as for federal purpos@smendments this paragraph with respect to taxable years beginning after
to the federal internakrevenue code enacted after DeeemDecember 31, 1994and before January 1, 1996, except that
ber 31, 1992do not applyto this paragraph with respect totaxchangedo the internal revenue code made Hy. R04-7 PL.
ableyears beginningfter December 31, 1992, and before Jand04-188 excluding sections 1202, 1204, 13dnd 1605 of .B.
ary 1, 1994 except that changes to tlmternal revenue code 104-188 PL. 104-19]1 PL. 104-193and HA.. 105-34 and
madeby PL. 103-66 PL. 103-465PL. 104-188 excluding sec changeghat indirectly aect the provisions applicable to this sub
tion 131 of PL. 104-188and R.. 105-34and changes that indi chaptermade by R. 104-7 PL. 104-188 excluding sections
rectly affect the provisions applicable to this subchapter made 202,1204, 131 and 1605 of .P. 104-188 PL. 104-191 PL.
P.L.103-66 PL. 103-465PL. 104-188 excluding section 131 104-193and FL. 105-34apply for Wsconsin purposes at the
of PL. 104-188 and FL. 105-34applyfor Wisconsin purposes sametime as for federal purposes.
atthe same time as for federal purposes. (k) Except as provided in sufglm) and ss71.26 (2) (bjand

(i) Except as provided in su@m) and ss71.26 (2) (b)and (3), 71.34 (1g)and71.42 (2) “internal revenue code”, for taxable
(3), 71.34 (1g)and71.42 (2) “internal revenue code”, for taxableyears that begin after December 31, 1995, and before-Janu
yearsthat begin after December 31, 1993, and before-Jarary 1, 1997meanghe federal internal revenue code as amended
ary 1, 1995meanghe federal internal revenue code as amende&al December 31, 1995, excluding sections 103, 104 aAdol
to December 31, 1993, excluding sections 103, 104 &4Adol P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and
P.L. 102-227and sections 13B, 13150 (d)13171 (d), 13174, 13203 (d) of PL. 103-66 and as amended bylLP104-188
13203 (d) and 13215 oPL. 103-66 and as amended byLP excluding sections 123, 1202, 12041311 and 1605 of .B.
103-296 PL. 103-337PL. 103-465PL. 104-7 excludingsee = 104-188 PL. 104-19] PL. 104-193 PL. 105-33and A..
tion 1 of PL. 104-7 PL. 104-188 excluding sectioi311 of PL. 105-34and as indirectly &fcted in the provisions applicable to
104-188 PL. 104-19]1 PL. 104-193and FL. 105-34and as this subchapteby PL. 99-514 PL. 100-203 PL. 100-647
indirectly affected in the provisions applicable to this subchaptexcludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
by PL. 99-514 PL. 100-203 PL. 100-647excluding sections (2) and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) ofLP
803(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2) 888 (c) (2) 100-647PL.101-73PL.101-14QPL.101-179PL.101-239
of PL. 99-514and section 1008 (g) (5) oflP 100-647 PL. P.L.101-508PL. 102-227 excludingsections 103, 104 andQ
101-73PL.101-140PL. 101-179PL. 101-239PL.101-508 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
P.L. 102-227 excluding sections 103, 104 andl@ of PL. excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
sections13113, 13150 (d), 13171 (d), 13174, 13203 (d) and 132F5L. 1047 PL. 104-188 excluding sections1P3, 1202, 1204,
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 131land 1605 of P. 104-188PL. 104-191PL. 104-193PL.
104-7 excluding section 1 of. P. 104-7 PL. 104-188 exclud 105-33and FL. 105-34 The internal revenue code applies for
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Wisconsin purposes at the santiene as for federal purposes.P.L.101-508 PL. 102-227 PL. 103-66 PL. 104-188 exclud
Amendmentgo the federal internal revenue code enacted afteg section 131 of PL. 104-188 and A.. 105—-34and as indi
December 31, 199%lo not apply to this paragraph with respectectly affected in the provisions applicable to this subchapter by
to taxable years beginning after December 31, 1995, and befede 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
January 1, 1997except that changes to the Internal Revenu®1-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
Code made by R. 104-188 excluding sections1P3, 1202, 102-227PL. 103-66 PL. 104-188 excluding section 131of
1204, 1311 and 1605 of B. 104-188 PL. 104-191 PL. P.L.104-188and R.. 105-34 The internal revenue codeplies
104-193 PL. 105-33and FL. 105-34 and changes that indi for Wisconsin purposes at the satime as for federal purposes.
rectly affect the provisions applicable to this subchapter made Bynendmentdo the internatevenue code enacted after Decem
P.L. 104-188 excluding sections1P3, 1202, 1204, 131and ber 31, 1989, do not apply to this paragraph with respectto tax
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 ableyears beginningfter December 31, 1989, and before Janu
andPL. 105-34apply for Wsconsin purposes at the same time a&y 1, 1991,except that changes to tleternal revenue code
for federal purposes. madeby PL. 101-508 PL. 102-227 PL. 103-66 PL. 104-188

(L) Except as provided in sufgim) and ss71.26 (2) (bjand excluding section 131 of PL. 104-188 and A.. 105-34and
(3),71.34 (1gyand71.42 (2) “internal revenue code”, for taxablechangeghat indirectly dect the provisions applicable to this sub
years that begin after December 31, 1996, and before -Jarfiliaptermade by R. 101-508 PL. 102-227 PL. 103-66 PL.
ary 1, 1998meanghe federal internal revenue code as amendé@4-188 excluding section 131of PL. 104-188 and A.
to December 31, 1996, excluding sections 103, 104 a6dol 105-34apply for Wsconsin purposes at the same time as for fed
P.L.102-227 sections 1313, 13150 (d), 1317(d), 13174 and eralpurposes.
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), (d) For taxable years that begin after December 31, 1990, and
1311 and 1605 (d) of .B. 104-188 and as amended byLP beforeJanuary 1, 1992, “internal revenue code”,dorporations
105-33and FL. 105-34and as indirectly &cted in the provi thatare subject to a tax on unrelated busirisseme under s.
sionsapplicable to this subchapter by P9-514 PL. 100-203 71.26(1) (a), means the federal internal revenue code as amended
P.L.100-647excluding sections 80@l) (2) (B), 805 (d) (2), 812 to December 31, 199@&nd as amended byLP102-227 PL.
(c) (2), 821 (b) (2) and23 (c) (2) of .. 99-514and section 1008 102-486 PL. 103-66 PL. 104-188 excluding section 131of
(9) (5) of PL.100-647PRL. 101-73 PL. 101-140PL. 101-179 P.L.104-188 and H.. 105-34and as indirectly &cted inthe
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections provisions applicable to this subchapter I®L. 99-514 PL.
103,104 and 10 of PL. 102-227 PL. 102-31§ PL. 102-486 100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), P.L.101-239 PL. 101-508 PL. 102-227 PL. 102-486 PL.
13174and 13203 (d) of. P. 103—-66 PL. 103-296 PL. 103-337  103-66 PL. 104-188 excluding section 131of PL. 104-188
P.L.103-465PL. 104-7 PL. 104-188 excluding sectionslP3 andPL. 105-34 The internal revenue code applies fasd¥nsin
(b), 1202 (c), 1204 (f), 13and 1605 (d) of .. 104-188PL. purposesat the same time as for federal purposesmendments
104-191PL. 104-193PL. 105-33and A.. 105-34 The inter to the internal revenue code enacted after December 31, 1990, do
nal revenue code applies foris@onsin purposes at the same timeot apply to this paragraph with respect to taxable years beginning
as for federal purposes. Amendments to the federal internal rexfeer December 31, 199@nd before January 1, 1992, except that
nuecode enacted after December 31, 1996, do not apply to #gngego the internal revenue code made by P02-227 PL.
paragraph with respect to taxable years beginning Bfteem  102-486 PL. 103-66 PL. 104-188 excluding section 131of
ber 31, 1996and before January 1, 1998, excidyat changes to P.L.104-188 andPL. 105-34and changes that indirectlyfedt
theinternal revenue code made bi.05-33and FL. 105-34 the provisions applicable to this subchapter made Hy P
andchanges that indirectlyfatt the provisions applicable to this102-227 PL. 102-486 PL. 103-66 PL. 104-188 excluding
subchaptemade by R.. 105-33and L. 105-34apply for Ws-  section1311 of PL. 104-188and R_. 105-34apply for Wscon-
consinpurposes at the same time as for federal purposes.  sin purposes at the same time as for federal purposes.

(m) Except as provided in sufgm) and ss71.26 (2) (bjand (e) For taxable years that begin after December 31, 1991, and
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax beforeJanuary 1, 1993, “internal revenue code”,dorporations
ableyearsthat begin after December 31, 1997, means the fedet@t are subject to a tax on unrelated busiriessme under s.
Internal Revenue Code as amended to December 31, 1997,26(1) (a) means the federal internal revenue code as amended
excludingsections 103, 104 and.Q of PL. 102-227 sections to December 31, 1991, excluding sections 103, 104 &A6cbf.
13113,13150 (d) 13171 (d), 13174 and 13203 (d) df A03-66 P.L.102-227 and as amended byl P102-318 PL. 102-486
andsections 123 (b), 1202 (c), 1204 (f), 135nd 1605 (d) of.B.  p.L.103-66 excluding sections 13101 (a) and (c) 1, 13171 and
104-188and as indirectly &éctedin the provisions applicable to 131740f PL. 103-66 PL. 104-188 excluding section 131of
this subchaptelby PL. 99-514 RL. 100-203 PL. 100-647 Pp.L.104-188 and FL. 105-34 and as indirectly &cted inthe
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (provisions applicable to this subchapter BL. 99-514 PL.

(2) and 823 (c) (2) of .B. 99-514and section 1008 (g) (5) oflP  100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239 Pp.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
P.L.101-508 RL. 102-227 excludingsections 103, 104 and@ 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486

of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 PL. 103-66 excluding sections 13101 (a) afa) 1, 13171 and
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 132033174 0f PL. 103-66 PL. 104-188 excluding section 131of

(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 P.L.104-188and R.. 105-34 The internal revenue codeplies
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), for Wisconsin purposes at the satimee as for federal purposes.
1204 (f), 131 and 1605 (d) of.P. 104-188 PL. 104-191, PL.  Amendmentsgo the internatevenue code enacted after Decem
104-193 PL. 105-33and L. 105-34 The Internal Revenue ber 31, 1991, do not apply to this paragraph with respect {o tax
Codeapplies for Visconsin purposeat the same time as for fed ableyears beginningfter December 31, 1991, and before Janu
eralpurposes. Amendments to the federal Internal Revenue Ceglg 1, 1993,except that changes to tfieternal revenue code
enactechfter December 31, 1997, do not apply to this paragraﬁmdeby PL.102-318PL. 102-486 PL. 103-66 PL. 104-188
with respect to taxable yedveginning after December 31, 1997 excluding section 131 of PL. 104-188 and R.. 105-34and

(4m) (c) For taxable years that begin after Deeenthangeghat indirectly afect the provisions applicable to this sub
ber 31, 1989,and before January 1, 1991, “internal revenuehaptermade by R. 102-318 PL. 102-486 PL. 103-66 PL.
code”, for corporations that are subject to a tax on unrelated bukd4-188 excluding section 131of PL. 104-188 and H..
nessincome under §1.26 (1) (a)means the federal internal reve 105-34apply for Wsconsin purposes at the same time as for fed
nuecode as amended to December 31, 1989, and as amendeerdipurposes.
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(f) For taxable years that begin after December 31, 1992, dt#i-188 PL. 104-19]1 PL. 104-193and FL. 105-34and as
beforeJanuary 1, 1994, “internal revenue code”,domorations indirectly affected in the provisions applicable to this subchapter
that are subject to a tax on unrelated businessme under s. by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
71.26(1) (a), means the federal internal revenue code as amend®d-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
to December 31, 1992, excluding sections 103, 104 &4Adofl 102-227 excluding sections 103, 104 anti0lof PL. 102-227
P.L.102-227 and as amenddxy PL. 103-66 excluding sections P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13101(a) and (c) 1, 1313, 13150, 13171, 13174 and 1328f3 13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
P.L.103-66 PL. 103-465PL. 104-188 excluding section 131 P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
of PL. 104-188and R.. 105-34and as indirectly &fcted in the 104-188 excluding sections 1202, 1204, 134nd 1605 of B.
provisions applicable to this subchapter IBL. 99-514 PL. 104-188PL.104-191PL. 104-193and R.. 105-34 The inter
100-203PL. 100-647PL. 101-73 PL. 101-14QPL.101-179 nalrevenue code applies forisfonsin purposes at the same time
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections asfor federal purposes. Amendments to the internal revenue code
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 enactedafter December 31, 1994, do not apply to gasagraph
P.L. 103-66 excluding sections 13101 (a) and (c) 1, tB1 with respect to taxable yedreginning after December 31, 1994,
13150,13171, 13174 and 13203 oL.P103-66 PL. 103-465 andbefore January 1, 1996, except that changes to the internal
P.L.104-188 excluding section 1310of PL. 104-188and A.. revenuecode made by.P. 104-7 PL. 104-188 excluding sec
105-34 The internal revenueode applies for Wconsin pur  tions1202, 1204, 13land 160%f PL. 104-188 PL. 104-191
posesat the same time as for federal purposes. Amendment$’la 104-193and L. 105-34 and changes that indirectlyfexdt
the internal revenue code enacted after December 31, 1992 tli® provisions applicable to this subchaptedeby PL. 104-7
notapply to this paragraph with respect to taxable years beginning. 104-188 excluding sections 1202, 1204, 134nd 1605 of
afterDecember 31, 1992nd before January 1, 1994, except th& L.104-183 PL. 104-191PL. 104-193and R.. 105-34apply
changedo the internal revenue code made Hy. P03-66 PL. for Wisconsin purposes at the satimee as for federal purposes.

103-465PL. 104-188 excluding section 131of PL. 104-188 (i) For taxable years that begin after December 31, 1995, and
andPL. 105-34and changes that indirectlyfedt the provisions peforeJanuary 1, 1997, “internal revenue code” dorporations
applicableto this subchapter made by PLO3-66 PL. 103-465  that are subject to a tax on unrelated busiriessme under s.
P.L.104~188 excluding section 131of PL. 104-188and F.. 71 .26(1) (a), means the federal internal revenue code as amended
105-34apply for Wsconsin purposes at the same time as for fegh December 31, 1995, excluding sections 103, 104 aAdol
eral purposes. P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and
(g) For taxable years that begin after December 31, 1993, dr8203 (d) of PL. 103-66 and as amended byLP104-188
beforeJanuary 1, 1995, “internal revenue code”,dorporations excluding sections 123, 1202, 12041311 and 1605 of .B.
that are subject to a tax on unrelated busiessme under s. 104-188 PL. 104-191 PL. 104-193 PL. 105-33and H.
71.26(1) (a), means the federal internal revenue code as amend€8-34and as indirectly &cted in the provisions applicable to
to December 31, 1993, excluding sections 103, 104 &Adofl this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
P.L.102-227and sections 138, 13150 (d),13171 (d), 13174, 101-73PL.101-14QPL.101-179PL. 101-239PL. 101-508
13203 (d) and 13215 oPL. 103-66 and as amended byLP P.L. 102-227 excluding sections 103, 104 andl@ of PL.
103-296PL. 103-337PL. 103-465PL. 104-7 excludingsee = 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
tion 1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL.  sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)laf P
104-188 PL. 104-191 PL. 104-193and FL. 105-34and as 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
indirectly affected in the provisions applicable to this subchaptéL. 104-188 excluding sections1P3, 1202, 1204, 131and
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.  16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33
101-140 PL. 101-179 PL. 101-239 PL. 101-508 RL. andPL.105-34 The internal revenue code applies fastnsin
102-227 excluding sections 103, 104 ant0lof PL. 102-227 purposesat the same time as for federal purpos&siendments
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections to the internal revenue code enacted after December 31, 1995, do
13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof Pnot apply to this paragraph with respect to taxable years beginning
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 afterDecember 31, 199%nd before January 1, 1997, except that
excluding section df PL. 104-7 PL. 104-188 excluding sec changesto the Internal Revenue Code mduePL. 104-188
tion 131 of PL. 104-188 PL. 104-191 PL. 104-193and AL.  excluding sections 123, 1202, 12041311 and 1605 of B.
105-34 The internal revenueode applies for Wconsin pur 104-188 PL. 104-191 PL. 104-193 PL. 105-33and H..
posesat the same time as for federal purposes. Amendmentd@—-34and changes that indirectlyfedt the provisions appliea
the internal revenue code enacted after December 31, 1993 btioto this subchapter made by P104-188 excluding sections
notapply to this paragraph with respect to taxable years beginnitif3,1202, 1204, 13lland 1605 of B. 104-188 PL. 104-191
afterDecember 31, 1993nd before January 1, 1995, except th& L. 104-193 PL. 105-33and F.. 105-34apply forWisconsin
changego the internal revenue code made by P03-296 PL. purposes at the same time as for federal purposes.
103-337 PL. 103-465 PL. 104-7 excluding section 1 of.E (i) For taxable years that begin after December 31, 1996, and
104~7 PL. 104-188 excluding section 131of PL. 104-188 peforeJanuary 1, 1998Internal Revenue Code”, for corpera
P.L.104-191 PL. 104-193and FL. 105-34and changes that tionsthat are subject to a tax on unrelated business inconter
indirectly affect the provisions applicable to this subchapter made 71.26 (1) (a) means the federal Internal Revenue Code as
by PL. 103-296PL. 103-337PL. 103-465PL. 104-7 exclud  amendedo December 31, 1996xcluding sections 103, 104 and
ing section 1 of B. 104-7 PL. 104-188 excluding section 131 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174
of PL. 104-188 PL. 104-19] PL. 104-193and FL. 105-34 and 13203 (d) of R.. 103-66 and sections1P3 (b), 1202c),
apply for Wisconsin purposes at the same time as for federal pypo4 (f), 1311 and 1605 (dpf PL. 104-188and as amended by
poses. P.L.105-33and FL. 105-34and as indirectly &cted in the pro
(h) For taxable years that begin after December 31, 1994, afglons applicable to this subchapter byLP99-514 PL.
beforeJanuary 1, 1996, “internal revenue code”,dorporations 100-203PL. 100-647PL. 101-73PL. 101-140QPL. 101-179
that are subject to a tax on unrelated busiriessme under s. P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
71.26(1) (a), means the federal internal revenue code as amendé8, 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
to December 31, 1994, excluding sections 103, 104 &4Adofl P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 andl3174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
13203(d) of PL. 103-66 and as amended byLP104-7 PL. P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
104-188 excluding sections 1202, 1204, 13nd 1605 of B.  (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188 PL.
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104-191PL. 104-193PL. 105-33and A.. 105-34 The Inter 71.23 Imposition of tax. (1) INcoMETAX. For the purpose
nal Revenue Code applies forisfonsin purposes at the samef raising revenue for the state and the counties, cities, vikemks
time as for federal purposes. Amendments to the Int&eaé towns,there shall be assessed, levied, colleatetipaid a tax as
nue Code enacted after December 31, 1996, do not apply to thievidedunder this chapter on allig¢onsin net incomes of cor
paragraphwith respect to taxable years beginning allecem porationswhich are not subject to the franchise tax under(@)b.
ber 31, 1996and before January 1, 1998, exciyatt changes to andwhich own property within this state or whose business within
the Internal Revenue Code made bly.R05-33and .. 105-34 this state during the taxable yeaxcept as provided under sub.
and changeshat indirectly afiect provisions applicable to this (3), consists exclusively of foreign commerce, interstate-com
subchaptemade by B.. 105-33and A.. 105-34apply for Ws- merce,or both; except as exempted unsl@d..26 (1) This section
consinpurposes at the same time as for federal purposes.  shallnot be construed to prevent ofeat the correction of errors

(k) For taxable years that begin after December 31, 1997 omissions in the assessments of income for former years under
“Internal RevenueCode”, for corporations that are subject to a tak 71.74 (1)and(2).
on unrelated business income unde7£.26 (1) (a) means the  (2) FRANCHISETAX. For the privilege of exercising its fran
federal Internal Revenue Code as amended to December 8hiseor doing business in this state in a corporate capagitgpt
1997,excluding sections 103, 104 artDlof PL. 102-227see  asprovided under sulf3), every domestic or foreign corporation,
tions 13113, 13150 (d), 13171 (d), 13174 and 13203 (d).bf P exceptcorporations specified in $1.26 (1) and everynuclear
103-66 and sections123 (b), 1202 (c), 1204 (f), 135nd1605 decommissioningrust or reserve fund shall annualisty a fran
(d) of PL. 104-188 and as indirectly &cted in the provisions chisetax according to or measured by its entirisatnsin net
applicableto this subchapter bylP 99-514 PL. 100-203 PL. incomeof the preceding taxable year at the rate set forttvih 87
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239 (2). In addition, except as provided in s¢®) and s71.26 (1) a
P.L.101-508 PL. 102-227 excludingsections 103, 104 and@ corporationthat ceases doing business in this state and a nuclear
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 decommissioningrust or reserve fund that is terminated shall pay
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 13208 special franchise tax according to or measured by its enisre W
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 consinnet income for the taxablear during which the corpora
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), tion ceasesloing business in this state or the nuclear decommis
1204 (f), 131 and 1605 (d) of.P. 104-188 PL. 104-191, PL.  sioningtrust or reserve fund is terminated at the rates under s.
104-193 PL. 105-33and HL.. 105-34 The Internal Revenue 71.27(2). Every corporation ganized under the laws of tistate
Codeapplies for Visconsin purposest the same time as for fed shallbe deemed to be residing within this state for the purposes of
eral purposes. Amendments to the Internal Revenue Cddés franchise tax. All provisions of this chapter and#Selating
enactedafter December 31, 1997, do not apply to this paragrajshincome taxation of corporations shall apmyfranchise taxes
with respect to taxable yeassginning after December 31, 1997Imposedunder this subsection, unless the context requires-other

(5) Notwithstandings.71.26 (2)and(3), for corporationsat Wise. The tax imposed by this subsection on national banking
the taxpayels option, “internal revenue code”, for taxable yeafSsociationshallbe in lieu of all taxes imposed by this state on
1986and subsequent taxable years, includes any revisions to/fAionalbanking associations to the extent it is not permissible to
federal internal revenue code adopted after January 1, 1986, g§guch associations under federal.law
relateto the taxation of income derived from any source as a direct(3) ACTIVITIES THAT DONOT CREATENEXUS. A foreign corpora.
consequencef participationin the milk production termination tion may do busines@xercise its franchise and own property in

programcreated by section 101 ol P99-198 this state to the limited extent referred to in the following activi
(5s) “Last dayprescribed by law” has the meaning given in $i€S: in addition to those activities permitted under. B6-272
71.738 without subjecting itself tahe imposition of the income or fran

p ” . chise tax under subgl) and(2):
L m h | S .
(6) "Loss” meandoss as computed under the intermal revenuie (a) The storage for any length of time in this state in or ornprop

00?76)' “Nucl d L fund” and “nucl erty owned bya person other than the foreign corporation of its
uciear aecommissioning reserve tund and "nucieaf, g injepersonal property and the delivery of its tangible personal

decommissioningrust fund” have the meanings under sectiofopertyto another person in this state when such storage and

468A of the internal revenue code. deliveryis for fabricating, processing, manufacturing or printing
(8) “Pay”, in regard to submissions to persons other than the that other person in this state.

departmenthasthe meaning appropriate to the taxpayenethod ) The storage for any length of time in thiate in or on prop

of accounting. _ erty owned by a person other than the foreign corporationthend
(9) “Person” includes corporations, unless theontext shipmentor delivery outsidehis state by another person in this
requiresotherwise. state,of the entire amount of the foreign corporat®tengible
(9m) “Subscribe” means writeones signature orif the personaproperty fabricated, processed, manufactured or printed
departmenprescribes another method of authenticating, use thathis state.
othermethod. (c) If the foreign corporation is a publishére purchase from
(10) “Taxable year” means the taxable period upon the baaiprinter of a printing service or of tangible personal property
of which the taxable income of thexpayer is computed for fed printedin this state for the publisher and the storage optimted
eralincome taxpurposes. The taxable year of a corporation thataterialfor any length of time in this state in or on property owned
keepsits accountingecords on the basis of a 52-53 week periday a person other than the publish&hether or not the tangible
endson the last day of the month closest to the end of the 524&3sonabroperty is subsequently resold or delivered indtase
week period. or shipped or delivered outside this state.

(11) Except as provided in s71.45 (2) “Wisconsin net  History: 1987 a. 312
income”, for corporations engaged in business wholly within this . )
state,means net income and, for corporatiengaged in business 71.24 Filing returns; extensions; payment of tax.
bothwithin and outside this state, means aineount assigned to (1) FILING RETURNs. Every corporation, except corporations all
this state under s71.25 (6) (10) (c) or (13) or by a separate Of whose income is exempt from taxation and except@sded
accountingor allocation, if allowed under §1.25 (6) or by in sub.(1m), shall furnishto the department a true and accurate
anothemethod approved underL.25 (1), (12) or (14). statementpn or before Marci5 of each yeaexcept that returns
History: 1987 a. 3121987 a. 41 ss.14, 19, 109, 112 1989 a. 31336 1991 a. [OF fiscal years ending on some other date than December 31 shall
39,269 1993 a. 16112, 437, 1995 a. 27380, 428 1997 a. 2737,237,252 299  befurnished on or before the 15th day of the 3rd month following
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the close of such fiscal yeand except that returns for less thaperiodbetween the close of the last calendar year and the date des
afull taxable year shall be furnished on or before the date appliggated as the close of the fiscal yeéathechange is from a fiscal

ble for federal income taxes under the internal revenue ¢odeyearto a calendar yeaa separate return shall be made for the
suchmanner andorm and setting forth such facts as the depanperiodbetween the close of the last fiscal year and the following
mentdeems necessary to enforce this chagsery corporation Decembei3l. If the change is from one fiscal year to another fis
thatis required to furnish a statement under this subsection azalyear a separate return shall be made for the period between the
that has income that is not taxable under this subchapter studdise of the former fiscal year and the date designated as the close
includewith its statement a report that identifies each item of itd the new fiscal yearln no case shall a separate income orfran
nontaxableincome. The statement shall be subscribedhiey chisetax return be made for a period of more than 12 months.
president, vice president, treasureassistant treasurechief (c) If a separate corporation income tax return is made for a
accountingofficer or any other dicer duly authorized so to act. fractionalpart of a year for federal income tax purposes, the cor

In the case of a return made for a corporation by a fidydte@y porationshall file a separate Wconsin income or franchise tax
fiduciary shall subscribe the return. The fact that an individuaketurnfor that fractional yearThe income shall be computed and
nameis subscribed on the return shall be prima facie evidence thgiorted on the basis of the period for which the separate return is
the indivi_dual is authorized to subscribe the return on behalf of mde’and that fractional part of a year shall constitute a taxable
corporation. year,except that if a corporation terminates, under sedt8@?

(1m) UNRELATED BUSINESSINCOME STATEMENT. Every corpe  (d) (1) or (2) of the internal revenue code, its election to be treated
ration subject to a tax on unrelatbdsiness income under7d..26 asan S corporation for federal income tax purposes the coerpora
(1) (a), if that corporation isequired to file for federal income taxtion may allocate its items of income, loss or deduction between
purposesshall furnish to the department of revenue a true aitd short taxable year as a tax—option corporation and its shert tax
accuratestatement on or before the date on or before which itdble year as a nontax—option corporation according to the method
requiredto file for federal income tax purposeBhe requirements undersection1362(e) (2) of the internal revenue code.
aboutmanneyform and subscription under sifb) apply to state  (d) If a separate income [or franchise] tax retisrmade for
mentsunder this subsection. ashort period under pab) on account of a change in the taxable

(2) CoriEs OoF FEDERAL RETURN. Each corporation that is year,the net income for such short period shall be placed on an
requiredto file a return under this section shall file with that returannualbasis using the method applicable for federal inctaxes
acopy of its federal income tax return for the same taxable yaandersectiond443 (b) (1) of the internal revenue code.

(3) INACTIVE cORPORATIONS. Whenever a corporation has (7) ExTENsIONS. In the case of a corporatioaquired to file
beencompletely inactive for an entire taxaftkeay in lieu of filing  areturn, when sfitient reason is shown, tliepartment of reve
the statements and informati@therwise required by this section,nuemay on written request allow an extensa80 days or until
it may file a declaration, on a form to be provided by the depattie original duedate of the corporatiomfederal return, whichever
ment,subscribed by its president, if a resident of this state, andsifater, if the corporation has not received an extension on its fed
not a resident, then by anotheficdr residing in this state, attest eralreturn. Any extension of time granted by law or by theinter
ing to such inactivity Such declaration must be filed prior to thenal revenue service for the filing of corresponding federalrns
otherwisedue date for its W¥consin return for such taxable yearshall extend the time for filing under this subchapter to 30 days
Thereafter the corporation need not file such statements or infafterthe federal due date if a copy of any extension requested of
mationfor any subsequent year unless specifically requestiml tathe internal revenue service is filed with the returnerriination
soby the department amless in a subsequent year the corporaf an automatic extension by the internal revenue service, or its
tion has been activated or reactivated. refusalto grant such automatic extension, shall similarly require

(4) FILING RETURNSBY RECEIVER, TRUSTEEIN BANKRUPTCY OR  thatany returns due under this subchapter are dwe before 30
ASSIGNEE. If a receivertrustee in bankruptcy @ssignee, by order daysafter the datdor termination fixed by the internal revenue
of a court, by operation of law or otherwise, has possession ofs[vice. Except for payments of estimated taxes, income o fran
or substantially all of the property or businedsa corporation, chisetaxes payableipon the filing of the tax return shall not
whetheror not suctproperty or business is being operated, sud¢comedelinquent during such extension period, but shall be sub
receiver,trustee or assignee shall make the return of income f@¢tto interest at the rate of 12% per year during such period.
suchcorporation in the manner and form that corporations are (9) DELINQUENCIES. (a) Corporation franchise and income
requiredto make such returns. taxesnot paid on or before the 15th day of the 3rd month following

(5) DEPARTMENT MAY REQUIREFILING. Nothing containedn theclose of the taxable year shall be deemed delinquent.
this section shall preclude the department from requiring any cor (b) Additional income or franchise taxes assessed under s.
porationto file a return when in the judgment of the departmentlL.74(1) to(5), (7) and(8) shall become delinquent if not paid on
areturn should be filed. or before the due date stated in the notice to the taxpayer

(6) CHANGING REPORTINGPERIOD. (&) Corporations may not  (10) ADVANCE PAYMENTS. The departmenof revenue shall
changetheir basis of reporting from ealendar year to a fiscal acceptin advance income or franchise taxes and surtaxes from
year,from a fiscal yeato a calendar yeaor from one fiscal year taxpayersiesirous of making such payments before the séuale
to another without first obtaining the approval of thepartment becomedue and payable. Advance payment of taxes under this
of revenue unless the internal revenue service has approvedstitesectionshall not relieve the taxpayer from additional taxes
changeor unless the change, including a change to a short taxakléch may result from subsequent legislation or from additional
year,is required by the internal revenue code before approval taxableincome disclosed or discovered subsequent to such pay
the internal revenue servicand the reason for the change isnent.

explainedin the first return filed for the new taxable ye@orpoe (11) SWALL BALANCES. No person is required to pay a balance
rationsthat make changes on the basis of federal chastyggbs gyeof less than $1.

submita copy of the internal revenue serviceotice of approval,  pisiory: 1987 a. 3121987 a. 415591, 116, 1989 a. 311991a. 391993 a. 199

if prior federal approval, other than expeditious approval, wassa. 4281997 a. 27

required, or requirement, if prior federal approval was not

requiredor if the corporation qualifies for expeditious approvalf1.25 Situs of income; allocation and apportionment.

to the department of revenue along with the return for the first te&bor purposef determining the situs of income under this-sec
ableyear for which the change applies. tion:

(b) If a corporation changes its basis of reporting from a €alen (1) BENEFICIARIES. The situs of income derivday any tax
dar year to a fiscal year a separate return shall be made for plager as the beneficiary of the estate of a decedent or of a trust
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estateshall be determined as if such income had beeaived (b) Nonapportionable incomel. Income, gain or loss from
without the intervention of a fiduciary the sale of nonbusiness real propertynonbusiness tangible per
(2) GRaNTOR TRUSTS. The situs of income received by asonalproperty rental of nonbusiness real property or nonbusiness
trustee which income, under the internal revenue code, is taxals@gible personal property and royalties from nonbusiness real
to the grantor ofhe trust or to any person other than the trust, shRfiopertyor nonbusiness tangible personal property are nonappor
be determined as if such income had been actually receiviég@hableand shall be allocated to the situs of the property
directly by such grantor or such other person, without the-inter 2. All income, gain or loss from intangible property that is
ventionof the trust. earnedby a personal holding comparas defined in sectidsd2
(4) CORPORATIONSENGAGEDIN BUSINESSWHOLLY WITHIN THIS  Of the internal revenueode, as amended to December 31, 1974,
STATE. For corporations engaged in business wholly withia shallbe allocated to the residence of the taxpayer
state,all income is subject to, or included in teasure of, the (6) ALLOCATION AND SEPARATEACCOUNTING AND APPORTION
Wisconsinincome or franchise tax. MENT FORMULA. Corporations engaged in business within and
(5) CORPORATIONSENGAGED IN BUSINESSBOTH WITHIN AND  Without thestate shall be taxed only on such income as is derived
WITHOUT THE STATE. (@) Apportionable incomeExcept as pro from business transacted and property located within the state.
vided in sub.(6), corporations engaged in business both withifihe amount of such income attributable taséénsin may be
andwithout this state are subject to apportionment. Apportiodeterminedby an allocation and separate accounting thereof,
ableincome includes all income t@ss of corporations, other thanwhenthe business of such corporation within the state is not an
nonapportionabléncome as specified in pdb), including, but integralpart of a unitary business, but the department of revenue
not limited to, income, gain or loss from the following sourcesmay permit an allocation and separate accounting in anyigase
1. Sale of inventory which it is satisfied that the use of such method will properly
2. Farms, mines and quarries. reflect the income taxable by this state. In all cases in which
3. Sale of scrap and by—products. allocationand separate accounting is not perm|SS|bIe, the-deter
L minationshall be made in the following manner: for all businesses
4. Commissions. _ _exceptfinancial oganizations, public utilities, railroads, sleeping
5. Sale of reaproperty or tangible personal property used iBar companiescar line companies and corporations or associa

the production of business income. tionsthat are subject to a tax on unrelated business incooter
6. Royalties from intangible assets. S.71.26 (1) (a)here shall first be deducted from the total net
7. Redemption of securities. incomeof the taxpayethe part thereof (less related expenses, if

8. Interest on trade accounts and trade notes receivable. any) that follows the situs of the property or the residence of the
9. Interest and dividends if the operations of the payer are CiPient. The remaining net income shall be apportioned/io
tary with those of the payee, or if those operations aremieary ~ CONSinby use ofan apportionment fgactlon composed of a sales
but the investment activity from which that income is derived f&ctorunder sub(9) representing 50% of tifeaction, a property
anintegral part of a unitary business and the payer and payeel@f0r under sub(7) representing 25% of the fraction and a payroll
neitherafiiliates nor related as parertmpany and subsidiaryn  1@ctor under sub(8) representing 25% of the fraction.
this subdivision, “investment activity” includes decision making (7) PROPERTYFACTOR. For purposes of sutb):
relating to the purchase and sale of stocks and other securities(a) The property factor is a fraction, the numerator of which is
investingsurplus funds and the management and reloeeging the average value of theaxpayets real and tangible personal
associateavith corporate investments, not including activities ofroperty owned or rented andsed in this state during the tax
abroker or other agent in maintaining an investment portfolio.periodand the denominator of which is the average value of all the
10. Sale of intangible assets if the operations of the compaaypayer’'sreal and tangiblg@ersonal property owned or rented
in which the investment was made were unitary with those of taedused during the tax period. Cash on hand or in the bank, shares
investingcompanyor if those operations were not unitary but thef stock, notes, bonds, accounts receivable, or other evidence of
investment activity from which that gain or loss was derigesh  indebtednessspecial privileges, franchisegpodwill, or property
integral pariof a unitary business and the companies were neittiee income of which isiot taxable or is separately allocated, shall
affiliates nor related as parent company and subsidiémythis notbe considered tangible property nor incluidtethe apportion
subdivision,“investment activity"has the meaning given underment.

subd.9. (b) Property used in the production of nonapportionable
11. Management fees. income or losses shall be excluded from the numerator and
12. Franchise fees. denominatorof the property factorProperty used in the produc
13. Treble damages. tion of both apportionable and nonapportionable inconesses

14. A partnefs share of income or loss from a partnership &hall be partially excluded from the numerator and denominator
X of the property factor so as to exclude, as near as possible,-the por

garl?](}a/mbe‘rs share of income or loss from a limited liabikgym tion of such property producing the nonapportionable income or
) loss.

1673 l;orlelgr; fxcr;sngle gain or loss. (c) Property owned by the taxpayiervalued at its original
- >ale ofreceivables. cost. Property rented by the taxpayer is valued at 8 times the net

18. Rentals of, or royalties from, real property or tangible pegnnualrental.” Net annual rental is the annual rental paid by the
sonalproperty if that real property dangible personal property taxpayeress any annual rental received by the taxpayer from sub—

is used in the business. rentals.

19. Sale or exchange of petroleum at the wellhead. (d) The average value of property shall be determined by aver
_ 20. Personal services performiegemployes of the corpera agingthe values ahe beginning and ending of the tax period but
tion. the secretary of revenue may require the averaging of monthly

21. Patents, copyrights, trademarks, trade names, plans, spatuesduring the tax period if reasonably requitedeflect prop
ifications, blueprints, processes, techniques, formulas, desigesly the average value of the taxpageproperty
layouts,patterns, drawings, manuals and technical know=how (8) pavroLL FacTor. For purposes of sutb):

22. Redemption of the corporatierionds. _ (a) The payroll factor is a fraction, the numeratbwhich is
~ 23. Interest onstate and federal tax refunds on businesfe total amount paid in this state during the tax period by the tax
incomeor business property payerfor compensation, and the denominator of which is the total
24. Pari-mutuel wager winnings or purses undeb6R. compensatiompaid everywhere during the tax period.
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(b) Compensation is paid in this state if: within the jurisdiction, for income or franchisax purposes, of
1. The individuals service is performed entirely withinis ~the destination state.
state; 3. The property is shipped from arfiog, store, warehouse,

2. The individuat service is performed within and withoutfactory or other place of storage in tstate to a purchaser other
this state, but the service performeihout this state is incidental thanthe federal government and the taxpayer is not within the

to the individuals service within this state: jurisdiction, for income or franchise tax purposes, of destina
3. A portion of the service is performed within this state aniPn state. . ) .
the base of operations of the individual is in this state; (c) Sales of tangible personal property by divefin this state

a purchaser in another state and not shipped or delivered from

is state are in this statetle taxpayer is not within the juriselic

ion for income tax purposes of either the state from which the

opertyis delivered or shipped or of the destination state.

(d) Sales, other than sales of tangible personal propeetyn

this state if the income—producing activity gerformed in this

somepart of the service is performed, libe individuals resi state. If the income-producing activity is performed both in and

denceis in this state: or ! outs_ldethl_s state the sales shak _d|V|de_d betwee_n those states
e ' ) . _ havingjurisdictionto tax such business in proportion to the direct

6. Theindividual is neither a resident of nor performs servicggstsof performance incurred in each such state in rendering this

andreturns to thistate periodically for business purposes and th@ to tax the business shall be deemed to have been performed
statein which the individual resides does not have jurisdiction jn, the state to which compensation is allocated by @)b.

imposeincome or franchise taxes on the employer (e) Sales definedln this subsection, “sales” includes, but is

(c) Compensation related to the operatiomaintenance, not limited to, the following items related to the production of
protectionor supervision of property used in the production ®ysinessncome:

both apportionable and nonapportionable income or losses shall | Grgss receipts from the sale of inventory
be partially excluded from the numerator aheghominator of the ' . . .

payroll factor so as to exclude, as near as possible, the portiorh%;z' Gross receipts from the operation of farms, mines and quar
payrelated to the operation, maintenance, protection and supe 3 G ints f th le of bv—product

sion of property used in the production of nonapportionable < r0SS receipts irom tne saie ot scrap or by—proaucts.
income. 4. Gross commissions.
5.
6.

if there is ndase of operations, the place from which the individ
al's service is directed or controlled is in this state; D
5. A portion of the service is performed within this state anJ
neitherthe base of operations of timelividual nor the place from
which the service is directed or controlled is in any statehiith

4. A portion of the service is performed within this state anSﬁ

(d) In this subsection, compensation includes deductible man 5. Gross receipts from personal and other services.
agemenbr service fees paid to a related corporatioccasider Gross rents from real property or tangible perspna
ation for the performance of personal services, and the situsewfy.
thosefees is in this state if the services fulfill one of the require 7. Interest on trade accounts and trade notes receivable.

compensatiorpaid to its employes with respeotpersonal ser  member’sshare of the limited liability compars/gross receipts.
vicesin either the numerator or denominator of its payroll factor 9. Gross management fees

Except for management or service fees, paymentgie to a 1 lties f . produci i
relatedcorporationan independent contractor or any person not 0. Gross roya tlgs rom |ncome producing agtlvmes_. .
properly classifiable as an employe are excluded. In this-para 11. Gross franchise fees from income—-producing activities.
graph,“related corporation” means a corporation which is part of (f) Items that a& not sales.The following items are among
acontrolled group as defined in sect@®7 (f) (1) of the internal thosethat are not included in “sales” in this subsection:
revenuecode. 1. Gross receipts and gain or loss from the sale of tangible
(e) If the companyhas no employes and pays no managemddisinessassets, except those under. &y 1, 2. and3.
or service fees or the department determines that employes are no2. Gross receipts and gain or loss from the sale of nonbusiness
a substantial income—-producing factor and that the managemesal or tangible personal property
or service fees paid are insubstantial, the department may order or3, Gross rents and rental income or loss from real property or
permitthe elimination of the payroll factor tangible personal property if thakal property or tangible per
(9) SaLEsFAcTOR. For purposes of sulb): sonalproperty is not used in the production of business income.
(a) The sales factor is a fraction, themerator of which is the 4. Royalties from nonbusiness real property or nonbusiness
total sales of the taxpayer in this state during the tax period, @adgiblepersonal property
the denom_inator of which is the total salestoé taxpayer every 5. Proceeds and gain or loss from the redemption of securities.
WTert?]dU“”g th? taxfpt%m)dll FOff s?les_ OIhtangllble pfe{rs]or;aJ Prop 6. Interest, except interest under.faj 7, and dividends.
erty, the numerator of the sales factor is the sales of the taxpayer ; ; ; ;
duringthe tax period under pgb) 1.and2. plus 50%of the sales assgt'sg;g:;tr&%eslgtlsjr?ggr %{g:) olr loss from the sale of intangible

?g)the taxpayer during the tax period under p@js2m.and3. and 8. Dividends deductible by corporations in determining net
(b) Sales of tangibl aloperty are in this state if any "o
(b) Sales of tangi .e persorgtoperty are Inthis state irany g - gross receipts and gain or loss fromdhke of securities.
of the following occur: . .
10. Proceeds and gain or loss from the sale of receivables.

1. The property is delivered or shipped to a purchasleer : .
than the federal government, within this state regardless of the 11 Refunds, rebates and recoveries of amounts previously

f.0.b. point or other conditions of the sale. expendedr deducted. . , ,

2. The property is shipped from arfio, store, warehouse, 12. Othe.r items not |ncluqlable in apportionable income.
factory or other place of storage in tsiate and delivered to the 13 Foreign exchaqge gain or loss. o _
federalgovernment within this state regardless of the f.0.b. point 14. Royalties and income from passive investments in the
or other conditions of sale. propertyunder sub(5) (a) 21.

2m. The propertys shipped from an fi€e, store, warehouse, ~ 16. Pari-mutuel wager winnings or purses undeb68.
factory or other place of storage in thitate and delivered to the  (10) RAILROADS, FINANCIAL ORGANIZATIONSAND PUBLIC UTILI -
federal government outside this state and the taxpayer is m@s. (a) In this section, “financi@giganization’means any bank,
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trust company savings bank, industrial banland bank, safe posedalternative and the reasons for the proposed alternative. If,
depositcompany private bankersavingsand loan association, within 14 days after receipt of the proposed alternative method,
creditunion,cooperative bank, small loan compassies finance the cochairpersons of the joint committee for review of adminis
company,nvestment companyrokeragehouse, underwriter or trative rules do not notify the department of revenue that the pro
any type of insurance company posedalternative must bpromulgated as an administrative rule

(b) In this section‘public utility” means any business entityin order to be used, the department of revemag give final
which owns or operates any plant, equipment, propiechise, - approvaito the proposed method withquiomulgating an admin
or license for the transmission of communications omptieelue ~ istrative rule.  If the cochairpersons of the joint committee for
tion, transmission, sale, delivergr furnishing of electricity review of administrative rules notify the department of revenue
wateror steam the rates of chyas for goods or services of whichwithin 14 days after receipt of the proposed alternative that the
havebeen established or approved Hgderal, state or local gov Proposedalternative must be promulgated an administrative
ernment or governmental agencfubiic utility” also means any ule, the proposed alternative may not be used until it is promul
businessntity providing service to the public and engaged in tfgated as an administrative rule under22v.
transportationof goods and persons ftiire, as defined in s. 6gi51t909f>§ 191827?-9 39172 192%793- 41ss.57,62 11710123 1989 a. 311991 a. 39

H A a. " a.

194.01 (4), regardless of whether or not the entityates or nder(6) it is within the departmestdiscretion to decide whether to permilti-
chargedor services have been established or approved by a feglebusiness to deviate from apportionment method. Nelson Brégevenue
eral, state or local government or governmental agency Dept.,152 W (2d) 746, 449 NW (2d) 328 (Ct. App. 1989.)

") The net business income of raitoads, sleeping car compendn oS cprsonscosivte s iy busness s sl
nies,car line companies, financialganizations and public utili w (2d) 517, 497 NW (2d) 785 (Ct. App. 1993).
ties requiring apportionmenshall be apportioned pursuant to Corporation'snvestment income which served an “operational” function and was
rleso thedepartment of evenue, but th income taxed i i@t T/cltd 0 cocrte urctons wity e st wes et o cppoonmrt
to the income derived from business transacted and property
locatedwithin the state. 71.26 Income computation. (1) EXEMPTAND EXCLUDABLE
(11) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of ncome. There shall be exempt from taxatiander this sub
any corporation engaged in business within aithout the state chapterincome as follows:
of Wisconsin and required to apportion its income as provided in ) certain corporations.Incomeof corporations @anized
sub.(6), it shall be shown to the satisfaction of the department gfjerch. 185, except income of a cooperative sickness care asso
revenuethat the use of any orw the 3 factors provided in sub. ciation organized under 485.981 or of a service insurance eor
(6) gives an unreasonable or inequitable final average rafgrationorganized under ct613 that is derived from a health
becausef the fact that such corporation does not empgny  maintenancerganization as defined in 809.01 (2)or a limited
appreciableextent in its trade orlbusme.ss. in prod_ucmgmiceme service health granization as defined in 609.01 (3) or operat
taxed,the factors made use of in obtaining suato, this factor g ynder subchl of ch. 616which are bona fide cooperatives
may, with the approval of the department of revenue, be Om'ttﬁgeratedNithout pecuniary profit to any shareholder or member
in obtaining the final average ratiehich is to be applied to the o1 gperated on a cooperative plan pursuant to which they- deter
remainingnet income. mine and distribute their proceedssobstantial compliance with
(12) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof s.185.45 and the income, except the unrelated business taxable
any such corporation properly assignatué¢he state of W¥consin  incomeas definedn sectiorb12 of the internal revenue code and
cannotbe ascertained with reasonable certainty by the methag&eptincome that is derived from a health maintenangerdea-
under this section, then the sastell be apportioned and allo tion as defined in £09.01 (2)or alimited service health ganiza-
catedunder such rules as the departmentesienue may pre tion as defined in $09.01 (3) of all religious, scientific, eduea
scribe. tional, benevolent or other corporations or associatiofis
(13) UNRELATED BUSINESSTAXABLE INCOME. The unrelated individualsnot oganized or conductefdr pecuniary profit. This
businesgaxable income of ganizations that are subject to tax ofparagraptdoes not apply to the income of savings banks, mutual
thatincome under /1.26 (1) (ashall beapportioned under the loan corporations or savings and loan associations. This para
departmenbf revenues rules. graphapplies to the income of credit unions except to the income
(14) ALTERNATIVE ALLOCATION. () Upon requesly a corpe of any credit union that is derived from public deposits fortary
ration on or before January 1, 2000, the department of reverfifiéyear in which the credit union is approved as a public deposi
may authorize a corporation or a subsidiary thereof to use er c8Y under ch34 and acts as a depository of state or local funds
tinueto usea diffierent method of apportioning its income to thigiNders.186.113 (20) For purposes of thisaragraph, the income
statefor purposes of this subchaptand may specify the method©f @ credit union that is derived from public deposits isptioeluct
of apportionment that the corporation or subsidiary shall Tk Of the credit uniors gross annual income for the taxable year mul
paragraphis to be used exclusively in the event of a corporafiPlied by a fraction, the numerator of which is the average
restructuringthat would result in an unfair representatiorttaf  Monthly balance of publideposits in the credit union during the
degreeof business activity in this statén no instance may the {@xableyear and the denominator of which is the average monthly
alternativemethod proposednder the new corporate structuré?@lanceof all deposits in the crediion during the taxable year
resultin less franchise or income tax revenue to the state than thdb) Political units. Income received by the United States, the
currentcorporate structure is liable fagiven the sameverall ~ stateand all counties, cities, villages, towsshool districts, teeh
level of sales, payroll and property nical college districts, joint local water authorities created under

(b) Before the department of revenue grants permission to anf8-07350r other political units of this state. )
corporationto use an alternative method of allocation under par (be) Certain authorities.Income of the University of Wcon-
(), the department of revenue shall promulgate rules that spe&ifiy Hospitals and Clinics Authority
in more detail the circumstances in which that authority beay  (bm) Certain local districts.Income of a local exposition dis
grantedand the kinds of alternative methdtiat the department trict created under subdh.of ch. 22%r a local professional base
may authorize. ball park district created under subt.of ch. 229

(c) Atleast 14 days before giving final approval to an alterna (c) Cooperative associations or corporationdncome of
tive method ofapportionment under pgr), the department of cooperativeassociations or corporations engaged in marketing
revenueshall submit the proposed alternative methodpgor farm products for producers, which turn back to such producers
tionmentto the cochairpersons of the joint committee for reviethe net proceeds of the sales of their products; providedtiuit
of administrative rules, together with a description of the preorporationsor associations have at least 25 stockholders o-mem
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bersdelivering such products and that their dividends have n@t,.34(1) (g) plus the amount of losses from the sale or other dis
duringthe preceding 5 years, exceeded 8% per year; also incquosition of assets the gain fromhich would be wholly exempt

of associations and corporations engaged soiglyocessing and income,as defined in sul§3) (L), if the assets were sold or other
marketingfarm products for one such cooperative association wise disposed of at a gain and mindsductions, as computed
corporationand which do not chge for such marketing and pro underthe internal revenue code as modified ursids.(3), plus
cessingmore than auficient amount to pay the cost of such maror minus, as appropriate, an amount equal to thierdiice
keting and processing and 8% dividendstheir capital stock and betweenthe federal basis andi¥¢onsin basis of any asset sold,
to add 5% to their surplus. exchangedabandoned or otherwise disposed of in a taxable-trans

(d) Bank in liquidation. Income of any bank placed in theactionduring the taxable yeaexcept as provided in pgb) and
handsof the division of banking for liquidation under220.0§ s.71.45 (2)and(5).
if the tax levied, assessed or collected urttler chapter on  (b) Regulated investment companiesalrestate mortgage
accountof such bank diminishes the assets thereof so that full p@#yestmeniconduits, eal estate investment trusts afigancial
mentof all depositors cannot be madélhenever the division of assetsecuritization investment trust&. Fortaxable years that
bankingcertifies tothe department of revenue that the tax or amyegin after December 31, 1989, and before January 1, 1991, for
part thereof levied and assessed under this chapter against &ggrporation,conduit or common law trust which qualifies as a
suchbank will so diminish the assets thereof that full payment ggulatedinvestment companyeal estate mortgage investment
all depositors cannot be made, the department of revenue S&ﬁiduitor real estate investment trust under the intemsnue
canceland abate such tax or part thereof, together with any pena@deas amended to December 31, 1989, and as amenddd by P
thereon. This paragraph shall apply to unpaid taxes which wei1-508 PL. 102-227 PL. 103-66 PL. 104-188 excluding
levied andassessed subsequent to the time the bank was takegion1311 of PL. 104-188 and FL. 105-34and as indirectly
overby the division of banking. affectedin the provisions applicable to this subchapter ty P

(e) Menominee Indian tribe; distribution of assetlo dis 99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140
tribution of assets from the United States to the membetiseof P.L. 101-179 PL. 101-239 PL. 101-508 PL. 102-227 PL.
Menomineelndian tribe as defined in 49.385or their lawful dis  103-66 PL. 104-188 excluding section 131of PL. 104-188
tributees,or to any corporation, or ganization, created by the andPL. 105-34“net income” means the federal regulaiteeest
tribe or at its direction pursuant to section 8 df.B3-399 as ment company taxable income, federal real estate mortgage
amended,and no issuance of stocks, bonds, certificates @fivestmentconduit taxable income or federal real estate invest
indebtednessyoting trust certificates or otheecurities by any menttrust taxable income of the corporation, conduit or trust as
suchcorporation or @anization, or voting trust, to such membergleterminedunder the internatevenue code as amended to
of the tribe or theitawful distributees shall be subject to income@®ecember 31, 1989, and as amended ly P01-508 PL.
or franchise taxes under this chapter; provided that so much of agp-227 PL. 103-66 PL. 104-188 excluding section 131of
cashdistribution made under saidLP83-399as consists of a p.L. 104-188 and FL. 105-34and as indirectly &cted inthe
shareof any interest earned on funds deposited in the treasurypedvisions applicable to this subchapter IBL. 99-514 PL.
the United States pursuant to the supplemental appropriation apd0-203PL. 100-647 PL. 101-73 PL. 101-140QPL. 101-179
1952,(65 Stat. 736, 754) shaibt by virtue of this paragraph bep,|. 101-239 PL. 101-508 PL. 102-227 PL. 103-66 PL.
exemptfrom the individual income tax of this state in the handgp4-188 excluding section 131of PL. 104-188 and HL.
of the recipients for the year in which paid. For the purpose nf5-34except that property that, unde71.02 (1) (c) 8to 11,
ascertaininghe gain or loss resulting from the sale or other dig9g5stats., is required to be depreciated for taxpbdes 1983 to
positionof such assets and stocks, bonds, certificateglebted 1986 under the internal revenue code as amended to Decem
nessand other securities under this chapttee fair market value per 31, 1980shall continue to be depreciated under the internal
of such propertyon termination date atefined in s70.057 (1) revenuecode as amended to December 31, 1980, and except that
1967stats., shall be the basis fietermining the amount of suchthe appropriate amount shall be added or subtracted to reflect dif
gainor loss. ferencesbetween the depreciation or adjustebis for federal

() Real estate mortgage investment conduttise incomeof  incometax purposes and thiepreciation or adjusted basis under
areal estate mortgagevestment conduit that is exempt for fedthis chapter of any property disposed of during the taxable year
eralincome tax purposes under sec@8@9A of the internal reve  Theinternal revenue code as amended to December 31, 1989, and
nuecode. asamended by .P. 101-508 PL. 102-227 PL. 103-66 PL.

(Im) EXEMPTION FROM THE INCOME TAX. The interest and 104-188 excluding section 131of PL. 104-188 and R..
incomefrom the following obligations are exemipom the tax 105-34and as indirectly &fcted in the provisions applicable to
imposedunder s71.23 (1) this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.

(b) Those issued underg.40 PL. 103227 PL 10366 PL. 104163 excluding Section 131

; .L.102— L. -66 PL. - xcludi i

(c) Those |_ssued underé.431 of PL. 104-188 and R.. 105—34applies for Visconsin purposes

(d) Those issued under6b.4325 _ atthe same time as for federal purposes. Amendments to the inter

(e) Those issued under234.65to fund an economic develop naj revenue code enactafter December 31, 1989, do not apply
mentloanto finance construction, renovation or development & this subdivision withrespect to taxable years that begin after

propertythat would be exempt under®.11 (36) December 31, 198%nd before January 1, 1991, except that
(f) Those issued under subc¢hof ch. 229 changesgo the internal revenue code made ly PO1-508 PL.
(9) Thoseissued under §6.066by a local professional base 102-227 PL. 103-66 PL. 104-188 excluding section 131of

ball park district. P.L.104-188 andPL. 105-34and changes that indirectlyfedt

(2) NET INCOME. (a) Corporations in general. The “net the provisions applicable to this subchapter made Uy P
income” of a corporation means the gross income as computdft 7508 PL. 102-227 PL. 103-66 PL. 104-188 excluding
underthe internal revenue code as modified under @)minus ~ Section1311 of PL. 104-188and R.. 105-34apply for Wscon-
the amount of recapture underzi.28 (1di) plus the amount of Sin purposes at the same time as for federal purposes.
creditcomputed under §1.28 (1)and(3) to (5) plus the amount 6. Fortaxable years that begin after December 31, 1990, and
of the credit computed under&1.28 (1dd)(1de) (1di), (1dj), beforeJanuary 1, 1992, for a corporation, conduit or common law
(1dL), (1ds)and(1dx) and not passed through by a partnershigrust which qualifies as a regulated investment compaegl
limited liability company or tax-option corporation that hagstatemortgageénvestment conduit or real estate investment trust
addedthat amount to the partnershsplimited liability compa under the internal revenue code as amended to Decem
ny’s or tax—option corporatios’income under s/1.21 (4)or ber 31, 1990and as amended By.. 102-227PL. 102-486PL.
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103-66 PL. 104-188 excluding section 1310of PL. 104-188 P.L.103-66 excluding sections 13101 (a) and (c) 1, 13171 and
andPL. 105-34and as indirectly &cted in the provisionappli  131740f PL. 103-66 PL. 104-188 excluding section 131of
cable to this subchapter by.lP 99-514 PL. 100-203 PL. P.L.104-188 and FL. 105-34and as indirectly &cted inthe
100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239 provisions applicable to this subchapter BL. 99-514 PL.
P.L. 101-508 PL. 102-227 PL. 102-486 PL. 103-66 PL. 100-203PL.100-647PL.101-73PL.101-14QPL.101-179
104-188 excluding section 131of PL. 104-188 and A.. P.L.101-239 PL. 101-508 PL. 102-227 excluding sections
105-34“net income” means the federal regulated investmeh03, 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
companytaxable income, federal readtate mortgage investmentPL. 103-66 excluding sections 13101 (a) afw) 1, 13171 and
conduittaxable income or federal real estate investment trust t&8174of PL. 103-66 PL. 104-188 excluding section 131of
able income of the corporation, conduit or trust as determin€&lL.104-188 and .. 105-34except that property that, under s.
under the internal revenue code as amended to Deceifl.02(1) (c) 8.to11., 1985 stats., is required to be depreciated for
ber 31, 1990and as amended By.. 102-227PL. 102-486PL. taxableyears 1983 to 1986 under the internal revenue code as
103-66 PL. 104-188 excluding section 131of PL. 104-188 amendedo December 31, 1980, shall continue to be depreciated
andPL. 105-34and as indirectly &fcted in the provisionappli under the internal revenue code as amended to Decem
cable to this subchapter by.lP 99-514 PL. 100-203 PL. ber 31, 1980and except that the appropriate amount shall be
100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239 addedor subtracted to reflect défrences between the depreci
P.L. 101-508 PL. 102-227 PL. 102-486 PL. 103-66 PL. ation or adjusted basis for federal income faxposes and the
104-188 excluding section 131of PL. 104-188 and R.. depreciatioror adjusted basis undtis chapter of any property
105-34except that property that, undei71.02 (1) (c) 8to11, disposeddf during the taxable yeaiThe internal revenue code as
1985stats., is required to be depreciated for taxpbdes 1983 to amendedo December 31, 199&xcluding sections 103, 104 and
1986 under the internal revenue code as amended to DecdrhO of PL. 102-227 and as amended byLP102-318 PL.
ber 31, 1980shall continue to be depreciated under the interndD2-486 PL. 103-66 excluding section43101 (a) and (c) 1,
revenuecode as amended to December 31, 1980, and except flgit71and 13174f PL. 103-66 PL. 104-188 excluding section
the appropriate amount shall be added or subtracted to reflect diB11of PL. 104-188 and R.. 105-34and as indirectly &kcted
ferencesbetween the depreciation or adjustebis for federal in the provisions applicable to this subchapter.byd®-514 PL.
incometax purposes and thiepreciation or adjusted basis undet00-203PL. 100-647PL. 101-73PL. 101-140QPL. 101-179
this chapter of any property disposed of during the taxable yeBi. 101-239 PL. 101-508 PL. 102-227 excluding sections
Theinternal revenue code as amended to December 31, 1990, H0®] 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
asamended by .P. 102-227 PL. 102-486 PL. 103-66 PL. PL. 103-66 excluding sections 13101 (a) aw) 1, 13171 and
104-188 excluding section 131of PL. 104-188 and R.. 13174o0f PL. 103-66 PL. 104-188 excluding section 131of
105-34and as indirectly &cted in the provisions applicable toP.L.104-188 and R.. 105-34applies for Visconsin purposes at
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647RL. thesame time as for federal purposes. Amendments to the internal
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508 revenuecodeenacted after December 31, 1991, do not apply to
P.L.102-227PL. 102-486 PL. 103-66 PL. 104-188 exclud this subdivision withrespect to taxable years that begin after
ing section 131 of PL. 104-188 andPL. 105-34applies for Vis- December 31, 1991and before January 1, 1993, except that
consinpurposes at the same time as for federal purposes. Amertthngedo the internal revenue code made hy P02-318 PL.
ments to the internal revenue code enacted aftdi02-486PL. 103-66 PL. 104-188 excluding section 131of
December 31, 199@o not apply to this subdivision with respecP.L. 104-188 andPL. 105—-34and changes that indirectlyfedt
to taxableyears that begin after December 31, 1990, and befdhe provisions applicable to this subchapter made Hy P
January 1, 1992Zxcept that changes to the internal revenue coil62-318 PL. 102-486 PL. 103-66 PL. 104-188 excluding
made by B. 102-227PL. 102-486 PL. 103-66 PL. 104-188 section1311 of PL. 104-188 and FL. 105-34apply for Wscon-
excluding section 131 of PL. 104-188 and R.. 105-34and sin purposes at the same time as for federal purposes.
changeshat indirectly afiect the provisions applicable to this sub 8. Fortaxable years that begin after December 31, 1992, and
chaptermade by R. 102-227 PL. 102-486 PL. 103-66 PL.  peforeJanuary 1, 1994, for a corporation, conduit or common law
104-188 excluding section 131of PL. 104-188 and E.. trust which qualifies as a regulated investment compaegl
105-34apply for Wsconsin purposes at the same time as for fegstatemortgaganvestment conduit or real estate investment trust
eral purposes. under the internal revenue code as amended to Decem
7. Fortaxable years that begin after December 31, 1991, dmet 31, 1992,excluding sections 103, 104 andOlof PL.
beforeJanuary 1, 1993, for a corporation, conduit or common lel®2-227 and as amended byLP103-66 excludingsections
trust which qualifies as a regulated investment compaegl 13101(a) and (c) 1., 131, 13150, 13171, 13174 and 13203 of
estatemortgageanvestment conduit or real estate investment truBtL.103-66 PL. 103-465PL. 104-188 excluding section 131
under the internal revenue code as amended to Deceof PL. 104-188and .. 105-34and as indirectly &fcted in the
ber 31, 1991,excluding sections 103, 104 andOlof PL. provisionsapplicable to this subchapter BL. 99-514 PL.
102-227 and as amended byLP102-318 PL. 102-486 PL. 100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179
103-66 excluding sections 13101 (a) and (c) 1, 131711@i¥4 P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
of PL. 103-66 PL. 104-188 excluding section 131of PL. 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
104-188and FL. 105-34and as indirectly &cted in the provi P.L. 103-66 excluding sections 13101 (a) and (c) 1, 1R1
sionsapplicable to this subchapter hy P9-514 PL. 100-203 13150,13171, 13174 and 13203 oL P103-66 PL. 103-465
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. P.L.104-188 excluding section 131of PL. 104-188 and A..
101-239 PL. 101-508 PL. 102-227 excluding sections 103, 105-34“net income” means the federal regulated investment
104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL. companytaxable income, federal readtate mortgage investment
103-66 excluding sections 13101 (a) and (c) 1, 13171181¥4 conduittaxable income or federal real estate investment trust tax
of PL. 103-66 PL. 104-188 excluding section 131of PL. ableincome of the corporation, conduit or trust as determined
104-188and FL. 105-34“net income” means the federal requunder the internal revenue code as amended to Decem
lated investment companyaxable income, federal real estatder 31, 1992,excluding sections 103, 104 andOlof PL.
mortgagenvestment conduit taxable income or federal real estdt®2-227 and as amended byLP103-66 excludingsections
investmenttrust taxable incomef the corporation, conduit or 13101(a) and (c) 1, 1313, 13150, 13171, 13174 and 1323
trustas determinednder the internal revenue code as amend@d_.103-66 PL. 103-465PL. 104-188 excluding section 131
to December 31, 1991, excluding sections 103, 104 &4Adof of PL. 104-188 and R.. 105-34and as indirectly &kcted in the
P.L.102-227 and as amended byLP102-318 PL. 102-486 provisions applicable to this subchapter BL. 99-514 PL.
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100-203PL. 100-647PL. 101-73PL. 101-140PL. 101-179 indirectly affected in the provisions applicable to this subchapter
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
P.L. 103-66 excluding sections 1310() and (c) 1., 1313, 102-227 excluding sections 103, 104 antidlof PL. 102-227
13150,13171, 13174 and 13203 ol P103-66 PL. 103-465 P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
P.L.104-188 excluding section 1310of PL. 104-188and A.. 13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof P
105-34except that property that, unde71.02 (1) (c) 8to 11, 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
1985stats., is required to be depreciated for taxpddes 1983 to excluding section bf PL. 104-7 PL. 104-188 excluding sec
1986 under the internal revenue code as amended to Decdion 1311 of PL. 104-188 PL. 104-19]1 PL. 104-193 and R..
ber 31, 1980shall continue to be depreciated under the internaD5-34except that property that, unde71.02 (1) (c) 8to 11,
revenuecode as amended to December 31, 1980, and except flg85stats., is required to be depreciated for taxpbées 1983 to
the appropriate amount shall be added or subtracted to reflect d®86 under the internal revenue code as amended to Decem
ferencesbetween the depreciation or adjustesis for federal ber 31, 1980shall continue to be depreciated under the internal
incometax purposes and thtgepreciation or adjusted basis underevenuecode as amended to December 31, 1980, and except that
this chapter of any property disposed of during the taxable yelne appropriate amount shall be added or subtracted to reflect dif
The internal revenue code as amendedézember 31, 1992, ferencesbetween the depreciation or adjustesis for federal
excluding sections 103, 104nd 10 of PL. 102-227 and as incometax purposes and tlikepreciation or adjusted basis under
amendedy PL. 103-66 excluding sections 13101 (a) and (c) 1this chapter of any property disposed of during the taxable year
13113,13150, 13171, 13174 and 13203 of.PL03-66 PL. The internal revenue code as amended&xrember 31, 1993,
103-465PL. 104-188 excluding section 131of PL. 104-188 excludingsectionsl03, 104 and1D of PL. 102-227and sections
andPL. 105-34and as indirectly &cted in the provisionapplr  13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof P
cable to this subchapter by.IP 99-514 PL. 100-203 PL. 103-66 and as amended L. 103-296 PL. 103-337 PL.
100-647PL.101-73PL. 101-140PL. 101-179PL.101-239 103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL.
P.L.101-508 PL. 102-227 excludingsections 103, 104 andd@ 104-188 excludingsection 131 of PL. 104-188 PL. 104-191
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 P.L.104-193and R.. 105-34and as indirectly &fcted in theoro-
excluding sections 1310%a) and (c) 1, 1313, 13150, 13171, visions applicable to this subchapter byLP99-514 PL.
13174and 13203 of .B. 103-66 PL. 103-465 PL. 104-188 100-203PL.100-647PL.101-73PL.101-140PL.101-179
excludingsection 131 of PL. 104-188 andPL. 105-34applies P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
for Wisconsin purposes at the satimee as for federal purposes.103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
Amendmentdo the internatevenue code enacted after DeeenP.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
ber 31, 1992do not apply to this subdivision with respectar  13174,13203 (d) and 13215 oflP 103-66 PL. 103-296 PL.
ableyears that begin after December 31, 1992, and before Jah@3-337 PL. 103-465 PL. 104-7 excluding section 1 of.IP.
ary 1, 1994 except that changes to tlernal revenue code 104-7 PL. 104-188 excluding section 131of PL. 104-188
madeby PL. 103-66 PL. 103-465PL. 104-188 excluding sec P.L.104-191PRL. 104-193and FL. 105-34applies for Viscon-
tion 131 of PL. 104-188and R.. 105-34and changes that indi sin purposes at the same time as for federal purposes. Amend
rectly affect the provisions applicable to this subchapter made ments to the internal revenue code enacted after Decem
P.L.103-66 PL. 103-465PL. 104-188 excluding section 131 ber 31, 1993do not apply to this subdivision with respect to
of PL. 104-188 and FL. 105-34applyfor Wisconsin purposes taxableyears that begin after December 31, 129®| before Jan
at the same time as for federal purposes. uary 1, 1995except that changes to tiernal revenue code

9. Fortaxable years that begin after December 31, 1993, afi@deby PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
beforeJanuary 1, 1995, for a corporation, conduit or common lggcludingsection lof PL. 104-7 PL. 104-188 excluding sec
trust which qualifies as a regulated investment compaegl tion 1311 of PL. 104-188 PL. 104-191 PL. 104-193and FL.
estatemortgagenvestment conduit or real estate investment tru$95-34and changes that indirectlyf@dt the provisions appliea
under the internal revenue code as amended to Decehi€ to this subchapter made by P103-296 PL. 103-337 PL.
ber 31, 1993,excluding sections 103, 104 andOlof PL. 103-465PL. 104-7 excluding section 1 oPL. 104-7 PL.
102-227and sections 138, 13150 (d), 1317(d), 13174, 13203 104-188excludingsection 131 of PL. 104-188 PL. 104-191
(d) and 13215 of B. 103-66 and as amended by P103-296 P.L.104-193and R.. 105-34apply for Wsconsinpurposes at the
P.L. 103-337 PL. 103-465 PL. 104-7 excluding section 1 of Sametime as for federal purposes.
P.L. 104-7 PL. 104-188 excluding section 131 of PL. 10. For taxable yeatthat begin after December 31, 1994, and
104-188 PL. 104-191 PL. 104-193and FL. 105-34and as beforeJanuary 1, 1996, for a corporation, conduit or common law
indirectly affected in the provisions applicable to this subchaptéust which qualifies as a regulated investment compaeygl
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL. estatemortgagenvestment conduit or real estate investment trust
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. under the internal revenue code as amended to Decem
102-227 excluding sections 103, 104 anti0lof PL. 102-227 ber 31, 1994,excluding sections 103, 104 andOlof PL.
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 102-227and sections 13B, 13150 (d), 13171 (d), 13174 and
13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof P13203 (d) ofPL. 103-66 and as amended byLP104-7 PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 104-188 excluding sections 1202, 1204, 13dnd 1605 of .B.
excluding section df PL. 104-7 PL. 104-188 excluding sec 104-188 PL. 104-191 PL. 104-193and FL.. 105-34and as
tion 131 of PL. 104-188 PL. 104-191 PL. 104-193and FL. indirectly affected in the provisions applicable to this subchapter
105-34“net income” means the federal regulated investmehy PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
companytaxable income, federal readtate mortgage investmenti01-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
conduittaxable income or federal real estate investment trust t&02-227 excluding sections 103, 104 anti0lof PL. 102-227
able income of the corporation, conduit or trust as determiné&l. 102-318 PL. 102-486 PL. 103-66 excluding sections
under the internal revenue code as amended to Decefr8113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66
ber 31, 1993,excluding sections 103, 104 andOlof PL. P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
102-227and sections 138, 13150 (d), 1317(d), 13174, 13203 104-188 excluding sections 1202, 1204, 13dnd 1605 of .B.
(d) and 13215 of P. 103-66 and as amended byt P103-296 104-188 PL. 104-191 PL. 104-193and HA.. 105-34“net
P.L.103-337 PL. 103-465 PL. 104-7 excluding section 1 of income” means the federal regulated investment company taxable
P.L. 104-7 PL. 104-188 excluding section 131 of PL. income,federal real estate mortgage investment conduit taxable
104-188 PL. 104-191 PL. 104-193and FL. 105-34and as incomeor federal real estate investment trust taxable inoofme
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the corporation, conduit or trust as determined under the intermaént company taxable income, federal real estate mortgage
revenuecode as amended to December 31, 1994, excluding sevestmentconduit taxable income or federal real estate invest
tions 103, 104 and1D of PL. 102-227and sections 13B,13150 menttrust taxable income of the corporation, conduit or trust as
(d), 13171 (d), 13174 and3203 (d) of R. 103-66 and as determinedunder the internaftevenue code as amended to
amendeddy PL. 104-7 PL. 104-188 excluding sections 1202, December 31, 199%xcluding sections 103, 104 atitD of PL.
1204,1311 and 1605 of B. 104-188PL. 104-191PL. 104-193 102-227and sections 13B, 13150 (d), 13171 (d), 13174 and
andPL. 105-34and as indirectly &fcted in the provisionapplr 13203 (d) of PL. 103-66 and as amended byLP104-188
cable to this subchapter by.IP 99-514 PL. 100-203 PL. excluding sections 123, 1202, 12041311 and 1605 of B.
100-647PL. 101-73PL. 101-140PL. 101-179PL.101-239 104-188 PL. 104-191 PL. 104-193 PL. 105-33and A..
P.L.101-508 PL. 102-227 excludingsections 103, 104 and@ 105-34and as indirectly &cted in the provisions applicable to
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 thissubchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 1320301-73 PL. 101-140PL. 101-179PL. 101-239PL. 101-508
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 P.L. 102-227 excluding sections 103, 104 andld of PL.
P.L.104-7 PL. 104-188 excluding sections 1202, 1204, 131 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
and1605 of .. 104-188 PL. 104-191 PL. 104-193and L.  sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)laf P
105-34except that property that, undei74.02 (1) (c) 8to 11, 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
1985stats., is required to be depreciated for taxpbdes 1983 to P.L. 104-188 excluding sections1P3, 1202, 1204, 131and
1986 under the internal revenue code as amended to Decer050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33
ber 31, 1980shall continue to be depreciated under the internahdPL. 105-34 except thaproperty that, under 1.02 (1) (c)
revenuecode as amended to December 31, 1980, and except &h&n11., 1985 stats., is required to be depreciated for taxable years
the appropriate amount shall be added or subtracted to reflect d®83 to 1986 under the internaévenue code as amended to
ferencesbetween the depreciation or adjustebis for federal December 31, 198Ghall continugo be depreciated under the
incometax purposes and tliepreciation or adjusted basis undeinternal revenue code as amended to December 31, 1980, and
this chapter of any property disposed of during the taxable yeexceptthatthe appropriate amount shall be added or subtracted to
The internal revenue code as amended&zember 31, 1994, reflectdifferencesetween the depreciation or adjusted basis for
excludingsectionsl03, 104 and1D of PL. 102—-227and sections federalincome tax purposes and the depreciation or adjbsisd
13113,13150 (d), 13171 (d), 13174 and 13203 (d).of ®03-66 underthis chapter of any property disposed of during the taxable
andas amendety PL. 104-7 PL. 104-188 excluding sections year. The internal revenue code as amended to Decem
1202,1204, 131 and 1605 of .R. 104-188 PL. 104-191 RPL. ber 31, 1995,excluding sections 103, 104 andOlof PL.
104-193and FL. 105-34and as indirectly &cted in the provi 102-227and sections 13B, 13150 (d), 13171 (d), 13174 and
sionsapplicable to this subchapter by P9-514 PL. 100-203 13203 (d) of PL. 103-66 and as amended byLP104-188
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. excluding sections 123, 1202, 12041311 and 1605 of .P.
101-239 PL. 101-508 PL. 102-227 excluding sections 103, 104-188 PL. 104-191 PL. 104-193 PL. 105-33and HA..
104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 105-34and as indirectly &cted in the provisions applicable to
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174 this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
and 13203 (d) of .B. 103-66 PL. 103-296 PL. 103-337PL. 101-73PL.101-140QPL.101-179PL.101-239PL.101-508
103-465 PL. 104-7 PL. 104-188 excluding sectiond202, P.L. 102-227 excluding sections 103, 104 andl@ of PL.
1204,1311 and 1605 of B. 104-188PL. 104-191PL. 104-193 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
andPL. 105-34applies for Visconsinpurposes at the same timesectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)laf P
asfor federal purposes. Amendments to the internal revenue ca08-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
enacted after December 31, 1994, do not apply to this subdivisibh. 104-188 excluding sections1P3, 1202, 1204, 131and
with respecto taxable years that begin after December 31, 1995050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33
and before January 1, 1996, except that changes madi.by andPL. 105-34applies for Visconsinpurposes at the same time
104-7 PL. 104-188 excluding sections 1202, 1204, 13dnd asfor federal purposes. Amendments to the internal revenue code
1605 of PL. 104-188 PL. 104-191 PL. 104-193and FA.. enacted after December 31, 1995, do not apply to this subdivision
105-34and changes that indirectlyfett the provisions appliea with respecto taxable years that begin after December 31, 1995,
ble to this subchapter made by PL04-7 PL. 104-188exclud andbefore January 1, 1997, except that changes to the Internal
ing sections 1202, 1204, 1Bhnd 1605 of .P. 104-188 PL. RevenueCode made by.P. 104-188 excluding sections1P3,
104-191PL. 104-193and A.. 105-34apply for Wsconsinpur 1202, 1204, 13l and 1605 of P. 104-188 PL. 104-191 PL.
posesat the same time as for federal purposes. 104-193PL. 105-33and R.. 105-34and changes that indirectly
11. For taxable years that begin after December 31, 1995, @i@ct the provisions applicable to this subchapter madelhy P
before January 1, 1997, for a corporation, conduit or common 13@4—188 excluding sections1P3, 1202, 1204, 13land 1605 of
trust which qualifies as a regulated investment compaegl P.L.104-188PL. 104-191PL. 104-193 PL. 105-33and R
estatemortgagenvestment conduit or real estate investment trus95—-34apply for Wsconsin purposes at the same time as for fed
under the internal revenue code as amended to Decefifal purposes.
ber 31, 1995,excluding sections 103, 104 andOlof PL. 12. For taxable yearthat begin after December 31, 1996, and
102-227and sections 13B, 13150 (d), 13171 (d), 13174 andeforeJanuary 1, 1998, for a corporation, conduit or common law
13203 (d) of PL. 103-66 and as amended byLP104-188 trust which qualifies as a regulated investment compaegl
excluding sections 123, 1202, 12041311 and 1605 of B. estatemortgagdénvestment conduit, real estate investment trust or
104-188 PL. 104-191 PL. 104-193 PL. 105-33and H.. financial asset securitization investment trusider the Internal
105-34and as indirectly &cted in the provisions applicable toRevenueCode asmended to December 31, 1996, excluding sec
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647PL. tions103, 104 and1D of PL. 102-227 sections 1313, 13150 (d),
101-73PL.101-140PL. 101-179PL. 101-239PL.101-508 13171(d), 13174 and 1320@l) of PL. 103-66and sections123
P.L. 102-227 excluding sections 103, 104 andl@ of PL. (b), 1202 (c), 1204 (f), 131land 1605 (d) of.B. 104-188 and as
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding amendedby PL. 105-33and FL. 105-34 and as indirectly
sectionsl3113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P affectedin the provisions applicable to this subchapter ly P
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140Q
P.L. 104-188 excluding sections1P3, 1202, 1204, 131and P.L.101-179PL.101-239PL.101-508PL. 102-227 exclud
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 ing sections 103, 104 and@of PL. 102-227PL. 102-318PL.
andPL. 105-34"net income” means the federal regulaileebst 102-486 PL. 103-66 excluding sections 138, 13150 (d),
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13171(d), 13174 and 13203 (d) aLP103-66 PL. 103-296PL.  13174and 13203 (d) of.P. 10366 PL. 103-296 PL. 103-337
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee  P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of .B. (b), 1202 (c), 1204 (f), 131and 1605 (d) of.P. 104-188 PL.
104-188 PL. 104-191 PL. 104-193 PL. 105-33and A.. 104-191, PL. 104-193 PL. 105-33and HA.. 105-34 “net
105-34“net income” means the federal regulated investmeimcome” means the federal regulated investment company taxable
companytaxable income, federal rezdtate mortgage investmentincome,federal real estate mortgage investment conduit taxable
conduit taxable income, federal real estate investment trustincome,federal real estate investment trusfimancial asset seeu
financial asset securitization investment trust taxable income ritization investment trust taxable incometb& corporation, cen

the corporation, conduit or trust as determined under the intermiglit or trust as determined under the Internal Revenue Code as
revenuecode as amended to December 31, 1996, excluding samendedo December 31, 1997, excluding sections 103 a4
tions 103, 104 and1D of PL. 102-227 sections 13113, 13150 (d), 1100f PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174
13171(d), 13174 and 1320@l) of PL. 103-66and sections123 and13203 (d) of R.. 103-66and sections123 (b), 1202 (c), 1204
(b), 1202 (c),1204 (f), 131 and 1605 (d) of.B. 104-188and as (f), 1311 and 1605 (d) of.B. 104-188 andas indirectly dected
amendedby PL. 105-33and HL.. 105-34 and as indirectly in the provisions applicable to this subchapter.byd®-514PL.
affectedin the provisions applicable to this subchapter by P 100-203PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140 P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486

ing sections 103, 104 and@.of PL. 102-227PL. 102-318RL.  P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
102-486 PL. 103-66 excluding sections 138, 13150 (d), 13174and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
13171(d), 13174 and 13203 (d) ot P103-66 PL. 103-296RL.  P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee  (b), 1202 (c), 1204 (f), 131and 1605 (d) of .P. 104-188 PL.

tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of .B.  104-191, PL. 104-193PL. 105-33and R.. 105-34 except that
104-188 PL. 104-191 PL. 104-193 PL. 105-33and FL. property that, under s71.02 (1) (c) 8to 11, 1985 stats., is
105-34 except that property that, undei7$.02 (1) (c) 8to11, requiredto be depreciated for taxable years 1983 to 1986 under
1985stats., is required to be depreciated for taxpiées 1983 t0 the Internal Revenu€ode as amended to December 31, 1980,
1986 under the internal revenue code as amended to Dec&Mall continue to be depreciated under lifernal Revenue Code
ber 31, 1980shall continue to be depreciated under the Interngéamended to December 31, 198ad except that the appropri
RevenueCode as amended to December 31, 1980, and except #tigtamount shall be added or subtractedreflect diferences

the appropriate amount shall be added or subtracted to reflect giétweenthe depreciation or adjusted basis for federal inctame
ferencesbetween the depreciation or adjustesbis for federal purposesand the depreciation or adjusted basider this chapter
incometax purposes and thiepreciation or adjusted basis undesf any property disposed of during the taxable y&re Internal

this chapter of any property disposed of during the taxable yeRevenueCode as amended to December 31, 1997, excluding sec
The Internal Revenue Code as amended to December 31, 19Rfhs103, 104 and1D of PL. 102-227 sections 13113, 13150 (d),
excludingsections 103, 104 and.@ of PL. 102-227 sections 13171(d), 13174 and 13203 (d) o P103-66 and sections1R3
13113,13150 (d), 13171 (d), 13174 and 13203 (d).of F03-66 (), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188and as
andsections 123 (b), 1202 (c), 1204 (f), 185nd 1605 (d) of.B.  indirectly affected in the provisions applicable to this subchapter
104-188and as amended by P105-33and R.. 105-34 and as by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
indirectly affected in the provisions applicable to this subchaptg01_14o PL. 101-179 PL. 101-239 PL. 101-508 PL.

by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.  102-227 excluding sections 103, 104 antdlof PL. 102-227
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. p| 102-318 PL. 102-486 PL. 103-66 excluding sections
102-227 excluding sections 103, 104 antOlof PL. 102-227  13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66

P.L. 102-318 PL. 102-486 RPL. 103-66 excluding sections p . 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66  104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 181
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.  3nd1605 (d) of R.. 104-188 PL. 104-191, PL. 104-193 PL.
104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 181 105-33and AL. 105-34 appliesfor Wisconsin purposes at the
and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193PL.  sametime as for federal purposes. Amendments to the Internal
105-33and FL. 105-34applies for Visconsin purposes at the RevenueCode enacted after December 31, 1997, do not apply to

sametime as for federal purposes. Amendments to the intergls supdivision withrespect to taxable years that begin after
revenue code enacted after December 31, 1996, do not applpé@emper 31, 1997.

this subdivision withrespect to taxable years that begin after
December 31, 1996and before January 1, 1998, except th%to
changedo the Internal Revenue Code made hy P0O5-33and
P.L. 105-34and changes that indirectlyfedt the provisions

(3) MopbiFicaTions. The income of a corporation shall be
mputedunder the internal revenue code, excepbigoration
undersub.(2) (b), as modified in the following ways:

applicableto this subchapter made byLP105-33and FL. (a_g_) Sectiorbl (r_elating to th(_e definition of_g_ross inqome) is
105-34apply for Wsconsin purposes at the same time as for fefiodifiedto exclude income received by the original policyholder
eral purposes. or original certificate holder from the sale of a life insurance

13. For taxable yearthat begin after December 31, 1997, foPOIICy or cerl’glflcate, or pfhe sale OL the de_ath bleanﬂer a life
a corporation conduit or common law trust which qualifies as {Surancgpq 'C3(’j or certificate, under a viatical settlement-con
regulatedinvestment companyeal estate mortgage investmen fact,as eflqe n £32.6§ @ (@ . . .
conduit, real estate investment trust or financial asset securitiza (&) Section 78 (relating to treating taxas dividends) is
tion investment trust under the Internal Revenue Code as amer@i¢gluded.
to December 31, 1997, excluding sections 103, di0d 10 of (b) Section 103 (relating to an exemption for interest) is
P.L.102-227 sections 1313, 13150 (d), 1317(d), 13174 and excludedand replaced, for corporations subject to taxation under
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), s.71.23 (1) by the rule that any interest income not included in
1311and 1605 (d) oPL. 104-188 and as indirectly &cted in federaltaxable income, except interest under i), is added
the provisions applicable to this subchapter Hy. B9-514 PL. to federal taxable income and any interest income which is by fed
100-203PL. 100-647PL. 101-73PL. 101-14Q0PL. 101-179 eral law exempt from taxation by this state is excluded, and
P.L.101-239 PL. 101-508 PL. 102-227 excluding sections replaced for corporationsubject to taxation under 81.23 (2)
103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486 by the rule that any interest incomet included in federal taxable
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), incomeis added to federal taxable income.
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(c) Section 108 (bjrelating to reduction of tax attributes) ischapteralso includes interest on obligationstioé United States.
modified so that the net operating loss unsién.(4), not the fed In this paragraph, “whollyexempt income” does not include
eral net operating loss, anddtbnsincredits,not federal credits, incomeexcludable, not recognized, exengptdeductible under
areapplied, andhe reduction rate for a credit carry—over is 7.9%specific provisions of this chapterIf any expense or amount
not 33 1/3%. otherwisedeductible is indirectly related botb wholly exempt

(d) Section 133 (relating to an exclusion for interest) i§icomeor loss and to other income or loss, a reasonable propor
excluded. tion of the expense or amount shall be allocated to each type of

(e) Section 162 (relating to trade business expenses) is modincomeor Io§s, in light of all the facts apd circumstances.
ified as follows: (m) Section267 (relating to transactions between related tax

1. So that payments for wages, salaries, commissions fayers)is modified so that gains may be reduced only if the corre

bonuses oemployes and @iters may be deducted only if thesPondingloss was incurred while the corporatieas subject to
name,address and amount paid to each residettisfstate to t@x under this chapter _ 3 _
whom compensation of $600 or more has been paid during thems) Section 291 (a) (3) is modified so that it does not apply
taxableyear is reported or if the departmentefenue is satisfied t0 deductions that are allocable to income that is taxable under this
thatfailure to report has resulted in no revenue loss to this statgapter.

2. So that payments for rent még deducted only if the (1) Sections 381, 382 and 383 (relating to carry-overs i cer
amountpaid, together with the names and addresses of the pari@g corporate acquisitionsgre modified so that they apply to

to whom rent has been paid, is reporschrovided under 81.70 lossesunder sub(4) and credits under 81.28 (1di)(1dL), (1dx)
). and(3) to(5) instead of to federal credits and federalopsrating

3. So thapayments for wages, salaries, bonuses, interest/@$S€S-

otherexpenses paid to an entertainer or entertainment corporatiof0) Section 468A (relating to nuclear decommissioning trust
may be deducted only if the corporation complies with74s63 ~andreservefunds) is modified so that the deduction under section

(3) (b), 71.64 (4)and(5) and71.80 (15) (e) 468A (a) is allowed only if the fund is subject to tax under this

(f) Section 164 (a) is modified so that foreign taxes are rfgtaPter- '
deductibleunless the income on which tte is based is taxable () Sections 501 to 31and 513 to 528 (relating to exempt
underthis chapteand so that gross receipts taxes assessed in fgganizationspre excludedexcept as they pertain to the defini
of property taxes, the license fee und@iés28and the taxes under tions of unrelated business taxable income in section &ad,
$s.70.375 76.81and76.91are deductible. replacedby the treatment of exemptions under .

(g) Section 164 (a) (3) imodified so that state taxes and taxes (d) Sections 613 and 613A (relating to percentage depletion)
of the District of Columbia that are value—added taxes, singiée excluded.
businesdaxes or taxes on or measured by all or a portion of net(s) Sections 951 to 964 (relating to controlled foreign corpora
income, gross income, gross receipts or capital stock are rimns)are excluded.

deductible. (t) Sections 991 to 994, 995 as amended by section 802 of P
(h) Section 164 (a) (4) as it relates to a deduction for the-wir@B-369 and section 999 as amended by section 802.lof P
fall profits tax is excluded. 98-369(relating to domestic international sales corporations) are

(hd) Section 164 (a) as it relates to a deduction foettviron ~ excluded.
mentaltax that is imposed under section 59A is excluded. (tm) Section 1016 (a) is modified so that the rules for federally

(hm) Section 171 is modified so that the rules for fedetaty ~taxablebonds also apply tbonds that are taxable under.ga)
ablebonds also apply to bonds that are taxable undeftpand andthe rules for federally tax-exempt bonds apply to bonds that
the rules for federally tax—exempt bonds apply to bondsahat areexempt from tax under this chapter

exemptfrom tax under this chapter (u) Section 1017relating to adjustments to basis because of
() Section 172 is excluded and replaced by the treatmentdéichargeof indebtedness) is modified to reflect the modification
businesdoss carry—forwards under su@). underpat (c).

(i) Sections 243, 244, 245, 246 and 246A are excladed (v) Section 1033 is modified so that it does not apply to invol
replaced by theule that corporations may deduct from incomé&ntaryconversions of property in this state that produncesusi =~
dividendsreceived from a corporation with respect to its commdiessincome and that is replaced with similar property outside this
stockif the corporation receiving the dividends owns, directly ditateand to involuntary conversions of property in this state that
indirectly, during the entire taxable yearlaast 70% of the total Producesbusiness income and that is replawith property out
combinedvoting stock of the payor corporation. In this parasidethis state if at the time of replacemém taxpayer is not sub
graph,“dividends received” means gross dividends mitaxes jectto tax under this chapter
onthose dividends paid to a foreign nation and claimed as a-deduc(x) Sections 1501 to 1505, 1551, 1552, 1563 and 1564-(relat
tion under this chapterThe same dividends may not be deductadg to consolidated returns) are excluded.

morethan once. (y) A corporation may compute amortization and depreciation
(k) Section 247 (relating to dividends on preferred stock ahder either the federal internal revenue code as amended to
public utilities) is excluded. December 311997, orthe federal internal revenue code ifeef

(L) Section 265 is excluded and replaced by the rule that daythe taxable year for which the return is filed, except that-prop
amountotherwise deductible under this chapter that is directly 8Fty first placed in servicéoy the taxpayer on or after Janu
indirectly related to income wholly exempt from taxes imposed &y 1, 1983put before January 1, 1987, that, undéris04(15)
this chapteror to losses from the sale or other disposition of assé@3 and(br), 1985 stats., is required to be depreciated under the
the gain from which would be exempt under this paragrafifeif internalrevenue code as amended to December 31, 1980, and
assetsvere sold or otherwise disposed of at a gain is not dedutopertyfirst placed in service in taxable year 1981 or thereafter
ible. In this paragraph, “wholly exempt income”, for corporationgut before January 1, 1987, that, undefks04 (15) (bm)1985
subjectto franchise or income taxes, includes amounts receivei@ts.is required to be depreciated under the internal revenue code
from afiiliated or subsidiary corporations for interest, dividendds amended to December 31, 1980, shall continue to be-depre
or capital gains that, because of the degfemmmon ownership, ciatedunder the internal revenue code as amended to Decem
control or management between the payor and payee, asetmot ber 31, 1980.
jectto taxes under this chaptdn this paragraph, “whollgxempt (4) NET BUSINESS LOSS CARRY-FORWARD. A corporation,
income”, for corporations subject to income taxation under thiexcepta tax—optiorcorporation or an insurer to which74..45 (4)
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applies,may ofsetagainst its Wéconsin net business income any (c) A claimant who has filed a timely claiomder this subsec
Wisconsinnet business loss sustained in any of the next 15 preciéoin may file an amended claimith the department of revenue
ing taxable years, if the corporatiaras subject to taxation underwithin 4 years of the last dgrescribed by law for filing the origi

this chapter in the taxable year in whttle loss was sustained, tonal claim.

the extent not dset by other items of ¥&tonsin income in the loss (1dd) DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub
yearand by Wsconsin net business income of any yeetiveen section:

theloss year and the taxable year for which dsefis claimed. 1. “Day care center benefits” means benefits provided at a day
For purposes of this subsectiisconsin net business income Ofcg e facility that is licensed under 48.650r 48.69and thatfor
lossshall consisbf all the income attributable to the operation Ogorapensatiorprovides care foat least 6 children or benefits pro

atrade ombusiness in this state, less the business expenses allojygd at a facility for persons who are physically or mentallyinca
asdeductions in computing net income. Thist@nsin net busi Pableof caring for themselves.

nessincome orloss of corporations engaged in business within . .
2. “Employment-related day caexpenses” means amounts

andwithout the state shall be determingutler s71.25 (6)and e ; h . P
(10)to (12). Nonapportionable losses having éswénsinsitus pqldorlncurred by a claimant, during the 2-year perloq beginning
unders.71.25 (5) (b)shall be included ikMisconsin net business With the day that the member of thegiated group begins work

loss; and nonapportionable income haviagWisconsin situs [0f the claimant, for providing or making dagre center benefits
under s. 71.25 (5) (b) whether taxable or exempt, shall b@vallableto a qualifying individual in order to enablerember
includedin other items of Wconsin income and Mtonsin net °f @ tageted group to be employed by the claimant.

businessncome for purposes of this subsection. 4. “Memberof a tageted group” means a person under sub.
History: 1987 a. 3121987 a. 41 ss.22, 12410129 1989 a. 31336 1091 a. 37  (1d]) (@am) 1.
39, 221, 2691993 a. 16112, 246 263 399 437,491, 1995 a. 2756, 351, 371, 380 5. “Qualifying individual” means a dependent of a member

428 1997 a. 2737, 184, 237. ; ; ;
~ Unders. 71.06 (1), 1975 stats. [now see 71.26 (4)], loss carry-over privilege chs a taQEteﬁ grort:p WhObIS emplo_yleg by a(‘j C(ljalm.ant ar:jd with
limited to “identical taxpayer”; mejing corporations not entitled to privilege. Dept.[f€Specto whom the member is entitled to a deduction under sec
of Revenue vU.S. Shoe Corpl58 W (2d) 123, 462 NW (2d) 233 (Ct. App. 1990).tion 151 (c) of the internal revenue code for federal income tax
] ) ] purposesa dependentf a member of a tgeted group who is
71.265 Previously exempt corporations; basis and employedby a claimant if thelependent is physically or mentally
depreciation. The Wsconsin adjusted basis of the property ohcapableof caring for himself or herself or the spouse of a mem
any corporation that has, in any taxable year befazedtes to be ber of a tageted group who is employed by the claimant if the
exemptfrom tax under this chapteéeken depreciation or amerti spouses physically or mentally incapable of caring for himself or
zation of depreciable propertfor federal income tax purposesherself.
shallbe the adjusted basis of that property as computdederal (5) Except as provided in23.03 (35) for any taxable year for
incometax purposess of the beginning of the taxable year ifyhich that person is certified under560.765 (3)and begins busi
which the corporation ceasésbe exempt. The corporation MaYhessoperations in a zone under&60.71after July 29, 1995,
continue after it cease be exempt, to depreciate that properténtitiedunder s560.795 (3) (and begins business operations in
underthe method used previously for federal income tax pus zone under $60.795after July 29, 1995, or certified under s.
poses. 560.797(4) (a) for each zonéor which the person is certified or
History: 1987 a. 3991987 a. 41 5.33; Stats. 1987 s. 71.265. entitleda person may credit against taxes otherwise due under this
_ ._subchapteemployment-related day care expensgsio $1,200
71.27 Rates of taxation. (1) The taxes to be assessed, leviegh; each qualifying individual.
andcollected upon \igconsin net incomes of corporations shall (c) Subsectiorldi) (b), (c), (d) 1, (f) and(g), as it applies to

be computed at the _rate of 7‘9_%' . the credit undesub.(1di), applies to the credit under this subsec
(2) The corporation franchise tamposed under §1.23 (2) tjon.

?;tgr;ce?;l;/red by Wconsin net income shall be computed at the (d) Subsectiorf4) (g)and(h), as it applies to the credit under
270 sub.(4), applies to the credit under this subsection.

History: 1987 a. 312 . . .
story a (dm) No credit may be allowed under this subsection unless
71.275 Rate changes. If a rate under §.1.27changesluring the claimant includes with the claimast'eturn a statement from

ataxable yearthe taxpayer shall compute the tax for that taxabi€ departmenof commerce verifying the amount of qualifying

yearby the methods applicable to the federal income tax und&PPloyment-relateday care expenses.

sectionl5 of the internal revenue code. (e) The credit under this subsection, as it applies to a person
History: 1989 a. 31 certified under s560.765 (3) applies to a corporation that eon

ductseconomic activity in a zone unde5€0.795 (1)and that is

71.28 Credits. (1) CoMMUNITY DEVELOPMENT FINANCE entitledto tax benefits under 560.795 (3) subject to the limits

CREDIT. (a) Any corporation which contributes an amount to tH&ders.560.795 (2) A credit under this subsection may be ered

communitydevelopment financauthority under £233.03 1985 ited using expenses incurred by a claimant on July 29, 1995.

stats.,or to thehousing and economic development authority (f) No credit may be claimed under this subsection for taxable

unders. 234.03 (32)and, in the same yegourchases common yearsthat begin on January 1, 1998, or thereaf@edits under

stock or partnership interests of the community developmetitis subsection for taxable years that begin before January 1, 1998,

finance company issued under 233.05 (2) 1985 stats., or s. may be carried forward to taxable years that begin on January 1,

234.95(2) in an amount no greaténan the contribution to the 1998, or thereafter

authoritymay credit against taxes otherwise due an amenyur| (1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION

to 75% of the purchasgrice of the stock or partnership interestscrepit. () Exceps provided in s73.03 (35) for any taxable

The credit received undehis paragraph may not exceed 75% Ofearfor which a person is certified unde560.765 (3)and begins

the contribution to the community development finance authorifijysinesoperations in a zone undeB60.71after July 29, 1995,

(b) Any corporation receiving a credit under this subsectiantitledunder s560.795 (3) (aand begins business operations in
may carry forward to the next succeeding 15 taxable years wheone under $60.795after July 29, 1995, or certified under s.
amountof the credit not déet against taxes for the year of pur560.797(4) (a) for each zonéor which the person is certified or
chaseto the extent not et by those taxes otherwise due in alentitledthe person may claim as a credit against taxes otherwise
interveningyears between the year for which the credit was comue under this subchapter an amount equal to 7.5% of the amount
putedand the year for which the carry—forward is claimed. thatthe person expends to remove or contain environmenoitet
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tion, as defined in 299.01 (4) in the zone or to restore soil orotherwisedue under this chapter on or measured byltienants
groundwaterthat is afected by environmental pollution, asincome,theamount of the credit not used as dseifagainst those
definedin s.299.01 (4) in the zone if the person fulfills all of the taxesshall be certified to thdepartment of administration for pay
following requirements: mentto the claimant by check, share draft or other draft.

1. Begins thevork, other than planning and investigating, for 3. Partnershipdjmited liability companies and tax—option
which the creditis claimed after the area that includes the sitrporationsmay not claim the credit under this subsection, but
wherethe work is done is designatedievelopment zone underthe eligibility for, and amount of, that credit shall be determined
s.560.71 a development opportunity zone undes60.7950r an  on the basis of their economic activityot that of theisharehold
enterprisedevelopment zone under560.797andafter the claim  ers,partners omembers. The corporation, partnership or limited
antis certified under $60.765 (3) entitled undes.560.795 (3) liability company shall compute the amount of¢hedit that may
(a) or certified under £60.797 (4) (a) be claimed by each of itshareholders, partners or members and
(b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the shallprovide thainformation to each of i.ts.sharehqlqers, partners
credit under sul{1di), applies to the credit under this subsectior members. Partners, members of limited liability companies
(c) Subsectiori4) (g)and(h), as it applies to the credit under@ndshareholdersf tax—_optlon corporations may claim the credit
sub.(4), applies to the credit under this subsection. basedon the partnershig, company or corporatiors activities

(d) The credit under this subsection, as it applies to a per in proportionto their own_ershlp interest and mayset_ it against
certified under s560.765 (3) applies to é cor oPaF;ion that (E)on§R tax attrlbutal_)Ie o thelncome fror_n the partnershiy’compa
ductseconomic acti\/ity ina zoI?f()e under5§0.785 (Land that is ny's or corporatiors busllness operatlonsﬁhe development zone
entitledto tax benefits under §60.795 (3)subject to the limits andagainst the tax attributable to their income from the partner

unders.560.795 (2) A credit under this subsection may be eredzhfrg’tigr?énpanys or corporatiors directly related business
ited using expenses incurred by a claimant on July 29, 1995. P )

. . . . Except as provided in pgb) 2, the carry—over provisions
e) No credit may be claimaghder this subsection for taxable © !
yeegrgthat begiln on)\l]anuar;/ 1 1998 olr thl(Jereaffelrredits un)((jer of sub.(4) (e)and(f) as they relate to the credit under that subsec

this subsection for taxable years that begin before January 1., 13}%?/ relate to the credit undénis subsection and apply as if the

: : elopmentone continued to exist.
may be carried forward to taxable years that begin on January I, . . .
193/8, or thereafter y g (d) No credit may be alloweander this subsection unless the

(1di) DEVELOPMENTZONESINVESTMENT CREDIT. () Exceptas Claimantincludes with the clrfuma.m.; return: _
providedin pars.(dm) and(f) and s.73.03 (35) for any taxable 1. A copy of the claimarg’ certification for tax benefitsnder
yearfor which the person is certified unde660.765 (3Yor tax S 560.765 (3)
benefits,any person may claim as a credit against taxes otherwise 2. A statement fronthe department of commerce verifying
dueunder this chapter 2.5% of the purchpsee of depreciable, the purchaseprice of the investment and verifying that the invest
tangible personal propertyor 1.75% of the purchase price ofmentfulfills the requirements under péa).
depreciabletangible personal property that is expensed under (dm) In calculating the credit undeatr (a), a claimant shall
section179 of the internal revenue code for purposes of the tax@slucethe purchase price of the property by a percentage &qual
underthis chapterexcept that: the percentage of use of the property during the taxable year the

1. The investment must be in property that is purchased afgopertyis first placed into service that is for a purpose not speci
the person is certified unders60.765 (3)or tax benefits and that fied under par(a) 1.
is used for at least 50%f its use in the conduct of the business (e) The recapture provisionsder sectio®7 (a) (5) of the
operationgor which the claimant is certified under§0.765 (3) internalrevenue code amended to December 31, 1985, as they
at a location in a development zone under sutitlof ch. 5600r,  applyto the credit under sectiet® of the internal revenue code,
if the property is mobile, the baseopferations of the property for applyto the credit under this subsection, except that those-provi
atleast 50% of its use must be a location in a development zogiensalso apply ifthe property for which the credit is claimed is
2. The credit under this subsection mayctemed only by movedout of the development zone @r mobile propertyif the
the person who purchased the property the investment in whictb@seof operations is moved oof the zone and except that the
the basis forthe credit, except that only partners may claim thdeterminatiorof whether or not property is 3—year propestall
creditbased on purchases by a partnership, only mennhays be made under sectial68 of the internal revenue code.
claimthe credit based on purchases by a limited liability company (f) If the certification of a person for tax benefits under s.
andexcept that only shareholders may claim the credit based3Bp.765(3) s revoked, that person may claim no credits under this
purchasedy a tax-option corporation. subsectiorfor the taxable year that includes the day on which the
3. If the credit is claimed faused propertythe claimant may certificationis revoked or succeeding taxable yesrd that per
not have used the property for business purposes at a location satmay carry over nanused credits from previous years tiseif
sidethe development zone. the credit is attributable to a partner tax underthis chapter for the taxable year that includes the day on
ship, limited liability company or tax—option corporation, thawhich certification is revoked or succeeding taxable years.
entity may not have used the property for business purposes at gg) If a person who is certified under360.765 (3)for tax

location outside the development zone. benefitsceasedusiness operations in the development zone dur
4. No credit is allowed under this subsection for propering any of thetaxable years that that zone exists, that person may
which is the basis for a credit under sdL). not carry over to any taxable year following §ear during which

(b) 1. Except as provided in sutid.the credit, including any Operationsease any unused creditsm the taxable year during
creditscarried overmay be diet only against the amount of thewhich operations cease or from previous taxable years.
tax otherwise due under this chapter attributable to incioome (h) Subsectioid) (g) and(h) as it applies to the credit under
the business operations of toaimant in the development zonethat subsection applies to the credit under this subsection.
and against the tax attributable to incorfrem directly related (i) The development zones credit under this subsectidn, as
businessoperations of the claimant. appliesto a persomertified under $560.765 (3)applies to a cer

2. If the claimant is located on an Indian reservation, g®rationthat conducts economic activity in a developnugpor
definedin s.560.86(5), and is an American Indian, as defined ifunity zone under £60.795 (1)and that is entitled to tax benefits
s.560.86 (1) an Indian business, as defined iB&0.86 (4)or a unders.560.795 (3)subject to the limits under$60.795(2). A
tribal enterprise, as defined in&L.07 (2di) (b) 2.andif the allowr  developmenbpportunity zone crediinder this paragraph may be
ableamount of thecredit under this subsection exceeds the taxealculated using expenses incurred by a claifeginning on the
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effectivedate under £60.795 (2) (apf the development oppor 4m. Modify the rule on remuneration under sectidr(f) of
tunity zone designation of the area in which the clairsantlucts  theinternal revenue code so that it does not apply to persons who
economicactivity. areexempt from tax under this chapter

(i) No credit may be claimed under this subsection for taxable 4t. If certified under s560.765 (3Yor tax benefits before Jan
yearsthat begin on January 1, 1998, or thereaf@nedits under yary1, 1992, modify sectiobl (i) (3) of the internal revenue code
this subsection for taxable years that begin before January 1, 1998hat for leased or rented employes, except employes of a leasing
may be carried forward to taxable years that begin on Januaryagencycertified for tax benefits who perform services directly for
1998, or thereafter the agencyin a development zone, the minimum employment

~ (1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro  periodsapply to the time that they perform services in a develop
vided under par(f) or s.73.03 (35) for any taxable year for which mentzonefor a single lessee or rentaot to their employment by
the person iscertified under s560.765 (3)for tax benefits, any the leasing agency
personmay claim as a credit against taxes otherwise due thisler
chapteran amount calculated as follows: code
1. Modify “member of a tayeted group’, as defined in section 6. For persons for whom a credit may be claimed under subd
51 (d) of the internal revenue code as amended to Deceén : di P lified > und %1 by of the i | :
ber 31, 1995to include persons unemployed as a result of a busi’ modify “qualified wages” under sectid (b) of the internal .
nessaction subject to £09.07(1m)and persons specified under €Venuecode so that those wages are based on the wages attributa
29 USC 1651(a) and to require a member of agited group to ble to service rendered during the one—y_wnc_)d pggmnmg wlth
be a resident of this state. the date one year after the date on whileh individual begins
2. Modify “designated local agency”, as defined in sechibn work for thg employer .
(d) (15) of the internal revenue code, to include the job training 7. Modify section51 of the internal revenueode as under
partnershigact oganization for the area that includes the develogtbds.l. to 4t.
mentzone in which the employe in respect to whom the credit 8. Calculate the credit under sectkhof the internal revenue
underthis subsection is claimed works, if the departmegbat  codebased on qualified wages for the 2nd year as determined
merceapproves the criteria used for certification, and the depaihdersubds6. and7.

mentof commerce. o _ 8m. For each person, whether or not he or she is a member of
3. Modify the rule for certification under sectiéi (d) (16) a tamgeted group, who is determined by the department of com
(A) of the internal revenue code to allow certification within thgnerceto be a resident of the development zone in which he or she
90-dayperiod beginning with the firstay of employment of the 5 employed, calculate a credit equal to 10% of the wages earned
employeby the claimant. by such persorduring the 1st and 2nd years of the person’

4. a. If certified under $60.765 (3)or tax benefits before employmenin the development zone, tpa maximum credit of
Januaryl, 1992 modify “qualified wages” as defined in sectiong6o0per year

51 (b) of the internal revenue code to exclueges paid before 9. Add the amounts under subBs 8. andsm.
the claimantis certified for tax benefits and to exclude wages that . . . .
arepaid to employes for work at any location that isinat devel (b) In computing the credit under this subsection, the wages of
opmentzone under subchI of ch. 560 For purposes of this leasedor rented employes may be claimed only by their employer
subd.4. a, mobile employes work at their baskoperations and Notby the person to whom they are rented or leased.
leasedor rented employes work at the location where they per (c) The credit undethis subsection may not be claimed by
form services. partnershipslimited liability companies and tax—option corpera

b. If certified under s560.765 (3)for tax benefits after tionsbut the eligibility for and the amount of, that credit szl
Decembeid1, 1991, modify “qualifiedvages” as defined in sec determinedn the basis of their economic actiyityt that otheir
tion 51 (b) of the internal revenue code to exclude wages patlareholderspartners or members. The corporation, partnership
beforethe claimant is certified for tax benefits and to excluder limited liability company shall compute the amountoédit
wagesthat argpaid to employes for work at any location that is nahatmay be claimed by each it§ shareholders, partners or mem
in a development zonender subchv! of ch. 560 For purposes bersand shall provide that information to each of its shareholders,
of this subd4. b, mobile employes and leased or rergetployes partnersor members. That creditay be claimed by partners,
work at their base of operations. memberf limited liability companies and shareholders of tax-

4c. Modify the rule for ineligible individuals under sect®h option corporations in proportion to their ownership interests.
(i) (1) of the internal revenue code to allow credit for the wages (e) No credit may be allowed under this subsection unless the
of related individuals paid by an Indian business, as defined ingimantincludes with the claimars’return:
560.86(4), or a tribal enterprise, as defined i7$.07 (2di) (b) 2. 1A f the claimarg certification for tax benefitsnd
if the Indian business or tribal enterprise is locateddevelop - 71 copy of the claimars certification for tax benetisnder
ment zone designated undeb60.71 (3) (c) 2. $.560.765 (3) - )

4e. Modify section51 (c) (2) of the internalevenue code to 3. a. If certified under £60.765 (3¥or tax benefits before
specify that therules for on—-the—job training and work suppleJanuaryl, 1992.a statement from the department of commerce
mentationpayments also apply to those kirdpayments funded Verifying the amount of qualifyingrages and verifying that the
by this state. employeswere hired for work only in a development zone or are

4g. Delete sectiofl (c) (4) of the internal revenue code. mobile employes whosease of operations is in a development

. . . one.

4h. Modify section51 (a) of the internal revenue code so that - )
the amount of the credit is 25% of the qualified first-year wages P- If certified under s560.765 (3)for tax benefits after
if the wages are paid to an applicant for sadhsin works Decembe_ti%_l, 1991, a statement_fr_om the departmer_wt _of-com
employmentposition for service either ian unsubsidized pesi Merceverifying the amount of qualifying wages and verifying that
tion or in a trial job under £9.147 (3)andso that the amount of theemployes were hired for work only in a development zone or
the credit is 20% of the qualified first-year wages if the wages a@&emobile employes or leased or rented emplaylesse base of
not paid to such an applicant. operationds in a development zone.

4i. Modify section51 (b) (3) of the internalevenue code so 4. A copy of anyclaims for the credit under sectibf of the
thatthe amounof the qualified first-year wages that may be takeinternal revenue code that are based on wages that also are the
into account is $13,000. basisfor a claim under this subsection.

5. Calculate the credit under sectlihof the internal revenue
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(f) The rules under sufildi) (f) and(g) as they apply to the fits under s560.765 (3)and shall reduce the amount expended for
creditunder that subsection apply to the credit understhiisee  other purposes by the amount expended on th@fkue property

tion. not used for the purposes for which the claimant is certified to
(g) Subsectiorf4) (g) and(h) as it applies to the credit underclaim tax benefits under §60.765 (3)
that subsection applies to the credit under this subsection. (c) 1. Except as provided in sulit, the credit under pa@),

(h) The rules under sufldi) (b) and(c) as they apply to the includingany credits carried ovemay be dbet only against the
creditunder that subsection apply to the credit understiiisee  @mountof the tax otherwise due under this chapter attributable to
tion. incomefrom the business operations of the claimant in the devel

(i) The development zones credit under this subsectid, agpmentzone and against the tax attributable to income from
appliesto a persorcertified under $560.765 (3)applies to a cer directly related business operations. _ _
porationthat conducts economic activity in a developnupor 2. 1If the claimant is located on an Indian reservation, as
tunity zone under $60.795 (L)and that is entitled to tax benefitsdefinedin s.560.86(5), and is an American Indian, as defined in
unders.560.795 (3)subject to the limits under$60.795(2). A S-560.86 (1) an Indian business, as defined i6&0.86 (4) or a
developmenbpportunity zone credinder this paragraph may betnbal entel’pl’lse, as deﬂn.ed in&.07 (Zdl) (b) Z.andlf the a”OW
calculated using expenses incurred by a claieginning on the ableamount of the credit under pé) exceeds the taxes other
effectivedate under £60.795 (2) (apf the development oppor Wise due under this chapter @r measured by the claimant

tunity zone designation of the area in which the claimantlucts income,theamount of the credit not used as asetfagainst those
economicactivity. taxesshall be certified to théepartment of administration for pay

3o e i scion e oy e o Lo Gl
yearsthat begin on January 1, , or therea its under ; ,
this subsection for taxable years that begin before January 1, 1§r§§,Ub~|(4) (e)aﬂd(f) a(Sj_theydrd;late t% the credit lénder Ithat S!}lbﬁec
may be carried forward to taxable years that begin on Januar;ﬂ%géﬁ)g:ﬁéﬁttoﬁecégn'&nuu”e p té)s esxuistsecnon and apply as If the
1998, or thereafter :

(1dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Exceptas _(€) Partnerships, limited liability companies and tax-option
providedin pars(ag), (ar), (bm) and(f) and s73.03 (35) for any cr:)rpcl).ra.\g.cl).ns?ay nogclﬁum the cred:tt ur?der thé?“ s%bﬁlegtlog, but
ey e Tt oo 1 ey o e amai of, 5t Sl e o
or tax benefits, any person may claim as a credit against ta ; .
otherwisedue under this subchapter amount equal to 2.5% of gﬁ?ref;oédle;r%)ﬁrtners or memhbe”rs. Thetcotrﬁoratlon, %(rér&_etrshlp
theamount expended by that persoméguire, construct, rehabil ©F !lmited liability company shall compute the amoun !

itate or repair real property in a development zone under subfftmay be claimed by each its shareholders, partners or mem
VI of ch. 560 ersand provide that information to its shareholders, partners or

members. Partners, members of limitdidbility companies and
shareholderof tax—option corporations may claim the credit
basedon the partnershig, companys or corporatiors activities

th proportionto their ownership interest and mayset it against
hetax attributable to theincome from the partnershi’compa

's or corporatiors business operationstime development zone

(ag) If the credit under pafa) is claimed for an amount
expendedo construct, rehabilitate, remodel or repair propénty
claimant must have begun the physical work of constructio
rehabilitation,remodeling or repaior any demolition or destruc
tion in preparation for the physical work, after the place where t

propertyis located was designated a development zone undeé dagainst the tax attributable to their income from the partner

560.71and the completed project must be placed in seafiee o : : ;
the claimant is certifiedor tax benefits under §60.765 (3) In zgleprz,tigr?smpanys or corporatiors directly related business

this paragraph, “physical work” does not include preliminary (f) Subsectioridi) (d), (f) and(g) asit applies to the credit

activities such as planning, designing, securing financing, . \ : . .
researchingdeveloping specifications or stabilizing theperty %nderthat subsection applies to the credit under this subsection.

to prevent deterioration. (g9) Subsectioif4) (g) and(h) as it applies to the credit under
(ar) If the credit under par(a) is claimed for an amount that subsection applies to the credit under this subsection.

expendedto acquire properfythe property must havbeen (i) The development zones credit under this subsectidh, as

acquiredby the claimant after the place where the propisrty appliesto a persomertified under s560.765 (3) applies to a cer

locatedwas designated a development zone unde8@&71and ~Porationthat conducts economic activity in a developnugpyior

the completed project musk placed in service after the claimantunity zone under £60.795 (1)and that is entitled to tax benefits

is certified for tax benefits under60.765 (3)and the property unders.560.795 (3)subject to the limits under$60.795(2). A

mustnot have been previously owned by the clainoart related developmenbpportunity zone creditnder this paragraph may be

personduring the 2 yearprior to the designation of the develop calculated using expenses incurred by a claiteginning on the

mentzone under $60.71 No credit is allowed for an amountéeffectivedate under £60.795 (2) (apf the development oppor

expendedo acquire property until the propergjther in its origi ~ tunity zone designation of the area in which the clairsantiucts

nal state as acquired by the claimant or as subsequently cBfonomicactivity.

structed rehabilitated, remodeled or repaired, is placed in service.(j) No credit may be claimed under this subsection for taxable
(aw) In par (ar), property is previously owned by a claimany€arsthat begin on January 1, 1998, or thereaf@nedits under

or a related person if a claimant may not deduct a loss from a $hig Subsection for taxable years that begin before January 1, 1998,

to, or exchange gproperty with, that related person under sectigii@y be carried forward to taxable years that begin on January 1,

267 of the internal revenue code, except that se@idt(b) of the 1998, or thereafter

internalrevenue code is modified so tizaty ownership percent ~ (1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) In this sub

age,rather than 50% ownership, makes a claimant subject+to sgection:

tion 267 (a) (1) of the internal revenue code for purposes of this 1. “Developmentzone” means a zone designated under s.

subsection. 560.71
(b) No credit is allowed under thisubsection for property 2. “Eligible property” means construction materials and sup
which is the basis for a credit under syidli). plies and other materials that are used to constrabgbilitate,

(bm) In calculating the credit under péa) a claimant shall repairor remodel real property thatetigible for the credit under
reducethe amount expended to acquire property by a percent&g®.(1dL) and investment credit property
equalto the percentage of the area of the real property not used for3. “Investment credit property” means depreciatdegible
the purposes for which the claimant is certified to claimtiare  personabroperty that is eligible for theredit under sul{1di) and
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leasedor renteddepreciable, tangible personal property thaub.(1de) (a) 1and investigation unleshe investigation deter
would be eligible for the credit under sutidi) if it had been pur minesthat remediation is requireahd that remediation is not
chased. undertaken.

(b) Except as provided in pafsim) and(e) and s73.03 (35) 4. “Full-time job” means aegular nonseasonal full-time
for any taxable year for which theerson is certified under s. positionin which an individual, as a condition of employmest,
560.765(3) for tax benefits, any person may claim a credit requiredto work at least 2,080 hours per yéacluding paid leave
againsttaxes otherwise due under this chapter the taxes paid urated holidays, and for which the individual receives pay that
subchslll andV of ch.77 on their purchases, leases and rentaggjualto at least 150% of the federal minimum wage and receives
of eligible property Partnerships, limited liability companies andenefitsthat arenot required by federal or state latull-time
tax—optioncorporations may not claim the creditder this sub job” does not include initial training before an employnysogt
section,but the eligibility for and the amount of, that credit shalkion begins.
be determined on the basis of theronomic activitynot that of 5. “Memberof a tageted group” means a person under sub.
their partners, members or shareholders. The partnelishited (1dj) (am) 1, a person who resides in an empowerment zamne,
liability company or corporation shall compute the amount @f enterprise communitghat the U.S. government designates, a
creditthat may be claimed by eacii its partners, members orpersonwho is employed in an unsubsidized job but meets the eli
shareholdersand shall provide that information to its partnersgibility requirements under 49.145 (2)and(3) for a Wisconsin
membersor shareholders. Partners, members of limited liabilityorks employment position, a person who is emploiyed trial
companiesand shareholders of tax—option corporations majob, as defined in £19.141 (1) (n)or a person who is eligible for
claimthe credit based on the partnershigompanys or corpora  child care assistance unde#8.155 if the person has been certi

tion’s activities in proportion to their ownership interest. fied in the manner !Jnder sd_d.dj) (am) 3.by a designated local

(d) No credit may be allowegnder this subsection unless théigency as defined in sulf1dj) (am) 2.
claimantsubmits with the claimargt’return: (b) Credit. Except as provided in 3.03 (35)and subject to

1. A copy of the claimarg’certification for tax benefitsnder ~s.560.785 for any taxable year for which the persocestified

s.560.765 (3) unders. 560.765 (3) any person may claim as a crealifainst

2. A statement fronthe department of commerce verifyingi@xesunder this subchapter the following amounts:
theamount of taxes paid under subdHsandV of ch. 77for eligi- 1. Fifty percent of the amount expended for environmental
ble property by the claimant. remediationin a development zone.

(dm) In calculating the credit under péb) a claimant shall 2. The amount determindgy multiplying the amount deter

reducethe sales tax paid for building supplies and materials by tiégnedunder s560.785 (1) (bpy the number of full-timgobs
reductionunder sub(1dL) (bm)and shall reduce the sales tax paifreatedn a development zone and filled by a member ofgetad
for investment credit property by the percentage reductioier groupand by then subtracting the subsidies paid und€d.$47
sub.(1di) (dm) (3) (a)for those jobs.

(e) The rules undesub.(1di) (f) and(g) as they apply to the 3. The amount determindsy multiplying the amount deter
creditunder that subsection apply to the credit understhiisec  Mined under s560.785 (1) (chy the number of full-time jobs
tion. createdn a development zone and not filled by a member of a tar

; ; ; ; tedgroup and by then subtracting the subsidies paid under s.

() Subsectiorf4) (g) and(h) as it applies to the credit under3€ .
thatsubsection applies to the credit under this subsection. 49'1447%) (@)for thto(;setjobs_,. éa multiplying th t dete

(h) The rules under sukildi) (b)and(c) as they apply to the . 7 'Ne amount determinaty muiiplying the amount geter
creditunder that subsection apply to the credit undersinisee  Minedunder $560.785 (1) (bpy the number of full-timgobs
tion. retainedas provided in the rules undeb60.785 excluding jobs

, . . ... _for which a credit has been claimed under §udlj), in a develop
(i) The development zones credit under this subsectiah, a,entzone and filled by a member of agared group and by then
appliesto a persomertified under s560.765 (3)applies to a cer - g hiractingthe subsidies paid under49.147 (3) (aYor those
porationthat conducts economic activity in a developnugpor Sjobs

tunity zone under £60.795 (1)and that is entitled to tax benefit 5. The amount determindsy multiplying the amount deter

unders.560.795 (3)subject to the limits under$60.795(2). A . hiage
developmenbpportunity zone creditnder this paragraph may beinédunder s560.785 (1) (chy the number of full-time jobs
calculated using expenses incurred by a claimeginning on the retained,as provided in the rules undeb60.785 excluding jobs

effectivedate under £60.795 (2) (apf the development oppor ];g:enwtgi(():rr:ea;rzgdri]to?%ﬁ ebdeebn (;Ierti]rgﬁqdbgpg}er M)d inrgude\ét;.\]lg%
tunity zone designation of the area in which the clairsantiucts th b ina th bsi dy id und agtme47 Sg p h y
economicactivity. ensubtracting the subsidies paid undet%147 (3) (ajor those

jobs.
i) No credit may be claimed under this subsection for taxalg?e . I
yezgjr)sthat begin on)fJanuary 1, 1998, or thereaftenedits under (c) Credit precluded. If the certification of a person fdax

- ; : efitsunder s560.765 (3)s revoked, that person may rtdim
tmh'; Sg g ?:zﬁlig(]j ff%rr\tlva;(%b{% }t/:%iltgateg?g?hgtefgée i}]lagr??]gnt‘ alr(sc?‘?lditsunder this subsection for the taxable year that includes the
Y y 9 X y on whichthe certification is revoked or succeeding taxable

199;3& or thereater finiti hi yearsand that person may not carry over unused credits from pre
(1dx) DEVELOPMENTZONESCREDIT. (a) Definitions. Inthis  yiousyears to d&et tax under this chapter for the taxable year that

subsection: includesthe day on whicleertification is revoked or succeeding

1. “Brownfield” means an industrial or commercfatility  taxable years.
the expansion or redevelopment of whicleanplicated by envi (d) Carry—over pecluded. If a person who is certified under
ronmentalcontamination. s.560.765 (3)or tax benefits ceases business operations in the

2. “Development zone” means a developmate under s. developmentone during any of the taxable ye#rat that zone
560.7Q a development opportunity zone undes60.7950r an exists,that persommay not carry over to any taxable year folow
enterprisedevelopment zone under60.797 ing the year during which operations cease any unused credits

3. “Environmental remediation” means removal or cortaififom the taxable year during which operations cease or from pre
mentof environmental pollution, as defined ir289.01 (4)and Vioustaxable years.
restorationof soil or groundwater that isfatted by environmen (e) Administration. Subsectiori4) (e)to(h), as it applies to the
tal pollution, as defined in £99.01 (4) in a brownfield if that creditunder sub(4), applies to the credit under this subsection.
removal,containment or restoration fulfills the requirement unde&ubsectior(1dj) (c), as it applies to the credit under s(tdj),
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appliesto the credit undehis subsection. Claimants shall includeeceivesWisconsin real property from a nonresident person or a
with their returns a copy of their certification for tax benefits antustin which a nonresident settlor retains a beneficial interest.

a copy of the department of commewce/erification of their d. For purposes of filing a claim under this subsection, when

expenses. landis subject to a land contract, the claimant shall be the vendee
(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (@) Credit. underthe contract.

Exceptas provided in pafb), if the director of the agriculture sta e, For purposes of filing a claim under this subsection, when

bilization and conservation service certifiesamrbefore October aguardian has been appointed unde8&0.for a ward who owns

1,1988, that at least 40% of the cropétiis state have been lost,the farmland, the claimant shall be the guardian on behalf of the
for taxable year 1988 any claimant may crediinst taxes other \ard.

wise due under this chapter an amount equal to 10% of the prop ¢ - 4, 5 tax—option corporation, “claimant” means each indi
erty taxes exclusive of speciassessments, delinquent interestiy al shareholder
andchages for service, up to $10,000, on that clainssfiat'm for » )
the year for which the claim under this subsection is made. In this 2- ‘Department” means the department of revenue.
subsection, “farm” means 35 or more acres of real propettysin 3. “Farmland” means 35 or more acreses| propertyexclu
stateowned by the claimant any member of the claimast’ Sive of improvements, itthis state, in agricultural use, as defined
householdduring the taxable year for which a credit under thig s.91.01 (1) and owned by the claimant or any member of the
subsectioris claimed if the farmduring that yeamproduced not claimant'shousehold during the taxabyear for which a credit
lessthan $6,000 in gross farprofits resulting from the farrs’ underthis subsection is claimed if the farm of which the farmland
agriculturaluse, as defined in 81.01 (1) or if the farm, during is a part, during that yegproduced not less than $6,00@jiwss
thatyear and the 2 years immediately preceding that year farm profits resulting from agricultural use, as defimed.91.01
ducednot less than $18,000 in such profits. In deciding who ig(%), or if the farm of which the farmland is a part, during that year
claimantunder this subsection, the department of revenue shalldsglthe 2 years immediately preceding that ypeoduced not less
guidedby s.71.58 (1) (aYo (). than$18,000 in such profits, or if at least 35 aokthe farmland,
(b) Limits. The credit under this subsection plus thedit during all or part of that yeawas enrolled in the conservation
undersubchlX may not exceed 95% of the property taxes on ti@Serveprogram undet6 USC 38310 3836
farm. A claimant may claim the credit under this subsection on 4. “Gross farm profits” means grossceipts, excluding rent,
only one return ithe claimant files more than one return fortaxfrom agricultural use, as defined in9d..01 (1)including the fair
ableyear 1988 and may not claim the credit on a return filed forarketvalue atthe time of disposition of payments in kind for
any 1988 taxable year beginning after July 31, 1988. placing land infederal programs or payments from the federal
(c) Form. No claim under this subsection may be allowe@@iry termination program und@rUSC 144qd), lessthe cost or
unlessthe claimant completesfarm prescribed by the depart Other basis of livestock or other items purchasedesalewhich
mentof revenue and submits that form with the clainsimtome aresold or otherwise disposed of during the taxable.year
or franchise tax return and within 12 months following the close 5. “Household” means an individual and his or her spouse and
of the taxable year in which the property taxes accrued. all minor dependents.

(d) Payment.If the allowable amount of the claim under this 6. “Property taxes accrued” means property taxes, exclusive
subsectiorexceeds the incoma franchise taxes otherwise dueof specialassessments, delinquent interest andgesafor ser
on or measured by the claimanihcome or if there are no incomevice, levied on the farmland owned by the claimant or any member
or franchise taxes due on measured by the claimasincome, of the claimansg household in any calendggar under chz0, less
the amount ofheclaim not used as anfeét against those taxesthetax credit, if anyafforded in respect of the property byrS.1Q
shallbe certified by the departmeuitrevenue to the department‘Property taxes accruedshall not exceed $10,000. If farmland
of administration for payment to the claimant by check, share driafowned by a tax—option corporation, a limited liability company
or otherdraft drawn on the general fund. No interest may lo by 2 or more persons or entities as joint tenants, tenacisnin
allowedon any payment under this subsection. mon or partners or isnarital property or survivorship marital
(e) Administration. Subsectior(4) (g), as it applies to the propertyand one or more such persons, entities or ownerstis
creditunder sub(4), applies to the credit under this subsection@ member of thelaimants household, “property taxes accrued”
(2) FARMLAND PRESERVATIONCREDIT. The farmland preserva IS that part of property taxes levied on the farmland, reduced by
tion credit under subchX may be claimed against taxes otherth®t@x credit under 579.1Q that reflects the ownershjgercent

wise due subject to the provisions, requirements and conditions3g€0f the claimant and the claimasifiousehold. For purposes
that subchapter of this subdivision, property taxes dtevied” when the tax roll

- . is delivered to the local treasurer for collection. If farmland is sold
suéig?tigg-RMLAND TAX RELIEF CREDIT. (@) Definitions. In this duringthecalendar year of the levy the “property taxes accrued”
. ., ' . for the seller is the amount of ttex levy reduced by the tax credit

1. “Claimant” means an owner of farmland, as defined in §nders.79.1q prorated to each in the closing agreement pertain
91.01(9), domiciled in thisstate during the entire year for whiching to the sale of the farmlandxcept that if the seller does not
acredit under this subsection is claimed, except as follows: | eimbursethe buyer for any part of those property taxes theze

a. When 2 or more individuals of a household are able te quab “propertytaxes accrued” for the sell@nd the “property taxes
ify individually as a claimant, they may determine between thegdcrued’for the buyer is the property taxes levied on the farmland,
who theclaimantshall be. If they are unable to agree, the mattggducecdby the tax credit under 9.1Q minus, if the seller reim
s_haII be referred to the secretary of revenue, whose decisiomigseshe buyer for part of the property taxes, the amount prorated
final. to the seller in the closing agreement.itithe claim for credit

b. For partnerships, excemublicly traded partnerships underthis subsection, the seller shall submit a copy of the closing
treatedascorporations under 1.22 (1) or limited liability com  agreement and the buyer shall submit a copig@tlosing agree
paniesexcept limited liability companies treated as corporatiomsentand a copy of the property tax bill.
unders.71.22 (1) “claimant” means each individual partner or (b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub
member. ject to the limitations provided in this subsection arnéll.80 (3)

c. For purposes of filing a claim under this subsection, the pand (3m), a claimant may claim as a credit againssansin
sonalrepresentative of an estate and the trustedraashall be income or franchise taxes otherwise due, the amount derived
deemedowners of farmland. “Claimant” does not include thenderpar (c). If the allowable amount of claim exceeds the
estateof a person who is a nonresident of this state on the persantomeor franchise taxes otherwise due on or measured by the
dateof death, a trust created by a nonresident person, a trust wigleimant'sincome or if there are no ®éonsin income or fran
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chisetaxes due on or measured by the clainsamtome, the computedfor a taxable year that begins on or afflemu
amountof the claim not used as arfs#t against income or fran ary 1, 1998passing through to the shareholders.
chisetaxes shall be certified to the department of administration 5. Ifa Corporation that is not a tax—option Corporation has a

for payment to the claimant by check, share draft or other draffrry—overcredit from a taxable year that begins on or aken
paid from the appropriation under20.835 (2) (@) ary 1, 1998,and becomes tax—option corporation before the
b. Every claimant under this subsection shall supmiyhe creditcarried over is used, thmused portion of the credit may be
requestof the department, in support of the claim, a copy of th&edby the tax—option corporatiosi’shareholders on a prorated
propertytax bill relating to the farmland and certification by théasis.
claimantthat all taxes owed by theaimant on the property for g |t the shareholders of a tax-option corporation have carry-
which the claim is made for the year before the year for which t3¢er credits and the corporation becomes a corporation other than
claimis made have been paid. atax—option corporation after October 14, 1997, and before the
2. ‘Ineligible claims.” No credit may be allowed under thiscreditscarried over are usetiie unused portion of the credits may
subsection: be used by the corporation that is not a tax—option corporation.

a. Unless a claim is filedith the department in conformity  (4) ResearcHcReDIT. (8) Credit. Any corporation may credit
with the filing requirements in §1.24 (1) (1m) and(7). againsttaxes otherwise due under this chapter an amount equal to
b. If the department determines that ownership of the-farf% of the amount obtained by subtracting fromdbeporations
land has beetransferred to the claimant for the purpose of maxgualified research expenses, as defined in sedtloof the inter
mizing benefits under this subsection. nal revenue code, except that “qualified research expenses”
(c) Computation. 1. Any claimant may claim againstxes includesonly expenses incurred by the claimant, incurred for
otherwise due under this chapter 10% of the property tax@gsearcttonducted in this state for the taxable yeacept that a
accruedn the taxable year to which the claim relates, up to a-masé@xpayermay elect the alternative computation under seetion
mum claim of $1,000, except that the credit under this subsecti@) (4) of the Internal Revenue Code and that election applies until
plusthe credit under subchX may notexceed 95% of the prep the department permits its revocation and except ‘nadlified
erty taxes accrued on the farm. researchexpenses” does not include compensation used iR com

2. Any claimant may clairagainst taxes otherwise due undePuting the credit under subgldj) and(1dx), the corporatios

this chapteron an income or franchise tax return that includes th@séamount, as defined in sectida (c) of the internatevenue
levy date, an additional one—time credit of 4.2%the property code, except that gross receiptsed in calculating the base
taxesaccrued, that are levied in December 1989, up to a maximafiountmeans gross receipts from sales attributableisgafisin
of $420. under s71.25 (9) (b) 1and2. and(d). Sectiom1 (h) of the inter

(d) General povisions. Section71.61 (1)to (4) asit applies nal revenue code does not apply to the credit under this paragraph.
to the credit under subctX applies to the credit under this sub  (@m) Development zone additionaseach ciedit. 1. In addi
section. tion to the credit under pdg), any corporation may credigainst

(3) MANUFACTURING SALESTAX CREDIT. (a) In this subsection: taxesotherwise due under this chapter an amount equal to 5% of

« - . . . theamount obtained by subtracting from the corporagiqoalr
L. *Manufacturing” haghe meanlng.glven in $.7.54 ((?‘m) fied research expenses, as defimesection41 of the internal rev
2. “Sales and use tax under @f7.paid by thecorporation”

. - - enuecode, except that “qualified research expenses” include onl
includesuse taxes paid directly by the corporation and sales a&gg P d P 4

) ’ . ensesncurred by the claimant in a development zone under
use taxes paid by theorporations supplier and passed on to thg p, y b

. A ) chVI of ch.56Q except that a taxpayer may elect the alterna
icnoiﬁgrf‘ott'glnp"r‘gggther separately statedfwginvoice or included e computation under sectiaii (c) (4) of the Internal Revenue

i } Codeand that election applies until tidepartment permits its
~ (b) The tax imposed upon or measured by corporatisedi-  reyocationandexcept that “qualified research expenses” do not

sin net income under §.1.23 (1)or (2) shall bereduced by an jnclude compensation used in computing the credit under sub.
amountequal to the sales and use tax unde¥ Zipaidby the cor (1dj) nor research expenses incurred before the claimasttis
porationin such taxablgear on fuel and electricity consumed iffied for tax benefits under §60.765 (3)the corporatiors base
manufacturingangible personal property in this state. Shareholgmount,as defined in sectiof (c) of the internal revenue code,
ersof a tax—option corporation and partners roym the credit i, 5 development zone, except that gross receipts used in calculat
underthis subsection, based on eligible sales and use taxes Whe base amount means gross receipts from atifésitable
by the tax—option corporation or partnership, in proportion to thg\wisconsin under 1.25 (9) (b) 1and2. and(d) and research
ownershipinterest of each shareholder or partriiie tax—option expensesised in calculatinghe base amount include research
corporationor partnership shall calculate the amount of the credithensedncurred before the claimant is certified for tax benefits
that may be claimed by each shareholder or partner and shall Bityers. 560.765 (3)in a development zone, if the claimant-sub
vide that information to the shareholder or partner mits with the claimang return a copy of the claimasitertifica

(c) 1. Ifthe credit computed under [@) is not entirely dset  tion for tax benefits under 560.765 (3)and a statement from the
againstWisconsin income or franchise taxes otherwise due, tG@partmentof commerce verifying the claimastqualified
unusedbalance shall be carriddrward and credited againsﬁSN researcrexpenses for research conducted e)«jusiiwejydeve]
consinincome or franchise taxes otherwise due forftfiewing opmentzone. The rules under &3.03 (35)apply to the credit
15taxable years to the extent notset by these taxes otherwiseynderthis subdivision. The rules under sibdi) (f) and(g) as
duein all intervening years between the yeawhich the expense they apply to the credit under that subsection applslaims under
wasincurred and the year ivhich the carry—forward credit is this subdivision. Sectiod1 (h) of the internal revenue code does

claimed. _ _ _ ~notapply to the credit under this subdivision.

2. For shareholders in a tax-option corporation, dfesiit 2. The development zones credit under sdhds it applies
may be ofset only against the tax imposed on the sharefisldef, 5 person certified unders60.765 (3)applies to a corporation
proratedshare of the tax—option corporatisrihcome. that conducts economic activity in a development opportunity

3. For partners, the credit may béset only against the tax zoneunder s560.795 (1)and that is entitled to tax benefilmder
imposedon the partneés distributive share of partnershigome.  s.560.795 (3)subject to the limits under$60.795 (2) A devel

4. If a tax—option corporation becomes liable for tax for a taxopmentopportunity zone credit under this subdivision magéde
ableyear thabegins on or after January 1, 1998, the corporati@ulatedusing expenses incurred by a claimant beginning on the
may offset the credit against the tax due, with any remaining credffectivedate under £60.795 (2) (apf the development oppor
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tunity zone designation of the area in which the claimmantlucts afterDecember 31, 1988, and the rehabilitgieaperty is placed
economicactivity. in service after June 30, 1989.

3. No credit may be claimed under this paragraph for taxable(c) No person may claim the credit under this subsection unless
yearsthat begin on January 1, 1998, or thereaf€aredits under the claimant includes with the claimasiteturn evidence that the
this paragraph for taxable years thagin before January 1, 1998 rehabilitation was approved by the secretary of the interior under
may be carried forward to taxable years that begin on January$,CFR 67.6oefore the physicatork of construction, or destruc
1998, and thereafter tion in preparation for construction, began.

(b) Adjustments.For taxable year 198fd subsequent years, (d) The Wsconsin adjusted basis of the building shall be
adjustmentdor acquisitions and dispositions of a mapartion reducedby the amount of any credit awardeader this subsec
of a trade or business shall be made under settiofthe internal tion. The Wsconsin adjusted basis of a partaénterest in a part
revenuecode as limited by this subsection. nership,of a membeés interest in a limited liability company or
(c) Annualization. In thecase of any short taxable yequali ~ Of stock in a tax—option corporation shiadl adjusted to take into
fied research expenses shall be annualized as prescribed by2gg@untadjustments made under this paragraph.
departmentf revenue. (e) The provisions of sulid) (e) (f), (g) and(h), as they apply
(d) Proration. If a portion of qualified research expenses it the credit under thatubsection, apply to the credit under this
incurredpartly within and partly outsidéais state and the amountSubsection.
incurredin this state cannot be accurately determined, a portion(f) A partnership, limited liability company or tax—option-cor
of the qualified expenses shall be reasonably allocated to tp@gation may not claim the credit under this section. The individ
state. Expenses incurred entirely outside this stateéhe benefit ual partners, members oflienited liability company or sharehold
of research in this state are not allocabléhis state under this ersin a tax—option corporation may claim theedit under this
paragraph. subsectionbased on eligible costs incurred by the partnership,
(e) Changeof business or ownershipn the case of a changelimited liability company or tax—option corporation, in proportion
in ownership or business of a corporation, se@RBiof the inter L0 the ownershiginterest of each partnenember or shareholder
nal revenue code, as limited Hiis subsection, applies to theThe partnership, limited liability company or tax—option corpora
carry-overof unused credits. tion shall calculate the amount of the credit which may be claimed
(f) Carry-over If a credit computed undéhis subsection is by each parthemember or shareholder and shall provide that

not entirely ofset againsWisconsin income or franchise taxeénformatlonto the partngmember or shareholder
tory: 1987 a. 3121987 a. 41 55.88, 130t0 139 1987 a. 4221989 a. 3144,

otherwise due, the unused balance may be carried forward @éﬁzq 336,359 1991 a. 39292 1993 a. 16112, 232, 491 1995 a. 21995 a. 27
creditedagainst Visconsin income or franchise taxes otherwises.3399rto 3404 9116 (5) 1995 a. 209227 1997 a. 2741, 237, 299

duefor the following 15 taxablgears to the extent notfeét by .

thesetaxes otherwise due in all intervening years between the yéar29 Payments of estimated taxes. (1) DEFINITIONS. In

in which the expense was incurred and the year in which the cartyis section:

forward credit is claimed. (a) “Return” means a return that would show the tax properly

(g) Administration. The department of revenbas full power due.
to administer the credits provided in this subsection and may take(b) “Tax shown on the return” and "tax for the taxable year”
anyaction, conduct any proceeding and proceed as it is authorigg@pnthe net taxesnposed under §.1.23 (1)or (2) after redue
in respect to income and franchise taxes imposed irchiaigter tion for credlts against those taxes but before reduction for
Theincome and franchise tax provisionstiiis chapter relating amountspaid as estimated tax under this section plusstire
to assessments, refunds, appeals, collection, interest and pendli@sgeimposed under §.7.93before reduction for amounpsid
applyto the credits under this subsection. asestimated tax under this section for that suighar

(h) Timely claim. No credit may be allowed under this subsec (€) “Virtually exempt entity” means any entityther than a
tion unless it ixlaimed within the period specified in7d.75 (2)  corporationthat is subject to a tax under this chapteuiorelated

(i) Nonclaimants. The credits under this subsection may ndiusiness taxable income as defined under seslidof the inter
be claimed by a partnership, except a publicly traded partnersfif revenue code. . .
treatedas a corporation under&L.22 (1) limited liability com (2) WHo sHALL PAY. Every corporation subject to tax under s.
pany excepta limited liability company treated as a corporatior/1.23(1) or (2) and every virtually exempt entisubject to tax
unders. 71.22 (1) or tax-option corporation or by partnersunders.71.1250r 71.23 (1)or (2) shall pay an estimated tax.
including partners of a publicly traded partnership, members of a (3) REFUND CARRY-FORWARD. If a corporation or virtually
limited liability company or shareholders of a tax—optimmpora  exemptentity claims a refund on any tax return and, concurrent
tion. with or subsequent to filing the return upon which that refund is

(5) RESEARCHFACILITIES CREDIT. (a) Credit. For taxable year Claimed,is required to pay an estimated tax, and afithe of pay
1986 andsubsequent years, any corporation may credit agaim that tax the _refund has not been pald, the corporation of virtu
taxesotherwise due under this chapter an amount equal to 59@8y exempt entitymay deduct the amount of that refund from the
the amount paid or incurred Higat corporation during the taxablefirst instalment ofestimated taxes and may deduct any excess
year to construct and equip new facilities or expand existing fadllom the succeeding instalments.
ities used in this state for qualifiedsearch, as defined in section (3m) ReFuNDs. The department of revenugay refund esti
41 of the internal revenue codeligible amounts include only matedtaxes after the completiaf the taxable year to which the
amountspaid or incurred for tangible, depreciable property but dzstimatedaxes relate if the refund is at least 10%heftaxes esti
notinclude amounts paid or incurred for replacement propertymatedfor that taxable year and is at least $500. A refund under

(b) Calculation and administrationSubsectiorf4) (b)to (i) ~ this subsection may be subject t&/8.84 (2) (c)
asit relates to the credit under trsatbsection applies to the credit (4) PREPAYMENTS. Any instalment of the estimated tax under
underthis subsection. this section may be paid before the due date.

(6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT. (5) SHorT YEAR. Application of this section to taxable years
(a) Any person may credit against taxes otherwise due under #idess than 12 full months shall beade under the department of
chapterup to theamount of those taxes, an amount equal to 5pevenue’sules.
of the costs of qualified rehabilitation expenditures, as defined in(6) OverpAYMENTS. If the amount of an instalment payment
sectiom7 (c) (2) of the internal revenue code, for certified historiof estimated tax exceeds the amount determined to loetiext
structureson property located in this state if the physical work amountof that payment, the overpayment shall be credited against
constructionor destruction in preparation for construction begirthe next unpaid instalment.
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(7) ExcepTioNTO INTEREST. NoO interest igequired under s. theinstalments due date is less than the instalment required under
71.84(2) (a)or (b) for a corporation or virtually exempt entity if par. (a), the corporation or virtually exempt entity may pghg

any of the following conditions apply: amountunder this paragraph rather than the amount undgapar
(a) The tax shown on the return #mo return is filed, the tax For purposes of computing annualized income under this para
is less than $500. graph,the apportionment percentage computed undét.285 (6)

and(10) to (12) from the return filed for the previous taxable year
or virtually exempt entity had no liability under#l.1250r71.23 Maybe used if that return is filed with thlepartment of revenue

(1) or (2) for that year and the corporation or virtually exemp?n or before the due date of the instalment for which the income
entity has a isconsin net income déss than $250,000 for the 'S P€ing annualized and the apportionment percentage on that pre
currenttaxable year ' vious yeals return is greater than zero or may be used if that return

. is filed with the department of revenue on or before the due date

(8) INSTALMENT DUE DATES. Taxpayers shall make estimateqys jhe 3rq instalment, the apportionment percentage on that pre

paymentsn 4 instalments, on or before the 15th day of each of )y s years return is greater than zero and the apportionment per
following months: centageused inthe computation of the first 2 instalments is not

(b) The preceding taxable year was 12 months;dingoration

(a) The 3rd month of the taxable year lessthan the apportionment percentage on that preweass

(b) The 6th month of the taxable year return. For purposes of computing annualized income of corpora
(c) The 9th month of the taxable year tionsthat are subject to a tax under this chapter on unrelated busi
(d) The 12th month of the taxable year nesstaxable income, as defined under sectitf of the internal

revenuecode, and virtually exempt entities, the taxpayieicome

for the months in the taxable year ending befbie date one
month beforethe due date for the instalment shall be used. Any
‘corporationor virtually exempt entity that pays an amoocalkcu

(9) INSTALMENT AMOUNTS; INCOME OF LESS THAN $250,000. (&)
For corporations or virtuallgxempt entities that havei¥@onsin
netincomes of less than $250,000, except as provided in(pars

ang(c),f tp}e ?mountfo;] eaftclr: instalmerguired under su8) is  |atedunder this paragraph shall increase the next instalment com
25% of the lower of the following amounts: puted under pafa) by an amount equal to thefeifence between

1. Ninety percent of the tax shown on the return for the taxalss amount paid under this paragraph and the amount that would
yearor, if no return is filed, 90% of the tax for the taxable yearhavebeen paid under pgg).

2. The tax shown on the return for the preceding. year (11) EXCEPTION TO FINAL INSTALMENT. If @ corporation or

(b) Paragraptfa) 2.does not apply if the preceding taxableirtually exempt entity files aeturn for a calendar year on or
yearwas less than 1&onths or if the corporation did not file abeforeJanuary 31 of the succeeding calendar year (arafgora
returnfor the preceding year tion or virtually exempt entity on a fiscal year basis files a return

(c) If 22.5% for the first instalmenti5% for the 2nd instal Onor before the last day of the first month immediaselgceeding
ment,67.5% for the 3rd instalment and 90% for the 4th instalmeif€ close of such fiscal year) and pays in full at the time of such
of the tax for the taxable year computed by annualizing, und8ing the amountomputed on the return as payable, then, if esti
methodsprescribed by thelepartment of revenue, the corporamatedtaxes are not required be paid on or before the 15th day
tion's income, or thevirtually exempt entitys unrelated business ©f the 9th month of the taxable year but are required to be paid on
taxableincome, for the months in the taxable year entieigre  OF before the 15th dagf the 12th month of the taxable yesuich
theinstalment due date is less than the instalment required unéi@furnshall be considered as payment.
par. (a)’ the Corpora’[ion or Virtua”y exempt entity may phy History_: 1987 a. 3121987 a. 41 ss.111, 14010143, 1989 a. 311991 a. 391993
amountunder this paragraph rather than the amount undgapar * 16,204 1997 a. 27

For purposes of computing annualized income under this Patg 30 General provisions. (1) ACCOUNTING METHOD. (a)

A corporation shall useraethod of accounting authorized under
X ; . %he internal revenue code and shall use the same method used for
may be used if that return was filed with the department of reve

h ; h eralincome tax purposes if that method is authorized uhder
onor before the_ due da_te of the ms_talment for which the iNCOMBarnalrevenue copde.p
is being annualizednd if the apportionment percentage on that (b) A corporation that changes its method of accounting while
previousyeatrs return was greater than zefeor purposes of com

puting annualized income of corporations that are subject to a gypjectto taxation under this chapter shall makeabjistments

under this chapter on unrelated business taxable income, rggumedunder the internal revenue co@acept that |L1_thehlast _
definedunder sectios12 of the internal revenue code, and wirtuYcarthat a corporation is subject to taxation under this chapter it
ally exempt entities, the taxpayeincome for the months in theshall_take into account all of the remaining adjustments required
taxableyear ending before the date one month before the due (@féh's chapter because of a change in method of accounting.
for the instalment shall be used. Any corporation or virtually (2) ALLOCATION OF GROSS INCOME, DEDUCTIONS, CREDITS
exemptentity that pays an amount calculated underghiagraph BETWEEN2ORMOREBUSINESSES. In any case of 2 or moregamiza-
shallincrease the next instalment computed under(apby an tions, trades or businesses (whether or not incorporated, whether
amountequal to thelifference between the amount paid under thy Not oganized in the United States and whetanot afiliated)

paragraprand the amount that would have been paid upder OWwnedor controlled directly or indirectly by the same interests,
(). the secretary or his or her delegate nalistribute, apportion or

(10) INSTALMENT AMOUNTS; INCOME OF $250,0000R MORE. (a) allocategross income, deductions, credits or allowances between

Exceptas provided in , for corporations or virtually exempt 9 2MoNJ such ganizations, trades or businesses, if herwr
entitigsthart)have V‘ilsco?was(;(l:w) het incopmes of $250,000 o); more,pth etermineghat such distribution, apportionment or allocati®n

: : . 0 ecessanyn order to prevent evasion of taxes or clearly to reflect
gmgamg;gggg;@;ﬂmem required under s{8).is 25% of the theincome of any of such ganizations, trades or businesses.

. (3) ComputaTiONs ORDER. Notwithstanding any other provi
(b) Ninety percent of the tax shown on the return for the taxalle "t chaptecorporations computing liability for the tax

yearor, if no return is filed, 90% of the tax for the taxable year -iers.71.23 (1)or (2) shall make computations in the following
(c) If 22.5% for the first instalmen#5% for the 2nd instal g qer:

ment,67.5% for the 3rd instalment and 90% for the 4th instalment

of the tax for the taxable year computed by annualizing, under(a) Tax under 8.71'23 (Ljor (2). .

methodsprescribed by thelepartment of revenue, the corpora (°) Manufacturing sales tax credit under 5.28 (3)

tion's income, or thevirtually exempt entitys unrelated business () Research credit underl.28 (4)

taxableincome, for the months in the taxable year entieigre (d) Research facilities credit undei74.28 (5)
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(e) Community development finance credit unslét1.28 (1) ness, by selling its products or the goods or commoditiebiich
(eb) Development zones jobs credit undefk28 (1dj) it deals at less than the fair price which might be obtained therefor
(ec) Development zones sales tax credit undeéi 28 (1ds) ©F where a corporation, a substantial portion of whose capital

. . stockis ownedeither directly or indirectly by another corporation,
( 1d(i§g) Development zones investment credit under1s28 .. iresand disposes of the products of the corporation so owning

) ) a substantial portion of istockin such a manner as to create a loss
(em) Development zones location credit unsléi1.28 (1dL) or improper net income, the department may deterntivee
(en) Development zones day care credit und@d28 (1dd) amountof taxable income to such corporation floe calendar or

(eo) Development zones environmental remediation credigcal year having due regard to the reasonable profits whith
unders.71.28 (1de) for such arrangement or understanding might or could have been

(eom) Development zones credit underls28 (1dx) obt(atl)l)neFdfrotrrr: dealing in sfu:;]h prﬁduct:;s, goods otr_ comrr?_oﬂlt_les.
L I , or the purpose of this chaptéra corporation which is
(ep) Supplement to federal historic rehabilitation credit und%quiredto file apn ir?come or franchige tax retFl)Jrn iGliated with
$.71.28 (6) , . or related to any other corporation through stock ownershipey
(f) The total of farmers’ drought property tax credit unsler sameinterests or as parent or subsidiary corporations or has
71.28(11d), farmland preservation credit under subieh.farm  incomethatis regulated through contract or other arrangement,
landtax relief credit under §.1.28 (2m)and estimated tax pay tpe department of revenue may require such consolickéel
mentsunder s71.29 o mentsas in its opinion are necessary in order to determine the tax
(4) DEFENSECONTRACTRENEGOTIATION. If the renegotiation or able income received by any one of thdiafed or related corpo
price redeterminatiorf any corporation defense contract or-sulrations.
contractby the government of the United Statesany agency  (9) ResERVEACCOUNT TRANSFERTO SURPLUS. If any transfer
thereofor the voluntary adjustment of prices, costs or profits o a reserve or other account or portion thereof isfeteé trans
any suchcontract or subcontract resul_ts in a reduction of INCOMRy to surplus, so muchf such transfer as had been accumulated
theamount of any repayment or credit pursuarguch renegeti - throughdeductions from the gross or taxable income oftees
ation, price redetermination or adjustment, including any federghento audit under s71.74 (1)and(2) shall be included in the
income taxes credited as a part thereof, shall be allowed agr@ssor taxable income of such years, and so much of such trans
deductionfrom the corporate taxable income of the year in whig@r as has been accumulated through deductions from the gross or
saidincome was reported for taxation. Any federal incdene taxableincome of the years followinganuary 1, 191, and not
previouslypaid upon any income so repaidcredited shall be dis opento audit under s71.74 (1)and(2) shall be included in the
allowedas a deduction from income of the year in which such tgxossor taxable income of the year in which such transfer was
wasoriginally deducted, to the extethiat such tax constituted aneffected.
allowable deduction for said year Any corporate taxpayer History: 1987 a. 3121987 a. 41 ss.144 145 182to 185 1989 a. 3156, 1991
affectedby suchrenegotiation, price redetermination or voluntary. 39 1995 a. 27209, 1997 a. 27
adjustmentmay within one year after the final determination

thereoffile aclaim for refund and secure the same with_outinter SUBCHAPTERV
est,and the department of revenue shall make appropriate-adjust
mentson accounof said tax deductions without interest, notwith TAX-OPTION CORPORAIONS

standingthe limitations of s71.750r other applicable statutes.

_(5) DiscincomE cOMBINING. In the case of a parent corporazy 32 Conformity.  Unless specifically provideit this sub
tion, its DISC or diliate, the net income of a DISC derivé0m  chaptertax—option corporations shall be subject to all of the pro

businesstransacted with its pareshall be combined with the yisjons, requirements and liabilities of this chapte far as appli
incomeof the parent corporation and the net income of a DISGp|e, unless the context requires otherwise.

derivedfrom business transacted with gha&rents afiliated cor oy
porationshall be combined with the net income of thidiafed History: 1987 2. 312
corporationto determine the amount of income subject to taxatiati.33 Intent. It is the intent of this subchapter and othersub
underthis chapter for the DISC, the parent corporation or file af chapters relating to the treatmeftax—option corporations and
iate of the parent corporation as separate taxable entities. Thetheir shareholders to prevent the double inclugipomission of
income of the parent corporation shall not include dividendanyitem of income, deduction or basis.
receivedfrom the DISC paid from income previously combined History: 1987 a. 312
for taxation under this subsectioriDISC” (domestic interna o .
tional sales corporation) has the meaning specified in segipn 71.34 Definitions. In this subchapter:
of the internal revenueode as amended to December 31, 1979. (1) “Net incomeor loss” of a tax—option corporation means
For purposes of thisubsection, a corporation idfilidted if at netincome or losgomputed under the internal revenue code, as
least50% of its total combined voting stock is owned directly a#efined under sulf1g), except that:
indirectly by its parent corporation. (ag) Sectionl64 (a) (3) of the internal revenue code is modi
(6) INSTALMENT METHOD; DISTRIBUTIONS AND FINAL YEAR. A fied so that state taxes an_d taxes Qf the District of Columbia that
corporation entitled to use the instalment method of accountiag value—added taxes, single business taxes or taxes on-or mea
shalltake the unreported balance of gain on all instalment ebliggired by all or a portion of net income, gross incorgegss
tionsinto income in the taxable year of their distributizansfer receiptsor capital stock are not deductible.
or acquisition by another person or for the final taxable year for (ar) Section1363 (a) of the internal revenue code does not
which it files or is required to file a return under this chapteapply.
whicheveryear occurs first. (b) The items referred to in sectid@66(a) (1) (A) of the inter
(7) PenALTIES. Unless specifically provided in this sub nal revenue code shall be included.
chapterthe penalties under subcfill apply for failure to com (c) The deduction referred to section212 and703 (a) (2)
ply with the provisions of this subchapter unless the contgf) of the internal revenue code shall be allowed.
requiresotherwise. (d) An addition or subtraction, as appropriate, shall be made
(8) PrICING EFFECTON TAXABLE INCOME. (&) When any corpo for the net amount of state and federdkdénces including diér-
ration liable to taxation under this chapter condutstbusiness in encesarising from the dferent basis of assets dispos#dn a
sucha manner as either directly or indirectly to benefitrtfea  transactionin which gain or loss is recognized for state pax
bersor stockholders thereof or any person interested in such bysises,different depreciation methods or fdifence in basis of
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depreciablaassets, diérent elections, or transitional adjustmentber 31, 1990do not applyto this paragraph with respect to-tax
dueto differences in the statutes for taxable years 1986 and 1%7eyears beginningfter December 31, 1990, and before Janu
pertainingto the computation of net income of a tax—option corpary 1, 1992,except that changes to tlernal revenue code
ration. madeby PL. 102-227 PL. 102-486 PL. 103-66 PL. 104-188

(e) An addition shall be made for the amount of credit-congxcluding section 131 of PL. 104-188 and RL. 105-34and
putedunder s71.28 (3)and used by the corporationthe current changeshat indirectly aflect provisions applicable to this sub
year. chaptermade by . 102-227 PL. 102-486 PL. 103-66 PL.

() An addition shall be made for the amount of interest, le384-188 excluding section 131of PL. 104-188 and R..
relatedexpenses, excluded by reason of sedt@of the internal  105-34apply for Wsconsin purposes at the same time as for fed
revenuecode (relating to interest received on staterandicipal ~€ral purposes.
obligationsand on volunteefire department and mass transit (g) “Internal revenue code” for tax—option corporatiofts,
obligations)or any other federal law taxableyears that begin after December 31, 1291 before Jan

(9) An addition shall be made for credits computed by a taxtary 1, 1993, meartke federal internal revenue code as amended
option corporation under §1.28 (1dd)(1de) (1di), (1dj), (1dL), to December 31, 1991, excluding sections 103, 104 afdof
(1ds) (1dx) and(3) and passed through to shareholders. P.L.102-227 and as amended byLP102-318 PL. 102-486

(h) Sectionl62 of the internal revenue code (relating to tradB:L- 103-66 excluding sections 13101 (a) and (c) 1, 13171 and
or businesexpenses) is modified so that payments for wages, shp1740f PL. 103-66 PL. 104-188 excluding section 131of
aries,bonuses, interest or other expenses paid to an entertaindr-br 104-188 and AL. 105-34and as indirectly &cted inthe
entertainmentorporation may be deducted orfifhe corpora Provisions applicable to this subchapter IBL. 99-514 PL.
tion complies with ss71.63 (3) (b) 71.64 (4)and(5) and71.80 100-203PL. 100-647excluding sections 803 (d) (&), 805 (d)
(15) (e). (2),812 (c) (2), 821 (b) (2) and 823 (c) (2) df.M9-514and see

(i) In sectionl366 (f) of the Internal Revenue Code, the ta}on 1008 () (5) of . 100-647PL. 101-73PL. 101-140PL.

unders.71.35is substituted for thtaxes under sectiong74and 101179 PL. 101-239 PL. 101-508 PL. 102-227 excluding
1575 0f the Internal Revnite Code. A% Sections103, 104 and10 of PL. 102-227 PL. 102-318 PL)

« " S . 102-486 PL. 103-66 excluding section43101 (a) and (c) 1,
(19) (e) “Internalrevenue code” for tax—option corporations 3171and 13174f PL. 103-66 PL. 104-188 excluding section

for taxable years that begin affeecember 31, 1989, and before%110f PL. 104-188 and FL. 105-34except that sectioh366

‘;?nnéjr?égdltbl%%lcrgr?%gsr t??le flegdgeéal algéer;;l]ernea/ eecT ugyc%de (relating to pass-through of items to shareholders) is modified

101-508 PL. 102-227 PL. 103-66 PL. 104-188 excluding by substituting the tax under71.35for the taxes under sections

section1311 of PL. 104-188 and FL. 105-34 and as indirectly -3/4and 1375. The internal revenue code applies fsciiisin
affectedin the provisions applicable to this subchapter ty P PurPosesit the same time as for federal purposksiendments
99-514 PL. 100-203 PL. 100-647excluding sections 803 (d) to the federal internarevenue code enacted after Deeem
(2) (B), 805 (d) (2), 812 (c) (2), 821 (1) and 823 (c) (2) of . ber 31, 1991do not applyto this paragraph with respect to-tax

A - _ v ableyears beginningfter December 31, 1991, and before Janu
?gléijgngiectllgri_lggg (g)IfS)l%fi._lzos()g 6P4|_7 Pliollgsog‘?’ Et ary 1, 1993,except that changes to tlmternal revenue code
102-227 PL. 103-66 PL. 104-188 excluding section 13lof Madeby PL. 102-318PL.102-48GPL. 103-66 PL. 104-188

P.L.104-188and .. 105-34 except that sectiot366 (f) (relat €Xcluding section 131 of PL. 104-188 and FL. 105-34and
ing to pass—through of items to shareholders) is modified by Slﬂﬁangeshat indirectly &ect the provisions applicable to this sub
stituting the tax under /1.35for the taxes under sections 1374Maptermade by f.. 102-31g PL. 102-486 PL. 103-66 PL.
and1375. The internal revenue code applies fisdahsin pur 104188 excluding section 13lof PL. 104-188 and H..
posesat the same time as for federal purposes. Amendments#»~34apply for Wsconsin purposes at the same time as for fed
the federal internal revenue code enacted affzecem ©ralpurposes.
ber 31, 1989do not applyto this paragraph with respect totax  (h) “Internal revenue code” for tax—option corporatiofts,
ableyears beginningfter December 31, 1989, and before Jantaxableyears that begin after December 31, 198®| before Jan
ary 1, 1991 except that changes to thaternal revenue code uary 1, 1994, meartke federal internal revenue code as amended
madeby PL. 101-508 PL. 102—-227PL. 103-66 PL. 104-188 to December 31, 1992, excluding sections 103, 104 &0dofl
excluding section 131 of PL. 104-188 and R.. 105-34and P.L.102-227 and as amendday PL. 103-66 excluding sections
changeshat indirectly aflect provisions applicable to this sub 13101(a) and (c) 1, 13113, 13150, 13171, 13174 and 132f3
chaptermade by R.. 101-508 PL. 102-227 PL. 103-66 PL. P.L.103-66 PL. 103-465PL. 104-188 excluding section 131
104-188 excluding section 131of PL. 104-188 and F.. of PL. 104-188and R.. 105-34and as indirectly &cted in the
105-34apply for Wisconsin purposes at the same time as for fegrovisions applicable to this subchapter ®L. 99-514 PL.
eral purposes. 100-203 PL. 100-647excluding sections 803 (d) (88), 805 (d)

() “Internal revenue code” for tax—option corporations, fof2), 812 (c) (2), 821 (b) (2) and 823 (c) (2) df.-M9-514and see
taxableyears that begin after December 31, 188 before Jan tion 1008 (g) (5) of B. 100-647PL. 101-73 PL. 101-14QPL.
uary 1, 1992, meartbe federal internal revenue code as amendé@1-179 PL. 101-239 PL. 101-508 PL. 102-227 excluding
to December 31, 199@nd as amended bylLP102-227 PL.  sections103, 104 and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 PL. 104-188 excluding section 131of 102-486 PL. 103-66 excluding section43101 (a) and (c) 1,
P.L.104-188 and FL. 105-34and as indirectly &cted inthe 13113,13150, 13171, 13174 and 13203 of.PL03-66 PL.
provisions applicable to this subchapter 1®L. 99-514 PL. 103-465PL. 104-188 excluding section 131of PL. 104-188
100-203PL. 100-647excluding sections 803 (d) (), 805 (d) andPL. 105-34except that section 1366 (f) (relating to pass—
(2), 812 (c) (2), 821 (b) (2) and 823 (c) (2) df.@9-514and see throughof items to shareholders) is modified by substituthmg
tion 1008 (g) (5) of . 100-647PL. 101-73 PL. 101-14QPL. taxunder s71.35for the taxes under sections 1374 and 1375. The
101-179 PL. 101-239 PL. 101-508 PL. 102-227 PL. internalrevenue codapplies for Visconsin purposes at the same
102-486 PL. 103-66 PL. 104-188 excluding section 131of time as for federapurposes. Amendments to the federal internal
P.L.104-188and F.. 105—-34except that sectioh366 (f) (relat revenuecodeenacted after December 31, 1992, do not apply to
ing to pass—through of items to shareholders) is modified by subis paragraph with respect to taxable years beginning after
stituting the tax under /1.35for the taxes under sections 137December 31, 1992and before January 1, 1994, except that
and1375. The internal revenue code applies fiscdhsin pur  changedo the internal revenue code made Hy. P03-66 PL.
posesat the same time as for federal purposes. Amendmentd@3-465PL. 104-188 excluding section 131of PL. 104-188
the federal internal revenue code enacted aflBgcem andPL.105-34and changes that indirectlyfedt the provisions

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(3)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20103
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1dd)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1de)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1di)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1dj)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1dL)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1ds)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(1dx)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.28(3)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%20162
https://docs.legis.wisconsin.gov/document/statutes/1997/71.63(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.64(4)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.64(5)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.80(15)(e)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.80(15)(e)
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201366
https://docs.legis.wisconsin.gov/document/statutes/1997/71.35
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201374
https://docs.legis.wisconsin.gov/document/usc/26%20USC%201375
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/statutes/1997/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/statutes/1997/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/statutes/1997/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/statutes/1997/71.35
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/105-34

71.34 INCOME AND FRANCHISE TAXES Updated 97-98Wis. Stats. Database 62

applicableto this subchapter made by PL03-66 PL. 103-465 andPL. 105-34and changes that indirectlyfedt the provisions
P.L.104-188 excluding section 131of PL. 104-188 and R..  applicableto this subchapter madky PL. 104-7 PL. 104-188
105-34apply for Wsconsin purposes at the same time as for fedxcludingsections 1202, 1204, 1BAnd 1605 of B. 104-188
eral purposes. P.L.104-191PL. 104-193and FL. 105-34apply for Wsconsin

() “Internal revenue code” for tax—option corporations, fopurposesat the same time as for federal purposes.
taxableyears that begin after December 31, 129@| before Jan (k) “Internal revenue code” for tax—option corporatiofus,
uary 1, 1995, meartke federal internal revenue code as amendegkableyears that begin after December 31, 198 before Jan
to December 31, 1993, excluding sections 103, 104 @&Adofl uary 1, 1997, mearibe federal internal revenue code as amended
P.L.102-227and sections 13B, 13150 (d)13171 (d), 13174, to December 31, 1995, excluding sections 103, 104 &Adol
13203 (d) and 13215 oPL. 103-66 and as amended byLP P,L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and
103-296PL. 103-337PL. 103-465PL. 104-7 excludingsee 13203 (d) of PL. 103-66 and as amended byLP104-188
tion 1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL.  excluding sections 123, 1202, 12041311 and 1605 of ..
104-188 PL. 104-19] PL. 104-193and A.. 105-34and as 104-188 PL. 104-191 PL. 104-193 PL. 105-33and H..
indirectly affected in the provisions applicable to this subchaptes-34 and adndirectly afected in the provisions applicable to
by PL. 99-514 PL. 100-203 PL. 100-647excluding sections this subchaptetby PL. 99-514 PL. 100-203 PL. 100-647
803(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2) BB (C) (2) excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
of PL. 99-514and section 1008 (g) (5) oflP 100-647 PL.  (2) and 823 (c) (2) of.P. 99-514and section 1008 (g) (5) ofLP
101-73PL. 101-140 PL lOl—_179 PL. 101-239PL.101-508 100-647PL. 101-73PL. 101-140PL. 101-179PL. 101-239
P.L. 102-227 excluding sections 103, 104 andlQ of PL. p| 101-508PL. 102-227 excludingsections 103, 104 andd
1027227 PL. 102-318 PL. 102-486 PL. 103-66 excluding of pL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66
sectionsl3113, 13150 (d), 13171 (d), 13174, 13203 (d) and 132}3¢|ydingsections 1313, 13150 (d), 13171 (d), 13174 and 13203
104-7 excluding section 1 ofP. 104-7 PL. 104-188exclud  p| 104-7 PL. 104-188 excluding sections123, 1202, 1204,
ing section 131 of PL. 104-188PL. 104-19]1PL. 104-193and 1311 and 1605 of . 104-188 PL. 104-197 PL. 104-193PL.
P.L.105-34except that section 1366 (f) (relatingo@ss-through 105_33and FL. 105-34 except that section 1366 (f) (relating to
of items to shareholders) is modified by substituting the tax uniz[ss—througbf items to shareholders) is modified sybstituting

s.71.35fordthe ta>i_es ‘;”d%emions 1374 and 13?' The internahe (a5 under s71.35for the taxes under sections 1374 and 1375.
revenuecode applies for ¥¥consin purposes at the same time ag,q internal revenue code applies foisabnsin purposes at the
for federal purposes. Amendments to the federal internal rev

| rfeVeldUfhetime as for federal purposes. Amendments to the federal
graph with respect to taxable years beginning after Deg%pternal revenue code enacted after December 31, 1995, do not
pply to this paragraph with respect to taxable years beginning
ber 31, 1993and before January 1, 1995, excpatt changes to afterDecember 31, 199%8nd before January 1, 1997, except that
theinternal revenue code made by.FL03-296 PL. 103-337 changesto the Internal Revenue Code mauePL. 104-188
P.L.103-465PL. 1047 excluding section 1 ofB. 104~7 PL. o oy ding sections 123, 1202, 12041311 and 1605 of B.
104-188 excludingsection 131 of PL. 104-188 PL. 104-191 104-188 PL. 104-191 PL. 104-193 PL. 105-33and A

P.L.104-193and F.. 105-34and changes that indirectlyfedt B I~ T -
the provisions applicable to this subchapter made Hy. p105 34 and changes that indirectlyfedt the provisions appliea

_ _ _ N ; " bleto this subchapter made by P104-188 excluding sections
103-296PL. 103_337PL. 103 465RL. 104-7 excludingsee 1153 1202, 1204, 13and 1605 of P. 104-188 PL. 104-191
tion 1 of PL. 104-7 PL. 104-188 excluding sectioi311 of PL. P L. 104-193 PL. 105-33and FL. 105—34apply forwi ;
104-188PL. 104-191 PL. 104-193and H.. 105-34apply for - IPL. and kL. apply forwvisconsin

Wisconsinpurposes at the same time as for federal purposes.purposueS atthe same time as f,()r federal_purposes. .
() “Internal revenue code” for tax-option corporations, for (L) ‘Internal Revenue Code” fdax—option corporations, for
taxableyears that begin after December 31, 18w before Jan taxableyears that begin after December 31, 129%| before Jan

11 f li | ry 1, 1998, means the federal In_terneReyenue Code as
;Joagec'err?t?gr' 211eait§9e4 egg(r:?ué?rt]zrr;aégt?c\)/ﬁg ul%goi%isaggindg%endedo December 31, 1996xcluding sections 103, 104 and

P.L.102-227and sections 138, 13150 (d), 13171 (d), 13174 and-10 OfPL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174
13203 (d) of PL. 103-66 and as ame(n(ged byLP(l(%4—7, PL. and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204
104-188 excluding sections 1202, 1204, 134nd 1605 of . (), 1311 and 1605 (d) of.b. 104-183 and as amended by.P
104-188 PL. 104—-191 PL. 104-193and FL. 105-34and as 105—33and L. 105—_34and as indirectly &cted in the provi
indirectly affected in the provisions applicable to this subchaptgionsapplicable to this subchapter hy F99-514 PL. 100-203

by PL. 99-514 PL. 100-203 PL. 100-647excluding sections F-L.100-647excluding sections 808) (2) (B), 805 (d) (2), 812
803(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2) 828 (c) (2) (¢) (2), 821 (b) (2) an@23 (c) (2) of R.. 99-514and section 1008

of PL. 99-514and section 1008 (g) (5) ofLP 100-647 PL. (9) (5) of PL. 100-647PL. 101-73 PL. 101-14QPL. 101-179
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508 P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
P.L. 102-227 excluding sections 103, 104 andl@ of PL. 103,104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
sections13113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P 13174and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7 P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3

PL. 104-188 excluding sections 1202, 1204, 13nd 1605 of (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B. 104-188 PL.
P.L.104-188PL. 104-191PL. 104-193andPL. 105-34except 104-191PL.104-193PL. 105-33and A.. 105-34 except that
thatsection 1366 (f) (relating to pass—through of items to shaection1366 (f) (relating to pass-throughitéms to sharehoid
holders)is modified by substituting the tamder s71.35for the ers)is modified by substituting the tax under%.35for the taxes
taxesunder sections 1374 and 1375. The internal revende under sections 1374 and 1375. The Internal Revenue Code
appliesfor Wisconsin purposes at the same time as for federal pappliesfor Wisconsin purposes at the same time as for federal pur
poses. Amendments to the federal internal revenue code enacpases. Amendments to the federal Internal Revenue Code enacted
after December 31, 1994jo not apply to this paragraph withafter December 31, 1996Jo not apply to this paragraph with
respecto taxable years beginning after December 31, 1994, ams$pecto taxable years beginning after December 31, 1996, and
beforeJanuary 1, 1996, except changesh® internal revenue beforeJanuary 1, 1998, except that changes to the Internat Reve
codemade by P. 104-7 PL. 104-188 excluding sections 1202, nueCode made by.P. 105-33and FL. 105-34and changes that
1204,1311 and 1605 of B. 104-188PL. 104-191PL. 104-193 indirectly affect the provisions applicable to this subchapter made
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by PL. 105-33and FL. 105-34apply for Wisconsin purposes at poration’stax—option items unless the corporation elects under s.
the same time as for federal purposes. 71.365(4) (a)not to be a tax—option corporation.

(m) “Internal Revenue Code” for tax—option corporations, for (1m) A tax—option corporation may deduct from its net
taxable years thdtteginafter December 31, 1997, means the fedncome all amounts included in the ¥¢onsin adjusted gross
eral Internal Revenue Code as amended to December 31, 198Zpme of its shareholders, the capital gain deduction under s.
excludingsections 103, 104 and @ of PL. 102-227 sections 71.05(6) (b) 9.andall amounts not taxable to nonresident share
13113,13150 (d),13171 (d), 13174 and 13203 (d) df.203-66 holdersunder ss71.04 (1)and(4) to(9) and71.362 For purposes
andsections 123 (b), 1202 (c), 1204 (f), 13and 1605 (d) of.B.  of this subsection, interest on federal obligations, obligations
104-188 and as indirectly &ctedin the provisions applicable to issuedunder s66.066by alocal professional baseball park-dis
this subchapteby PL. 99-514 PL. 100-203 PL. 100-647 trict, obligations issued under $86.4Q 66.431and 66.4325
excludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (mbligationsissued under £34.65to fund an economic develop
(2) and 823 (c) (2) of .B. 99-514and section 1008 (g) (5) oflP mentloanto finance construction, renovation or development of
100-647PL. 101-73PL. 101-14QPL. 101-179PL.101-239 propertythat would be exempt under79.11 (36)and obligations
P.L.101-508 PL. 102-227 excludingsections 103, 104 andd issuedunder subchl of ch. 229s not included in shareholders’
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 income. The proportionate share of the net loss of a tax—option
excludingsections 1313, 13150 (d), 13171 (d), 13174 and 132080orporationshall be attributed and made available to shareholders
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 onaWisconsin basis but subject to the limitation and carry—over
P.L.104-7 PL. 104-188 excluding sections1®3 (b), 1202 (c), rulesas prescribed by sectidr866 (d) of the internal revenue
1204 (f), 131 and 1605 (d) of.P. 104-188 PL. 104-191, PL.  code. Net operating lossex the corporation to the extent attrib
104-193 PL. 105-33and FL. 105-34 except that section 1366 utedor made available to a shareholder may not be useieby
(f) (relating to pass—through of items to shareholders) is modifig@rporationfor further tax benefit. For purposes of computing the
by substituting the tax under71.35for the taxes under sectionsWisconsin adjusted gross incomef shareholders, tax—option
1374and 1375. The Internal Revenue Code applies fecafisin  itemsshall be reported bhe shareholders and those tax-option
purposesat the same time as for federal purpostésmendments items,including capital gains and losses, shall retain the character
to the federal InterndRevenue Code enacted after December 3they would have if attributed to the corporation, including their
1997, do not apply to this paragraph with respect to taxable yegftgractems business incomen computing the tax liability of a
beginningafter December 31, 1997. shareholdemo credit against gross tax that would be available to

(2) “Tax—option corporation” means a corporation which idhe tax—option corporation if it were a nontax—option corporation

treatedas arS corporation under subchapter S of the internat reyg2Y be claimed. .
nuecode and has not electedt of tax—option corporation status (2) A tax—option corporation shall separately statetal-

unders.71.365 (4) (afor the current taxable year optionitems the separate treatment of which mégcathe liabit
(3) “Tax-option item” means an item of income, loss ofty Of any shareholder for tax under this chapter
deduction. (3) (a) The tax treatment of all tax—option items shall be edeter

(4) “Wisconsin net income”, for tax—option corporations minedat the corporate level. ) )
engagedn business wholly within this state, means net income (b) All shareholders of tax—option corporations shall treat tax—
and, for tax—option corporations engaged in business both witHRtionitems on their returns under tiisapter in a manner consis
and Outside ’[h|s state, means thmount assigned to th|s statéentwnh the manner in Wthh those taX—Optlon items are tl’eated

unders.71.25 on the corporatiors Wisconsin income or franchise tax return or
History: 1987 a. 3121987 a41l ss.18, 23, 146 1989 a. 31336 1991 a. 30269 shall notify the_department of revenue of any inconsistency and
1993a. 16 437. 1995 a. 27380, 428 1997 a. 2737, 237. thereason for it.

History: 1987 a. 3121995 a. 2756.
71.35 Imposition of additional tax on tax—option cor -
porations. In additionto the other taxes imposed under thi§1.362 Situs of income. (1) All tax—optionitems of nonres
chapterthere is imposed on evetgx—option corporation, exceptident individuals, nonresident estates and nonresident trusts
a corporation that qualifies fdhe exception under sectid@874 derivedfrom a tax—option corporation not requiring apportion
(c) (1) of the internal revenue code and that has not electedntentunder sub(2) shall follow the situs of the businesithe cor
changefrom tax—option status undsr71.365 (4) (ajor that tax  porationfrom which they are derived.
ableyear that has a net recognized built-in gain, as defined in sec (2) Nonresidenindividuals, nonresident estates and norresi
tion 1374(d) (2) of the internal revenue code, during a recognitiafent trusts deriving income from a tax—option corporatibich
period,as defined in sectioh374(d) (7) of the internalevenue is engaged in business within and without this sthtdl be taxed
codeas modified by this section, a tax computed under sectignly on the income of the corporation derived from business-trans
13740f the internal revenue code except thatrate is that under actedand property located in this state and losses and other items
s.71.27 (2) the net recognized built-gain is computed using the of the corporation deductible by such shareholders shall be limited
Wisconsinbasis of theassets and the ig¢onsin apportionment to their proportionate share of theidahbnsin loss or othdétem.
percentagdor the current taxable yegdhe taxable income is the For purposes of this subsection, all intangible income of tax-
Wisconsintaxable incomand the credit and net operating lossesption corporations passed through to shareholders is business
are those under this chapter rather than the federal credits andrmeimethat follows the situs of the business.
operatinglosses. The tax under this section doesappty if the History: 1987 a. 312
returnis filed pursuant to &ederal S corporation election made
before January 1, 1987, and the corporation has not eléoted71.365 General provisions. (1) ADJUSTEDBASISOFSHARE
changeits status under $1.365 (4) (afor any intervening year HOLDERS'STOCKIN TAX-OPTION CORPORATION. For purposes dhis
If a corporation that elected to change from tax—option staitisapter,the adjusted basis of a shareholder in the stock and
unders.71.365 (4) (apubsequently elects biecome a tax—option indebtednessf a tax—optioncorporation shall be determined in
corporationts recognition period begins with the fiddy of the the manner prescribed by the internal revenue code for a-share
first taxable year &cted by the subsequent election. holderof an S corporation, except that the nature and anmajunt
History: 1987 a. 3121989 a. 31 items afecting that basis shall be determined under this chapter
This subsection does not apply to 1978 and earlier taxable years
71.36 Tax-option items. (1) Itis the intent of this section of corporations which were S corporations for federal income tax
thatshareholders of tax—option corporations include in thés W purposer to taxable years of corporations for which an election
consinadjusted gross income their proportionate share afdhe hasbeen made under sul@) (a)
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(1m) TAX-OPTION CORPORATIONS; DEPRECIATION. A tax— may participate in any such proceeding and shall be bound by the
option corporation may computemortization and depreciationfinal determination in that proceeding.
under either the federal internal revenue code as amended tq(7) QUALIFIED SUBCHAPTER S SUBSIDIARIES. If a tax—option
December 311997, orthe federal internal revenue code ifeef  corporationelectsto treat a subsidiary as a qualified subchapter S
for the taxable year for which the return is filed, except that-progubsidiaryfor federal purposes, that election also applies for this
erty first placed in servicdy the taxpayer on or after Janu chapter. If this state has jurisdiction to impose the taxes under this
ary 1, 1983put before January 1, 1987, that, undétls04(15) chapteron the qualified subchapter S subsidithis state has the
(b) and(br), 1985 stats., is required to be depreciated under fiagisdiction to impose the taxes under this chapter on the tax—
internal revenue code as amended to December 31, 1980, apelon corporation.
propertyfirst placed in service in taxable year 1981 or thereafter 9y ApjusTMENT UNDER RULES. A corporation that elects
butbefore January 1, 1987, that, unders04 (15) (bm)1985  ypdersub.(4) (a)not to be a tax-option corporatiend a corpora
stats. Js required to be depreciated under the internal revenue CRg that elects tbecome a tax-option corporation shall adjust its
asamended to December 31, 1980, shall continue to be-defgome,underrules promulgated by the department of revenue,
ciatedunder the internal revenue code as amended to Decg} the taxable year for which that election is firdeefive to

ber 31, 1980.Any difference between the adjusted basis for fegsidthe omission or doubieclusion of any item of income, loss
eralincome tax purposemd the adjusted basis under this chaptgy geduction.

shallbe taken into account @fetermining net income or 10ss in the o1y 1987 a. 3121987 a411 s5.40,50, 147 1989 a. 31336 1991 a. 39269
yearor years for which the gain or loss is reportable under thisoza. 16437 1995 a. 27380, 1997 a. 2737, 237, ’
chapter. If that property was placed in service by the taxpayer dur
ing taxable year 1986 and thereafter lbefore the property is used
in the production of income subjdcttaxation under this chapter
the propertys adjusted basis and the depreciationther deduc
tion schedule are not required to be changed fromatheunt
allowableon the ownés federal income tax returns for any ye
becausehe property is used in the production of income subj?% ) . . .
to taxation under thishapter If that property was acquired in achaPteror the context requires otherwise, urban transit companies
transactiorin taxable year 1986 or thereafter in which the adjust@€ Subiect to this chapter
basisof the property in the hands of the transferee is the same 44St°": 1987 a. 312
theadjusted basis of the property in the hands of the transfe®or 77 35 pefinition. In this subchapteturban mass transporta
Wisconsinadjusted basis of that propery the date of transfer tijon of passengers” means the transportation of passengers by
is the adjusted basis allowable under the internal revenue codg as gf vehicleshaving a passenger—carrying capacity of 10 or
definedfor Wisconsin purposes for the property in the hands of thig, e persons including the operatsuch capacity to be deter
transferor. mined by dividing by 20 thetotal seating space measured in
(2) CORPORATION BUSINESS LOSS CARRY-FORWARD PROHIBE  inches,when such transportation takes place entirely within con
TION. The corporatiomet business loss carry—forward providediguouscities, villages or towns and in cities, villages or towns
by s.71.26 (4)may not be claimed by a tax—option corporationgontiguousto that in which the carrier has its principal place of
(3) CreDITSNOTALLOWED. The credits under $1.28 (4)and business, or within or between cities, villages or towns located
(5) may not be claimed by a tax—option corporation or shareholdithin a radius ofLlO miles of the cityvillage or town in which
ersof a tax—option corporation. the carrier has its principal place of business, or entirely within

(4) ELECTIONTO CHANGEFROMTAX-OPTIONSTATUS. (a) If per  One city village or town contiguous thereto, or within a county
sonswho hold more than 50% of the shares on the day on whigvinga population of 500,000 or more or within such county and
this election is made consent, a corporation that is an S corporatf®counties contiguous thereto, or suburban operatiassified
for federal income tax purposes and that does not have a qualigéguch by the department of transportation.
subchaptelS subsidiary may elect, on or before the due date oHistory: 1987 a. 3121993 a. 16246
extendeddue date of its return undis chaptemot to be a tax-

opiign corporation for thataxable year and for later taxable year nduseful in providing urban mass transportation of passengers

until its status is again changed. andthe depreciation accrued on such propeinill be determined

(b) If persons who, on the day on which the election occuls, ihe hasis of the reports and orders on file with the department
hold more than 50% of the shares of a corporation that has elegjg ansportation.

outunder par(a) consent, a corporation that is an S corporationHiSmry: 1087 a. 3121993 a. 16
for federal income tax purposes may elect, on or befordiube
dateor extended due date of its return under this chaptee a 71.39 Imposition of tax. (1) SPECIAL TAX; COMPUTATION. In
tax—optioncorporation for that taxable yeaxcept that no corpo lieu of the income and franchise teates prescribed in 1.27,
ration electing under pafa) and no successor sfich a corpora there shall be assessed, levied and colleatpdn the taxable
tion may be a tax—option corporation for any of the next 4 taxatifeeomeof every corporation whose principal source (defifeed
yearsafter the taxable year to which its election under(pgfirst  purposesof this subchapter as being 50% or more) of gross
applies. incomeis the urban magsansportation of passengers a special
(5) FEDERALRETURNCOPY. A tax—option corporation shall file incometax of 50% determined in accordance with tthgpter
with its state franchise or income tax return an exact copy of @&xceptthat:
federalincome tax return for the same year and shall filecgngr (a) United States income, excess or war profits and defense
return or statement filed with or made to, or any documeixes shalbe allowed as a deduction from gross income to the
receivedfrom, theU.S. internal revenue service, and any forrextentof the total payment actually made during the tax.year
requiredof that corporation anprescribed by the department of (b) A deductionshall be allowed from such taxable income
revenue, décting the taxation of its shareholders. beforethe imposition of the special tax levied by this section, in
(6) NOTICE TO SHAREHOLDERSOF APPEALS AND OTHER PRO- anamount equivalent to 8% of the amount by which the cost of the
CEEDINGS. Any notice of determination by the department of angroperty of such corporation used and useful in providing its
tax—optionitem may be contested la/tax—option corporation urbanmass transportation of passengers exceeds the cumulated
undersubch.XIV. A tax—option corporation shall timely notify amountof the depreciation accrued against such property tag of
all shareholders ofiny administrative or judicial proceedingendof the fiscal year for which the income or franchise tax return
aboutthe determination of any tax—option item. Each shareholdsffiled.

SUBCHAPTERVI
URBAN TRANSIT COMRANIES

.37 Conformity. Unless otherwise provided in this sub

1.385 Determination of cost. The cost of property used
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(c) An amount shall be added to suakable income, before 104-188 excluding section 131of PL. 104-188 and A..
impositionof the special tax levied by this section, which amoud05-34apply for Wisconsin purposes at the same time as for fed
shallbe equivalent to the interest paid during the year in the-opegeal purposes.
tion of the business from which its income is derived. (f) For taxable years that begin after December 31, 1991, and

(2) DETERMINATION OFNETBUSINESSLOSS. The addition to and beforeJanuary 1, 1993, “internal revenue code” means the fed
deductionsrom income of urban transit companies under §b. eral internal revenue code as amended to December 31, 1991,
shall be used in determining theis§onsin net business loss ofexcluding sections 103, 104 andOlof PL. 102-227 and as
such companies to befeét against the consin net business amendedy PL. 102-318 PL. 102-486 PL. 103-66 excluding
incomeas determined under this section for purposesdf.26 sectionsl3101 (a) and (c) 1, 13171 and 13174.bf F0O3-66 PL.

(4). 104-188 excluding section 131of PL. 104-188 and ..
History: 1987 a. 3121991 a. 39 105-34and as indirectly &cted by R.. 99-514 PL. 100-203
. - P.L. - L. - L. - L. - L.
7140 Fing of eums.  The specialincom tmseesed P 199 617 L 10173 P 101 1L 101 41e L
underthis subchapter shele reported in an income or franchisé n4 and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL. '

tax returnfiled in accordance with this chaptekcept as modified 103-66 excluding sections 13101 (a) and (c) 1, 1317118174
by this subchapterThe tax so reported and assessed shall be pgy p - 103-66 PL. 104-188 excluding section 1310f PL.

at?_!_eto t.hggepa;;tr?g;t oggevenue. 104-188 and FL. 105-34except that “internal revenue code”
istory: a. 3121991 a. doesnot include section 847 of the federal internal revenue code.
The internal revenue code applies foisdbnsin purposes at the

SUBCHAPTERVII sametime as for federal purposes. Amendments to the federal
internalrevenue code enacted after December 31, 1991, do not
TAXATION OF INSURANCE COMRNIES apply to this paragraph with respect to taxable years beginning
afterDecember 31, 199and before January 1, 1993, except that
71.42 Definitions. In this subchapter: changesgo the internal revenue code made ly P02-318 PL.

(1) “Corporation” means insurance corporationssurance 102-486PL. 103-66 PL. 104-188 excluding section 131of
joint stock companiespsurance associations and insurance-corj-L- 104-188 andPL. 105-34and changes that indirectlyfedt
mon law trusts, unless the context requires otherwise. tlhoezfefseg?; L'ml%gagéegfmll&cigz ma(ljed'uy. 902t731?£|--f

(1m) “Department” means the department of revenue. B = 205708 EL. TUa—1og excluding section 140

2) )(d) F(E)r taxable years that begirr: afecember 31, 1089, HL- 104-188and RL. 105-34apply for Wisconsin purposes at

and before January 1, 1991, “internal revenue code” méams the same time as for federal purp_oses.
federalinternal revenue code as amended to December 31, 19639(,9) For taxable years Ehat begin after DecemE)er 31,1992, and
andas amended bylP 101-508 PL. 102-227 PL. 103-66 PL. eforeJanuary 1, 1994, “internal revenue code” means the fed
104-188 excluding section 131of PL. 104-188 and HL. eral |nt_ernal revenue code as amended to December 31, 1992,
105-34and as indirectly &cted by R.. 99-514 PL. 100-203 excluding sections 103, 104 andiOlof PL. 102-227 and as
P.L. 100—647 PL. 101_73 PL. 101_140 PL. 101_179 PL. amendeday PL. 103—66 excludlng sections 13101 (a) and (C) 1,
101-239PL. 101-508 PL. 102-227PL. 103-66 PL. 104-18g ~13113,13150, 13171, 13174 and 13203 of.PL03-66 PL.
excludingsection 131 of PL. 104-188 and FL. 105-34except 103-465PL. 104-188 excluding section 131of PL. 104-188
that “internal revenue codedoes not include section 847 of theand PL. 105-34and as indirectly &écted by R.. 99-514 PL.
federalinternal revenue code. The internal revenue code applié¥)—203PL. 100-647PL. 101-73PL. 101-140PL.101-179
for Wisconsin purposes at the satimee as for federal purposes.P-L. 101-239 PL. 101-508 PL. 102-227 excluding sections
Amendmentsgto the federal internal revenue code enacted aftdp3, 104 and 10 of PL. 102-227 PL. 102-318 PL. 102-486
December 31, 19820 not apply to this paragraph with respect-L- 103-66 excluding sections 13101 (a) and (c) 1, 31
to taxable years beginning after December 31, 1989, and befb3d50,13171, 13174 and 13203 o P103-66 PL. 103-465
January 1, 199%Except that changes to the internal revenue colfd-- 104-188 excluding section 131of PL. 104-188 and AL
made by R.. 101-508 PL. 102-227 PL. 103-66 PL. 104-18g 105-34except thatinternal revenue code” does not include-sec
excluding section 131 of PL. 104-188 and FL.. 105-34and fion 847 qf the federal |n'gernal revenue code. The internal revenue
changesthat indirectly afiect the federal internal revenue codé&odeapplies for Visconsin purposes at the same tiasefor fed
madeby PL. 101-508 PL. 102-227 PL. 103-66 PL. 104-188 eral purposes. Amendments to the federal internal revenue code
excludingsection 131 of PL. 104-188 and FL. 105-34apply enacted after December 31, 1992, do not apply to this paragraph
for Wisconsin purposes at the satime as for federal purposes%\gefspecgto taxablle ){ggﬂfglnnmgt atf]tetr Dﬁecembetr 3&{ 1_9?21 |
(e) For taxable years that begin after December 31, 1990, elore January 1, » €xcept that changes 1o the Interna
beforeJanuary 1, 1992, “internal revenue code” means the fd§Venuecode made by.P. 103-66 PL. 103-465PL. 104-188
eralinternalrevenue code as amended to December 31, 1990, §5@luding section 131 of PL. 104-188 and RL.. 105-34and
asamended by .B. 102-227 PL. 102-486 PL. 103-66 PL. C angeghat indirectly afect the federal internal revenue code
104-188 excluding section 131of PL. 104-188 and F.. Madeby PL. 103-66 PL. 103-465PL. 104-188 excluding sec
105-34and as indirectly &cted by R.. 99-514 PL. 100-203 tion 1311 of PL. 104-188 and L. 105-34apply for Wsconsin
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. burposes at the same time as for federal purposes.
101-239PL. 101-508 PL. 102-227PL. 102-486PL.103-66 (h) For taxable years that begin after December 31, 1993, and
P.L.104-188 excluding section 131of PL. 104-188 and AL.  beforeJanuary 1, 1995, “internal revenue code” means the fed
105-34except thatinternal revenue code” does not include-seceral internal revenue code as amended&rember 31, 1993
tion 847 of the federal internal revenue code. The internal rever@xeludingsectionsl03, 104 and1D of PL. 102—-227and sections
codeapplies for Visconsin purposes at the same timsefor fed  13113,13150 (d), 13171 (d), 13174, 13203 (d) and 13215Lof P
eral purposes. Amendments to the federal internal revenue cb@8-66 and as amended L. 103-296 PL. 103-337 RL.
enacted after December 31, 1990, do not apply to this paragrapB—-465 PL. 104-7 excluding section 1 oRL. 104-7 PL.
with respect to taxable yedseginning after December 31, 1990104-188 excludingsection 131 of PL. 104-188 PL. 104-191
and before January 1, 1992, except that changes to the intefdal 104-193and FL. 105-34 and as indirectly &cted by R..
revenuecode made by.P. 102-227 PL. 102-486 PL. 103-66 99-514PL. 100-203PL. 100-647 PL. 101-73 PL. 101-140
P.L.104-188 excluding section 131of PL. 104-188and A.. P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud
105-34and changes that indirectiyffexdt the federal internal reve ing sections 103, 104 and@of PL. 102-227PL. 102-318PL.
nuecode made by.P. 102-227PL. 102-486 PL. 103-66 PL. 102-486and FL. 103-66 excluding sections 1338, 13150 (d),
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13171 (d), 13174, 13203 (d) and 13215 of. P103-66 PL. eral purposes. Amendments to the federal internal revenue code
103-296 PL. 103-337RL. 103-465PL. 104-7 excludingsec  enacted after December 31, 1995, do not apply to this paragraph
tion 1 of PL. 104-7 PL. 104-188 excluding sectiod31l of RL.  with respect to taxable yednsginning after December 31, 1995,
104-188 PL. 104-191 PL. 104-193andPL. 105-34 except andbefore January 1, 1997, except that changes to the Internal
that“internal revenue codedoes not include section 847 of theRevenueCode made by.P. 104-188 excluding sections1P3,
federalinternal revenue code. The internal revenue code applie®?2, 1204, 131 and 1605 of P. 104-188 PL. 104-191 PL.

for Wisconsin purposes at the satimee as for federal purposes.104-193 PL. 105-33and FL. 105-34 and changes that indi
Amendmentgo the federal internal revenue code enacted aftgictly affect the provisions applicable to this subchapter made by
December 31, 199%lo not apply to this paragraph with respecp,|. 104-188 excluding sections1®3, 1202, 1204, 131and

to taxable years beginning after December 31, 1993, and befpgesof PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33

January 1, 199%xcept that changes to the internal revenue coggdpL. 105-34apply for Wsconsin purposes at the same time as
madeby PL. 103_296 PL. 103_337 PL. 103_465 PL. 104_7, for federa| purposes_

excludingsection lof PL. 104-7 PL. 104-188 excluding sec
tion 1311 of PL. 104-188 PL. 104-191 PL. 104-193and H..
105-34and changes that indirectlyfett the provisions appliea
ble to this subchapter made by P103-296 PL. 103-337 PL.
103-465, PL. 104-7 excluding section 1 of.lP 104-7 PL.
104-188 excludingsection 131 of PL. 104-188 PL. 104-191

P.L.104-193and R.. 105-34apply for Wsconsinpurposes at the 104-188and as amended byt P105-33and AL 105-34and as
sametime as for federal purposes. e
. . indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
(i) For taxable years that begin after December 31, 1994, qu 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL
befo_reJanual’y 1, 1996, “internal revenue code” means the f% .—508 PL 1'0'2_227 excludiﬁg sections 103 104 anID.lo.f
eral internal revenue code as amended to December 31, 1 It 102-227 PL. 102-318 PL. 102—486 PL. 10366 exclud

excludingsectionsl03, 104 and1D of PL. 102-227and sections . ;
: ” ing sections 1313, 13150 (d), 13171 (d), 13174 and 13203 (d) of
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66 PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.

andas amendeby PL. 104-7 PL. 104-188 excluding sections _ - , ;
1202.1204. 131 and 1605 of B. 104-188 PL. 104-191 PL. 104-7 PL. 104-188 excluding sections123 (b), 1202 (c) 1204

g , 1311 and 1605 (d) of .B. 104-188 PL. 104-191 PL.
104-193and AL. 105-34 and as indirectly fécted by B () ,
99-514 PL. 100-203PL. 100-647 PL. 101-73 PL. 101-140 104-193PL. 105-33and R.. 105—-34except that “Internal Reve

nue Code” does not include section 847 of the federal Internal

iPn'gL -slé)cltioizgl%él, 11%}1 :r?d?(llj(l)'f Flf 11520_822?F}821(‘)222_73?§3Cg13 RevenueCode. The Internal Revenue Code applies fiscdhsin
102-486 PL. 103-66 excluding sections 138, 13150 (d), purposesat the same time as for federal purpos&sendments
13171(d), 13174 and 13203 (d) 0LP103—66 PL. 103_296PL to the federal Internal ReVe!’er Code ena:Cted after Decem
103-337PL. 103-465PL. 104-7 PL. 104-188 excludingsee  Per 31, 1996¢o not applyto this paragraph with respect to-tax
tions 1202, 1204, 13 and 160%f PL. 104-188 PL. 104191 ableyears beginningfter December 31, 1996, and before Janu
P.L. 104-193and FL. 105-34 exceptthat “internal revenue ary 1, 1998 ,except that changes the Internal Reven_ue.Code
code” does not include section 847 of the federal internal reverii@deby PL. 105-33and RL. 105-34and changes that indirectly
code. The internal revenue code applies fast@nsinpurposes affectthe provisions applicable to this subchapter madelhy P
atthe same time as for federal purpos@mendments to the fed 105-33and R.. 105-34apply forWisconsin purposes at the same
eralinternal revenue code enacted after December 31, 1994 tifig as for federal purposes.
not apply to this paragraph with respect to taxable years beginninglL) For taxable years that begin after December 31, 1997,
afterDecember 31, 1994nd before January 1, 1996, except théinternal Revenue Code” means the federal Internal Revenue
changeso the internal revenue code made dy. R04-7 PL. Codeas amended to December 31, 1997, excluding sections 103,
104-188 excluding sections 1202, 1204, 134nd 1605 of B. 104 and 10 of PL. 102-227 sections 1313, 13150 (d), 13171
104-188 PL. 104-191 PL. 104-193and F.. 105-34and (d), 13174 and 13203 (d) oflP 103-66and sections1P3 (b),
changeghat indirectly dect the provisions applicable to this sub1202(c), 1204 (f), 131 and 1605d) of PL. 104-188and as indli
chaptermade by R. 104-7 PL. 104-188 excluding sections rectly affected by R.. 99-514 PL. 100-203 PL. 100-647 PL.
1202,1204, 131 and 1605 of P. 104-188 PL. 104-191PL.  101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-508
104-193and H.. 105-34apply for Wsconsin purposes at thep,|, 102-227 excluding sections 103, 104 andlQ of PL.
sametime as for federal purposes. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding

() For taxable years that begin after December 31, 1995, ardtions13113, 13150 (d), 13171 (d), 13174 and 13203 (d)lof P
beforeJanuary 1, 1997, “internal revenue code” means the fe)3-66 PL. 103-296 PL. 103—-337 PL. 103-465 PL. 104-7
eral internal revenue code as amended to December 31, 1995,104-188 excluding sections1®3 (b), 1202 (c}1204 (f), 131
excludingsectionsl03, 104 and1D of PL. 102-227and sections and1605 (d) of R.. 104-188 PL. 104-191, PL. 104-193 PL.
13113,13150 (d), 13171 (d), 13174 and 13203 (d).of F03-66 105-33and FL. 105-34 except that “Internal Revenu@ode”
andas amendebly PL. 104-188 excluding sections1P3, 1202, doesnot include section 847 e federal Internal Revenue Code.
1204, 1311 and 1605 of . 104-188 PL. 104-191 PL. Thelnternal Revenue Code applies Wisconsin purposes at the
104-193PL. 105-33and AL.. 105-34and as indirectly &écted sametime as for federal purposes. Amendments to the federal
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.  |nternalRevenue Code enacted after December 31, 1997, do not

101-140 PL. 101-179 PL. 101-239 PL. 101-508 FL.  applyto this paragraph with respect to taxable years beginning
102-227 excluding sections 103, 104 antOlof PL. 102-227  4fter December 31, 1997.

P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections “ - " . - .
13113,13150 (d), 13171 (d), 13174 and 13203 (d).bf F03-66 71(72:‘;,&)3 Last dayprescribed by law” has the meaning given in s.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. PG .

104-188 excluding sections1P3, 1202, 1204, 131and 1605 of ~ (3) “Life insurance” includes annuities.

P.L.104-188 PL. 104-191 PL. 104-193 PL. 105-33and H.. (3m) “Pay” means mail or deliver funds tioe department pr
105-34except thatinternal revenue code” does not include-sedf the department prescribes another method of payment or
tion 847 of the federal internal revenue code. The internal reveraumtherdestination, use that other method or submit to that other
codeapplies for Visconsin purposes at the same taseor fed  destination.

(k) For taxable years that begin after December 31, 1996, and
beforeJanuary 1, 1998, “Internal Revenue Code” means the fed
eral Internal Revenue Code as amended to December 31, 1996,
excludingsections 103, 104 and @ of PL. 102-227 sections
13113,13150 (d)13171 (d), 13174 and 13203 (d) df.L03-66
andsections 123 (b), 1202 (c), 1204 (f), 13&nd 1605 (d) of.P.
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(4) “Person” includes corporations, unless theontext (b) Each corporation that is required to file a return under this

requiresotherwise. sectionshall file with that return a copy of its federal income tax
(5) “Taxable year” has the meaning unders22 (10) returnfor the same taxable year
History: 1987 a. 3121987 a41l ss.5, 148 149, 1989 a. 31336, 1991 a. 39269, (c) Whenever a corporation has been completely inactive for
1993a. 16 437, 1995 a. 27380, 428 1997 a. 2737, 237. anentire taxable yeain lieu of filing thestatements and informa

. tion otherwise required by this section, it may file a declaration,

71.43 Imposition of tax. (1) INCoMETAX. For the purpose on g form to be provided by the department, subscribed by its pres
of raising revenue for the state and the counties, cities, vikaes jgent, if a resident ofthis state, and, if not a resident, then by
towns, there shall be assessed, levied, colleatetipaid a tax as gnotherofficer residing in this state, attesting to such inactivity
providedunder this chapter on alli#¢onsin net incomes of cor gychdeclaration must be filed prior to the otherwise due date for
porationswhich are not subject to the franchise tax under(@b. jts Wisconsinreturn for such taxable yeafhereafter the corpora
andwhich own property within this state or whose business withjyn need not filesuch statements or information for any subse
this state during the taxable yeaexcept as provided under s.qyentyear unless specifically requested to do so by the depart
71.23(3), consists exclusively of foreign commeresterstate mentor unless in a subsequent year the corporation has been
commerceor both; except as exemptadder ss71.26 (1)and  gctivatedor reactivated. If a corporation files a false declaration
71.45(1). This section shall not mnstrued to prevent orfa€t  of complete inactivityor, after filing a declaration, becomes acti
the correction of errors or omissions in tgsessments of income, atedor reactivated and fails to file timely statements and infor
for former years under $1.74 (1)and(2). mationhereunder covering such yearyears of activity or reac

(2) FRANCHISE TAX ON CORPORATIONS. For the privilegeof tivity its oficers at the time of such filingr failure shall be jointly
exercisingits franchise or doing business in this state in a corpandseverally liable for a civil penalty of $25 for such filing or each
rate capacity except as provided under74..23 (3) every domes such failure, which penalty may be assessedl collected as
tic or foreign corporation, except corporations specified in Sacomeor franchise taxes are assessed and collected.
71.26(1)and71.45 (1) shall annually pay a franchise tax aceord  (4) Nothing contained in this subsection shall preclude the
ing to or measured by its entireisbonsin net income of the pre gepartmenfrom requiring any corporation to fiee return when
cedingtaxable year at the ratest forth in s71.46 (2) In addition, i the judgment of the department a return should be filed.
exceptas provided in $3.1.23 (3)71.26 (1)and71.45 (1) a cor Lm) UNRELATED BUSINESSINCOME. Every corporation sub

porationthat ceases doing business in this state shall pay a spej:gléto a tax on unrelated business income undet &6 (1) (a)

franchise taxaccording to or measured by its entirs®@gnsin net : R : ; X
incomefor the taxable yeaturing which the corporation ceased! that corporation is required to file for fedematome tax pur
posesshall furnish to the department of revenue a true and accu

doing business irhis state at the rate under74.46 (2) Every rate statement on or before the date on or befenich it is
corporationorganized under the laws of this state shall be deem@%uire dto file for federal income tax purposeBhe requirements

to be residing within this state for the purposes of this franchi L
tax. All provisions of thischapter and ch3 relating to income %%Olitmagne{;‘]qrm at?d s?bscrlptlon under siiib) apply to state
Jpentsunder this subsection.

taxationof corporations shall apply to franchise taxes impos .
underthis subsection, unless the context requires otherwise. (2) CHANGING ACCOUNTING PERIODS. (&) Corporations may
taximposed by this subsection on insuraoempanies subject to notchange their basis of reporting from a calendar year to a fiscal
taxation under this chapter shall be based ofsdahsinnet Year,from afiscal yeato a calendar yeaor from one fiscal year
incomecomputed under §1.45 and no otheprovision of this to another without first obtaining the approval of thepartment
chapterelating to computation of taxable income for other corp®f revenue unless the internal revenue service has approved the
rationsshall apply tesuch insurance companies. All other provichangeor unless the change, including a change to a short taxable
sionsof this chapter shall appty insurance companies subject to/ear.is required by the internal revenue code before approval by

taxation under this chapteunless the context clearly requireghe internal revenue servicand the reason for the change is
otherwise. explainedin the first return filed for the new taxable ye&orpoe

History: 1987 a. 3121989 a. 31 rationsthat make changes on the basis of federal chastusb
Sub.(2) is discriminatory withirthe meaning of 31 U.S.C. 3124 (1) (a) and in violasubmita copy of the internal revenue servicedtice of approval,
tion of that provision. American Family Mutual Insurance COD®@R, 214 W (2d)  if prior federal approval, other than expeditious approval, was
576,571 NW (2d) 710 (Ct. App. 1997). required, or requirement, if prior federal approval was not
requiredor if the corporation qualifies for expeditious approval,
(1) FiLING RETURNS. (2) Every corporation, except corporation§° the department of revenue along with the return for the first tax

all of whose income is exempt from taxation axdept as pro ableyear for Wh'Ch_ the change_applle_s. )

videdin sub.(1m), shall furnish to the departmentrae and accu _ (P) If a corporation changes its basis of reporting from a calen
rate statement, on or before March 15 of each ye=cept that daryear to a fiscal year a separate return shall be made for the
returnsfor fiscal years ending on some other date than DecemBg&fiodbetween the close of the last calendar year and the date des
31 shall be furnished on or before the 15th day of the 3rd mor@hated as the close of the fiscal yelathechange is from a fiscal
following the close of such fiscal year and exdépt returns for yearto a calendar yeaa separate return shall be made for the
lessthan a full taxable year shall be furnished on or before the dagsiodbetween the close of the last fiscal year and the following
applicablefor federal income taxes under the internal revenkecembeBl. If the change is from one fiscal year to another fis
code,in such manner and form and setting forth such facts as @year a separate return shall be made for the period between the
departmentieems necessary to enforce this chapt@very cor close of the _former fiscal year and the date deS|gr_|ated as the close
porationthat is required to furnish a statement under this-pa@f the new fiscal yearin no case shall a separate income or fran
graphand that has income that is not taxable under this subchagtéipetax return be made for a period of more than 12 months.
shallinclude with its statement a report that identifies each item (c) If a separate corporation income tax return is made for a
of its nontaxable income. The statement shall be subscribed byfthaetionalpart of a year for federal income tax purposes, the cor
president, vice president, treasuremassistant treasurechief porationshall file a separate Wconsin income or franchise tax
accountingofficer or any other dicer duly authorized so to act. returnfor that fractional yearThe income shall be computed and

In the case of a return made for a corporation by a fidydiaey reported on the basis of the period for which the separate return is
fiduciary shall subscribe the return. The fact that an individuaimade,and that fractional part of a year shall constitute a taxable
nameis subscribed on the return shall be prima facie evidence thaar,except that if a corporation terminates, under sedig?

the individual is authorized to subscribe the return on behalf of w5 (1) or (2) of the internal revenue code, its election to be treated
corporation. asan S corporation for federal income tax purposes the cerpora

71.44 Filing returns; extensions; payment of tax.
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tion may allocate its items of income, loss or deduction between(e) Those issued under234.65to fund an economic develop
its short taxable year as a tax—option corporation and its shert tmentloanto finance construction, renovation or development of
able year as a nontax—option corporation according to the metfpodpertythat would be exempt under®).11 (36)
undersection1362(e) (2) of the internal revenue code. (f) Those issued under subthof ch. 229

(d) If a separate income or franchise tax return is made for a(g) Thoseissued under €6.066by a local professional base
shortperiod under pagb) on account of a change in the taxablga|| park district.

year,the net income for such short period shall be placed on an
annualbasis using the method applicable for federal inctaxes
undersectiord43 (b) (1) of the internal revenue code.

(3) ExTENSIONS. In the case of a corporatioequired to file
areturn, when stitient reason is shown, tldepartment of reve

(2) DETERMINATION OF NET INCOME. (a) Insurers subjeto
taxationunder this chapter shall pay a tax according to or mea
suredby net income. Such tax is payable underis44 (1).
Exceptas provided in sul§5), “net income” of an insurer subject
to taxation undethis chapter means federal taxable income as

nuemay on written request allow an extensesr80 days or until geterminedn accordance with the provisions of the internal reve
the original duedate of the corporatiamfederal return, whichever n&jecode adjusted as follows:

is later, if the corporation has not received an extension on its fe 1. By adding to federabxable i th t of |
eralreturn. Any extension of time granted by law or by theinter -+ PY adding lo ederdaxablé income the amount of any 10Ss
nal revenue service for the filing of corresponding federalrns carry—forwardor carry—back, |ncI_ud|ng any capltal loss carry—
shall extend the time for filing under this subchapter to 30 da%w‘?rd or carry—back, deducted in the calculation of federal tax
afterthe federal due date if a copy of any extension requeste {:emcome. . ) )

theinternal revenue service is filed with the returnerrifination 2. By adding to federal taxable income, if not already
of an automatic extension by the internal revenue service, oriftgludedtherein, the amount of any federal tax refungantion
refusalto grant such automatic extension, shall similarly requitBereofpreviously applied to reduce the amount of tax payable
thatany returns due under this subchapter are dwe before 30 underthis chapter

daysafter the datdor termination fixed by the internal revenue 3. For insurers subject to taxation undefs43 (1) by add
service. Except for payments of estimated taxes, income or fraing to federal taxable income the amount of any interest income,
chise taxes payableipon the filing of the tax return shall notexceptinterest under sulflt), that is not included in federal tax
becomedelinquent during such extension period, but shall be subleincome except the amount of any interest income which is by
jectto interest at the rate of 12% per year during such period.federallaw exempt from taxation by this stadad, for insurers

(4) PaymenT oF 7ax. (b) Corporation franchise and incomesubjectto taxation under §.1.43 (2) by adding to federal taxable
taxesnot paid on or before the 15th day of the 3rd month followirigcomethe amount of any interest income which is not included
the close of the taxable year shall be deemed delinquent.  in federal taxable income.

(c) The department of revenue shall accept in adviacogne 4. By adding to federal taxable income an amount equal to
or franchise taxes and surtaxes from taxpayers desiranaldfig dividend income received during the taxable year to the extent
suchpayments before the same shall becalue and payable. suchdividend income was used as a deduction in determinirg fed
Advancepayment of taxes undémis provision shall not relieve eraltaxable income.

thetaxpayer from additional taxes which may result fisubse 5. By adding to federal taxable income #mount of taxes
quentlegislation or fromadditional taxable income disclosed oimposedby this or any other state, or the DistGéColumbia, that
discoveredsubsequent to such payment. arevalue-addedaxes, single business taxes or taxes on of mea

(d) No person is require pay a balance due of less than $kuredby net income, gross income, gross receipts or capital stock,
History: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 1991995 a. 4281997  if any that are deducted in the calculation of federal taxable
a.27. incomeexcept that gross receipts taxes assessed in lieu of property

taxesare deductible from gross income.

5m. By adding tdfederal taxable income the amount of the
: O(?pvironmentatax that is imposed under sectle®A of the inter

pursuanto sectiorb01 (c) (15) of the internal revenue code, towr?ﬁl revenue code and that is deductedalculating federal tax
mutualsorganized under or subject to @12, foreign insurers, ableincome. ) . ) )
anddomestidnsurers engaged exclusively in life insurancebusi 6. BY adding orsubtracting, as appropriate, thefetiénce
ness,domestic insurers insuring against financial loss by reasBgtweenthe federal basis and theistbnsin basis of any asset
of nonpayment of principal, interest and other sums agrelee toS0!d, exchanged, abandonedotherwise disposed of in a taxable
paid under the terms of any note bond or other evidence of transactiorduring the taxable year

indebtednessecured by a mortgage, desdrust or other instru 7. By adding or subtracting, as appropriate, the amount
mentconstituting a lien or chge on real estate and corporationsequiredto reflect the fact that property thatder s71.01 (4) (g)
organizedunder ch185, but not including income afooperative 7.t010., 1985 stats., is required to be depreciated for tayeiales
sickness care associationgamized under 485.981 or of aser 1983 to 1986 under the internaévenue code as amended to
vice insurance corporation geinized under ch613 that is December31, 1980, shall continue to be depreciated under the
derivedfrom a health maintenanceganization as defined in s. internalrevenue code as amended to December 31, 1980.
60901(2) ora ||m|ted SerVice healthgﬂnization as deﬁned in S. 8. By Subtractingfrom federa' taxab|e income dividends

609.01(3), or operating under subdhof ch. 616which arebona  yecejvedthat are deductible undera.26 (3) (j)and are included
fide cooperatives operated without pecuniary pttofiany share i, federal taxable income.

holderor memberor operated on a cooperative plan pursuant to

which they determine and distribute their proceeds in SUbStanP@gsemot ofset against capital gains to the extent that subtraction

compliancewith s.185.45 i is allowed to other corporations in computing net income under s.
(1t) EXEMPTION FROM THE INCOME TAX. The interest and 71.26(2).

incomefrom the following obligations are exemijpbm the tax

|mposedunder_ s71.43 (1) computedunder s71.47 (1dd}o (1dx) and not passed through by
(b) Those .lssued under@b.4Q apartnership, limitediability company or tax—option corporation
(c) Those issued underg6.431 thathas added that amount to the partnershiphited liability
(d) Those issued under66.4325 company’sor tax—option corporatiog’income under §.1.21 (4)

71.45 Income computation. (1) EXEMPT AND EXCLUDABLE
INCOME. There shall be exempt from taxatiander this sub

9. By subtracting from federal taxable income any net capital

10. By adding to federal taxable income the amount of credit
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or71.34 (1) (g@and the amount of credit computed undérls47 insuranceoperations. “Net income”, “net gain from operations”,
(1), (3), (4) and(5). and“net realized capital gains or losses” shall be calculated and
10m. By adding to federal taxable income thenount reportedas required under ruleslopted by the commissioner of
deductedunder sectio47 of the Internal Revenue Code. insurance.
11. By subtracting from federal taxable income the amount 4. The resultant figurehall constitute \l8consin net income
of any recapture under81.47 (1di) (e) for purposes of the Wtonsin franchise tax measured by net
13. By adding or subtracting, appropriate, the difrence incomeexcept with respect to such of said insurerisaak in the
betweerthe depreciation deduction under the federal inteeval taxableyear premiums written on insurance other than life insur
enue code as amended to December 31, 1997 and the depreciafigawhere the subject of such insurance was resident, located or
deductionunder the federal internal revercade in diect for the to be performed outside this state.
taxableyear for which the return is filed, so as to reflect the fact (3) ApporTiONMENT. With respect todomestic insurers not
thatthe insurer may choose between these 2 deductions, exegRfagedn the saleof life insurance but which, in the taxable year
thatproperty first placed in service by the taxpayer on or after Jafave collected premiums written on subjectsinsurance resi
uary 1, 1983, but before January 1, 1987, that, undér@ (15) dent,located or to be performed outside this state, there shall be
(b) and(br), 1985 stats., is required to be depreciated under thgptractedrom the net incoméigure derived by application of
internal revenue code as amended to December 31, 1980, a0)f (2) (a)to arrive at isconsin income constituting the measure
propertyfirst placed in service in taxable year 1981 or thereaftgf the franchise tax an amount calculated by multiplying such

but before January 1, 1987, that, underk04 (15) (bm)1985  5qiystediederal taxable income by the arithmegicerage of the
stats. is required to be depreciated under the internal revenue ¢ wing 2 percentages:

asamended to December 31, 1980, shall continue to be-depre

ciated under the internal revenue code as amended to Decem(®) The percentagef total premiums written on all property
ber 31. 1980. andrisks other than life insurance, wherever located during the

14. By subtracting from federal taxable income the amouh xableyear as reflects premiums written orsurance, other than

thatis included in that income from the sale by the original polic¥0§ at'gggﬁgcbe éwr;erfrg ; ntqhe% cs)ld?éijcé tﬁfslgtsz;(raance was resident,
holder or original certificate holder dd life insurance policy or P " o
certificate,or the sale of the dealtenefit under a life insurance () The percentage of total payroll, exclusive of life insurance
policy or certificate, under a viatical settlement contract, &yroll, paid everywhere in the taxable year as reflectscaroh
definedin s.632.68 (1) (d) pensationpaid outside this state. Compensation is paid outside
(b) 1. With respect to any domestic insurer engaged in the s state if the individuas service is performed entirely outside
of life insurance and also other insurance, the net income fighis State; or the individual’services performed both within and
derivedby application of pata) shall be multiplied by a fraction, W|thou_t th!s_statebut the service per_formed within is |nC|de_nta_I
the numerator of which ithe net gain from operations on insurto the |nd|V|duals service without this state; or some service is
ance,other than life insurance, atise denominator of which is Performedwithout this state and the base of operationg,there
thetotal net gain from operations; excémt the multiplier is zero iS no base of operations, the place from which the service is
if the numerator is zero or the numera{onq}gaﬂve and the directedor controlled is without this state, or the base of opera
adjustedfederal taxable income isositive or the numerator is tionsor the place from which the service is directed or controlled
positiveand the adjusted federal taxable income is negative, dadiot in any state in which some part of the service is performed,
exceptthat the multiplier is one if the numeratopissitive and the butthe individuals residence is outside this state.
denominatolis zero or negativand the adjusted federal taxable (3m) ARITHMETIC AVERAGE. The arithmetic average of the 2
incomeis positive or the numerator is negatared the denomina percentageseferred to in sub(3) shall be applied to the net
tor is zero or positive and the adjusted federal taxable incomerigsomefigure arrived at by the successive application of &)o.
negativeor the numeratothe denominator and the adjusted  (3) and(b) with respect to consin insurers to which sui2) (a)
eraltaxable income are positive and the numerator is greater t@@,@(b) applies and which have collectecemiums written upon
the denominatgrand except that if the numerator afehomina  jysyrance other than life insurance, where the subject of such
tor are both negative and the adjusted federal taxable iNCOM&,i§,rancewas resident, located or to be performed outside this
negativethe multiplier is positive but may not neore than one. giate 10 arrive at Visconsin income constituting the measure of
2. For purposes of the numerataret gain from operations the franchise tax.
oninsurance, other than life insurance” includes net incarfte,
dividendsto policyholders, but before federal income taxes aqg
foreignincome or franchise taxes, from fire and casualty insq;1

ance;net gain from operations, after dividends to policyholders - . N
andbefore federal income taxes, from accident and healthins[]?xt15 preceding taxable years to the extent rfsebby Wscon

ance;and net realized capital gains or losses on investments fr fpynet business income of agigar b_etween the loss year e_lnd the
accidentand health insurance operations, said net reatiapital  2*aPle year for which anfsgtis claimed and computed without

gainsor losses to be apportioned among life and accidedt regardto sub.(2) (_a) 8.and9. andthis s_ubsectlon and limited to
health insurance lines in the same manner as net investm%?ﬂamoumof netincome, but no loss incurred for a taxable year
incomeis required to be apportioned by the commissioner Bfforetaxable year 1987 by a nonprofit serviten of sickness
insurance. “Net gain from operations”, “net income”, “net real careunder ch148, dental care under 847.13or prepaid opto
ized capital gains olosses”, and “net investment income” shall b&etricservice plans under 449.15may be treated as a rirtst
calculatedand reported as required under rules adopted by ##SS loss of the successor service insurer undéfi8loperating
commissionenof insurance. by virtue of s.148.03 447.130r 449.15

3. For purposes of the denominatttotal net gain from (5) ExcepTions. The net income of a cooperative sickness
operations’includes net income, afteividends to policyholders, careassociation ganized under 485.981 or of a service insur
but before federal income taxasd foreign income or franchiseancecorporation gganized under ct&13, that is derived from a
taxes,from fire and casualty insurance; net gain from operatiohgalthmaintenance ganization, as defined in809.01 (2) ora
afterdividends to policyholders and before federal income taxdispited service health ganization, as defined in809.01(3), is
from accident and health and lifgsurance; and net realized capithe netincome that would be determined if the cooperative-sick
tal gains or losses on investments fraacident and health and life nesscare association or service insurance corporation were sub

(4) NET BUSINESSLOSSCARRY-FORWARD. Insurers computing
x under this subchapter may subtract fronisadhsin net
comeany Wsconsin net business loss sustained in any of the
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ject to federal income taxation and as if that incoveee that of certifiedunder s560.797 (4) (a)for each zone fawhich the per

aninsurance company son is certified or entitled a person may credit against taxes other
History: 1987 a. 3121989 a. 31336, 359 1991 a. 3739, 269 1993 a. 16112, Wise due under this subchaptemployment-related day care
263 437, 1995 a. 2756, 371, 380, 1997 a. 2737, 237. expenses,ip to $1,200 for each qualifying individual.

71.46 Rates of taxation. (1) The taxes to be assessed, levie A 3 . : :
andcollected upon Wconsig )net incomes of corporations sha e credit undesub.(1di), applies to the credit under this subsec

be computed at the rate of 7.9%. , . . .
(2) The corporation franchise tamposed under §1.43 (2) (d) Sectiori71.28 (4) (g)and(h), as it applies to the credit under

andmeasured by Wconsin net income shall be computed at thie 71-28 (4) applies to the credit under this subsection.
rateof 7.9%. (dm) No credit may be allowed under this subsection unless

(3) Thetax imposed under this subchapter on egmestic the claimant includes with the cI_aimasnﬁ‘eturn a statement.frqm
insureron or measured by its entire net incaatteibutable to lines e dlepartmenml‘ co?merce verifying the amount of qualifying
of insurance in this state may not exceed 2% of the gross prg'Ployment-relateday care expenses. _
miums,as defined in 6.62 receivedduring the taxable year by ~ (€) No credit may be claimeshder this subsection for taxable
the insurer on all policies on those lines of insurance itigect ~ Yearsthat begin on January 1, 1998, or thereaf@redits under

of that insurance was resident, located or to be performed in fihi subsection for taxable years that begin before January 1, 1998,
state. may be carried forward to taxable years that begin on January 1,

History: 1987 a. 312 1998, or thereafter
(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION

71.47 Credits. (1) COMMUNITY DEVELOPMENT FINANCE cREDIT. (a) Excepls provided in s73.03 (35) for any taxable
CREDIT. (&) Any corporation which contributes an amount to thgarfor which a person is certified unde560.765 (3and begins
communitydevelopment financauthority under 233.03 1985 businessperations in a zone unde5§0.71after July 29, 1995,
stats.,or to thehousing and economic development authorityr certified under s560.797 (4) (a)for each zone for which the
unders. 234.03 (32)and in the same year purchases commgiersonis certified or entitled the person may claim as a credit
stock or partnership interests of the community developmeagainstaxes otherwise due under this subchapter an araquat
finance company issued under 233.05 (2) 1985 stats., or s. to 7.5% of the amount that the person expends to remove -or con
234.95(2) in an amount no greaténan the contribution to the tain environmental pollution, as defined in2929.01 (4) in the
authority, may creditagainst taxes otherwise due an amount equ&neor to restore soil or groundwater that igeafed by environ
to 75% of the purchasgrice of the stock or partnership interestsnentalpollution, as defined in £99.01 (4)in the zonéf the per
Thecredit received undehis paragraph may not exceed 75% ofonfulfills all of the following requirements:
the contribution to the community development finance authority 1 Begins thavork, other than planning and investigating, for

(b) Any corporation receiving a credit under this subsectiaghich the creditis claimed after the area that includes the site
may carry forward to the next succeeding 15 taxable years tpRerethe work is done is designatedi@velopment zone under
amountof the credit not déet against taxes for the year of purs.560.71 or an enterprise development zone und&68.797and
chaseto the extent not detby those taxes otherwise due in alkfter the claimant is certifiedinder s560.765 (3) or certified
interveningyears between the year for which the credit was cominders.560.797 (4) (a)

putedand the year for which the cgrry—forvyard is cl.aimed. (b) Subsectiorldi) (b), (c), (d), (f) and(g), as it applies to the
(c) A claimant who has filed a timely claiumder this subsec credit under s71.07 (2di) applies to the credit undéis subsee
tion may file an amended claimith the department of revenuetion.

within 4 years of the last dgyrescribed by law for filing the origi () Sectiori71.28 (4) (gland(h), as it applies to the credit under

@7 (c) Subsectiorfldi) (b), (c), (d) 1, (f) and(g), as it applies to
i

nal claim. _ s.71.28 (4) applies to the credit under this subsection.
seétligg') DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub (d) No credit may be claimed under this subsectionsiable

earsthat begin on January 1, 1998, or thereafteredits under
1. “Day care center benefits” means benefits provided at a c{ms subsection for taxable years that begin before January 1, 1998,
carefacility that is licensed under 48.650r 48.69and thafor  may be carried forward to taxable years that begin on January 1,
compensatiomprovides care foat least 6 children or benefits pro 1998, or thereafter
ylded at dacility for persons who are physically incapable of car (1di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Except as
ing for themselves. providedin pars.(dm) and(f) and s.73.03 (35) for any taxable

_2. "Employment-related day caexpenses” means amountsyearfor which the person is certified unde660.765 (3)or tax
paidorincurred by a claimant, during the 2-year period beginnignefits,any person may claim as a credit against taxes otherwise
with the day that the member of thegiated group begins work dueunder this chapter 2.5% of the purchpsee of depreciable,
for the claimants foproviding or making day care center benefitgangible personal propertyor 1.75% of the purchase price of
availableto a qualifying individual in order to enablev@mber depreciabletangible personal property that is expensed under

of a tageted group to be employed by the claimant. section179of the internal revenue code for purposes of the taxes
4. “Memberof a tageted group” means a person under subnderthis chapterexcept that:
(1dj) (am) 1. 1. The investment must be in property that is purchased after

5. “Qualifying individual” means a dependent of a membehe person is certified under$60.765 (3Yor tax benefits and that
of a tageted group who is employed by a claimant and witls used for at least 50%f its use in the conduct of the business
respecto whom the member is entitled to a deduction under seperationdor which the claimant is certified under560.765 (3)
tion 151 (c) of the internal revenue code for federal income taat a location in a development zone under sutlof ch. 5600r,
purposesa dependentf a member of a tgeted group who is if the property is mobile, the baseopferations of the property for
employedby a claimant if thelependent is physically or mentallyat least 50% of its use must be a location in a development zone.
incapableof caring for himself or herself or the spouse of a mem 2. The credit under this subsection mayctemed only by
ber of a tageted group who is employed by the claimant if thghe person who purchased the property the investment in which is
spousés physically or mentally incapable of caring for himself ofhe basis forthe credit, except that only partners may claim the
herself. credit based on purchases by a partnership, only mennheys

(b) Except as provided in&3.03 (35) for any taxable year for claim the credit based on purchases by a limited liability company
which that person is certified unders60.765 (3)and begins busi andexcept that only shareholders may claim the credit based on
nessoperations in a zone under560.71after July 29, 1995, or purchase®y a tax—option corporation.
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3. If the credit is claimed fansed propertythe claimant may sonmay carry over nanused credits from previous years tiseff
not have used the property for business purposes at a location tax underthis chapter for the taxable year that includes the day on
sidethe development zone. tife credit is attributable to a partner which certification is revoked or succeeding taxable years.
ship, limited liability company or tax—option (;orporation, that (g) If a person who is certified under%60.765 (3)for tax
entity may not have used the property for business purposes Beaefitsceasedusiness operations in the development zone dur

location outside the development zone. ing any of thetaxable years that that zone exists, that person may
4. No credit is allowed under this subsection for propertyot carry over to any taxable year following §®ar during which
which is the basis for a credit under s(tdL). operationscease any unused creditsm the taxable year during

(b) 1. Except as provided in sufad. the credit, including any which operations cease or from previous taxable years.
creditscarried overmay be diet only against the amount of the (h) Subsectioi4) (g) and(h) as it applies to the credit under
tax otherwise due under this chapter attributable to indoame  that subsection applies to the credit under this subsection.
the business operations of taimant in the development zone (i) No credit may be claimed under this subsection for taxable
and against the tax attributable to incorinem directly related yearsthat begin on January 1, 1998, or thereaf@medits under
businessoperations of the claimant. this subsection for taxable years that begin before January 1, 1998,

2. If the claimant is located on an Indian reservation, &say be carried forward to taxable years that begin on January 1,
definedin s.560.86(5), and is an American Indian, as defined i1998, or thereafter
s.560.86 (1) an Indian business, as defined iB&0.86 (4) or a (1dj) DEVELOPMENTZONESJOBSCREDIT. (@am) Except as pro
tribal enterprise, as defined in&L.07 (2di) (b) 2.andif the allow-  vided under par(f) or s.73.03 (35) for any taxable year for which
ableamount of theredit under this subsection exceeds the tax#ge person iscertified under s560.765 (3)for tax benefits, any
otherwisedue under this chapter on or measured bylinants personmay claim as a credit against taxes otherwise due thigler
income,theamount of the credit not used as dseifagainst those chapteran amount calculated as follows:
taxesshall be certified to thdepartment of administration for pay 1. Modify “member of a tajeted group”, as defined in section
mentto the claimant by check, share draft or other draft. 51 (d) of the internal revenue code as amended to Decem
3. Partnershipdjmited liability companies and tax—option ber 31, 1995to include persons unemployed as a result of a busi
corporationsmay not claim the credit under this subsection, buessaction subject to 4.09.07(1m)and persons specified under
the eligibility for, and amount of, that credit shall be determine@9 USC 1651(a) and to require a member of ageted group to
onthe basis of their economic activityot that of theishareholel be a resident of this state.
ers,partners omembers. The corporation, partnership or limited 2. Modify “designated local agency”, as defined in sedfibn
liability company shall compute the amount ofthedit that may (d) (15) of the internal revenue code, to include the job training
be claimed by each of itshareholders, partners or members anghrtnershimact oganization for the area that includes the develop
shallprovide thainformation to each of its shareholders, partnetgentzone in which the employe in respect to whom the credit
or members. Partners, members of limited liability companiggderthis subsection is claimed works, if the departmesbat
andshareholdersf tax-option corporations may claim the credifnerceapproves the criteria used for certification, and the depart
basedon the partnership, companys or corporatiors activities mentof commerce.
in proportionto their ownership interest and mayset it against 3. Modify the rule for certification under sectién (d) (16)
the tax attributable to theincome from the partnershi’compa (a) of the internal revenue code to allow certification within the
ny’s or corporatiors business operationstine development zone gq_gayperiod beginning with the firstay of employment of the
andagainst the tax attributable to their income from the Parm%rmployeby the claimant.
ship's, companys or corporatiors directly related business 4. a. If certified under £60.765 (3Yor tax benefits before

operations. . . . Januaryl, 1992 modify “qualified wages” as defined in section

(c) Except as provided in pgb) 2, the carry—0over provisions 51 () of the internal revenue code to excludgges paid before
of sub.(4) (e)and(f) as they relate to the credit under that subSeg,q claimantis certified for tax benefits and to exclude wages that
tion relate to the credit undéis subsection and apply as if theyrepaid to employes for work at any location that isinat devel
developmentone continued to exist. _ opmentzone under subchI of ch. 560 For purposes of this

(d) No credit may be alloweander this subsection unless theubd.4. a, mobile employes work at their bastoperations and
claimantincludes with the claimargt’return: leasedor rented employes work at the location where they per

1. A copy of the claimarg’ certification for tax benefitsnder form services.
s.560.765 (3) b. If certified under s560.765 (3)for tax benefits after

2. A statement fronthe department of commerce verifyingDecembe1, 1991, modify “qualifiedvages” as defined in sec
the purchaseprice of the investment and verifying that the investion 51 (b) of the internal revenue code to exclude wages paid
mentfulfills the requirements under péa). beforethe claimant is certified for tax benefits and to exclude

(dm) In calculating the credit undeat (a), a claimant shall Wagesthat arepaid to employes for work at any location that is not
reducethe purchase price of the property by a percentage tequdl @ development zonender subchvi of ch. 560 For purposes
the percentage of use of the property during the taxable year &$dhis subd4. b, mobile employes and leased or rergetployes
propertyis first placed into service that is for a purpose not spe¥fork at their base of operations.
fied under par(a) 1. _ 4c. Modify the rule for ineligible individuals under sectih

(e) The recapture provisionsder sectiod7 (a) (5) of the (i) (1) of the internal revenue code to allow credit for the wages
internalrevenue code amended to December 31, 1985, as th&¥f related individuals paid by an Indian business, as defined in s.
applyto the credit under sectiei of the internal revenue code,>60-86(4), or a tribal enterprise, as defined i$.07 (2di) (b) 2.
applyto the credit under this subsection, except that those-prdfithe Indian business or tribal enterprise is locateddewelop
sionsalso apply ifthe property for which the credit is claimed ignent zone designated undeb80.71 (3) (c) 2.
movedout of the development zong @wr mobile propertyif the 4e. Modify section51 (c) (2) of the internalevenue code to
baseof operations is moved oof the zone and except that thespecify that therules for on-the—job training and work supple
determinatiorof whether or not property is 3-year propeyall mentationpayments also apply to those kirdpayments funded
be made under sectiat68 of the internal revenue code. by this state.

(f) If the certification of a person for tax benefits under s. 4g. Delete sectioBl (c) (4) of the internal revenue code.
560.765(3) is revoked, that person may claim no credits under this 4h. Modify section51 (a) of the internal revenue code so that
subsectiorfor the taxable year that includes the day on which thiee amount of the credit is 25% of the qualified first-year wages
certificationis revoked or succeeding taxable yemnd that per if the wages are paid to an applicant for &ddhsin works
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employmentposition for service either ian unsubsidized pesi aremobile employes or leased or rented emplaylesse base of
tion or in a trial job under €9.147 (3)andso that the amount of operationds in a development zone.
the credit is 20% of the qualified first-year wages if the wages are 4. A copy of anyclaims for the credit under sectibf of the
not paid to such an applicant. internal revenue code that are based on wages that also are the
4i. Modify section51 (b) (3) of the internalevenue code so basisfor a claim under this subsection.
thatthe amounbf the qualified first-year wages that may be taken (f) The rules under sufildi) (f) and(g) as they apply to the
into account is $13,000. creditunder that subsection apply to the credit understifisec
4m. Modify the rule on remuneration under sectdn(f) of tion.
theinternal revenue code so 'ghat it does not apply to persons whdg) Subsection(4) (g) and(h) as it applies to the credit under
areexempt from tax under this chapter thatsubsection applies to the credit under this subsection.
4t. If certified gnder 34.560.7.65 (3Yor tax benefits before Jan (h) The rules under sufildi) (b) and(c) as they apply to the
uary 1, 1992, modify sectiobl (i) (3) of the internal revenue codecreditunder that subsection apply to the credit understitisec
sothat for leased or rented employes, except employes of a leasipg.
agencycertified for tax benefits who perform services directly for -y Ng credit may be claimed under this subsection for taxable
the agencyin a development zone, the minimum employmeRjearsthat begin on January 1, 1998, or thereaf@redits under
periodsapply to the time that they perform services in a develofpis sybsection for taxable years that begin before January 1, 1998,

mentzonefor a single lessee or rentat to their employment by 4y he carried forward to taxable years that begin on January 1,
the leasing agency 1998, or thereafter

5. Calculate the credit under secthihof the internal revenue (1dL) DEVELOPMENTZONESLOCATION CREDIT. () Except as

code. _ ) rovidedin pars(ag), (ar), (bom) and(f) and s73.03 (35) for any

6. For persons for whom a credit may be claimed under Su&kable year for which the person is certified unde66.765 (3)

5., modify “qualified wages” under sectid1 (b) of the internal for tax benefits, any person may claim as a credit against taxes
revenuecode so that those wages are based on the wages attrilaitferwisedue under this subchapter amount equal to 2.5% of

ble to service rendered during the one-y@ariod beginning with the amount expended by that persoméouire, construct, rehabil

the date one year after the date on whiksh individual begins itate or repair real property in a development zone under subch.

work for the employer VI of ch. 560
7. Modify section51 of the internal revenueode as under  (ag) If the credit under paxa) is claimed for an amount
subds.l. to 4t. expendedo construct, rehabilitate, remodel or repair propénty

8. Calculate the credit under sectihof the internal revenue claimantmust have begun the physical work of construction,
code based on qualified wages for the 2nd year as determiretiabilitation,remodeling or repaior any demolition or destruc
undersubds6. and?. tion in preparation for the physical work, after the place where the

8m. For each person, whether or not he or she is a membePi@Pertyis located was designated a development zone under s.
atageted group, who is determined by the department of cogp¥-71and the completed project must be placed in seaftee
merceto be a resident of the development zone in which he or $Ag claimant is certifiedor tax benefits under §60.765 (3) In
is employed, calculate a credit equal to 10% of the wages earffélg Paragraph, “physical work” does not include preliminary
by such’ persorduring the 1st and 2nd years of the persOnactlvmes_such as planning, designing, securing financing,
employmenin the development zone, tpa maximum credit of "€S€archingdeveloping specifications or stabilizing teperty
$600per year to prevent deterioration.

9. Add the amounts under subfs.8. and8m. (ar) If the credit under par(a) is claimed for an amount

(b) In computing the credit under this subsection, the Wagesex1pendedto acquire propertythe property must havbeen

: : uiredby the claimant after the place where the propisty
leasedor rented employes may be claimed only by their employ q :
not by the person to whom they are rented of leased. catedwas designated a development zone unde®&.71and

. . i ) the completed project mugke placed in service after the claimant

(c) The credit undethis subsection may not be claimed bys certified for tax benefits under360.765 (3)and the property
partnershlpsl,lrr.nt.eqlllablllty companies and tax—option corpera mystnot have been previously owned by the clainuara related
tions bqt the ellglblhty.fOl’ and .the amount of,.that credit sl’@l personduring the 2 yearprior to the designation of the develop
determinecbn the basis of their economic actiyitt that otheir  mentzone under $60.71 No credit is allowed for an amount
shareholderspartners or members. The corporation, partnersrwpendedo acquire property until the propergjther in its origi
or limited liability company shall compute the amount of they| state as acquired by the claimant or as subsequently con
credltbthat m;)/bhe ﬁlalme_g b>t’he<’=t\9hf0f its t'bfhartem'dehrs,fP?”QﬁrSélfucted,rehabilitated, remodeled or repaired, is placed in service.
membersand shall provide that information to €ach ot Its snare (aw) In par (ar), property is previously owned by a claimant
holders partners omembers. That credit may be claimed by-parB a related person if a claimant may not deduct a loss from a sale
ners,members of limited liability companies and shareholders Rf or exchange gbroperty with, that related person under section
tax—optioncorporations in proportion to their ownership interests.c- +'1ho internal revenue code except that se@i(b) of the

(e) Nocredit may be allowed under this subsection unless thgernalrevenue code is modified so tlzaty ownership percent

claimantincludes with the claimargt’return: age,rather than 50% ownership, makes a claimant subject-o sec
1. A copy of the claimard’ certification for tax benefitsnder tion 267 (a) (1) of the internal revenue code for purposes of this
s.560.765 (3) subsection.

3. a. If certified under £60.765 (3)or tax benefits before  (b) No credit is allowed under thsubsection for property
Januaryl, 1992,a statement from the department of commeraehich is the basis for a credit under s(idi).

verifying the amount of qualifyingvages and verifying that the  (bm) In calculating the credit under péa) a claimant shall
employeswere hired for work only in a development zone or afigducethe amount expended to acquire property by a percentage
mobile employes whosbase of operations is in a developmendqualto the percentage of the area of the real property not used for
zone. the purposes for which the claimant is certified to claimbdare

b. If certified under s560.765 (3)for tax benefits after fits under s560.765 (3)and shall reduce the amount expended for
December3l, 1991, a statement from the department of-corather purposes by the amount expended on thefide property
merceverifying the amount of qualifying wages and verifying thatot used for the purposes for which the claimant is certified to
the employes were hired for work only in a development zone diaim tax benefits under §60.765 (3)
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(c) 1. Except as provided in suldd. the credit under paja), creditthat may be claimed by eadf its partners, members or
including any credits carried ovemay be diet only against the shareholderand shall provide that information to each opist
amountof the tax otherwise due under this chapter attributablerters, members or shareholders. Partners, members of limited
incomefrom the business operations of the claimant in the devihbility companies and shareholders of tax—optiorporations
opmentzone and against the tax attributable to income fromay claim the credit based dhe partnershig, companys or cor
directly related business operations. poration’sactivities in proportion to their ownership interest.

2. If the claimant is located on an Indian reservation, as (d) No credit may be alloweghder this subsection unless the
definedin s.560.86(5), and is an American Indian, as defined ilaimantsubmits with the claimarst'return:
s.560.86 (1) an Indian business, as defined iB&0.86 (4) or a 1. A copv of the claimarg’ certification for tax benefitsnder
tribal enterprise, as defined in&L..07 (2di) (b) 2.andif the allow ¢ 566 765 I()\%/) ! eatt X !
ableamount of the credit under pé&®) exceeds the taxes other ™ ' ’
wise due under this chapter @mr measured by the claimant’ . L
income theamount of the credit not used as dseifagainst those g?e amount o{)taxr(]es plal_d under subdfisandV of ch. 77for eligi-
taxesshall be certified to theepartment of administration for pay °'€ Property by the claimant. .
mentto the claimant by check, share draft or other draft. d(dme%hln c?lcutlatlng.gh;e cLec.ilg.under Pliéb) a céalm?np Slhégl "

(d) Except as provided in péc) 2, the carry—over provisions f€ducethe sales tax paid for building supplies and materials by the
of sub.(4) (e)and(f) as they relate to the credit under that subsgi@ductionunder sub1dL) (bm)and shall reduce the sales tax paid
tion relate to the credit undéhis subsection and apply as if thdOr investment credit property by the percentage reducinater
developmentone continued to exist. sub.(1di) (dm) _

(e) Partnerships, limited liability companies and tax—option (&) The rules undesub.(1di) (f) and(g) as they apply to the
corporationsmay not claim the credit under this subsection, bgteditunder that subsection apply to the credit understitisee
the eligibility for and the amount of, that credit shall be deteflon.
mined on the basis of their economic activitgt that of their (f) Subsectior4) (g) and(h) as it applies to the credit under
shareholderspartners or members. The corporation, partnersttipat subsection applies to the credit under this subsection.
or limited liability company shall compute the amountcoddit (h) The rules under sufildi) (b) and(c) as they apply to the
thatmay be claimed by each it shareholders, partners or memcreditunder that subsection apply to the credit understhiisee
bersand provide that information to its shareholders, partnersi@in
membersPartners, members of limitdbility companies and (i) No credit may be claimed under this subsection for taxable

shareholderof tax—option corporations may claim the credi{l . .
b . . earsthat begin on January 1, 1998, or thereaf@nedits under
basedcon the partnership; companis or corporatiors activities this subsection for taxable years that begin before January 1, 1998,

in proportionto their ownership interest and mayset it against : :
thetax attributable to theincome from the partnershi’compa 1mgaéy8be0rcetat:2<reéja;(t)é\r/vard to taxable years that begin on January 1,

ny’s or corporatiors business operationstime development zone o )
andagainst the tax attributable to their income from the partner (1dx) DEVELOPMENTZONESCREDIT. (&) Definitions. In this
ship’s, companys or corporatiors directly related business Subsection:
operations. 1. “Brownfield” means an industrial or commercfatility

(f) Subsectior{1di) (d), (f) and(g) asit applies to the credit theexpansion or redeyelopment of whicle@nplicated by envi
underthat subsection applies to the credit under this subsectié@nmentalcontamination.

(9) Subsectioi4) (g)and(h) as it applies to the credit under 2. “Development zone” means a developmastte under s.
that subsection applies to the credit under this subsection.  560.7Q a development opportunity zone unde5&0.7950r an

(h) No credit may be claimed under this subsectiotaiable enterprisedevelopment zone unders60.797
yearsthat begin on January 1, 1998, or thereaf@redits under 3. “Environmental remediation” means removal or contain
this subsection for taxable years that begin before January 1, 199entof environmental pollution, as defined ir289.01 (4) and
may be carried forward to taxable years that begin on Januaryestorationof soil or groundwater that isfatted by environmen

2. A statement fronthe department of commerce verifying

1998, or thereafter tal pollution, as defined in £99.01 (4) in a brownfield if that
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. () In this sub removal,containment or restoration fulfills the requirement under
section: sub.(1de) (a) 1and investigation unlegke investigation deter

1. “Developmentzone” means a zone designated under minesthat remediation is requireahd that remediation is not
560.71 undertaken.

2. “Eligible property” means construction materials and sup 4 “Full-time job” means aegular nonseasonal full-time
plies and other materials that are used to constrebgbilitate, POSitionin which an individual, as a condition of employmest,

repairor remodel real property thatetigible for the credit under réquiredto work at least 2,080 hours per yeacluding paid leave
sub.(1dL) and investment credit property and holidays, and for which the individual receives pay that

equalto at least 150% of the federal minimum wage and receives

3. “Investment credit property” means depreciabdegible benefitsthat arenot required by federal or state laiull-time

ersonaproperty that is eligible for theredit under sulfldi)and .7, . 1Y -~ -
Ipeased op repntgjdepreciagle, tangible personal gropt)arty thdPP” does not include initial training before an employneot
would be eligible for the credit under sutdi) if it had been pur ton begins.
chased. 5. “Memberof a tageted group” means a person under sub.

(b) Except as provided in pasim) and(e) and s73.03 (35) (1dj) (am).l, a person yvho resides in an empowerment zmne,

for any taxable year for which thgerson is certified under s, & €nterprise communityhat the U.S. government designates, a
560.765(3) for tax benefits, any person may clais a credit P€rsorwho is employed in an unsubsidized job but meets the eli
againstaxes otherwise due under this chapter the taxes paid urfiBfity requirements under 49.145 (2)and(3) for a Wisconsin
subchslil andV of ch.77 on their purchases, leases and rentaforks employment position, a person who is employed trial
of eligible property Partnerships, limited liability companies andob. as defined in $19.141 (1) (n)or a person who is eligible for
tax—optioncorporations may not claim the creditder this sub child care assistance unded$.155 if the person has been certi
section but the eligibility forand the amount of, that credhall ~ fied in the manner under sufidj) (am) 3.by a designated local
be determined on the basis of their economic actinitythat of agencyas defined in sulgldj) (am) 2.
their partners, members or shareholders. The partnelishited (b) Credit. Except or provided in §3.03 (35)and subject to
liability company or corporation shall compute the amouthef s.560.785 for any taxable year for which the persorestified
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unders. 560.765 (3) any person may claim as a cregifainst (b) Limits. The credit under this subsection plus thedit

taxesunder this subchapter the following amounts: undersubchlX may not exceed 95% of the property taxes on the
1. Fifty percent of the amount expended for environmentt@rm. A claimant may claim the credit under this subsection on
remediationin a development zone. only one return ithe claimant files more than one return fortax

2. The amount determindgy multiplying the amount deter ableyear 1988 and may not claim the credit on a return filed for
mined under $560.785 (1) (bjy the number of full-timgobs @ny 1988 taxable year beginning after July 31, 1988.
createdn a development zone and filled by a member ofgeetad (c) Form. No claim under this subsection may be allowed
groupand by then subtracting the subsidies paid und3.$47 unlessthe claimant completesfarm prescribed by the depart
(3) (a)for those jobs. mentof revenue and submits that form with the clainsaimtome

3. The amount determindsy multiplying the amount deter ©OF franchise tax return and within 12 months following the close

mined under s560.785 (1) (cpy the number of full-time jobs Of the taxable year in which the property taxes accrued.
createdn a development zone and not filled by a member of a tar (d) Payment.If the allowable amount of the claim under this
getedgroup and by then subtracting the subsidies paid undessbsectiorexceeds the incomar franchise taxes otherwise due
49.147(3) (a)for those jobs. on or measured by the claimanihcome or if there are no income

4. The amount determindgy multiplying the amount deter Of franchise taxes due on mreasured by the claimasincome,
mined under s560.785 (1) (by the number of full-timgobs the amount ofheclaim not used as anfsét against those taxes
retainedas provided in the rules unde660.785 excluding jobs shallbe certified by the departmeuttrevenue to the department
for which a credit has been claimed under §lihj), in a develop of administration for payment to the claimant by check, share draft
mentzone and filled by a member of agetred group and by thenor otherdraft drawn on the general fund. No interest may be
subtractingthe subsidies paid under49.147 (3) (afor those allowedon any payment under this subsection.
jobs. (e) Administration. Subsection(4) (g), as it applies to the

5. The amount determineday multiplying the amount deter creditunder sub(4), applies to the credit under this subsection.
minedunder s560.785 (1) (chy the number of full-time jobs  (2) FarRMLAND PRESERVATIONCREDIT. The farmland preserva
retainedas provided in the rules unde680.785 excluding jobs  tion credit under subchX may be claimed against taxes other
for which a credit has been claimed under i), in a develop wise due.

mentzone and not filled by a member of agieted group and by - ;
thensubtracting the subsidies paid undet%147 (3) (ajor those Suéigqc)tigsfMLAND TAX RELIEF CREDIT. (a) Definitions. In this

jobs. 1. “Claimant” means an owner of farmland, as defined in s.

(c) Credit precluded. If the certification of a person faax 91.01(9), domiciled in thisstate durin ; ;
) : : . ) g the entire year for which
benefitsunder $560.765 (3)s revoked, that person may misim ﬁlgedit under this subsection is claimed, except as follows:

creditsunder this subsection for the taxable year that includes L
y a. When 2 or more individuals of a household are able te qual

day on whichthe certification is revoked or succeeding taxable < 'V k :
yearsand that person may not carry over unused credits from ph mleldugIIy as a claimant, they may determine between them
o theclaimantshall be. If they are unable to agree, the matter

viousyears to dset tax under this chapter for the taxable year th Tattet
includesthe day on whicleertification is revoked or succeedingShall be referred to the secretary of revenue, whose decision is
taxable years. final. _ _ _

(d) Carry-over pecluded. If a person who is certified under ~ D-For partnerships, exceptublicly traded partnerships
5.560.765 (3)for tax benefits ceases business operations in thgatedascorporations under $1.22 (1) or limited liability com -
developmentone during any of the taxable yetat that zone Paniesexcept limited liability companies treated as corporations
exists,that persomay not carry over to any taxable year folowunders.71.22 (1) “claimant” means each individual partner or
ing the year during which operations cease any unused crefi@mber.
from the taxable year during which operations cease or from pre c. For purposes of filing a claim under this subsection, the per
vioustaxable years. sonalrepresentative of an estate and the trustedraashall be

(e) Administration. Section71.28 (4) (e)o (h), as it applies deemedowners of farmland. “Claimant” does not include the
to the credit under §.1.28 (4) applies to the crediinder this sub  estateof a person who is a nonresident of this state on the person’
section. Subsectiorfldj) (c), as it applies to the credit under subdateof death, a trust created by a nonresident person, a trust which
(1dj), applies to the credit under this subsection. Claimants sh&teivesWisconsin real property from a nonresident person or a
includewith their returns a copy of their certification for tax benerustin which a nonresident settlor retains a beneficial interest.
fits anda copy of the department of commescegrification of d. For purposes of filing a claim under this subsection, when
their expenses. landis subject to a land contract, the claimant shall be the vendee

(1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (@) Credit. underthe contract.

Exceptas provided in pab), if the director of the agriculture sta e, For purposes of filing a claim under this subsection, when
bilization and conservation service certifiesarbefore October aguardian has been appointed undeB&f.for a ward who owns
1,1988, that at least 40% of the cropstis state have been lost,the farmland, the claimant shall be the guardian on behalf of the
for taxable year 1988 any claimant may cregdiinst taxes other ward.

wise due under this chapter an amount equal to 10% of the prop ¢ £ 5 tax—option corporation, “claimant” means each indi
erty taxes exclusive of speciaksessments, delinquent interestiy al shareholder

andchages for service, up to $10,000, on that clainssfiatm for B Y

the year for which the claim under this subsection is made. In this 2= ‘Department” means the department of revenue.
subsection, “farm” means 35 or more acres of real propettysin 3. “Farmland” means 35 or more acresed| propertyexclu
stateowned by the claimant ainy member of the claimast’ Siveof improvements, ithis state, in agricultural use, as defined
householdduring the taxable year for which a credit under thig s.91.01 (1) and owned by the claimant or any member of the
subsectioris claimed if the farmguring that yearproduced not claimant'shousehold during the taxabjear for which a credit
lessthan $6,000 in gross farprofits resulting from the farrs’ underthis subsection is claimed if the farm of which the farmland
agriculturaluse, as defined in 91.01 (1) or if the farm, during is a part, during that yegproduced not less than $6,00@iwss
thatyear and the 2 years immediately preceding that year farm profits resulting from agricultural use, as defirred.91.01
ducednot less than $18,000 in such profits. In deciding who ig(&), or if the farm of which the farmland is a part, during that year
claimantunder this subsection, the department of revenue shalldrelthe 2 years immediately preceding that ypesduced not less
guidedby s.71.58 (1) (aYo (g). than$18,000 in such profits, or if at least 35 aakthe farmland,
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during all or part of that yeamwas enrolled in the conservationplusthe credit under subchiX may notexceed 95% of the prep
reserveprogram undet6 USC 38310 3836 erty taxes accrued on the farm.

4. “Gross farm profits” means grossceipts, excluding rent, 2. Any claimant may clainagainst taxes otherwise due under
from agricultural use, as defined in%..01 (1)including the fair this chapteron an income or franchise tax return that includes the
marketvalue atthe time of disposition of payments in kind forevy date, an additional one-time credit of 4.2%the property
placing land infederal programs or payments from the federgéhxesaccrued, that are levied in December 1989, up to a maximum
dairy termination program und@&USC 144§d), lesshe cost or of $420.
other basis of livestock or other items purchasedesalewhich (d) General povisions. Section71.61 (1)to (4) asit applies
aresold or otherwise disposed of during the taxable.year  to the credit under subchX applies to the credit under this sub

5. “Household” means an individual and his or her spouse asettion.

all minor dependents. ~ (8) MANUFACTURING SALESTAX CREDIT. (a) In this subsection:
6. “Property taxes accrued” means property taxes, exclusive 1 “Manufacturing” haghe meaning given in 37.54 (6m)
of specialassessments, delinquent interest andgesafor ser 2. “Sales and use tax under . paid by thecorporation”

vice, levied on the farmland owned by the claimant or any memhgg, .,

of the claimant household in any calendgear under ciz0, less desuse taxes paid directly by the corporation and sales and

. . use taxes paid by thmrporations supplier and passed on to the
thetax credit, if anyafiorded in respect of the property byr8.1Q o o ation whether separately statedtinvoice or included
Propertytaxes accruedshall not exceed $10,000. If farmland s o total price

is owned by a tax—option corporation, limited liability company . "
or by 2 or more persons or entities as joint tenants, tenacosin () The tax imposed upon or measured by corporatiseaf-

mon or partners or isnarital property or survivorship marital Sin Net income under §.1.43 (1)or (2) shall bereduced by an
propertyand one or more such persons, entities or ownestis @mountequal to the sales and use tax undev €ipaidby the cor
a member of thelaimants household, “property taxes accruedPorationin such taxablgear on fuel and electricity consumed in
is that part of property taxes levied on the farmland, reduced Bgnufacturingangible personal property in this state. Sharehold
thetax credit under ££9.1Q that reflects the ownershjercent  €rsof & tax—option corporation and partners roym the credit
ageof the claimant and the claimasitiousehold. For purposesunderthis subsection, based on eligible sales and use taxes paid
of this subdivision, property taxes dtevied” when the tax roll PY the tax—option corporation or partnership, in proportion to the
is delivered to the local treasurer for collection. If farmland is soRyVnershipinterest of each shareholder or partrie tax—option
duringthe calendar year of the levy the “property taxes accrue erporationor partnership shall calculate the amount of the credit
for the seller is the amount of ttax levy reduced by the tax credit tat may be claimed by each shareholder or partner and shall pro
unders.79.1Q prorated to each in the closing agreement pertaifde that information to the shareholder or partner
ing to the sale of the farmlandxcept that if the seller does not () 1. If the credit computed under g is not entirely det
reimbursethe buyer for any part of those property taxes theze againstWisconsin income or franchise taxes otherwise due, the
no “propertytaxes accrued” for the sell@nd the “property taxes unusedbalance shall be carriéorward and credited againstisy/
accrued-for the buyer is the property taxes levied on the farmlarehnsinincome or franchise taxes otherwise due forféliewing
reducedby the tax credit under $9.1Q minus, if the seller reim 15 taxable years to the extent notset by these taxes otherwise
burseshe buyer for part of the property taxes, the amount proratdigein all intervening years between the yeawlrich the expense
to the seller in the closing agreement.ithe claim for credit wasincurred and the year ivhich the carry—forward credit is
underthis subsection, the seller shall submit a copy of the closiaigimed.
agreement and the buyer shall submit a cofipe@tlosing agree 2. For shareholders in a tax—option corporation, dfeslit
mentand a copy of the property tax bill. may be ofset only against the tax imposed on the sharehslder
(b) Filing claims. 1. ‘Eligibility and qualifications’ a. Subject proratedshare of the tax—option corporatisrihcome.
to the limitations provided in this subsectiand s.71.80 (3)and 3. For partners, the credit may bésef only against the tax
(3m), a claimant may claim as a credit againssabnsin income imposedon the partnés distributive share of partnershifrome.
or franchise taxestherwise due, the amount derived under par 4 s a tax—option corporation becomes liable for tax for a tax

(). If the allowable amount of claigxceeds the income or fran apjeyear that begins on or after January 1, 1998, the corporation
chise taxes otherwise due on or measured by the claimanf,ay offset the credit against the tax due, with any remaining credit

incomeor if there are no Wconsin income or franchise taxes dugompytedfor a taxable year that begins on or after January 1
on or measured by the claimaniticome, the amount of the claimy 998 hassing through to the shareholders. ’

notused as an fsfet against income or franchise taxes shall be cer 5. If a corporation that is not a tax—option corooration has a
tified to the department of administration for payment to thg : p P P

. : - dit from a taxable year that begins on or akeu
claimantby checkshare draft or other draft paid from the appro arry—overcre S :
priation under s20.835 (2) (q) ary 1, 1998,and becomes tax—option corporation before the

creditcarried over is used, thmused portion of the credit may be

b. Every claimant under this subsection shall supgliyhe | sedby the tax-option corporatios’'shareholders on a prorated
requestof the department, in support of the claim, a copy of theqis.

propertytax bill relating to the farmland and certification by the R . _
claimantthat all taxes owed by theaimant on the property for 6. If the shareholders of a tax—option corporation have carry

. S . er credits and the corporation becomes a corporation other than
gz:%‘ighﬁqggémhgvgggee;og;?g year before the year for which tg‘\{ax—option corporation after October 14, 1997, and before the

‘Ineligible claims.” di be all d under thi creditscarried over are usetihe unused portion of the credits may
subgéciir;en!gl e claims.” No credit may be allowed under thisye yseq by the corporation that is not a tax—option corporation.

a. Unless a claim is filewith the department in conformity (4) ResearcrereoiT. (@) Credit. Any corporation may credit
L O P . . againsttaxes otherwise due under this chapter an amount equal to
with the filing requirements in §1.44 (1) (1m) and(3). ga ! ue : n unt equ

- - 5% of the amount obtained by subtracting fromdbeporations

b. If the department determines that ownership of the-farjualified research expenses, as defined in sedtiof the inter
landhas beetransferred to the claimant for the purpose of maxhal revenue code, except that “qualified research expenses”
mizing benefits under this subsection. includesonly expenses incurred by the claimant, incurred for

(c) Computation. 1. Any claimant may claim againstxes researctconducted in this state for the taxable yeacept that a
otherwise due under this chapter 10% of the property taxéaxpayermay elect the alternative computation under seetion
accruedn the taxable year to which the claim relates, up to a-maig) (4) of the Internal Revenue Code and that election applies until
mum claim of $1,000, except that the credit under this subsectithe department permits its revocation and except ‘dnaalified
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research expenses” does not include compensation used-n confg) Administration. The department of revenbas full power
puting the credit under sub§ldj) and(1dx), the corporatiors to administer the credits provided in this subsection and may take
baseamount, as defined in sectid (c) of the internafevenue anyaction, conduct any proceeding and proceed as it is authorized
code, except that gross receiptsed in calculating the basein respect to income and franchise taxes imposed irthiaister
amountmeans gross receipts from sales attributableisgcdisin - The income and franchise tax provisionstlis chapter relating
under s71.25 (9) (b) 1and2. and(d). Sectior41 (h) of the inter  to assessments, refunds, appeals, collection, interest and penalties
nal revenue code does not apply to the credit under this paragragply to the credits under this subsection.

(am) Development zone additionaseach cedit. In addition (h) Timely claim. No credit may be allowed under this subsec
to the credit under pata), any corporation may credit againstion unless it iclaimed within the period specified in7.75 (2)
taxesotherwise due under this chapter an amount equal to 5% ofjy Nonclaimants. The credits under this subsection may not
theamount obtained by subtracting from the corporasiqoali e claimed by a partnership, except a publicly traded partnership
fied research expenses, as defiiresectiondl of the internal rev  (aatedas a corporation under®L.22 (1) limited liability com:

enuecode, except that "qualified research expenses” include oRlyy excepta limited liability company treated as a corporation
expensesncurred by the claimant in a development zone undgfqar 5. 71.22 (1) or tax-option corporation or by partners,

subchVI of ch.56Q except that a taxpayer may elect the alterng, .|\, 4ing partners of a publicly traded partnership, members of a
tive computation under sectiéfi (c) (4) of the Internal Revenue o q Ii%\gility compan)? or shgreholderr')s ofa tax—pc;phimmpora
Codeand that election applies until tldepartment permits its tion

revocationandexcept that “qualified research expenses” do no

include compensation used in computing the credit under sup, (3) RESEARCHFACILITIES CREDIT. (a) Credit. For taxable year
(1dj) nor research expenses incurred before the claimaattis 286 andsubsequent years, any corporation may credit against

fied for tax benefits under §60.765 (3)the corporatiors base (@xesotherwise due under this chapter an amount equal to 5% of
amount,as defined in sectiofl (c) of the internal revenue code,th®amount paid or incurred liat corporation during the taxable
in a development zone, except that gross receipts used in calcy@@" 10 construct and equip new facilities or expand existing facil
ing the base amount means gross receipts from atifésitable ities used in this state for quahﬂer@garch, as deflrjed in section
to Wisconsin under €1.25 (9) (b) 1and2. and(d) and research 41 of the m_ternal revenue cod&‘;llglble amounts include only
expensesised in calculatinghe base amount include researcRMountspaid or incurred for tangible, depreciable property but do
expensesncurred before the claimant is certified for tax benefitdotinclude amounts paid or incurred for replacement property
unders.560.765 (3)in a development zone, if the claimantsub (b) Calculation and administrationSubsectiorf4) (b) to (i)

mits with the claimans return a copy of the claimasitertifica  asit relates to the credit under thgatbsection applies to the credit
tion for tax benefits under §60.765 (3and a statement from theunderthis subsection.

departmentof commerce verifying the claimastqualified (6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT.
researctexpenses for research conducted exclusivetydevel  (a) Any person may credit against taxes otherwise due under this
opmentzone. The rules under23.03 (35)apply to the credit chapterup to theamount of those taxes, an amount equal to 5%
underthis paragraph. The rules under aki) (f) and(g) as they of the costs of qualified rehabilitation expenditures, as defined in
apply to the credit under that subsection apply to claims under 4gtion47 (c) (2) of the internal revenue code, for certified historic
paragraph.Section41 (h) of the internal revenue code does natryctureson property located in this state if the physical work of
applyto the credit under this paragraph. No credit may be claimgshstructionor destruction in preparation for construction begins

underthis paragraph fo_r taxable_years that begin on Januaryager December 31, 1988, and the rehabilitgieaperty is placed
1998, or thereafter Credits undethis paragraph for taxable yearsn service after June 30, 1989.

thatbegin before January 1, 1998, may be carried forward to tax

ableyear§ that begin on January 1, 1998, or thereafter the claimant includes with the claimasiteturn evidence that the
(b) Adjustments.For taxable year 198nd subsequent years, g apilitation was approved by the secretary of the interior under

adjustmentdor acquisitions and dispositions of a magartion 36 cER 7.epefore the physicatiork of construction, or destruc
of a trade or business shall be made under settiohthe internal tion in preparation for construction, began.

revenuecode _as I.|m|ted by this subsection. . (d) The Wsconsin adjusted basis of the building shall be
_ () Annualization. In thecase of any short taxable yequali  o4,cedhy the amount of any credit awardeder this subsec
fied research expenses shall be annualized as prescribed b){i > The Wsconsin adjusted basis of a parteenterest in a part
departmenbf revenue. nership,a membes interest in a limited liability company or of

_(d) Proration. If a portion of qualified research expenses igtockin a tax—optioncorporation shall be adjusted to take into
incurredpartly within and partly outsidehis state and the amountaccountadjustments made under this paragraph.

incurredin this state cannot be accurately determined, a portion
of the qualified expenses shall be reasonably allocated to thi ; . . .
state. Expenses incurred entirely outside this statehe benefit %%he credit under thatubsection, apply to the credit under this

of research in this state are not allocablé¢his state under this subsection. o L )
paragraph. () A partnership, limited liability company or tax—option-cor

porationmay not claim the credit under this subsection. The indi
vidual partners, membeus a limited liability company or share
g‘glgjersin a tax—option corporation may claim the credit under this
subsectionbased on eligible costs incurred by the partnership,

(c) No person may claim the credit under this subsection unless

(e) The provisions of sulp4) (e) (), () and(h), as they apply

(e) Changeof business or ownershipn the case of a change
in ownership or business of a corporation, se@&®of the inter
nal revenue code, as limited by this subsection, applies to the ¢

overof unused credits. . . .. limited liability company or tax—option corporation, in proportion
® Qarry—over If a_credlt compu;ed undéfnis subsepﬂon 'S to the ownershipnterest of each partnanember or shareholder

not entirely ofset againsiMisconsin income or franchise taxesry o o nership, limited liability company or tax-option corpora

otherwise due, the unused balance may be carried forward #iBf shall calculate the amount of the credit which may be claimed

creditedagainst Visconsin income or franchise taxes other\les .
: y each partnemember or shareholder and shall provide that
duefor the following 15 taxablgears to the extent notfeét by informationto the partnermember or shareholder

thesetaxes otherwise due in all intervening years between the yearistory, 1067 & 812411 422 1980 &, 3144 56, 100, 336 358 1991 5, 3292
in which the expense was incurred and the year in which the car@& 1993 a. 16112 1995 a. 2893407mi03412m 9116 (5} 1995 a. 20927, 417

forward credit is claimed. 1997a. 27 41, 237, 299,
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71.48 Payments of estimated taxes. Sections71.29and by the landlord as a part of the rental agreement. “Gross rent”
71.84(2) shall apply to insurers subject to taxation under thiscludesthe rental paid to a landlord for parking of a mobile home,
chapter. exclusiveof any chages for food furnished by the landlord as a
History: 1987 a. 312 partof the rental agreement, plus parking fees paid un@6rG58
. (3) (c) for a rented mobile home. If a homesteaahisntegral part
71.49 General provisions. (1) CoMPUTATION ORDER. NOE  of 3 multipurpose or multidwelling building, “gross rent” is the
withstandingany other provisions in this chapteorporations percentageof the gross rent on that part of the multipurpose or
computingliability for the tax under s71.43 (1)or (2) shall make mytidwelling building occupied by the household as a principal

computationsn the following order: residenceplus the same percentage of the gross rent ofaride
(a) Tax under s71.43 (1)or (2). surroundingjt, not exceeding one acre, that is reasonably reces
(b) Manufacturing sales tax credit undev$.47 (3) sary for use of the multipurpose or multidwelling building as a
(c) Research credit underrd..47 (4) principal residenceexcept as the limitations undei74.54 (2) (b)
(d) Research facilities credit undef7&.47 (5) apply. If the homestead sart of a farm, “gross rent” is the rent

. ! : onup to 120 acres of the land contiguous to the claisanici

(€) Community developmgnt flnanc_e credit und.é’rl.4_7 @ pal residence plus the rent on all improvements to real property

(eb) Development zones jobs credit unders47 (1dj) thatland, except as the limitations under$.54 (2) (b)apply If

(ec) Development zones sales tax credit undéit7 (1ds) g claimant and persons who are not memioérthe claimang

(eg) Development zones investment credit underis47 householdesidein a homestead, the claimantgross rent” is the
(2di). grossrent paidby the claimant to the landlord for the homestead.

(em) Development zones location credit unslérl.47 (1dL) (3) “Homestead” means the dwelling, whether rented

(en) Development zones day care credit und@i28 (1dd) owned,including owned as a joint tenant or teniantommon, or

(eo) Development zones environmental remediation credgcupiedas abuyer in possession under a land contract, and the
unders.71.28 (1de) land surrounding it, not exceeding one acre, that is reasonably

(eom) Development zones credit undefk47 (1dx) necessaryor use of the dwellings a home, and may consist of

(ep) Supplement to federal historic rehabilitation credit und%ﬁzrﬂggﬁ w#ilgﬁ\’i\ﬁ!'%%iﬂr multipurpose buildiagd a part of the

S.71.47 (6) . Co
' : 4) "Household”means a claimant and an individual related
() The total of farmers’ drought property tax credit urgler ( : .
71.47(1fd), farmland preservation credit under suldeh.farm to the claimant as husband or wife.

land tax relief credit under §1.47 (2m)and estimated tax pay  (5) “Householdincome” means all income received i
mentsunder s71.48 personsof a household in a calendar year while membetbef

householdess $250 for each of the claimantdependents, as

2) ELECTIONS UNDER INTERNAL REVENUE CODE. Elections SO - ?
(2) ljg)eflnedln sectionl52 of the internal revenue code, who have the

authorizedby andmade in accordance with the internal reven LS -

code,except an election to file consolidated return®mariaim a  Sameprincipal abode as the claimant for more than 6 matihs

credit against federal tax liability rather thandeduction from [Nd the year to which the claim relates.

income,shall be deemed elections for the purpose of applying this(6) “Income” means the sum of ¥tonsin adjustegjross

chapter. incomeandthe following amounts, to the extent not included in
(3) PenaLTIES. Unless specifically provided in this sub Wisconsinadjusted gross incomeaintenance payments (except

chapterthe penalties under subckill apply for failure to com fostercare maintenance and supplementary payments excludable

ply with this subchapter unless the context requires otherwiseJndersection131of the internal revenue code), support money
History: 1987 a. 312411: 1989 a. 3156 1991 a, 391995 a. 27209, 1997 a. 27 cashpublic assistance (not including credit granted under this sub

chapterand amounts under46.27), cash benefits paid by coun
tiesunder s59.53 (21) the gross amount of any pension or annu

SUBCHAPTERVIII ity (including railroad retirement benefits, all payments received
underthe federal social security act aneterans disability pen
HOMESTEAD CREDIT sions),nontaxable intereseceived from the federal government

or any of its instrumentalities, nontaxable interest receiwed
71.51 Purpose. Thepurpose of this subchapter is to providetateor municipal bonds, worké& compensation, unemployment
creditto certain persons who oven rent their homestead, throughinsurance the gross amount of “loss of time” insurance, eom
a system of income tax credits and refunds, and appropriatigensatiorand other cash benefits received from the United States
from the general fund. for past or present service in themed forces, scholarship and fel
History: 1987 a. 312 lowship gifts or income, capital gains, gain on the sale péia
o . sonalresidence excluded under sectl@i of the internal revenue
71.52 Definitions. In this subchapterunless the context code, dividends,income of a nonresident or part-year resident
clearlyindicates otherwise: who is married to a full-year resident, housing aliowances pro
(1) “Claimant” means a person who has filed a claim undeided to members of the clgy, theamount by which a resident
this subchapter and who was domiciliedthis state during the manager’srent is reducednontaxable income of an American
entirecalendar year to which the claim for credit under $bis  Indian, nontaxable income frorsources outside this state and
chapterrelates. When thdividuals of a household are able toontaxabledeferred compensation. Intangible drilling costs,
meet the qualifications for a claimant, they may determinglepletion allowances and depreciation, including first-year
betweenthem as to who the claimant is. If thase unable to depreciatiorallowances under sectidi79 of the internal revenue
agreethe matter shall be referred to the secretary of revenue aade, amortization, contributionsto individual retirement
the secretang decision is final. accountaunder sectio219 of the internal revenue code, contrbu
(2) “Grossrent” means rental paid at asiiength, solely for tionsto Keogh plans, net operating loss carry—forwards and capi
the right of occupancy of a homestead. “Gross rent” does niai loss carry—forwards deducted in determiningsdnsin
include,whether expressly set outtime rental agreement or not,adjustedgross income shatle added to “income”. “Income” does
chages for any medical services; other personal services sucmaisinclude gifts from natural persons, cash reimbursement pay
laundry, transportation, counselingrooming, recreational and mentsmade under title XX of the federal social security sk,
therapeuticservices; shared living expenses, including but nptus food or other relief in kind supplied by a governmental
limited to food,supplies and utilities unless utility payments aragencythe gain on the sale of a personal residence deferred under
includedin the gross rerpaid to the landlord; and food furnishedsection1034 of the internal revenue code or nonrecognized gain
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from involuntary conversions under sectibd33of the internal to 120 acres of the land contiguous to the clairgnthcipal resi
revenuecode. Amounts not included in adjusted gross income bdence and include the property taxes accrued on all improvements
addedto “income” under this subsection in a previous year and real property located on such land, except as the limitations of
repaidmaybe subtracted from income for the year during whickL 71.54 (2) (b)apply
theyare repaid. SChOlarShip and feIIOWShlp gdftsincome that (8) “Rent Constituting property taxes accrued”, exceppras
areincluded in Visconsin adjusted gross income and that wetgdedin ss.71.54 (2)and71.55 (8) means 25%gr 20% if heat is
addedto household income for purposesietermining the credit included,of the gross rent actually paid in castits equivalent
underthis subchapter in a previous year may be subtracted frgina claimant and his or her household solely for the right ofoccu
incomefor the current year in determining the credit under thb:ancyof their Wisconsin homestead during the calendar year to
subchapter.A marital property agreement or unilateral statemeffhich the claim relates if that rent constitutes the basis, in the
underch. 766 has nceffect in computing “income” for a person sycceedingcalendar yearof a claim for relief under this sub
Whosehomestead IS not ﬂwme as the homestead Of that pe&or&hapterby such claimantA marital property agreement or unilat
Spouse. eral statement under ci766 has no dect in computing rent

(7) “Propertytaxes accruedieans real or personal propertyconstitutingproperty taxes accrued foparson whose homestead
taxesor monthly parkingpermit fees under $6.058 (3) (c) is not the same as the homestead of that perspause.
exclusiveof special assessments, delinquatdrest and chges History: 1987 a. 312411; 1989 a. 31100, 1991 a. 39195 1995 a. 27201; 1997
for service, levied on a homestead owned by the claimant o &, 39.
memberof the claimans household. “Real or personal propert% - ) )
taxes” means those levied under 0, less the tax credit, if any 71.53 Filing claims. (1) ELiGBILITY FORCREDIT. (@) Subject
affordedin respect of such property by79.1Q If a homestead to the limitations provided in this subchapter andls80 (3)and
is owned by 2 or more persons or entities as jeimants or tenants (3m), a claimant may claim as a credit againgadhsin income
in common or is owned as marital property or survivorship marit@esotherwise due, W§consin property taxes accrued, or rent
propertyand one or more such persons, entities or ownest is constituting property taxes accrued, or both. If the allowable
amember of the claimasthousehold, property taxes accrued i@mountof claim exceeds the income taxes otherwlise on the
that part of property taxes accrued levied such homestead, claimant'sincome or if there are no#¢onsin income taxes due
reducedby the tax credit under 9.1Q that reflects the owner on the claimang income, the amount of the claim msed as an
ship percentage of the claimant attte claimang household, offsetagainstincome taxeshall be certified to the department of
exceptthat if a homestead @wvned by 2 or more natural persongdministrationfor payment to the claimant by check, share draft
or if 2 or more natural persons have an interest in a homestead,@nether draft drawn on the general fund.
or more of whom is not a member of the claimahtusehold, and  (b) The right to file a claim under this subchaptgvéssonal
the claimant has a presenterest, as that term is used i780.03  to the claimant and does not survive the clainsaadgath. When
(1), in the homestead and is required by the terms of a will thaclaimant dies after having filed timely claim the amount
transferredthe homestead or interest in the homestead to tin@reofshall be disbursed under7d.75 (10) The right to file a
claimantto pay the entire amount of property taxes levied on tieéaim under this subchapter may be exercised on behalfiving
homesteadproperty taxes accrued is property taxes accrued lesfaimantby the claimang legal guardian or attorney-in-fact.
ied on such homestead, reduced by the tax credit un@éri c) Only one claimant per household per year shadirtitled
A marital property agreement or unilateral statement under g¢ficredit under this subchapter
766 has nceffect in computing property taxes accrued for a person oy e \cia ¢ ciams. No claim under this subchapter may
whose homestead is not theame as the homestead of that peaso;h/e aliowed if anv of the following conditions aoplies:
spouse.For purposes of this subsection, property taxes are ‘I .y . . i 9 pplies. i
ied” when the tax roll is delivered the local treasurer for collec (&) Suchclaimis not filed with the department of revenue in
tion. If a homestead is sold or purchased during the calendar y&4Hformity with the filing requirements in §1.03 (6)and(7).
of the levy the property taxes accrued for the seller and the buyer(b) The department finds that the claimant received title to his
arethe amount of the tax levy prorated to each in proportion to theher homestead primarily for the purpadeeceiving benefits
periodsof time each both owned and occupiiee homestead dur under this subchapter
ing the year to which the claim relates. The seller ussythe clos (c) The claimant was under 18 years of age at the close of the
ing agreement pertaining to the sale of the homestead, the propgstto which the claim relates.
tax bill for the year before the year to which the claim relates or (4) The claimant was claimed as a dependent for federal
the property tax bill for the year to which the claim relateth@s ,cometax purposes by another person during the year to which
basisfor computing property taxes accrued, but those taxes g cjaim relatesout this limitation shall not apply if the claimant

allowableonly for the portiorof the year during which the seller,y 5562 years of age or older at the close of the year to which the
ownedand occupied the sold homestead. If a household owns apg, relates.

g?t(;/ugii‘ o;crcnr(l)Jr:dhic;mtisete:ljj; 'gftr;ﬁ es %T;;ggnggp%% ta>{ (e) The claimant resided for the entire calendar year to which
accruedattributable to the household for each of such homesteag _clalhm relatﬁsn nouskllng vyhncfh V\rl]ashexempt from }axatlcf)n
If the household owns and occupies the homestead for part ofARae" SN 70 St er é an§604uc;5|n292 awhic Payme’?és ('jn |edu 0
calendar year and rents a homestead for part of the calendar ﬁé jare made under §6.40 (22)except as provided under s.
it may include both the proration of taxes on the homestead owi (@) (c) 2_' ) ) . ) .
andrent constituting property taxeecrued with respect to the () The claimant resides in a nursing hoanel receives assist
monthsthe homestead is renteddomputing the amount of the anceunder s49.45at the time of filing.

claim unders.71.54 (1) If a homestead is an integral part of a History: 1987 a. 3121989 a. 31198 1991 a. 39

multipurposeor multidwelling building,property taxes accrued ) .

arethe percentage of the property taxes accrued on that part ofthé4 Computation of credit. (1) HOUSEHOLDINCOME. ()
multipurposeor multidwelling building occupied by the house 1985and 1986. The amount of any claim filed in 1985 1986
hold as a principal residence plus that sgmeecentage of the andbased on property taxescrued or rent constituting property
propertytaxes accrued on the land surrounding it, not exceedit@esaccrued during the previous year is limited as follows:
oneacre,that is reasonably necessary for use of the multipurpose 1. If the household income was $7,400 or less in thetgear
or multidwelling building as a principal residence, except as thehich the claim relates, the claim is limited to 80% of the property
limitationsof s.71.54 (2) (b)apply If the homestead is part of ataxesaccrued or rent constitutiroperty taxes accrued or both
farm, property taxes accruede the property taxes accrued on um that year on the claimasthomestead.
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2. If the household income was more than $7,400 in the year 3. In calendar year 1990 or any subsequent calendar year
to which the plaim relates, the claim is limited 806% of .the. $1,450.
amountby which the propertjaxes accrued or rent constituting (c) 1. If the claimant lived in homestead that was subject to
propertytaxes accrued or boththat year on the claimastiome  taxationunder ch70 for any part of the year to which the claim
stead exceeds 13.187% of the household income exceedir@ates the property taxes accrued or rent constitupngperty

$7,400. taxesaccrued or both on that homesteadll be allowed for that
‘3. No credit may be allowed if the household income of gartof the year
claimantexceeds $16,500. 2. In addition to property taxes accrued or rent constituting

(b) 1987 to 1989.The amount of anglaim filed in 1987 to propertytaxes accrued under sulid.if the claimant movesom
1989 and based on property taxes accrued or rent constitutaaljomestead owned by toaimant to housing that is exempt from
propertytaxes accrued durirthe previous year is limited as fol taxationunder ch70, other than housing for which paymeirts
lows: lieu of taxes are made unde6$§.40 (22)and other than a correc

1. If the household income was $7,600 or less in thetpeartional or detention facilitya claim may be allowed based on prop
which the claim relates, the claim is limited to 80% of the properyty taxes accrued on that former homestead for the lengthef
taxesaccrued or rent constitutimyoperty taxes accrued or bothup to the first 12 months, that the claimant resides in the tax-
in that year on the claimaathomestead. exempthousing and owns the former homestead, if the claimant

2. If the household income was more than $7,600 in the ygga,sattempted to sell the former homestead but has not rented it out
to which the claim relates, the claim is limited 8% of the ~ OF leased it out. 3
amountby which the propertjaxes accrued or rent constituting (3) QUALIFIED CREDIT MINIMUM.  |f the amounbf a qualified
propertytaxes accrued or boin that year on the claimasthome ~ claimant'sclaim is more than zero but less than $10 the amount
stead exceeds 13.483% of the household income exceedipfgcredit paid or credited shall be $10.

$7,600. (4) DEPARTMENT WILL COMPUTE CREDIT. The claimant isot
3. No credit may be allowed if the household income of frgquiredto record on the claim the amount claimed. Tlaém
claimantexceeds $16,500. allowableto persons who do not record the amount shall be com

(c) 1990. The amount of any claim filed in 1990 and based diitedby the department, which shall notify the claimant by mail
propertytaxes accrued or rent constituting property taxes accrudidhe amount of the allowable claim.
during the previous year is limited as follows: History: 1987 a. 3121989 a. 31198 336, 1995 a. 27201, 289, 1997 a. 35

1. If the household income was $8,000 or less in thetgear.
which the claim relates, the claim is limited to 80% of the prope}rﬁéL

taxesaccrued or rent constitutiroperty taxes accrued or bot able underthis subchapter may be applied by the department of

in that year on the claimasthomestead, revenue against any amount certified to the department under s.

2. If the household income was more than $8,000 in the year -
to which the olaim relates, the claim s limited 809% of the ' 1-230! 71.9350r may be credited underL80 (3jor (3m).
(2) FEE CHARGE BY LESSORNOT PERMITTED. NoO lessor may

amountby which the propertjaxes accrued or rent constitutingchar eafee for supplying a claimant with the information neces
propertytaxes accrued or both that year on the claimasthome ]9 i cli ppt)t/ g o
steadexceeds 13.5% of the househimidome exceeding 5158,000.Sary or the claimant to comply with su@).

3. No credit may be allowed if the household income of _(3) FORMS TO BE PROVIDEDBY DEPARTMENT. In administerin_g
claimantexceeds $18,000. I%IS subchapterthe department of revenue shall make available

A suitableforms with instructions for claimants, includingam
(d) 1991 and thezafter. The amount of any claifiied in 1991 \ioh may be included with, or as a part of, the individual income

andthereatter and based on property taxes accrued or rent Coglipjank ~ n preparingromestead credit forms, the department
tuting property taxes accrued during the previgear is limited ¢ o\ enue shall provida space for identification of the county
as follows: _ ) andcity, village or town in which the claimant resides.

1. If the household income was $8,000 or less in thetgear 4|\ reesTnoT ALLoweD. No interest maye allowed on
which the claim relates, the claim is limited to 80% of the propergyny payment made to a claimant under this subchapter
taxesaccrued or rent constitutimyoperty taxes accrued or both (5) LEGISLATION MAY BE PROPOSEIBY DEPARTMENT. At the end

in that r on the claimasthomestead. ; k
Za %?ﬁ cr>] ehc ?d .:m mo es e:]dr than $8.000 in th of each fiscal yearthe departmentf revenue shall review the
to which the claim relates, the claim is limited 0% of the ~ Tomesteadax credit programand may propose legislation to
mountby which the or ’rt x rued or rent °n titutin adjustthe amounts of claims allowable under the program, taking
amountby which the propertjaxes accrued or rent Constituting,, 5 .count findings that social security benefits and the cost of
propertytaxes accrued or bolhthat year on the claimasthome i "2 reflected in the index computed by the U.S. bureau of
steadexceeds 13% of the household income exceeding $8’Od§/bor§tatistics have increased or decreased =
(2) PROPERTYTAXESACCRUEDLIMITATIONS. (a) Property taxes (6) PenaLTIES. Unless specifically provided in this sub

accruedor rent constituting property taxes accrued shall : :
reducedby one-twelfth for eachmonth or portion of a month forté%‘"’lpter’the penalties under subckill apply for failure to com

which the claimant receiveetlief from any county under $9.53 ply with this subchapter unless _the context req_ui_res o_thervyise.
(21) equal to or in excess of $400, participatedisconsin works  (6M) ADMINISTRATION. The income taxprovisions in this
unders. 49.147 (4)or (5) or received assistance undeng.1q chapterrelating to assessments, refunds, appealscaliection
exceptassistance received: applyto the credit under this subchapter
1. Under s49.19 (10) (a) (7) RECORDSMAY BE REQUIREDBY DEPARTMENTTO DETERMINE
RECTCREDIT. To ascertain the correctness of any claim under
subchapter or to determine the amount of the credit under this

.55 General provisions. (1) APPLICATION OF CREDIT
AINST ANY LIABILITY. The amount of any claim otherwise pay

2. As arelative, other than a parent, with whom any dependﬁ@ﬁ
S

child is living, if the assistance does not include aid to meet t bcha ;
: . : pteof anyperson, the department may examine, or cause
needsof the clalma_nt or_the claimaatspouse or children. to be examined by any agent or representative designated by the
(b) In any case in which property taxes accrued, or rent €ongfbnartmentany books, papers, records or memoranda bearing on
tuting property taxes accrued, or both, in respect of any one-hougf homestead credit of the persamay require the production of
hold exceeds the following, the amount thereof shallptoposes e hooks, papers, records or memoranda, and require the-attend
of this subchaptebe deemed to have been the following: ance,of any person having relevant knowledge, and may take tes
1. In calendar years 1984 to 1988, $1,200. timony and require proof material fits information. Based on
2. In calendar year 1989, $1,350. the information it discoversthe department shall determine the
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true amount of homestead credit during the year or years undé@r58 Definitions. In this subchapter:

Investigation. (1) “Claimant” means an owner of farmland, as defined in s.
(8) ReNTAL NOT AT ARM'S LENGTH. In any casen which a 91.01(9), domiciled in thisstate during the entire year for which

homesteads rented by a person from another person under circredit under this subchapter is claimed, except as follows:

cumstancesieemed by the department of revenue to be not at(a) When 2 or more individuals of a household are able te qual

arm'slength, it maywith the aid of its property tax bureau, deterify individually as a claimant, they may determine between them

mine rent constituting property taxes accrued as atsalenigth, who theclaimantshall be. If they are unable to agree, the matter

?ndl,for purposes of this subchapteuch determination shall beshall be referred to the secretary of revenue, whose decision is
Inal. final.

(9) TABLE SHALL BEPUBLISHED. The secretary of revenue shall (b) If any person in a household has claimed or will claim

preparea table under which claims under this subchapter shall §editunder subchvIil , all persons from that household are ineli
determined. The table shall be published in the departrsentgyiple to claim any credit under this subchapter for the year to

instructionalbooklets. which the credit under subcklIl pertained.
(10) MEDICAREACCEPTANCEOFASSIGNMENTINFORMATION. (@) (c) For partnerships except publicly traded partnerships
In this subsection: treatedas corporations under®l.22 (1) “claimant” means each
1. “Beneficiary” means an individual who is enrolled in mediindividual partner
carePart B for coverage. ~ (cm) For limited liability companies, except limited liability
2. “Medicare Part B” means the federal supplementary-medompaniedreatedas corporations underl.22 (1) “claimant”
calinsurance program undé2 USC 1395j0 1395w-2 meanseach individual member
3. “Physician” has the meaning given im48.01 (5) (d) For purposes of filing a claim undtis subchaptethe

(b) Beginning in1990, the department of revenue shall ann@personarepresentative of an estate and the trustee of a trust shall
ally distribute enrollment cards for and materials explaining a priee deemed owners of farmlantClaimant” does not include the
gramin this state under which a physician voluntarily agrees to atateof a person who is a nonresident of this state on the person’
of the following: dateof death, a trust created by a nonresident person, a trust which

1. Acceptassignment of a beneficiasybenefits for reim receivesWisconsin real property from a nonresident person or a
bursementfor the provision of medical or other health servicdrustin which a nonresident settlor retains a beneficial interest.
authorizedunder medicare Part B from a beneficiary of medicare (e) For purposes of filing a claim under this subchaptben
PartB to whom all of the following apply: land is subject to a land contract, the claimant shall be the vendee

a. He or she is age 65 or older underthe contract. _ _

b. His or hethousehold income, as defined i7$.52 (5)and (f) Forpurposes of filing a claim under this subchaptéren
(6), for the beneficiang taxable year pricio the year in which aguardian has been appointed unde88@.for a ward who owns
treatmentis received, did not exceethie maximum income thefarmland, the claimant shall be the guardian on behalf of the
allowedfor claiming the homestead credit, as calculated undemvard.

71.54(2). _ (g) For a tax—option corporation, “claimant” means eadii

2. Not require payment of any amount that isxeess of the Vidual shareholder
medicarePart B allowed amount, as determined by the federal (2) “Department” means the department of revenue.
healthcare financing administratidhrough the carrier for medi  (3) “Farmland”means 35 or more acrebreal property in this
carePart B in this state, for the medicare Part B authorized mediggite owned by the claimant ainy member of the claimast’
or other health service thiie physician renders to the beneficianhouseholdduring the taxable year for which a credit under this

undersubd.1. subchapteis claimed if the farmland, during that yeproduced

(c) Distributionunder par(b) shall be made to an individual notless than $6,000 in gross farm profits resulting from the-farm
in this state who meets all of the following requirements: land’s agricultural use, as defined in%l.01 (1) or if thefarm-

1. Is age 65 or older land, during that year and the 2 years immediately preceding that

2. Has a household income, as defined iA1s52 (5) if year,produced not less than $18,000 in such profits, or if at least

knownto the department of revenue, for the individagxable 3> acres of the farmland, during all or part of that yeeas
yearprior to the year in which distribution is made, that deats €nrolledin the conservation reserve program uridet) SC 3831

exceedhe maximum income allowed for claiming the homested@ 3836 ) ) )
credit, as calculated under 1.54 (1) (4) “Grossfarm profits” means gross receipts, excluding rent,

(d) The Wsconsin state medical sociespall provide the from agricultural use, as defined in%..01 (1)including the fair

departmenbf revenue with the enrollment cards and expIanatog[‘arl.‘ewalue.altthe time of disposition of payments in kind for
materialsfor distribution under patb). acing land infederal programs or payments from the federal

(€) Beginning in 1991, the department of revenue shall-an dairy termination program und&USC 1444d), lesshe cost or

= X -_gther basis of livestock or other items purchaseddsalewvhich
ally submit a report to the chief clerk of each house of the legislge o614 or otherwise disposed of during the taxable. year
turefor distribution tothe legislature under $3.172 (2)concern o ) S .
ing the numbers of individuals, by counties in this state, to whom (°) “Household”means an individuaind his or her spouse

the department distributed enroliment cards under(pjr andall minor depe_ndents.” _ _
History: 1987 a. 3121989 a. 31294 1991 a. 39232 1993 a. 2051995 a. 27 (6) “Householdincome” meansall of the income of the claim

ant and the claimart’ spouse and the farm incomecluding
wages.earned on the farm to which tbeedit applies of all minor

SUBCHAPTERIX dependentsittributable to the taxable year while memberthef
household.
FARMLAND PRESER/ATION CREDIT (7) “Income™

(a) For an individual, means income as defined undét.§2
71.57 Purpose. Thepurpose of this subchapter is to provid€6), plus nonfarm business losses, plus amounts undér. 27,
creditto owners of farmland which is subject to agricultural udessnet operating loss carry—-forwards, less first—ypreciation
restrictions,through a system of income or franchise tax creditdlowancesunder sectiori79 of the internal revenue code and less
andrefunds and appropriations from the general fund. the first $25,000 of depreciation expenses in respect to the farm
History: 1987 a. 3121991 a. 39 claimedby all of the individuals in a household.
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(b) For a corporate claimant, except a tax—option corporatidn, issue the previous certificate have not changed and are still
meansthe same as for an individual claimant except that ngpplicablethe claimant may certify that such conditions have not
incomeplusany farm business loss carry—forward allowed undehanged and still apply and such a claimant is not required-+o sub
S.71.26 (4)shall be included instead of income unelérl.52 (6) mit a certificate of the zoning authority unless the department, in
and“income” of a corporate claimant shaltlude all household writing, requires thelaimant to submit a certificate because the
incomeof each of its corporate shareholders of record atitide departmentetermines that it needs a certifickdeprocess the
of its taxable yeamplus nonfarm business losses and depreciatiotaim.
expensef the corporate claimant, except the first $25,000 of 4. Certification by the claimant that each county land-con
depreciatiorexpenses in respect to the farm. servationcommittee with jurisdiction over tHarmland has been

(c) For an estate or trust, means the same as “income” fomatified that the claimant intends to submit a claim understhiis
individual except that the net income of the estate or trust befateapter.
subtractingany deductions claimed for incordistributable tothe  (c) A farmland preservation agreemeubmitted under par
estate’sor trusts beneficiaries shall be includétstead of Vis-  (b) 3. shall contain provisions specifiemder s91.13 (8)includ-
consinadjusted gross income. ing either a provision requiring farming operations to be-con

(8) “Propertytaxes accrued” means property taxes, exclusigictedin substantial accordance with a swild water conserva
of specialassessments, delinquent interest andgelsafor ser tion plan prepared under $2.104 or a provisionrequiring
vice, levied on the farmland and improvemenisned by the farming operations to be conducted in compliance with reason
claimantor any member of the claimastiouseholdh any calen able soil and water conservation standards established under s.
dar year under cfT0, less the tax credit, if angforded in respect 92.105
of the property by s79.1Q “Property taxes accrued” shall not (d) The certificate of the zoning authority submitted under par
exceedp6,000. If farmland is owned by a tax—option corporatiofip) 3. shall certify:
alimited liability company or by 2 or more persons or entities as' 1 That the lands are within the boundaries oégricultural
joint tenants, tenants in common or partners or is marital propesbhing district which is part of an adopted ordinance meeting the
or survivorship marital property and one or more such persodgandardof subchV of ch. 91and certified under €1.06
Szntltlesor OWNETs IS ng,t, a mhember off the clalmarhtplésehorl]d, 2. That the ordinance hagen approved, where necesshyy
fpropertytaxes accrued” s that part of property t ON e ihe hoard of the towrwithin which the lands are situated, as
armland,reduced by the tax credit undei9.1Q that reflects the requiredby s.59.69 and shall indicate the date of approval
ownershippercentage of the claimant atie claimans house q Y $.93. : pp )

3. That each structure or improvement on the lands conforms

hold. For purposes of this subsection, property taxes are “levied” n . P usi icultural .
whenthe tax roll is delivered to the local treasurer for collectiofi© the requirements of the exclusive agricultural use ordinance.

If farmlandis sold during the calendar year of the levy the “prop 4. The portion othe claimant farmland which is within the
erty taxes accrued” for the seller is thmount of the tax leyy areazoned for exclusive agricultural use.

reducedby the tax credit under §9.1Q prorated to each in the 5. Thatsoil and water conservation standards applicable to
closingagreement pertaining to the sale of the farmland, excépéland are established and approved as requinddr s92.105
thatif the seller does not reimburse the buyer for any part of thqdé to (3) and that no notice of noncompliance is ifeef under
propertytaxes there are no “property taxes accrdedthe seller s.92.105 (5)with respect to the claimant at the time the certificate
andthe “property taxes accrued” for thayer is the property taxesis issued.

levied on the farmland, reduced by the tax credit undépsiQ (1m) PermITTED UsES. Thedesignation by the department of
minus,if the seller reimburses the buyfer part of the property naturalresources of any farmland in tisigate, for which a claim
taxes,the amount proratet the seller in the closing agreementynderthis section may be filed, as part of the age trail, under
With the claim for credit under this subchaptie seller shall sub s.23.17 is a permitted use under a farmland preservation agree
mit a copy of the closing agreement and the buyer shall sabmjhent, or a certificate of a zoning autharityder sub(1) (b).

copy of the closing agreement and a cafyhe property tax bill. - (2) e iGisLeE cLaMS. No credit shalbeallowed under this
(9) “Taxableyear” has the meaning undei74.01 (12) subchapter:
History: 1987 a. 3124111989 a. 311993 a. 12 (@) Unless a claim is filed with the department in conformity

with the filing requirements in §1.03 (6)and(7) for a claimant

71.59 Filing claims. (1) ELIGIBILITY AND QUALIFICATIONS. filin ; - : N .
' > L . AN g under subchl, in conformity with the filingrequirements
(a) Subject to the limitations provided in this subchapter andiﬁ's.71.24 (1) (1m) and(7) for a claimant filing under subch/

71.80(3) and(3m), a claimant may claim as a credit againg&W ;. 4in"conformity with the fiing requirements in&L.44 (1)(1m)
consin income or franchise taxes otherwise due, the amOLHﬂd(g) for a claimant filing under subckll

derivedunder s71.6Q If the allowable amourdf claim exceeds It . f i ith licabl il and
theincome or franchise taxes otherwise due on or measured by th&) If @ notice of noncompliance with an applicable soil an
claimant'sincome or if there are no iéonsin income or fran  Waterconservation plan under®2.104is in efect with respect
chisetaxes due on or measured by the clainsamtome, the (© the claimant at the time the claim is filed. _
amountof the claim not used as arfsaft against income or fran () If a notice of noncompliance with applicable soil and water
chisetaxes shall be certified to the department of administrati§@nservatiorstandardsinder s92.105is in efect with respect to
for payment to the claimant by check, share draft or other drif claimant at the time the claim is filed.
drawnon the general fund. (d) For property taxes accrued on farmlanded for exclusive
(b) Every claimant under this subchapter shall sugithe agriculturaluse under an ordinance certified under sutatf.ch.
request othe department, in support of the claim, all of the foP1 which is granted a special exception or conditionalpesenit
lowing: for a use which is not an agricultural use, as defineddih.81 (1)
1. A copy of the property tax bill relating to the farmland. ~ (€) If the department determines that ownership of the farm
2. Certificationby the claimant that all taxes owed by thd2ndhas been transferred to the claimant primarily for the purpose
claimanton the property for which the claim is made for the ye&Qf Maximizing benefits under this subchapter
beforethe year for which the claim is made have been paid, ,S: 1987 & 312411,1989 a. 31350 1991 a. 3530 1995 a. 2011997 a

3. A copy ofthe farmland preservation agreement or a certifi
cateof the appropriate zoning authorigxcept that, if the claim 71.60 Computation. (1) Except as provided in suf2), the
anthas obtained a certificate of thppropriate zoning authority amount of any claim fileth calendar years based upon property
to file a claim for a previous year and the claimant determines thetes accrued in the precedicgendar year shall be determined
the conditions described under pé) that caused the authority asfollows:
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(&) The amount of excessive property tagiall be computed subchll of ch. 91has subsequently been executed, the amount of
by subtracting from property taxes accrued the amount of 7%tbé claim shall be limited to 80% of that specified in.gb).
the 2nd $5,000 of household income plus 9% of the 3rd $5,000 of 6, If the farmland is located in an agricultural district under
householdincome plus 1% of the 4th $5,000 of householda certified county agricultural preservation plamder subchlV
incomeplus 17%of the 5th $5,000 of household income plus 27%f ch. 91at the close of the year for which credit is claimed, and
of the 6th $5,000 of household income plus 37%a@isehold s |ocated in an area zoned for exclusive agricultural use under a
incomein excesof $30,000. The maximum excessive propertyertified town ordinance under subshof ch. 91at the close of
tax which can be utilized is $6,000. such yearthe amount of the claim shall be the amount specified
(b) The credit allowed undehis subchapter shall be limitedin par (b).

to 90%of the first $2,000 of excessive property taxes plus 70% of em. If the farmland is located in an agricultural district under
the 2nd $2,000 of excessive property taxes plus 50% of the Jrdertified county agricultural preservation plamder subchV
$2,0000f excessive property taxes. The maximum credit shall nsitch. 91at the close of the year for which credit is claimed, and
exceedp4,200 for any claimant. The credit for any claimant shad |ocated in an area zoned for exclusive agricultural use under a
be the greater of either the credit as calculated under this s@Brtified county or town ordinance under sub®hof ch. 91for
chapteras it exists at the end of the year for which the claim is fll%r’[ of a year but not at tt@dose of that year because the farmland
or as it existed on the date on which the farmland became sublgggamesubject to a city or villagextraterritorial zoning ordi

to a current agreement under subittor Il of ch. 91 using for nanceunder s62.23 (7a)the amount of the claim shall be equal
suchcalculations household income apibperty taxes accrued to the amount that the claim would have been under this section

of the year for which the claim is filed. if the farmland were subject to a certified county or town exclusive
~ (c) 1. Ifthe farmland is located in a county which has a-ceréigriculturaluse ordinance at the close of the year
fied agricultural preservation plan under suldthof ch. 91at the 7. If the farmland is located in an area zoned for exclusive

closeof the yeafor which credit is claimed and is in an area zoneglyriculturaluse undea certified countycity or village ordinance
by a countycity or village forexclusive agricultural use under chundersubchV of ch. 91at the close adthe year for which credit
91 at the close of such yeane amount of the claim shall be thais claimed, but the county in which tfermland is located has not
asspecified in par(b). adoptedan agriculturapreservation plan under subd¥. of ch.

2. If the farmland is subject to a transition area agreemedit by the close of such yedahe amount of the claim shall be fim
undersubchll of ch. 91on July 1 of the year for which credit isited to 70% of that specified in pdb).
claimed,or the claimant had applied for such an agreement before g, If the farmland is subject to a farmland preservation agree
July 1 of such yeaand the agreement has subsequently been exgentunder subchlll of ch. 91on July 1 of the year for which
cuted,and the farmland is located in a city or village which hasgeditis claimed or the claimant had applied for sucagmreement
certified exclusive agricultural use zoning ordinance under subdefore July 1 ofsuch year and the agreement has subsequently
V of ch. 91in effect atthe close of the year for which credit ispeenexecuted, the amount of the claim shalllimited to 50% of
claimed,or in a town which is subject to a certified county excluhat specified in par(b).
siveagricultural use zoning ordinance under subtbf ch. 91in (2) If the farmland is subject to a certified ordinance under
effect at the clos.e of the year for WhICh. _creqn is claimed, “ﬁjbch.v of ch. 91 or an agreement under subthof ch. 97 in
amountof the claim shall be that as specified in. ). effect at the close of the year for which the créslitlaimed, the

3. If the claimanbr any member of the claimastiousehold amountof the claim is 10% of the property taxes accrued or the
ownsfarmland which is ineligible for credit under sulidor2.  amountdetermined under sufl), whichever is greater
but was subject to a farmlangreservation agreement under History: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 246420
subchlll of ch. 91on July 1 of the year for which creditagimed,
or the owner had applied for such agreement before July 1 of71.61 General provisions. (1) DEPARTMENT MAY APPLY
suchyear and the agreement has subsequently been executedcaBdiT AGAINST ANY TAX LIABILITY. The amount of any claim
if the owner has applied by thad of the year in which conversionotherwisepayable under this subchapter may be applied by the
unders.91.41is first possible for conversion of the agreentent departmenggainst any amount certified to the departmswter
atransition area agreement under sulbichf ch. 91 and the tran s.71.930r 71.9350r may be credited under#l.80 (3)or (3m).
sition area agreement has subsequently been executetheand (2) Crepits ARe INcoME.  All amounts allowed as credits
farmlandis located in a city or village which has a certified excly nderthis subchapter constitute income for income and franchise
sive agricultural use zoning ordinance under sutjabf.ch. 91in tax purposes and are reportable as such in the year of receipt.
effectat the close of the year for which credit is claimed, or in a (3) INTERESTNOT ALLOWED. No interest maye allowed on
town which is subject to a certified county exclusive agriculturac{ny payment made to a claimant under this subchapter
usezoning ordinance under sub&hof ch. 91in efect at the close . o . .

(3m) ADMINISTRATION. The income taxprovisions in this

of the year for which credit is claimed, the amoahthe claim : h
shallbe that specified in pa(b). chapterrelating to assessments, refunds, appealscalhection

applyto the credit under this subchapter

4. If the claimanbr any member of the claimasitiousehold (4) PenaiTies.  Unless specifically provided in this sub

ownsfarmland which is ineligible for credit under sulidor 2. . .
but which is subject to a farmland preservatimreement or a chapterthe penalties under subckill apply for failure to com
transitionarea agreement under subi¢tof ch. 91on July 1 of the ply with this subchapter unless the context requires otherwise.
yearfor which credit is claimed, or the owner had applied for such (5) TABLE PREPAREDBY DEPARTMENT. The department shall

an agreement before Julydf such year and the agreement hareparea table under which claims under this subchapter shall be
subsequentlypeen executed, the amount of the claim shall be liffetermined.

ited to 80% of that specified in pdb). History: 1987 a. 3121989 a. 311991 a. 391995 a. 27
5. If the claimanbr any member of the claimastiousehold
ownsfarmland which is ineligible for credit under subtisto 4. SUBCHAPTERX

but was subject to a farmlangreservation agreement under
subchlll of ch. 91on July 1 of the year for which creditdgimed,

or the owner had applied for such agreement before July 1 of
suchyear and the agreement has subsequently been executed, and . .
if the owner has applied by tead of the year in which conversion/1.63 Definitions.  In this subchapterunless the context
unders.91.41is first possible for conversion of the agreentent clearlyindicates otherwise:

anagreement under subdhof ch. 91 and the agreement under (1) “Department” means the department of revenue.

WITHHOLDING
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(1m) “Deposit” meansnail or deliver funds to the departmenterserved in a combat zone during an induction period or was hos
or, if the department prescribes another method of submittingpitalized as a result of wounds, disease or injury incurred while
if the department of administration designates und&4 €5 servingin acombat zone during an induction period, but this-para
anotherdestination, use that other method or submit to that otlgraph shall not apply for any month during any part of which there
destination. areno combatant activities in any combat zone and remuneration,

(2) “Employe” means a resident individual who performs ofor purposes of this paragraph, shall mutlude pensions and
performedservices for an employer anywhere or a nonresidgigtirementpay
individual who performs or performed such services withis (b) For agricultural laboiincluding all service performed:
state,and includes an ficer, employeor elected dfcial of the 1. On a farm, in the employ of any person, in connection with
United States,a state, territoryor any political subdivision cultivating the soil, or in connection with raisitg harvesting any
thereof,or the District of Columbia, or any agencyiostrumeR  agricultural or horticultural commodityincluding the raising,
tality of any one or more of these entities. The term inclades shearing feeding,caring for training and management of live
officer of a corporation, aentertainer and an entertainment-corstock, bees, poultry and fur-bearing animals and wildlife;
poration,but does not include a qualified real estate agent or a 5 | the employ of thewner or tenant or other operator of

directseller whas not treated as an employe under se@808 5 tarm in connection with the operation, management, conserva
of the Internal Revenue Code. ~ tion,improvement or maintenance of such farm and its tools and
~ (3) “Employer” means a person, partnershigimited liabit  equipmentor in salvaging timber or clearing land of brustd
ity company whether subject to or exempt from taxation undejtherdebris left by a hurricane, if the major part of such service
this chaptey for whom an individual performs or performady s performed on a farm;
serviceas an employe of thaerson, partnership or company and " 3 |5 connection with the production or harvesting of crude
includesa person, partnership or company that engages the $¢fm gum spirits of turpentine or gum rosin, in connection with
vices of an entertainer or an entertainment corporation, excgRk ginning of cotton, or in connection with the operation or main
that: o tenanceof ditches, canals, reservoirs or waterways, not owned or
(a) If the person for whom the individual performs or-pefgperatedfor profit, used exclusively for supplying and storing
formedthe services does not have control of the paymettiteof waterfor farm purposes;
wagesfor those services, “employer”, except for purposes of sub. 4 | the employ of the operator of a farm in handling, plant
(6), meansthe person having receipt, custody or control of “]ﬁg, drying, packaging, processing, freezing, grading, storing or
paymentof those wages. _ o _ deliveringto storage or to market or to a carriertfansportation
(b) If a resident person, including but not limited tticket  to market, in its unmanufactured state, any agriculturloot-
agencyor box ofice managerhas receipt, custodyr control of  cultural commodity but only if such operator produced more than
the proceeds of an event taking place and the pro@edsaid t0  one-halfof the commaodity with respect to which such service was
anentertainer or entertainment corporation or to rmyre&dent performed, oin the employ of a group of operators of farms (other
persorwho has engaged the services of an entertainer or entertsiana cooperative ganization) in the performance of such-ser
mentcorporation, “employer” means the residpatson, firm or vices,but only if such operators produced all of the commodity
nonresidenperson having the receipt, custody or control of thgith respect to which such service is performed, but the provisions
proceeds. of this subdivision shall not be deemed to be applicable with
(c) Inregard to a single—owner entity thatlisregarded as a respecto service performed in connectiaith commercial can
separatesntity under sectioi701of the Internal Revenue Code,ning or commercial freezing dn connection with any agricul
the owner not the entityis an “employer”. tural or horticultural commodity after its delivery to a terminal

(3m) “File” means mail or deliver a documeat the depart Marketfor distribution or consumption;
mentprescribes to the departmentibthe department prescribes 5. On a farm operatefr profit if such service is not in the
anothemethod of submitting or the department of administraticzourseof the employes trade or business;
designatesunder s.34.05 another destination, use that other 6. In this paragraph, “farm” includes stock, daippultry,
methodor submit to that other destination. fruit, fur—bearing animals and truck farms, plantatiogasches,
(3r) “Furnish” means mail odeliver a document that thenurseriesranges, greenhouses, or other similar structures used
departmenprescribes to the departmentibthe department pre primarily for the raising of agriculturar horticultural commodi
scribesanother method of submitting another destination, useties,and orchards.
that other method or submit to that other destination. (c) For domestic servide a private home, local college club
(4) “Income”, “person” and all otheterms not otherwise orlocal chapter of a college fraternity or sorarity
defined,have the same meaning as in the internal revenue code(d) For service not in theourse of the employartrade or busi
(5) “Payroll period” means a period for which a payment afiessperformed in angalendar quarter by an employe, unless the
wagesis ordinarily made to the employe by his or her employerashremuneration paid for such service is $50nare and such
and the term “miscellaneous payroll period” means a payrakrviceis performed by an individual whis regularly employed
period other than a dailyweekly biweekly semimonthly by such employer to perforsuch service. An individual shall be
monthly, quarterly semiannual or annual payroll period. deemedo be regularly employed by an employer durirgalen
(5m) “Remit” means mail or deliver funds to tepartment darquarter only if on eachf some 24 days during such quarter
or, if the department prescribes another method of submittingSsichindividual performs, for such employéor some portion of
if the department of administration designates undé4£5 theday service not in the course of the emplogérade or busi

anotherdestination, use that other method or submit to that otHgss.or such individual was regularly employed @adined in this
destination. paragraphpy suchemployer in the performance of such service

(6) “Wages” means all remuneration, other than fees paid f/1ing the preceding calendar quarter ,
a public oficial, for services performed by an employe for (e) For services by a citizen or residefthe United States for
employer,including cash value ddll remuneration paid in any aforeign government or an internationaganization.
mediumother than cash arémuneration paid to an entertainer (f) For services performed bydaly ordained, commissioned
or entertainment corporation, minus the amouneafuneration or licensed minister of a church in the exercise of his or her-minis
not subject tadax under this chaptdout does not include remuner try or by a membeof a religious order in the exercise of duties
ation paid: requiredby such order

(a) For active service as a member of the arfoezks of the (g) For services performed by an individual under the age of
United States for any month during any part of which such merh8in the delivery or distribution of newspapers or shopping news,
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notincluding delivery or distribution to amyoint for subsequent thatmonth. Permission from the secretary under (@ais not
delivery or distribution. neededby any employer acting under this paragraph.

(h) For services performed by an individual in, and at the time (c) Withholding from marital income shall be allocated
of, the sale of newspapens magazines to ultimate consumershetweentaxpayersn the same manner that income is allocated or
underan arrangement undesich the newspapers or magazinewould be allocated.
are to be sold by him or her at a fixed price, his or her compensa(z) CHANGING AMOUNT OF WITHHOLDING BY WRITTEN AGREE
tion being based on thretentionof the excess of such price ovelvenT BETWEENEMPLOYERAND EMPLOYE. (a) Additional amount.
theamount at which newspapers or magazinesteaged to him |n addition to the amount required to be deducted and withheld,
or her whether onot he or she is guaranteed a minimum amough employer and employe may agree in writing that an additional
of compensation for such services, or is entitled to be credited vgfhountshall be withheld from the emplogavages. The amount
the unsold newspapers or magazines turned back. deductedand withheld pursuant to such an agreement shall be

(i) For services not in the course of the emplsy@ade or consideredasan amount required to be deducted and withheld for
businesgo the extent paid in any medium other than cash.  all purposes of this subchapter

() To, or on behalf of, an employe or his or her beneficiary (b) Lesser amount.In lieu of the amount required to be
from a trustcreated or @anized in the United States and formingleductedand withheld under this sectiomn employer and
partof a stock bonus, pension profit sharing plan of an employeremployemay agree in writing on a form prescribed @novided
for the exclusive benefit of his or her employes or their beneficly the department that a lesser amount be withheld from the
riesand which trust is exempt from taxation, unless such paymentploye’swages if:

is made to an employe of the trust as remuneratiosebrices 1. Theemploye determines that the lesser amount approxi
renderedas such employe and not as a beneficiary of the trusimatesthe employes anticipated income tax liability for the year
(k) For personal services performed iis@énsin in the form 2. The employe sends a copy of the completed agreement

of retirement, pension and profit-sharing benefits, received fytm to the department within 10 days after it is filed with the
nonresidentsifter retirement from the employ of the employer fosmployer.

whomsuch personal services were performgx_j. 3. The agreement expires on April 30tbé following year
(L) To, or on behalf of, an employe beneficiary from a plan for calendar year taxpayers; 4 months following the close of
or contract described in 815.18 (3) (jlunder which thdenefits their fiscal yeay for fiscal year taxpayers.

arefully funded by life insurance or annuities. (c) Department may void agement.|f the departmertdeter

(m) If the remuneration paid by an employer to an employe fatinesthat an agreement under @) would result in ainsufi-
servicesperformed during one—half or moreanfy payroll period cientamount of tax being withheld, the department may void the
of not more than 31 consecutidays constitutes wages, all theagreemenby notification to the employer and employe.
remuneratiorpaid by such employer to such employe for SUCh (3) \WiTHHOLDING FROM PENSIONOR SICK PAY PLAN. If a payee
periodshall bedeemed to be wages; but if the remuneration paignisheswritten notification to a payor of any pension or @re-
by an employer to an employe for services performed during Mefgty payor of any sick pay plan that the payee desires to hiave W
than one-half of any such payroll period does not constitugnsinincome tax withheld frorthe pension or sick pay plan, the
wages,then none of the remuneration paid by such employer dayorshall withhold from each pension payment or sick pay pay
suchemploye for such period shall be deemed to be wages. mentan amount in accordance with the withholdiables or the

(n) In the form of tips paid to employes if: amountthat the payee designates to plagor The amount with

1. The tips are paid in a medium other than cash; or heldfrom each payment may not be less than $5. For purposes of

2. The cash tips received by an employe in any calendhis f,u_bsectlc?’n_, “pension” includes any retirement payment plan,
monthin the course of employment by an employer are less th@pl “Sick pay” includes any amount paidl an employe as remu
$20. However if such cash tips received in a calendar monthgrationor paid insteadf remuneration for any period when the

amountto $20 or more none of such cash tips are excepted fréfPIoyeis temporarily absent from work becauwgesickness or
wages under this section. personalinjuries. Payors withholding under this subsection are

History: 1987 a. 3121989 a. 2781993 a. 12; 1997 a. 27 employersfor all purposes of this section and shall withhold, remit
' andbe subject to the other requirements oémployer in with

71.64 Employers required to withhold. (1) WithHoto-  holding Wisconsin income tax from employes.

ING FROM WAGES. (&) Every employer dhe time of payment of _ (4) WITHHOLDING FROM PAYMENTS MADE TO ENTERTAINERS.
wagesto an employe shall deduct and withhfstsm such wages, For purposes of this section, all payments made to entertainers
without regard for federal insurancentributions act deductions entertainmentorporationsare presumed subject to withholding
therefrom, an amount determined in accordance with tables touséessthe recipient provides to tiperson making the payment a
preparedoy the departmeninder sub(9). The secretary may Written statement, on a form prescribed by the department, eertify
grantpermission to employers who do not desirege the with ~ ing that the payment is exempt unde.(6) (b) or s.71.05 (2)
holding tax tablesprovided by the department to determine the (5) WITHHOLDING FROM ENTERTAINERIN ABSENCEOF BOND OR
amountof tax tobe withheld by use of a method of withholdingcasH peposiT. If no bond or cash deposit is made undérs30
otherthan the withholding tax tables, provided such method w{lL5) (b) by an entertainer or entertainment corporation at the time
withhold from each employe substantially tekame amount as of payment of wages to an entertajrtae employer shall either
would be withheld by use of the withholding tax tables. Employwithhold the amount for which a bond should have been provided
erswho desire to determine tlaenount of tax to be withheld by under s71.80 (15) (bpr deduct and withhold the tax reflected by
a method other than by use of the withholding tax tables shtik proper withholding table. If the entertainer establishes to the
obtain permission fronthe secretary before the beginning of a@epartment'satisfaction that a lower rateri®ore appropriate, the
payroll period for which the employer desires to withhold the tadepartment shall notify the employer to withholdhet lower rate.

by such other method. Applications for use of such other methblde department may notify the employer thawiives the with
mustbe accompanied by evidence establishing the need for Hdding requirement on the amount specified. Payments to an
useof such method. entertainmentcorporation shall be withheldt the rate of 6%

(b) An employemay at his or her discretion, deduct and withunlessthe payee establishes to the satisfaction ofiépartment
hold from any one payment of wages in a month, in the case ofthata lower rate isppropriate, in which case the department may
employepaid more often than onckiring any month, the total notify the employer to withhold at a lower rate.
amountwhich the employer reasonably estimates he or she will be(6) WITHHOLDING FROM PAYMENTS MADE TO NONRESIDENTS.
requiredto withhold under this section from such empldyeing (a) At the time of payment of wages to a nonresident employe
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which wages were derived from the performance of serfiods nerationpaid by such persomartnership or company to such

within andwithout the state, the employer shall deduct and-witemployeduring the calendar yeayn or before January 31 of the

hold from thewages derived from the performance of servicesicceedingeary or if his or her employment is terminated before

within the state the amount eflected by the proper withholding the close of any such calendar year on the day on which the last

table. paymentof remuneration isnade, 2 legible copies of a written
(b) Noamount shall be withheld from the wages paid to a nogtatemenshowing the following:

residentemploye for services performed in this state if the 1. The name of such person, partnership or limited liability

employerreasonably estimates that during that calendar year tigmpanyand that persos, partnershig or companyg Wiscon-

employe will earn less than $1,500; but whenever it appears thiatincome tax identification numhef any:

the employe will earn more than $1,500 in this state during the cal 2 The name of such employe, and his or her social security

endaryear the employer shalithhold, from wages paid thereaf ,ympey if any,

ter, such additional amounts as the employer reasonably estimate

will be required to et theamounts not withheld from previous 3. The total amount of wages. ) )
payments. 4. The total amount deducted and withheld as requirgdeoy

(7) SPECIAL WITHHOLDING ARRANGEMENTS. The secretary of generawithholding pI’OVISIOnS.Of this subchapter
revenueacting within his or her discretion, may authorize special (0) The employe shall furnish the departmehtevenue one
withholding arrangements ihardship cases resulting from situaCoPYy of such written statement along with his or her return for the
tionsin which persons, domiciled in #tonsin, are subjected toYear.
withholding in some other state by reasdithe performance of  (2) EMPLOYERS' STATEMENTS. (a) Every person required to
substantialpersonal servicei® such other state, pursuant to sdeductand withhold from an employe undéis subchapter shall
71.07(7). furnish, in respect to remuneration paid by such person to such

(8) ExcepTioNs. (a) The employer of any employe domiciledemployeduring the calendar ygam or before January 31 of the
in a state with which V§consin has reciprocity underz.05 (2) succeedingear one copy of the statement under .
is not required tavithhold under this subchapter from the wages (b) Every resident of this state aedery nonresident carrying
earnedby such employe in this state. on activities within this state, whether taxable or not uritier

(b) This subchapter shall not apply to any countydagocia chapter,who paysin any calendar year for services performed
tion in regard toany employe receiving less than $100 annualkyithin this state by an individual remuneration which is excluded
in wages or salary from the association. rom the definition of wages, in the amouwfit$600 or more, shall,

(c) The department of corrections is not required to withhof? Or before February 28 of the year following the yeawlich
under sub(1) from wages paid to an inmate working in a prisoH'€ payments are made, furnishseatement in such form as
listedin 5.302.01 and if the inmats’'wages do not exceed $2,00d€quiredby the department, disclosing the name of the pakier
per year the department of correctioissnot required under s. Nameand address of the recipient and the total amount paid in such
71.65(3) to file reports relating to those wages. yearto such recipientThe person who pays for the services shall,

(9) WITHHOLDING TABLES. (a) The department shall prepare®n O before January 31 of the year in which the statement is
promulgateand publish in the 6itial state papemithout regard fequiredto be furnished to the department, furnish the recipient of

the payment with a copy of that statement. In any case in which

to the requirements of ch227, rules establishing withholding = =.F<" . ) .

tablesprepared on a weeklpiweekly semimonthly monthly an !nd|V|duaI receives wages and also remuneration for services

anddaily or miscellaneous pay period basis. Those rules shall egg:ﬁgé’ggﬁﬂg”\,\"z gég;‘g?ggrg)ﬂﬁﬁ'?2:gﬂhg?;{}g;0$all
rovide instructions forwithholding with respect to quarteyl A d : e

b g P q b4 both be reported in the report requiredder this subsection in a

semiannuaind annual pay periods. annersatisfactory to the department, regardless of the amount
(b) Thedepartment shall from time to time adjust the Wlthh0|d$¢ the excluded remuneration. !

ing tables to reflect any changesimeome tax rates, any applica
ble surtax or any changes dollar amounts in 1.06 (1) (1m) (3) FILING REPORTSAND MAKING DEPOSITSOF WITHHELD TAXES.
and(2) resulting from statutory changes, except that the depd@ Every employer who deducts and withholds any amount under
mentmay not adjust the withholding tables to reflect the changé¥s subchapter shall deposit such amount on a quarterly basis,
in rates in s71.06 (Lm)and(2) (c)and(d) and any changes in dol €Xceptthat if the amount deducted and withheld in amarter
lar amounts with respect to bracket indexing und@i96(2e) exceeds300, the department may require by written notice to the
and with respect to standard deduction indexing und@i€5 employer,that amounts deducted amithheld on and after the
(22) (ds)for any taxable year that begins before January 1, 20@t§t€indicated on such notice be deposited on a monthly basis.
Thetables shall account for the working families tax credit und&mployerswho are required to file reports and depwsthheld
5.71.07 (5m) Thetables shall be extended to cover from zero #§*€son a monthlyquarterly or annual basis, as the case may be,
10 withholding exemptions, shall assume that the payment $fall file such reports and deposit such taxes on or before the last
wagesin eachpay period will, when multiplied by the number ofday of the month next succeeding the withholding period. If the
pay periods in a yean’easonatﬂy reﬂect the annua| Wage Of thémountdeducted anW|thhe|d .|n any q.uarter exceeds $5,000, the
employefrom] the employer and shall be based on the furthégpartmentay require by written notice to the employbat for
assumptiorthat the annual wageill be reduced for allowable @mountsdeducted and withheld from the first day of the month
deductionsfrom gross income. The department may determifigroughthe 15th day of the month, the employer shallrgjgorts
thelength of the tables and a reasonable span for each bracke@nghdeposit such taxes on or beftne last day of such month and
preparingthe tables the department shall adjust all withholdiri§atfor amounts deducted and withheld from the 16th day of the
amountsnot an exact multiple of 10 cents to the next highest figugonththrough the last day of the month the employer shall file
thatis a multiple of 10 cents. The department shall ptewide ~ reportsand deposit such taxes on or before the 15th day of the next
instructions with the tables for withholding with respect to quagucceeding month. Employers shalll file reports and deprsi
terly, semiannual and annual pay periods. with such public depository in latonsin as the department of
History: 1987 a. 3121989 a. 311997 a. 2741, administrationdesignates a public depository therefor urgler
34.05to the credit of the general fund. ittWeach deposit the
71.65 Filing returns or reports. (1) EmpLOYERMUSTFUR-  employershall include a deposit report on a form topbevided
NISH STATEMENT TO EMPLOYE. (@) Everyperson, partnership or by the department. The department malgen satisfied that the
limited liability company required to deduct and withhold from arevenueswill be adequately safeguarded, permit an employer
employeunder the general withholding provisioasthis sub  whosewithheld taxes do not exceed $50 per month to deposit
chaptershall furnish to each such employe in respect of the-renwithheld taxes and reporfer other than quarterly periods. The
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departmentnay revoke such permission at any time. d&eart calendaryear with the aggregate thfe amounts shown on deposit
ment, if it deems it necessary in order to ensure payment to amdwithholding reports filed in respect of such withholding.
facili_tate the collection by the state of the amourjt of taxes, may (e) Every employer who discontinues his or her business prior
require reports or payments of the amount of withheld taxes {githe end of a calendar year shall, within 30 days of such discon
otherthan quarterly periods. The public depository shall recofiuance pay over withheld taxes not previously deposited or paid
on such deposit report the amount deposited and shall then t9fer, and shall file a withholding report covering the period from
ward such reporto the department in such manner and at sugfle beginning of the calendar year to the date of discontinuance.

time as the department by rule prescribes. On or before Januar)(ﬂ Noemploye shall have any right of action against his or her

31 of each year every employer shall file a withholding report em ; .

X - ployerin regard to money deducted from his or her wages and
aform to be provided by the department shovifigamount with i ouer to the department in compliance or intenctempliance
held from the wages paid each employe in the previous caleng@ay, this subchapter

year the amount deposited in respece&chemploye on wages he (g) If the secretary of revenue elects to discontimee of the

paid in the previous calendar year and a reconciliation of t icd it bl i fthe ch hall b
aggregatef the amounts deposited in respect to each employefJiP!ic depositoryreasonable notice of the change shall be-com
élnlcated to employers subject to withholding.

wagespaid in the previous calendar year with the aggregate of R | : )
amountsshown on the semimonthlynonthly and quarterly  (4) SELF-INSURERS.A person who is required to file an annual
deposit reports filed in respect to suahithholding. Every Withholdingreport undesub.(3) (a)and who is a self-insurer for
employerwho discontinues business priottie end of a calendar the purposes of cli49shall indicate on the return that the person
yearshall, within 30 daysf such discontinuance, deposit with iS such a self-insurer

held taxes nofpreviously deposited and submit a deposit report (5) ExTENsIONS. (a) If an employer applies for an extension
concerningsuch deposit with the public depository and file awithand showsgood cause why an extension should be granted, the
holding report with the department covering theriod from the departmentnay grant the following extensions for the following
beginningof the calendar year to the datedafcontinuance. No statements:

employeshall have any right of action against an employer in 1. Thirty days for filing a wage statement under .

regardto money deducted from wages and deposited with the pub 5 - gty days for filing a statement of nonwage payments
lic depository in compliance or intended compliance with thl?ndersub.(Z) (b).

subchapter. . (b) No extension under péa) extends the time to deposit with

(b) Upon not less than 6 months’ notice to the public d‘?pc’?‘.e public depository or pay to the department amounts that are
tory designatedinder par(a), the secretary of revenue may directgqiredto be deducted and withheld under this subchapter
that withheld taxes required to be reported and remitted by istory: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27291

employerson and after a date specified be reported and remitteg
directly to the department of revenueEvery employer who 74 g6 Em ; e

. A . . ploye exemption certificates. (1) (a) On or
deductsand withholds any amount under this subchagtguired patore the daten which an employe commences employment
to be reported and remitted on or after such date shall report W?ﬁﬁan employer each employe shall provide his or her employer
remitdirectly to the department. Amounts withheld shalpa®l ity 5 signed withholding exemption certificate relating to the
overa quarterly basis but if the amount deducted and withiheld,, , 1\heof withholding exemptions he or she claims, which shall
any quarter exceeded $300, the department may require, by E}t exceed the number to which he or she is entitied. If the
ten notice to the employethat amountsleducted and withheld o516y efails to provide such certificate, such employe, for with

after the date indicated on such notice be paid over a montillfiing nurposes, shall beonsidered as claiming no withholding
basis. Employers who are required to file reports and pay OVSJZemptions.

withheld taxes on a monthhguarterly or annual basis shall file . . . .
suchreports and pay oveuch taxes on or before the last day of (P) If the number of withholding exemptions to which the
the month next succeeding the withholdipeyiod. If the amount EMPIOYeis entitled is less than the number of withholdingmp
deductedand withheld in any quarter exceeded $5,000, thigns claimed by himor her on the withholding exemption cesrtifi
departmentnay require by written notice to the employbat for cate then in efect, th; err?ploye |Sha” W'.tr;]'n 10 days ﬁ‘;]telrthe
amountsdeducted and withheld from the first day of the month@ngeoccurs provide the employer with a new withholding
through the 15th day of the month, the employer shall file SuEﬁemptlorjcertlﬂlcate, whictshall not exceed the number to which
reportsand pay over sudaxes on or before the last day of such€°r She is entitled. _ _ _ _
month; for amounts deducted and withheld from the ti&gof (c) If the number of withholding exemptions to which the
the month through the last day of the month, the employer sh@nployeis entitled is more than the number of withholding

file such reports and pay over stakes on or before the 15th dayexemptionsclaimed by him or her othe withholding exemption
of the next succeeding month. certificatethen in efect, theemploye may provide the employer

(c) With eachpayment the employer shall include a withkold"Vith @ new withholding exemption certificate on which the
ing reporton forms provided by the department. The departmegfflPloyémust notclaim more than the number of withholding
may, when satisfied that the revenues will be adequately saf&€mptionso which he or she is entitied on such.day
guardedpermit an employer whose withheld taxes do not exceed(d) A withholding exemption certificat@rovided to the
$50 per month to pay over withheld taxasd file withholding €mployershall take déct as of the beginning of the first payroll
reportsfor longer tharquarterly periods. Such permission may beeriodending after the date on which such certificaeraided.
revokedat any time. The department, if it deems it necessary in(e) Any employe who wilfully supplies higr her employer
orderto ensure payment or to facilitate the collection by the statith false or fraudulent information regarding his or her withhold
of the amount of taxes, may require reportpa@yments of the ing exemption or who wilfully fails to supply information which
amountof withheld taxes for shorter than quarterly periods. would increase the amount to be withheld may be finednwte

(d) On or before January 31 eé&ch year every employer shalthan$200.
file an annual withholding report on forms provided by the depart (f) Whenever the internal revenue codeegulations or rul
ment showing the amount withheld from the wages paid eaafgs of the internalevenue service require an employer to submit
employein the previous calendgear the amount deposited or copiesof, or information taken froman employes withholding
paid overin respect to each employe on wages paid in the previ@i®wancecertificate to thénternal revenue service, the employer
calendaryear anda reconciliation of the aggregate deposited ahall also provide copies of, or information taken from, the certifi
paid overin respect to each employe on wages paid in the previmate to the department within 15 days after the emplager
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requiredto file the certificate or information with the internaltev  (4) WITHHOLDING FROMLOTTERY WINNINGS. (@) The adminis
enueservice. trator of the lottery division in the department unders86 shall
(2) An employe receivingvages shall be entitled to either thevithhold from any lottery prize of $2,000 or more an amount
numberof withholding exemptions allowable for federal with determinedoy multiplying the amount of the prize by the highest
holding tax purposes or the followingithholding exemptions rate applicable to individuals under 81.06 (1)or (1m). The
thatapply: administratorshall deposit the amounts withhetih a monthly
(@) An exemption for himself or herself. basis,as would an employer depositing undefk65 (3) (a)

(b) If the employe is married, an exemption to which his or her () The administrator shall furnish to each payee whose win
spouseis entitled, or would be entitled if such spouse ware Ningsare subject to withholding under p@) during the yearon
employereceiving wages, but only if such spouse does not haRfeP€efore January 31 of ttseicceeding yeag legible copies of a

in effect a withholding exemption certificate claiming suciVrtten statement showing the following:
exemption. 1. The name of the payer and that pay®isconsin income

(c) An exemption for each individual witlespect to whom, taxidentification numberif any.
on the basis of the facts existing, there may reasonably be 2. The name of the payee and that payeetcialsecurity
expectedo be allowable an exemption unde7$.07 (8)for the number.if any.
taxableyear 3. The gross amount of lottery prize winnings that are subject
(d) An exemption as head of a family when on the basis of tiiewithholding under paa).
factsexisting suchan exemption may reasonably be expected to 4. The total amount deducted and withheld as required under
be allowable under §1.07 (8)for the taxable year par.(a).

(3) An employer is not required to deduct and withhold any (c) 1. The payee shall furnish the department of revenue with
tax whenever an employe certifitssthe employeion a form pre  onecopy of the written statement he or she receives undébpar
scribedby the secretaryhat the employe incurred no liability for ajongwith his or her income or franchise tax return for the.year
incometax imposed by thishapter for the employepreceding 2. The administrator shall furnish tdepartment of revenue
taxableyear and anticipatebat the employe will incur no liability itk 4 copy of the statement that he or she furnishes to the payee
for the employes current taxable year underpat (b).

_ (4) (a) The department may verify any withholding exemp (5 w101 bING FROM PARI-MUTUEL WAGER WINNINGS. (a)
tion certificate, form or agreement filed by an employe alth -y gerwinnings. A person holding a license sponsor and man
employerdirectly from the books and recordsaiy person or ageraces under $62.05 (1) (bjor (c) shall withhold from the

from any other sources of informationo &scertain the Correct ., niof any payment gbari-mutuel winnings under$62.065
nessof any withholding exemption certificatiorm or agreement, 3) (a) or (3m) (a)an amount determined by multiplyirthe

the d?partmenm?{[. exeémi_ne otr getl)us_f[e to ll)(e examined byda ountof the payment by the highest rate applicable to individu
agentor representative designated by 1 ampks, papers, recor Salsunder s71.06 (1) (a)o(c) or(1m) if the amount of the payment
or memoranda bearing on the certificate, form or agreement %ore than $1.000

may require the production of books, records and memoranda, . .
andmay require testimony and proof relevant to its investigation. (b) Deposits. The licensee under $62.05 (1) (bjor (c) shall
. ) . I epositthe amounts withheld und#ris subsection as would an
(b) If it appears thaa person has filed an incorrect certificate o
; . employerdepositing under §.1.65 (3)
form or agreement with an employére department may void the . . .
certificate, form or agreement by notifying the employer and (€) Statement of winnings to payeBhelicensee shall furnish
employe. The employer shall then withhold basedthe number [0 €ach payea/hose winnings are subject to withholding under
of exemptions prescribed by the department in its notice. If BA-(@) during the yearon or before January &f the succeeding
employefails to furnishinformation requested by the departmen¥€ar.2 legible copies of aritten statement showing the follew
to verify the correctness tfiecertificate, form or agreement, the'n9: o
employeshall be considered as claiming no withholding exemp 1. The name of the payer and that pay&sconsin income
tionsand the employer shall withhold on that basis upon netifickax identification numberif any.
tion by the department to the employer and the employe. 2. The name of the payee and that payeecialsecurity
History: 1987 a. 3121991 a. 391997 a. 27 number,if any.

n 3. The gross amount of pari-mutuel wagannings that are
71.67 General provisions. (1) AGREEMENTWITH US.SEC  gypjectto withholding under pata).

RETARY OF TREASURY. The secretary of revenue is authorized to " :

enterinto an agreement with the secretafythe treasury of the arl(lz.i)The total amount deducted and withheld as required under

United States pursuant tolP 82-587enacted July 17, 1952. P .d S fumnished to the d et Th hall
(2) ProviSIONSOF THIS CHAPTERAPPLY. All provisions of this (d) Statement furnished to the departmeht. The payee sha

chapteron the following subjects relatirtg income taxes that are 4rMsh thi deparkt]ment of reven(m;e with olne 0093;] ‘?}f_ the \;]vrltten
notin conflict with this subchapter apply to the administration osftatemen fe or s € I’eCGIVGfS u?] er f@) along with his or her
this subchapter: assessment, heardmgl appeal procedures,mcomeor r'anc Ise return or.t € year )
preparatiorof assessments, certification of taxes due and correc 2 The licensee shall furnish the department of revenue with
tion of them, interest, penalties, collection, includingisg0 (3) acopy of the statement that he or she furnishésetpayee under
andsubch XV, and refund procedures. par. (c).

(3) WITHHELD AMOUNTS ARE FUNDS HELD IN TRUST FOR THE (6) WITHHOLDING REGISTRATION; FEE. Each employer who is
STATE. Whenever any person is required to withhold anscgn- requiredto withhold under this chapter shall obtain a vabdifi-
sin incometax from an employe, until such amount is depositegiteunder s73.03 (50)
with the publicdepository prescribed by 81.65 (3) (a)or paid (7) WITHHOLDING FROM UNEMPLOYMENT COMPENSATION
overto the department as prescrililds.71.65 (3) (b)the amount INSURANCE. (&) The department of workforce development,may
sowithheld shall béneld to be a special fund in trust for the statén accordance with s108.135 deduct and withhold from any
Theamount of such fund may be assessed and collected from sumdmployment insurance payment, on a form prepared by the
personby the department as income taxes are assessed anddepartmentf workforce developmeng portion of the payment
lected,and such collection shall not abate any penalty imposedsWisconsin income tax. The department of workforce develop
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mentshall deposit the amounts withheld, on a monthly basis, on or before January 31 of the succeeding yeaif his or her
providedin s.108.135 (6) employmentis terminated before theose of any such calendar

(b) The department of workforce development shall furnish ¥¢ar on the day on which the last payment of remuneration is
each claimant who receives benefits during any, yeeor before made,2 legible copies of a written statement showing the fellow
January31 of the succeeding yeat least one legible copy of alng:

written statement showing all of the following:

1. The name of the claimant and that clainsasticialsecurity
number.

2. The gross amount of unemployment insurahegis sub
jectto withholding under pata).

3. The total amount deducted and withheld under(agar
(c) 1. If the department aBvenue so requires, the claiman

1. The name of such person, partnership or limited liability
companyand that persos, partnershig or companyg Wiscon-
sinincome tax identification numhef any.

2. The name of such employe, and his or her social security
number if any.

3. The total amount of wages as defined ii1s63 (6)

t 4. The total amount deducted and withheld as requirgdeoy

shallfurnish the department of revenue with one copy of the wriéneralwithholding provisions of subclx.

tenstatement that he or she receives unde(lpaalong with his
or her income tax return for the year

(b) The employe shall furnish the departmehtevenue one
copy of such written statement along with his or her return for the

2. The department of workforce development shall furnisffar-

the department of revenue with a copy of any statement that is
nishedto the claimant under pdb).

History: 1987 a. 3121987 a. 415.104; 1991 a. 39269, 315 1993 a. 161995
a.27ss.3417m 3419 9130 (4) 1995 a. 18; 1997 a. 327, 39.

SUBCHAPTERXI
INFORMATION RETURNS

71.68 Definitions. In this subchapter:
(1) “Department” means the department of revenue.

(2) “File” means mail or deliver a document that the depa
mentprescribes to the departmentibthe department prescribes

anothermethod of submitting or another destination, use th

othermethod or submit to that other destination.
History: 1997 a. 27

71.69 Capital stock transfers. All corporations doindpust
nessin this state shall file, on or before March 15, a statewfent

suchtransfers of its capital stock as have been made by or o rt,'a

dentsof this state during the preceding calendar.y&aich state
mentshall contain the name and address of the sa#&r of trans
fer, and the number of shares of stock transferred.

History: 1987 a. 3121997 a. 27

71.70 Rents or royalties. (1) PERSONSOTHERTHAN CORPG

(2) STATEMENT EMPLOYERMUST FILE. Every person required
to deduct and withhold from an employe under suKcshall file,
in respect to remuneration paid sych person to such employe
duringthe calendar yeaonor before January 31 of the succeed
ing year one copy of the statement referred to in $lp.
History: 1987 a. 3121991 a. 391993 a. 12, 1997 a. 27

71.72 Statement of nonwage payments. Everyresident
of this state and every nonresident carryamgactivities within
this state, whethetaxable or not under this chaptetho pays in
any calendar year for services performeithin this state by an
individual remuneration which is excluded frahe definition of
wagesin s.71.63 (6) in the amount of $600 or morghall, on or
Before February 28 of the year following the year in which the
gymentswere made, file a statement disclosing the name of the
yor,the name and address of the recipient and the total amount
paidin such year to such recipient. The person who pays for the
servicesshall, on or before January 31 of the ymawhich the
statements required to be furnished to tdepartment, furnish the
recipientof the payment with a copy of that statementany case
in.which an individual receives wages, as defined HL$3 (6)
d also remuneration for services which remuneration
excludedfrom such definition, both from the same paythie
wagesand the excluded remuneration shall both be reportibe in
statementequired by s71.71 (2)in a manner satisfactory to the
departmentregardless of the amount thfe excluded remunera
tion.

RATIONS. Persons other than corporations deducting rent or-royal™istory: 1987 a. 3121991 a. 391997 a. 27291
tiesin determining taxable income shall file a report that shows the 73 General provisions. (1) PenALTIES. Unless specifi

amountsand the name and address of all natpeasons who are

residentsf this state and to whom royalties of $600 or more We%ajy

paid during the taxable year; and the amounts and the name

addresf all natural persons to whom rent of $600 or more is paid
during the taxable year for property having a situs in this statg,
Suchinformation shall be filed on or before February 28 of th

yearfollowing the year invhich the payments were made. Th

personwho deducts rent or royalties shall, on or before Janual
31 of the year in which theeport is required to be furnished,-fur 7

nishthe recipient with a copy of that report.

(2) CorproRraTIONS. All corporations doing business in this

cally provided in this subchaptehe penalties under subefill

for failure tocomply with this subchapteannless the context

iresotherwise.

(2) ExTENsIoNs. If an employer applies for an extension and

owsgood cause why an extension should be granted, the-depart
entof revenue may grant the following extensidmsthe fok

Pwing statements:

y(a) Sixty days for filing a rent and royalty statement under s.

1.7Q

(b) Thirty days for filing a wage statement underls71

stateshall file, on or before March 15, any information relative to (€) Sixty days for filinga statement of nonwage payments
paymentsmade withinthe preceding calendar year of rents andnders.71.72

royaltiesto all natural persons taxable thereon under this chapteHistory: 1987 a. 3121991 a. 391997 a. 291

A corporation shall, on or before January 31 of the year in which

the statement is required to be furnishethi® department, furnish
therecipient of the payment with a copy of that statement.
History: 1987 a. 3121989 a. 311991 a. 391997 a. 27291

71.71 Wages. (1) STATEMENT EMPLOYER MUST FURNISH TO

SUBCHAPTERKXII

ADMINISTRATIVE PROVISIONS APPLICABLE
TO ALL ENTITIES

EMPLOYE. (&) Every person, partnership or limited liability com - . .
panyrequired to deduct and withhold from employe under the 71.738 Definitions. In this subchapter:

generalwithholding provisions of subcEX shall furnish to each

suchemploye in respect of themuneration paid by such person,

partnershipr company to such employe during the calegdar

(1) “Department” means the department of revenue.
(2) “File” means mail or deliver a document that the depart
mentprescribes to the departmentibthe department prescribes
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anothermethod of submitting or another destination, use thateatea loss oimproper net income, the department may deter

othermethod or submit to that other destination. minethe amount of taxable income to such corporation for the cal
(3) “Last day prescribed by law” means the unextended degdaror fiscal yeay having due regard to the reasonable profits
dateof the return or of the claim made under subdH.. which but for such arrangemeat understanding might or could

(4) “Sign” means write one’signature oiif the department havebeenobtained from dealing in such products, goods or-com
prescribesanother method of authenticating, use that othgtodities.

method. (6) CoNSOLIDATED STATEMENTS. For the purpose of this chap
History: 1995 a. 4281997 a. 27 ter,whenever a corporation which is required to file an income
franchisetax return is dliated with or related to any other corpo

71.74 Department audits, additional assessments and rationthrough stock ownership by the same interests pagnt

refunds. (1) OrricEAUDIT. The department shall, as soon asr subsidiary corporations, or whose income is regulated through
practicable office audit such returns as it deems advisable andgéntractor other arrangement, the department may require such
it is found from such éite audit that a person has been over @jonsolidatedstatements as in its opinion are necessary in order to

underassessed, or found that no assessment has been made w@fminethe taxable income received by any one of thikeaéd
oneshould have been made, the department shall correct or asgegsiated corporations.

theincome of such person. Any assessment, correction or-adjust
mentmade as a result of sucHicé audit shall b@presumed to be
the result of an audit of the return qrayd such dice audit shall
notbedeemed a verification of any item in said return unless t
amountof such item and the propriety thereof shall have be . . h
determinedhfter hearing and review as provided ifis88 (1) (a) nated.any tax imposed by this chapter on such corporation may
and(2) (a) Such ofice audit shall not preclude the departmerﬁ'eassessed and collected as presc_rlbed in this section abainst
from making field audits ofhe books and records of the taxpayé,ransferemr transferees of such business or propétticeshall

andfrom making further adjustment, correction and assessm&fdiven to such transferee or transferees under(stipwithin
of income. thetime specified in s71.77irrespective of any other limitations

(2) FieLp AuDIT. (8) Whenever the department deems it adviémposedby law If such corporation has dissolved, such notice
ableto verify any return directly from the books and records of afy2y b€ served on any one tfe last dicers or members of the
person,or from any other sources ioformation, the department Poardof directors of such corporation.
may direct any return to be so verified. (8) ApiusTMENTOF CREDITS. (@) If an audit of a claim for a

(b) For the purpose of ascertaining the correctnesangf creditunder s71.07 71.28or71.47or subchVIIl orIX indicates

returnor for the purpose of making a determination ofttheable thatan incorrect claim was filedhe department shall make a
incomeof any person, the department may examine or cale tgleterminatiorof the correct amount and notify the claimantef
examinedby any agent or representative designdtedt, any determinationand the reasons therefor under i) within 4
books,papers, records or memoranda bearing on the income ofytgarsof the last day prescribed by law for filing the claim. If the
person,and mayrequire the production of the books, paperslaim has been paid, or credited against income or franchise taxes
recordsor memoranda, and require the attendance of any perstherwisepayable, the credit shall be reducedanceled, and the
havingknowledge in the premises, and may take testimony apperportionof any amount paid shall be similarly recovered by
requireproof material for iténformation. Upon such information assessmeras income or franchise taxes are assessed.

asit may be able to discovethe department shall determine the (p) If a claim for a credit under 1.07 71.280r 71.47 or

true amount of income received duritige year or years undersypch Vil orlX is false or excessive and was filed with fraudu
investigation. lentintent, the claim shall be disallowed in full and, if tiaim

(c) Ifit appears upon such investigation that a person has b&egbeen paid or a credit has beslowed against income or fran
overor under assessed, or that no assessment has been madegtigittaxes otherwise payable, the credit shall be canceled and the

oneshould have been made, the department steite a correct amountpaid may be recovered by assessment as income or fran
assessmerin the manner provided in this chapter chisetaxes are assessed.

_ (3) DEFAULT AsSESSMENT. Any person required to file an  (¢) |f a claim for a credit under 31.07 71.280r 71.47 or
incomeor fran.chlsetax return, who falls, neglects or refuses to dg,pchVIIl orlX is excessive and was negligently prepared, 10%
sowithin the time prescribed by this chapter or files a return thef the corrected claim shall be disallowed and, if the claim has
doesnot disclose the persanentire net income, shall be assess§fbenpaid or credited against income or franchise tatesrwise
by the department according to its best judgment. payable the credit shall be reduced or canceled and the proper

(4) ASSESSMENTFORFAILURE OF NATURAL PERSONSAND FIDU-  portion of any amount paid shall be similarly recoveredibgess
CIARIES TO FILE INFORMATION RETURNS. The department may mentas income or franchise taxes are assessed.

assesgs an addition to taxable income draount of deductions (d) If a claim for a state historic rehabilitation credit under s.
takenin arriving at federal adjusted gross income or federal ta}< 07(9r) is false or excessive, the department shall disaihaw

ableincome by natural persons and fiduciaries for wages, rentor.” " fll If dit has b ' I inst i ¢
royalties,upon failure to file information returns concerniech Ct";‘]'m In Tufl. b{T crtehl afj.t efre]n”abowexgalr;sdlnc%n:ﬁ axes .
paymentswhere required under $1.65 (1)and(2) (a)or (b) and Otherwisepayable, the credit shall be canceled and the amoun

71.70(1). Such assessments shall be made and reviewed in:gr@’ be recovered by assessment as income taxessessed.
samemanner as other income tax assessments. thOtV%'thSta'ld'?QtI?]af ((ja)tand_s.7 t1"77’ thg dﬁpﬁ‘”mem Shfﬂbt'?’ "
(5) ASSESSMENTWHEN PRICESAFFECTTAXABLE INCOME. When € clamant ot the daetermination and shall give reasons for the

any corporation liable to taxation under tlulsapter conducts its disallowanceunder sub(11) within 4 years after the date that the

businessn such a manner as either directly or indirectly to bene fatehistorical society notifies the department thatpheserva

h khol h £ ; -ton or rehabilitation.is not in compliance wit.h7i$.07 (9r) (b) 3.
the members or stockholders theramfany person interested 'n%gm., but that notification must be made within 6 years after the

suchbusiness, by selling its products or the goods or commodit X . 2 €
in which it deals at less than the fair price which might be obtaing@tethat the physical work of construction, or destruction in-prep

therefor,or where a corporation, a substantial portion of whogéationfor construction, begins.

capitalstockis owned either directly or indirectly by another-cor  (9) LIABILITY MAY BE ASSESSEDTO MORE THAN ONE PERSON. If
poration, acquires and disposes of the products of the corporatlmmdepartment determines that a liability exists under this chapter
so owning a substantial portionitf stock in such a manner as toandthat the liability may bewed by more than one person, the

(7) ADDITIONAL ASSESSMENTSAGAINST DISSOLVED CORPORA
TIoN. If all or substantiallyall of the business or property of a-cor
Rg(atipn is tran_sferretzb one or more persons and the c_orporatipn
&Ilqwdated, dissolvedneged, consolidated or otherwise termi
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departmentnay assess the entire amount to each person, spedifyn shall be deposited with the state treasurer and disbursed after

ing that it is assessing in the alternative. final determination of the taxes as are amodefsosited under s.
(10) NOTICE TO TAXPAYER OF ADJUSTMENT. The department 71.90(2).

shall notify the taxpayeras provided in sul§ll), of any adjust (15) Pavments. All nondelinquent payments of additional

ment,correction and assessment made under(&ub. amountsowed shall be applied in the following order: penalties,

(11) NOTICE OF ADDITIONAL ASSESSMENT. The department interest, tax principal.
shall notify the taxpayer in writing of any additionatsessment  History: 1987 a. 3121989 a. 311991 a. 391993 a. 2051997 a. 27

i i i i i i i Investigativepower of department under s. 71L(20) (b), 1985 stats. [noW1.74
by office audit or field investigation. That notice shall be serVe(g)] is similar to power of internal revenue service under 26 USC 7@8payer sub

asare circuit court summonses, Or_rﬂﬂiSte':ed mail, or by feg_Ulaf poenaedy department has limited discovery rights under United Statenser
mail if the person assessed admits receipt or there is satlsfacﬁel?gd(Zd) 146, 152 (3rd C); cert. denied44 U.S. 9281979). State.\Beno, 99

evidenceof receipt. In the case of joint returmmtice of addi W (2d) 77, 298 NW (2d) 405 (Ct. App. 1980).
tional assessment may be a joint notice and seoricene spouse
is proper notice to both spouses. If the spouses haferedif
addresseat the timethe notice of additional assessment is serv
andif either spouse notifies the department of revenuweriting

of those addresses, the department shall serve a duplicate oftf d bri : di
original notice on the spouse who has the address other than3figsurtaxes, and no person may bring any action or proceeding

address to which the original notice was sent, if no request fol°4 te recovery of such taxes other than as providéis see
redeterminatioror a petition for review haseen commenced or 10N- . .
finalized. For the spouse who did not receive the original notice, (2) With respect to income taxes and franchise taxes, except
redeterminationand appeal rights begin upon the service of @ otherwise provided in sub) and(9) and ss71.30 (4)and
duplicatenotice. If the taxpayer is a corporation and the departl.77(5) and(7) (b), refunds may be made if the claim therefor
mentis unable to serve that taxpayer personally or by mail, tiefiled within 4 years of the unextended date under this section on
departmentmay serve the notice by publishing a clasofice, Whichthe tax return was due.
underch.985 in the oficial state newspaper (3) Norefund shall be made on the over—withholding or -over
(12) TAXES DELINQUENT AFTER DUE DATE. Additional income paymentof estimated income taxes or franchise taxes with respect
or franchise taxes assessed under b0 (5), (7) and(8) shall to any person for any taxable year in an amount less than $1.
becomedelinquent if nopaid on or before the due date stated in (4) Except as provided in sub®) and(5m), no refund shall
the notice to the taxpayer be made and no credit shall be allowed for any year that has been
(13) COLLECTION OF ADDITIONAL TAX AND ISSUANCE OF the subject of a field audit if the audit resulted in a refund or no
REFUNDS. (a) If the tax is increased the department gitateed Cchange to théax owed or in an assessment that _is final under s.
to collect the additional tax in the same manner as other incorfle88(1) (a)or(2) (a) 71.89 (2)73.010r73.015 and if the depait
or franchise taxes are collectetf.the income or franchise taxesment of revenue notifies the taxpayer that unless the taxpayer
aredecreased upon direction of the department thetstasurer appealsthe result of the field audit under subetiv, the field
shallrefund to the taxpayer such part of the overpaymewaas auditis final. No refund shall be made and credit shall be
actuallypaid in cash, and the certification of the overpayment &lowedon any item of income afeduction, assessed as a result
the department shalle suficient authorization to the treasurer forof an ofice audit, the assessment of which is final undéi.s38
therefunding of the overpayment. No refund of income or-frafil) (&) or (2) (a) 71.89 (2) 73.010r 73.015
chisetax shalbe made by the treasurer unless the refund is so cer (5) A claim forrefund may be made within 4 years after the
tified. The part of the overpayment paid to the county and the loagkessmertf a tax or an assessment to recalkor part of any
taxationdistrict shall be deducted by the state treasurer in the tresx credit, including penaltieand interest, under this chapter
surer'snext settlement with the county and local treasurer  assessebly office audit or field audiand paid if the assessment
(b) No action orproceeding whatsoever shall be broughtasnotprotested by the filing of a petition for redetermination.
againstthe state or the treasurer thereof for the recquerfiynd  No claim may be allowed under this subsection for any tax;inter
or creditof any income or surtaxes; except in case the state trégtor penalty paid with respect to any item of income, credit or
surershall neglect or refuse for a period of 60 days to refund afi§ductionself-assesseatr determined by the taxpayer or assessed
overpaymen®f any income or surtaxes certified, the taxpayés the result of any assessment made by the department with
may maintain anaction to collect the overpayment against theespecto which all the conditions specified in this subsection are
treasurerso neglecting or refusing to refund such overpaymem@tmet. If a claim is filed under thsubsection, the department
withoutfiling a claim for refund with such treasurprovided that Of revenue may make an additional assessment in respect to any

suchaction shall be commenced within one year aftecénsfi-  itemof income or deduction that was a subject of the jissess
cationof such overpayment. ment. No claim for refund may be made in respect to itéms

(14) ADDITIONAL REMEDY TO COLLECT TAX. The department werenot adjusted in the notice of assessment or of refund. -A per
mayalso proceed under&L.91 (5)or the collection of anpddi sonwhose returns for more than one year have been adjusted may
tional assessment of income or franchise taxes or surtaxes zﬂ;@ﬁea claim under this subsection whether or not the net result
noticethereof has been given under i) andbefore the same ©' the adjustments for thogears is an assessment. This subsec

; : igp does not extend the time to file undefk.53 (2)or71.59 (2)
shallhave become delinquent, when it has reasonable grounldgﬁgit does not extend the time period dunwlgich the department

gf revenue may assess, or the taxpayer may claim a refund, in
proceedshall be given by registered mail to the taxpaged the respecto any item of income or deductidimat was not a subject
warrantof the department shall not issue if the taxpayer within £ the prior assessment. _ _

days after such notice furnishes a bond in such amount, not (5m) In respect to overpayments attributableteapital loss
exceedingdouble the amount of the tax, and with such sureties@Ty—backa corporation may claim a refund within 4 yeaiter

the department shall approve, conditioned upon the payment oft8gdue dateincluding extensions, for filing the return for the-tax
muchof the additional taxes as shalll finally be determined to B&leyear of the capital loss that is carried back.

due,together with interest thereas provided by §.1.82 (1) (a) (6) Everyclaim for refund or credit of income taxes, franchise
Nothing in this subsection shallfatt the review of additional taxesor surtaxes, if anyshall be filed with the department and
assessmenigrovided by ss71.88 (1) (a)and(2) (a), 71.89 (2) signedby the person pin the case of joint returns, by both persons
73.01and73.015 and any amounts collectedder this subsec who filed the return on which the claim is based and shall set forth

71.75 Claims for refund. (1) Except as provided in ss.
&9-855 71.77 (5)and (7) (b) and 71.935 the provisions for
refundsand credits provided in this section shall be dindy
odfor the filing and review of claims for refund of income
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specificallyand explain in detathe reasons for and the basis of (a) The amount of the expenditure under sectiti(c) (2) (A)
theclaim. After the claim has been filed it shall be considered aofithe Internal Revenue Code.

actedupon in the same manner as are additional assessments mag§) The intent of th@erson against whom the deficiency is to

unders.71.74 (1)and(2). No marital property agreement or-uni pe assessed not to make the expenditnder sectiod18(c) (2)
lateralstatement under cfi66 affects claims forefund or credit (A) of the Internal Revenue Code.

underthis section. _ _ (c) Expiration of the time period under sectitt8 (c) (2) (B)

_(7) Thedepartment shall act on aokaim for refund or credit of the Internal Revenu€ode and failure of the person against
within one year after receipt and failuresttt shall have thefett \hom the deficiency is to be assessed to makeegpenditure
of allowing the claimand the department shall certify the refungindersection118(c) (2) (B) of the Internal Revenue Code.
or credit unless the taxpayer has consefitedtiting to an exten 3y |rregpectiveof sub.(2), if any person has filed an incorrect
sion of the one-year time period prior o its expiration. incometax or franchise tax return for any year with intent to defeat
_ (8) Arefund payable on the basisaso$eparate return shall bepr evade the income tax or franchise tax assessment provided by
issuedto the person who filed the return. A refurayable on the |aw, or has failed to file any income tax or franchise tax return for
basisof a joint return shall be issued jointly to the persons whgy of such years, income of any such year may be assessed when

filed the return. discovered. The department of revenue shall assessakes
(9) All refunds under this chapter are subject to attachmented for taxable years beginning before January 1, 1990, by
underss.49.855 71.93and71.935 usingthe definition of “Internal Revenue Code” that applied to the

(10) If an income tax refund or tax credit chéslayable to year for which the assessment was made, as modifiedlby P
aperson who dies, the department shall pay the refund or crddié#-188and FL. 105-34if P.L. 104-188or PL. 105-34applied
checkto the decederst’personal representative. If there is ne pefor federal purposes for that year
sonalrepresentative, the department shall pay the refund or credit(4) Irrespectiveof sub.(3), if additional assessments are made
checkeither to a surviving relative, giving preference to relativefer any period moreghan 6 years before the year in which the
in the following order: surviving spouse, child, parent, brotiner assessmeris madethe burden of proof shall rest with the state
sister,or to a creditor of the decedent, as determined bgapart to prove its case by a preponderance of the evidence.

ment. (5) The limitation periods provided in this section may be
Lonstory. 1987 2 31271987 2. 4155.96,187,1989 a. 311991 2. 391993 2. 205 extendedby written agreement between the taxpayer ted
a. 27404 a. - L o h
Partychallenging administration of taxing statutes must exhaust state adminisgfpartmen.pnor to th.e gxplratlon_ of SUdrm.ltatlon perlods or
tive remedies before commencing actiorstate courts under 42 USC 1983. HogaralNy extension of suchimitation periods. During any such exten

V. Musolf, 163 W (2d) 1, 471 NW (2d) 216 (1991). sionperiod, the department may isareassessment or a refund,
) ) andthe taxpayer may file a claim for a refund, relating to the year
71.76 Internal revenue service and other state adjust - \yhijch the extension covers. Subsectfdhshall not apply to any

ments. If for any year the amount of federal net income tax payssessmemnade in any such extended period. The department of
able,of a credit claimed or carried forward, of a net operating l0gsyenueshall assess the taxes owed or compute the refund due for
carriedforward or of a capital loss carried forward of any taxpayesxableyears beginning before January 1, 1990, by using the defi
asreported to the internal revenue service is changed or corre@gmhn of “Internal Revenue Code” that applied to the year for
by the internal revenue service or otheficelr of the United \yhichthe assessment was made, as modifiedLbyl @4-188and

Statessuch taxpayer shall report such changes or correctiongstp 105-34if P.L. 104-1880r PL. 105-34applied forfederal
the department within 90 days after fisal determination and yyrposedor that year

shallconcede the accuracy of such determination or state how th
determinatioris erroneous. Such changes or corrections need BPthis section
be reportedinlesshey afect the amount of net tax payable under L . L .

this chapterof a creditcalculated under this chaptefa Wscon- __ (7) Notwithstandingany other limitations expressed tnis

sin net operating loss carried forward, of #&wénsin net business chapteran assessment or refl.md.may k?e .made.

losscarried forward or of a capital loss carried forward urldisr (a) If notice of assessment is given within 6 years after a return
chapter Any taxpayer submitting an amended return to the-interasfiled and if on that return the taxpayer reported for taxation,
nal revenue service, or to another state if there has been allowéthe taxpayers jointly reportddr taxation, less than 75% of the

a credit against \iconsin taxes for taxes paid to that state, shaletincome properly assessable, except that no assessment of addi
alsofile, within 90 days of such filing date, an amended returntipnal income may be made under this subsection for any year
any information contained on the amended returfees the beyondthe period specified in suf®) unless the aggregate of the
amountof net tax payable under this chapter of a credit calculatiggkeson the additional income of such year is in excess of $100
underthis chapterof a Wisconsin net operating loss carried-forin the case of a return other than a joint return or $200 in the case
ward,of a Wisconsin net business loss carried forward or of a ca@f a joint return.

6) Section990.06shall have no application to the provisions

tal loss carried forward under this chapter (b) If notice of assessment or refund is given to the taxpayer
History: 1987 a. 3121991 a. 391997 a. 27 within 90 days of the date on which the department receives a
reportfrom the taxpayer underl.760r within such other period
71.77 Statutes of limitations, assessments and specifiedin a written agreement entered into prior to the expira

refunds; when permitted. (1) Additional assessmentnd tion of such 90 days by the taxpayer and the departrifehe tax
correctionsof assessments ffice audit or field investigation payerdoes not report to the department as required underzg§
may be made of income of any taxpayer if notice und@1s/4 the department may make assessment against the taxpayer or

(11)is given within the time specified in this section. refundto the taxpayer within 4 years after discovery by the depart
(2) With respect to assessments of a tax or an assesgmempent.
recoverall or part of any tax credit under this chajiteany calen (8) Forpurposes of this section, a return filedasrbefore the

daryearor corresponding fiscal ygarotice shall be given within |ast day prescribed Hgw for the filing of the return shall be con

4 years of the date the income tax or franchise tax return was filsideredas filed on such last deand a return filed after the last day
(2m) Notwithstandingsub. (2), the department of revenueprescribedy law shall be considered as filed on the date that the

may assess a deficiency related to a contribution to the capitarefurnis received by the department of revenue.

thetaxpayeras defined in sectiatl8 (c) of the Internal Revenue History: 1987 a. 3121989 a. 311991 a. 391995 a. 4281997 a. 2737, 291

Code,within 4 years after the department receives notice by the

taxpayerin the manner that the department prescribes, of any#if.78 Confidentiality provisions. (1) DIVULGING INFOR-

the following: MATION. Except as provided in sulfd), (4m)and(10), no person
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may divulge or circulate or &r to obtain, divulge or circulate any personis a nonresident of the state amdether the information
information derived from anincome, franchise, withholding, is desired for the use or benefit of a nonresident person or firm or
fiduciary, partnership, limited liability company or gift tax returna foreign corporation. No copy ahyreturn shall be supplied to
or tax creditclaim, including information which may be furnishedany person except as permitted by s{4).

by the department as provided in this section. This subsection(4) PERSONSQUALIFIED TO EXAMINE RETURNS FOR SPECIFIED
does not prohibit publication by any newspaper of informatigirposes. Subject to subg5) and(6) and to rules of the depart
lawfully derived from such returns or claims for purposesgi-ar ment,any returns or claimspecified under sull) or any sched
mentor prohibit anypublic speaker from referring to such infor yles, exhibits, writings or audit reports pertainingthe returns or
mationin any address. This subsection does prohibit the claimson file with the department shall be operet@mination
departmenfrom publishing statistics classified so as not te digy only the followingpersons and the contents thereof may be
closethe identity of particular returns, or claims or reports and tigg,ulgedor used only as follows:

items thereof. This subsection does not prohibit employes or Th t £ o t |
agentsof the department of revenue fronfesing or submitting ¢ t(f?t)a deSa??rﬁteen?ry of revenue or anfiasfr, agent or employe

any return, including joint returns of a spouseformer spouse, N
separateeturns of a spouse, individual returns of a spouse or for (P) The attorney general and departmefjustice employes.
merspouse and combined individual income tax returns, or from (€) Members of any legislative committes oganization or
offering or submitting any claim, schedule, exhibit, writing ofts authorized agentsrovided the examination is approved by a
auditreport or a copyf, and any information derived from, anyMajority vote of a quorum of its members and the tax return or
of those documents as evidence into the reobahy contested claiminformation is disclosed only in a meeting closed to the pub
matterinvolving the department in proceedings or litigation ofic: The committee may disclose tax return or claim information
statetax matters if, in the departmenfudgment, thaevidence 10 the senate or assembly or to other legislative committees if the
hasreasonable probative value. information does not disclose the identity of particular returns,
(1m) BROWSINGPROHIBITED. (a) No person, except therson claimsor reports and the items thereof. The departmeravef

whofiled the return or claim, may inspect a return or claim that '€ Shall provide assistance to the committees or their authorized
filed under this chapter unless that person does so in performt mntt?)na?:::doerLtcl)iIs%emgyr;ﬁ:msaigdaﬂgllmssisdgsggd gﬁgessary by
theduties of his or her position.idfation of this subsection [para ’ p y policy
graph]by a state employe is grounds for dismissal. (d) Public oficers of the federal governmentather state gov
NOTE: Par. (a) was ceated as sub. (1m) by997 Ws. Act 323and renum- ernn_]entsnr theal'_lthon_zed agents of suclfioérs, where neces
bered by the revisor under s. 13.93 (1) (b). The bracketddnguage indicates the ~ Saryin the administration of the tax laws of such governments, to
correct cross—refeence. Corective legislation is pending. the extent that such government accords similar rights of
(b) If any person is chged with a violation of sub. (1m) [par examinationor information to dicials of this state.
(a)], the secretary of revenue shall notify each taxpayer whose(e) The person who filed or submitted the return or claim, or

returnor claim was improperly inspected by that person. to whom the return oclaim relates or by the perserduthorized

NOTE: Par. (b) was ceated as sub. (2) b§997 Wis. Act 323and renumbered agentor attorney
by the revisor under s.13.93 (1) (b). The bracketed language indicates the cent

cross-reference. Corrective legislation is pending. (® Any person examining a I’e.tum or claim pursuant tQ a court
(c) Any person who is notified under sub. (2) [ra)] may orderduly obtained upon a showing to the court that the informa
bring an action for damages in regard to the inspection. tion contained in the return or claim is relevant to a pending court

NOTE: Par. (c) was ceated as sub. (3) b§997 Wis. Act 323and renumbered actionor puysuant to a subpoena S|gned by a judge of a court of
by the revisor under s. 13.93 (1) (b). The bracketed language indicates thecor recordordering the departmesttustodian of returns or claims to

rect cross—refeence. Corective legislation is pending. producea return or claim in open court ircaurt action pending

(2) DiscLosUREOFNETTAX. The department shall make avail beforethe judge.
ableuponsuitable forms prepared by the department information (¢) Employes of this state, to the extent that the departofient
settingforth the net Wsconsin incomeax, Wisconsin franchise reyenuedeems the examination necessary for the employesto
taxor Wsconsin gift tax reporteds paid or payable in the returngorm their duties undecontracts or agreements between the
filed by any individual or corporation for any individual year upogepartmentnd any other department, division, bureau, board or
request. Before the request is granted, the person desiring d@mmissiorof this stateelating to the administration of tax laws
obtainthe information shall prove his or her identityd shall be gy child and spousal support enforcement undé® 22
requiredto sign a statement setting forth the persanidress and )y 4 - A member of the board of arbitration established under

reasonfor making the request and indicating that the Persanz; 10 (7)or a consultant under joint contract with the states of

understandshe provisions of this section with respect 0 thiginnesqtaand Wsconsin for the purpose determining the reei
divulgement, publication or dissemination of information procity loss to which either state is entitled.

obtainedfrom returns as provided in suli). The use of a ficti o .
tiousname is a violation of this section. itth 24 hours after any __ 2 A member of the board of arbitration established under s.

information from any such tax return has been so obtained, tﬁé.l(_)(?e)or a consultant under joint contract with the states of
departmenshallmail to the person from whose return the infor N0iS and Wsconsin for the purpose of determining the teci
mationhas been obtained a notification which shaie the name Procity loss to which either state is entitled. _
andaddress of the person obtaining the information and the reasori) The ofice of the commissioner afsurance with respect
assignedfor requesting the information. The department shdR information compiled under 1.80 (13)
collectfrom the person requesting the information a fee of $4 for (j) Employes of the legislative fiscal bureau to the extent that
eachreturn. the departmenbf revenue deems the examination necessary for
(3) DISCLOSURE LIMITATION.  The information described in thoseemployes to perform their duties undentracts or agree
sub.(2) shall not be made available to any nonresident or to af\gnts between the department and the bureau relating to the
residentwho is making the request for such information fortbe réviewand analysis of tax policy and the analysis of state revenue
or benefit, directly or indirectlyof a nonresident person or firmcollections.
or a foreign corporation except to the extent that similar inferma (k) The spouse or former spouse of the person who filed the
tion in the state of residence of such person or firm or the stateetiuirnor claim if the spouse or former spouse may be liable, or the
incorporationof such foreign corporation is made available te repropertyof the spouse or former spouse is subject to collection, for
identsof Wisconsin or Visconsin corporationsAs part of the the delinquencyor the department has issued an assessment or
statementequired by sub(2), the department shall require anydenial of a claim to the spouse or former spouse regarding the
persondesiring to obtain such information to declare whether returnor claim.
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(L) The administrator of the lottery division in the departmenision thereof is a partySuch information may be used solely for
for the purposef withholding lottery winnings under 5§65.30 the proceeding or investigation for which it is requested.
(5). (d) The department may allow an examination of information
(m) The secretary of commerce and employes ofdepart  underpar (c) only if a district attorneyetitions a court of record
mentto the extent necessary to adminisker development zone in this state for an order allowing the examination anc:thet

programunder subchVI of ch. 560 issuesan order after finding:

(n) The state public defender and the departmeatiofinis 1. There is reasonable causebelieve, based on information
tration for the purpose of collecting payment ordered urgler believedto be reliable, that a specific criminal act has beencom
48.275(2), 757.66 973.06 (1) (epr977.076 (1) mitted;

(o) A licensing department or the supreme court, if the 2. There is reason to believe that sicfbrmation is probative
supremecourt agrees, for the purpose of denial, nonrenewal, désidence of a matter issuerelated to the commission of the crim
continuationand revocation of kcense based on tax delinquencynal act; and

unders.73.0301 3. Theinformation sought to be examined cannot reasonably
(p) The secretarpf revenue and employes of that departmeie obtained from any other source, unless it is determined that,
for the purpose of calculating the penalty undé1s83 (1) (d) notwithstandingthe reasonable availability of thieformation
(4m) DISCLOSUREOF CERTAIN DATES TO SPOUSESAND FORMER ~ from another source, thiaformation constitutes the most preba
spouses. The department may disclose to 8pouse or former tive evidence of a matter in issue relating to the commission of
spouseof the person who filed a return or claim specified undétichcriminal act.
sub. (1) whether an extension for filing the return or claim was (e) If the department determines that examination of inferma
obtainedthe extended due date for filitige return or claim and tion ordered undgpar (d) would identify a confidential informant
the date on which the return or claim was filed with the deparfdr seriously impair a civil or criminal tax investigation, the depart
ment. mentmay denyaccess and shall certify the reason therefor to the
(5) AGREEMENT WITH DEPARTMENT. Copies of returns and court.
claimsspecified in sulb(1) and related schedules, exhibits, writ  (9) DiSCLOSURE OF DEBTOR ADDRESS. The department may
ings or audit reports shall not be furnished to the per$istesl supplythe address of a debtoran agency certifying a debt of that
undersub.(4), except persons under si) (e) (k), (n) and(0) debtorunder s71.930r to a municipality or county certifying
or under an agreement between the department of revenue @aistof a debtor under §1.935
anotheragency of government. (10) DIVULGING INFORMATION TO REQUESTER. Thedepartment
(6) RESTRICTIONON USEOFINFORMATION. The use of informa  shallinform each requester of thatal amount of taxes withheld
tion obtained under sulp) or (5) is restricted to the disclygg of undersubch.X during any reporting period and reported on a
dutiesimposed upon the persons by law or bydhées of their returnfiled by any city village, town, countyschool district, spe
office or by order of a court as provided under dp(f). cial purpose district or technical college district; whether that
(7) CHARGE FOR cosTs. The department of revenue mayamountwas paid by the statutory due date; the amotiany tax,
chargefor the reasonable cost of divulging information under thfees,penalties or interesissessed by the department; and the total
section. amountdue or assessed under subXtbut unpaid by the filer
(8) DISTRICT ATTORNEYS. District attorneysnay examine tax €xceptthat the department may not divulge tax return information
andclaim information of persons on file with the departmaint thatin the departmergt'opinion violates the confidentiality of that
revenueas follows: information with respect to any person other than the units ef gov
(a) Such information may be examined for use in preparati8 ment and districts specifiedtins subsection. The department

for any judicial proceeding or any investigation which mesult > all provide tothe requester a written explanation if it fails to

in a judicial proceeding involving any of the taxes or tax credifivulg€ information on grounds of confidentialityrhe depart
specifiedin sub.(1) if: mentshall collect from the person requesting the information a fee

1 Thet . b i h i _of $4 for each return.
- 'he laxpayer is or may be a party 1o Such proceeding, i, 1987 a 3121087 a. 4155.99, 100,188 1991 a. 269801 1993 . 12,

2. The treatment of an item reflected in such information &9 1995 a. 2%s.3420xto 34239 9116 (5) 1995 a. 233404; 1997 a. 2763, 237,

or may be related to the resolution of an issue in the proceed?ﬁggé?’fgg(ll{/&b)-A 301 which affected this section, contains extensive le
or |nVeSt|gat|0n, or . S. ACI wni arfecte IS section, contains extensive teg

islative council notes.
3. The informationrelates or may relate to a transactional
relationshipbetween the taxpayer or credit claimant apergon  71.80 General administrative provisions. (1) DEPART
whois or may be a party to the proceeding whidbaé or may menT puTiEs AND POWERS. (a) The department shall assess
affectthe resolution of an issue in such proceeding or investigacomesas provided in this chapter and in performance of such
tion. duty the departmenshall possess all powers now or hereafter
(b) When the department of revenue allows examination gfantedby law to the department in the assessment of personal
informationunder par(a): propertyand also the power to estimate incomes.

1. If the department has referred the case to a district attorney(b) In any case of 2 or moregamizations, trades or businesses
the department may make disclosure on its own motion. (whetheror not incorporated, whether or noganized in the

2. If a district a’[torney requests examination of taxeor Un|ted States and Whether or noﬁmted) OWned or COntrO”ed
creditinformation relating to a person, the request must beitn ~ directly or indirectly by the same interests, the secretary or the sec
ing, clearly identify the requester and the person to whom tfigtary’s delegate may distribute, apportion or allocgtess
informationrelates and explain the need for the information. THh@come,deductions, credits @llowances between or among such
departmentmay then allow the examination of information s@®rganizationstrades or businesses, if the secretary determines
requestedind theinformation may be examined and used So|e[shatsuch distribution, apportionment or allocation is necessary in
for the proceeding or investigation for which it was requestedOrderto prevent evasion dgéixes or clearly to reflect the income

(c) Such information may be examined for use in preparatiGhany of such @anizations, trades or businesses.
for any administrative cjudicial proceeding or an investigation () The department may make such regulations as itdseih
which may resultin such proceeding pertaining to the enfercenecessaryn order to carry out this chapter
mentof a specifically designated state criminal statute not involv (d) The department may employ such clerks and speciadists
ing tax administration to which this state or a governmental subdrenecessary to carry intofettive operation this chapteiSala
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ries and compensations of such clerks and specialists shall b€4) PenALTIES. Unless specifically provided in this sub
chargedo the proper appropriation for the department. chapterthe penalties under subcfill apply for failure to com

(e) Representatives of the department directed by it to accBpt With this subchapter unless the context requires otherwise.
paymentof income or franchise taxeshall file bonds with the  (5) PenALTIES NOT DEDUCTIBLE. NoO penaltyimposed by this
statetreasurer in such amount and with such sureties addtee chapter,or by subchlll of ch. 77may be deducted from gross
treasurer shall direct and approve. incomein arriving at net income taxable under this chapter

(2) NOTICE TO TAXPAYER BY DEPARTMENT. The department  (6) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen
shall notify each taxpayer by mail of the amount of income or fraeralis authorized, upon the request of the secretary of revenue, to
chisetaxes assessed against the taxpayer and dathavhen the representhe state or to assist the district attorney in the presecu
taxesbecome delinquent. tion of any case arising under#l.83 (2)(a) 1.and(b) 1.and2.

(3) CREDITING OF OVERPAYMENTSON INDIVIDUAL OR SEPARATE (6m) VENUE. A proceeding for a criminal violation under this
RETURNS. In the case of any overpayment, refundable credit odnapter may be brought in the circuit court for Dane County or for
refundon an individual or separate return, the departmgtitiin  the county in which the defendant resides or is located when
the applicable period of limitations, may credit the amount afhargedwith the violation.
overpaymentyefundable credior refund including any interest  (7) PuBLICATION OFNOTICESIN ADMINISTRATIVE REGISTER. The
allowed,against any liability in respect to any tax collected by th@partmenshall annually publish notice dfie standard deduc

departmenta debt under §.1.930r71.935o0r a certification under tjon amounts and the brackets for the individual income téxein
s.49.8550n the part of the persavho made the overpayment oradministrativeregister
receivedthe refundable credit or the refund and shall refund any (8) RECEIPT FOR PAYMENT OF TAXES. The department shall

balanceto the person. The department shall presume that the e hinavments of income or franchise taisccordance with
overpaymentrefundable credior refund is nonmarital property y,iq chapter and upon request shall give a printed or written
of the filer Within 2 years after the crediting, the spouse or formgéceipttherefor

spouseof the person filing the return may file a claim for a refun

of amounts credited by the department if the spouse or form H(Q)IREC%RDSMAK BE REQU'REchoi TAXPAYER. Vgherg?ver the
spouseshows by clear and convincing evidence that all or part fpartmenteems it necessary that a person subject to an income

the state tax overpayment, refundable credit or refund was ndh franchise tax should keep recordsstww whether or not the
marital property of the nonobligated spouse. personis liableto tax, the department may serve notice upon the

3m) C E personand require such records to be kept as will include the
( _m()j REDITING T’F OVE.R;_"\Y'\Z"SNJS ON ]fto'NThREdTURNS]; hor entirenet income of the person and will enable the department to
marriedpersons, unless within 20 days after the date of the Nolieq, 1 jtethe taxable income. The department may require any

underpar (c) the nonobligated spouse shows by clear anel cqfsonwho keeps records in machine-readable form for federal

vincing evidence that the overpaymeméfundable credit or jncometax purposeso keep those records in the same form for
refundis the nonmarital property of the nonobligated spouse, “BrLrposeSJf the taxes under this chapter

withstandings. 766.55 (2) (d)the department may credit over 10) R _ if includ
paymentsrefundable credits and refunds, including angrest . (10) REFUSALTOFILE; COURTORDER. (a) Ifany person, includ
ing an oficer of a corporation, required by law to file a return fails

allowed,resulting from joint returns under ttibapter as follows: ) At . )
. o . to file the return within 60 days after the time required and refuses
(@) Against any liability of either spouse or both sp_ousesd{g file the return within 30 days after a requiegtthe department
respectio ﬁn _amog_nt owed the dezpartt)meng %certéflcatlon UnAg'do so, the circuit court, upon petition by the department, shall
$.49.855that is subject to 66.55 (2) (bpra debt under §.1.93 - joq,e4 court order requiring that person to file a return. Any per
or 71.935that is subject to §66.55 (2) (bnd that wasicurred  son ynon whom a court order has bessmved shall file a return
during marriageby a spouse after December 31, 1985, or aftinin 20 days after the service of the court ordehe petition

both spouses are domiciled in this state, whichever is BX€EPt  gh5he heard and determined the return day or on a later date

asprovided in s71.10 (6) (ajand(b) and(6m). _ thatthe court fixes, having regard for the speediest possible deter
(b) Against the liability of a spouse in the proportion that th@ination of the case consistent with the rights of the parties.

Wisconsinadjusted gross income which would have been the (b) The department shall filegetition for a court order in a

property of the spouse bubr the marriage has to the adjustediryit court for the county in which the respondent in the action
grossincome of both spouses as follows: resides.
1. In respect to an amount owed the department that wa

. - . _S(c) Filing a return after the time prescribed by law shall not
:n;:urredbefore January 1, 1986, or before marriage, Wh'Cheverré?ieveany person, including anfiger of a corporation, from any
ater.

- penaltieswvhether or not the department filed a petition for a court
2. Inrespect to a debt under74.930r 71.9350r a certifica  grderunder this subsection.

tion under s49.855if that debt or certification is not subject to s. (11) RETURN PRESUMEDCORRECT. The department shall pre

766.55(2) (b) ) sumethe incomes reported on the current return to be correct for
3. In respect to an amount subject td%10 (6) (ajpnd(b)  the purpose of preparing initial assessments.

and(ém) (a) . _ ~ (12) DEPARTMENT DEEMED LAWFUL ATTORNEY FOR NONRESH

(c) If the department determines that a spouse is otherwisir. (a) The transaction of business or the performance of per
entitledto a state tax refund or homestead or farmland credits@inalservices in this state or the derivation of income from-prop
shallnotify the spouses underl.74 (1) that the state intends erty the income from which hastaxable situs in this state by any
to reduce any state tax refund or a refundable credit due Hihresidenperson, except where the nonresident is a foreign cor
spousedy the amount credited against any liability under(pdr poration that has been licensed pursuant to 180, shall be
or (b) or both. deemedan irrevocable appointment by such person, binding upon

(d) If a spouse does not receive notice under{@gand if the thatperson, that persaexecutgradministrator or personal rep
departmentncorrectly credits the statax overpayment, refund resentativepf the department of financial institutions to be that
or a refundable credit of a spouse or spouses against a liabjtiersons lawful attorney upon whom may be served any notice,
underpatr (a) or (b) or both, a claim for refund of the incorrectlyorder, pleading or process (including without limitation by €nu
creditedamount may be filed under 81.75 (5)within 2 years merationany noticeof assessment, denial of application for abate
afterthe date of the &fet that was the subject of the notice undenentor denial of claim for refund) bgny administrative agency
par.(c). or in any proceeding by or before any administrative agesrcy
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in any proceeding or action in any court, to enforce fecefull  price on all contracts that exceed $3,200ibthe total contract
compliancewith or involving the provisions of this chaptéfhe priceis not readily determinable and the departnsezdtimate of
transactionof business, the performance of personal servicestbe total remuneration to be received by the entertainer or-enter
derivationof income from such property in thsgate shall be a sig tainmentcorporation exceeds $3,200, 6% of the department’
nification of that persors agreement that any such notice, grdeestimate. Amounts previously earned in this state by an enter
pleading or process which is served shall be of the same legataineror entertainment corporation during the same calendar year
force and validity a#f served on that person personatlyupon for which no bond or cash deposit has been filed under this para
that persors executgradministrator or personal representativegraphor for which ncamounts have been withheld undefs64

(b) Thetransaction of business in this state or the derivatidp) shall be added together to determine the total contract price.
of income which has a situs in this state undeptbeisions of this The department shall approve the form and content of the bond.
chapter by any person while a resident of ¢tigeshall be deemed The bond shall remain in force until the liability undee bond
an irrevocable appointment by such person, binding upon that pereleased by the department.
son,that persors executoyadministrator or personal representa (c) In place of the bondnder par(b) and with the departmest’
tive, effective upon such person becoming a nonresident of tRigproval,an entertainer or entertainment corporation may deposit
state,of the departmerdf financial institutions to be that persen’ with the department money equal to the face value of the bond
true and lawful attorney upon whomay be served any notice,requiredunder par(b). The department shall retain the money
order, pleading or process (including without limitation by enuuntil it determines the depositsiiability for state income, fran
merationany noticeof assessment, denial of application for abatehise,sales and use taxes and incomewikheld under subch.
mentor denial of claim for refund) bgny administrative agency X. If the deposit exceeds the liabilitie department shall refund
or in any proceeding by or before an administrative agemdy the difference to the depositor without interest.

any proceeding or action in any court, to enforce éeaffull (d) If the department concludes that a bondnoney deposit
compliancewith or involvingthe provisions of this chapteAnd  is not necessary to protect the revenues of the state, it may waive
thetransaction of suchusiness or the derivation of such incomehe requirements of paréb) and(c).

shall be a signification of thgtersons agreement that any such (€) Each person who &n employer of an entertainer or enter

notice,order pleading or process which is so served shall be of e ment cor ; : :

e . poration, as defined irv4.63 (3) shall, before pay
samelegal force and Val,'d'ty as if served on that person persq g for those services, require proof that the bond required by par
ally, or upon that persamexecutqradministratoor personal rep (b) or the money deposit required by.[fay has been provided or
resentatlve_. . thatthe department has waived those requirements. If proof is not

(c) Service under paw) or (b) shall be made bgerving a copy rovided,the person shall withhold and immediately transmit to
upon the departmenof financial institutions or by filing such he department from that perssmpayment the amount fahich
copy with the department of financial institutions, and such seg pond should have been provided under(par Failure to with
vice shall be suicient service uporsuch person, or that persen’ po|q or transmit the amount required under this paragraph or
executoradministrator or personal representative if noticsueh ngers. 71.64 (5)shall make the person required to withhold it
serviceand a copy of the notice, ord@leadingor process are&?rsonallyliable for the amount required under this paragraph.

within 10 days thereafter sent by mail by the state department, . . .
officer or age);\cy making such se)r/vice to syuch person, oEthat Ioer(f) An employer of an entertainer or entertainment corporation

son's executor administrator or personal representative, at thdpders: 71.63 (3) (bwho is required to withhold moneys under
person‘slast—linown address, alﬂFt)lbt an aﬁda\?it of compliance par.(e) or s.71.64 (5)and who has no direct knowledge of the total

herewithis filed with the department of financial institutions. Th gﬂtirsaﬁtgtnlti::btlg gﬁ d?r'd an ?Pttﬁgae'r?]eﬁgre?%?tﬁﬁggemggi s
departmentf financial institutions shall keep a record of all suc pae) ploy Y

notices,orders, pleadings, processes aridafits and shall note asedupon asigned s_tatemehnt provided by the enteLtalt‘rmf
in such record the day and hour of service upon the departm tertainmentorporation or the promoter attesting to the amount

. of the total contract price. The employer shall deliver the signed
(13) SeLrF-INsURERS. The department shall compile and maingiatemento the department within 30 days after the date of the

tain a currentist of names and addresses of persons who indic A ;
theyare self-insurers as required by .65 (4) The list shall be glgcg(n;?r(wg)e .llsatﬁhezr'nents under thiragraph are subject to s.

furnished to the office of the commissioner of insurance on
(16) SURETY BOND; NONRESIDENTCONTRACTOR. (&) All non

request. esidentpersons, whether incorporated or resigaging in con
(14) SIGNATURESREQUIRED. (a) Except as otherwise proV'decgtructioncontracting in this state as contractor or subcontractor

by par (b), sub.(20) andss.71.03 (2) (bjand(c), 71.13 (1) 71.20 andnot otherwise regularly engaged in business in this state, shall
(1), 71.21 (1)and71.24 (4) any return, statement or other doCUgjia 5 syrety bonavith the department, payable to the department
mentrequired to be made under this chapter shalsigned in o o\enye, to guarantee the payment of income or franchise taxes,
accordancavith rules prpm'ullgated by the.department. requiredunemployment insurance contributions, sales and use
(b) The factthat an individuak name is signed to a retum taxes and income taxes withheld from wages of employes,
statemenbr other document shall be prima facie evidence for gethemwith any penalties and interest thereon. The department
purposeghat thereturn, statement or other document was actua allapprove the form and contents of sbomd. The amount of
signedby that person. the bond shall b&% of the contract or subcontract price on all
(15) SURETY BOND; ENTERTAINER. (&) In thissubsection, contractsof $50,000 or more or 3% of contracor subcontrac
“employer” means the resident person or fiwhich engages the tor’s estimated cost-and-profit under a cost-plus contract of
servicesof an entertainems defined in 71.01 (2) or an enter  $50,0000r more. When the aggregate of 2 or more contracts in
tainmentcorporation arin the absence of that person or fithe  one calendar year is $50,000 or more the amount of the bond or
residentperson last having receipt, custody or control of the prpondsshall be 3% of the aggregate amount of such contracts.
ceedsof the entertainment event. Suchsurety bond musie filed within 60 days after construction
(b) All entertainers, except entertainers who work for an -entés begun in this state by any such contractor or subcontractor on
tainmentcorporation, and entertainmectrporations not other any contract the price of which is $50,000 or more (orebki
wise employed or regularly engaged in business in this state sma#itedcost—and-profit of which is $50,000 or more), or within 60
file a surety bond with the department of revenue at leday3 daysafter construction is begun this state on any contract for
before a performance. That bond shall be payable to the depassthan $50,000, when the amount of such contract, when-aggre
mentto guarantee payment of income, franchise, sales and gatedwith any other contracts, construction on which was begun
taxes,income taxes withheld under subh.penalties and inter in this state in the same calengiear equals or exceeds $50,000.
est. The amount of the bond shall be 6% of either the total contriéicthe department concludes that no bondeisessary to protect
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the tax revenues of the state, including contributions under @r.in other machine-readable form with the department of revenue
108, the requirements under this subsection may be waived by ftheincome or franchise tax purposes.

secretaryof revenue or the secretasyiesignated departmental History: 1987 a. 3121987 a411 ss.70, 189t0 192 1989 a. 311991 a. 39301;
representative The bond shall remain in foremtil the liability =~ 1993a. 2051995 a. 27404 418 1997 a. 2739, 291

thereundetis released by theecretary or the secretasydesig

nateddepartmental_ representative. _ _ SUBCHAPTERXIII
(b) A construction contractor required to file a surety bond
underpar (a) may in lieu of such requirement, but subject to INTEREST AND PENAITIES

approvalby the department, deposit with the state treasurer an

amountof cash equal to the face of the bond that would otherwise . .

be required. If an dér to deposiis made the department shall’1.82 Interest. (1) NormAL. (a) In assessing taxes interest
issuea certificate to the state treasurer authorizing said treasi?@@ll be added to such taxes at 12% per year from the date on
to accept payment of such moneys and to give his or her rec#fpich such taxes if originally assessed would have beciztie
therefor. A copy of such certificate shall be maikedthe contrac  duentif unpaid, to the date on which such taxes when subse
tor who shall, within the time fixed by the department, pay suéi/entlyassessed will become delinquent if unpaid.

amount to said treasureA copyof the receipt of the state trea  (0) Except as otherwise specifically provided, in crediting
surershall be filed withthe department. Upon final determinatioroverpayment®f income and surtaxesgainst underpayments or
by the department of such contracoliability for state income againsttaxes to be subsequently collected and in certifying
or franchise taxes, required unemployment insurance contris@fundsof such taxes interest shall be addethatrate of 9% per
tions, sales and use taxes and income taxes withheld from wayegrfrom the date on which suttixes when assessed would have
of employes, interest and penalties,regison of such contract orbecomedelinquent if unpaid to the date on which such overpay
contracts,the department shall certify to the state treasurer tieentwas certified for refund except that if any overpaymetiof
amountof taxes, penalties and interest as finally determined, shiaiFertified for refund within 90 dayater the last date prescribed
instructthe treasurer as to the proper distribution of sarabunt, ~for filing the return of such tax or 90 days after the date of actual
andshall state the amount, if grig be refunded to such contrac filing of the return of such tax, whichever occurs laterlntere_st

tor. The state treasurer shall make the paymirgsted by such shallbe allowed on such overpayment. For purposes oéleis

certificatewithin 30 days aftereceipt thereof. Amounts refundedtion the return of such tax shall not be deemed actually filed by an
to the contractor shall be without interest. employeunless andintil the employe has included the written

(c) All persons subject to this subsection shall notify th%[atementequired to be filed under 81.65 (1) Howeverwhen

departmenbf revenue of the completion of a constructioject Ny Part of a tax paid on an estimate of income, whether paid in
in this state within 30 days after such completion. connection with a tentativeturn or not, is refunded or credited

. to a taxpayersuch refund or credit shall not draw interest.
(17) TAX RECEIPTSTRANSMITTED TO STATE TREASURER. Within Paye

. ; : ¢) Any assessment made as a result of the adjustment er disal
égg:%;gﬁg;;?lcﬁgsor;ﬁ?%em;:g : t%rtfﬁznsﬁgtzetﬁzggﬁgents f(r)]\fexsanceof a claim for crediunder s.71.07 71.280r 71.47 or
subch.VIII or IX, except as provided in su) (c), shall bear
(18) TIMELY FILING DEFINED. Documents and paymentSinerestat 12% per year from the due date of the claim.
requiredor permitted by thishapter that are mailed shall be con (2) DELINQUENT. (a) Income and franchise taxescomeand

sideredfurnished, reported, filed or made on time, if mailed in Ranchisetaxes shall become delinquent if not paid when due

properly addressed envelopeijth postage duly prepaid, which underss.71.03 (8)71.24 (9)and71.44 (4) and when delin
° e 1. . . quent
envelopes postmarked before midnight of the date prescrited shallbe subject to interest at the rate of 1.5% per month until paid.

suchfurnishing, reporting, filing or making, provided sudbcu . .
mentor payment is actually received by the department or at the(P) Department mayeduce delinquent intest. The depart

destinatiorthat the department or tiuepartment of administra Mentshall provide by rule for reduction of interestder par(a)
tion prescribes within 5 days of such prescribed date. Documeiftd2% Per year in stated instances wherein the secretary of reve
andpayments that are not mailed are timely if they are receivBdedetermines that reduction is fair and equitable.

on or before the due date by the departmeritdhe destination  (C) Adjustment to @dits. Any assessment made as a result of
that the department or the departmmﬂ administration pre the disallowance of a clairfor credit made under $1.07, 71.28

scribes. or71.47orsubchVIII orlX with fraudulent intent, or of a portion
(19) WHOLE DOLLAR AMOUNTS. (a) Rounding amountsWith of a claim made under said subchapters or sections that was exces

respecto any amount required to be showngoform prescribed siveandwas negligently prepared, shall bear interest from the due
for any return, statement or other document required by this chg te%f the claim, until refunded or paid, at the rate of 1.5% per
ter, if the amount of such item is other than a whole dollar amo nth. . . .

the fractional part of a dollar shall be disregarded unless it (d) Wthholding tax. Of the amounts required to laéthheld
amountsto 50 cents omore, in which case the amount (deter@ny @amount not deposited or paatter to the department within
mined without regard to thigactional part of a dollar) shall be thetime required shall be deemed delinquemd deposit reports
increasedo the next whole dollar or withholding reports filed after the due date shall be deemed late.

(b) Election not to use whole dollar amountany person Delinquentdepositsor payments shall bear interest at the rate of

0 . .
making a return, statement or other document required by tfﬂ]ﬁsm per month from the date deposits or paymenteegtared

der this section until deposited or paid over to the department.
chaptershall be allowedo make such return, statement or oth . : .
documentwithout regard to pata). ®the department shall provide by rule for reduction of interest on

N ) delinquentdeposits to 12% per year @tated instances wherein
(c) Inapplicability to computation of amounParagraplfa) the secretary of revenuetermines reduction fair and equitable.
doesnot apply to items which must be taken into account i mai, the case of a timely filed depositwithholding report, with
ing the computations necessary to determine the total amoylg taxes shall become delinquent if not deposited orqad
requiredto be shown on a form, statement or other document ki or before the due date of the report. In the case of no report filed
appliesonly to such final amount. or a report filed latewithheld taxes shall become delinquent if not
(20) MacGNETIC MEDIA FILING. If the internal revenue service depositedor paid over by the due date of the report. In the case
requiresa person to file information returns or wage statements ohan assessment under74.83 (1) (b) 2.the amount assessed
magneticmedia or in other machine-readalidem for federal shallbecome delinquent if not paid on or before the first day of the
income tax purposes, the person shall also file the comparatdéendar month following the calendar month in which the assess
stateinformation returns owage statements on magnetic medieentbecomes final, but if the assessment is contested before the
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tax appeals commission or in the courts, it shall become-deliq), (t) and (v)4973 4974 49750r4980A of the internal revenue
quenton the 30th day following the date on which the order @odeis liable for 33% of the federal penalty unless the income

judgmentrepresenting final determination becomes final. receiveds exempt from taxation under®l.05 (1) (a) The penal
History: 1987 a. 3121989 a. 311991 a. 39 tiesprovided under this subdivision shall be assessed, levied and
) ) ) collectedin the same manner as income or franchise taxes.
71.83 Penalties. (1) CiviL. (a) Negligence.1. ‘Failure to 7. ‘Failure to keep records required by the department.” Any

file. In case of failure to file ameturn required under 81.03  taxesassessed upon information not contaimecords required
71.240r71.440nthe due date prescribed therefocluding any py the department underL.80 (9)to be kept by any person sub
eXtenSIOer time fOI’ f|||ng, Unless itis ShOWﬂ that the fa”ure IS duﬁct to an income or franchise tax Sha” Carry a pena'ty Of 25% Of

to reasonable cause and not due to wilful neglect, there shallg@amount of the tax. The penalty shall be in addition to all other
addedto the amount required to be shown as tax on the return p¥naltiesprovided in this chapter

of the amount of the tax if the failure is for not more than one 8. “Joint return replacing separate returné'the amount

month, with an additional 5% for each additiomabnth or fra€ a5 the tax by the husband and wife on a joint return filed
tion thereof during whicfthe failure continues, not exceeding,\ers 7103 (2) (glo(L) exceeds the sum of the amounts shown
ZrST;% I::t tpte Xarggreigr;aéet. bForhpL\j\;ﬁoietsh Ofr tth'rsn Sﬂbﬁ'\é's'ro% e he tax upon theeparate return of each spouse and if any part
amountot tax required to be Snown on the return snafl be réducgiy, ot excess is attributable to negligence or intentional disregard

by the amount of any part of the tax which is paiobefore the ¢ i chapterbut withoutintent to defraud, at the time of the fil
duedate prescribed for payment and by the amount of any Cregiit’ of 1hat separate return, then 25% of the tatabunt of that
againstthe tax which may be claimed upon the return. excessshall be added to the tax

1m. ‘Failure to file information return.1f a person fails to file (b) Intent to defeat or evade.. ‘Income and franchise; all per

a return required under subcKl by the prescribed due date, , P
including any extension, or files an incorrect or incomplete retuzg;:ns' With respecto calendar year 1985 or corresponding fiscal

thatperson may be subject to a penalty of $10 for each violati earand subsequent calendar or fiscal years, any person making

) ; S incorrect, or failing to make a, report, including a separate
A penalty shall be waived if the perssitows that a violation is o, filed by a spouse with respect o a taxable year for which

dueto r‘easonable cause and not due t'o wilful neglect. _ ajoint return is filed under §1.03 (2) (g)to (L) after the filing

2. ‘Incomplete or incorrect return.’ If any person require@y that separate return, and includingpat return filed by the
underthis chapter to file an income or franchise tax return éifes 5oy seswith respect to a taxable year for which a separate return
incompleteor incorrect return, unless it is shown that such filing; filed under s71.03 (2) (m)after the filing of that joint return,
wasdue to good cause and not due to neglect, there shall be aggiédlintent, in either case, to defeat or evade the income or fran
to such persos'tax for the taxable year 25% of the amount etheghisetax assessment required by Jahall have addet the tax

wise payable on any income subsequently discovered or reportgdamount equal to 100% of the tax on the entire underpayment.
The amount so added shall be assessed, levied and collected iR mount paid under this subdivision may be deducted from

samemanner as additional normal income or franchise taxes, gjidss income and assessments hereunder may be made with
shallbe in addition to any other penalties imposed bydhépter respecto decedents. Amounts added to the tax under this subdivi
In this subdivision, “return” includes separate return filed by a sjon shall be treated aditional taxes for all purposes of assess
spousewith respect to a taxableear for which a joint return is entand collection. Repeated late filio§ an income or fran

filed under s71.03 (2) (g)o (L) after the filing of that separate cpjisetax return evinces an intent to defeat or evade the income or
return,and a joint return filed by the spouses with respect to-a tg¥gnchisetax assessment required by Jaw

ableyear for which a separate return is filed und@i03 (2) (m) 2. *Personal liability The penalties provided by thisibdivi

afterth‘e filing of that lo Int return. . . . , sion shall be paid upon notice and demand of the secretary of reve
3. ‘Incomplete or incorrect deposit or withholding repoff.” e or the secretary'designee and shall besessed and collected
any person required under subghto file a deposit report or With  j, the same manner as income or franchise taxes, except that the
holding report files an incomplete or incorrect report, or fails tgye |imits under s71.77do not apply to the assessmenpef
properlywithhold or fails to properly deposit or pay over withheld o5 jiability under this subdivisioif the corporation, other form
funds,unless it can be shown that the filing or failure was due & siness association, partnership, limited liability company or
goodcause and not due to neglect, there shall be adde tax goleproprietorship with which the person is associated is assessed
25% of the amount not reported or not withheld, deposited or pgighin the time period under §1.77 Any person required to
over. Theamount so added shall be assessed, levied and collegi&fhold. account for or pay over any tax imposed by this chapter
in thesame manner as additional income or franchise taxes, &j theréxempt under §1.05 (L)to(3), 71.26 (1)or 71.450r not,
shall be in addition to any othgrenalties imposed in this sub \yh intentionally fails to withhold such tax, or account for or pay
chapter. “Person”, in this subdivision, includes arficér or  4yersych tax, shall be liable to a penalty equal to the antalunt
employeof a corporation or other responsible persoa member ¢ ihe tax, plus interest and penalties on that tax, that is net with

or employe of a partnership or limited liabilipmpany or other |4 collected, accounted for or passter The personal liability
responsibleperson who, as suchfisbr, employe, membeor ot gch person as provided in this subdivision shatlive the dis
other responsible person, is under a duty to perform the actdjytionof the corporation or other form of business association.
respecto which the violation occurs. _ ~ “Person”, in this subdivision, includes anfiger, employe or

4. ‘Late filing of withholding report.’In case of failure to file otherresponsible person of a corporation or other form of business
anywithholding deposit or payment report requitenier s71.65  associatioror a memberemploye or other responsible perssn
(3) on the due date prescribed thergfmiess it is shown that the a partnership, limited liability company or sole proprietorship
failure is due to reasonabteause and not due to wilful neglectwho, as such dicer, employe, member or other responsible per

thereshall be added to the amount required to be showitlas  son,is under a duty to perform the act in respect to which the-viola
held taxes on the repdsts of the amount if the failure is not for tjon occurs.

morethan one monthyith an additional 5% for each additional 3. ‘Employes’ statements.’ Any person, whether exempt

monthqr fractio.n thereof during which the failure continues, nQ}nde]’le.OS (Lto (3), 71.26(1) or 71.450r not, required under
exceeding25% in the aggregate. , . s.71.65 (L)to furnish a written statement to an employe, whe fur
5. ‘Failure tonotify.” Any employe who fails to notify the nishesa false or fraudulent statement, or who intentionally fails
departmenas required by §11.64 (2)(b) 2.shall be subject to a to furnish a statement in the manrerthe time and showing the
penaltyof $10. informationrequired under €1.65 (1) or rules prescribed with
6. ‘Retirement plans.’Any natural person who is liable for respecthereto, shall, for each such failube, subject to a penalty
apenalty for federal income tax purposes under se¢igm) (5), of $20. “Person”, in this subdivision, includes afficefr or
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employeof a corporation or other responsible perspa member otherdocument required by this chapter that ferson does not
or employe of a partnership or limited liabilipmpany or other believeto be true and correct as to every material matter or who
responsibleperson who, as suchfigkr, employe, membeor wilfully aids in, procures, counsels or advises the preparation of
other responsible person, is under a duty to perform the actany return, claim, statement or other document that is false or
respecto which the violation occurs. fraudulentas to any material matter related to, or requiredHisy

4. ‘Exemption documents.” Any employe who files a withchaptemmay be fined not more than $1(_),OOO or |mpr|sonedcbor.
holding exemption certificate, form or agreement undgi$4 more thar® months or both, together with the cost of prosecution.
(2) (b) or71.66 (1) (a)(2) or (3) with the intent to defeat or evade 3. ‘Divulging information.” Any person who violates#&L.78
the proper withholdingof tax under subclX shall be subject to shallupon conviction be fined not less than $1@® more than
apenalty equal to the dérencebetween the amount required to$5000r imprisoned for not less than om®nth nor more than 6
be withheld andhe amount actually withheld for the period thatmonths or both.
the incorrect certificate, form or agreement was facef 3m. ‘Browsing in records.” Any person who violate3 .78

5. ‘Joint return after separate returns.’ If the amount showhm) [s. 71.78 (1m) (d)shall upon conviction be fined not less
asthe tax bythe husband and wife on a joint return filed under §1an$100 nor more than $500 or imprisoned forlees than one
71.03(2) (g)to (L) exceeds the sum of the amounts shown as th@nthnor more than 6 months or both.
tax on theseparate return of each spouse and if any part of thatOTE: The bracketed languagendicates the corect cross—refeence. Cor
excesss attributable to fraud with intent to evade tax at the tinfgctive legislation is pending.
of the filing of that separate return, th&@% of the total amount 4. ‘Coercing employe to prepay taxes.” Any employer found

of that excess shall be added to the tax. gUllty of viOIating s.71.09 (15) (d)ﬂay be fined not less than $25
6. ‘Corporations.” If a corporation or limited liability com "°"MOre than $200 for each V|0Iat|on; _
panyfiles a false declaration of complete inactiviy afterfiling 5. ‘False withholding agreement.” Any employe who-wil

a declaration, becomes activated or reactivated and fails to fidly supplies an employer with false or fraudulent information
timely statements and information under this chaptrering regardingan agreement with the intent to defeat or evade the
suchyear oryears of activity or reactivity its fifers or managers Properwithholding of tax under subck. may be imprisoned for
atthe time ofsuch filing or failure shall be jointly and severally?0tmore than 6 months or fingt more than $500, plus the costs
liable for a civil penalty of $25 for such filing or each sdafure, ©f Prosecution, or both.

which penalty may be assessed and collected as incofmaner 6. ‘Construction contractor surety bond.” Any persamo
chisetaxes are assessed and collected. fails or refuses to comply with $1.80 (16)shall be fined not less

(c) Medical savings account withdrawalsny person who is than$300 nor more than $5,000.
liable for a penalty for federal income tax purposes under section(b) Felony. 1. ‘False income taseturn; fraud.” Any person,
220 (f) (4) of the Internal Revenue Code is liable for a penal§therthan a corporation dimited liability companywho renders
equal to 33% of that penaltyThe department of revenue shalR false or fraudulent income tax return with intent to defeat or
assesslevy and collect the penalty under this paragrapiit asevadeany assessment required by ttiapter shall be guilty of
assessesevies and collects taxes under this chapter afelonyand may be fined not to exceed $10,000 or imprisoned for
0 exceed 5 years or both, together with the cost of prosecution.

(d) Sale of certain business assets or assets used in farm %E' bdivision. “return” includ te return filed b
1. If a persorwho purchases or otherwise receives business assgts 'S SUbAIVISIon, ‘Teturn- includes separate return fiied by a
pousewith respect to a taxablgear for which a joint return is

or assetsised in farming, of which the gains realized by the tran fled under s71.03 (2) (g)o (L) after the filing of that separate

feror on the sale or disposition sfich assets are exempt fro y ’ .
taxationunder s71.05 (6) (b) 25.sells or otherwise disposes ofreturn,and a joint return filed by the spouses with respect to-a tax

the assets withir2 years after the person purchases or receives ﬁ%[eyear for which a separate return is filed und@d.<03 (2) (m)

assetsthe person shall pay a penalty thatatculated under subd. afterthe filipg of that joint retgrn. . .
2 2. ‘Officer of a corporationfalse franchise or income tax

return.” Any officer of a corporation or manager of a limited
of income tax that would have been imposed und&t.82on the liability company required by law to make, rencsign or verify

. h : : . any franchise or income taeturn, who makes any false or fraud
giggﬁlbggrl]nssubrgieil:’?h% é)){er;h%o:lr%rrfjfs:%rl (')g (g;e(b)t rgg;gCt'%ntfranchise or income tax return, with intent to defeat or evade
: . puon o ny assessment required by this chapter shall be guilty of a felony
notapply to the transaction multiplied by a fraction, the.denonﬁndmay be fined not to exceed $10,000 or imprisoned for not to
natorof which is 24 and the numerator of which is théedénce ;

betwee24 andthe number of months between the date on Whi&)}(ceecﬁ years or both, together with the cost of prosecution.

the person who is liable for the penalty purchased or otherwise 3: Evasion.’ Any person who removes, deposits or conceals
receivedthe assets described in sulbdand the month in which ©OF @ids in removing, depositing or concealing any property upon
the person sells or otherwise disposes of the assets. which a levy is authorized with intent to evade or defeat the assess

mentor collection of any tamdministered by the department may
3. The depar_tment of revenue .shall assess, Iev_y and Gbéectb fined not more than $5,000 or imprisoned for not more than 3
penalty under this paragraph as it assesses, levies and coll

taxesunder this chanter % rsor both, together with the costs of prosecution.
P 4. ‘Fraudulent claim for credit.” The claimant who filed a

(2) CRIMINAL. (a) Misdemeanor.1. “All persons. Ifany per ¢qim for credit under 71.07, 71.280r71.470r subchVIIl orIX
son,including an dicer of a corporation or a manager of a limitedy 5t false or excessive and wiisd with fraudulent intent and

liability company required by law to make, rendsgn or verify 5ny herson who assisted in the preparation or filing of the false or
any return, wilfully fails or refuses to make a return at the timg, ~essiveclaim or supplied information upon whiche false or
requiredin s.71.03 71.240r 71.440r wilfully fails or refuses to oy assiveclaim was prepared, with frauduleintent, may be
makedeposits or payments as required by1s65 (3)or wilfully — fined not to exceed $10,008r imprisoned for not to exceed 5
rendersa false or fraudulent statement required 155 (1)and  yeqrsor hoth, together with the cost of prosecution.

(2) or deposit report or withholding report requiredstil.65 (3) ~ \ore: par (b) is amended eff. 12-31-99 (3997 Ws. Act 283to read:

such person shall be glj“lty QMSdemeanoand may be fined not (b) Felony. 1. ‘False income tax eturn; fraud.” Any person, other than a
morethan $10,000 or imprisoned for not to exceed 9 months @poration or limited liability company, who renders a false or fraudulent
both, together with the cost of prosecution. incometax return with intent to defeat or evade any assessmerequired by this

‘ . . , chapter shall be guilty of a felony and may be fined not marthan $10,000 or
2. ‘Penalties for certain false documents.” Any person Wh&prisoned for not more than 7 years and 6 months or both, together with the

wilfully makes and subscribesly return, claim, statement orcostof prosecution. In this subdivision, “eturn” includes a separate eturn filed

2. The penalty described under subdshall be the amount
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by a spouse with espect to a taxable year for which a jointeturn is filed under ~ “period of the underpayment” means ttirae period from the due
5.71.03 (2) (g) to (L) after the filing of that separateeturn, and a joint return  gate of the instalment until eithehe 15th day of the 5th month
filed by the spouses with espect toa taxable year for which a separate eturn beginninaafter the end of the taxable vear or the date of pavment
is filed under s. 71.03 (2) (m) after the filing of that joint eturn. g ge ! o y pay )
2. “Officer of a corporation; false franchise or income tax eturn.” Any ofi-  Whicheveris earlier If 90% of the tax shown on the return is not
cer of a corporation or manager of a limited liability company required by law  paid by the 15th day of the 5th monfibllowing the close of the
to mfa'fe’ fe”gefv ji@lm ?rfvefif%’_a“y fr,a“ChisetOf ie“tcome t.fﬁ?‘*tt“”‘t't""zofm'f‘tkes taxableyear the diference between that amount and the- esti
any false or fraudulent franchise or income tax eturn, with intent to defeat or ; ; . :
evadeany assessmentequired by this chapter shall be guilty of a felony and may matedtaxes paid along with arigterest due, shall accrue delin
be fined not more than $10,000 or imprisoned for not moe than 7 years and 6 quent interest under §1.91 (1) (a)
months or both, together with the cost of posecution. ~ (c) Ifarefund under §1.29 (3myesults in an income or fran
remo%ing;Ec‘j/g;("%fi;’ngAOf:ycggézgﬁn‘gg?] ;{;ggﬁ;u%%%ﬁﬁiﬁ;ﬁgg;‘fgjtﬁéﬂgz in chisetax liability that is greater thahe amount of estimated taxes
with inter{t to evade or defeat the assessment or collection of any tax adminis pald in reduced by the amount of the refur}d' the taxpayer shall add
tered by the department maybe fined not more than $5,000 or imprisoned for  t0 the aggregate tax for the taxable year interest at an an.nua| rate
not more than 4 years and 6 months or both, together with the costs ofgzecu-  of 12% on the amount of the unpaid tax liabifity the period
tion. beginningon the date the refund is issut ending on the 15th

4. ‘Fraudulent claim for credit.” The claimant who filed a claim for credit inni
under s.71.07, 71.28 or 71.47 or subch. VIII or IX that is false or excessive and dayOf the 3rd month beglnmmjter the end of the taxable year

wasfiled with fraudulent intent and any person who assisted in the @paration or the date the tax l'ab'“ty 1S pald, whichever is earlier

or filing of the false or excessive claim or supplied information upon which the ~ History: 1987 a. 312411, 1989 a. 311991 a. 39
false or excessive claim was @pared, with fraudulent intent, may be fined not

more than $10,000 or imprisoned for not moe than 7 years and 6 months or  71.85 General provisions. (1) PENALTIES NOT DEDUCTIBLE.
both, together with the cost of posecution. . . No penalty imposed by this chaptércluding penalties imposed
(3) LATEFILING FEES. If any person required under this chaptelinder s71.83(1) (a) 3, 4. and5. and(b) 2, 3. and4. and(2) (a)
to file an income or franchise tax return fails to file a return within_ 4. ands., orby subchlll of ch. 77may be deducted from gross
thetime prescribed by laver as extended under74..03 (7)71.24  incomein arriving at net income taxable under this chapter
(7) or71.44 (3) unless the return is filed under such an extension (2) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen
but the person fails to file a copy of the extendioat is granted gis authorized, upon request of the secretargwnue, o rep
by or requested of the internal revenue service, the depart ntthe state or to assist the district attorivethe prosecution

shalladd to the tax of the person $30 in the case of corporati e 2 1or (2 1.0r2
andin the case of persons other than corporations $2 when(m%g)y Xiifiﬂlﬂ?%g?ﬁ;ri‘s'?ié;P(I?RIALCT):E(S) E\ll)()) p-(grr1al-ty or

:g;ailsngrlrgagn;%rpee tgi)t( Icgstg ?hp:nrsggol’sé%ssvthh:nn {ﬁeoig? i\gg%r(l)l restthat has been imposed under thl_s subchaptertaxpayer
more,except that $30 shall be added to the tax if the return is 01S ellglple for the exemption under: .

or more days late. If no tax is assessed against any such person th@) Section71.05 (6) (b) 13or 14. may continue to accrue
amountof this fee shall be collected as income or franchise tax&8ile the taxpayer is in the Operation Desert Shield or Operation
arecollected. If anyperson who is required undef74..65 (3)to Desert Storm theater of operations and for 180 days after the tax
file a withholding report and deposit withheld taxes fails timely fYer léaves the Operation Desert Shield Operation Desert

do so; unless thperson so required dies or the failure is due toRiormtheater of operations.

reasonableause and not due to neglect; the department of reveistory: 1987 a. 3124111991 a. 21995 a. 2551997 a. 36

nue shall add $30 to the amount due.

(4) SALESAND USETAX REPORTING. This section does not apply SUBCHAPTERXIV
to the failure to report, or the incomplete or incorrect reporting of,
salesand use taxes due under subithof ch. 77on any return APPEALS
filed under this chapter
History: 1987 a. 3121989 a. 3190, 1991a. 39190, 269, 315 1993 a. 16112 71.87 Definition. In this subchapter “person feeling

213 1995 a. 428453 1097 a. 27231, 283 323 aggrieved”and “persoraggrieved” include the spouse of a person

againstwhom anadditional assessment was made or who was

denieda claim for refund for a taxable year for which a separate
eturnwas filed and include either spouse for a taxable year for
hich a joint return was filed oiif no return was filed, a joint

it turncould have been filed.

istory: 1987 a. 312

71.84 Addition tothe tax. (1) INDIVIDUALS AND FIDUCIAR-
IES. Except aprovided in s71.09 (1), in the case of any under
paymentof estimated taky an individual, estate or trust, excep
asprovided under s71.09 there shall be added to thggregate
tax for the taxable year interest at the rate of 12% per year on
amountof the underpayment for the period of the underpayment.

In this subsection, “the period of the underpayment” means the 88 Time for filing an appeal. (1) APPEAL TO THE
time period from the due date of the instalment until either the 15§BparTmENT OF REVENUE. (a) Contested assessments and claims
day of the 4th month beginning after the end of the taxable y&gf refund. Except for refunds setfainder s71.93in respect to
or the date of payment, whichever is earlier which appeal is to the agency to which the debt is owed, except
(2) CorpoRrATIONS. () Except as provided in&L.29 (7)in  for refundsset of under s.71.935in respect to which an appeal
the case of any underpayment of estimated tax und&r.89or is held under procedures that the department of revenue estab
71.48there shall be added to the aggregate tath#otaxable year lishesand except for refunds sef ohder s49.855in respect to
interest at the rate of 12% per yearthe amount of the underpay which a hearing is held before the circuit court, any person feeling
mentfor the period of the underpayment. For corporations, excegigrievedby a notice ofidditional assessment, refund, or notice
asprovided in par(b), “period of theunderpayment” means theof denial of refund mayithin 60 days after receipt of the notice,
time period from the due date of the instalment until either the 15btitionthe department of revenéer redetermination. A petition
day of the 3rd month beginning after the end of the taxable yemran appeal by one spouseaigetition or an appeal by both
or the date of payment, whichever is earliér 90% of the tax spouses. The department shall make a redetermination on the
shownon the return is not paid tige 15th day of the 3rd month petition within 6 months after it is filed.
following the close of the taxable yetredifference between that () Contested adjustments toedits. Any person feeling
amountand the estimated taxes paid, along with any interest dgggrievedby the determination made by ttlepartment to adjust
shallaccrue delinquent interest unde7$.91 (1) (a) acredit claimed under §1.07, 71.280r 71.47or subchVIII or
(b) For corporations that are subject to a tax under this chagdérmay, within 60 days after receipt, petition the department for
on unrelated business taxahifeeome, as defined under sectiorredetermination.The department shall make a redetermination on
512 of the internal revenue code, and virtually exempt entitiethe petition within 6 months after it is filed and notify the claimant
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unders.71.74 (1). If no timely petition for redetermination is ing of those addresses, the department shall serve a duplicate of
filed with the departmenits determination shall be final and eon the original notice on the spouse who has the address other than
clusive. theaddress to which the original notice was sent. Amaleypss

(2) APPEALTO THE WISCONSINTAX APPEALSCOMMISSION. (a) ited under this subsection shall be sybject to the interesf[ provided
Appealof the departmerst’redetermination of assessments anfly s.71.820only to the extent of the interest accrued prior to the
claimsfor refund. A person feeling aggrieved by the departnsentfirst day of the month succeeding the date of depdsiy depos
rede[ermina[ion‘nay appea| to the tax appea|s commission by ﬂ|ted amountyvhlch IS _refunded shall bear interest a.t the rate of 9%
ing a petition with the clerk of the commission as provided by laR€ryear during the time the funds were on depasiperson may
andthe rules opractice promulgated by the commission. If a-petflsopay any portion of an assessment which is admitted to be cor
tion is not filed with the commission within the time provided iiect and the payment shall be considered an admission of the
s.73.010r, except as provided in 81.75 (5) if no petitionfor ~ Vvalidity of that portion of the assessment and matybe recovered
redeterminatioris made within the time provided the assessmetit, an appeal or in any other action or proceeding.
refund, or denial of refund shall be final and conclusive. (2) D_EPOSlT\_NlTH THE STATETREASURER. At any _tim_e while the

(b) Appeal of departmestredetermination of edits. Any Petitionis pending before the tax appeals commission or an appeal
personaggrieved by the departmesftrevenues redetermination in regard to that petition is pendingancourt, the taxpayer may
of a credit under 1.07(3m)or (6), 71.28 (1)or (2m) or 71.47  Offer to deposit the entire amount of the additional taxes, together
(1) or (2m) or subchVIIl or X, excepwhen the denial is basedWith interest, with the stateeasurer If an ofer to deposit is made,
uponlate filing of claim for credit or is based uponealetermina ~ the department of revenue shall issueedtificate to the state trea
tion under s71.55 (8)of rent constituting property taxascrued Surerauthorizing thetreasurer to accept payment of such taxes
asat arms length, may appedhe redetermination to the taxtogethemith interest to the first day of the succeeding month and
appealscommission by filing a petition with the commissiorf0 give a receipt. A copy of the certificate shall be mailethéo
within 60 days after the redetermination, as provided undert@xpayerwho shall pay the taxes and interest to the treasurer
73.01(5) with respect to income or franchise tax cases, and revigfhin 30 days. A copy of the receipt of the state treasival
of the commissiors decision may be had under78.015 For be filed with the department. The department shall, upon final

appealsrought under this paragraph, the filing fee required undé@terminationof the appeal, certify to the state treasurer the
s.73.01 (5) (aoes not apply amountof the taxes as finally determined and direct the state trea

History: 1987 a. 3121989 a. 311991 a. 391995 a. 27404 surerto refund to the appellant any portion of such payment which
hasbeen found to have been improperly assessed, including inter
71.89 Appeal procedures. (1) If the taxpayer requests aest The State treasurer shall make the refunds dirbgtdue cer
hearing,the additional tax or overpayment shall not become dtificate within 30 days after receipt.aXes paid to the state trea
andpayable until after hearing and determination of the tax by thdrerunder this subsection shall be subject to the interest provided
tax appeals commission or dispositiohthe appeal pursuant toby ss.71.82and71.91(1) (c) only to the extent of the interest

stipulationand order under s&3.01 (4) (agnd73.03 (25) accruedon the taxes prior to the firday of the month succeeding
Hheappllcatlonfor hearing. Any portion of the amount deposited

chisetax has been made shall be allowed in any action eithe/4d! the state treasurer which is refunded tadixpayer shall bear
plaintiff or defendant or in any other proceeding to question su erestat the rate of 9% per year during the time that the funds are
assessmeninless the requirements of 8.88and71.90 (1)shall 0" deposit.

first have been complied with, and unless such person shall hay&sto"y: 1987 a. 3121997 a. 27

madefull disclosure under oath at the hearing beforetthe

appealscommission of any and all income that the person SUBCHAPTERXV

received. Therequirement of full disclosure under this subsection

may be waived by the department of revenue. COLLECTION OF DELINQUENT RXES AND STATE
(3) Assoon as the appellant shall have filed a petition with the AGENCY DEBTS

tax appeals commission, all collection proceedings, except pro
ceedingaunder s71.74 (14) shall be stayed until final determina 71.91 Collection provisions. (1) TIME TAXES BECOME
tion of the appeal and any review thereof. DELINQUENT. (@) Income and franchise taxetncome and fran
(4) Any person who contests an assessniefiore the tax chisetaxes shall become delinquent if not paid when due under s.
appealsommission or in court shaltate in his or her petition or 71.03(8) (b)and(c), 71.24 (9)or71.44 (4) (b)and thedepartment
notice of appeal what portion if any of the tax is admitted to bghallimmediately proceed to collect the same. tRerpurpose of
legally assessable and correct.ithih 5 days aftenotice by the suchcollection the department or its dudythorized agent shall
departmentthe appellant shall pay to the department the whdevethe same powers asnferred by law upon the county trea
amountof the admitted tax and sutx shall be appropriated in sureg county clerk, sheffifand district attorney
accordancevith s.25.2Q Any such payment shall be considered (b) Withholding. Any amount not deposited or paider to the
anadmission of the legality of the tax thpaid, and such tax so departmentor to the person that the department prescribes, within
paid cannot be recovered in the pending appeal or in any otliestime required shall be deemed delinquemd deposit reports
actionor proceeding. or withholding reports filed after the due date shall be deemed late.
(5) After final decision or other disposition, the record shall b the case of a timely filed deposit withholding report, with
returnedto the department of revenue, and the department stgld taxes shall become delinguent if not deposited orquesd
proceedto collect the taxes in the same manner as other incofieor before the due date of the report. In the case of no report filed
or franchise taxes are collected. or a report filed latewithheld taxes shall become delinquent if not
History: 1987 a. 3121991 a. 39 depositedor paid over by the due date of the report. In the case
of an assessment under74.83 (1) (b) 2.the amount assessed
71.90 Depositing contested amounts. (1) DeposiT. The shallbecome delinquent if not paid on or before the due date speci
departmenshall notify any person who files a petition for redeteffied in the notice of deficiencyout if the assessment is contested
minationthat the person may deposit the amount of an additiofgforethe tax appeals commission ottiie courts, it shall become
assessmenincluding any interest or penaltyith the depart delinquenton the 30th dajollowing the date on which the order
ment,or with a persoithat the department prescribes, at any tin®@ judgment representing final determination becomes final.
beforethedepartment makes its redetermination. The department(c) Contested income and franchise tax assessmefy.
shallnotify spouses jointly except that, if the spouses haterdif additionalincome or franchise tax assessment contested before
entaddresses and if either spouse notifies the department-in wtietax appeals commission iorthe courts, which is finally deter
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mined to be correct, shatbecome delinquent if not paid on orpowersof a sherif, but shall not be entitled to collect from the-tax
beforethe 30th day following the date on which the order orjudgayer anyfee or chage for the execution of such warrant in excess
ment representing sucfinal determination becomes final andof actual expenses paid in the performance of his odbgr
conclusive. Any additional income or franchise tax assessment ¥¢hen a warrant is issued to such agent he or she may proceed
contestedshall be subject to §1.74 (14) uponthe same in any county of the state designated in the warrant,
(2) TIME TAX OBLIGATION INCURRED. Any tax obligation, inthe same manner as provided in this subchapter with respect to

including interest, penalties and costs thereon, to the departm@lriffsof such counties.

of revenue is incurred on the date tbk departmerd’ initial (d) Upon entry of avarrant in the judgment and lien docket,

assessmertr notice of the amount due of that tax. the department of revenue shall have the same remedies to enforce
(3) MARITAL oBLIGATIONS. All tax obligations to this state, the claim for taxes, penalties, interest and costs as upon & judg

including interest, penalties and costs thereon, incurred duriftgntagainst the taxpayer

marriageby a spouse after December 31, 1985, or dfteh (e) The department, if it finds that the interests of the stilte

spousesre domiciled in this state, whichevetater, are incurred not therebybe jeopardized, and upon such conditions as it may

in the interest of the marriage or family and may be satisfidd exact,may issue a release, of any warrant with respeany real

underss.766.55 (2) (b)and859.18 Howevey if one spouse is propertyupon which said warrant is a lien or cloud upon title, and

relievedof liability under s.71.10 (6) (a)or (b) or (6m), the tax suchrelease shall be entered of record by the clerk upon presenta

obligationto this state of the other spouse may be satisfied otign to him or her and payment of the fee for filggjd release and

unders.766.55 (2) (dpr byset-of under s71.55 (1) 71.61 (1) thesame shall be held conclusive that the lienloud upon the

or 71.80 (3)or (3m). title of the property covered by the release is extinguished. Any

(4) UNPAID TAX IS PERFECTEDLIEN ON PROPERTY. If any person Persondesiring that such release be issued shall present to the
liable to pay any income or franchise taeglectsfails or refuses department written application in &tlavit form requesting that
to pay the tax, the amount, including any interest, addition to tde release be issued. Such application shall give the reasons for
penaltyor costs, shall be a perfected lien in favbthe department therequest and shall clearly describe the property with respect to
of revenueupon all property and rights to propertyhe lien is Whichthe release is desired. In support of the request, the appli
effectiveat the time taxes are due or at the tameassessment is cantshall fumisithe department with proof digient to establish
madeand shall continue until the liability for the amount to be pafftisfactorilythe fair market value of the propertjie amounts,
or for the amount so assessed is satisfied. The perfected lien gb@sacterand dates, both of execution asfdecord, of all encum
not give the departmentf revenue priority over lienholders, brancesof record prior to the warrant lien, as well as the amount
mortgageespurchasers for Va|ue, judgment creditors pnges and character of any unrecorded encumbrarusgeved to be

whoseinterests have been recorded before the deparsrient’ Prior to the warrant lien, including information as to how and
is recorded. whenall such encumbrances arose. Appropriate references shall

(5) WARRANT SHALL BE ISSUED. (ag) In this subsection: be made to the pages and volumes of the recording boeksich
it . . . . any such encumbrances have been recorded. The department may
1. *File” means mail, deliver or submit electronically requirea certifiedcopy of any record referred to in such applica
(ar) If any income or franchise tax is not paid when due, thgn to be furnished by the applicant, at hisher expense, from
departmentf revenue shall file a warrant with the clerk of circuithe oficer in whose dice such record is kept.

courtand may issue a copy of the warrant to the shefriany (f) When the taxes set forth in a warrant together with penalties

countyof the state commanding the shietdflevy upon and sell 5 jinterest to date of payment and all costs due the department
enoughof the taxpayes real and personal property found withiry,

. A ayebeen paid to it or when such warrant has not been paid or dis
the county to pay the tax with the penalties, interest and costs, %ﬂ‘irged,but the taxes for which such warrant was issued have
to tproceed. upton the ptroperty 1;1 th? s?me mar;rzr aj upo dn-tan B&&ncanceled ocredited, the department shall issue a satisfaction
cution against property ISsued out of a courtretord, and 10 ot the warrant and file it witthe clerk and said warrant shall be
returnthe warrant to the department and pay to it the money c

lected,or the part of it that is necessary to pay the tax, penaltig mediatelysatisfied of record by such clerk. The department
interest and costs within 60 days after the receipt of the warraé-ﬂausend a copy of such satisfaction to the taxpayer at the taxpay

X ) . s request. If the taxpayer so requests, the department shall indi
?c)ntdhtéetlglggggrbalance’ if angfter deduction of lawful chges,  5tethe amount that was paid to satisfy the warrant. When such

o warranthas not beepaid or dischayed but the enforcement of
(b) 1. The clerk of circuit court shaénter the warrant under samewould, in the opinion of the department, resullé@priving
par.(ar) as required by £06.11 and upon entering the amount ofhe taxpayer of a substantial right, the department may iasue
the warrant, together with interest requirey s.71.82 (2) the  releaseof said warrant and file sameith the clerk who shall
warrantshall be considered in a#ispects as a final judgment. Thgmmediatelymake an entry of same of record, and it shall be held
clerk of circuit court shall accept, file and entee warrant with  conclusiveof the extinguishment of thearrant and all liens and
outprepayment of any fee, bilte clerk of circuit court shall sub rights created therebyput shall not constitute a releasesatisfae
mit a _statt(re]ment _of(;[hef propgae semlaln?urilllly to gg)e dedpff\]rt:nelrﬁtion of the taxes for which such warrant was issued.
coveringiné periods irom January 1 10 June SU and July 110 g4y |f the department of revenue has issued an erroneots war
DecembeB1. The fees shall then be paid bystate as provided (5 the department shatisue to the clerk of circuit court for the
countyin which the warrant is filed a notice of withdrawaltio¢

: . "rrant. The clerk shall void the warrant and any liens attached
and collected from the taxpayevhen satisfaction or release 'Sby it.

presentedor entry (h) All fees and compensation ofiofals or other persons per
2. The sherifshall be entitled to the same fees for executi rming any act or functions required in carrying out this-sub

uponsuch warrant as upon an execution against property issygdnter except such as are by this subchapter to be paid to such
outof a court of record, to be collected in the same manner  iciais'or persons by the taxpayshall, upon presentation to the
3. Upon the sale of any real estate the shehiéll execut@ departmenbf revenue of an itemized and verified statement of the
deedof the same, and the taxpayer shall have the right to redegountdue, be paid by thatate treasurer upon audit by the depart
the real estate dom a sale under an execution against properfifentof administration on the certificate of the secretarseot
upona judgment of a court of record. nueand chaged tothe proper appropriation for the department of
(c) A like warrant may be issued to any agent of the departmesenue. No public oficial shall be entitled to demand prepay
authorizedo collect income or franchise taxes, and in the execmentof any fee for the performance of anfi@él act required in
tion thereof and collection of said taxes such agent shall have ¢cheryingout this subchapter
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(i) The state may be made a party defendant in any action to 3. The levy under sub@. is satisfied if the person who issued
foreclosea mortgage, land contract, or other lien upon any reiile contract pays to the department, or to the person that the
propertyaffected by such warrant lien, and the summons may Hepartmenprescribes, the amoutitat the person against whom
servedby delivering a copy to the attorney general or leaving it tite tax is assessed could have faaldanced by the person who
the attorney genera’ ofiice in the capitol with an assistant orissuedthe contract on the date undeibd.2. for the satisfaction
clerk. But no judgment for the recovery of money or personaf the levy increased by the amount afy advance, including
propertyor costs shall be rendered against the state in any saohtractualinterest, made to the person against whom the tax is
action. assessedn or after the date the person who issued the contract had

() The provisions of this subchapter shall be in addition to &¢tualnotice orknowledge of the existence of the lien with respect
othermethods for the collection of income or franchise taxes, affwhich that levy is made, other than an advance, including con
the department of revenue may exercise the powers vested in iffig¢tualinterest on it, made automaticallyrteintain the contract
virtue of s5.73.03 (20)and73.040r any of the powers vested inin Torce under an agreement entered into before the person who
it by virtue of any other statute for the purpose of enforcing eolldgsuedthe contract had notice or knowledge of that lien. Any per
tion of income or franchise taxes. sonwho issued aontract and who satisfies a levy under thispara

(k) All payments made on delinquencies shall be applied fi phis dischaged from all liability to any beneficiary because
in dischaging costs, penalties and interest #relbalance applied ©f that satisfaction. _ _ _
onthe principal of the tax. In this paragraph, “principal of the tax” (d) Failure to surender; dischage. 1. Any person, including
meansthe tax and interestdded to it under s81.03 (7)71.24 (7)  anofficer or employe, who fails to surrender property that is sub
71.44(3)and71.82 jectto levy upordemand of the department is liable to the depart

(5m) APPLICABILITY OF PERSONALPROPERTYTAX LAWS. (a) All Mentfor a sumequal to the value of the property not surrendered,
laws not in conflict with this chapter relating to the assessmeRtnot exceeding the amount of taxes for the collection of which
collectionand payment of taxes on personal propéhy corree thatlevy was made, together with costs and interest at the rate of
tion of errors in assessment and tax rolls, and the collectionl§?e Per year from the date of that levimy amount, other than
delinquentpersonal property taxexcept the provisions for the COStSrecovered under this paragraph shall be credited against the
compromiseor cancellatiorof illegal taxes and the refunds oftaxliability for the collection of which that levy was made. The

moneyspaid thereon, as shown by the 1985 statutes, shalll[gility under this paragraph may be assessed, levied and col
applicableto the income or franchise tax providedhis chapter lectedas are additional income or franchise taxes or may be-recov

(b) The provisiongor the compromise or cancellation of ille eredby the d(_apartment na F.IV".aCtlon' .
gal personal propertjaxes and for refunds of personal property 2 In addition to the liability imposed under sulid.if any

taxesapply to the taxes under this chapter to the extent that thf§ESonrequired to surrender property fails or refusesuiwender
provisionsdo not conflict with par(a) or s.71.92 that property without reasonable cause, that person is liable for a
(6) LEVY UPONPROPERTYFORTAXES. (a) Definitions. In this penaltyequalto 50% of the amount recoverable under stibdNo

partof the penalty under this subdivision may be credited against

subsec“tlon: ) the tax liability for the collection of which that levy was made.
L. “Department” means the department of revenue. The penalty under this subdivision may be assessed, levied and
2. “Levy” means all powers of distraint and seizure. collectedas are additional income or franchise taxes or may be

3. “Property” includes real and persopabperty and tangible recoveredby the department in a civil action.
and intangible property and rights to property but is limited to 3, Any person in possession of, or obligated with respect to,
propertyand rights to property existing at the time of levy  propertyupon which a levy has been made who, upon defimand
4. “Taxes” means the principal of the tax as defineslib.(5) the department, surrenders that propeinty dischages that
(k), interest, penalties and costs. obligation,to the department or who pays a liability under subd.

(b) Powers of levy and distraintf any person who ifable 1.is dischaged from any liability to thelelinquent taxpayer or
for any tax administered by the department neglerctsfuses to in the case of payments under.aj 2, to a beneficiarywith
pay that taxvithin 10 days after that tax becomes delinquent, tfigéspecto that property arising from that surrender or payment.
departmenimay collect that tax and tlexpenses of the levy by  (e) Actions against this statel. If the department has levied
levy upon, and sale of, any property belonging to that personumonor sold propertyany person, other than the person who is
any property on which there is a lien as providedshp.(4) in  assessethe tax oubf which the levy arose, who claims an interest
respectto that delinquent tax. Whenever any property that hasor lien on that property and claims that that property was wrong
beenlevied upon under this section is notfimignt to satisfy the fully leviedupon may bring a civil action against the state in the
claim of the department, the departmerdy levy upon any other circuit court for Dane countyThat action may be brought whether
property liable to levy of theperson against whom that claimor not that property has been surrendered to or sold tjeert
existsuntil the taxes and expenses of the levy are fully paid. ment. The court may grant only the relief under subdNo other
levy on commissions, wages or salaries is continuous until thetionto question the validitgf or restrain or enjoin a levy by the
liability out of which it arose is satisfied. departmentmay be maintained.

(c) Duty to surender. 1. Except as provided subd.2., any 2. In actions under subdl., if a levy or sale would irreparably
personin possession of, or obligated with respect to, property subjure rights to propertythe court may enjoin the enforcement of
jectto levy upon which a levy has been made shall, upon demahadtlevy or prohibit that sale. If the court determines thaptbg
of the department, surrender that property unless it is subjecetty has beemvrongfully levied upon, it may order the return of
attachmenbr execution under judicial process, or disgedhat specific property that the departmepbssesses or grant a judg
obligation,to the department. mentfor the amount of money obtained by levy the property

2. Levying upon a life insurance or endowment contra¥as sold, the court may grant a judgment for an amaait
issuedby a 3rd person, without necessity for the surrendéreof €xceedinghe amount received by the department from the sale.
contractdocument, is a demand by the department for paymentfothe property was purchased by the state at a sale undgy,par
the amount under sub@. and for the exercise of the right of thethe state shall be treated as having received an arequat to the
personagainst whom the tax is assessed t@dvance of that minimum price determined under that paragraph or the amount
amount. Theperson who issued the contract shall pay over tHgceivedby the statdrom the resale of that properiyhichever
amountwithin 90 days after the service of the notice of the.levip larger.

Thatnotice shall include a certification by the department that a 3. For purposes of an adjudication under this paragraph, the
copy of that notice has been mailemithe person against whomassessmertf the tax upon which the interest or lien of the depart
thetax is assessed at that persdast—known address. mentis based is conclusively presumed to be valid. Interest shall
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be allowed for judgments under this paragraph at the rate of 128hich the property to be redeemed is situated, then to the depart
peryear from the date the department receives the money wrongent, for the use of the purchaser or the purcHaskeirs or
fully levied upon to the date of payment of the judgment or froassignsthe amounpaid by the purchaser and interest at the rate
the date of sale to the date of payment. of 18% per year

() Notice and sale.l. As soon as practicable after obtaining (h) Certificate of sale.1. The department shall give the pur
property,the department shall notjfin writing, the owner of any chasernder par(f) a certificate of sale upon payment in full of
real property and the possessor of any personal propaistained the purchase price. In the case of real propehigt certificate
by the department under this subsection. That notice may be &4l specify the property purchased, the name of the purchaser
at the persos’usual place of residence or business. If the owngtdthe price.
cannotbe located ohas no dwelling or place of business in this 5 | the case of any real property sold under(faand not
state,or if the property is obtained as a result of a continuous leMygeemed under pdg), the department shall execute to the-pur

on commissions, wages or salariéise department may mail & cpaser;ipon surrender of theertificate of sale, a deed reciting the
noticeto the owne's last-known address. That notice shall speg,; s <et forth in the certificate.

ify the sum demanded and shall contain, in the capersbnal .
goperty,an account of the property obtained and, i'rsw the case pf S- |f real property is purchased by the state unde(iathe
real property adescription with reasonable certainty of the prorp%partmenshal.l.execute and record a deed.
erty seized. 0 4. The cfertllflca.;e ofale ;?I; pe.rsr?tnafl tphro%erty StOId utntder p?(r
2. As soon as practicable after obtaining propéiney depart IS prima facieevidence of the right ot the department 1o make
mentshallnotify the owner in the manner prescribed under sub€ Sale and conclusive evidence of the regularity optoeeeed
1. and shall cause a notice of the sale to be publishedewspa NS of the sale. That certificate transfers to the purchaseglat)
per published or generally circulated within the county wiikee tile and interest of the delinquent party to the property solthatf
propertywas obtained. If there is no newspaper published er gdfopPertyis stocks, that certificate is notice, when receivednto
erally circulated in that countythe department shall post thaP€rsonof that transfer and authority to record transfer on books
noticeat the citytown or village hall nearest the place where th@ndrecords as if thetocks were transferred or assigned by the
propertywas obtained and in at least 2 other public places. TiR&ty holding them, and all prior certificates are voltithe sub
notice shall specify the property to be sold and the time, pladect 0]‘ sale is securities or other engencedeby, the certificate
mannerand conditions of the sale. is valid against any person possessing or claiming to possess the
3. If any property liable to levy is not divisible so agtmble securitiesor other evidence of debtf the property is a motor

the department, by sale of a part, to raise the whole amount Ofy;?é‘uicle,the certificatds notice, when received, to the department
tax and expens:es the whole of ihe property shall be sold. ~ © transportation as if the certificate of title were transferred or
4. The sale shall occur not less than 10 days and not more ssignedy the party holding that certificate of title, and any prior

40 days after the notice under suBd.The department may inter Eftficatels void. . . .
rupt the sale, but not for a period longer than 90 dafjfse sale 5. The deed of sale of real property is prima facie evidence of
shall be in the county in which the property is levied upon or fRefacts stated in iand conveys all of the right, title and interest
Danecounty the delinquent party had to the property

5. Before the sale, the department shall determine a minimum 6. A certificate of sale of personal property given or a deed
price for which the propertghall be sold. If no personfefs for to real property executed under this paragraph digssathat
thatproperty at the sale at least the amount of the minimum pri€opertyfrom allliens, encumbrances and titles subordinate to the
the state shall purchase the property for the minimum price;-othéepartment'sien.
wise, the property shall be sold to the highest biddiedetermin (i) Determination of expensesihe department shall deter
ing the minimum price, the department shall take into account timéne the expenses to be allowed in all cases of levy and sale.
expenseof making the levy and sale in addition to the value of the (j) Departmental ecords. The department shadeep a record
property. If payment in full is required at the time of acceptancgt a|l sales of real property under pdy andof all redemptions
of a bid and is not paid then, the department shall sefirthgerty  of that property Therecord shall set forth the tax for which any
in the manner provided under this paragraptthdfconditions of sajlewas made, the dates of levy and sale, the rafrtiee party
the sale permit part of the payment to be deferreditathdt part 5ssessednd all proceedings related to the s#e, amount of
is not paid within the prescribed period, tiepartment may sue oyxpensesthe names of the purchasers and the date of the deed.

the purchaser in the circuit court for Dane county for the unpaid ‘k) Use of poceeds.1. The department shall apply all money
’ . 0 1
?r?)%otfhtgfj gtlg%r;ﬁg Fs)gfee (?rnt?] ;ngege{sitrtﬁz éﬂ? rrnaatle Sfe'}:lzaglftgreyl%%lizedunder this subsection first against the expenses of the pro
p y tq.le'eedingsand then against the liability in respect to which the levy

void and may sell the property again under this paragraph. If L
propertyis sold again, the 2nd purchaser shall receive it free of at&ig]gg%:rrtgfn?ﬂs Iﬁ? d%cl)iﬂ?qﬂgftwpg?syoﬁther liability owed

claim of the defaulting purchaser and #meount paid upon the bid .
price by the defaulting purchaser is forfeited. 2. The department may refund or credit any amount left after

; e applications under subd., upon claim for and satisfactory

undee'rtrl:i]g Spurgseeag}i/grf].any person is exempt from levy and sal%ﬂ:oof of, to the person entitled to that amount.

(g) Redemption.1. Any person whose property has been ley (L) Rélease of levyThe department may release the lepgn
ied upon may paghe amount due and the expenses of the proce@l ° part of property levied upon to facilitate the collection of the
ing to the department, or to the person that the department pfePility, but that release does not prevent any later levy
scribes,at any time before the sale. Upon that payment, the (m) Wrongful levy 1. If the department determines that prop
departmenshall restore the property to the person whose propegtify has been wrongfully levied upon, the department may return
hasbeen levied upon and stop all proceedings related to the e property an amount of money equal to the amount of money

2. The owners of any real property sold under (fartheir leviedupon or an amount of money equal toaheount of money
heirs,executors or administrators or any person having an interé@geivedby the state from the sale of that property
in or a lien on that property or any person in behalf of a person 2. The department mageturn property at any time. The
specifiedin this subdivision may redeem the property sold or amepartmentnay return an amount of money equal to the amount
partof that property within 120 days aftére sale by payment to of money levied upon or received from sale within 9 moafter
the purchaser giif the purchaser cannot be found in the county iine levy.
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3. For purposes of this paragraph, if property is purchased by(e) Paragraphi) to (d) shall apply in any case in which the
the state under pdf) the state shall be treated as having receivetnployeris the United States any instrumentality thereof or this
an amount of money equal to the minimum price determineateor any municipality or other subordinate unit therexdept
underthat paragraph pif less, theamount of money received by thoseprovisions imposing a liability on the employer failure
the state from the resale of that property to withhold or remit. But an amount equal to any amount withheld

(n) Preservation ofemedies.The availabilityof the remedy Py any municipality or other subordinate unit of this stateer
underthis subsection does not abridge the right of the departm#tg subsection and not remittedttee department as required by
to pursue other remedies. this subsection shall be retained by the state treasurefiras

(7) WITHHOLDING BY EMPLOYER OF DELINQUENT TAX OF otherwisepayable to any such municipality or subordinate unit,

EMPLOYE. (a) In thissubsection, “employe” includes any Subconandtransmittednstead to the department, upon certification by
tractor. ' the secretary of revenue.

(b) The departmennay give notice to any employer derivin (f) The department shall refund to #maploye excess amounts

incomehaving a taxable situs this state (regardless of whethetVithheldfrom the employe under this subsection.

any such income is exempt from taxation) to thieafthat an _ (9) Employers required to withhold delinquent taxssnat
employeof such employer is delinquent in a certain amaevitit ~ ties, interest and costs under this subsection shall not be required
respecto state taxes, including penalties, interest and costs. SiMithhold amounts other than thetal amounts certified to such
noticemay be served by mail or by delivery by an employe of tignployersby the department and shall notreguired to compute
departmentf revenue.  Upon receipt of such notice of delininterestcosts or other chges to be withheld.

guency,the employer shall withhold from compensation due, or (h) The department maly written notice served personally

to become due to the employe, the total amount shown by titeby mail, require any employeas defined in s71.63 (3) to
notice. The department may direct the emplayewithhold part withhold from the compensation due or to become duantp

of the amount due the employe each pay period, until the totakertaineior entertainment corporatidghe amount of any dekin
amountas shown by the noticplus interest, has been withheld quentstate taxes, including costs, penalties and interest, shown by
The employer may not withhold motkan 25% of the compensa the notice. The employer shall send the money withheld to the
tion due any employe for angne pay period, except that, if thedepartmenbnor before the last day of the month after the month
employeleaves the employ of the employer or gives notice of hikiring which an amount was withheld.

or her intention to do so, or is dischad for any reason, the History: 1987 a. 312411, 1989 a. 31ss.2102h 2102f 1991 a. 39315 1993 a.
employershall withhold the entire amountherwise payable to 205 1995 a. 27224, 233 428 1997 a. 27237. o
such_employe, or so much thereof as may _be necessary to eql:laloﬁéﬁr;g;rglfg{egtgpggnftﬂ (@) continues until the tax liability is satisfied, not
unwithheldbalanceof the amount shown in the notice of delin

quency plus delinquent interest. In crediting amountthheld 71 g2 Compromises. (2) Any taxpayer who is unabl®
againstdelinquent taxes oén employe, the department shalhay the full amount of his or her delinquent income or franchise
apply amounts withheld in the following order: cogtenalties, taxes costspenalties and interest may apply to the department of
delinquentinterestdelinquent tax. The “compensat_lon due"_ anyevenueto pay such taxes, costs, penalties and interesstak
employefor purposes ofletermining the 25% maximum with ments. Such application shall contain a statement of the reasons
holding for any one pay perioshall include all wages, salariesgychtaxes, costs, penalties and interest cannot be paid anfilll
andfees constituting income, including wages, salaries, inCOr8Ry|| set forth the plan of instalment payments proposed by the
advancesor other consideration paid for future services, WhQﬁxpayer. Upon approval of such pldy the department and the
paidto an employe, less amounts payable pursuant to a garnjshymentof instalments in accordance therewith collection pro
mentaction with respect to which the employeas served prior ceedingswith respect to such taxes, cogiepalties and interest
to being served with the notice of delinqueraryd any amounts shalibe withheld; but on failure of the taxpayer to make any instal
coveredby any irrevocable angreviously eflective assignment mentpayment, the department shall proceed to collect the unpaid
of wages, ofvhich amounts and the facts relating to such assigortion of such taxes, costs, penalties and interest in the manner
mentthe employer shall give notice to the department within %)ovidedby law The department of revenue may require taxpay
daysafter service of the notice of delinquency erswho make instalment payments under this subsection to do so
(c) In any case in which the employe ceases to be employsdelectronic funds transfer

by the employer before the full amount $etth in a notice of  (3) Any taxpayer may petition the department of revenue to
delinquencyplus delinquent interest, has been withheld by theympromisehis or herdelinquent income or franchise taxes
employerthe employer shall inmediately notify tdepartment includingthe costs, penalties and interest. Such petition shall set
in writing of the termination date of the employe and the totfdrth a sworn statement of the taxpayer and shall be in such form
amountwithheld. asthe department shall prescribe and the department may examine
(d) The employer shall, on or before the last day of the morttie petitioner under oath concerning the mattéthe department
afterthe month during which an amount was withheld, remit to tfieds that the taxpayer is unable to pay the taxes, costs, penalties
departmenbr to the persomhat the department prescribes thaandinterest in full itshall determine the amount the taxpayer is
amount. Any amount withheld from an employe by an employeableto pay and shall enter an order reducing such taxes, costs, pen
shall immediately be a trust fund for this state. Should araftiesand interest in accordance with such determination. Such
employer after notice, wilfully fail to withhold in accordance withordershall provide that such compromise shall Heative only
the notice and this subsection, or wilfully fail to remit any amourit paid within 10 days. The department or its collection agents
withheld, as required by thisubsection, such employer shall beipon receipt of such order shall accept payment in accordance
liable for the total amount set forth in the notice together withvith the order Upon payment the department shall credit the
delinquentinterestas though the amount shown by the notice wasmpaid portion of the principal amount of sutéixes and make
dueby such employer as a direct obligatiorthe state for delin appropriaterecord ofthe unpaid amount of penalties, costs, and
quent taxes, and may be collected by any means provided by iatgrestaccrued to the date of such ordHrwithin 3 years of the
including the means provided for the collection of delinquentiateof such compromise order the department shall ascertain that
incomeor franchise taxes. Howeyaro amountequired to be thetaxpayer has an income or propertfisight to enable thiax
paid by an employer byeason of his or her failure to remit undepayerto pay the remainder of the tax includicwsts, penalty and
this paragraph may be deducted from the gross inconseaf interestthe department shall reopen said matter and order the pay
employer. Any amount collected from the employer for failure tanentin full of such taxes, costs, penalties and interBsfore the
withhold or for failure to remit under this subsection shall be-creéntry of such order a notice shak given to the taxpayer in writ
ited as tax, costs, penalties and interest paid by the employe.ing advising of the intention of the department of revenue to
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reopensuch matter and fixing a time and place for the appearamegion,the certifyingstate agency shall furnish the social security
of the taxpayer if the taxpayer desires a hearing. Upon entrynoimberof individual debtors and the federal employer identifica
such order thelepartment of revenue shall make an appropriaien number of other debtors.

recordof the principalmount of such taxes, penalties, costs and (3) ApminisTRATION. In administering thisection the depart
interestordered to be paiaind such taxes shall be immediately dugientshall firstcheck with the state agency certifying the debt to
andpayable and shall thereafter be subject to the interegiled determinewhether the debt has been collected by other means. If
by s.71.82 (2) and the department shall immediately prodeed the debt remains uncollected the department of revenuesstall
collectthe same together with the unpaid portion of peneftsts, off any debt or other amount owed to the department, regardless
andinterest accrued to the date of the compromise order  of the origin of the debt or of the amount, its nature or its date. If

(4) Delinquentincome orfranchise taxes, interest and penalafterthe setdfthere remains a refund in excess of $10, the depart
ties, resulting from assessments pursuant T s/4 (3)71.82 (2) mentshall set dfthe remainingefund against certified debts of
(d) or 71.83 (1) (a) 3or 4. or (b) 2.0r 3. or from assessments byotherstate agencies. If more than one certified debt exists for any
virtue of disallowance of claimed deductions failure to file debtor,the refund shall be first setf@fgainst the earliest detr
informationreports relating thereto, as requitegthis chapter tified, except that no child support or spousal support obligation
may becompromised by the department when such action is fgitbmittedby an agency of another state may be detirufl all
andequitable under the circumstances. debtsowed to and certified by state agencies of this state

(6) If any delinquent income or franchise tax has been referfggenset of. When all debts have been satisfied, any remaining
by the department tthe attorney general for collection and aftefefundshall be refunded to the debtor by the department.
having fully investigated the matter tratorney general deter  (4) SertLeMENT. Within 30 days after the close of each calen
minesthat it would be in the best interest of the state to compigar quarterthe department shall settle with each state agaty
mise the tax, awritten recommendation shall be made to thRascertified a debt. Each settlement shall note the opdadhg
departmenstating the terms upon which the tax should be-comanceof debts certified, any additions or deletions, amountsfiset
promisedand the reasons thereforhe department shall approveandthe ending balance at the close of the settlement period.
or disapprove the recommendation and notify the department of(5y Srare AcENCY CHARGED FOR coSTS. At the time of each
justice. If approved the departmeottjustice may enter into a Stip settiementeach state agency shall be gfeat for administration
ulationwith the taxpayer providing for the compromise of the tagynensesandthe amounts chged shall be credited to the depart
on the terms set forth in the recommendation and upon Cofjents appropriation under £0.566 (1) (h) Annually onor
pliance by the taxpayer the tax shale fully dischaged. The peforeNovember 1the department shall review its costs incurred
departmenbf justice shall furnish the department watitopy of - qyringthe previous fiscal year in administering state agesey

suchstipulation, and the departmentitsragents chged with the  offs and shall adjust its subsequent gearto each state agency
collection of incomeor franchise taxes may accept payment f reflect that experience.

suchtax in accordance with the terms of such stipulation and upon

paymentbeing made shall credit the unpaid portion of the tax.

This subsection shall be in addition to all other powers of t

departmentf justice and the department of revenue wigpect

to compromise or settlement of income or franchise taxes.
History: 1987 a. 3121989 a. 311991 a. 391997 a. 237

(6) WRITTEN AGREEMENT AND AUTHORITY OF DEPARTMENT.

y state agency wishing to certify debts to the departsteait
ehterinto a written agreement with the department prior to any
certificationof debt. Any certification of debts by a state agency
or changes to certifiedebts shall be in a manner and form-pre
scribedby the department. The secretafyevenue shall be the
71.93 Setoffs for other state agencies. (1) Deriniions,  {inal authority inthe resolution of any interagency disputes in
In this section: regardto certificationof debts. If a refund is adjusted after a set

“ » P off, the department may readjust any erronesmiement with a
(a) “Debt” means all of the following: certifying state agency

1. An amount owed to a state agency that has been reduce ) EXCHANGE OF INFORMATION. Information relative to

to a judgment. changego any debt certified shall be exchanged promptlgdsh

2. A delinquent child support or spousal support obligatioyyencyand the department seftof refunds against debits certified
thathas been reduced a judgment and has been submitted by v ageyr?cies and al?ny reports of the §etmf:e%tifying state agen
agencyof another state tthe department of workforce develop ¢jesis not a violation of s§/1.78 72.06 77.61 (5) 78.80 (3)and
ment for certification under this section. 139.38(6).

3. An amount that the department of health and family ser

vicesmay recover under 89.497 if the department of healtnd 5 4en0y the department of revenue may enter into an agreement
family services has certified the amount underSs85 with individuals who owe debts the state agencyMth the cor

4. An amount thathe department of workforce developmengentof the debtqrthe department of revenue may arrange with the
may recover under $19.1250r 49.195 (3) if the department of geptor'semployer for the withholding from the deb®pay of a
workforcedevelopment has certified the amount undd9s35 specifiedamount to be applied against the debt.

5. An amount owed to th@epartment of corrections under s. History: 1987 a. 3121989 a. 311993 a. 4371995 a. 2%s.3427t0 3429 9126
304.073(2) or 304.074 (2) (19), 9130 (4) 1995 a. 4041997 a. 327.

(b) “Debtor” means any person owing a debt to a state ageng . .
andany person who owes a delinquent child support or spou%?fg35 _Setoffs for municipalities and counties. (1) In
supportobligation to an agency of another state. this section: S _

(c) “Department” means the department of revenue. (a) “Debt” means a parking citation of at least $20 that is

(d) “Refund” meanghe excess amount by which any payunpa|dand for which there has been no court appearantecby

; - date specified in thecitation or if no date is specified, that is
ments,refundable credits or both exceed a debtdisconsin tax X L e
liability or any other liability owed to the department. unpaidfor at leas8 days and an unpaid fine, fee, restitution or

. forfeit f at least $20.
(e) “State agency” has the meaning set forth und29. 901 orfeiture of at least $20

(8) STATE AGENCY DEBT AGREEMENTS. Upon request by a state

(b) “Debtor” means a person who owes a debt to a municipality

. or county
(2) CerTIFICATION. A state agency may certify to the depart u R
mentfor setof any properly identified debt exceeding $2at (c) “Department” means the department of revenue.

least30 days prior to certification each debtor shall be sent a notice(d) “Refund” has the meaning given under$.93 (1) (d)
by the state agency of its intent to certify the debt to the departmen{2) A municipality or county may certify to the department
for setof and of the debtas right of appeal. At the time of certifi anydebt owed to it.Not later than 5 days after certification, the

()
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municipality or countyshall notify the debtor in writing of its cer amountsthat the department seftédr the municipality or county

tification of the debt to the department, of the basis of the certificduring that calendar quarter

tion and of the debtds right to appeal and, in the case of parking (5) At the time of each settlement, each municipality and

citations,of the debtdss right to contest the citation. At the timecounty shall be chayed for administration expenses, athe

of certification, the municipality or county shall furnish to theymountschaged shall becredited to the appropriation account

departmenthe name and social security numbgeach individ  ynders.20.566 (1) (h) Annually on or before November 1, the

ual debtor and the name and federal employer identification  departmenshall review its costs incurred during the previous fis

ber of each other debtor cal year in administeringetofs under this section and shall adjust
(3) If the debt remains uncollectadd, in the case of a parkingits subsequent chges to each municipality and county to reflect

citation, if the debtor has not contested the citatigthin 20 days thatexperience.

afterthe notice under suf), the department shall sef tifie debt  History: 1995 a. 271997 a. 27

againstany refund that is owed to the debtor after setdfunder

s.71.93 Any legal action contesting a sdtshall be brought 71.94 Penalties. Unlessspecifically provided in this sub

againstthe municipality or county chapterthe penalties under subctill apply for failure to com
(4) Within 30 days after the end of each calendar quahter ply with this subchapter unless the context requires otherwise.

departmenshall settle with each municipality and county for the History: 1987 a. 312

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/71.935(2)
https://docs.legis.wisconsin.gov/document/statutes/1997/71.93
https://docs.legis.wisconsin.gov/document/statutes/1997/20.566(1)(h)
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/statutes/1997/subch.%20XIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/acts/1987/312

