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AN ACTto repeal 25.17 (14) (f)to amend 25.18 (1) (a)25.18 (1) (m), 40.02 (6), 40.02 (7), 40.04 (3) (intro.), 40.04
(3) (a), 40.04 (3) (d), 40.04 (4) (a) 2., 40.04 (4) (a) 2m., 40.04 (7) (a) (intro.), 40.23 (2m) (b), 40.23 (2m) (e) 1., 40.23
(2m) (e) 2., 40.23 (2m) (e) 3., 40.23 (2m) (e) 4., 40.26 (2) (b), 40.26 (5) (c), 40.73 ({dyr(a) and 40.73 (1) (c);
andto create 40.04 (3) (ab), 40.04 (3) (am), 40.04 (4) (a) 2g., 40.05 (2) (cm), 40.23ém)and 40.73 (1) (am)
of the statutes;elating to: benefit improvements, interest crediting, variable annuity option, contribution credits for
employersgdeath benefits, credit for legislative service, recognition of income and capital gains and losses in the fixed
retirementnvestment trust andfatting certain actuarial assumptions and liabilities under isedfisin retirement

system.
The people of the state of Wisconsin, represented in managedy the board has an interestan,is considering
senate and assembly, do enact as follows: purchasingor lending money based updme value of,

thatproperty Costs under this paragraph shall be pgid
Section 1. 25.17 (14) (f) of the statutes is repealed. thefund and chajed to the appropriate-currentincome
SecTioN 2. 25.18(1) (a) of the statutes is amended accountunder s. 40.04 (3).
toread: SecTioN 4. 40.02 (6) of the statutes is amended to
25.18(1) (a) Notwithstanding subclV of ch. 16 and read:
s.20.930, employ special legal or investment counsel in ~ 40.02(6) “Assumed benefit rate” means a rate of 5%.
any matters arising out of the scope of its investment The assumed benefit rate shall be used for calculating
authority. The employment of special legal counsel shall reservetransfers at the time of retirement, making aetuar
be with the advice and consent of the attorney general ial valuations of annuities in force, determinitige
wheneversuch special counsel is be compensated by amountof lump-sum death benefits payable from the
theboard. Any expense of counselesaployed shall be  portion of an annuity based on additional deposits and
borne by the-current-incomeaccount-ofthe fund for creditinginterest to employe required contribut@accu
which the services shall be furnished,—except-that the mulationsunder s. 40.04 (4) (a) 2

fixed retirement-investmeritind-may-bear-this-expense SecTioN 5. 40.02 (7) of the statutes is amended to

from-its-transaction-amortization-account read:
SecTion 3. 25.18 (1) (m)of the statutes is amended 40.02(7) “Assumed rate” means the probable aver
to read: age effective rate expected the earned for the fixed

25.18(1) (m) Notwithstanding subchs. IV and V of annuitydivision on a long—term basis. The assumed rate
ch. 16, employprofessionals, contractors or other agents shallbe a rate of 7.5%8% and the actuarial assumption
necessaryo evaluate or operate any property if a fund for across—-the—board salary increases for the puigfose

* Section 9911, WiscoNsIN STATUTES 1997-98: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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valuingthe liabilities of the Wéconsin retirement system
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determinedand 20% of the balance established on

shallbe-1.9%3.4%less than the assumed rate unless dueDecember 31, 2000shall be distributed annuallgn
to changed economic circumstances the actuary recom Decembei31 to each participating account in the same

mendsand the board approves afeientrate. The
assumedate for a calendar year shall be used for all cal
culationsof required contributions and reserves forpar
ticipants,except as provided in s. 40.04 (4) (a) 2.,22ul

ratio as each accoustaverage daily balance within the
fixed retirement investment trust bearsthe total aver
agedaily balancef all participating accounts in the trust
until the balance of the transaction amortization account

2m.,and the amount of any lump sum benefit paid insteadis entirely distributed. Notwithstanding sub. (3) (intro.),

of an annuityexcept it shall ndbe used for any purpose

after the entire balance of the transacteEmortization

for which the assumed benefit rate is to be used under subaccounthas been distributed, the department shall close

(6).

SecTioN 6. 40.04 (3) (intro.) of the statutes is
amendedo read:

40.04(3) (intro.) A fixedretirement investment trust
anda variable retirement investment trakall be main
tainedwithin the fund under the jurisdiction anthnage
mentof the investment board for the purpose of manag

the account.

SecTioN 9. 40.04(3) (am) of the statutes is created
toread:

40.04 (3) (am) 1. Beginning on January 1, 2000,
there shall bemaintained within the fixed retirement
investmenttrust a market recognitioaccount. The
departmenshall establish and administer the market rec

ing the investments of the retirement reserve accountsognition account as recommended by the actuary or actu

andof any other accounts of the fuad determined by

arial firm retained under s. 40.03 (1) (d) ancapproved

theboard, including the accounts of separate retirementby the board.

systems. Within the fixed retirement investment trust
there shall be maintained a transaction amortization
account and a -current—incomanarket recognition

2. Annually the total marketalue investment return
earneddy the fixedretirement investment trust during the
yearshall be creditetb the market recognition account.

accountand any other accounts as are established by the 3. Annually, on December 31, the sum of alltbé

boardor theinvestment board. A current income account

following shall be distributed from the markeicogni

shallbe maintained in the variable retirement investment tion account to each participating account in the fixed

trust. All costs of owning,operating, protecting and
acquiringproperty in which either trust has an interest
shall be chaged to the current income or-transaction
amortizationmarket recognitiomccount of the trust hav
ing the interest in the property

SecTioN 7. 40.04(3) (a) of the statutes is amended
to read:

40.04(3) (a) -All-earnings,profits-or-losses-of the
fixed retirement-investment trust-and fhlee net gain or
lossof the variable retirement investment trust shall be
distributedannually on December 31 to each participat
ing account in the same ratio as each accs@avwerage
daily balance within the respectitmist bears to the total
averagalaily balance of all participatinaccounts in-that
the trust. -For-thdixed-retirement-investment trust-the

retirementinvestment trust in the sanratio as each
account'saveragelaily balance bears to the total average
daily balance of all participating accounts in the trust:

a. The expected amount of investment return in the
fixed retirement investment trust during the ybased
onthe assumed rate.

b. An amount equal to 20% of thefdifence between
the total market value investment return earned by the
fixed retirement investment trust and the expected
amountof investment return of the fixed retirement
investmentrust during the year endiran December 31
basedon the assumed rate.

¢. An amount equal to 20% of the sum of théedlif
encesbetween the total market value investment return
earnedby the fixed retirement investment trust and the

amountto-be distributed-shall-be-the-then balance-of the expectecamount of investment return of the fixedire

currentincome-account pl29%eof the then-balance of
the transaction-amortizatioaccount—For-the variable
retirementinvestment-trust th€heamount to be distrib

ment investment trust at the eoitthe 4 preceding years.
Forthe purpose of making this calculati¢ime amount in
the market recognition account at the end of each year

utedshall be the excess of the increase within the periodthatoccurs before the year 2000 shall be assumed to be
in the value of the assets of the trust resulting from zero.

incomefrom the investments of the trust and from the
saleor appreciation in value of any investment of the

trust,over the decrease within the period in the value of

SecTioN 10. 40.04 (3) (d) of thetatutes is amended
toread:
40.04(3) (d) Notwithstanding pafa), assets of the

the assets resulting from the sale or the depreciation infixed retirement investment trust which are authorized

valueof any investments of the trust.

SecTION 8. 40.04 (3) (ab) of the statutes is created to
read:

40.04(3) (ab) Beginning on December 31, 2000, the
balanceof the transaction amortizati@ccount shall be

beinvested incommon or preferred stock mafyauthe
rizedby rule, be invested as a part of the variable retire
mentinvestment trust with that portion of the annuat dis
tributions of net gains or losses to the fixed retirement
investmentrustfrom the variable retirement investment
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trustas-provided-in-pa¥a)-whichresults from-transac

tionsor-events-described-in-s-25.17 (1% )being cred
ited to the-transaction-amortizationarket recognition
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electsor has elected to have any of his or her cregigs
regatedor a variableannuity on or after January 1, 2001,
shallhave 50% of his or her required and additionat con

accountand-the-balance-of the distributions-being-ered
itedto-the currentincome-account

SecTioN 11. 40.04 (4) (a) 2. of the statutes is
amendedo read:

40.04(4) (a) 2. Credited as of each December 31 with
interest on the prior yearclosing balance at thefettive
rateon all employe required contributi@cumulations
in thevariable annuity division, on all employe required
contributionsin the fixed annuity division on Decem
ber 31, 1984pn all employe required contributions in
thefixed annuity division of participants who are not-par

tributionsmade on or aftethe date of election credited
to the variable annuity divisionThe department shédl
rule provide that any participant who elects or blested
variable participation prior to April 30, 1980, or on or
afterJanuary 1, 200Imay elect to cancel that variable
participationas to future contributions.The depart
ment'srules shalpermit a participant who elects or has
elected to cancel variable participation afutore con
tributions,or an annuitant, to elet transfer previous
variablecontribution accumulations to the fixadnuity
division. A transfer of variable contributiceccumula

ticipatingemployes after December 31, 1984, and on all tionsunder this paragraph shall resulthe participant

employe and employeradditional contribution aceu
mulationsand with interest on the prior yéaclosing
balanceat the assumed benefit rate on all employe
requiredcontributionaccumulations in the fixed annuity
division for participants who are participating employes

receivingthe accrued gain or loss from tharticipants
variable participation. A participant may specify that
electionto cancel participation ithe variable annuity
divisionis conditional. If the participant so specifies the
electionis efective on the first date on which it may take

after December 31, 1984, but who terminated covered effecton which the participant:

employmentbefore the déctive date of this subdivi
sion ....[revisor inserts date]

SecTioN 12. 40.04 (4) (a) 2g. of thstatutes is created
to read:

40.04(4) (a) 2g. Credited asf each December 31,
with interest on the prior ye'arclosing balance at the
effectiverate on all employe required contribution accu
mulationsin thefixed annuity division for participants
who are participating employes on or after thieetive
dateof this subdivision .... [revisor inserts date].

SecTioN 13. 40.04 (4) (a) 2m. of the statutes is
amendedo read:

40.04(4) (a) 2m. Debited, if a participant terminates
coveredemployment on oafter January 1, 1990, but
beforethe efective date of this subdivision .... [revisor
insertsdate],and applies for a benefit under s. 40.25 (2),
with an amount equal to the amountwalyich the fixed
annuity division interest credited omr after Janu
ary 1, 1990put before the éfctive date of this subdivi

SecTion 15. 40.05 (2) (cm) of thetatutes is created
to read:

40.05 (2) (cm) The departmentay adjust the
unfundedprior service liability balance of theig¥¢onsin
retirementsystem under pa¢b) and of each employer
that makes contributions under pdb) to reflect any
changesin the assumed rate and the assumption for
across—the—boarmhlary increases specified in s. 40.02
(7) andany other factor specified by the actuary if the
actuaryrecommends and the board approvestiamges
or if otherwise provided by law

SecTioN 16. 40.23 (2m) (b) of the statutes is
amendedo read:

40.23(2m) (b) Except as provided in s. 40.26, subject
to the limitations under sectiatl5 of the-internal reve
nuecodelnternalRevenue Codéhe initial amount of the
normalform annuity shall be an amount equal-to-65%
70%, or 65% for participants whose formula rate is deter
mined under pafe) 3. 0r85% for participants whose for

sion ....[revisor inserts datejp employe required cen

mularate is determined under pée) 4., of the partiei

tributions,exceeds the interest crediting at an annual ratepant’sfinal average earnings plus the amount which can

of 3% on each prior year closing balance.

SecTiON 14. 40.04 (7) (a) (intro.) ofhe statutes is
amendedo read:

40.04(7) (a) (intro.) As otherwise elected by a partic
ipant prior to April 30, 1980,0r on or after Janu
ary 1, 2001 Any participant who was a participant prior
to April 30, 1980, and whose accounts on Janu
ary 1, 1982,include credits segregated for a variable
annuityshall have his or her required and additional con

be provided under pargc) and (d) arif less, shall be in
the monthly amount equal to the sum of the amounts
determinedunder pars. (c(d) and (e) as modified by par
(f) andin accordance with the actuarial tables feafon

the annuity efectivedate. If the participant has credit
able service under both p#e) 4.and another category
underpar (e), the percent applied under this paragraph
shallbe determined by multiplying the percent that each
typeof creditable service is of the participartbtal cred

tributionsmade on or after January 1, 1982, credited to itable service by 85% an@5%_or 70%respectivelyand

thevariable annuity division in a manner consistent with
the participants election prior to April 30, 1980, unless
prior to January 1, 1982, the participant terminatach

addingthe results, except that the resulting benefit may
not be less than the amounitthe normal form annuity
thatcould bepaid based solely on the creditable service

election under s. 40.85, 1979 stats. Any participant whounder par(e) 4.
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SecTioN 17. 40.23 (2m) (e) 1. of the statutes is
amendedo read:
40.23(2m) (e) 1. For each participant foreditable
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minatedannuity if the annuity had been a straight life
annuity,prior tothe participans normal retirement date
or prior to the annuity termination date, whichever would

serviceof a type not otherwise specified in this paragraph first occur shall be credited to a memorandum account
that is performed before January 1, 2000, 1.765%; for whichis subject to s. 40.04 (4) (a) 2., 20d2m. and (c).

suchcreditable service that is performed on or after-Janu
ary 1, 20001.6%.

SecTioN 18. 40.23 (2m) (e) 2. of the statutes is
amendedo read:

40.23(2m) (e) 2. For each participant foreditable
serviceas arelected dicial or as an executive participat

ing employe _that is performed before January 1, 2000,

2.165%:for such creditable service that is performed on
or after January 1, 200Q%.

SecTioN 19. 40.23 (2m) (e) 3. of the statutes is
amendedo read:

40.23(2m) (e) 3. For each participant subject to titles
Il 'and XVIII of the federal-social-security-gdbcial Secu

If the annuity was recomputed under 40.08 (1m)
becausef a qualified domestic relations ordtére mem
orandumaccount established undéis paragraph shall
be adjusted as provided under s. 40.08 (1m) (f) 2.

SecTioN 23. 40.26 (5) (c) of thetatutes is amended
to read:

40.26(5) (c) Any annuity orlump sum payment
madeto the participant shall be considered to have been
madein error and isubject to s. 40.08 (4). The sum of
the payments made in error shall be credited to a memo
randumaccount. The memorandum account is sulject
s.40.04 (4) (a) 2., 2@and 2m. and (c). If the annuity was
recomputedunder s. 40.08 (1m), thememorandum

rity Act, for service as a protective occupation participant account established under this paragraph shall be
that is performed before January 1, 2000, 2.165%; for adjustedoursuant to s. 40.08 (1m) (f) 2. The retirement

suchcreditable service that is performed on or after-Janu
ary 1, 20002%.

SecTioN 20. 40.23 (2m) (e) 4. of the statutes is
amendedo read:

40.23(2m) (e) 4. For each participanbt subject to
tittes Il and XVIII of the federal-social-security-g8bcial
SecurityAct, for service as a protective occupation-par
ticipant that is performed before January 1, 2000,
2.665%:for such creditable service that is performed on
or after January 1, 200@.5%.

SecTioN 21. 40.23 (2m) (em) of the statutes is
createdo read:

40.23(2m) (em) 1. For the purpose of determining
theapplicable percentage rate under (& all of the fol
lowing shall apply:

a. Any creditable service forfeited by a participating
employebefore January 1, 2000, and which is subse
guentlyreestablished by the participating employeler
s.40.25 (6), shall beonsidered to have been performed
beforeJanuary 1, 2000.

b. Any creditable service received under s. 40.25 (7),

which is based on servicperformed before Janu

accountof a participant paid in erroand whose annuity
wasterminated, shall be reestablished as if the terminated
annuityhad never beenfettive, including therediting

of interest.

SeEcTION 24. 40.73 (1) (a) (intro.) ofhe statutes is
amendedo read:

40.73(1) (a) (intro.) Upon the death of a participant,
otherthan an annuitargr a participating employehe
sumof the additional and employe required contribution
accumulationgredited to the participastaccount on the
beneficiaryannuity efective date qrin the casef a lump
sum payment, the first day of the month in whitte
deathbenefit is approved. In addition:

SecTioN 25. 40.73 (1) (am) of thetatutes is created
to read:

40.73(1) (am) Upon the deathf a participating
employewho has not attained age 55, and any protective
occupationparticipantwho has not attained age 50, the
sumof the additional contribution and twice the employe
requiredcontribution accumulations creditédcluding
anyinterest credited to the accumulations, to the partici
pant'saccount on the beneficiary annuityeetive date

ary 1, 2000shall be considered to have been performed or, in thecase of a lump sum payment, the first day of the

beforeJanuary 1, 2000.

c. Any creditablamilitary service received under s.
40.02(15) (c), which is based on creditable service per
formedbefore January 1, 2000, shhk considered to
havebeen performed before January 1, 2000.

2. This paragraph shall only apply to participants
who are participating employes oor after Janu
ary 1, 2000.

SecTION 22. 40.26 (2) (b) of thestatutes is amended
to read:

40.26(2) (b) Theamount of the annuity payments,
excludingany portion originally provided by additional
contributionswhich would have been paid under the ter

monthin which the death benefit is approved.

SecTioN 26. 40.73 (1) (c) of thetatutes is amended
to read:

40.73(1) (c) Hnlieu-of the-benefit payable-under.par
(@)or(b);-uporiJponthe death of a participating employe
who, prior to death, met all of the requirements under s.
40.23(1) except termination of employmeamd the fit
ing of an application, if the beneficiary to whom a death
benefitis payable is a—dependentof the participating
employenatural persgror a trustn which-such-a-benefi
ciary the natural persdnas a beneficiahterest, the pres
entvalue on the day following the date of death of the life
annuityto the beneficiary which would have been pay
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ableif the participating employe had been eligible to thanMarch 1, 2000shall deduct from the employgr
receivea retirement annuitgomputed under s. 40.23 or  creditbalance in the employer accumulation reserve, on
40.26,beginning on the date of death and had elected toa monthly basis, aramount that the employer would
receivethe annuity in the form of a joint and survivor otherwisehave been required to contribute under section
annuityproviding the same amount of annuity to the sur 40.05(2) (a) of the statutes had there been no establish
viving beneficiary as the reduced amount payable duringmentof the credit balance from the distribution under
the participants lifetime. If there is more than one bene paragraplfa). The employe trust fund®ard shall make
ficiary the amount of the annuity and its present value suchdeductions until the credit balance is exhausted, at
will be determined as the oldest of the beneficiaries which time the employer shall resume making all
werethe sole beneficiarylf the death benefit payable to requiredemployer contributions.

the beneficiary under thiparagraph would be less than 2. The total amount of the increase in the employer
the amount determined under péa)-or (b) the death  accumulatiorreserve that resulfsom the distribution
benefitshall be payable under pé&)-or(b) and this para underparagraphd) and that remains after the establish
graph shall not be applicable to the beneficidmym annu mentof the credit balancamder subdivision 1. shall, on
itant receiving anannuity only under s. 40.24 (1) (f), therecommendation of the actuabg applied tdunding
which annuity was an immediate annyitghall be any liabilities created byhe treatment of section 40.23
deemedhparticipating employe for purposes of this para (2m) (e) 1., 2., 3. and 4. of the statutes in this act.
graphonly, but the amount payable under s. 40.24 (1) (f) (c) The total amount distributed to the employe accu

shallnot be changed. mulationreserve under paragrag) gshall be credited to
SecTioN 27. Nonstatutory provisions. participants’accounts based on their account balances as
(1) TRANSFER OF FUNDS FROM THE TRANSACTION of January 1, 1999, pursuant to section 4@4)4(a) 2.

AMORTIZATION ACCOUNT OF THE FIXED RETIREMENT and2g. of the statutes.

INVESTMENT TRUST. (d) The total amount distributed to tlenuity

(&) On December 31, 1999, after the anmlistribu reserveunder paragrapte) shall be distributed as pro
tion required under sectict0.04 (3) (a) of the statutes for videdunder section 40.27 (2) of the statutes.
the 1999 calendar year is made, $4,000,000,000 shall be  (2) RURCHASEOF LEGISLATIVE SERVICE.
distributedfrom the transaction amortization account of (a) In this subsection:
thefixed retirement investment trust to the reseaed 1. “Employer” has the meaning specified in section
accountsof the fixed retirement investment trust in an 40.02 (28) of the statutes.
amountequal to a percentage of the total distribution 2. “Final averagesarnings” has the meaning speci
determinedy dividing each resen&and accourt’bat fied in section 40.02 (33) of the statutes.
anceon the prior January 1 by the totalance of the 3. “Legislative service agency” has the meaning spe
fixed retirement investment trust on the prior Jandary cified in section 13.90 (1m) (a) of the statutes.

(b) 1. The employe trust funds board shall determine 4. “Participating employe” has the meansgcified
eachparticipating employés share of the increase in the in section 40.02 (46) of the statutes.
employeraccumulation reserve that results from the dis (b) Any person who is a participating employe on the
tribution under paragrapta)and shall establish for each effectivedate of this paragraph shak granted credit
employera credit balance in the employer accumulation ableservice under the 1&€onsin retirement system for
reservethat equals the employsrshare of the increase anyservice that waperformed before thefettive date
in the employer accumulation reserve that results from of this paragraph as a member or employe of the legisla
the distribution under paragrapta)( based on each tureor employe of a legislative serviagency and that
employer’sshare of covered payroll in 1998. The total hasnot been previously credited, if the participating
amountthatshall be reserved for credit balances under employewas a member or employe of the legislature or
this subdivision shall be $200,000,000. In lieu of requir employeof a legislative service agency for at least 600
ing that an employer makequired employer contribu hoursduring thecalendar year in which the service was
tions under section 40.05 (2) (b) of the statutes, the performed or the calendar year immediatalgceeding
employe trust funds board, beginning no later than thecalendar year in which the service was performed and
March 1, 2000shall deduct from the employercredit if, not later than the first day of the 7th month beginning
balancein the employer accumulation reserve, on a afterthe efective dateof this paragraph, the participating
monthlybasis, an amount that temployer would other employesubmits an application for the creditable service
wise have been required to contribute under section to the department of employe trust funds and pays to the
40.05(2) (b) of the statutes had there been no establish department lump sum equal to the employe required
mentof the credit balance from the distribution under contributionrate under section 40.05 (1) (a) of the-stat
paragraph(@. For any employer that is not required to utesthat is applicable to the service multiplied by the par
makecontributions under section 40.05 (2) (b) of the stat ticipatingemployes final average earningdetermined
utes,the employe trusiunds board, beginning no later asif the participating employe has terminated employ
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mentand applied for a retirement annuity under this-W
consinretirement system on the date on which the depart
mentreceives the participating employeipplication for
the creditable serviceand by the number of months of
creditableservice granted under this paragraph.

(c) Anemployer may pay any amount payable under
paragrapt{b) on behalf of any participating employe.

(d) Any liability incurred as a result of granting cred
itable service t@ participating employe under paragraph
(b) that is notfunded by the contributions made by the
participatingemploye under paragrapb)( or by the
employeron behalf of the participating employe under
paragraph(c), shall be paid from the appropriation
accountsunder section 20.765 (1) (a) and (b) of the stat
utes. Theamount apportioned to section 20.765 (1) (a)
of the statutes and to section 20.765 (1) (b) of the statute
to fund the liability shall be determined by the presiding
officers of each house of the legislature.

(3) AUTHORITY OF EMPLOYE TRUST FUNDS BOARD.
Notwithstandingany provision in this act, the employe
trust funds board shalletain the authority to maintain
properactuarial funding of théMisconsin retirement sys
tem.

(4t) REQUEST THAT SUPREME COURT TAKE ORIGINAL
JURISDICTION. Consideringhe implementation of this act
a matter of high public importance, the legislature
requestghat the supreme court take jurisdiction of any
original action relating to the implementation of this act.

SecTioN 28. Initial applicability.

(1) CALCULATION OF CONTRIBUTIONRATES. The treat
mentof section 40.02 (7) of the statutes first applies to the
calculationof contribution rates undeection 40.05 (1)

_6_

1999 Assembly Bill 495

and(2) of the statutes for the i¥¢onsin retirement sys
temfor the 2001 calendar year

(2) CaLCULATION OFRETIREMENTBENEFITS. Thetreat
mentof section 40.23 (2m) (b) and (e) 1., 2., 3. and 4. of
the statutes first applies to the calculation of retirement
benefitsfor individuals whaoare participating employes
in the Wisconsin retirement system on January 1, 2000.

(3) DeaTH BENEFITS. The treatment of section 40.73
(1) (a) (intro.), (am) and (c) of the statutes first applies to
deathbenefits paid to participants in thesabnsin retire
mentsystem who are participating employeshe Ws-
consinretirement system on thdesdtive date of this sub
section.

(4) VaRIABLE ANNUITY. The treatment of section
40.04(7) (a) (intro.)of the statutes first applies to elec

Yionsfor variable annuity participation thate made by

individualswho areparticipating employes in the igv
consinretirement system on January 1, 2001.

(5) CALCULATION OF UNFUNDEDPRIORSERVICELIABIL -

ITY BALANCES. The treatment of section 40.05 (2) (cm) of
the statutes first applies to the calculation of unfunded
prior service liability balances under section 40.05 (2) (b)
of the statutes for the ¢onsin retiremergystem for the
2001calendar year

SecTioN 29. Effective dates. This acttakes dect on
theday after publication, except as follows:

(1) ELIMINATION OF TRANSACTION AMORTIZATION
ACCOUNT AND CREATION OF MARKET RECOGNITION
ACCOUNT. The treatment of sections 25.17 (14) (f), 25.18
(1) (a) and (m) and0.04 (3) (intro.), (a), (ab), (am) and
(d) of the statutes takesfeft on January 1, 2000.




