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This provision would modify the farmland tax relief credit as proposed in the version of SB
114 passed by the Senate, but would increase the funding level for each year of the 1999-01
biennium from $15 million to $20 million. The average tax credit would increase from an
estimated $260 under SB 114 to $347. Under current law, the average tax credit is estimated at

$184.

10. Tax Exemption for Air Carriers with Hub Terminal Facilities. Provide an
exemption from Chapter 70 property taxes and from Chapter 76 state ad valorem taxes for all
property owned by an air carrier that operates an air carrier hub terminal facility in Wisconsin,
effective with property assessed as of January 1, 2000. Define air carrier hub terminal facility as a
facility from which the air carrier operated at least 45 common carrier departing flights each
weekday in the prior year, either to 1.5 or more nonstop destinations on which the general public
may fly or to nonstop destinations for the purpose of transporting cargo and air freight. Require
DOR to promulgate an administrative rule defining “nonstop” for purposes of this provision.
Reduce estimated transportation fund revenue from air carriers by $748,800 in 1999-00 and
$1,497,600in2000-O 1. Currently, the exemption would apply only to Midwest Express Airlines.

Create a new, transportatio d appropriation for the aeronautics assistance program and
specify that all proceeds from the at\valorem tax on air carriers would be deposited in this
appropriation. Estimate the amounts depo3ited in this appropriation at $7,293,400 SEG in 1999-00
and $6,349,600 SEG in 2000-01. Reduce the“existing appropriation for aeronautics assistance by
$8,042,200 SEG in 1999-00 and $7.847.200 SEG in 2000-01 to reflect the creation of the new
appropriation. Total funding for aeronautics assistance would decrease by $748,800 SEG in 1999-

00 and $1,497,600 SEG in 2000-O 1.

11. Property Tax Exemption for Certain Motion Picture Theatre Equipment. Provide a
property tax exemption for projection equipment, sound systems and theatre screens owned and
used by motion picture theatres, effective with property assessed as of January 1, 2000. Estimate
decreased state forestry taxes at $2,000 (SEG) in 2000-01. The vaue of the affected property is
estimated at $9.8 million, statewide. Assuming the property is taxed at the statewide average tax
rate for cities, the gross taxes on the property are estimated at $252,000. After deducting state
property tax credits, the net taxes on the property are estimated at $236,000. The proposal would
shift the taxes on the property that would become exempt to property that remains taxable.

12. Property Tax Exemption for Digital Broadcasting Equipment. Provide a property
tax exemption for digital broadcasting equipment owned and used by licensed television and radio
stations, effective with property assessed as of January 1, 2000. Specify that the exemption does
not extend to property of cable television systems. This provision would reduce state forestry tax
revenues by an unknown amount and would shift taxes from the exempt property to other property
that remains taxable. Based on information provided by local assessors and by broadcast industry
sources, broadcasting equipment has a 1999 value estimated at $165 million, but the portion of that
value that is comprised of digital equipment is unknown. As digital equipment replaces analog
equipment, the tax base would decline from $165 million to $0, but analog equipment will continue
to be used until 2006, or later, under the Federal Communications Commission mandate requiring
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value of the company’s property in this state. The tax is called an ad valorem tax.

W air carrier company #§#4f# pays the ad valorem tax iggxgtapt fro
1

ocal jproperty taxes.
Under this bill, an air carrier company that operates a hub terminal facility in
this state is exempt from the ad valorem tax 2P AdEr Pheorbill A1R-property-ofanair
-Cagrief egmpany) that) operatesja-tidb-tefmingl facility Es also exempt from/local
raperty taxes. oz ok A : %W
reYbill gdso direetsyall revenues received from property taxes on air carrier

W companies,fo the segregated transportation fund to be expended by ehedepafement

WWYonly for aeronautical activities and facilities. Cuzeéntlyzthose—
s-depositeddinthe géneralfun

E_— Yuclon

rvey committee on tax exemptions for a
S agappendix to this bill.
.N° o

: %5 000,000 fro~ V& g Ay A
e STl i




1999 - 2000 Legislature @ LRB-3763/1
JK&PEN:cjs:km
.BILL

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

X

SECTION 1. 20.395 (2) (dr) of the statutes is created to read:

20.395 (2) (dr) Aerona utics assistancemﬂm%state {unds. All moneys
received from taxes on air carrier corﬁpahies under ch. 76, for the state’s share of
airport projects under ss. 114.34 and 114.35; for developing air marking and other
air navigational facilities: for administration of the powers and duties of the
secretary of transportation under s. 114.3 1; for costs associated with aeronautical
activities under s. 114.3 1, except for the program under s. 114.3 1 (3) (b); and for the
administration of other aeronautical activities, except aircraft registration under s.

114. 20 authorized by law.

20
21

SECTION 2. 70.11 (402 c—)_f the %tat tes is created to read:
70.11 (40) /mm (a) In this subsection:

1. “Air carrier company” means any person engaged in the business of
transportation in alrcraftmlqg/x@/@@z@a,of personsor property for hire ,
on regularly scheduled ﬂlghts/;;?;;iw < 7 {gp’;ﬂé, “)W har e W?

2. “Hub terminal facility” means a facility at which an air carrier company

operated at least 45 common carrier departing flights each weekday in the prior year

and from which it transported passengers to at least 15 nonstop destinations or

transported cargo to nonstop destmatmns%&ﬁxﬁd/@l@hﬁepﬁ%nﬂef
M"""Ajﬁ oy Ao Lt oma a MV@

}‘W@‘I@/W M’W @/W@/WW <//wuewue

(b) Property owned by an air carrier company that operates a hub terminal

facility in this state.
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ECTION 3. 76.02 (1) of the statutes is amended to read:
76.02 (1) “Air carrier company” means any person engaged in the business of

transportation in aircraft of persons or property for hire on regularly scheduled

11 (40 . In this subsection, “aircraft” means a completely equipped

%
0
G

operating unit, including spare flight equipment, used as a means of conveyance in.

7 air commerce.
8 SECTION 4. 78.55 (1) of the statutes is amended to read: /
9 78.55 (1) “Air carrier company” has the meaning given in s. 76:021) 70.11 (40)
10 /a) 1.
1 riation changes.

ICS ASSI ATE FUNDS.  In the schedule un etion 20.005

12 (1) AEy
13 (3) of the sfatutes for th

ea
14 s&;tion 20.395 (2) (dcj)Ae statutes, as_affected by the acts of 1999,~the dollar

S

15 ) /émount is decigséay $8,042,2/0§)/f0r}l, 999-00 and th}dollar amountis

16/ decreased/l:yz$a7,8;7w‘al— ear 20/(39701 to decreas ding for the purposes
17 ______ for which-the-appropriation is made. - o

18 SECTION 6. Initial applicability.

19 (1) HuB TERM NAL FACILITY. The treatment of sections 70.11 (40), 76.02 (1) and

20 78.55 (1) of the statutes first applies to the property tax assessments as of January
@ 1, 200@./
22

I (END)
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SECTION 1. 20.395 (4) (aq) of the statutes is amended to read:

20.395 (4) (aq) Departmental management and operations, state funds. The
amounts in the schedule for departmental planning and administrative activities
and the administration and management of departmental programs except those
programs under subs. (2) (bq), (cq) and ¢degl (dr) and (3) (iq), including those activities
in s. 85.07 and including not less than $220,000 in each fiscal year to reimburse the
department of justice for legal services provided the department under s. 165.25 (4)
(@) and including activities related to the demand management and ride-sharing
program under s. 85.24 that are not funded from the appropriation under sub. (1)
(bs), (bv) or (bx), the minority civil engineer scholarship and loan repayment
incentive grant program under s. 85.107, the Type 1 motorcycle, moped and motor
bicycle safety program under s. 85.30 and to match federal funds for mass transit

(Lot

amended to read:

planning.

SECTION 2. 20.395 (9) (rd) of the statutes z

20.395 (9) (rd) Airport construction mgjor cost carry-over. When an airport
development project is approved by the ggvernor under s. 114.33 (3), the moneys
allocated for the project from sub. (2) {de)/(dr) shall be considered encumbered and
carried-over to subsequent years to meet, the state’s share of the project.

SECTION 3. 20.395 (9) (td) of the statutes, as affected by 1999 Wisconsin Act 9,
Is amended to read:

20.395 (9) (td) Real estate major cost carry-over. Subject to s. 86.255, when a

highway, airport or railroad land acquisition project is approved by the secretary
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1 under s. 84.09, 85.09 or 114.33, the moneys allocated for the project from subs. (2)
2 (bq), ¢dep (dr) and (eq) and (3) (bq), (cq) and (eq) may be considered encumbered. |
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4 This drafter’s note is meant to alert you to the possibility that the property tax
exemption under this amendment could be challenged as a violation of the uniformity
clause of article V111, section 1, of the Wisconsin Constitution. The uniformity clause
requires that the taxation of property be uniform. A 1974 amendment to the
uniformity clause exempts agricultural land from the uniformity requirement.

A classification of property for property tax purposes must be reasonable and all
property included in the classification must be either uniformly taxed or wholly
exempt. See Gottlieb v. City of Milwaukee, 33 Wis.2d 408. A court could find that the
exemption created in the amendment violates the uniformity clause because the
distinction between a hub terminal facility and some other terminal facility, for
property tax purposes, is an unreasonable classification of property.

The property tax exemption under this amendment could also be challenged as a
violation of the commerce clause of article I, section 8, of the U.S. Constitution which
prohibits the states from enacting laws which discriminate against interstate
commerce. See Boston Stock Exchange v. State Tax Commission, 429 U.S. 318, 97 S.
Ct. 599 (1977). A court could find that the exemption created in the amendment
discriminates against interstate commerce, which violates the commerce clause,
because it gives a tax preference to in-state businesses.

While 1 am not at all certain how a court would rule on a constitutional challenge to
the property tax exemption created in the amendment, should it become law, you
should be aware of possible challenges to the exemption.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us

he-pyrposes o xtﬁe%)roprlaﬂﬁder prop A s. ?9/395 (2) {( are identigal to. /
~pupposes of the approprijation ufider s.20. 3 (2) {dq), as affeeted by this l)rll/ OK'?
e - ‘

e

i
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//,,

Le/glslatl e Attorney
/Brione: /(;08) 261/-”6926
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This drafter's note is meant to alert you to the possibility that the property tax
exemption under this amendment could be challenged as a violation of the uniformity
clause of article VIII, section 1, of the Wisconsin Constitution. The uniformity clause
requires that the taxation of property be uniform. A 1974 amendment to the
uniformity clause exempts agricultural land from the uniformity requirement.

A classification of property for property tax purposes must be reasonable and all
property included in the classification must be either uniformly taxed or wholly
exempt. See Gottlieb v. City of Milwaukee, 33 Wis.2d 408. A court could find that the
exemption created in the amendment violates the uniformity clause because the
distinction between a hub terminal facility and some other terminal facility, for
property tax purposes, is an unreasonable classification of property.

The property tax exemption under this amendment could also be challenged as a
violation of the commerce clause of article I, section 8, of the U.S. Constitution which
prohibits the states from enacting laws which discriminate against interstate
commerce. See Boston Stock Exchange v. State Tax Commission, 429 U.S. 318, 97 S.
Ct. 599 (1977). A court could find that the exemption created in the amendment
discriminates against interstate commerce, which violates the commerce clause,
because it gives a tax preference to in-state businesses.

While 1 am not at all certain how a court would rule on a constitutional challenge to
the property tax exemption created in the amendment, should it become law, you
should be aware of possible challenges to the exemption.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us
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AN ACT  to repeal 20.395 (2) (dq); to amend 20.395 (4) (aq), 20.895 (9) (rd), 20.395

(9) (td), 76.02 (1) and 78.55 (1); and to create 20.395 (2) (af), 20.395 (2) (dr) and

70.11 (40) of the statutes; relating to: a property tax exemption for an air

carrier with a hub terminal facilitM@ﬁﬁeanWakema&-

c companiés making a pp’fppvi%x@

Analysis by the Legislative Reference Bureau

Under current law, an air carrier company pays a tax to the state based on the
value of the company'’s property in this state. The tax is called an ad valorem tax.
An air carrier company pays the ad valorem tax in lieu of paying local general
property taxes.

Under this bill, an air carrier company that operates a hub terminal facility in
this state is exempt from the ad valorem tax and is also exempt from paying local
general property taxes.

- current law, expenses for aeronauticwm
by the departiment of transportation (DOT) -the segregated transportation fund.
Under the bill, all revgnues receiw. property taxes on air carrier companies are
directed to the segre d tramSportation fund to be expended by DOT only for
aeronautical acti\lrchig,afrd aciliti S—lbe_biﬂwrlﬂ:;n additional $15,000,000J
from the ge und to be expended by DOT for enautical-activities and
faciiitrég.”)ei&_____-—/f’ e

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

(ﬂ\ Section 1. 20.005 (3) (schedule) of the statutes: at the appropriatéplace, insert

2

10
11
12
13
14
15
16
17
18
19

the following amounts for the purposes indicated:

1999-00 2000-01

-0- 15,000,000

general fund, the amounts in the'schedule for the state’s share of airport projects

under ss. 114.34 and X14.35; for developing air marking and other air navigational

facilities; for administration of the powers and duties of the secretary of

transportation/under s. 114.31; for costs assdgiated with aeronautical activities

under s. 1}4.31, except for the program under 3. 114.31 (3) (b); and for the
administfation of other aeronautical activities, except aireraft registration under s.
114.20, authorized by law.
SEcTION 3. 20.395 (2) (dq) of the statutes, as affected by 1999 Wisco

i5 repealed.

SEcTION 4. 20.395 (2) (dr) of the statutes is created to read:
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20.395 (2) (dr) Aeronautics assistance, state finds. All moneys received&m
2 taxes on air carrier companies under ch. 76, for the state’s share yrrﬁ projects
3 unde!\ls. 114.34 and 114.35; for developing air marking and gghér air 'navigational
4 facilities; for administration of.the powers and dui/:je/s/ of the secretary of
5 transport.g‘;ion under s. 114.31; for costs associatecll/vlv{;th aeronautical activities

6 under s. 114.31, except for the program under’s. 114.31 (3) (b); and for the

7 administratioh of other aeronautical activitiesyexcept aircraft registration unders.

8 114.20, authorized by law.

9 SECTION :.X ,395 (4) (aq) of the sAtes is amended to read:
10 20.395 (4) (aq) \Departmental nianagement and operations, state funds. The
11 amounts in the schedule for departmental planning and administrative activities
12 and the administration and management of departmental programs except those

13 programs under subs. (2) (bq)/(cq) and ¢(dep (dr) and (3) (iq), including those activities
/

14 in s. 85.07 and including nét léss than $220,000 in each fiscal year to reimburse the

15 department of justice for'legal setyices provided the department under s. 165.25 (4)

/
16 (a) and including ac'p/ii{/ities related \t}:e demand management and ride-sharing

17 program under s. §5.24 that are not funded from the appropriation under sub. (1)

18 (bs), (bv) or (bx)j the minority civil engiheer scholarship and loan repayment
19 incentive gralpt program under s. 85.107, the Type 1 motorcycle, moped and motor
20 bicycle safe{y program under s. 85.30 and to ma;c\hfederal funds for mass transit
21 planning.

22 SECTION 6. 20.395 (9) (rd) of the statutes is amended to read:

hen an airport

23 20.395 (9) (rd) Airport construction major cost carry—over.

development project is approved by the governor under s. 114.33 (3), the moneys

allocated for the project from sub. (2) (e (af) and (dr) shall be c&dbred
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1 ”Xﬁcumbgred and carried—-over to subsequent years-to meet the state’s share of the

T

2 proj}cfb\\\ T § //
3 SECTION ﬁe.is‘ga 9) g;d)’af the statutes, as aff y 1999 Wisconsin Act 9,
4 is amended to read:
5
6 oved by the secretary
7 un 4.09, 85.090r 114.33, the moneysalecated for the project frony (2)(af),
~8 lwq)%d:-) (dr) and (eq) and (3) (bq), (cq) and (eq) may be considered-encumbersd.
9 SECTION% 70.11 (40) of the statutes is created to read:
10 70.11 (40) Hun term NAL FAci LI TY. (@) In this subgection:
11 1. “Air carrier company” means any person engaged in the business of
12 transportation in aircraft of persons or property for hire on regularly scheduled
13 flights. In this subdivigon, “aircraft” has the meaning given in s. 766 (2).
14 2. “Hub terminal facility” means a facility at which an air carrier company
15 operated at least 45 common carrier departing flights each weekday in the prior year
16 and from which it transported passengers to at least 15 nonstop destinations or
17 transported cargo to nonstop destinations. In this subdiv\i/sion, “nonstop destination”
18 means a nonstop destination as defined by rule by the department of revenue.
19 (b) Property owned by an air carrier company that operates a hub terminal
20 facility in this state.
21 SECTION®, 76.02 (1) of the statutes is amended to read:
22 76.02 (1) “Air carrier company” means any person engaged in the business of
23 transportation in aircraft of persons or property for hire on regularly scheduled
24 flights,_except. /n i i roperty is exempt

25 s.70.11 (40) (b). In this subsection, “aircraft” means a completely equipped operating
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[ay

unit, including spare flight equipment, used as a means of conveyance in air

commerce.

SeEcTIONK, 78.55 (1) of the statutes is amended to read: \/

78.55 (1) “Air carrier company” has the meaning given in s. #6-02-1 70.11 (40)
(a) 1.

SecTioN 11. Initial applicability.

(1) HUB TERMINAL FACILITY. %%Mm@@%mx@z%ﬂan&
Wﬁ&&k)ﬁ\f)he'statmes@pplies to the property tax assessments as of January

1, 2001, T ol

. /—_’0.‘——# ' .
. Effectiv tes. This act takes effecton the day after publication,
\ /

11 except as follows: T/\
12 (1) AERONAUTICS ASSISTANCE. The treatment of sectiong 20.395 (2) (af), (dq) and
18 (de)4)(aq) and (9) (rd) and (td) of the statutes takes eff:m\!,gom.

14 (END)
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DRAFTER’S NOTE LRB-4043/2dn
FROV"-HE JK:¢js:jf
LEGISLATIVE REFERENCE BUREAU

January 14, 2000

Representative Gard:

Please review this draft carefully to ensure that it is consistent with your intent. |
did not change the appropriation for aeronautics assistance. As a result, that
appropriation remains a continuing appropriation, for the amounts in the schedule,
from the transportation fund. Ifyou wish to do something else with that appropriation,
I will probably need assistance from the Legislative Fiscal Bureau. Please contact me
if you have any questions.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: Joseph.Kreye@legis.state.wi.us



SUBMITTAL LEGISLATIVE REFERENCE BUREAU
" FORM Legal Section Telephone: 266-3561
5th Floor, 100 N. Hamilton Street

The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below.

Date: 01/18/2000 To: Representative Gard
Relating to LRB drafting number: L RB-4043

Topic
hub terminal facility exemption to ad valorem taxes

Subject(s)

Tax - miscellaneous

1. JACKET the draft for introduction % ﬁ [ M

inthe Senatear the Assembly _\L (check onlMle). Only the requester under whose name the

drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated.

3. Obtain FISCAL ESTIMATE NOW, prior to introduction

If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Joseph T. Kreye, Legidative Attorney
Telephone: (608) 266-2263
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1999 BILL

AN ACT to amend 76.02 (1) and 78.55 (1); and to create 70.11(40) of the statutes;

relating to: a property tax exemption for an air carrier with a hub terminal

facility.

Analysis by the Legislative Reference Bureau

Under current law, an air carrier company pays a tax to the state based on the
value of the company’s property in this state. The tax is called an ad valorem tax.
An air carrier company pays the ad valorem tax in lieu of paying local general
property taxes.

Under this bill, an air carrier company that operates a hub terminal facility in
this state is exempt from the ad valorem tax and is also exempt from paying local
general property taxes.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 70.11 (40) of the statutes is created to read:

70.11 (40) HuB TErvinAL FACiLITY. (@) In this subsection:
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1. “Air carrier company” means any person engaged in the business of
transportation in aircraft of persons or property for hire on regularly scheduled
flights. In this subdivision, “aircraft” has the meaning given in s. 76.02 (1).

2. “Hub terminal facility” means a facility at which an air carrier company
operated at least 45 common carrier departing flights each weekday in the prior year
and from which it transported passengers to at least 15 nonstop destinations or
transported cargo to nonstop destinations. In this subdivision, “nonstop destination”
means a nonstop destination as defined by rule by the department of revenue.

(b) Property owned by an air carrier company that operates a hub terminal
facility in this state.

SectioN 2. 76.02 (1) of the statutes is amended to read:

76.02 (1) “Air carrier company” means any person engaged in the business of
transportation in aircraft of persons or property for hire on regularly scheduled
flights,_except. an air carrier comnanv whose nronerty is exemnt from taxation under
$.70.11 (40) (b). In this subsection, “aircraft” means a completely equipped operating
unit, including spare flight equipment, used as a means of conveyance in air
commerce.

Section 3. 78.55 (1) of the statutes is amended to read:

78.55 (1) “Air carrier company” has the meaning given in s. #6:02433 70,11 (40)
(a) 1.

Section 4. Initial applicability.

(1) Hue TerminaL FaciLITY. This act first applies to the property tax assessments
as of January 1, 2001.

(END)

[
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Amend Wis. Stat. § 20.395(2)(dq) as follows:

(dq) Aeronauncs Assistance, Sure Funds. As a continuing appropriauon, the
amounts received from raxes and fees generared from aeronautical activities for
the Stare 's share of airport projects under ss./74.34 and 7 14.35: for developing
air marking and orker air naviganona! facilities, for administration of the
powers nnd duties of the Secretary of Transportarion under s. 114.31; for costs
associated with aeronautical acnvines under s 114.31;, and for the
administration of other aerenausical activities awthorized by law.

on- ory provisions-Depariment of Transportation
The amendment to Wis. Stat. § 20.395(2)(dq) takes effect on WZI 2001.
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DRAFTER’S NOTE LRB-4043/3dn
FROMIHE PENS:.V:...
LEGISLATIVE REFERENCE BUREAU

February 14, 2000 OL ';

Representative Stone,

This draft was revised according to instructions submitted on your behalf by Mr.
Patrick Osborne, a lobbyist for Midwest Express Airlines.

Currently, the aircraft registration program is paid for by the appropriation under
s. 20.395 (5) (cq), stats. This bill does not change that, even though all aircraft-related
receipts (other than federal or local monies), including aircraft registration receipts,
are directed to the appropriation created by this bill. Ok?

Paul E: Nilsen
Legislative Attorney
Phone: (608) 261-6926
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Analysis by the Legislative Reference Bureau

Under current law, an air carrier company pays a tax to the state based on the
value of the company'’s property in this state. The tax is called an ad valorem tax.
An air carrier company pays the ad valorem tax in lieu of paying local general
property taxes.

Under this bill, an air carrier company that operates a hub terminal facility in
this state is exempt from the ad valorem tax and is also exempt from paying local
general property tax ‘if

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
—_—

SEcTION 1. 70.11 (40) of the statutes is created to read:

70.11 (40) HuB TERM NAL FACILITY. (@) In this subsection:



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

- ' -9 LRE5-4043/2
1999 - 2000 Legislature 2 JK&PEN-jmif

BILL SECTION 1

1. “Air carrier company” means any person engaged in the business of

transportation in aircraft of persons or property for hire on regularly scheduled
flights. In this subdivision, “aircraft” has the meaning given in s. 76.02 (1).

2. “Hub terminal facility” means a facility at which an air carrier company
operated at least 45 common carrier departing flights each weekday in the prior year
and from which it transported passengers to at least 15 nonstop destinations or
transported cargo to nonstop destinations. In this subdivision, “nonstop destination”
means a nonstop destination as defined by rule by the department of revenue.

(b) Property owned by an air carrier company that operates a hub terminal
facility in this state.

SECTION 2. 76.02 (1) of the statutes is amended to read:

76.02 (1) “Air carrier company’ means any person engaged in the business of

transportation in aircraft of persons or property for hire on regularly scheduled

flights, except.an air carrier comnanv whaose property is exemnt from taxation under

5.70.11 (40) (b). In this subsection, “aircraft” means a completely equipped operating
unit, including spare flight equipment, used as a means of conveyance in air
commerce.

Section 3. 78.55 (1) of the statutes is amended to read:

78.55 (1) “Air carrier company” has the meaning given in s. ¥6:0241).70.11 (40)
la).

SECTION 4. Initial applicability.

(1) Hus terv NaL FAciLITY.  This act first applies to the property tax assessments

as of January 1, 2001.

N

(END)
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}@;@a@x‘%@héﬂ moneys received from taxes on air carrier companies under ch. 76,

for the\[/state s share of alr‘fort projects under ss. 114.34 and 114.35; for dev
air marking Elnd other air navigational facilities; for administration of the

and duties of the secretary of transportation under s. 114.31; for costs associat

eloping
powers

ed with

aeronautical activities under s. 114.31, except for the program under s. 114.31(3) (b);

and for the administration of other aeronautical activities, except aircraft

registration under s. 114.20, authorized by law.
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State of Wisconsin
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1999 ASSEMBLY BILL

1 AN AcCT1¢o repeal 20.395 (2) (dg); to amend 76.02 (1) and 78.55 (1); and to create

2 20.395 (2) (dr) and 70.11 (40) of the statutes; relating to: a property tax
3 exemption for an air carrier with a hub terminal facility and making an
4 appropriation.

Analysis by the Legislative Reference Bureau

Under current law, an air carrier company pays a tax to the state based on the
value of the company’s property in this state. The tax is called an ad valorem tax.
An air carrier company pays the ad valorem tax in lieu of paying local general
property taxes.

Under this bill, an air carrier company that operates a hub terminal facility in
this state is exempt from the ad valorem tax and is also exempt from paying local
general property taxes.

The bill appropriates all taxes and fees received from aeronautical activities
(including ad valorem taxes on air carrier companies, general aviation fuel taxes and
aircraft registration fees) for aeronautical activities. This appropriation substitutes
for the current appropriation of segregated revenues for these same activities.

This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 20.395 (2) (dq) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SEcTION 2. 20.395 (2) (dr) of the statutes is created to read:

20.395 (2) (dr) Aeronautical activities, state finds. All moneys received from
taxes on air carrier companies under ch. 76, from aircraft registration fees under s.
114.20, from general aviation fuel taxes under subch. Il of ch. 78 and from any other
tax or fee received from an aeronautical activity, except moneys appropriated under

SYET
pars. (dv) and (dx) and sub. (4) (es g\[fi)r the purposes of the state’s share of airport

projects under ss. 114.34 and 114.35; for developing air marking and other air
navigational facilities; for administration of the powers and duties of the secretary
of transportation under s. 114.31; for costs associated with aeronautical activities
under s. 114.31, except for the program under s. 114.31 (3) (b); and for the
administration of other aeronautical activities, except aircraft registration under s.
114.20, authorized by law.

SECTION 2. 70.11 (40) of the statutes is created to read:

70.11 (40) HuB Term NAL FAciLITY. (@) In this subsection:

1. “Air carrier company” means any person engaged in the business of
transportation in aircraft of persons or property for hire on regularly scheduled

flights. In this subdivision, “aircraft” has the meaning given in s. 76.02 (1).

2. “Hub terminal facility” means a facility at which an air carrier company

operated at least 45 common carrier departing flights each weekday in the prior year
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and from which it transported passengers to at least 15 nonstop destinations or
transported cargo to nonstop destinations. In this subdivision, “nonstop destination”
means a nonstop destination as defined by rule by the department of revenue.

(b) Property owned by an air carrier company that operates a hub terminal
facility in this state.

Section 3. 76.02 (1) of the statutes is amended to read:

76.02 (1) “Air carrier company” means any person engaged in the business of
transportation in aircraft of persons or property for hire on regularly scheduled
flights,except an air carrier company whose property is exempt from taxation under
S. 70.11 (40) (b). In this subsection, “aircraft” means a completely equipped operating
unit, including spare flight equipment, used as a means of conveyance in air
commerce.

Section 4. 78.55 (1) of the statutes is amended to read:

78.55 (1) “Air carrier company” has the meaning given in s. 76:02<1) 70.11 (40)
fa) . .

o 74

16
17
18
19
20
21
22

23

[ 4

secTi oNpInitial applicability.

(1) Hus TERMINAL FACILITY. This act first applies to the property tax assessments
asof January1, 2001.

(2) REVENUES RECEIVED FROM AD VALOREM TAX ON AIR CARRIERS. The treatment of
section 20.395 (2) (dr) of the statutes first applies to moneys received from taxes and
fees on July 1, 2001.

SECTI oN R, Effective dates. This act takes effect on the day after publication,

except as follows:
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1 (1) The treatment of section 20.395 (2) (dg) and (dr) of the statute ake‘;/\effect
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) The unencumbered balance of the appropriation to the department of
transportation under section 20.395 (2) (dq) of the statutes immediately before the
effective date of this subsection is transferred to the appropriation account under

/7

section 20.395 (2) (dr) of the statutes, as created by this act.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 20.395 (2) (dq) of the statutes, as affected by 1999 Wisconsin Act 9,
is repealed.

SECTION 2. 20.395 (2) (dr) of the statutes is created to read:

20.395 (2) (dr) Aeronautical activities, state funds. All moneys received from
taxes on air carrier companies under ch. 76, from aircraft registration fees under s.
114.20, from general aviation fuel taxes under subch. Il of ch. 78 and from any other
tax or fee received from an aeronautical activity, except moneys appropriated under
pars. (dv) and (dx) and sub. (4) (es), and all moneys transferred under 1999 Wisconsin
Act .. . .. (this act), section 5 (1), for the purposes of the state’s share of airport projects
under ss. 114.34 and 114.35; for developing air marking and other air navigational
facilities; for administration of the powers and duties of the secretary of
transportation under s. 114.31; for costs associated with aeronautical activities
under s. 114.31, except for the program under s. 114.31 (3) (b); and for the
administration of other aeronautical activities, except aircraft registration under s.
114.20, authorized by law.

SECTION 2. 70.11 (40) of the statutes is created to read:

70.11 (40) HuB TERM NAL FACILITY. (@) In this subsection:

1. “Air carrier company” means any person engaged in the business of
transportation in aircraft of persons or property for hire on regularly scheduled

flights. In this subdivision, “aircraft” has the meaning given in s. 76.02 (1).
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Minor clerical corrections in legislation are authorized under s. 35.17, stats.; Sen-
ate Rule 31, Assembly Rule 37 and Joint Rule 56.



