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_J OHN P. STEINBRINK

";“STATE REPRESENTATIVE M SIXTY-FIFTH ASSEMBLY DISTRICT

Date: June 24, 1999

To: Peter Grant, LRB
From: Geoff, Rep. Steinbrink’s office

RE:  Budget amendment draft for Steinbrink, Porter, Kreuser, M. Lehman, Olson

Peter:
This is the memo I spoke with about.
The only change to the memo we would like is permissive language (“up to” and “could”) where noted.

Also, if “TIF/TID” would be more approptiate than “TID” to clatify Tax Incremental Financing Districts,
that is fine.

Please call with any questions.
Again, T apologize for the notice, but this is time-scasitive.

"Thanks

SGtZic;flt;rink’s office wws .m“ M

-0455

6 fe\o‘&"‘a ~e bhove on L‘g
dalt Qneuv)

STATE CAPITOL: LEGISLATIVE HOTLINE: 1-800-362-9472 HOME:
P.O. BOX 8953 FAX: 266-7038 8602 88TH AVENUE
MADISON, WI 53708 ) KENOSHA, WI 53142

E-MAIL: Rep.Steinbrink@legis.state.wi.us
(608) 266-0455 D oyt o (414) 694-5863



Legislative Fiscal Bureau
One East Main, Suite 301 » Madison, W1 53703 ¢ (608) 266-3847 » Fax: (608) 267-6873

June 24, 1999
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TO: Representative Cloyd Porter
Room 309 North, State Capitol

FROM: Dave Loppnow, Program Supervisor

SUBJECT: Proposal Relating to Termination of Tax Incremental Di_stricts

At your request, I am providing a summary of a proposal relating to tax incremental districts
(TID).

Under this. proposal, a school district could create a school construction fund to finance the
cost of acquiring and improving sites, constructing school facilities, major maintenance of or
remodeling, renovating and improving of school facilities. This fund could only receive monies if a
TID that is located in a school district is terminated before the maximum number of years that it
could have existed. In this case, in each year until the year after the year in which the TID would
have been required to terminate, the school district would have to deposit in the fund either two-
thirds or 100% of the school district’s portion of the positive tax increment of the TID. Under the
proposal, the Department of Revenue would calculate this increment as if the TID had not

terminated. /’\X:‘
R

For a school district with a TID where the value increment exceeds $300 million, 100% of
the school district’s portion of the positive tax increment of the TID would have to be deposited in

the school construction fund. For a school district with a TID with a value increment ynder-$300

million, two-thirds of the gﬁl}(}omﬁtgct’s portion of the positive tax increment of the TID ould be
deposited in the fund and ene-third would be used to offset a portion of the school property tax levy
that otherwise would apply.

The proposal would specify that a school district’s revenue limit for any year would be
increased by the amount deposited in the school construction fund in that school year. This revenue
limit increase would be excluded from partial school revenues in calculating the costs of state two-
thirds funding. Any expenditures from the school construction fund would be excluded from shared
costs for purposes of calculating equalization aid. The proposal would include the increase in value
of the TID in the school district’s equalized value for purposes of the equalization aid formula.

/



The proposal would require a two-thirds vote of the school district’s school board to establish
a school construction fund, and an annual two-thirds vote of the board to place any monies into the
fund. The initial vote of the board would have to occur within six months of the effective date of
the legislation including this proposal. The school board would be required to mail information to
district voters describing the proposed fund and its impact, at least two weeks before the board’s
initial vote.

The proposal would require approval by the voters in the school district of a stand-alone
referendum describing the specific amounts and purposes of any spending from the fund would be
required before monies could be expended from the school construction fund. '

Each school district taking action to establish a school construction fund would be required to
report to the Governor and to the Joint Committee on Finance, by January 1 of each odd-numbered

year, relating to the impact and results of the use of monies under this proposal.

I hope that this information is helpful. Please.contact me if you have questions.

DL/sas
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TO 1999 ASSEMBLY BYLILI/133

At the locations indicated, amend the substitute amendment as follows:
(Ve

1. Page 1117, line 12: after that line insert:

:‘/SECTION 210§/m. 119.04 (1) of the statutes is amended to read:

119.04 (1) Subchapters IV, V and VII of ch. 115, ch. 121 and ss. 66.03 (3) (c),
115.01 (1) and (2), 115.28, 115.31, 115.33, 115.34, 115.343, 115.345, 115.361, 115.38
(2), 115.45, 118.001 to 118.04, 118.06, 118.07, 118.10, 118.12, 118.125 (v 118.14,
118.145 (4), 118.15, 118.153, 118.16, 118.162, 118.163, 118.164, 118.18, 118.19,
118.20, 118.24 (1), (2) (c) to (), (6) and (8), 118.245, 118.255, 118.258, 118.30 to 118.43,
118.51, 118.52, 118.55, 120.12 (5) and (15) to (25), 120.125, 120.13 (1), (2) (b) to (g),



LRBb1239/1

.. 1999 — 2000 Legislature -2 - PG&MES:kme:if
: v/ v
1 (3), (14), (17) to (19), (26), (34) and, (35) and (37) and 120.14 are applicable to a 1st
2 class cily school district and board.”.

A/
3 2. Page 1122, line 11: after that line insert:
v v .

4 “SECTION 2126m. 120.13 (37) of the statutes i

@ cthat has thetargest-mmemberskip, as-definedin-s. 121N004-¢57, dEany Tohool-distriet
N ¢ . o L ) .- )
@ " adopt a resolution creating a capital improvement fund for the purpose of financing
9 current and future capital improvements.
10 (b) If a tax incremental district that WA dpéatedin Q38 armithat is located in

11 whole or in part in the school district §&gegiednnder poy(ashrasg yatre-inerenrerrt™
12 igpéatorthan-$30070007000.404¢ is terminated before the maximum number of years
’ v

v

13 that the tax incremental district would have existed under s. 66.46 (7) (am) or (ar),
Trns., 270
14 in each year‘untii ;I;e year after the year in which the tax incremental district would

v
15 have been required to terminate under s. 66.46 (7) (am) or (ar), e/scHablBisbriet-

\ A0 .
16 trpasamer sha&ideposit in the capital improvement fund mmm;qu&;; ‘\\

17 school district’s portion of the positive tax increment of the tax incremental district \\
18 in the final year of the tax incremental district’s existence, as determined by the
/ — L, \rQ
19/  department of revenue under s. 66.46. @ PN \
20 (c) Money in the capital improvement fund may not be used for any otgEs
21 purpose or be transferred to any other fund without the approval of a majority of the
22 electors of the school district voting on the question at a referendum. /

23 (d) If par. (b) applies, the school board of the school district described under par. //

24 (a) shall submit a report by January 1 of each odd—numbered year to the governor _

(:T/V« Qe«xeev\[a»%@, 3@55.{@&5{ AR
the _re;d(v»hm\ A
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1999 - 2000 LegiSIature -3- l PG&MES:kmg:if
40
and the joint committee on finance describing the use of the moneys deposited ir)\the
v

fund under par. (a) and the effects of that use.”.

3. Page 1124, line 5: after “commenced” inseri:/ “_excludes any expenditures
from a capital improvement fund created under s. 120.\{3 37 ’:f
4, Page 1126, line 5: after “(a) 3.” inseré‘ww

V4
increase under s. 121.91 (4) (h)
v

5. Page 1136, line 9: after that line insert:
14

“SECTION 2158m. 121.91 (4) (h) of the statutes is created to read:
v

121.91 (4) (h) The limit otherwise applicable to a school district under sub. (2m)
k1%
in any school year is increased by an amount equal to the amount deposited iri the
capital improvement fund under s. 120.13 (37) in that school year.”.

(END)
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State of Wisconsin ,,_,
1999 - 2000 LEGISLATURE LRBb1328%”
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ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL_133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1117, line 12: after that line insert:

“SECTION 2108m. 119.04 (1) of the statutes is amended to read:

119.04 (1) Subchapters IV, V and VII of ch. 115, ch. 121 and ss. 66.03 (3) (o),
11>5.(')1 (1) and (2), 115.28, 115.31, 115.33, 115.34, 115.343, 115.345, 115.361, 115.38
(2), 115.45, 118.001 to 118.04, 118.06, 118.07, 118.10, 118.12, 118.125 to 118.14,

'118.145 (4), 118.15, 118.153, 118.16, 118.162, 118 163, 118.164, 118.18, 118.19,

118.20,118.24 (1), (2) (c) to(f), (6) and QS) 118.245, 118 255, 118.258,118.30t0 118.43,

wih

d (15) to (25) 120.125, 120.13 (1), (2) (b) to (g),

(35) @M d 120. 14 are applicable to'a 1st

‘])
KL

118.51, 118.52, 118. 55 120.12 (5)

(3), (14), (17) to (19), (26), (34)

class city school district and board.”.

___ 2. Page 1122, line 11: after that line insert:
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commencing after the effective date of this. gergirep

] a sd\ao lad(ml May
two—thirds vote of the members elect, Edopt a resolution creating a capital

improvement fund for the purpose of financing current and future capital'
improvements,

(D) Y@

«B%F If a tax incremental district that is located in whole or in part in the school

district is terminated before the maximum number of years that the tax incremental -

district would have existed under s. 66.46 (7) (am) or (ar), in each year in which the
school board adopts a resolution by a two—thirds vote of the members elect expressing
its mtentmn to do so until the year after the yearin which the tax incremental district
would have been required to terminate under s. 66.46 (7) (am) or (ar),(d elﬁ)wmts;:‘;
the capital improvement fund the percentage specified in the resolution of the school

district’s portion of the positive tax increment of the tax incremental district in the

final year of the tax incremental district'’s existence, as determined by the

department of revenue under s. 66.46. If the value increment is less than

$300,000,000, the percentage specified in the resolution may not exceed 66.7%.

{ (35 (bfy The school board shall use the balance of the school district’s portion of

the positive tax increment of the tax incremental district to reduce the levy that -

otherwise would be imposed.

. @@ £ ('f )@y Money in the capital improvement fund may not be used for any purpose or

22
23

be transferred to any other fund without the approval of a majority of the electors of

the school district voting on the question at a referendum.

Z (S) ity BpaiABapplies; the school board aftiegcheohdistrictdeseribed-under par—
@ _ka/shall submit a report by January 1 of each odd-numbered year to the governor

v

s\ by 68

shiJ



. " LRBb1328/1
1999 — 2000 Legislature -3- , PG&MES:cmh:mre

L O)

s\l‘“
and the joint committeg on finance describing the use of the moneys deposited into

the fund under and the effects of that use.”.

1
&

3 3. Page 1124, line 5: after “commenced” insert “, excludes any expenditures
@ from a capital improvement fund created under s. m ;!g&gplﬁ’ N~ 1200133
5
6
7
8
9

\ e

4. Page 1126, line 5: after “(a) 8.” insert “, less the amount of any revenue limit

incfease under s. 121.91 (4) (h)”.
5. Page 1136, line 9: after that line insert:
“SECTION 2158m. 121.91 (4) (h) of the statutes is created to read:
121.91 (4) (h) The limit otherwise applicable to a school district under sub. (2m)

10  inanyschool yearis increased by an amount equal to the amount deposited into the
@ capital improvement fund under s. {%MW) in that school year.”.
12 (END)

|20 437



Legislative Fiscal Bureau
. One East Main, Suite 301 » Madison, W1 53703 « (608) 266-3847  Fax: (608) 267-6873

June 24, 1999

TO: Representative Cloyd Porter
Room 309 North, State Capitol

FROM: Dave Loppnow, Program Supervisor

SUBJECT: Proposal Relating to Termination of Tax Incremental Districts

At your request, I am providing a summary of a proposal relating to tax incremental districts
(TID).

Under this proposal, a school district could create a school construction fund to finance the
cost of acquiring and improving sites, constructing school facilities, major maintenance of or
remodeling, renovating and improving of school facilities. This fund could only receive monies if a
TID that is located in a school district is terminated before the maximum number of years that it
could have existed. In this case, in each year until the year after the year in which the TID would
have been required to terminate, the school district would have (o deposit in the fund either two-
thirds or 100% of the school district’s portion of the positive tax increment of the TID. Under the
proposal, the Department of Revenue would calculate this increment as if the TID had not
terminated.

For a school district with a TID where the value increment exceeds $300 million, 100% of
the school district’s portion of the positive tax increment of the TID would have to be deposited in
the school construction fund. For a school district with a TID with a value increment under $300
million, two-thirds of the school district’s portion of the positive tax increment of the TID would be
deposited in the fund and one-third would be used to offset a portion of the school property tax levy
that otherwise would apply.

The proposal would specify that a school district’s revenue limit for any year would be
increased by the amount deposited in the school construction fund in that school year. This revenue
limit increase would be excluded from partial school revenues in calculating the costs of state two-
thirds funding. Any expenditures from the school construction fund would be excluded from shared
costs for purposes of calculating equalization aid. The proposal would include the increase in value
of the TID in the school district’s equalized value for purposes of the equalization aid formula.



The proposal would require a two-thirds vote of the school district’s school board to establish
a school construction fund, and an annual two-thirds vote of the board to place any monies into the
fund. The initial vote of the board would have to occur within six months of the effective date of
the legislation including this proposal. The school board would be required to mail information to
district voters describing the proposed fund and its impact, at least two weeks before. the board’s
initial vote.
The_proposal would require approval by the voters in the school district of a
escribing the specific amounts and purposes of any spending from the fund
d before monies could be expended from the school construction fund.

Each school district taking action to establish a school construction fund would be required to
report to the Governor and to the Joint Committee on Finance, by January 1 of each odd-numbered
year, relating to the impact and results of the use of monies under this proposal.

I hope that this information is helpful. Please.contact me if you have questions.

DL/sas

Page 2
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1999 - 2000 LEGISLATURE . LRBb1328/2
PG&MES:cmb:jf

ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1117, line 12: after that line insert:

“SECTION 2108m. 119.04 (1) of the statutes is amended to read:

119.04 (1) Subchapters IV, V and VII of ch. 115, ch. 121 and ss. 66.03 (3) (c),
115.01 (1) and (2), 115.28, 115.31, 115.33, 115.34, 115.343, 115.345, 115.361, 115.38
(2), 115.45, 118.001 to 118.04, 118.06, 118.07, 118.10, 118.12, 118.125 to 118.14,
118.145 (4), 118.15, 118.153, 118.16, 118.162, 118.163, 118.164, 118.18, 118.19,
118.20, 118.24 (1),(2) (c) to (f),(6) and (8), 118.245,' 118.255, 118.258, 118.30 t0 118.43,
118.51, 118.52, 118.55, 120.12 (5) and (15) to (25), 120.125, 120.13 (1), (2) (b) to (g),
(3), (14), (17) to (19), (26), (34) and (35),.120.135 and 120.14 are applicable to a 1st

class city school district and board.”.

2. Page 1122, line 11: after that line insert:
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“SECTION 2126m. 120.135 of the statutes is created to read:

120.135 Capital improvement fund. (1) By the first day of the 6th month
commencing after the effective date of this subsection .... [revisor inserts date], by a
two—thirds vote of the members elect, a‘school board may adopt a resolution creating

a capital improvement fund for the purpose of financing current and future capital /

improvements. «‘7 ’@»W*— e C;/;-Q- VP aciuhr‘ % gée,
o Com sAwe:‘m%Scka | GeefChres Nm%‘jyf a

(2) If a tax incrementaldistrict that is located in whole or in part ifYthe school
district is terminated before the maximum number of years that the tax incremental UC’* o [frg
c‘iistrict would have existed under s. 66.46 (7) (am) or (ar), in each year in which the K )
school board adopts a resolution by a two—thirds vote of the members elect expressing
its intention to do so until the year after the year in which the tax incremental district
would have been required to terminate under s. 66.46 (7) (am) or (ar), the school
board shall deposit into the capital improvement fund the percentage specified in the
resolution of the school district’s portion of the positive tax increment- of the tax

incremental district in the final year of the tax incremental district’s existence, as

determined by the department of revenue undey’s. 66.46. f the value increment is

in theresolution may not exceed

less than $300,000,000, the percentage specified
D\)Cf \?

AT
(8) The school board shall use the balance of the school district’s portion of the

66.7%. ) Deerenst

positive tax increment of the tax incremental district to reduce the levy that

otherwise would be imposed.

(4) Money in the capital improvement fund may not be used for any purpose

or be transferred to any other fund without the approval of a majority of the electors. - —
of the school district voting on the question at a referendum. )
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(5) The school board shall submit a report by January 1 of each cdd—numbered
year to the governor and the joint committee on finance describing the use of the

moneys deposited into the fund under sub. (1) and the effects of that use.”.
3. Page 1124, line 5: after “commenced” insert “, excludes any expenditures '

from a capital improvement fund created under s. 120.135”.
4, Page 1126, line 5: after “(a) 3.” insert “, less the amount of any revenue limit

incr 21.91 (4) (h)".

5. Page 1136, line 9: after that line insert:

“SECTION 2158m. 121.91 (4) (h) of the statutes is created to read:

121.91 (4) (h) The limit otherwise applicable to a school district under sub. (2m)
in any school year is increased by an amount equal to the amount deposited into the
capital improvement fund under s. 120.135 in that school year.”.

(END)
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ASSEMBLY AMENDMENT,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 1117, line 12: after that line insert:

“SECTION 2108m. 119.04 (1) of the statutes is amended to read:

119.04 (1) Subchapters IV, V and VII of ch. 115, ch. 121 and ss. 66.03 (3) (c),
115.01 (1) and (2), 115.28, 115.31, 115.33, 115.34, 115.343, 115.345, 115.361, 115.38
(2), 115.45, 118.001 to 118.04, 118.06, 118.07, 118.10, 118.12, 118.125 to 118.14,
118.145 (4), 118.15, 118.153, 118.16, 118.162, 118.163, 118.164, 118.18, 118.19,
118.20, 118.24 (1), (2) (c) to (), (6) and (8), 118.245, 118.255, 118.258, 118.30 t0 118.43,
118.51, 118.52, 118.55, 120.12 (5) and (15) to (25), 120.125, 120.13 (1), (2) (b) to (g),
(8), (14), (17) to (19), (26), (34) and (35),.120.135 and 120.14 are applicable to a 1st

class city school district and board.”.

2. Page 1122, line 11: after that line insert:
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“SECTION 2126m. 120.135 of the statutes is created to read:
120.135 Capital improvement fund. (1) By the first day of the 6th month
commencing after the effective date of this subsection .... [revisor inserts date], by a

two—thirds vote of the members elect, a school board may adopt a resolution creating

a capital improvement fund for the purpose of financing eérehttatbfir

(2) If a tax incremental district that is located in whole or in part in the school
district is terminated before the maximum number of years that the tax incremental
district would have existed under s. 66.46 (7) (am) or (ar), in each year in whicﬂ the
school board adopts a resolution by a two—thirds vote of the members elect expressing
its intention to do so until the yeér after the year in which the tax incremental district
would have been required to terminate under s. 66.46 (7) (am) or (ar), the school

board shall deposit into the capital improvement fund the percentage specified in the

resolution of the school district’s portion of the positive tax increment of the tax

et
incremental district in fiig\final /\year pfishe testirtremrentaldigtricks eSistenes) as

determined by the department of revenue under s. 66.46. If the value increment is
less than $300,000,000, the percentage specified in the resolution may not exceed
66.7%.

(8) The school board shall use the balance of the school district’s portion of the
positive tax increment of the tax incremental district to reduce the levy that
otherwise would be imposed.

(4) Money in the capital improvement fund may not be used for any purpose
or be transferred to any other fund without the approval of a majority of the electors

of the school district voting on the question at a referendum.
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(5) The school board shall submit a report by January 1 of each odd—numbered
year to the governor and the joint committee on finance describing the use of the

moneys deposited into the fund under sub. (1) and the effects of that use.”.

3. Page 1124, line 5: after “commenced” insert “,_excludes any expenditures

from a capital improvement fund created under s. 120.135”.

4. Page 1126, line 5: after “(a) 3.” insert “, less the amount of any revenue limit
increase under s. 121.91 (4) (h)".

O. Page 1136, line 9: after that line insert:

“SECTION 2158m. 121.91 (4) (h) of the statutes is created to read:

121.91 (4) (h) The limit otherwise applicable to a school district under sub. (2m)
in any school year is increased by an amount equal to the amount deposited into the

capital improvement fund under s. 120.135 in that school year.”.

(END)



