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Increased Budget Flexibility for théf{-_Sta#p ofwlsconsmlnvestment Board

t

o Effective July 1, 2000, autﬁ_orlzé‘;; SWIB to assess eachfund for which it

has management responsibility an. amount that could not exceed
0.025% (two and one-half:basig’ points) of ‘the total statutorily defined
market value of such funds, as:determined on May:31:of'the preceding
fiscal year and certified tq DOA and, JFC by June'15 of the preceding
fiscal year. R SR A L L

The amounts assessed would spport the agency's:costs and expenses
of operation and the management of assets; but would exclude fees,

out-of-pocket costs and caplital ‘expendityres; undet ‘ss:. 25.18(1 )a), (f),
(m) and (2)(e), or 40.04(3). =~ ' . DRV A k
ornd 5

L) R A T
Provide thatQ SWIB could, asspss .up:to 0.03% of assets under
management for operating expenses in a fiscal year w h;.thb approval of
the Joint Committee on Finanice for any assessment over 01025%. SWIB
would submit any such budgst for operating ‘expenditures that
exceeded 0.025% (up to 0.03%) of assets under management for review
and approval by JFC under a.14-day passive review mechanism.

[NOTE: Based on the amount of’cufrent; asﬁgjetafé"‘u;jﬂet;:f'n‘laanagement,
0.026% = §15,943,200. The!JFC; approved expenditure. authority for
2000-01 is $15,328,600. An assessment of up to 0:03% of assets under
management woulb provide operating:” expenditure: “authority of
$19,131,000.] /

On July 1 and January 1 of each fiscal year, SWIB: would: estimate the
amounts required for its operating expenditures’ for the 'ensuing 6-
month period and would assess each: fund for which the \Board has
management responsibility - the:: fund’s.; share’ of such costs.
Assessments would be credited ta:a new PR eontinulng ‘appropriation

to support the Board’s genera;j; proggém;@pegétiqr_)s;;;i‘ Vo

JFC retains authority to apprqi,"}re a,d’,fdlti;ojr,ial‘;_-“*!?nﬂ_‘-.fﬁn’glgqipq}éfitl:ons under
current law position authorization control procedures: (14:day passive
review).
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AS A DMENT, KA& LSLS

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

TODAY

At the locations indicated, amend the substitute amendment as follows:

1. Page 44, line 19: after that line insért:

“SECTION 69c. 16.50 (3) of the statutes is amended to read:

16.50 (3) LIMITATION ON INCREASE OF FORCE AND SALARIES. No department, excep
the legislature or the cou " may increase the pay of any employe, egpehd money or
incur any obligation excepl in accordance with the estimate-that is submitted to the
secretary as provided in sub. (1) and approved by the secretary or the governor. No
change in the number of full-time eguiValent Pegitions authorized through the
biennial budget process or othef legislative act may be mrade without the approval
of the joint committeeon finance, except for position changes matle by the governor
under s. 16505 (1) (¢) or (2), by the investment board under s. 16.505 (2g), by the

riversity of Wisconsin Hespitals and Clinics Board under s. 16.505 (2n) or by the.
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board of regents of the University of Wisconsin System under s. 16.505 (2m). The
secretary may withhold, in total or in part, the funding for any position, as defined

s. 230.03 (11), as well as the funding for part—time or limited term employesfintil
such time as the secretary determines that the filling of the position or the eXpending
of funds _is consistent with s. 16.505 and with the intent of the lggislature as
established Yy law or in budget determinations, or the intent of thejoint committee
on finance creating or abolishing positions under s. 13.10, the intent of the governor
creating or abolishiqg positions under s. 16.565 (1) (¢) gr (2),_the intent of the
investment board undeks. 16.505 (2g) or the intent of'the board of regents of the
University of Wisconsin System in creating or abolishing positions under s. 16.505
(2m). Until the release of fundinoccurs, reecruijfnent or certification for the position
may not be undertaken. The secrethry shall submit a quarterly report to the joint
committee on finance of any position chages made by the governor under s. 16.505
(1) (¢). No pay increase may be appfoved uhless it is at the rate or within thc pay
ranges prescribed in the compengation plan or as\provided in a collective bargaining
agreement under subch. V ofch. 111. At the request\qf the secretary of employment
relations, the secretary gf administration may authorizéthe temporary creation of
pool or surplus posifions under any source of funds if the seqretary of employment
relations determines that temporary positions are necessary toynaintain adequate
staffing levels for high turnover classifications, in anticipation of gttrition, to fill
positioné for which recruitment is difficult. Surplus or pool positions authorized by
the/secretary shall be reported quarterly to the joint committee on finance in

conjunction with the report required under s. 16.54 (8).

T 1605 (1) (intre)yof thestatutes is eads \
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16.505 (1) (intro.) Except as provided in subs. (2), (2g), (2m) and (2n),/ho
position, as defined in s. 230.03 (11), regardless of funding source or type fay he
created or abolished unless authorized by one of the following:

SECTION 69L. 16.505 (2g) of the statutes is created to read:

18505 (2g) The investment board may create or abolish gfull-time equivale
position or Rortion thereof from revenues appropriated upder s. 20.536 (1) (k). No
later than the Iast day of the month following completion of each calendar quarter,
the investment boakd shall report to the department and the cochairpersons of the
joint committee on finahge concerning the nupiber of full-time equivalent positions

created or abolished by the board undef this subsection during the preceding

calendar quarter.

SECTION 69r. 16.517 of the sthtutes is amended to read:

16.517 Adjustments of program revenue positions and funding levels
No later than 30 days aftér the effectiveNdate of each biennial budget act, the
department shall provigé to the joint committed\on finance a report indicating any
initial modificationsthat are necessary to the appropxiation levels established under
that act for program revenue and program revenue-Rervice appropriations as
defined in s. 20.001 (2) (b) and (c) or to the number of full-time equivalent positions
funded from program revenue and program revenue—servidg appropriations
authorized by that act to account for any additional funding or positions authorized
under s. 16.505 (2), (2g) or (2m) or 16.515 in the fiscal year immediately greceding
the fiscal biennium of the budget that have not been included in authorizations
under the biennial budget act but which should be included as continued budget

authorizations in the fiscal biennium of the budget. Such modifications shall be

limited-te-adiustment of the appropriatiomror-pesition levels to the extent required

v
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£ account for higher base levels for the fiscal year immediately preceding the fi§cal
biennium. of the budget due to appropriation or position increases authofized under
s.16.505 (2), (2grer (2m) or 16.515 during the fiscal year immedidtely preceding the
fiscal biennium of the butdget. If the cochairpersons of thé committee do not notif'y
the secretary that the committéeshas scheduled”a meeting for the purpose of
reviewing the proposed modifications withifi 14 working days after the date of
receipt of the department’s report, the department may make the modifications
specified in the report. If, withirf 14 working days after the @ate of the department’s
report, the cochairpersopns of the committee notify the secretary thatthe committee

has scheduled a meéting for the purpose of reviewing the proposed modifications, the

departmept may not make the modifications specified in the report until the
onimittee approves the report.”.

2. Page 250, line 3: delete “A” and substitute “C”.
3. Page 250, line 3: delete “13,161,800” and substitute “-0-".
4. Page 250, line 3: delete “15,328,600” and substitute “-0-".

5. Page 390, line 16: after that line insert:
“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:
20.5386 (1) (k) General program operations. All moneys received from

assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for

the purpose of conducting general program operations.”.
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'25.156 (2) The investment board shall employ an executive director, who sha
serve outside the classified service. The executive director shall be qualified by
raining and prior experience to manage, administer and direct the inyéstment of
funds. The investment board shall fix the compensation of the executive director,

and may award benus incentive compensafion as authorized urider sub. (6) (6m).”.

7. Paxe 463, line 6: after that line insert:

“SECTION 694L. 25.156 (6m) of the statutes is cpéated to read:

25.156 (6m) \The investment board mgy provide a plan of incentive
compensation for the executive director and gther employes of the board who gre
appointed in the unclassified service, whtreby the employes may qualify for an

annual incentive for meritorious\perfofmance.”.

8. Page 463, line 8: delete the\material beginning with that line and ending

with page 464, line 2, and substitute:

“SECTION 695e. 25.18(7) of the statutes is amended to read:
25.16 (7) The exécutive director shall fix the compensation of all employes
appointed by the Axecutive director, subject to restrictions set forth in the

compensation plan under s. 230.12 or any applicakle collective bargaining

agreement iythe case of employes in the classified service, but the investment board
may proyide for benus incentive compensation to employes in the unclassifidd
servicé as authorized under s. 25.156 (6) (6m).
SECTION 695r. 25.165 (1) of the statutes is amended to read:

95.165 (1) There is created in the investment board an internal audit sipunit,

under the supervision of the internal auditor. The internal auditor shall repqrt
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¢e as authorized under s. 25.156 (6) (6m).”.

9. Page 464, line 11: delete lines 11 to 22.

10. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expenditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (c), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c), on July 1 and January 1 of each year,

N I, 2000
beginning[ W, the investment board shall estimate the amounts
required for its operating expenditures for the next 6—month period and shall assess
each fund for which the board has management responsibility for its share of the
estimated operating expenditures in an equitable manner. The board shall pay the
assessment from the current income of each fund, unless an appropriation is made

for payment of the assessment, in which case the assessment shall be paid from that

appropriation account.
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(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6-month period differs from its actual operating expenditures, the
board shall adjust the estimate of thel amounts required for its operating
expenditures for the next 6-month period to reflect the difference between its

estimated operating expenditures and actual operating expenditures for the prior

6-month period.

(c) The total amount that the board may assess the funds for which the board

eater of 95%

nt responsibility for any fiscal year may not exceed t

of its prior fiscal year exp€ res from the approprigtion account under s. 20.536

(1) (k) or 0.03% of the total market value g assets of the funds on June 30 of the

preceding fiscal year. For the oses of this paragraph;the board shall determine

the total mw assets of the funds according to the methadology used

tode}mi’ne the market value of the fixed retirement investment trust under

25.17 (14).
(8) The investment board shall transmit a notice of each assessment to each
fund at the time that the assessment is made, and shall transmit a statement of the
board’s actual expenditures for management of each fund at the close of each fiscal
year both to the state agency having primary responsibility for expenditure of

principal or earnings of the fund and to the department of administration or, if there

is no state agency, only to the department of administration.”.
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is subsection, “operating expenditures” include all costs and expense
incurred by the investment hoard for the purpose of operating the hoard/and
managing the assets of each fund for which the board has mapégement
esponsibility, but does not include costs or expenses incurred under gection 25.18
(1Na), (¢), (0 or (m) or (2) (d) or (e) or 40.04 (3) (intro.) of the statutes.

) On the first day of the 2nd month that occurs after the'effective date of this

- paragraph, the investment board shall estimate the ounts required for its

operating expenditures for the remainder of the 1999-2000 fiscal year and shall
assess each funy for which the board has managenyént responsibility for its share o
the estimated operating expenditures in an equitable manner. The board shall pa
the assessment from the current income of each fund, unless an appropriation is
made for payment of the assessment, in which case the assessment shall be paid fro
that appropriation account. e topdl amount that the board may assess the funds
for which the board has mana nt responsibility for the 1999-2000 fiscal yqar
may not exceed 0.03% of the total inark ¢ value of the assets of the funds on June $0,
1999, less any amount eXpended for opera i g expenditures by the board from the

appropriation account under section 20.536 (1) (&), 1997 stats., between July 1, 1999,

and the first day’ of the 2nd month that occurs after the effective date of this
paragraph. Edr the purposes of thivs paragraph, the board shall determine the total
market vg#lue of the assets of the funds according to the ethodology used to
deterndine the market value of the fixed retirement investment tryst under sectio
25/ 7 (14) of the statutes.

(¢) The investment board shall transmit a notice of each assessment\o each

fund at the time that the assessment is made, and shall transmit a statement o &

board’s_act i or'Npana ent\ of each fund at the close x
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1 —2000 fiscal year both to the state agency havW for
2 expenditnre af<principal or earnings of the fu fid to the department of
3 administration or, if t agency, only to the department of
4 administration.”.

5 ge 1610, line 24: delete the material beginning with that line and

ending with page 1611, line 2.

(END)
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Insert 7-15:

(c) 1. Except as provided in subd. 2;‘,/t'he total aﬁlount that the board may assess
the funds for which the board has mahagement responsibility for any fiscal year may
not exceed 0.025%\6' the total market value of the assets of the funds on May 31 of
the preceding fiscal year.

2. The board may assess the funds for which the board has management
responsibility for any fiscal year in an amount that is greater than 0.025% but does
not exceed 0.003% of the total market value of the assets of the funds on May 31 of
the preceding fiscal yeaf if the board notifies the joint committee on finance in
writing of the propused assessment. If the cochairpersons of the committee do not
notify the board that the committee has scheduled a meeting for the purpose of
reviewing the proposed assessment within 14 working days after the date of the
board’s notification, the board may make the assessment. If, within 14 working days
after the date of the board’s notification, the cochairpersons of the committee notify
the board that the committee has scheduled a meeting for the purpose of reviewing
the proposed assessment, the board may make the assessment only upon approval

of the committee.

3. For the purposes of this paragraph‘,/the board shall do all of the following:
aj Determine the total market value of the assets of the funds according to the

methodology used to determine the market value of the fixed retirement investment

X

trust under s. 25.17 (14).
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b \5 Annually, certify to the department of administration and to the joint
committee on finance the total market value of the assets of the funds on May 31 no
later than June 15.

Insert 9-7:

1. Page 1611, line 2: after that line insert:

20
“(3) INVESTMENT BOARD OPERATING EXPENSES. The treatment of sectmng 20.536

(1) (k)%’f the statutes takes effect on July 1, 2000.”.\/
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Effective on the general effective date' of the bienhial ; biidget and
applicable to the 1999-00 fiscal year only, authorize, SWIB to assess
each fund for which it has management responsibility an apotint that in
total for all funds could not exceed $14,498,600:[0.0225% — two: and one-
quarter basis points - of the total statutorily. defined: inarket: vaiue: of
such funds as of June 30, 1999} and authorize:the agéncy to make the
necessary Initial assessments to implement this provision: [NOTE: A
0.0225% assessment in 1999-00 would yield $14,498,600, compared to
the $13,161,800 autHilized under the JFC version of the budget bill.]. :

* Effective July 1, 2000, authorize SWIB to assess each fund. for:which:it
has management responsibility an amount that could ‘not-exceed the
greater of: (1) $17,720,500 (0.0275% the total statutorily defined market
value of such funds as of June 30, 1999); or. (2).0.0275% the fotal
statutorily defined market value of such funds, as determined on April
30 of the preceding fiscal year and certified to DOA and JFC:by:June 15
of the preceding fiscal year. W R S A

* The amounts assessed would support the agency’s costs:and expenses
of operation and the management of assdts, but would exclude fees,
out-of-pocket costs and capital expenditures under ss. 35.1{;;;(1);(:&),,‘__;'(9);'
(f), (m) and (2)(d) or (e), or 40.04(3). Yool L

* Provide that beginning with the 2000-01 fiscal year SWIB: could assess:
up to 0.03% of assets under management for operating expenses in a;
fiscal year with the approval of the Joint Commitige on:Finante for any:

| asgessment over 0.0275%. SWIB would submit any such budget for

i operating expenditures that exceeded 0.0275% (up t0.0.03%): of assets -

! under management for review and approval® by:JFC ‘under: a 14-day .

! passive review mechanism. R A S

[NOTE: Based on 0.0275% of the greater of 'the dollar amount of the '
most recent assets under management figure [July 31, 1999} or. the |
dollar value of such assets on June 30, 1999; the: asset value;'on;June
30, 1999 would be controlling at this writing... Consequently; an :
assessment of 0.0275% of the June 30, 1999, asset value for.2000-01 -
would yleld $17,720,500. The JFC approved: expenditure authority for .
2000-01 is $15,328,600. An assesement of up;fo 0.03%:of assets under -
management [based on the June 30, 1999, assets under management
flgure] would provide operating expenditure authority 0f$19,331,000.}-. . ..

e On July 1 and January 1 of each fiscal year,-?:‘.'SWl:Bi;wcﬁ;tild :éstlliﬁa.tfé,'_ the f;‘"'
¢  amounts required for its operating expenditures::for’the  ensuing 8
.+ month period and would assess each fund. tor which. the ‘Board: has
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FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

LFB.......Mason — SWIB operating costs

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 250, line 3: delete “A” and substitute “C”.

2. Page 250, line 3: delete “13,161,800” and substitute “—0-".

3. Page 250, line 3: delete “15,328,600” and substitute “~0-".

4, Page 390, line 16: after that line insert:

“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:
20.536 (1) (k) General program operations. All moneys received from

assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for

the purpose of conducting general program operations.”.

5. Page 464, line 11: delete lines 11 to 22.
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6. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expenditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (c), () or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c¢), on July 1 and January 1 of each year,

My the investment board shall estimate the amounts required
for its operating expenditures for the next 6~month period and shall assess each fund
for which the board has management responsibility for its share of the estimated
operating expenditures in an equitable manner. The board shall pay the assessment
from the current income of each fund, unless an appropriation is made for payment
of the assessment, in which case the assessment shall be paid from that
appropriation account.

(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6-month period differs from its actual operating expenditures, the
board shall adjust the estimate of the amounts required for its operating
expenditures for the next 6—month period to reflect the difference between its
estimated operating expenditures and actual operating expenditures for the prior
6-month period.

(c) 1. Except as provided in subd. 2., the total amount that the board may assess

the funds for which the board has management responsibility for any fiscal year may
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0.0215%
' @ not exceedm of the total market value of the assets of the funds on May 31 of
2 the preceding fiscal year.
3 2. The board may assess the funds for which the board has management
0.0275%
@ responsibility for an;(r) ﬁos’%%l,a year in an amount that is greater than W but doesé ()ri 130
6 not exceed GYOPRA/ of the total market value of the assets of the funds on {Mef\l/of ™
6 the preceding fiscal year if the board notifies the joint committee on finance in
7 writing of the proposed assessment. If the cochairpersons of the committee do not
8 notify the board that the committee has scheduled a meeting for the purpose of
9 reviewing the proposed assessment within 14 working days after the date of the
10 board’s notification, the board may make the assessment. If, within 14 working days
11 after the date of the board’s notification, the cochairpersons of the committee notify
12 the board that the committee has scheduled a meeting for the purpose of reviewing
13 the proposed assessment, the board may make the assessment only upon approval
14 of the committee. |
15 3. For the purposes of this paragraph, the board shall do all of the following:
16 a. Determine the total market value of the assels of the funds according to the
17 methodology used to determine the market value of the fixed retirement investment

18 trust under s. 25.17 (14).

19 b. Annually, certify to the department of administration and to the joint

é)pfll 30

P

20 committee on finance the total market value of the assets of the funds on M@;’\?\l{no

21 later than June 15.

22 (8) The investment board shall transmit a noticc of cach assessment to each
23 fund at the time that the assessment is made, and shall transmit a statement of the
24 board’s actual expenditures for management of each fund at the close of each fiscal

25 year both to the state agency having primary responsibility for expenditure of
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1 principal or earnings of the fund and to the department of administration or, if there
2 is no state agency, only to the department of administration.”.

. | /
4 TING EXPENSES. The treatarént of seCﬁW
5 es takes effect on July 1, 2000-

@//"? (END)
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()~ It the “estimate of the amounts required for the board’s operating
expenditures for a 6—-month period differs from its actual operating expenditures, the
board shall adjust the estimate of the amounts required for its opérating
oxpenditures for the next 6—month period to reflect the difference’between its
estimated operating expenditures and actual operating expenditures for the prior
6-month peéxiod.

(¢) The totalamount that the board may assess $hie funds for which the board
has management respousibility for any fiscal yearshay not exceed the greater of 95%
of its prior fiscal year expenditures from the dppropriation account under s. 20.536
(1) (k) or 0.04% of the total market valug/of the assets of the funds on June 30 of the
preceding ﬁscal year. For the purposes\of this paragraph, the board shall determine
the total market value of the gesets of the funds according to the methodology used
to determinc thc market #alue of the fixed retitement investment trust under s.
25.17 (14).

(8) The ig¥estment board shall transmit a notice of each assessment to each
fund at the#ime that the assessment is made, and shall transmit a statement of the
board’s’actual expenditures for management of each fund at the close of each fiscal
ygér both to the state agency having primary responsibility for expenditure of
principal or earnings of the fund and to the department of administration or, it there

is no state agency, only to the department of administration.”.

v

11. Pagel e 23: after that line insert:
:
“(2F PERATTNG EXPENDITURES FOR INVESTMENT BOARD DURING THE 19992000 FISCAL
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1 (a) In this subsection, “operating expenditures” include all costs and expenses
2 incurred by the investment board for the purpose of operating the board and
3 managing the assets of each fund for which the board has management
4 responsibility, but does not include costs or expenses incurred under section 2\3.18
5 (1) (a), (¢), (D or (m) or (2) (d) or (e) or 40.04 (3§/(intro.) of the statutes.
Norbw 1o secton 23,187 041 s+Zilin , ao cmo'&eﬂbg%wa«d,wwm%
@ (b) the first day of the 2nd month that occurs after the effective date of this
7 paragraph, the investment board shall estimate the amounts required for its
8 operating expenditures for the femaindefof\fhie 19992000 fiscal year and shall
9 assess each fund for which the board has management responsibility for its share of
10 the estimated operating expenditures in an equitable manner. The board shall pay
11 the assessment from the current income of each fund, unless an appropriation is
12 made for payment of the assessment, in which case the assessment shall be paid from
13 that appropriation account. The total amount that the board may assess the funds \/

14 for which the board has management responsibility for the 1999-2000 fiscal year

15 may not exceed 0.04% of the total market value of the assets of the funds on June 30,

Q

16 1999, less a1iy amount expen for operating expenditurgsBy the board from ?o
17 apprepriation accounpdnder section 20.536 (1) ( 97 stats., between Judy 1, 1999, o0
-
18 y of the 2nd month that occurs after the effective date of this I~ ~
‘ o
A

19 paragraphf§For the purpouses of this paragraph, the board shall determine the total

20 market value of the assets of the funds according to the methodology used to
21 determine the market value of the fixed retirement investment trust under section
22 25.17 (14) of the statutes.

23 (¢) The investment board shall transmit a notice of each assessment to each
24 fund at the time that the assessment is made, and shall transmit a statement of the
25 board’s actual expenditures for management of each fund at the close of the

N
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1999-2000 fiscal year both to the state agency having primary responsibility for

expenditure of principal or earnings of the fund and to the department of
administration or, if there is no state agency, only to the department of

administration.”.

e

age 1610, line 24: e material beginning with that line and,
ending with 1, line 2.
<E7>‘ of Inset
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FoRr 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendmenf as follows:

1. Page 250, line 3: delete “A” and substitute “C”.

2. Page 250, line 3: delete “13,161,800” and substitute “-0-".

3. Page 250, line 3: delete “15,328,600” and substitute “-0-".

4. Page 390, line 16: after that line insert:

“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:
20.536 (1) (k) General program operations. All moneys received from

assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for

the purpose of conducting general program operations.”.

5. Page 464, line 11: delete lines 11 to 22.
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6. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expenditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (c), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c), on July 1 and January 1 of each year, the
investment board shall estimate the amounts required for its operating expenditures
for the next 6-month period and shall assess each fund for which the board has
management responsibility for its share of the estimated operating expenditures in
an equitable manner. The board shall pay the assessment from the current income
of each fund, unless an appropriation is made for payment of the assessment, in
which case the assessment shall be paid from that appropriation account.

(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6—month period differs from its actual operating expenditures, the
board shall adjust the estimate of the amounts required for its operating
expenditures for the next 6-month period to reflect the difference between its
estimated operating expenditures and actual operating expenditures for the prior
6-month period.

(¢) 1. Except as provided in subd. 2., the total amount that the board may assess
the funds for which the board has management responsibility for any fiscal year may
not exceed 0.0275% of the total market value of the assets of the funds on W\N of

the preceding fiscal year. A
<

4,37

I
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2. [Wke|board may assess the funds for which the board has management

responsibility for any fiscal year tisgre
an additipmald 9.902 $‘Zo

knet‘@we‘%i,@{()%/)f the total market value of the assets of the funds on April 30 of
the preceding fiscal year if the board notifies the joint committee on finance in
writing of the proposed assessment. If the cochairpersons of the committee do not
notify the board that the committee has scheduled a meeting for the purpose of
reviewing the proposed assessment within 14 working days after the date of the
board’s notification, the board may make the assessment. If, within 14 working days
after the date of the board’s notification, the cochairpersons of the committee notify
the board that the committee has scheduled a meeting for the purpose of reviewing

the proposed assessment, the board may make the assessment only upon approval

of the committee.

3. For the purposes of this paragraph, the board shall do all of the following:

a. Determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under s. 25.17 (14).

b. Annually, certify to the department of administration and to the joint
committee on finance the total market value of the assets of the funds on April 30 no
later than June 15.

(8) The investment board shall transmit a notice of each assessment to each
fund at the time that the assessment is made, and shall transmit a statement of the
board’s actual expenditures for management of each fund at the closc of each fiscal
year both to the state agency having primary responsibility for expenditure of
principal or earnings of the fund and to the department of administration or, ifthere

is no state agency, only to the department of administration.”.
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7. Page 1526, line 23: after that line insert:

“(2g) OPERATING EXPENDITURES FOR INVESTMENT BOARD DURING THE 1999-2000
FISCAL YEAR.

(a) In this subsection, “operating expenditures” include all costs and expenses
incurred by the investment board for the purpose of operating the board and
managing the assets of each fund for which the board has management
responsibility, but does not include costs or expenses incurred under section 25.18
(1) (a), (c), () or (m) or (2) (d) or (e) or 40.04 (3) (intro.) of the statutes.

(b) Notwithstanding section 25.187 of the statutes, as created by this act, no
later than the first day of the 2nd month that occurs after the effective date of this
paragraph, the investment board shall estimate the amounts required for its
operating expenditures for the 1999-2000 fiscal year and shall assess each fund for
which the board has management responsibility for its share of the estimated
operating expenditures in an equitable manner. The board shall pay the assessment
from the current income of each fund, unless an appropriation is made for payment
of the assessment, in which case the assessment shall be paid from that
appropriation account. The total amount that the board may assess the funds for
which the board has management responsibility for the 1999-2000 fiscal year may
not exceed $14,498,600. For the purposes of this paragraph, the board shall
determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under section 25.17 (14) of the statutes.

(¢) The investment board shall transmit a notice of each assessment to each

fund at the time that the assessment is made, and shall transmit a statement of the



= W

1999 — 2000 Legislature —5- RACTIsSontii

board’s actual expenditures for management of each fund at the close of the
19992000 fiscal year both to the state égency having primary responsibility for
expenditure of principal or earnings of the fund and to the department of
administration or, if there is no state agency, only to the department of
administration.”.

(END)
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For 1999-01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT ,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 250, line 3: delete “A” and substitute “C”.

2. Puge 250, line 3: delete “13,161,800” and substitute “-0-".

3. Page 250, line 3: delete “15,328,600” and substitute “-0-".

4. Page 390, line 16: after that line insert:

“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:

20.536 (1) (k) General program operations. All moneys received from
assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for

the purpose of conducting general program operations.”.

5. Page 464, line 11: delete lines 11 to 22.
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6. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expenditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (¢), (O or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c), on July 1 and January 1 of each year, the
investment board shall estimate the amounts required for its operating expenditures
for the next 6—month period and shall assess each fund for which the board has
management responsibility for its share of the estimated operating expenditures in
an equitable manner. The board shall pay the assessment from the current income
of each fund, unless an appropriation is made for payment of the assessment, in
which case the assessment shall be paid from thal appropriation account.

(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6-month period differs from its actual operating expenditures, the
board shall adjust the estimate of the amounts required for ils operating
expenditures for the next 6-month period to reflect the difference between its
estimated operating expenditﬁres and actual operating expenditures for the prior
6—-month period.

(¢) 1. Except as provided in subd. 2., the total amount that the board may assess
the funds for which the board has management responsibility for any fiscal year may
not exceed 0.0275% of the total market value of the assets of the funds on April 30

of the preceding fiscal year.
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2. In addition to the amount assessed under subd. 1., the the board may assess
the funds for which the board has management responsibility for any fiscal yeax;[;n
additional 0.0025% of the total market value of the assets of the funds on April 30
of the preceding fiscal year if the board notifies the joint committee on finance in
writing of the proposed assessment. If the cochairpersons of the committee do not
notify the board that the committee has scheduled a meeting for the purpose of
reviewing the proposed assessment within 14 working days after the date of the
board’s notification, the board may make the assessment. If, within 14 working days
after the date of the board’s notification, the cochairpersons of the committee notify
the board that the committee has scheduled a meeting for the purpose of reviewing
the proposed assessment, the board may make the assessment only upon épproval
of the committee.

3. For the purposes of this paragraph, the board shall do all of the following:

a. Determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under s. 25.17 (14).

b. Annually, certify to the department of administration and to the joint
committee on finance the total market value of the assets of the funds on April 30 no
later than June 15.

(8) The investment board shall transmit a notice of each assessment to each
fund at the time that the assessment is made, and shall transmit a statement of the
board’s actual expenditures for management of each fund at thc closc of each fiscal
year both to the state agency having primary responsibility for expenditure of
principal or earnings of the fund and to the department of administration or, if there

is no state agency, only to the department of administration.”.

4
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7. Page 1526, line 23: after that line insert:

“(2g) OPERATING EXPENDITURES FOR INVESTMENT BOARD DURING THE 1999-2000
FISCAL YEAR.

(a) In this subsection, “operating expenditures” include all costs and expenses
incurred by the investment board for the purpose of operating the board and
managing the assets of each fund for which the board has management
responsibility, but does not include costs or expenses incurred under section 25.18
(1) (a), (c), (©) or (m) or (2) (d) or (e) or 40.04 (3) (intro.) of the statutes.

(b) Notwithstanding section 25.187 of the statutes, as created by this act, no
later than the first day of the 2nd month that occurs after the effective date of this
paragraph, the investment board shall estimate the amounts required for its
operating expenditures for the 1999-2000 fiscal year and shall assess each fund for
which the board has management responsibility for its share of the estimated
operating expenditures in an equitable manner. The board shall pay the assessment
from the current income of each fund, unless an appropriation is made for payment
of the assessment, in which case the assessment shall be paid from that
appropriation account. The total amount that the board may assess the funds for
which the board has management responsibility for the 1999-2000 fiscal year may
not exceed $14,498,600. For the purposes of this paragraph, the board shall
determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under section 25.17 (14) of the statutes.

(¢c) The investment board shall transmit a notice of each assessment to each

fund at the time that the assessment is made, and shall transmit a statement of the
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board’s actual expenditures for management of each fund at the close of the
1999-2000 fiscal year both to the state agency having primary responsibility for
expenditure of principal or earnings of the fund and to the department of
administration or, if there is no state agency, only to the depaftment of
administration.”.

(END)
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For 1999 01 BUDGET — NoT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 250, line 3: delete “A” and substitute “C”.

2. Page 250, line 3: delete “13,161,800” and substitute “~0-".

3. Page 250, line 3: delete “15,328,600” and substitute “~0-".

4. Page 390, line 16: after that line insert:

“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:

20.536 (1) (k) General program operations. All moneys received from
assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for
the purpose of conducting general program operations.”.

5. Page 464, line 11: delete lines 11 to 22.
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6. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expénditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (¢), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c), on July 1 and January 1 of each year, the
investment board shall estimate the amounts required for its operating expenditures
for the next 6-month period and shall assess each fund for which the board has
management responsibility for its share of the estimated operating expenditures in
an equitable manner. The board shall pay the assessment from the current income
of each fund, unless an appropriation is made for payment of the assessment, in
which case the assessment shall be paid from that appropriation account.

(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6-month period differs from its actual operating expenditures, the
board ‘shall adjust the estimate of the amounts required for its operating
expenditures for the next 6-month period to reflect the difference between its
estimated operating expenditures and actual operating expenditures for the prior
6—month period.

(¢) 1. Except as provided in subd. 2., the total amount that the bvard may assess
the funds for which the board has management responsibility for any fiscal year may

not exceed 0.0275% of the total market value of the assets of the funds on April 30
v

of the preceding fisc
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2. In addition to the amount assessed under subd. 1.,#\;’2\‘41e board may assess
the funds for which the board has management responsibility for any fiscal year up
to an additional 0.0025% of the total market value of the assets of the funds on April
30 of the preceding fiscal year if the board notifies the joint committee on finance in
writing of the proposed assessment. If the cochairpersons of the committee do not
notify the board that the committee has scheduled a meeting for the purpose of
reviewing the proposed assessment within 14 working days after the date of the
board’s notification, the board may make the assessment. If, within 14 working days
after the date of the board’s notification, the cochairpersons of the committee notify
the board that the committee has scheduled a meeting for the purpose of réviewing
the proposed assessment, the board may make the assessment only upon approval
of the committee.

3. For the purposes of this paragraph, the board shall do all of the following:

a. Determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under s. 25.17 (14).

b. Annually, certify to the department of administration and to the joint
committee on finance the total market value of the assets of the funds on April 30 no
later than June 15.

(8) The investment board shall transmit a notice of each assessment to each
fund at the time that the assessment is made, and shall transmit a statement of the
board’s actual expenditures for management of each fund at the close of each fiscal
year both to the state agency having primary responsibility for expenditure of
principal or earnings of the fund and to the department of administration or, if there

is no state agency, only to the department of administration.”.
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7. Page 1526, line 23: after that line insert:

“2g) OPERATING EXPENDITURES FOR INVESTMENT BOARD DURING THE 1999-2000
FISCAL YEAR.

(a) In this subsection, “operating expenditures” include all costs and expenses
incurred by the investment board for the purpose of operating the board and
managing the assets of each fund for which the board has management
respons1b111ty, but does not include costs or expenses incurred under section 25.18
(1) (a) (c), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.) of the statutes

(b) Notwithstanding section 25.187 of the statutes, as created by this act, no
later than the first day of the 2nd month that occurs after the effective date of this
paragraph, the investment board shall estimate the amounts required for its
operating expenditures for the 1999-2000 fiscal year and shall assess each fund for
which the board has management responsibility for its share of the estimated
operating expenditures in an equitable manner. The board shall pay the assessment
from the current income of each fund, unless an appropriation is made for payment
of the assessment, in which case the assessment shall be paid from that
appropriation account. The total amount that the board may assess the funds for
which the board has management responsibility for the 1999-2000 fiscal year may
not exceed $14,498,600. For the purposes of this paragraph, the board shall
determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under section 25.17 (14) of the statutes.

(¢) The investment board shall transmit a notice of each assessment to each

fund at the time that the assessment is made, and shall transmit a statement of the
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board’s actual expenditures for management of each fund at the close of the
1999-2000 fiscal year both to the state agency having primary responsibility for
expenditure of principal or earnings of the fund and to the department of
administration or, if there is no state agency, only to the department of
administration.”.

(END)
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FoRr 1999-01 BUDGET — NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 250, line 8: delete “A” and substitute “C”.

2. Page 250, line 3: delete “13,161,800” and substitute “—0-".

3. Page 250, line 8: delete “15,328,600” and substitute “~0-".

4, Page 390, line 16: after that line insert:

“SECTION 593e. 20.536 (1) (k) of the statutes is repealed and recreated to read:
20.536 (1) (k) General program operations. All moneys received from

assessments made under s. 25.187 (2) and from charges made under s. 25.17 (9) for

the purpose of conducting general program operations.”.

5. Page 464, line 11: delete lines 11 to 22.
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6. Page 465, line 17: after that line insert:

“SECTION 701p. 25.187 of the statutes is created to read:

25.187 Operating expenditures. (1) In this section, “operating
expenditures” include all costs and expenses incurred by the investment board for
the purpose of operating the board and managing the assets of each fund for which
the board has management responsibility, but does not include costs or expenses
incurred under s. 25.18 (1) (a), (c), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.).

(2) (a) Subject to pars. (b) and (c), on July 1 and January 1 of each year, the
investment board shall estimate the amdunts required for its operating expenditures
for the next 6-month period and shall assess each fund for which the board has
management responsibility for its share of the estimated operating expenditures in
an equitable manner. The board shall pay the assessment from thc current income
of each fund, unless an appropriation is made for payment of the assessment, in
which case the assessment shall be paid from that appropriation account.

(b) If the estimate of the amounts required for the board’s operating
expenditures for a 6—month period differs from its actual operating expenditures, the
board shall adjust the estimate of the amounts required for its operating
expenditures for the next 6-month period to reflect the difference between its
estimated operating expenditures and actual operating expenditures for the prior
6-month period.

(¢) 1. Except as provided in subd. 2., the total amount that the board may assess
the funds for which the board has management responsibility for any fiscal year may
not exceed the greater of $17,720,500 or 0.0275% of the total market value of the

assets of the funds on April 30 of the preceding fiscal year.
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9. In addition to the amount assessed under subd. 1., the board may assess the
funds for which the board has management responsibility for any fiscal year up to
an additional 0.0025% of the total market value of the assets of the funds on April
30 of the preceding fiscal year if the board notifies the joint committee on finance in
writing of the proposed assessment. If the cochairpersons of the committee do not
notify the board that the committee has scheduled a meeting for the purpose of
reviewing the proposed assessment within 14 working days after the date of the
board’s notification, the board may make the assessment. If, within 14 working days
after the date of the board’s notification, the cochairpersons of the committee notify
the board that the committee has scheduled a meeting for the purpose of reviewing
the proposed assessment, the board may make the assessment only upon approval

of the committee.

3. For the purposes of this paragraph, the board shall do all of the following:

a. Determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under s. 25.17 (14).

b. Annually, certify to the department of administration and to the joint
committee on finance the total market value of the assets of the funds on April 30 no
later than June 15.

(8) The investment board shall transmit a notice of each assessment to each
fund at the time that the assessment is made, and shall transmit a statement of the
board’s actual expenditures for management of each fund at the close of each fiscal
year both to the state agency having primary responsibility for expenditure of
principal or earnings of the fund and to the department of administration or, if there

is no state agency, only to the department of administration.”.
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7. Page 1526, line 23: after that line insert:

“(2g) OPERATING EXPENDITURES FOR INVESTMENT BOARD DURING THE 1999-2000
FISCAT YEAR.

(a) In this subsection, “operating expenditures” include all costs and expenses
incurred by the investment board for the purpose of operating the board and
managing the assets of each fund for which the board has management
responsibility, but does not include costs or expenses incurred under section 25.18
(1) (), (c), (f) or (m) or (2) (d) or (e) or 40.04 (3) (intro.) of the statutes.

(b) Notwithstanding section 25.187 of the statutes, as created by this act, no
later than the first day of the 2nd month that occurs after the effective date of this
paragraph, the investment .board shall estimate the amounts required for its
operating cxpenditures for the 1999-2000 fiscal year and shall assess each fund for
which the board has management responsibility for its share of the estimated
operating expenditures in an equitable manner. The board shall pay the assessment
from the current income of each fund, unless an appropriation is made for payment
of the assessment, in which case the assessment shall be paid from that
appropriation account. The total amount that the board may assess the funds for
which the board has management responsibility for the 1999-2000 fiscal year may
not exceed $14,498,600. For the purposes of this paragraph, the board shall
determine the total market value of the assets of the funds according to the
methodology used to determine the market value of the fixed retirement investment
trust under section 25.17 (14) of the statutes.

(¢) The investment board shall transmit a notice of each assessment to each

fund at the time that the assessment is made, and shall transmit a statement of the
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board’s actual expenditures for management of each fund at the close of the
1999-2000 fiscal year both to the state agency having primary responsibility for
expenditure of principal or earnings of the fund and to the department of
administration or, if there is no state agency, only to the department of
administration.”.

(END)



