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Assumptions Used in Arriving at Fiscal Estimate

The bill creates an individual income tax exemption for all income received from the federal government
by an individual on active duty in the U.S. military who is stationed outside of Wisconsin.

Based on information from the U.S. Department of Defense, there are approximately 12,700 active duty
military personnel who report Wisconsin as their home state but are not stationed in Wisconsin. Also
based on information from the U.S. Department of Defense, it is estimated that the average income of
active duty military personnel is $24,000. Thus, the total amount of income exempted by this bill is $305
million. Assuming that a 5.15% effective marginal tax rate applies to this i income, the revenue loss
associated with this bill is $15.7 million.

Administrative costs associated with this bill have not yet been estimated. This fiscal note will be updated
as soon as administrative costs are determined.

Long-Range Fiscal Implications
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Amendment No.
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I. One-Time Costs or Revenue Impacts for State and/or Local Government {do not include in annualized fiscal effect):

Il. Annualized Costs:

Annualized Fiscal impact on State Funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs

"
Decreased Costs

(FTE Position Changes)

( FTE)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$ see text

$ -

B. State Costs by Source of Funds
GPR

Increased Costs

Decreased Costs
$- s

FED

PRO/PRS

SEG/SEG-S

Iil. State Revenues - Complete this ony when

revenues (e.g., ta

GPR Taxes

roposal will increase gr decrease state
increase, gcreas'e I'n ﬁcense?ee, etra:js ta

Increased Reov.

Decreased Rev.

[$ - 15.7 million-

GPR Earned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$ see text

NET CHANGE IN COSTS
NET CHANGE IN REVENUES

l$ - 15.7 million

NET ANNUALIZED FISCAL IMPACT
STATE
$ see text $

LOCAL

$ - 15.7 million $
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