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["LRB or Bill No/Adm. Rule No.
FISCAL ESTIMATE X ORIGINAL [] UPDATED . AB 74
LRB 0569/1
DOA-2048 N(R10/98) [JCORRECTED [] SUPPLEMENTAL [ Amendment No. if Applicable_
Subject ’

Corporate Income and Franchise Tax: Change Formula for Apportionment of Income

Fiscal Effect

State: [] No State Fiscal Effect
Check columns below only if bill makes a direct appropriation or affects a & Increase Costs - May be Possible to Absorb

sum sufficient appropriation
pprop . Within Agency's Budget [ Yes [J No
O Increase Existing Appropriation [ Increase Existing Revenues
[0 Decrease Existing Appropriation [ Decrease Existing Revenues
[0 Create New Appropriation ‘ [J Decrease Costs

Local: [BJ No Local Government Costs

1. [0 increase Costs 3. O Increase Revenues 5. Types of Local Governmental Units Affected:
O Permissive [J Mandatory O Permissive [] Mandatory [d Towns [ Villages [J Cities

2. [0 Decrease Costs 4. [ Decrease Revenues [J Counties [] Others
O Permissive [ Mandatory {1 Permissive [] Mandatory

[0 School Districts [[] WTCS Districts

Fund Sources Affected Affected Ch. 20 Appropriations
KA GPR O FED [J PRO [J PRS [J SEG [] SEG-S

Assumptions Used in Arriving at Fiscal Estimate

Under current law, income of a multistate corporation is apportioned to the state by means of a three
factor formula using the ratio of its instate property, payroll and sales to its property, payroll and sales
everywhere. The sales factor is double-weighted in the formula. The draft would change the current
apportionment formula by eliminating the property and payroll factors so that income apportioned to
Wisconsin would be based only on the ratio of sales by the corporation in the state to its sales

everywhere.

Corporations that are subject to special apportionment formulas—financial institutions, insurance
companies, railroads, interstate motor carriers or sleeping car companies-are not affected by this

change.

It is estimated that this change in apportionment formula will reduce state revenues by $50 million
annually.

Long-Range Fiscal Implfications
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Subject 7 . . )

Corporate Income and Franchise Tax: Change Formula for Apportionment of Income

l. One-Time Costs or Revenue Impacts for State and/or Local Government {(do not include in annualized fiscal effoct):

il. Annualized Costs:

Annualized Fiscal impact on State Funds from:

A. State Costs by Category
State Operations - Salaries and Fringe

Increased Costs Decreased Costs

{FTE Position Changes)

(  FTE) l(-__FTB)

State Operations-Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

B. State Costs by Source of Funds
GPR

Increased Costs Decreased Costs
$ $ -

FED

PRO/PRS

SEG/SEG-S

[il. State Revenues - COml?lete his ony when
reve! increa

ues (e.g., ta

GPR Taxes

osal will inﬁrease r dectro se state Increased Rev. Decreased Rev.
lecrease in license fee, of c.? .

$ $ - 50,000,000

GPR Eamned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$ $ - 50,000,000

NET CHANGE IN COSTS

NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT

STATE LOCAL
$ $ ‘

$ - 50,000,000 $
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