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The Senate met. Thelargest area of questioned costs relates to lost interest

The Senate was called to order by Senator Fred Riss%aergeilrr‘?rie?% otfhe V\;(?&?g?(l:e gogg,ré%%?]tqe r?teca(llgil\e/D)the
The Chair, with unanimous consent, asked that the - ;
properentries be made in the journal. requestedand received federal reimbursemehefore

incurring eligible grantexpenditures. Federal rules and
effectivecash management require state agencies to draw

INTRODUCTION. FIRST READING federalreimbursementor eligible grant expenditures as
- soonas possible, but not before reimbursable costs are
A!\ID .REFERENCE OF BILLS incurred. However during FY 1997-98, DWD initially
Readfirst time and referred: receivedfederal reimbursement for 100 percenteitain
SenateBill 215 grant administrative expenditures, includinghose

; : xpenditures that should have been funded from
publﬁgIuattim%tsoéggf;:rs?grﬁgémem agreements betWeerﬁon-federal sources.  Although DWD transferred
' administrative expenditures to state accounts and
By Senator Plachesosponsored by Representativesreturnedfunds to the federal government in the following
Miller, Riley, Lassa and dung. month,we estimatehat the State earned over $170,000 of
To committee onHealth, Utilities, Veterans and interestat the expense of the federal government.
Military Affairs. The next lagest area of questioned costs related
programincome, which the federal government generally
requires to be used tofeét its share of gramtxpenditures
PETITIONS AND COMMUNICA TIONS or for otherprogram purposes. &\fuestion $49,200 in
State of Wisconsin program income that a nonprofit corporation under
Legislative Audit Bureau contractwith which the Department of Administration
(DOA) received to administer a fedegaaint program that
August 3, 1999 helpslow-income individuals acquire houses.
The Honorable, The Senate:

Our final area of questioned costs includes federally
We have completed a financial and compliance audit ofneligible expendituresWe found that federal grants may
the State of Visconsin, as requested by state agencies thavebeen chayed twice for over $29,00 costs that
meetthe audit requirements of the federal Single AuditDOA both allocated among state agencies and billed as
Act of 1984, as amended, and ®visions of federal directcosts. W also question almost $24,00(ekrhead
Office of Management and Budget Circular A-13B  allocatedto three subgrants administered by DOA. In
addition, the audit assists us in meeting state auditddition, we question approximatel$10,000 in costs
requirementsinder s13.94 Wis. Stats. The audit covers charged to federal programsadministered by the
the period from July 1, 1997 througbune 30, 1998, University of Wisconsin System, which is a very small
duringwhich stateagencies, including the University of portionof all federal grants the system administere W
WisconsinSystem, administered $5.4 billion in cash andidentified a varietyof instances of noncompliance with
non-cashederal assistance. rulesrelated to the administration of studdimancial
Report99-12 contains the auditsrreports orinternal ~ @ssistanceFor example, we note that some campuses did
controland compliance, findings of noncomplianeigh ~ Not refer defaulted loans to the U.S. Department of
federalrequirements, the result§ our follow-up work to ~ Educationin a timely manner; some loans have been in
prior audit findings, agencies’ responses to ourdefaultfor more than ten years. Finallwe question
recommendationand their plangor corrective action, @PProximately$11,000 in costs for a variety of other
andthe Schedule of Expenditures of Fedenabals. V¢ findingsat various state agencies.

identified $293,474 in questioned costs, which is In addition to questioning some prograwsts, we also
significantlyless than the amounts questioned in the fiscaleviewedagency cash management to ensureStia¢e
year1996-97 and 1995-96 singheidits. The amount the doesnot loseinterest earnings by temporarily subsidizing
Statemay have to repathe federal government is likely federalgrant programs. ¥found that because DVWiid

to be less than the amount questioned because the fedemak receive timely federal reimbursement of o%2.3
governmentmay resolve our findings in a manner that million for one of its grant programs, the State lost an
doesnot requirefunds to be returned. For example, theestimatedb77,000 in interest earnings. Untimely federal
federalgovernment may allow the State to substitbeer  reimbursementequests by th®epartment of Natural
expenditureso replace the expenditures that we questionResourcesresulted in an additionaloss of interest
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earnings estimated at $68,000. We include shortfall continueduntil June 8, 1999 when the balance
recommendationdor these agencies to correct thesereached$18 thousand. This shortfall was due to the
deficiencies. timing of revenues.

Our auditopinion on the Statefinancial statements was On June 1, 1999 th8upport Collection Trust Fund
includedin the States Comprehensive Annual Financial balancevas —$1.03 million. This shortfall continuadtil
Reportfor the fiscalyear ended June 30, 1998, which wasJune2, 1999 when the balance reached $1.1 million.
published by the Department of Administration in Junell, 1999 the balancwas —$702 thousand. This
December 1998 and is available from the State shortfallincreased to —$801 thousand &uime 14, 1999
Controller'sOffice in the Department of Administration. and continues until Jund5, 1999 when the balance

Oursingle audit report is lengthy and detailed. Thereforef€acheds2.02 million. These shortfalls were due to the
we are limiting our initial distribution to those required by timing of revenues.

law to receive copies, the audited state agencies, and tiBn June 25, 1999 theniversity Trust-Principal Fund
federalagencies to whicbur findings relate. If you are balancewas —$204 thousand. This shortfall continued
interestedn receiving a copy of the single aud#port, until July 6, 1999 when the balance reacl&tB7
please contact our fide and request report 99-12. The thousand. This shortfall wasdue to the timing of
report is also available on line at revenues.

www.legis.state.wi.us/lab/windex.htm TheWisconsin Health Education Loan Repayment Fund,

Sincerely, Wisconsin Health Insurance Risk Sharing Plan Fund,
JANICE MUELLER support Collection Tust Fund, and University
State Auditor Trust-PrincipalFund shortfalls were not in excess of the

statutory interfund borrowing limitationand did not

State of Wisconsin exceedhe balances of the Funds available for interfund

Department of Administration

ly 30, 1999 borrowing.
ot i . The distribution of interest earnings to investment pool
The Honorable, The Legislature: participantss based on the average daily balance in the

This report is transmitted as required by sec. 20.00&fjf1  pool and each fund’ share. Therefore, the monthly
of the Wsconsin Statutes, (for distribution to the calculation by the State Controlles Office will
appropriatestanding committeesinder sec. 13.172(3) automatically reflect the use of these temporary
Stats.), and confirms that the Departmenbf reallocationsof balance authority

Administration has found it necessatp exercise the Sincerely,

“temporaryreallocation of balances” authority provided

by this section in order to meet payment responsibilitie ARK D. BUGHER

andcover resulting negativealances during the month of S€cretary

Junel999. Referred to the joint committee &imance.
OnJune 1, 199¢heWisconsin Health Education Loan —
Repayment Fund balance was —-$5 thousand. This ADJOURNMENT

shortfall continueduntil June 30, 1999 when the balance . . .
reached$39 thousand. This shortfall was due to the SenatorRisser with unanimous consent, asked that

timing of revenues. the Senate adjourn untiluesdayat 10:00 A.M..
On June 11999theWisconsin Health Insurance Risk Adjourned.
Sharing Plan Fund balance was —$20 thousand. This 10:01 A.M.

229


http://www.legis.state.wi.us/lab/windex.htm

