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SUBCHAPTERI (8) “Federalsavings and loan associatiomieans a savings
and loan association ganized pursuant to the Home Owners’
Loan Act of 1933, and any acts amendatory thereof and supple
mentarythereto.

(9) “Foreign association” means a savings and loan associa
o . ) tion organizedunderthe laws of any other state or territobyt
215‘01“ Def'r."t'.onf' In this chapter. ... doesnot include a federal association.

(1) “Association” means a savings and loan association, a (10) “Guaranteedmortgage loans” means loans whotly
building and loan associatioor a savings association Operatm%artially guaranteed by the U.S. department of veteraairsf

asa mutual or capital stock corporation. . ; )
(2) “Board” means the board of directors of an associationunderthe servicemea'readjustment act of 19441 P78-34¢ and
actsamendatory thereof and supplementary thereto.

(3) “Branchoffice” means a place of business, other than 1 . . L .
homeofiice, where the business of an association is condboted _(11) “Home office” means the principal place of business of
doesnot include a limited dite or extended fite under s215.13 anassociation. ]

(36) or (47). (13) “Impal_rmentof savings accounts” means that the assets
(4) “Bylaws” means the bylaws of a given association. of an association do not have an aggregate appraised value equal
(5) “Capital stock” means the aggregatesbires of nonwith 0 the aggregate savings accounts and other liabilities of the asso

drawablestock issued by a stock association. ciation. o
(6) “Division” means the division of savings institutions. (15) “Insuredloans” means loans wholly or partially insured

(6m) “Deposit insurance corporation” means the federaﬁy a staEe or fede:’ral agency ) ) .
depositinsurance corporation or any other instrumentalitprof ~ (17) “Member” means a persanwning a savings account in
corporationchartered by the United States that insures depositédfutual association or @ stock association if the stock assecia
anassociation and is supported by the full faith and credit of tHen is a subsidiary of a mutual savings and loan holding company
federal government. butdoes not include a persomwning a savings account evidenced

(7) “Earnings”means the return paid on or credited to savingy @ negotiable certificate of deposit which is notegistered
accountsand maybe designated as earnings, dividends or-intefrm.
est. (18) “Mutual association” means a mutual savings krah

(7m) “Federalregulatory agency” means the federdicefof ~association.
thrift supervision or other federal agencyeattity which super (18m) “Mutual savings and loan holding company” means
visesand examines an association. holding company aganized under £15.59

GENERAL PROVISIONS ON SYINGS AND LOAN
ASSOCIATIONS
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(19) “Net income” means the gross income for a period legscluding an authority othis state or another state, for financial
the aggregate of expenses, determirmedording to generally institutions,mortgage bankers, insurance or securities, except:

acceptecaccounting principles or an accounting standaiut@e 1. So far as the public duty of such person requires the person
tice approved by the division. to report upon or take special action regarding tfarafof any

(20) “Net worth” means: association.

(a) In a stock association, the aggregate of capital stoiclk, 2. When called asaitness in any criminal proceeding or trial
tional paid—in capital, retainegarnings and other accounts desidn a court of justice.
natedas components of net worth by the divisidetermined 3. For the purpose of comparingtes as to mattersfefting
accordingto generallyaccepted accounting principles or anyn gssociation with an examinef a deposit insurance corpera
accountingstandard or practice approved by the division. tion or a federal regulatory agency as to any association whose

(b) In a mutual association, the aggregate of retained earnigggingsaccounts are insured by the deposit insurance corporation.
andother accounts designated as components aforeh by the 4. The division may furnish to the deposit insurance corpora

division, determinecaccording to generally accepted accountingon, to a federal regulatorggency or to any fiéial or examiner

principlesor anaccounting standard or practice approved by th 5 geposit insurance corporationa federal regulatory agency

division. _ . acopy of any examination made by the division of any association
(22) “Review board” means the savings and lo@view or of any report made by an association and filed with the division.

board. ., , 6. The division may disclose to any regulatory authority of
(23) "Saver” means a person who is an owner of a saving§js state or another state for finandfatitutions, mortgage bank

accountin a given association. , ers,insurance or securities facts and information obtained in the
(24) “Savingsaccount” means the monetary interest of theyyrseof examinations by the division, if the regulatory authority

ownerthereof in the aggregate of savings accounts in the assogigreego keep the facts and information confidential.

tion and consists of the withdrawal value of such interest. (b) If any person mentioned in p4g) discloses the name of
(24m) “Savings and loan holding company” includes 5,y deptor of any association any information about the private
mutualsavings and loan holding companyeorequivalent mutual accountor transactions of such associatiaiigcloses any fact
entity orga(;ulzed Lrj]”‘ljde.r the laws of ar:jo_thelr (Jj“”Sd'Ct'on’ a Stoa‘btainedin the course of any examination of any association, or
savingsana loan holding company and Incluces any persim, - qiscjnsesexamination or otheronfidential information obtained
poration,partnership, trust, joint stock compaagsociationstate — ¢om any state or federaégulatory authorityincluding an auther
or federal savings and loan association, state or federal savig3y yhis state or another state, for financial institutions, mortgage
bankor state or national bank, which owhslds or in any manner v, v ersinsurance or securities, except as provided in@ghe
controls,directly or indirectly 10% of the stock in a savings anoEr she shall forfeit his or herfide or position and may be fined

loan ass‘f)ciation. L . notless than $100 nor more than $1,000 or imprisoned for not less
(25) “State chartered associatiomiieans a savings and loannane months nor more than 3 years or both.

associatioromanized under this chapter . (7) ORDERSAND RULES. (@) In addition to performing the
(26) “Stock association” means a capital stock savings apfliies prescribed in this chaptethe division shall, with the

loan ass“ociation. i ) approvalof the review board, issue orders prescribgmpsonable
(27) “Stockholder” means aperson owning one or more pylesfor conducting the business of associations, subject to the
sharesof capital stock in a capital stock association. requirement®f ch.227.

(27m) “Stock savings and loan holdingpmpany” means a (c) Ifthe division, as a result of any examination or report made
savingsand loan holding compamyganized as a capital stockyg the division, finds that any association is violating the provi
corporation. sionsof the articles or bylaws of the association, or the laws of this

(27s) “Thrift institution” means an association, a federat sagtate or the laws othe United States, or any lawful rule or order
ingsand loan association or a federal or state savings bank. promulgatecby the division and review board or any order of the

(28) “Withdrawal value of a savings account” means thedivision, the division shall deliver a formal written ordertte
aggregatef deposits in a savings account and the total earningsardof directors of the association in which flaets known to
credited to that account, less withdrawals. the division are set forth, demanding the discontinuance of the

History: 1971 c. 2291975 c. 3591983 a. 1671989 a. 561989 a. 242s.1to  violation and, where applicable, order the association to institute
4 éigl a. 2211995 a. 27104 1999a.9 - _ . correctiveaction thereon.The association f&cted by the order
apter215 is inapplicable to federal savings and loan associations. Ké&gistv e .
Fed.S. & L. Asso. of Madisori72 Ws. 2d 132240 N.\W2d 367 may within 10 days after the order has been delivered to the asso
ciationrequest a review of the findings and order before the divi
215.02 Division of savings institutions.  (4) ImmuniTy.  Sion, at which time any pertinent evidence may be presented.
Employeesof the division shall not be subject to any diigbility ~ After review the division, on the basis tife evidence presented
or penalty nor to any criminal prosecution, for aegror in judg ~andany matters ofecord in the divisios ofices, shall continue,
ment or discretion made in good faith and upon reasonabifodify or set aside the ordethe enforcement of any order issued
groundsin any action taken or omitted by the employee in thenderthis paragraph shall be stayed pending review before the

employee'sofficial capacity division, and during the period of any subsequent review under s.
(5) ACTIONSVENUE. Proceedingby any association to enjoin 215.04(4).
the division in the dischge of the divisiors duties shall bbad (d) Any association which wilfully violates p&fc) or any

in the county where theavings and loan association is located, @rderissued thereunder shall, for each violation, forfeitmote

in the state supreme court. All suits and proceedings arising than$250 per day foeach day the violation continues. Assess
of this chapterin which the state, or any of itsfickrs oragents mentof any forfeiture shall becomefettive 20 days from the
areparties, shall be conducted under the direction and supervisitateof deliveryof the order20 days from the date of review by

of the department of justice. thedivision, if requested, or 20 days from the date of the decision
(6) DISCLOSUREOFINFORMATION; PENALTY. (a) All employees Of the review board, if an appeal is takmmsuant to 215.04 (4)
of the division and members of the review board desdpconfi- (8) REVOCATION OF CERTIFICATE OF INCORPORATION OR

dential all the facts and informationbtained in the course of LICENSE. Whenever it appears to the division that any association

examinationsy the ofice and all examination and other cenfi or corporation which has received a certificate of incorporation or

dential information obtained from a deposit insurance corpora license to do business in this state is conducting its business in
tion, a federal regulatory agency or any state regulatory authoritiolation of this chapterthe division shalteport the facts to the
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departmenbf justice which may bring an action to revoke the cetowing petitions have been filed with the division, the division

tificate of incorporation or license of such association or corporshall proceed to hear the same:

tion. o a. A petition stating that an association fails to pay its debts
(9) ApPROVAL OF ACTS. Wheneverany association requestson demand.

approvalof the division forany act, which by statute requires such  a petition signed by not less than 25 savers iassocia

approvalthe division shall have 90 days in which to grant or defys, statingthatthe association or thefifers or directors of the

such approval. If the division fails to acapproval shall be E@sociation‘ail to honor requests for theithdrawal of savings

deemedo have been granted. In matters which require the holgbcountaunder this chaptethe oficers or directors are condsct

ing of public hearings, the 90—day peristlall not commence jnq the pusiness of the association in an unsafe or unauthorized

until the conclusion of the hearing and the date set by the d|V|smgnnerand bythe acts or negligence offigkrs or directors the

for receipt of briefs. fundsor assets of the association are or may become impaired.

Th(lt?') _REMOVAL OF OFF'CERS'%RECLQRSOR EMPLOYElES' (@) fl' 2. Not less than 3 days before the date of hearing, a copy of
e '.V'S.'of‘f mahy reTor:’efalrl‘ er, |re(|:_t0r-or employee Of an e petition and a notice stating the date, time and place for the

assoclationt either of the following applies: hearingshall be mailed or delivered to the association and the

a. The policies or practices of thefioér, director or employee party petitioning.

areprejudicial to the best interest of the association or its s_avers(b) At the time and place so fixed, unless by stipulation some

endangeor v_\nllhen_danger thef Sﬁfety or solvenmlythe associa  qihertime and place is fixed, the division shall hear all parties

tion, or impair the interests of the savers. interestedand shall cause the testimony giverbsreduced to

~b. The oficer, director or employee violates or permtt®  yyriting.
violation of this chaptera rule promulgated under this chapter or (c) The division shall within a reasonable time make findings

anorder of the division. o _ asto all matters covered by the petition and make such order as the
2. The division may issue an order removing dicef, dire¢  djvision deems just and reasonable.

tor or employee under subil. only after the dicer, director or 4y The findings and order of the division shall be final unless
employeeis aforded a hearing beforthe review board and the ., yified by the court.
review board approves the order . (16) ANNUAL FEESAND EXAMINATION COSTS. (&) Annualfee.

3. An order of removal takesfett on the date issued. 08py  an association shall, before July 16, pay an annual fee as deter
of the order shall be served uphe association and upon thdiof ined by the division and the review board, but not exceetithg

cer, director or employee in the manner provided by lawséo centsper $1,00®f assets or fraction thereof, as of the close of the
vice of a summons in a court of record or by mailing a copy to th@ecedingcalendar year

associatiorand oficer, director or employeat their last-known
post-officeaddresses. Any remouahder this subsection has th
sameeffect as if made byhe board of directors or the member

g;nsltgcggcg%%\?e gIom%fﬁ:sesgf?rtr;O?d m’zmﬁﬁd e?lgﬁicst?sllb%re Ction, the converted association the absorbing association shall
ploy ploy payan annual fee based on #esets of the converted association

tion may not be elected as afficer or director of, or be employed §{the absorbed associatiahthe same rate as other associations

(am) Fees on conversion or absorptioti.a depository institu
ion that is not a state—chartered association conteedsstate—
harteredassociation or iabsorbed by a state—chartered associa

by, an association without the approval of the division and t A . ; ; O
reviewboard. An order of removal under this subsection is a fir?) stjhbej e%’totiz)itter]?spé)k:’gg?e?he fiscal year in which the association

orderor determination of the review board unde2%5.04 (6) . L -
(b) Penalty for failue to pay feeAn association failing to pay

(b) Thedivision may appoint any person to fill the vacancietshe annual fee to the division befadaly 16 of each year shall, if

o) e e e Srl b s roprdeecy he dviio, ay he fee and pay ieretat an amul
rateo 6 on any portion of the fee that is past due.

membersor stockholders. o

(11) ANNUAL REPORT.(a) The division shall submit to the gov e(g?v:zﬁ)gnufr: de’i(himrlg\?igevnbcé):rtc?“sh%ﬁfg;ea\]gtlayr }h%fufzcbr;fgrear
e.rnor.and the Ch|e~f clerk of each house of the legislature fer d eservices of each examiner used in the examination of an asso
tribution to the legislature under £3.172 (2)an annual report on iation, for the next 12 monthsThe per—hour chge shall be the
the general conduct arzbndition of associations doing busines§ f' I it p g
in this state. The repashall be based upon the individual annuai@Melor all associations. _
reports of associations filed with the division, and shall also 2. After theper—hour chaye for each examiner has been

includethe information required in s815.32 (7) (a)215.56 (7) fixed, each association shall be uniformly billed éxaminations
(a) and215.76 (7) (a) during the ensuing year on a fixed per—hour basis for each

(b) The division shall designate the numbecopies of the €xaminerengaged in an examination. S
reportto be madewvailable for distribution. Each association is 3. Chages assessed under thagagraph shall be paid within
entitledto one copy 30days from the date on which the association receives notice of

(12) DISPOSITION OF OBSOLETE RECORDS. The division may theassessment.
turn over obsolete departmental records to the secretary of admin(d) Special examination costIhe division shall chae any
istration, pursuant to s16.61 specialcostsand expenses incurred for special work required

(14) FEEsFORPUBLICATIONS. (a) Whenever extra copies ofPecausen association does not have proper dicserfit manage
statutoryreprints of this chaptgthe annual report of savings andnentor fails to keefits books, records and other matters in a stan
loan associations or any othpublication published by the divi dard and approved mannerAn itemized statement aipecial
sionare requested, such extra copiball be furnished upon pay chargesnust be submitted to the association.
mentof such fee athe division determines. All such fees shall be (e) Penalty for failue to pay examination cost&n associa
paid by the division into the generfind to the credit of the divi tion shall pay the chges and assessments under gajsand(d)
sion. whendue and shall pay interest at an anmat of 12% on any

(b) Upon request, extreopies may be distributed free to agenportionof the chages and assessments that are past due.
cies or legislators of this state or any other state, calgrtysand (17) TesTiMONIAL POWERS. (a) The division mayin relation
to the courts of this state, tradeyanizations and any other agento any matter within its powers, issue subpoenas andtémkie
ciesof the United States. mony.

(15) HEARINGS, FINDINGS AND ORDERS ON COMPLAINTS (b) Witnesses shalble entitled to the same fees as are allowed
AGAINST ASSOCIATIONS. (8) 1. Vithin 10 days after angf the fol  to witnesses in courts of record. Such fees shall be audited and
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paid by thestate in the same manner as other expenses of the divi 2. The report shall include:
sionare audited and paid. No witness subpoeaaéte instance  a. A true and verified copyf a statement of condition as of
of any party other than the division shall be entitegayment of the close of December 31 of the preceding calendar year;
feesby the state, unless the divisicertifies that the testimony of b. A statement of its operations during that period; and
the witness was materla}l to the hearing or proceedl_ng. c. Such other information as the division requires.

() No person maywithout reasonable cause, fail to comply 3. Attached to the annual report shall be a copy of a printed

;ngrﬁosrutgpg: gi;rsrﬁﬁgg]doerrtghfngyv%?eac“?g’ grorurggtjise ctz())r bgtatement)f condition and operations as of the end of the associa
' Proper q g tion’s most recent fiscal yeawvhich shall be availabl® the pub

ducea pertinent document, when ordered to do so byffieal . h . h .
conductingthe investigation or proceeding. lclj(i:\./is-ighnen?z;l;tgf ritlztg?’éirétrizgall contain such information as the

(18) AUTHORITY TO GRANT CERTAIN POWERS, Unless thelivi- (b) If such association fails or refusesftonish the report
ionis expressly restricteloly statute from acting under thi . - h . ; X
S1on1s EXpressly restric statute from acting under this subheremrequnred, it shall be subject, at the discretion of the division,

sectionwith respect to a specific poweight orprivilege, the divi ) g
sion by rule maywith the approval of the review board, authoriz& aforfeiture of $10 per day for each day of default, and the divi
pnmay maintain an action to recover such penatig the same

associationso exercise any power under the notice, disclosure <l

proceduralrequirements governing federally chartered associsl'2/l b€ paid into the general fund. o

tions or to make any loan or investment or exercise any right, (7) RELOCATION OF ASSOCIATION OFFICE. Any association

power or privilege of federally chartered associations permittéhich determines to move itsome ofice or a branch dite to

undera federalaw, regulation or interpretation. Notice, disclo Someother location shall make an application to the division. In

sureand procedures prescribed by statute whialy be modified @pprovingor denying the application foelocation, the division

by a rule adopted undéis subsection include, but are not limiteghall ascertain the need for relocation and determvhether

to, those provided under $38.056 A rule adopted under this Undueharm or injury would be causedaday properly conducted

subsectionmay not afect 5.138.0410r chs421to428or restrict  associatioror branch now doing businessthe area or vicinity

powersspecifically granted associations under this chapter ~ Of the proposed relocation.

LTSS T S e s O) Armomon o v snicies e, (0 Ay

421, 1977¢. ¢. 196,131, 1977 c. c. 33, associatiortesiring to establish a branctiicé, subject to the lim

S e o0 A R oo g0 & 399 itationsof 5.215.13 (39) shall apply to the division in such form
Phrasein the course of examinations” under (6) includes activities beforing ~ @sthe division prescribes, giving such information as the division

andafter actual inspection. National S&Loan v St. Paul Fire & Marin&g15 F  requires. Eachapplication shall be accompanied by a fee of $500.

Supp. 121981). Thedivision shall give notice and provide an opportunity forhear

215.03 Supervision and control of associations. ing as provided in £215.40 (7) The division may grant cerf

(1) TYPES OF ASSOCIATIONS SUPERVISED. All associations ga- ~Catesof authority to maintain and operate brandices or may

nized underthis chapter or similar laws, or permitted by Iicensgffusm_0 issue certificates when, in tdévision’s opinion, such

to transact, in this state baisiness similar to that authorized by thi§ranchis not in the best interests of the public, or when other good

chaptershall be under the supervision and control of the divisiofndsuficient reasons exist for refusal.

(2) ANNUAL SUPERVISORYEXAMINATIONS. (@) At least once _ (0) Itis the intent of this section to provide adequate and eonve
within every 18-month period, the division shall examihe hientsavings and loan facilities for the public. When 2 or more
cashbills, collaterals, securities, assets, books of account,-con@PPlicationsfor a branch in the same area are pending, priofity
tion and afairs of all such associatiored for that purpose the a@pplicationshall be considered but not be controlling, anel
division or the divisiors examiners shall have access to, and m&j¥ision shall give consideration to the equitable distribution of
compelthe production of, all their books, papers, securities aRfienchesamong the associations making application.
moneysadminister oaths to and examine thodficers and agents ~ (c) Review of the decision of the division in regard to applica
asto their afairs. Anemployee of the division may not examindions for branches shall be governed b2$5.04 (4)
anassociation in which the employee is interested asfierodr History: 1975 c. 35%s.5,6,51; 1977 c. 1401983 a. 1671985 a. 157325 1991
director. a.316 1995 . 27104, 325 1997 a. 144

L. L . Thelegislatureestablished diérent standards under s. 215.03 (8) (a) and (b), 1973

(b) The division may accephn examination—audit made by thesgats.[nowds. 2t15.0?|(7)t rga) :f[mdd(b)gi forft;gg}re|r(1)cati?hneog1 arﬁeoé elxggér;e %%mmn};s
depositinsurance corporation, a federal regulatory ageneyypr Slonerneed not apply the standards ot. pay where ove is one mile.
other governmental agency authorized to make examinatiofe" Fe0 S &L Ass0-18. & L. RevBd. 46 Wis. 20 110, 174 N.W2d 554
auditsof associations pursuant to their rules and regulations. T35 04 Savings and loan review board. (1) DuTies. The
examination—audimust comply with the procedure establishegtiesof the review board shall be to:

by the division. . S . . .
y (4) REFUSALTO SUBMIT TO AN EXAMINATION. Any association @) Adwse_the division in respect to improvement in the condi
: y tion and service of associations.

refusingto submit to an examination so ordecedequested, shall (b) Review the acts, orders and determinations of the division
be reported to the attorney general, who shall institute preceed d b.(4 '
ingsto revoke its certificate of incorporation for such refusal. Undersub.(4). ) n

(5) ACCOUNTING AND BOOKKEEPING PROCEDURE. (a) When . (C) Act promptly on matters and questions, pertaining to-asso
everit appears to the division thahy association does not keegFiations,that may be submitted to it by the division.
booksand accounts in suahanner as to enable the division to (d) Serveas an appeal board for associations unde&x1$s40
readily ascertain its true condition, the division may require tHd8) and215.60 (15)
officers of such associations or any of them to open and keep sucl{e) Perform such other review functions in relation to associa
booksor accounts as the division prescribes. tionsas may be provided by law

(b) Any association that fails to open books or keep books or(f) Conduct hearings and take testimanyd to subpoena and
accountsas prescribed by the division, shall, at the discretion sWvearwitnesses at such hearings. Téeiew board shall have the
the division, forfeit $10 for each day it so fails. If the associatiosamesubpoena powers as are possessed by the department of
fails to pay the forfeiture, the division may institute proceedingsorkforcedevelopment andlso the powers granted by885.01
to recover such forfeitures. (4).

(6) FIiLE ANNUAL REPORTS. (a) 1. Not later than February 1 of (2) APPEARANCEOF INTERESTEDPERSONSAT BOARD PROCEED
eachyear each association subjezthe supervision and controlINGs. Any party interested may appear in any proceedings of the
of the division shall file with the division a repaiftits activities reviewboard and may participate in the examination of witnesses
of the preceding yeaupon forms furnished by the division.  andpresent evidence.
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(3) FEESOF SUBPOENAEDWITNESSES. (&) Any person causing  (b) The surety agrees to furnish the division a copy of all riders
awitness to be subpoenaed shall advance the fees and mileagadfndorsements executed subsequently tceffeetive date of
suchwitness which shall be the same as in circuit court. this bond.

(b) The fees of witnesses who are called by the review board(5) DIVISION MAY CONSENT TO TERMINATION AND WAIVE
in the interests of the state shall be paid by the state in the sa@Bce. The division may waive, as to the termination of any
mannerthat other expenses are paid, upon presentation of propend,the 10—day written notice in advance and may give written
vouchersapproved by a member of the review board andgelsar consento the termination being maddeaftive as of a date agreed
to the appropriation of the division. uponby the surety and the association.

(4) REVIEW OF GRIEVANCES,ORDERSOR DETERMINATIONS. Any (6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY
interestedperson or any association aggrieved by any act, ordesHONESTACT. Subsectior(4) shall not in any way modify or
or determination of the division, which relates to savings and loafiector render invalid a provision therein that the bond shall
associationsmay within 20 days thereof, apply to the reviewminateas to any person covered therelyyon the discovery by
boardto review the action of the division. The sole review of thiae association of any dishonest act on the pesspat.
division’s decision shall béo determine whether or not the divi  (7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. Any
sionhas acted within the scope of the divisioauthorityhas not - violationsof subs(1) and(2) shall subject the associatitma fine
actedin an arbitrary or capricious mannand that the act, order of $10 per day for each consecutive day of such violatioritand
or determination of the division is supportiey substantial evi s the duty of the attorney general to recover any such penalties by
dencein view of the entire record as submitted. The review @ftionin behalf of the state.
applicationsfor branches, relocation of associatioficefs or new  History: 1991 a. 3161995 a. 27
chartersshall be based exclusively on the record, and no new evi
denceshall be taken bthe review board. Applications under thi215.12 Penalty for dishonest acts; falsification of
subsection shable considered and disposed of as speedily as poecords. Every oficer, director employee or agent of any asso
sible. ciationwho steals, abstracts, or wilfully misapplies any property

(6) ReVIEW OF FINAL ORDERSAND DETERMINATIONS. Any final — of the association, whether owned by it or held in trust, or who,
order or determination of the review board shall be subject without authority issues or puts forth any certificate of savings
reviewunder ch227. If an act, order or determinatiofthe divi accountsassigns any note, bond, mortgage, judgment or decree,
sionis reversed or modified by the review board, the divistmadl  or, who makes anfalse entry in any book, record, report or state
bedeemed a person aggrieved and direcflycédd thereby under mentof the association witimtent to injure or defraud the assecia
s.227.53 (1) tion or any person or corporation, or to deceive arigeaf or

(7) MEMBERSDISQUALIFIED TOACT. No member of the review director of the association, or any other person,any agent
boardshall be qualified to act in any matter involving the associappointedo examine the &irs of such association, or any person

tion of which the member is anfafer or director who, with like intent, aids or abets anyfioér, director employee
History: 1971 c. 164243 1975 c. 3591983 a. 1671985 a. 183.57; 1991 a.  Or agentin the violation of this section, shall be imprisoned in the
3161995 a. 2/55.5558t0 5563 9130 (4) 1997 a. 335. Wisconsinstate prisons for not more than 30 years.

o . ) History: 1977 c. 418&.924 (18) (e)1997 a. 283

215.11 Surety bond of association’ s officers, directors
and employees. (1) WHO SHALL FURNISH BOND; TYPE AND  215.13 Powers of savings and loan associations. ~ Sav
Form. Before entry upon the disclger of the persos’duties, ingsand loan associations may:
every person appointed or elected to any position requiring (1) Savings AccounTs. Accept paymentsn savings accounts
receipt,payment or custody of money or other personal propeily sccordance with 215.14
of an association or in its custody or control as collateral or-other (2) EVIDENCE OF SAVINGS ACCOUNT OWNERSHIP. ISsue evi
V‘;'Ste shall gkl]ve a bo?hd '3.3.0!“6 surety_gomplehcyel_ nse]g_bé/_ thd's flenceof ownership to savers, in accordance with15.15
state,in such sunas the division prescribes. In lieu of individual
boncs, he dision may accept & schedabianiet bond which (%) DECASATION M DTReon orcuuceon s
coversall of the oficers, directorand employees of the assacia cewith 5.215.16 9 !
tion, whose duties include the receipt, payment or custody Gl T .

(4) WITHDRAWALS OF SAVINGS ACCOUNTS. Pay withdrawal

mon h I h hall be in th : h : : ;
prgsg?gg(re(ci;yetrhgec;ﬁ/ci);?)np.)ropertﬁuc bondshall be in the form geglljgs{?;)f savings accounts, in partiarfull, in accordance with

(2) SURETY BONDS TO BE APPROVED AND FILED. No oficer, . .
directoror employee who is required to give bond shall enter upgn (5), CLOSESAVINGSACCOUNTS. Close savingaccounts, in part
the dischage of the persor’duties until the persabond has ©F IN full, in accordance with £15.18

beenapproved by the board. The minute book ofatgociation (6) LOANSON SAVINGSACCOUNTS. Make loans to savers on the
shallcontain a record of each bond executedappioved. Such S€curityof savings accounts owned by them, in accordance with
bondsshall befiled with the division within 10 days after approvafS: 215.19

by the board. (7) PROPERTYIMPROVEMENTLOANS. Make property improve
(3) SURETY BOND COVERAGE. Such bond shall be gigfentto Mentloans in accordance with315.20
protectthe association from loss by reason of acfsafd or dis (8) INSUREDOR GUARANTEED LOANS. Make secured ainse

honesty, including fogery, theft, embezzlement, wrongful curedloans, which are partially ins_ured or guaranteed in any man
abstractioror misapplication on the part of the person, directly der by the UnitedStates or any instrumentality thereof or for
throughconnivance with others. At any time the division mayhich there is a commitment & insure or guarantee, pursuant

requirean additional bond. to ch.219.
(4) PROVISIONSOF SURETYBONDS. Every such bond shall also  (9) MORTGAGELOANs. Make mortgage loans iaccordance
includethe following provisions: with 5.215.21

(&) No termination of this bond shall bdegftive unless the (10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept
suretygives in advance &ast 10 days’ written notice by regis additional collateral to mortgage loans in accordance with s.
teredmail to the division. If this bond is terminated at the requet5.21(10).
of the insured (employer) this provision shall apply nevertheless,(11) PURCHASINGMORTGAGELOANS. Purchase mortgage loans
it being the duty of the surety to give the required written notige accordance with £15.21 (13)
to the division, such notice to be given promptly and within 10 (12) SERVICING OF PURCHASEDMORTGAGE LOANS. Negotiate
daysafter the receipt of such request; servicingagreements to enable vendors of mortgage loans, pur
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chaseddy the association, to collect payments for transmissionwdethersuitableobligations issued in this state are available in the

the association, in accordance witl245.21 (13) quantitysought by the association at a competitive rate of return
(13) SELLING MORTGAGE LOANS. Sell mortgage loans in atthe time the investment is intended to be made. If such ebliga
accordancevith s.215.21 (14) tionsare availablethe association shall give preference to obliga

(14) SERVICING OF MORTGAGE LOANS SOLD. Negotiate servic tionsissued irthis state. Notwithstanding any other requirement
ing agreements to enable the associatiorottect payments for Of this paragraph, an association may invest not more than one
transmissiorto the purchasers of mortgage loansgcordance Percentof its assets ithe obligations of any cifyown, village,
with s.215.21 (14) county, technical college district aschool district in this state

(15) PURCHASING PARTICIPATING INTERESTS IN MoRTGage Whichare not assigned one of the 4 highest grades by a nationally
Loans. Purchase participatinigterests in mortgage loans fromfecognizednvestment rating service, if the obligations issied
otherlenders and negotiate servicing agreements with saie Ieﬁéf a city town, village, countytechnical college district or school
ers in accordance with 215.21 (15) istrictin which the association maintains one or mofiees.

(16) SELLING PARTICIPATING INTERESTSIN MORTGAGE LOANS. (e) Certificates of deposit of a state or national bank.

Sell participating interests in mortgage loans, to other lenders, andem) Shares ofstock, whether purchased or otherwise
negotiateservicing agreements with said lenders in accordangequiredn a corporation acquiring, placing and operating remote
with s.215.21 (15) serviceunits under sul{46).

(17) ACQUIRING REAL ESTATE. Acquire realestate to enforce  (f) Such other types of securities which may be approved and
protectionof its securities in accordance with245.22 (1) authorizedby the division.

(18) SELLING OF ACQUIRED REAL ESTATE. Sell acquired real  (27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to
estatein accordance with 215.22 (2) other savings and loan associations incorporated and operating

(19) ACQUIRING REAL ESTATE SUBJECTTO SALES CONTRACTS. underthis chaptersubject to approval of the division.

Acquire real estate, subject to a sales contract, from any instru (28) BoRROWINGMONEY. Borrow money and issue its obliga
mentality of the United States. tionsfor the borrowed monejncluding but not limited to obliga

(20) PURCHASING PROPERTYIMPROVEMENT LOANS. Purchase tions,bonds, notes or other debt securities. The aggregate amount
secureddr unsecured property improvement loans fromaw borrowedunder this subsection may not exceed 50% of the associ
son,whether or nosuch loans are partially insured or guaranteeation’s total assets, excepiith the prior written approval of the
in anymanner by the United States or any instrumentality theredfyision. An obligation, bond, note or other debt security may
providedsuch loans could have been madeh®yassociation in include a written provision subordinatinipe debt to claims of

the first instance. othercreditors or of savers.
(21) ACQUIRING ASSETSOF OTHER ASSOCIATIONS. Acquire all (29) ASSIGN COLLATERAL FOR BORROWEDMONEY. Assign as
or any part of the assets of any other association with prieggllateralfor borrowed money its mortgages and mortgages
approvalof the division. or any of the securities enumerated in g@6).
(22) SELLING OF ASSETSTO OTHER AssoclATIONs. Sell all or (30) INTERESTAND OTHERCHARGES. Assess and collect inter
any part of its assets to any other association with prior approgstt,premiums, fines, fees and other ¢jear No savings and loan
of the division. associatiomay demand or receive for loans or discounts a rate of
(23) ASSOCIATIONOFFICEBUILDING. Acquire real estate for use interestexceeding that allowed by law
asthe associatior’office building in accordance with 815.23 (31) INSURANCE OF SAVINGS ACCOUNTS. Insure thesavings

(24) MEMBERSHIPIN ANY FEDERAL FINANCE OR CREDITCORPG  accountsof savers with the deposit insurance corporatiomitsr
RATION. Become a member in any federal finance or credit eorpanotherinstrumentality approved by the division.
ration organized by an act of congress for aiding associations to(32) AcTAsAGENTFORTHE UNITED StaTeES. Whenever desig
utilize their resources and credit. Membership in such federstedby the secretary of the treasury of the U.S. or any other
financeor credit corporation to include: instrumentalityof the U.S., and authorized by a resolution of the
(a) Purchasing stock therein; board of directors, act as agent for them, and perform all duties

(b) Purchasing notes and debentures thereof; asagent that may be required.

. . (33) STOREMICROFILM RECORDSOF OTHERASSOCIATIONS. Act
unc(i((:a)rs%grzg\év)l.ng money therefrom, not exceeding that allowegy +\,ctogian or keeper of microfilm records of other savings and

loan associations for a fee.
B (25) MEMBEREH'P N A dNAT'O’;“AL M?RTiAGE COMP.’?.NY' ¢ (34) PLACE MICROFILM RECORDSFORSTORAGEAT OTHERASSO
nsgi:c?rrwg? ?n g:tzrgggrclgr'nggnyﬁr?égra%ee snc;(t:ionca)arl i%cuusrilr:ggt OlcBrions. Place microfilm records of tressociation for storage
’ dsafekeeping with another association for a fee.

approvedlune 27, 1934, and acts amendatory thereof and supp e(36) LimTep orrice. With the prior writtenapproval of the

mentalthereto. division, establish a limited &ite providing lending or otheger

ec(26'2'e| NVESg',\gi?I()SEC%EIT'IrEy]S‘f;FgeSt;n E‘?}e foglé)\?_nr;gtjﬂ]gpgs_of vices. Deposits to savings accounts may not be acceptdihat a
securities, subj such limitations as may be fixeth@§iivi- o office except as permitted under s@s).

ston. . . (37) OmniBUS POWERS. Exercise any powers reasonably
(a) United States government securities. o relatedor incident to the purposes of the association.
(b) Savings accounts of savings and loan associations doing38) EpucarionAL LoaNs. Makeloans to defray the expense
businessn the state. of attending any college or university

(c) Savings accounts of savings and loan associations locate¢39) BrancHEs. Subject to the approval of the division, any
outsidethe state, if those savings accounts are insurethdy savingsand loanassociation may establish and maintain one or
depositinsurance corporation. morebranch dfices within the normal lending area of the home

(d) Bonds, notes or other evidences of indebtedness which afifice, as defined in £215.21 (2)in this state or in angne of the
generalobligations supported by the full faith and credit of angegionalstates, as defined s.215.36 (1) (f) In the divisions
statein the United States or any gitpwn, village, countytechni  approval the division may limit the powers of the bran@avings
cal college district or school district in any state in the Uniteg@indloan associations may promote thrift in their local schools by
Statesif the obligations have been assigned one of the 4 highasteptingpayments in the school upon savings accounts of the
gradesby a nationally recognized investment rating servicégachersand pupils.

Beforepurchasing any obligation under this paragraph other than(40) LocaTiION OF BRANCHES. Wheneveran association is
an obligation issued in this state, the association shall ascertabsorbedr a branch dice is acquired under 815.36 215.53or
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215.73 maintain and operate a branchia#f at the location of the areincidental to the conduct ¢iie business of a savings and loan
absorbedassociatioror of the acquired branchfigl, if the divi  associatiorandwhich are otherwise permitted by laiRemote
sion finds that the continued operation of a branditefat the serviceunit” also includes all equipment, regardless of location,
location of the absorbed association or of the acquired branefhich is interconnected with a remote service unit and wisich
office would be in the public interest. This subsection does mécessaryo transmit, route and process electronic impulses in
permitcontinued operation of anfige of an absorbed associationorderto enable the remote service unit to perform any funéion
which received its certificate of incorporation lebsn 5 years whichit is designed.

prior to its absorption. 3. If anyperson primarily engaged in the retail sale of goods
(41) SeLLER OF CHECKs. To engage as an authorized agent ior services owns or operates a remote serviceoarsitich persos’

the business and functions provided for in 2h7 for their mem  premisesandallows access to the unit by any financial institution,

bersupon receiving a certificate of authority from the divisiongroupof financial institutions or their customers, nothing in this

Suchapplicants shall be under the jurisdiction and supervisionparagraptor in rules established by the division shall, or shall be

the division and meet the same requiremexgother applicants construedbr interpreted to, require such person to accept any con

underch.217, but no license or investigation fekall be chared nectionto or use of the unit on its premises for any other purpose

savingsand loan association applicants. The division thas or function or to accept any connectiorthe unit on its premises

authorityto enforce chi217 as it applies to savings and loan assdy any other financial institution.

ciations. The divisionshall determine the records that shall be 4 f g person primarily engaged in the retail sale of goods

maintainedandshall require the segregation of such funds asdgrvicesowns or operates a remote service unit on such psrson’
necessaryor operations permitted savings and loan associatioggmisesandallows access to the unit by any financial institution,

underthis subsection and cR17. _ o _ groupof financial institutions or their customers for gnyrpose
(42) INVESTIN REAL PROPERTY. Invest in, or in interests in, real or function, no laws governing such institutions or rules estab
property,subject to such rules as the division shall issue. lishedby the division shall apply to such person other than those

(43) SECURITIESGUARANTEED UNDER NATIONAL HOUSINGACT.  lawsor rules directly related to the particular function performed
Issue and sell securities which are guaranteed under the natityahe unit on such persanpremises for a financial institution.

housing act. 5. Information transmitted from a remote service unit, either
(44) AcTAsTRUSTEE. Act as trustee of trusts created ayar identified as to particular transactions or aggregate information,

nizedin the United States under the self-employed individuals tgkall only be used for purposes ofegfting the financial transac

retirementact of 1962, and amendments therataj which qual  tionsfor which such information wagceived, for any other pur

ify for specific tax treatment under sectit@il (d) or408 (a) of poselawfully authorized bycontract, or for any other purpose-per

theinternal revenue code, if the funds of such trust are investedhiitted by statute and rulegertaining to the dissemination and

savingsaccounts or deposits in such associatioim obligations disclosureof such information.

or securities issued bsuch association. Individual accounts and (47) ExTenDED oFFicE. With the approval of the division,

recordsshall be kepby the association for each participant angxtendits home dice or branch by purchasing or leasing real

shallshow in proper detail all transactions therein. estatefor the purposef establishing, identifying and maintaining
(45) OTHERLOANSAND INVESTMENTS. Make loans and invest anextended dice, but only if the extendedfafe is located within
mentsin accordance with £15.205 1,000feet of the home &te orbranch. All measurements under

(46) RemoTE servicEUNITS. (a) 1. Directly or indirectly this subsection shall be made in a straight line from the nearest
acquire,place and operate, or participate in the acquisition, pla@ajacentpoints in the respective property lines. The authority
mentand operation of, at locations other than its hom@amch underthis subsection is in addition to the authority to establish
offices, remote service units, in accordamdh rules established branchoffices under s215.03 (8)
by the division. Remote service units established in accordancg48) TrRuUST ACCOUNTS. Maintain real estate brokedrust
with such rules are not subject to s(886), (39), (40)or(47)ors. accountsunder s452.13 attorney trust accounts unde757.293
215.03(8). The rules of the division shall provide that any sucéindcollection agency trust accounts unde2¥8.04 (9g)
remoteservice unit shall be available for use, on a nondiscrimina (49) CoNTRACT FOR TRUST SERVICES. Contract for the provi
tory basis, by any state or federal savings and loan associatifgh of trust services to its members with a trust company or other
which has its principal place of business in this state, by any otlgganizationwith trust powers authorized to do business in this
savingsand loan association obtaining the consent of a statesgdte. For this purpose, the trust company or othgaoization
federalsavings and loan association which has its pringlasale  with trust powers may serve associatoambers at association
of business itthis state and is using the terminal and by all customcilities on a full-time or part-time basis.

ersdesignated by aavings and loan association using the unit. (50) Demanp DEPOSIT ACCOUNTS. Accept and maintain
This paragraph does not authoresavings and loan associatiorjemanddeposit accounts.

which has its principal place of business outside this state to con (51) CONTRACTFORFINANCIAL SERVICES. Contractith a bank
ductbusiness as savings and loan association in this state. Thgatis’owned by a bank holding company which also owns the
remoteservice units also shall be available for wsea nondis  coniractingassociation, to provideroducts or services under s.
criminatory basis,by any credit union, state or national bank 0521 0301 (8). The bank shall be subjetd regulation and
stateor federal savings bankhose home @ite is located in this examinationby the division with regard to serviceerformed
state,if the credit union, bank or savings bank requests to share fjjerthe contract to the same extent as if the services were being
use,subject to the joint rules established undet2..0303 (2) ,performedby the association itself on its own premises.
Thedivision by order may authorize the installation and operationyisiory: 1971 c. 154164, 173 229 1973 c. 2051975 c. 311, 359 389, 391

of a remote service unit @ mobile facility after notice and hear 1977c. 26s.75, 1977 c. 136272, 387, 1979 c. 78280, 1979 c. 28%s.8, 14, 1981

; ; ; i c.319 391 1983 a. 1685.141019, 112 1985 a. 157325 1987 a. 403.256, 1989
ing upon the proposed service stops of the mobile facility & 313 1091 a39, 221 234 269, 316 1993 a. 3091905 . 2755, 104 336 1999

2. In this paragraph “remote service uniteans a terminal a. 83
or other facility or installation, attended or unattended, wkich  Commissionemay issue, pursuant to (41), a certificate of authority to a state-
not located at the principal place of business or at a branchZaeredaungs andloan assoiation o engage as an authorizedaghared
extendedfacility of a savings and loan association and throughllerof checks. 61 AttyGen. 186.
which customers and savings and loan associations may engage,
by means of either the direct transmission of electronic impuls&k5.135 Additional authority . (1) Subject to anyegula
to and from a savings and loan association oregberding of elec tory approval required by law and subjecttt.(2), a savings and
tronic impulsesor other indicia of a transaction for delayed trangoan association, directly or through a subsidiamay undertake
missionto a savings and loan association, in transactions whighy activity, exercise any power offer any financially related
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productor service in this state that any otpeovider of financial shallbe given a notice in 12—point boldface type in substantially
productsor services mayndertake, exercise or provide or that théhe following form:
division finds to be financially related. NOTICE OF RELAIONSHIP

(2) Theactivities, powers, products and servittest may be  Thjs company..... (insertname and address of association,
undertakenexercised or déred by savings and loassociations sayingsand loan holding company or subsidiary), is related to .....
undersub.(1) are limited to those specified by rule of the divisionynsertname and address of association, savings and loan holding
Thedivision may direct any savings and loan association to ceg¥fnpanyor subsidiary) of which you are also a customéou
any activity, the exercise of any power or théeving of any prod gy not be compelled to buy any product or service from either

uctor service authorized by rule under this subsectiémong of the above companies or any other related company in order to
thefactors that the division may consider in so directing a savingsyticipatein this transaction.

orth, aSscte, management rating and ity ratio and fs ragig! 1 Y0U feel that you have been compelled o buy any prasuct
of net’worth fo assets Egrwcefrqm either of the above companies or any other related
: ; . . . companyin order to participate in this transaction, you should
(3) Thissection does not authorize a savings and loan assoQigna ctthe management of either of the above companies at either

tion, directly or through a subsidiartp engage in the business oty ihe ahove addresses or the division of savings institutions at ....
underwritinginsurance. (insertaddress).

History: 1985 a. 3251995 a. 27 History: 1985 a. 3251995 a. 271999 a. 9

215.14 Savings accounts. (1) AGGREGATE OF SAVINGS
ACCOUNTS. The aggregate of savings accounts of an associat
is unlimited, and consists of the total deposits in savings accou
andthe total earnings credited to the accounts,Weslrawals.

(2) OWNERSHIPOF ACCOUNTS. Any person may become the
owner of a savings account in association if the person is
acceptedy the association or if the persacguires ownership by
atransfer authorized under&l5.15 (3)

(3) DEPOSITSIN SAVINGS ACCOUNTS. Deposits may be made in dir

savingsaccounts in any amount at any time, unleserwise certificatesor otherevidence of savings accounts. Facsimile sig

determinecdby the board. : ; ;
4 MAXIN)I/UM OWNERSHIPOE SAVINGS ACCOUNTS BY ONE PER naturesof designated signatures miag used when authorized by
(4) the board of directors.

Son. The aggregate amount tfe withdrawal value of savings * 3y" Ge\erai (a) The board of directors mapbject to the
accountsowned by one person in any associationnimited, . a5f the division and patb), provide for the following:

unlessthe board determines otherwise. h
1. The transfer of savings accounts by any procedure per

(5) NONASSESSABILITY OF SAVINGS ACCOUNTS. Al savings mitted by law or limit or prohibit transfer of savings accounts
accountsshallbe nonassessable. No person,nrathe persors y p 9 '

capacityas a savebe responsible for any losses incurred by the 2. The replacement of lost or destroyaddences of savings
associatiorbeyond the loss of the withdrawal value of the- peCCOUNtS.
son’ssavings accounts. (b) Unless the division approves, a mutual association may not
(6) SAVINGS ACCOUNTS ELIGIBLE INVESTMENT FOR TRUST issuerlegotiable certificates of depositlwhich are not in registered
FUNDS. An administratgr executor personal representative,formin an aggregate amount exceeding 20% of the total amount
guardian,trustee or other fiduciary authorized to invest trugf savings accounts.
funds, may acquire, own or hold savings accounts in an associa (c) The division may promulgate rules governing the transfer
tion, within the limits of standards contained i881.01 andshall of savingsaccounts or the replacement of lost or destroyed evi
havethe sameaights and be subject to the same obligations aniéncesof savings accounts.
limitations as other savings account owners, except the right to b8istory: 1975 c. 3591983 a. 1671995 a. 27
an officer or director Savings accountswned or held by an ) ) )
administratorexecutoy personal representative, guardian, truste&l5.16 ~Savings account earnings.  Subject to the rulesf
or other fiduciary shall specifically name the trust representedthe division, the board of directors of an association may:
(7) VOTING RIGHTS OF JOINT SAVINGS ACCOUNTS. When a sav Q) _Declareor contractually fix one or more rates of earnings
ings account in a mutual associatioreisnultiple—party account 0nsavings accounts.
under subchl. of ch.705 the right to vote such account shall be (2) Prescribethe methods for computing, and the time and
no greater than if the account were held by an individual. mannerof crediting or paying, earnings on savings accounts.
(8) RIGHTS OF FIDUCIARIES. (a) In a mutuahssociation a fidu History: 1971 c. 2291973 c. 2051975 c. 3591983 a. 1671995 a. 27
ciary shall have all rights and privileges of a saver except the ri%ht . .
to hold ofice. 15.17 Withdrawal of savings accounts. (1) WHENPER

. o L . MITTED. The association may pagn request, withdrawals on its
anc(ibp)ri\l/?lgg%aspggl c?ttﬁglr(s:\?gfslaitrllot?l: g‘;:g';%sorr']a" havegits savingsaccounts to the owners of such savings accoufite

associatiormay require advance notice of withdrawal.
(9) SAVINGS ACCOUNTS OF DECEASED OR INCOMPETENT PER 2) WITHDRAWAL REQUESTSOFSAVERS. In a mutual association
SONs. The savings account of a deceased individual may be hgl ver who has madQe a withdrawal request does not become a
and controlled by the administratexecutorpersonal represen 4

: itorof the association by reason of the withdrawal request.
tativeor trustee of the estate, or after 60 days after death, the 164 Istory: 1975 c.359s5.25t027, 51; 1975 c. 4211979 ¢. 175%.53; 1983 a. 167
representativenay be paid the withdrawal valoé such savings

accounts. If the savings account is pledged to the association {5 1g Closing of savings accounts. (1) Except as pro

5.15 Evidence of ownership of savings accounts.

SAVINGS ACCOUNTFORMS. The association shall issue to each

erawritten summary of the terms of the sdseaccount grif
permittedby the division, a receipt. The division may promulgate
rulesprescribing the form of or otherwise regulating issuance and
use of evidences of savings accounts, summaries of savings
accountsand receipts.
(2) VALIDATION OFPASSBOOKSAND CERTIFICATES. The board of
ectorsmay designate one or more persons to sign passbooks,

aloan, such loan shall first be fully repaid. vided in sub.(3), an association may close a savings account by

a5 o 08 A Serions o A 22197t e 308118 1973 ¢ 2911975 ¢ geljveringnotice of the closing to the saver or mailing notice to the
last-knownaddress of the saver

215.141 Financially related services tie-ins. In any (2) Onthe date the notice required under gdibis delivered

transactiorconducted by an association, a savings and loan hotd mailed, all rights of the saver in the savings account terminate
ing company or a subsidiary of either with a customer who is alerceptthe right to receive the withdrawal value of the account cal
a customer of any other subsidiaryafy of them, the customer culatedas of the date of delivery or mailing of the notice. A saver

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1999/215.135(1)
https://docs.legis.wisconsin.gov/document/acts/1985/325
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/statutes/1999/215.15(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/881.01
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20I%20of%20ch.%20705
https://docs.legis.wisconsin.gov/document/statutes/1999/subch.%20I%20of%20ch.%20705
https://docs.legis.wisconsin.gov/document/acts/1971/41
https://docs.legis.wisconsin.gov/document/acts/1971/41,%20s.%2012
https://docs.legis.wisconsin.gov/document/acts/1971/229
https://docs.legis.wisconsin.gov/document/acts/1971/307
https://docs.legis.wisconsin.gov/document/acts/1971/307,%20s.%20118
https://docs.legis.wisconsin.gov/document/acts/1973/291
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1975/421
https://docs.legis.wisconsin.gov/document/acts/1983/167
https://docs.legis.wisconsin.gov/document/acts/1989/331
https://docs.legis.wisconsin.gov/document/acts/1985/325
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/statutes/1999/215.15(3)(b)
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1983/167
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1971/229
https://docs.legis.wisconsin.gov/document/acts/1973/205
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1983/167
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1975/359
https://docs.legis.wisconsin.gov/document/acts/1975/359,%20s.%2025
https://docs.legis.wisconsin.gov/document/acts/1975/359,%20s.%2027
https://docs.legis.wisconsin.gov/document/acts/1975/359,%20s.%2051
https://docs.legis.wisconsin.gov/document/acts/1975/421
https://docs.legis.wisconsin.gov/document/acts/1979/175
https://docs.legis.wisconsin.gov/document/acts/1979/175,%20s.%2053
https://docs.legis.wisconsin.gov/document/acts/1983/167
https://docs.legis.wisconsin.gov/document/statutes/1999/215.18(3)
https://docs.legis.wisconsin.gov/document/statutes/1999/215.18(1)

9 Updated 99-00Wis. Stats. Database SAVINGS AND LOAN ASSOCIATIONS 215.21

remainsa member until the withdrawal value of the savings (a) A mortgage on real estate owned by the borrower in fee
accountis paid. simpleif the aggregate value of the mortgage andcamgent bal
(3) An association may agree in writing not to closaeings anceof any mortgage, lien and encumbrances does not etteeed
account. The division may promulgate rules restrictitfte appraisedzalue of the real estate.
authorityof an association to close savings accounts. (b) Leasehold interests extending or renewable automatically
History: 1975 c. 3591983 a. 1671995 a. 27 for a period of at least 15 years beyond the maturity of the debt.

215.19 Loans on savings accounts. (1) An association (c) An assignment or transfer of stock certificates or other evi
; ' denceof the borrowes ownership interest in a corporation

may make loans on the security of its savings accounts. . . :
(2) In no event shall a savingecount loan exceed the with formed for the cooperative ownership of real estate. Sections

. : 6.10and846.101 as they apply to a foreclosure of a mortgage
drawalvalue of the savings account pledged as security thereI %/olving a one—family residence, apply @ proceeding to

acégLnlili(;r:lsﬁ\cl)ltgg;natjc?ugc}Ogno?r;ﬁg ZZ&\A'dser;%%%Sr{tatfn%\ar@’?forcethe lendée’s rights in security given for a loan under this

h t cortif tp ge o idl 9 sparagraph. The division shall promulgate joint rules with the
savingsaccount certificates securing said loan. ._office of credit unions that establish procedures for enforcing a
_(5) Any corporation, owningavings accounts in an asseciajender’srights in security given for a loan under this paragraph.
tion, and whose dicers, directors or employees ardiadrs, (2) LENDING AREA. Exceptfor loans made under 45.79 the

directorsor employees of said association, may obtain a savir]gﬁd- S T o .
> : L ingarea of arassociation is limited to that area within a radius
account loan on the security of said saving accounts. of 100 miles of the associatisnofice.

History: 1975 c. 3591983 a. 167
(3) MORTGAGE AND MORTGAGE NOTE. Every mortgage loan

215.20 Property improvement loans. (1) For thepurpose shallbe secured by a mortgage upon the real estate semndity
of this section, a property improvement loan medbars, the pro  evidencedoy a mortgage note.
ceedof which are used to repaimodernize, altefurnish, equip (4) PRIORITY OFASSOCIATION'SMORTGAGES. (a) All mortgages
or improve the real estate or the structure upon it, or b&gtused describedn this section shall have priority over all lieescept
in this section, loans made for the purpose of furnishing or equipx and special assessment liens and liens und29231 (8)(i)
ping a structure shall be made to the owners thereof only and292.81 upon the mortgaged premises and the buildings and
(2) An association may make, hugell and hold property improvementsthereon, which shall be filed subsequent to the
improvementloans to such persons, for such purposes, in suggordingof such mortgage.
individual and aggregate amounts, and upon gecis as the (b) Any additional advance made to a borrqwehere the
division by rule prescribes. mortgage and mortgage note provides for suelkditional
Histofsgn1975 c. 3591977 c. 14(_)1?95 a.27 hen held by saui a%vancesshall not exceed aamount specified in said mortgage.
loan aSeoUBion Which hoIds frst mongage. and lere are no nterveniiodicas . - (5) MAXIMUM AMOUNT OF LOANS TO ONEBORROWER. (a) The
tions 428.101, 428.106 (5), 227.014 (2) (a), 198&s. [now s. 22711(2) (a)] dis aggregatef loans that amssociation may make to any one-bor
cussed63 Atty. Gen. 557. roweris subject to such limits as determined and prescribed by the
division and review board, but not exceeding 10% of the aggre
gatesavings accounts or the net worth of the association, which
everis less.
(b) Theaggregate of loans to any one borrower shall consist
any loans made directly to the borrower &mdny corporation
. ; . . . of which the borrower is an fider, director or shareholder
(2) Housing project loansor interests therein, having the

benefitof any guaranty under sec. 2&fithe foreign assistance act d(6) t.MAX'ML;M PERI'ODS O_Fl_ﬁOAtN tA'IV'ORT'Ztm'ON' ,Ea) tDlrect
of 1961, as now or hereafter irfeft, or loans or interests therein, €duction mortgage loans. The total monthly contractugiay

: : nton a direct reduction mortgage shall appear in the mortgage
havingthe benefit of any guaranty under sec. 224 of such aCt’nrgo?te The division shall by reguI%ltion estgt?lish the maxim%rraJ
any commitment or agreement with respecsuch loans or inter sfor th ; £ di ducti h
eststherein, made pursuant to either of such sections. ‘tetrms (t)rht € var|01|Js type?t(h). t';eCt re ugtlora.mc;rtgagesith e

. - : : erestchages on loans of this type may be adjusted monthly or

(3) Loansor obligations or interests therein, which the assod|"e"! -
ation has the benefit of any guaranty undge TV of the housing £err:)|ansnua_1lli/1 in accordar:ce vﬂheterms_of_ the mortgage note.
andurban development act of 1968, as now or hereaftefdntef gag(je)loatr:?gvitthrgl?trttazgaem%arlgzétﬁ]oisg?glrail::giggllay make mort
or of a commitment or agreement therefor al.

(4) Loans_ or interes_ts in loans tbnancial instituti_ons with (7 TY';’]ESFDF”RE/-\_L ESTATESECfURlTlv. An assomat_lor:j n;_ay (rjnf)lke
respecto which the United States, or any agency or instrumentiganson t e following types of real estate secuaydelined by
ity thereof has any function of examination or supervision, or t&e division: _
any broker or dealer registeredth the securities and exchange (a) Home type properties;
cor_nmi_ssion,secured by loans, _obligegtions or invest_ments in (b) Combination home-and-business type properties;
which it has any statutory authority to invest direciybject to (c) Commercial type properties, the aggregate of wizti
suchrules as the division may issue. befixed by the division:

(5) Notwithstanding any other statutory provision relating to d) V. . s
. ; . L acant lands, subject to the limitations unsign.(16) (a
investmentsn or ownership of real propertgn association may Esg INSURANCE COVER A]GEOF MORTGAGED PREMISES. ((a) )'Igh)e

investin, or in interests in, real property located within urbaﬂgrowershall cause the buildings ammiprovements on any

renewalareas as defined in the national housing act of 1949 hich th iation h be i d
now or hereafter in ééct, and in obligations secured by first lien®"OPertyon which the association has a mortgage to be insure

on real property so located. andkept insured, unless the association maintains insurance under
(6) Loansto buiding contractors for the purpose of the devefit i) C8ct, 02 0 e TN Ae T T O indston

o%rgg?;aqggccn.rlit[g&tlgn; f residential property andsuch other hazards as the association requires. The selection

' of the insurance agent or insurer through which the insurzanwee

215.21 Mortgage loans. (1) Basic SECURITY REQUIRED. eringsuch property is to be negotiatgthll be made in accordance

Subjectto such additional limitations as the division may- preWith ss.134.10and628.34 (5)

scribe,associations may make loans on the security of any of the(b) The insurance policies or evidence or certificate of the exis

following: tenceof such insurance policies shall remain on deposit with the

215.205 Other loans and investments.  Subject to such
rulesas the division prescribes, an association malge, buysell
andhold the following loans and investments:

(1) Loans or obligations, or interests therein, for the purpose
of mobile home financing.
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associatioruntil the loan is paid. Amssociation which carries associatioror his or her spouse has an interebhis paragraph
adequaténsurance, issued by a company licensed to write-insaioesnot apply to home-type property containing 4 dwelling units
anceprotecting the association from losses under(@gat no cost or less personally used by the borrower as a place of residence.
to the borrower if the borrower fails to maintain insurance, shall (c) Nothing in this section shall prevent any property from
not be required to request or record future insurance policies of B8ng pledged as additional collateral for a lcaslong as the
borrower if at the time of closing the mortgage transaction the balue of the unacceptablsecurity is not used to determine the
rower deposited with the association an acceptable polieyier appraised/alue of the real estate security upon which the loan is
denceor certificate otthe existence of such an insurance policpased.
with a mortgage clause protecting the interest of the association(d) An association may not make a mortgage loan on the secu
(c) War damage insurance shall not be required urless rity of or to finance the purchase of vacant land that is acquired
directorsof the association, bsesolution, demand that same beeld for speculation.
providedby the borrower (17) PROHIBITED LOANS. (@) No association may directly
(10) ADDITIONAL COLLATERAL. (@) Any associationmay indirectly make a mortgage loan to anficér, director or
acceptas additional collateral to itaortgage note, any other realemployeeof the association.
estatepersonal property or a policy of insurance on the li@yf ) without the prior written approval of the division, no asso
personwho is a party to or responsible the payment of the mert ciation may directly or indirectly make a mortgage loan to:

gagenote. The association may bamed beneficiary as well as 1. A busi . ) .
. P L . usiness venture employing arficér, director or
absoluteassignee of such life insurareed, to protect its interests employeeof the association.

therein,advance premiums thereon. 2. Such other persons as the division may by rule designate
(b) Upon written request a@iny borrowerany association may avoid conflicts between the best interestthefassociation and

acceptas additional collateral a policy of health and accide einterests of its dicers, directors or employees.
insuranceon the life of any person responsibide the repayment ) e -
of the mortgage loan, and may the event of the borrower  (€) In this subsection “business venture” means any partner
inability to pay premiums thereon, advance ga@miums. Any SNiP.joint venture, corporation or similar entity
premiumsso advanced shall be added to the unpaid balance of théd) This subsection does not apply to loans made:
mortgageloan and become a part of the mortgage indebtedness. 1. On the security of home-type property containing 4 dwell
(12) INSURED OR GUARANTEED LOANS. An association may ing units or less and used by the borrower as his or her residence;
make mortgage loans insured or guaranteed wholly or in pan
underthe national housing act approved June 27, 1934, or the ser 2. To a nonprofit, religious, charitable or fraternajamiza-
vicemens readjustment act of 1944,1(P78-344. All mortgage tion or a corporation in which the association has been authorized
loansmade under this section shall be in accordancefedtral  to invest by the division.
law and regulations and cR19, (18) BasisoF APPRAISALS. All appraisals of real estate secur
(13) PurcHASING OF LOANS. Except as otherwise prescribedng mortgage loans shall be based on the reasonable market value
in s.215.13 (21) an association magurchase mortgage loansof the real estate.
from any person, provided that the association could have madqzl) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS.
suchloans in the first instance. Thssociation may enter into anEvery officer, director employee or agent of any association,
agreementith the seller of such mortgages to service the loangay appraiser making appraisals for any association,aghepts
(14) SeLuinG LoANs. Except as otherwise prescribed in sor receives, or éérs or agrees to accept or receive anything of
215.13 (22) an association may sell mortgage loans, withowvtaluein consideration of its loaning any moneyatay person; or
recourseto any person, and service such loans for the purchaaay person who dérs, gives, presents or agrees to give or present
in accordance with a duly executed servicing agreem&he anythingof value to any dicer, director employee or agent of any
aggregatef loans sold in any calendar year shall not exseetl associatioror to any appraiser making appraisals for associa
limits as may be set by the division and review board. tion in consideration of its loaning money to the person, shall be
(15) PARTICIPATION LOANS. Any association may participatefined notmore than $10,000 or imprisoned in thés¥dénsin state
with other lenders in mortgage loans of any type that such assopiésons for not more than 3 years or both. Nothing in this subsec
tion may otherwise make, subject to such rules aglivision tion prohibits an association from employing aficefr, employee
issuesjncluding the interest in participation loans to be retaineaf agent to solicit mortgage loans and to pay tfieeaf employee
by the originatar The normal lending area, prescribed in §2)p. or agent on a fee basis.
shallnot apply to any association purchasing a participating inter (23) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any
estin such loan, provided the real estate securing such loapéson who makes or caugeshe made any false written state
locatedwithin the United States. ment to any state or federal savings and lssociation for the
(16) UNACCEPTABLE TYPESOF SECURITY. (a) An association purposeof obtaining a loan for himsetfr herself or for another
may make a mortgage loan dne security of vacant land, if thewith intent to mislead, or which may mislead the association, may
loanis any of the following: be imprisoned for not more than 6 months or fimed to exceed

1. Aloan made to develop or to acquire and develop land f8}.,000.
primarily residential purposes may be secured by the land to bel24) BOARD MAY WAIVE PRINCIPAL PAYMENT ON LOANS. Any
developed. associationjn the discretion of its board, may accept only-pay
2. Aloan made to a builder to construct residertiaperty mentsof interest on théoan and taxes on the mortgaged premises,

may be secured by a lot suitable for the construction of a hor@dmay waive the principglayments for periods not exceeding
oneyear at a time.

_ 3. Aloan made to acquire a building site for future construc >gy | oavspug, wren. Whenever a borrower is in arrears in
tion of a personal residence may be sectiethe building site. o,y coniractual payments, whether principal, interest, taxes or
4. Aloan made to acquidand for use in connection with ajnsurancethe boardbf directors may call the borrowsrwhole

farm operated for profit may be secured by that land. loandue and payable as provided in the mortgage note.

5. Aloan that the association reasonably believes will be used(28) |oans. Subject to the rules of the division, an association
to develop otto acquire and develop land for commercial or indugnay make or invest its funds in loans, originated and serviced by
trial use within 5 years after the acquisition of the land. or through an institution, the accounts or deposits of which are

(b) An association may not make a mortgage loan on the seisuredby the deposit insurance corporation or by or through an
rity of real estate in which anfifer, director or employee of the approvediederal housing administration mortgagee, iraggre
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gateamount not exceeding 10% of such associaiassets on the appraisalsywhen deemed advisable. Associations shall promptly
securityof real estate or leasehold interests. file with the division a copy of the report of each audit, other than

3Hé57tolr37 7197518C121 %2%%3 0'258%28153150'4%’1 %5893; 19;’56 & 737119;8590’ 1%% audits made by theivision. The cost of any audit made pursuant
c. 387, C. c. ; C. a. ; a. ; : . g .
19914, 3161993 a, 213453 482 1995 a. 27104 227, 417 1997 &, 27283 to this section shall be paid by the association audited.

Cross—referencesSee ss. 138.051 and 138.052 for residential mortgage foans, History: 1973 c. 2051983 a. 1671995 a. 27
138.053for interest adjustment clauses, and1$8.055 and 138.056 for variable

interestrate clauses. 215.26 Miscellaneous  provisions. (2) RETALIATORY

See s. 70611(1) for provision aso priority of mortgages to federal savings and :
loan associations and the department of veterdasaf TAXES AND RESTRICTIONS. When the laws of any other state or terri

The limitation on loans to one borrower is intended to protect the assets of Y imposeany taxes, ﬁnesg pe.naltie& |ice.n$§31 fees, depqsits,
lender;a violation does not create a cause of action in favor of amysmevho claims - money,securitieor other obligations or prohibitions on assecia

thatthe excess loan damaged him. McNeillacobsori Ws. 2d 254198 N-W2d  tions of this state doing businessuch other state or territory or

Wheremoney is advanced in reliance upon justifiable expectation that lender Mpontheir ag_ents_ therein, so |0_n9_aS such |aWS continue in force,
havesecurity equivalent to that which its advances have digetiaequity will treat  the same obligations and prohibitioekall be imposed upon all

thetransaction as tantamount to an assignment of the original security provide iati i i i i
innocentard party wil sufer. Rock River Lumber \Universal Mortg. Cor2 Wi, B ociationsf such other state or territory and their agents in this

2d 235 262 N.w2d 114. state.
Adjustable interest rates in home mortgages: a reconsiderd®ds WLR 742. (3) OBsSOLETERECORDS. Any association may destroy or dis

. . . poseof such of its records as may become obsolete after first
215.215 Nonconforming loans. Notwithstandinggener obtainingthe written consent of the division.

ally accepted underwriting standards, an association may mak?4) REPRODUCTIONAND DESTRUCTIONOF RECORDS. () Any

loanssecured by real propertysed primarily for residential or ,qqqciatiomay cause any or all records kept by such association
farming purposes, even if those loans do not comply with one (f ye“recorded, copied or reproduced by any photostatic, photo
more of }hle reqUIredmentz unﬁer those [:()jrowsmns, if tttit(;’}lso/graphicor miniature photographic process or by optical imaging
%mounto_ oans mal e under this section does not exceedfS¥% yhe hrocess employed correcticcurately and permanently
e_assqcnatlors total assets. copies,reproduces or forms a medium for copying, reproducing
History: 1997 a. 144 . L " .
or recording the original record on a film or other durable material.
215.22 Real estate owned by association. (1) A savings An association may thereafter dispose of the original record after
andloan association may acquire such real estate, by purchaigt obtaining the written consent of the division. Tséstion,
exchangeor otherwise, as may be necessary to protect or enfofe€eptingthe part of it which requires written consent of the-divi
its securities and to collect claims or debts due the associatiofilon. is applicable to federal associations insofar as it does not
(2) All real estate acquired pursuant to this section shall gntraveneederal law
soldwithin 10 years from acquiring title thereto, unless the-divi (b) Any photographic, photostatic or miniature photographic
siongrants extensions of time within which such real estate shedipy or reproduction or copy reproduced from a film record or any

be sold. copy of a record generatdyy optical disk storage of an assacia
(3) All real estate owned by the association shall be assedé@f@ record shall be deemed to be an original record for all pur
for taxation. posesand shall be treated as an originatord in all courts or
History: 1975 c. 3591995 a. 27 administrativeagencies for the purpose of its admissibility in evi
o ) ) ] o dence. Afacsimile,exemplification or certified copy of any such
215.23 Limitations on investments in office buildings photographiaopy or reproduction, copy reproduced from a film

and related facilities. ~ An associatiors aggregate investmentrecordor copy generated from optical disk storage of a record
in the following may not exceed the associataret worth with  shall, for all purposes, be deemed a facsimile, exemplification or

out the prior written approval of the division: certified copy of the original record.
(1) Landused or intended to be used as the sitnatfice of (4m) RECORD SEARCH. An association is entitled teim-
the association. _ _ _ . bursemenfor expenses and costs incurred in searchingefpre
_(2) Buildingsused in whole or in part as arficé of the assoei  ducing and transporting books, papers, records and other data
ation. requiredto be produced by legal process, unless otherwise prohib
(3) Leaseholdmprovements to properties rented or leased ied by law from collecting these expensesl costs or unless the
the association for use as arfio¢ of the association. personseeking the production is a government unit, as defined in
(4) Parkingfacilities used by the association in connectios. 108.02 (17) The expenses and costsall be paid by persons
with an ofice of the association. seekingsuch production. If aassociation is entitled to reim

History: 1973 c. 2051975 c. 591975 c. 35%s.36, 51, 1979 c. 2871995 a. 27 pursementinder this section, an association may not be required
to produce books, papers, records and other data in resjgonse

215.24 Minimum net worth. An association shall maintain legal process unless the expenses eugls, identified in an item

networth at an amount not less than thiimum amount estab j;eqinyoice to be providedly the association, are paid or unless
lishedby the division. If an association fails to maintaintiiei- oy menfs tendered to thassociation in cash or by certified check
mum net worth requiredinder this section, the division may tak(gr draft

appropriateaction, including but not limited to ordering the asso 5) L L .

L - h ) o EGAL HOLIDAYS. The division shall designate suchtloé

glatlg nto take corrective action or to restrict payment Of'd'\”Ieg(al)holidays listed in $895.20as days on whicgh no association
ends. X

History: 1973 c. 2051975 c. 3591983 a. 1671995 a. 27 may transact business or be open for the purpose of transacting
business.For purposes of this subsection, operation of a remote

215.25 Audit requirements.  Each association shall beserviceunit as defined in £15.13(46) (a) 1.or an unstdéd facit
auditedat least once in each fiscal year by auditors and in a manif¢rdoes not constitute the transaction of business.
satisfactoryto the division in accordance with the policies estab (6) AGENT OF SAVINGS AND LOAN ASSOCIATION. Any person
lished by the division. The auditors are to be designatethby who acts as the agent for angauthorized savings and loan asso
board of directors and must be independent, certified publ@ationin this state, osells or disposes of any savings accounts,
accountantsertified in this state. llieu of audits by independent, certificates bonds or otheevidences of indebtedness of or for any
certified public accountants, the board of directors may requestsuchunauthorized association, not licensed to transact business in
audit of the books and accounts to be made by the divisionttos state, and any person who acts for any such unauthorized asso
checkthe assets of the association andetermine losses, which ciationor in any manner aids in the transaction of the business of
requestthe division may refuse. Thaivision may at any time suchassociation in this state shall be guilty of a misdemeanor and
make or cause to be made audit of any association, with befined not less than $100 nor more than $500 for edehss,
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andshall be personally liable for any sums received by the person 1. The list does natlassify customers by individual financial
for or on behalf of such unauthorized association. criteriaand contains only the names and addresses of customers.
(7) FEDERAL ASSOCIATIONS LOCATED IN WiscoNsIN. Federal 2. The association gives each customer prior written nofice
savingsand loan associationshich have their home fifes theassociatiors intent to furnish informatioabout the customer
locatedin Wisconsin, and are incorporated pursuant tchbrae  andinforms the customer that the customer has the right to pro
owners’loan act of 1933, as now or hereafter amended, are hilit the release by notifying the association in writing doren
foreign corporations or associations. Unless federal law or reqarovidedby the association.
lations provide otherwissuchfederal savings and loan assecia 3. The person who is furnished a list agrees in writing not to
tionsand members thereof shall possess all of the rights, powgignish the list to another person.
privileges,benefits, immunities and exemptions that are now pro (g) CiosinG Books. Each association shall close its books at
vided or that may be hereatfter provided by the laws of this stai@st once annually and at such other times as the division
for associations ganized under the laws of this state and for thequires. The date of the annual fisadbsing may be March 31,

membershereof. This provision iadditional and supplemental june30, September 30 or December 8dless rules of the divi
to any provision which, by specific reference, is applicable to sugiyn otherwise direct.
federalsavings and loan associations and the members thereofnistory: 1971 c. 2291973 ¢. 2911975 ¢. 35%.16; 1975 c. 4211977 c. 140

(8) ACCESSTOBOOKSAND RECORDS. () 1. Every person may 1977¢. 187s.135 1979 c. 3.92 (6) 1981 c. 1921983 a. 168543 44, 112, 1983
inspectthose booksnd records of an association which pertaifi 3564 236 40 1o00 & 271668 n o8 o0 16 1993 2. 42481, 1995
to the persors loan or savings account. An association afie of
cersand employees of an association may provide books, recopds 32 Possession by division; involuntary  liquida -
or other information as required by court ordebgra subpoena tion. (1) DeriniTioN. In this section, “circuit court” means the
in a court or administrative proceeding. circuit court of Dane Counynotwithstanding $801.50

2. If requestedby an individual who is a customéan appli (1m) CONDITIONS FORTAKING POSSESSION.The division may
cantor credit applicant, a financial institution, as defined.in takepossession of the business and property of any association to
705.01(3), shall provide that individual with a copy of any writterwhich this chapter applies if the division finds that the association:
appraisai’eport which is held by the financial inStitUtiOﬂ, which (a) Is Conducting its business Contrary to |aW’ or
relatesto residential real estate that the individual ownsias (b) Has violated its charter or any law or

agreedo purchase and .for_V\_/h|ch afeg Is imposed. . (c) Is conductingts business in an unauthorized or unsafe
3. If requesteddy an individual who is a customéan apph 1 anneror

cantor credit applicant, a financial institution, as defined.n - " . . )

705.01(3), shall provide that individual, at no additional @r (d) Is in an unsound or unsafe condition to transact its business;

with a copy of any written credit report which is held by the final r ) i . i

cial institution, which relates to that individuand for which afee (&) Has an impairment of its savings accounts; or

is imposed. (f) Cannot with safety and expediency continue business; or
(b) Except as provided under p@a), the right of inspection ~ (g) Has suspended payment of its obligations; or

andexamination of the boolend records of an association is-lim  (h) Has failed to comply with an order of the division; or

ited to: (i) Has refused to submit its books, papers, recordSairsaf
1. The division or its authorized representatives. for inspection; or
2. Persons duly authorized to act for the association. ()) Has refused to be examined upon oath regardindaissaf

3. The deposit insurance corporation or any federal agency or(2) PROCEDUREAFTER TAKING POSSESSION. After taking pos
other instrumentality approved by the divisievhich is authe sessiorof the business and property of an association, the division
rizedto inspect and examine books and records of an insured asé@llimmediately:
ciation. (a) Serve written notice on anfiokr of the association stating

(c) The books andecords of an association pertaining to-savhatthe division has taken possessém control of the business
ingsaccounts and loans shall be kept confidemijahe associa andproperty of the association. A copy of the notice and proof of
tion, its directors, dfcers andemployees. Except as authorize@ervicethereof shall be filed with the clerk of circuit court.
underpars.(a) and(d) to (f), no other person may have access to (b) Mail notice to the last-known addressaofy person known
the booksand records or may be furnished or may possess a patticthe division to be in possession of assets of the association.
or complete list of borrowers or savings account owners. (3) EMPLOYMENT OF COUNSEL; RETENTION OF OFFICERS AND

(d) An association may disclose information from its boOKEMPLOYEESOF ASSOCIATION. The division may employ necessary
andrecords to a consumer reporting agency as deiirEsl USC  counseland experts in a liquidation under this section and may
1681a(f) for purposes of a consumer report as definebitySC  retainany oficer or employee of the association.

1681a(d). (4) APPOINTMENT OF SPECIAL DEPUTY. The division may
(dm) An association may disclose information from its book&PPointspecial deputies as agents to assist in the liquidation and
andrecords as provided in 867.267 (5) distributionof the assets of associations whose business and prop

(e) An association shall disclose the current balances ofa By the division has taken possession of. céktificate of the

; ; ; .~ “appointmenthall be filed with the division and a certified copy
ers accountg and |dgnt|f>/ the gccounts to any person who: ._shallbe filed in the dfce of the clerk of circuit court.
1. Submits araffidavit stating that the person has standing (5) SURETY BONDSOF SPECIALDEPUTIESAND ASSISTANTS. Spe

unders.867.01 (3) (acpr867.02 (2) (acjo petition for summary oy deputies and assistants shall furnish stietyds in accord
settlemenbr assignment of a decedeng'state or that thgerson ., .awith s.215.11
is an heir of the decedent, or was guardéangefined in $880.01 ) :
(3), of the decedent at the time of the decedatgath, and may - - -

X paymentof claims. The special deputy shall publish a class 3
obtain transfer of property of a decedent undé63.03 and notice, under ch.985 requiring all persons who have claims

2. Submits a certified copy of the sa'sedeath certificate. If againstthe association, other than savers whose claims are shown
the association already possesses a certified copy of thessavgythe records of the association, to file proof of their claims at a

(6) DuTiEs oF sPeCIAL DEPUTIES. (@) Notice, allowance and

deathcertificate, this subdivision does not apply placeand by a date not earlier than 30 days after the last insertion
() An association may furnish a partial or complete list of itsf the notice. The special deputy shall mail a copthe notice
customerdo any person if all of the following apply: to all persons, at their last-knowaddresses, who appear as credi
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torsupon the books of the association. Proof of publicatimh 30 days after the last insertion of thetice. Proof of publication
service of the notice shall be filed with the clerk of circuit couraf the notice shall be filed with the clerk of circuit court. A claim
A claim, other than thaif a saver whose claim is shown on théor which no proof of claim is filed by the date fixed in the notice
recordsof the association, for which no proof of claim is filed bys barred. Any interested party may file written objection to any
the date fixed in the notice is barred. Savers whose claims ala@im with the special deputyThe special deputy may rejecty
shownin the recordsf the association need not file proof of theiclaim. After notice by registered mail of rejection, the claim is
claims. Any interested party may file written objections to anparredunless the claimant commenaas action within 90 days
claimwith the special deputyThe special deputy may rejesty  afterthe date of mailing of the rejection.
claim, including a clainof a saver After notice by registered mail () Transfer of esidual assets to divisiorAfter the order for
of rejection, the claim is barred unless the claimant commencesiggl distribution has been made under. (i the special deputy
actionwithin 90 days after the date of mailing of the notice afhall, with the approval of the division and the circuit court, assign
rejection. all assets, claims and demands that have been writtencbton

(b) Inventory of assets and statement of liabiliti#se special sideredworthless, and all unknown assets, to the divisibhe
deputyappointed under this section shall make an inventory of tivision may accept and hold the assets, claims and demands, with
asset®f the association. One copy of the inventory shall be filede power to compound, compromisettle and assign them and
with the division and one in thefiie of the clerk of circuitourt. executeand deliver any legal instrument incidental theretowith
After the time for filing proof of claims has expired, the specialut court approval. Any moneys received shall be paid into the
deputyshall make a complete lisf the claims for which proof of generalfund of the state after the division has deducted the cost
claimswere filed and specify the claims the special deputy hagdivision services, attorney fees and other incidental expenses.
rejected. One copy shall be filed with the division and one in the (7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED
office of the clerk ofcircuit court. The inventory of assets and listunps. (a) 1. The special deputy shall deliver to the division:

of claims shall be open to inspection. a. Any unclaimed liquidating dividends aatl funds remain

~ (c) Execution of legatiocuments; boawing of moneyA spe  ing in the hands of the special depatythe date of the order for
cial deputy appointed under this section meyth the prior final distribution.
approvalof the division andhe circuit court, execute, acknewl b. All final liquidating costs.
edgeand deliver all deeds, assignments, releasesher instru P . .
mentsnecessary and proper téeet any sale or transfer or encum. 2. The division shall deposit moneys delivered under subd.

branceof the property of an association subject to this section aﬁg? financial institution, to the credit of tévision in trust for the

may borrow money for use in the liquidation. songntided to the moneys.

(d) Conservation of assets; collection of claims; sale of assgiSSdzgﬁid'v's'on shall include in the annual report under s.

and performance of any other acts upoder ofthe court. A spe . -

cial deputy appointed under this section may take any actien nec & The names of associations liquidated.

essaryto conserve the assets and business of an association subb. Thesums of unclaimed and unpaid liquidating dividends
jectto this section and shall proceeditpidate its afairs. The andunclaimed funds withespect to each liquidated association.
specialdeputy shall collect atilaims belonging to the association, c. A statement of interest earned upon such funds.
and,with the prior approval of the division atite circuit court, (c) The division may:

may sell or compound all bad or doubtful claims, do any act or 1 p .
. . Pay the moneys so held to the persons entitled thereto, upon
executeany necessary instruments, or sell the property aisbe beingfurnished satisfactory evidence of their right to the same.

ciation. o . .

(e) Depositing of moneys in one or redmancial institutions. gi}ggitcgsgrfgﬁglcjt?r: ortﬁeo nleilc:]lqnegmclalms, require an oader
The moneys collected by the special deputy under this secti%w . 9 pay ’
shallbe deposited in financial institutions, and in case of the s%lsef& Apply the interest earned by the moneys so held towards

ension or insolvency of the depository the depasisgl be pre raying the expenses in the payment and distribution of
1|‘Oerred before all othe?deposits.p y P P unclaimedliquidating dividends and funds to the persons entitled

. . L . . ._ tothe same.
(em) Claims against associationClaims against an associa

tion subject to this section shall be satisfied according to the fol (d) The division may make application to the circuit court for
lowing priority: anorder determining what books i@cords of an association sub

%}to this section are to be kept or destroyed. All books or records

. jie
1. All costs, expenses and debts of the association mcurredo? : ;
. ; S : eredkept shall be kept in a manner and place ordered, subject
or after the date on which the division takes possession ab to the further order of the circuit court. The expense of keeping

ciation. _ _ ) . booksor records shall be paid befdieal distribution. All books

2. All claims which are secured bgr which are liens on, o records ordered destroyed shall be delivered to the division to
assetof the association, to the extent of the value of the assefz destroyed.

3. All portions ofsecured claims which remain unsatisfied (8) TiTLe PassesToDIVISION. The possession of and title to all
andunsecured claims on equal priority and proportionate basigppertyof the association is transferred from the association
exceptsubordinated debt shall be paid according to the tefmsthe division on thedate the notice required by s} is filed. The

the contract evidencing it. filing of the noticebars any attachment, garnishment, execution
(f) Liguidating dividends.After the date fixed for filingrroof —or other legal proceedings against the association or its property
of claims under 2215.32 (6) (a)the special deputy mayith the (9) ErrFecToFPossEssION.No association shall have a lien or

prior approval of the division and the circuit court, out of the fundshargefor any payment, advance or clearance made or liability
remainingafter the payment of costs, expenskehts and claims incurred,against any of the assets of the association after the divi
underpar (em), declare liquidating dividends, and may declare sion has possession.
final liquidating dividend. The liquidating dividends shall be paid  (10) AcTion To ENJOIN PROCEEDINGS. An association subject
to those persons, in those amounts directed by the circuit cougd this section maywithin 10 days after the notice required under
(9) Notice prior to oder for final distribution. Prior to the sub.(2) is filed, apply to the circuit court to enjoin further proceed
orderfor final distribution under pa(f), the special deputy shall ings. The circuit court, after citing the division to show cause why
publisha class 3 notice, under &85, and give such further notice further proceedings should not be enjoined and hearing the matter
asthe circuit courtlirects, requiring all persons who have claimmay enjoin the division from further proceedings, and direct the
againstthe association arising during the liquidation proceedingévision to surrender the associatisfiusiness and property to the
to file proof of their claims at a place and by a date not earlier thassociation.
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(11) CoMPENSATIONAND EXPENSESN CONNECTIONWITH LIQUI-  Uponthe filing by the corporation of its acceptance of the appoint
DATION. The compensation of the special deputies, counsel andntas sole liquidatothe possession of atitle to all the assets,
otheremployees and assistants and all expenses of supervidiosinessand property of the association shall vest in the corpora
and liquidation shall be fixed bythe division, subject to the tion without the execution of argonveyance, assignments, trans
approvalof the circuit courtand shall upon the certificate of thefer or indorsement. Upon the filing by tlwrporation of its
division be paid out of the funds of the association. Sxqienses acceptancef the appointment a-liquidator such possession
includethe cost of the service rendered by the divigithe asso andtitle shall be vested in the division and the corporation jointly
ciationand shall be determined from time to time bydhasion If the corporation does nqualify as sole liquidator at or before
andshallbe paid to the division from the assets of the associatidhe time herein provided for the expiration of the co-

(13) ReINsTATEMENT. Whenever the division has taken posliquidatorship,the corporation shall be wholly divested of and
sessiorof the businesand property of any association, the assodirom such joint title and possession and the sole title and posses
ation may resume business when: sion sha_ll thereupon vest in the d|V|s_|o_n. The vesting ofaitkd

(a) In the case of a mutuassociationthe owners of at least POSSessionf the property of thassociation, under sui), shall
two-thirdsof such associatios’dollar value aggregate ofit notrender such property subjecteiy claims or demands against
standingsavings accounts,dn the case of a capital stock associdN€ federal corporation, except suchraay be encumbered by it
tion, the owners of at least two-thirds of the associationt Wit réspect to such association and its propeiether or not
standingshares, execute a petition sach efect, in the form It Serves as aforesaid, the corporation may make twatie secu
prescribecby the division: rity of or may purchase with the approval of the court, except as

.. hereinotherwise provided, all or any parttbe assets of any asso

(b) Such members, savers or stockholders, or a commit]

lectedby th bmit tthe divisi lan for th ; ion,the savings accounts of which are to any extent insured by
selectecby them, submit e dvision a pian for the reganiza- it ptin the event of such purchase, the corporation shall pay a
tion and reinstatement of the association;

o . reasonablerice.
(c) The division recommends that control of the business and(d) Whether or not the corporation serves as liquidatben

propertyof the association be returned to the directors; and o, arit pays or makes availabler payment the savings accounts

(d) The court in whichsuch liquidation is pending, uponof any such association in liquidation which are insured by it, it
applicationof the division, finds that the association will be in &hall be subrogated upon the surrender and transfer tcsitobf
safeand sound condition when control is resurbgdhe directors. savingsaccounts, with respect thereto, but such surrender and

(14) REINSTATEMENTUPONA RESTRICTEDBASIS. Such associa transfershall notaffect any right which the transferor has in such
tion may resume businespon a restricted basis, and upon limitasavingsaccounts which are not paid or made available for pay
tionsand conditions prescribed kye division when approved by mentor any rightto participate in the distribution of the net pro
the circuit court, upon application of the divisiosuch restric ceedsemaining from the disposition of the assets of such associa
tionsand conditions may include a prohibition againstabeept tion; provided, that the rights of the investors and creditors of such
anceof payments on new savings accounts, reasomabtdc  associatiorshall be determined in accordance with the applicable
tions upon withdrawal®f savings accounts and the payment dfws of the state.
other liabilities. Such associations shall thereupon be relievedHistory: 1975 c. 359421, 1977 c. 18%.134 1983 a. 167219, 524, 1991 a. 316
from the control of the division. 1995a. 27104, 225 1997 a. 35 R .

Cross—-reference: See Chap. 177 for disposition of unclaimed funds.

(15) PROCEDURE UPON TAKING POSSESSIONOF ASSOCIATION

WHOSE SAVINGS ACCOUNTS ARE INSURED BY DEPOSIT INSURANCE

CORPORATION. (@) The division mayf the division takes posses grxre A foreign association is “doing business” in this state if it
sion of any association, theavings accounts of which are to any,ccentsfunds for deposit in this state, takes loan applications in
extentinsured by the deposit insurance corporation, tender to {4 giate in the regular coursé business, or otherwise engages
depositinsurance corporation the appointment as statutory liqy any activity which would, if engaged in by a domeatisocia
datorof such association. If the division does not make sueh & or corporation, requirit to be chartered under the laws of this
der,the division shall tender to the deposit insurance corporatighteas 5 savings and loan association. Howeviareign associ

the appointment as statutory co-liquidator to act jointly with thgyio is not considered to be doing business in this sty
division, but the co-liquidatorship shall not be for more than ong,causaét does one or more of the following:

the division shall become the sole liquidator except as hereig @) Makes a morigage loan in this state, purchases a loan
otherwiseprovided. The division shatnder to the deposit insur Securedby real prloperty Iocallted 'néh.'s sﬁgite, or othenarsgires
ancecorporation the appointment as sole statutory liquidator ar Interest in rea _property ocgte in t .|s state.
suchassociation whenever the deposit insurance corporation hagP) Holds or disposesf any interest in real property located
becomesubrogated to the rights of 90% of the liability of the ass#! this state.
ciationon savings accounts. If the deposit insurance corporation(C) Pursues its rights or remedies in this state as the owner of
becomes subrogated as to all the savings accounts in the asst@id estate or under the terms of a real estate mortgagmitar
tion, it may then exercisall the powers and privileges conferredsecurityinterest.
uponit without court approval. (d) Advertises in this state.

(b) If the corporation accepts the appointment as sole liguida (2) LIMITATIONS ON THE ACTIVITIES OF FOREIGN ASSOCIATION.
tor it shall possess all the powers and privileges of the divisionTge activities in which a foreign association may engagim
statutoryliquidator of a possessed savings and loan associatietgteare limited to those in which an association chartered by this
andbe subject to all the duties of the division as sole liquidatstatemay engage, and are subject to the laws of this state to the
exceptinsofar as such powers and privileges or duties are in ceameextent as those activities of an association charteréidy
flict with federal laws, and except as herein otherpiswided, sState. No foreign associatiomay do business in this state without
unless such association resumes business, pursuant t¢18)bsa certificate of authority issued under this section.
and (14). If the corporation accepts tlapointment as co—  (3) CERTIFICATE OF AUTHORITY TO DO BUSINESS. (a) Applica-
liquidator,it shall possess such powers and privileges jointly wition fee and contentsEach application by a foreign association
the division andshall be subject to such duties jointly with saidor a certificate of authority to do busindssthis state shall be

215.33 Foreign associations. (1) DOING BUSINESSIN THIS

division. accompaniedy a $500 application fee payable to thicefand
(c) In the event the corporation accepts the appointment as &ball contain:
liquidatoror liquidator it shall file such acceptaneéth the divi 1. A certified copy of the associatienturrent articles of

sion and the clerk dhe circuit court and it may act without bondincorporationand bylaws, or other similar governing documents.
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2. The name and address of an individnahis state who will (a) The net worth ofin association is equal to less than one per
serveas the associationagent under sufb). centof the assets of the association or is reasonably expected to

3. Satisfactory evidence that the association is in good-staR@ less than one percent within one year
ing with the authorities responsible for its supervision in the-juris (b) The waiver isn the best interest of savers of the association
diction in which it is oganized. andthe public.

4, If the accounts of the associatiare insured, satisfactory (2) (a) An acquisition under this section is not subject to s.
evidencethat the insurance is in force. 215.36

5. Such other information as the division may require. (b) Section215.36does not limit any authority of the federal

(b) Approval of applications. Upon receipt of a completed 'égulatoryagency or deposit insurance corporationannection
applicationand the required fee, the division may issue a certi#vith an acquisition under this section.
cateof authority The certificate of authority may be subject to History: 1983 a. 167538 1985 a. 3251995 a. 27104
specific conditions that the division believes necessargde . d f .
quatelysafeguard the interests of the residents of this state.- A ggr>-36 _Interstate acquisition and merger of associa -
tificate of authority to do business in this state shall not be issu's- (1) DEFINITIONS. In this section: o
unless: (a) “In-state savings and loan” means an association or federal

1. The associatiois in sound financial condition and entitled>@vingsand loan association, both having their honfiees in
to public confidence, and the division is satisfied that the assocfS State. _ _
tion will conduct its business in this state in accordance with the (b) “In-state savings and loan holding company” means-a sav
laws of this state. ings and loan holding company that has its pringifede of busi

2. The accounts of the association are insured by the depp§gSin this state and is not owned or controlled by a comparny hav
insurance corporation or any other insurer acceptatifee divi  Nd its principal place of business outside of this state.
sion, or that adequate and Baient securitiehave been deposited  (€) “Merger” includes absorptions under $x15.53 and
with the state treasurer to assure that the association will mee2ig.73
obligationsto the residents of this state. (d) “Regional savings anildan” means a foreign association,

(c) Revocation. The division may revoke a certificate ofif its accounts are insured by the deposit insurance corporation, or
authorityissued under this section if: a federal savings and loan association, both having teire

1. The associatiofails to conduct its business in this state iRfficeslocated in one of the regional states and that, if owned or
accordancavith the laws of this state. controlledby a companyis owned or controlled by regional

2. The association refusespermit the division to conduct statesavings and loan holding company or by an in-stawngs

acomplete examination of the association, or fails to pay applicaepdloan hoIng comlpar.ly .
ble costs or fees. (e) “Regional savings and loan holdiegmpany” means a

3. The division determines that the association is in an uns yingsand loan holding company that has its principal place of

conditionor that its continued operation in this statetlserwise Sinessn a regional state and is not owned or controlled by a
inconsistentwvith the best interests of the residents of this state?:r?gr?;}gpa?gg]g its principal place of business outside of the
(4) EXAMINATION AND AUDIT OF FOREIGNASSOCIATIONS. Each 9 . O N S .
foreign association doing business in this state shadhaenined () “Regional states” means the states of lllinais, Indiana,
by the division as provided undet 215.03 audited under s. '0W& Kentucky Michigan, Minnesota, Missouri and Ohio.
215.25and assessed fees and costs as provided urte5.62 (2) IN-STATESAVINGSAND LOANS. (@) An in-state savings and
(16), together with any out-of-state travel expenses incurred!fgn may do any of the following:
the course of the examination and audit. Howetls division 1. Acquire direct or indirecownership or control of voting
may accept as all or part of the examination or audit, all oparnly sharesof one or more regional savings and loans or acquire an
of an examinatior audit made on behalf of the agency responsiterest in, orsome or all of the assets and liabilities of, one or
ble for the supervision of the foreign association in the jurisdictiognoreregional savings and loans.
in which the association isganized. 2. Memge with one or more regional savings and loans.
_ (5) DESIGNATIONOFREGISTEREDAGENT. Each foreigrassocia  (b) An in-state savings and loan proposing any action under
tion doing business in this state shall maintain on file with the dl\ﬁ_ar_ (a) shall provide the division a copy of any original applica
sion the name and address of an individual in this state whojisn seeking approval by a fedegency or by an agency of the

authorizedto receive legal process on behalf of the associatiq@gionalstate and of any supplemental material or amendments
Thedivision shall maintain a current record of each individual $led in connection with any application.

designated.The record of the division shall be conclusive-evi (3) IN-STATE SAVINGS AND LOAN HOLDING COMPANIES. (@) An
denceof the authority of the person whose name appears thergiDstatesavings and loan holding company may do any of the fol
to receive process on behalf of the association. ;

(6) ReciprociTY. If the laws of another jurisdiction prohibit an
associationchartered by this state and insured by the depogjiy
insurancecorporation from doing business in that jurisdictioa,

1. Acquire direct or indirecownership or control of voting
resof one or more regional savings and loangegional sav

ingsand loan holding companies or acquire an interest in, or some

associatiororganized under the laws of that jurisdiction may bg; 3| of the assets of, one or more regional savings and loans or
authorizedo do business in this stati.the laws of another juris regionalsavings and loan holding companies.

diction require the posting of securities or impose other additional > M ith ional . dl holdi
requirementss a condition of permitting an association chartered “- €Ige With one or more regional savings and foan holding
by this stateto do business in that jurisdiction, the division ma§ompan|e§. . ) .
imposesimilar requirements on an associatiogamized under ~ (b) An in—state savings and loan holding company proposing
thelaws of thajurisdiction before issuing the association a certif@dny action under paa) shall provide the divisioa copy of any
cateof authority to do business in this state. original application seeking approvay a federal agency or by an
History: 1975 c. 561979 c. 2871983 a. 1671985 a. 135157 1995 a. 27104  agencyof the regional state and of any supplemental material or
amendments filed in connection with any application.
215.35 Conversion; or absorption; waiver . (1) The (4) REGIONAL SAVINGSAND LOANS AND REGIONAL SAVINGS AND
division may waive any portion of £15.53 215.57 215.58 LOAN HOLDING COMPANIES. Except as provided in sulf5), a
215.730r 215.77if the division makes written findings of both of regionalsavings and loan or regional savings and loan holding
the following: companymay do any of the following:
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(a) Acquire direct or indirect ownership or control of voting (c) Because the applicarits executive dfcers, directors or
sharef one or more in—state savingsd loans or in—state sav principal shareholders have not established a reabsdund per
ingsand loan holding companies or acquire an interest in, or sofoemance, efficient management, financial responsibility and
or all of the assets and liabilities of, one or more in—state saviriggegrity, the action would be contrary to the biesgérests of the
andloans or in—state savings and loan holding companies.  depositorspther customers, creditors or shareholdétke apph

(b) Mermge with one or more in-state savings and loan holdignt or of the in—state savings and loan or in—state savings and loan
companies. holding company or contrary to the best interests of the public.

(5) LimitaTions. A regional savings and loan or regional-sav  (cg) The applicant has failéd provide adequate and apprepri
ingsand loan holding company may rake any action under sub.ateservices required by the community reinvestnaentof 1977
(4) until all of the following conditions have been met: to the communities in which the applicant is located.

(a) The division finds that the statutes of the regional state in (cr) The applicant has failed to propose to provadequate
which theregional savings and loan or regional savings and loandappropriate services required by the community reinvestment
holding company has itprincipal place of business permit all ofactof 1977 in the community in which the in—state savings and

thefollowing: loanswhich the applicant proposes to acquirén-state savings
1. In-state savings and loans to acquire one or more regiofl 10an holding company which the applicant proposes to
savingsand loans in the regional state. acquireor mege with is located.

2. In-state savings and loan holding companies both  (Ct) The applicant has failed &mnter into an agreement pre
acquireone or more regional savings and loans and to acquire ®j#ledby the division to comply with lawand rules of this state

mergewith one or more regional savings and loan holding cemp&gulatingconsumer credit finance clgs andther chages and
niesin the regional state. relateddisclosure requirements, except to the extent preempted by

(b) The division has not disapproved the acquisition of the if€derallaw or regulation.
statesavings and loan or the acquisition or geerwith the in—  (d) Any of the conditionsinder sub(5) (a) (c), (d), (e) or (f)
statesavings and loan holding company under $dp. hasnot been met. _

(c) The division gives a class 3 notice, undera8s, in the (e) The applicant fails to meet any other standasdablished
official state newspapenf the application to take an action undePY rule of the division. _ _
sub.(4) and of the opportunity for a hearing and, if at least 25 resi (8) EXCEPTION. This section does not prevent a regionat sav
dentsof this state petition for a hearing within 30 days of the finf1gsand loan or regional savings and loan holding company from
noticeor if the division on the divisios’motion calls for a hearing acquiringvoting shares of one or more in-state savings and loans
within 30 days of the final notice, the division holds a public-hea®! savings and loan holding companies, subject to the limitations
ing on the applicatiorexcept that a hearing is not required if th@f 12 USC 1730&xcept that the standard for controllia USC
division finds that an emgency exists and that the proposedl730a(a) (2) shall be 10% rather than 25%.
actionunder sub(4) is necessary and appropriate to prevent the (8m) BRANCHING NOT LIMITED. This section does not limit
probablefailure of an in—state savings and loan that is closed Bfanchingauthority under £215.13 (39)
in danger of closing. (9) AppLicABILITY. (a) Subsectiongl) to (7) do not apply

(d) The division is provided a copy of any original applicatioRrior to January 1, 1987, except that the division may promulgate
seekingapproval by a federal agency of the acquisition of an ifulesunder sub(7) (e)to be applicable no earlier than the date that
statesavings and loan or acquisition of or g@rwith an in-state Subs.(1) to (7) apply
savingsand loan holding comparand of any supplemental mate  (b) Subsectionél) to (7) apply as of the date, not earlier than
rial or amendments filed with the application. Januaryl, 1987, that 3egional states, at least 2 of which shall be

(e) The applicant has paid the division a fee of $1,000 togetfigm among the states of lllinois, Indiana, lowa, Michigan and

with the actual costs incurred by thigision in holding any hear Minnesota,permit in-state savings and loan holding companies
ing on the application. both to acquire one or more regional savings and loanst@and

(f) With regard to an acquisition of an in—state savings and lo@fduireand mege with one or more regional savings dadn
ding companies in those regional states.

thatis chartered on or after May 9, 1986, the in—state savings . .
loanhas been in existence farleast 5 years before the date of it% (10) WHEN INVALIDATED.  (a) Except as provided in pép),
acquisition. it any part of subg1) to(7) is held to be unconstitutional, then all
(6) CONDITION ONACQUISITION. If a regionakstate savings and ©f SuPs{(1) to (7) shall be invalid. o
loan holding company acquires @rstate savings and loan hold ~_(b) If any part of subg1) to(7) is held to be unconstitutional
ing company thabwns one or more in—state savings and loans th4ith respect to a savings and loan holdaugnpany as defined
havebeen chartered on or after May 9, 1986, and that have b&ggerl2 USC 173(@a), subs(1) to(7) shall remain in déct with
in existence for less than 5 years, the registate savings and respectto in—state savings and loans and regional savings and
loan holding company shall divest itself of those in-stateings loans. _ _
andloans within 2 years after the dafleacquisition of the in-state  (11) DIvESTITURE. Any savings andoan holding company
savingsand loan holding company by the regional state savingitceases to be an in—state saviagd loan holding company or
andloan holding company regionalsavings and loan holding company shaimediately
(7) STANDARDS FOR DISAPPROVAL. The division may disap notify the division of the change its status and shall, as soon as

proveof any action under subs) if the division finds any of the Practicaland, in any case, within 2 years after the event causing
following: it to no longer be one of these entities, divest itself of control of

(a) Considering the financial and managerial resources aﬁgiggfntgfnisé‘svingss g\r/]icrngl;?saar\]r? dﬁgg*”ggf;f;gfg&gg;‘;‘aﬁ‘g'tec’)
future prospects of the applicant aoithe in-—state savings and, ediatelynotify the division is liable for a forfeiture of $500

loanor in—state savings and loan holding company concerned, hd Y 2 ith the day its status ch d endi
actionwould be contrary to the best interests of the shareholdd?s €ach dayeginning with the day its status changes and ending
the day notification is received by the division.

gggulz?r:nﬁélsd?rf éhcim;?n"’;;e savings and loan or in-state savif istory: 1985 a. 325332 1989 a. 2421995 a. 27104
(b) The action would be detrimental to the safety and sound

nessof the applicant or of the in—state savings and loan or in—state SUBCHAPTERII

savingsand loan holding company concerned, or subsidiary .

or affiliate of the applicant or of the in—state savings and loan or MUTUAL SAVINGS AND LOAN ASSOCIATIONS;

in—state savings and loan holding company ORGANIZATION AND MANAGEMENT
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215.40 Incorporation of a mutual savings and loan ratorson a proportional basis the amount remaining after payment

association. (1) UseorFNAME. (a) A corporation @anized of expenses, provision for taxes, and the provision for distribution

underthis subchapter shall be knownaasutual savings and loanof earnings aa recovery of previous clg@s made to the expense

association. The words “savings and loan association” or *safund account by incorporators. The division may approve or deny

ingsassociation” shall form part of timame of every mutual asso the petition forrecovery payments. In no event shall refunds of

ciation so oganized. this type exceed the total of the ches made to the expense fund
(b) No corporation other than a corporatioganized under accountby incorporators.

this subchapter or subchHl may use a name embodying those (f) The contributions made to the expense fsimall be nonin

words. No association may adopt a name identic#éth&b of any terestbearing.

otherassociation or so similar Bn existing association name as (7) NOTICE OF APPLICATIONS; HEARINGS. (&) Wthin 30 days

to be misleading. afterreceiving a completed application the division shall furnish
(c) Anassociation shall include the word “savings” in its nanm notice of application to the applicant and to each association

if its name includes the word “bank”. This paragraph does ratthorizedto operate an dite within 4 miles of the proposed

applyto an association name if thesociation obtained approvaloffice if the office is to be located in Milwaukee Countyr 20

for use of the name from the division before February 12, 1992ilesof the proposed fi€e if located elsewhere. The notice shall
(2) MINIMUM MEMBERSHIPAND SAVINGS ACCOUNTS. The divi  describethe location and nature of the proposéiitefand shall

sionshall determine: solicit written comments on the application. If a hearing on the
(a) The minimum number of persons required tganize a application has been scheduled timice shall also indicate the
mutualsavings and loan association in any locality time and place of the hearing. If nttte notice shall notify inter

estedpersons of their right to request a hearing under(ipag.
heed L -2 h The applicant shall publish the notice of application as a class 3
paid into the association by persons subscribing davings noticeunderch.985in the city town or village where the fide

accounts. . . S X .
is to be located and shall provide the division with pajafs pub
(c) The length of time for which the incorporators shall guarafiation. P P P

teeor pay the assomatllcmbperatmg e.xpe.nses. (b) The division shall conduct a public hearing on the applica

(d) Such other requirements thg division deems necessaryiion, if any of the following occur:
or desirable.

(3) WHoMAY ORGANIZE. Adult citizens of this state, hereinaf
terreferred to as incorporators, desiring tgamize a mutual asso
ciationunder this section shall makeplication to the division as
prescribedon forms furnished by the division.

(b) The aggregate minimum amount of saviagsounts to be

1. The applicant requests a hearing at the time of filing;

2. Within 3 days after publication of the notice of application
any person planning to participate in a hearamgthe application
files with the division a request for hearing; or

(4) APPLICATION TO ORGANIZE A MUTUAL ASSOCIATION. The 3. The division determines that a hearing will be necessary or
applicationto oiganize a mutual association shall be in duplicatégerL
andshall set forth: (c) If a hearing date was not indicated in the notice of applica
(@) The name of the proposed association. tion and a hearing is subsequently required, the division shall give

written notice of the time anplace of the hearing to the applicant

(b) The location of the proposed association. and to anyon&ho has requested a hearing, not later than 10 days

(c) The full name, residence and occupation of each iNCerpoR 4qvance of the scheduled hearing.

tor. o o . (8) CERTIFICATION OF AUTHORITY, WHEN ISSUED. If the applica

(d) The need of an association in the locality in which the pron, is approvedthe division shall issue to the incorporators a cer
posedassociation intends to locate. tificate of authority to efect a temporary ganization consisting

(e) Such other information as the division requires. of a chairperson, a secretary and a treasurexaoute and file

(5) AppLicaTIONFEE. The applicants shall pay to the divisiorarticlesof incorporation; to adopt and file bylaws; to adopt rules
$200to defray the cost of investigation, which sum shall be depder the procedure of the incorporators; to conduct the first meeting
ited into the general fund to the credit of the division. of members; and to open subscriptimoksfor savings accounts.

(6) ExPeNsSEFUND. (@) Along with the application, the incor ~ (9) POwERSOFINCORPORATORS. The incorporators shaliintil
poratorsshall file an agreement with the division thataddition the completion of the ganization, exercise such other powers as
to their initial savings account subscriptions, they will create @meconferred upon the incorporatafkother corporations so far
expensdund in an amount not less than one—half of the total mirdssuch powers are not in conflict with this chapter
mumrequired amount of savings account$e expense fundis  (10) SURETY BOND OF OFFICERS. The incorporators shall
for organization expenses, operating deficits, earnings distritvequirea suretybond in a suitable amount from the treasurer and
tionson savings accounts and losses. otherofficers who may handle funds of the temporanyamiza-

(b) This expense fund shall become a part of the assets oftihs.
proposedassociation if the division approvéige application and  (11) CERTIFICATEOFAUTHORITY, WHEN VOIDED. The certificate
will bereflected on the books as a liability under the caption-Subf authority shall be void after 90 days from its date, but the divi
sidy by incorporators.” sion may for causefter a hearing, extend the life of such certifi

(c) If the income of a period is indigient to pay expenses catefor such time as the division deems advisable.
pay a competitive rate of earnings, appropriate gésushall be (12) COMPENSATIONFORORGANIZING PROHIBITED. (&) No per
madeto the expense fund account. sonmay directly or indirectly receiver contract to receive any

(d) Atthe end of 3 years of corporate existence, the boarde@Mmmissionsalary compensation, bonus, rights or privileges for
directorsmay petition the division for authority to repay the incororganizingthe associatioror for securing a subscription for the
poratorson a proportional basis, any unused portion remaining @iginal savings accounts of the association.
the subsidy by directors. If the division determines that the epera (b) This subsectiodoes not prohibit an attorney from receiv
tions of the association at that point are of such degré@enable ing reasonable compensation for legal services in connection
the association to operate as an independent institution, requirihgrewith,after the association has been granted a certificate of
no further subsidythe division may authorize such repayment.incorporation.

(e) Atthe endof the 4th yegrand each subsequent yahe (c) Whoever violateshis subsection shall forfeit to the state
boardof directors of the association may petition the division f&1,000for each violation, and in addition double the amount of the
authorityto pay out of current income of any period to the incorpeiolator’s commission, salapcompensation or bonus.
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(13) CeRTIFICATE OF COMPLIANCE. (a) Within the time pre theapproval of the review board, promulgate rules governing arti
scribedin sub.(11), the incorporators shall file with the divisionclesof incorporation.

a certificate stating: (2) FiLING AND APPROVAL. Duplicate originalof the articles
1. That articles of incorporation have been execuitat| of incorporation executed by the incorporatamsd any subse

with and approved by the division, and recorded; and quentamendments thereto adopted by the members aftuzia
2. That the first meeting of members was held and that-dirdt@n. shall be filed with and approved by the division.

torsand oficers were elected at such meeting; and (3) RecorbiNG. Upon their approval bthe division, articles

incorporation and amendments thereto shateberded in the

3. That byl dopted at the first ti f bets. h . h
a pylawss were adopted at i first mesting of mem office of the register of deeds of the county in which the home

andfiled with and approved by the division; and office of the association is located
4. That the minimum number of requirsdvers was obtained, Ic ssociation 1 ed.

andthat said savers, in the aggregate, paid to the associationi rtlr&%lr) cﬁgﬁtfgr?m:mb?rggsguz;i nAn;ﬁrrlﬂglneor:t: tgcitglemaergtcilneso?fthe
requiredinitial amount of savings accounts; and p y Y p g

. - . membergduly called for that purpose, provided that a statement
5. That funds, representing the initiamount of savings  the nature of theproposed amendment is included in the notice
accounts,have been deposited the associatios’ designated meeting. The proposegmendment shall be adopted upon
depositorybank; and receivingthe afirmative vote of amajority of the total eligible
6. That the incorporators, in accordance with the requiremeftesthereon, pursuant to 215.43 (4)
of sub(6), paid to the association the moneys for an expense fundys)y ErrecTivepate. The efective date ofrticles of incorpe
and ration and amendments thereto shall be the date wheffoleft
7. That the moneys, representing the expense fund, have beordin the ofice of the register of deeds. The register of deeds
depositedn the associatios’designated depository bank; and shallforward a certificate of recording to the division.
8. That ground f|00n'ndependent @ite quarters have been History: 1975 c. 35%.8; Stats. 1975 s. 215.41979 c. 2871983 a. 16%s.54,
obtained for the proposed association; and 1121991 a. 3161995 a. 27

9. That necessargction has been taken to obtain insurancg| 5 42 Bylaws of mutual associations. (1) Form. The
of savings accounts from the deposit insurance corporationgfawsof a mutual association shall be approved by the division.
otherinstrumentality approved by the division. ~ Thedivision shall, with the approval of the review bogmmut

(b) No business, other than that of completing tigewization  gaterules governing bylaws.
of the proposed association, may be transacted until such time ag) Fi_incs anp ApPrROVAL. Duplicate originals of the bylaws
the division issues a certificate of incorporation to the associatigd any subsequer#mendments thereto shall be filed with and
to commence business. approve(by the division.

(14) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon (3) EFFecTIVEDATE. The efective date of bylaws and amend
receiptof the certificate ofompliance from the incorporators, thementsthereto shall be the date when approved by the division.
division may within 30days issue a certificate of incorporation to (4) BYLAWS AVAILABLE TO MEMBERS. Each association shall

the association authorizing the association to commbOSHESS. nayeits hylaws prepared in convenient form and upon request
Thedate appearing on the certificate of incorporation shall be llfurnish a copy to any member

dateof the corporate existence of the aSSOCIatlon._ (5) AMENDMENTS TO BYLAWS. The bylaws of the association

(15) Fee FOR CERTIFICATE OF INCORPORATION. The_l_ncorpor_a may be amended as prescribed therein.
torsshall pay to the division a fee of $50 for the certificate of INCOr igiory. 1975 c. 356.9; Stats. 1975 5. 215.42983 a. 1671991 a. 3161995
poration,which sum shall beeposited into the general fund to the. 27
creditof the division.

(16) CERTIFICATEOFINCORPORATIONWHENVOIDED. Anyasse 215.43 Members and voting rights in a mutual associa -
ciation failing to commence businessthin one year from the tion. (1) WHO MAY BECOME A MEMBER. Any person, including
date of the certificate ofncorporation shall have its corporateébutnotlimited to a partnership, corporation, fiduciaagsociation
existenceterminated, and itarticles of incorporation and certifi or federal agengymay become a member of any mutual associa
cateof incorporation shall be void. tion by owning a savings account in the association unless the sav

(17) DISCRETIONARYAUTHORITY. The division shall haveis:  iNgS account isevidenced by a negotiable certificate of deposit
cretionarypower in the grantingf certificates of authority to Whichis notin registeretorm. As of March 29, 1984, no person
incorporatoradesiring to aganizesuch associations. The divisioniS @ member ohstate chartered mutual savings and loan associa
may also refuse to issue certificates of incorporation to theincéion solely because the person has borrowed money from the asso
poratorsto commence business whentie divisions opinion, ~ciationregardiess of when the borrowing occurred.
theincorporators or any of them are not of such character and gen(2) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORS. With
eral fitness ago warrant belief that the association will be confespectio any account created before July 1, 1975:
ductedfor the best interest of its members; the location of the asso (a) Minors under 14 years of age may own savings accounts
ciationis so close to an existing association that its business migbtd by a trustee or guardian.
beinterfered with and the support of thew association would () Minors above the age of 14 years may own savings
notbe such as to assure its success; or when other good &nd scountsand shall then be subject to the same duties and-iabili
cientreasons exist for such refusal. ties as adult members. Payment for the withdrawal of savings

(18) APPEALBY APPLICANTS AFTER BEING DENIED CERTIFICATE  accountsmay in the discretion of the board, be made to such
OF AUTHORITY. If the division refuses to gramt certificate of minor, the parents or guardian, and the payments madecn
authority to omganize an association, and the applicants fegithdrawalsshall be valid, as well as payments on forfeited sav
aggrievedherebythey may appeal to the revidward to review ingsaccounts or redeemed savings accounts.
the division’s determination under 815.04 (1) (djpnd(4). (3) MEeeTINGs OF MEMBERS. Annual and special meetings of

History: 1971 c. 2291975 c. 35%.10; 1975 c. 421Stats. 1975 s. 215.40977 H ;
c. 1401979 c. 108,35 60 (11); 1983 a 1671991 . 221316 1903 a. 1641005 Mmembersshall be held in accordance witie method prescribed

a.27,104 in the bylaws.
(4) VoTING RIGHTS. (a) Each saver in a mutual association
215.41 Articles of incorporation for mutual associa - shallhave one vote for each $100 or additidinattion of $100

tions. (1) Form. The articles of incorporation of a mutual assoof the withdrawal value of each of the sasesavings accounts as
ciationshall be approved by the division. The division shall, witthey appear on the books of the association at theoémadday
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determinecby the board which shall be not more than 60 days pre 2. All communication during the meeting is immediately
cedingthe first day of a meeting at which a vote is taken. transmittedto each participating directaand each participating

(b) At any meeting of membersy Voting may be in person or gy’e_ctor_is able to |mmed|ate|y Send messages to a” Other partiCi
proxy. Every proxy shall ben writing and signed by the memberPatingdirectors.

or the membes duly authorized attorney in fact. (c) If a meeting will beconducted through the use of any means
¢) If amember appears at a meeting, the mem shall describedn par (b), all participating directors shall be informed
bef,gid for that meetFi)rF:g. ng peoxy thata meeting is taking place at whicHicfl business may be

transacted. A director participating ira meeting by any means
describedn par (b) is deemed to be present in person at the-meet
ing. If requested by directorminutes of the meeting shall be pre
8 redand distributed to each director

(10) PrOMULGATION OFRULES. The board of directors, may by
. A resolution,adopt rules and regulations for the condudiusfiness,
a request for the withdrawal of the memisesavingsaccount pqyidedthat they are consistent with this chaptiee rules of the
remainsa member and has all rights, privileges and duties oﬁivision, and the associatiors articles of incorporation and
memberuntil the withdrawal value dhe savings account is pa'd-bylaws.

14';'3‘;’;%:a?%%"g&fi}%{é C. 2011975 c. 35%s.13, 47, 1975 ¢. 4211977 c. (11) REMOVAL OF OFFICERSOR DIRECTORS. (8) The boardhay

removea director who violatethis chapterthe rules of the divi
215.50 Directors of amutual association. (1) Manage- Sion.the articles of incorporation, the bylaws, orders of the divi
MENT RESPONSIBILITY. The government and management of §0nor any other law applicable to savings and loan operations.
mutualassociation shall be vested ibaard of directors, who are '€ board may remove a director only aafiording the director
chargedwith the responsibility of compliance with this chapterd Néaring.
ordersof the division, rules of the division promulgated under ch. (b) Theboard may remove anyfifer of the association who
227, the articles of incorporatioand bylaws of the association,is elected or appointed by the board whenever in its judgment

andother laws applicable to savings and loan operations. ~ removalis in the best interest of the association.

History: 1971 c. 229239, 1975 c. 1, 199, 1975 c. 35%s.17, 19; 1975 c. 421
(2) QUALIFICATIONS OF DIRECTORSAND COMPOSITIONOF THE 455 giafs 1975 s, 218,50083 a. 1671989 4.308 1991 a. 161095 a. 271997 4.

BOARD. (a) To qualify as a directoof a mutual association, a 144
membermust have a savings account in #ssociation, the with
drawalvalue of which is at least $500. A director automaticallg15.51 Officers of a mutual association. (1) GENERAL
ceaseso be a director when the withdrawal value ofdriber sav  OFFICERS. (&) The general fi€ers of a mutual associatiahall
ingsaccount is less than $500. be:

(b) At least two-thirds of the directors shall reside in shige. 1. A president;

(3) NuMmBER OF DIRECTORS. The board of directors shall con 2. One or more vice presidents;
sist of such number as designated in the bylaws. 3. A secretary;

(4) ELecTiOoN OFDIRECTORS. The directors shall be electbyl 4. A treasurer: and
the(g;e\r;l:gséc gﬁcséisgch‘g’:tRhEgg:’gliv‘r’s vacancy on the 5. Such other diters asthe directors by resolution designate.
boardof directors may be filled by the majority vote of the remain (g) \-II-\? e president slhall a(l;o ble ? l(Ijlreptor h e
ing directors in accordance with the bylaws. . (2) WrenELECTED. Immediately following each annualeet

ing of members, the directors shall convene eledt general fif

(6) OaTH oF DIRECTORS. Upon election, every director shall gicfor the ensuin . ;
; . A g yeam accordance with the bylaws.
takeand subscribe an oath that theector will diligently and hon (3) DuTiEs oF OFFicERS. The oficers shall, in addition to the

estly perform the duties of suchfisf and will not knowingly vie dutiesand functions prescribed in the articles of incorporation and

late or willingly permitto be violated this chapteany rule of the o vias  perform such other duties as are delegated by the
division, the articles of incorporation or bylaws under which th8Hectors

associatioroperates, or any other law applicable to savings an (4) FILLING VACANCIES. Whenever any vacancy occurs in any

loan operations. i generaloffice, the directors shall, as soon as practicable, fill such
(7) DIRECTORSTO FIX COMPENSATION. The compensation of yacancyby an election for the then unexpired term.
officers, directors, employees and committee members shall bgjistory: 1975 c. 35%s.20, 51; Stats. 1975 s. 215.51983 a. 167

fixed by a majority vote of the board of directors in accordance

with the bylaws. In addition, the board of directors mhglyesold  215.512 Definitions applicable to indemnification and
tion, create a fund or join a pension systenemter into deferred insurance provisions. In ss.215.512t0215.521
compensation agreements for the retirement of its directdirs, of (1) “Director or oficer” means any of the following:
cersand employees, subject to specific, prior approtéte divi (@) A natural person who is or was a director dicef of a
sion. mutual association.

_(8) May ESTABLISH EXECUTIVE COMMITTEE. The board of = () A natural person who, while a director diiar of a mutual
directorsmay appoint and remove, by resolution, an executivessqciationis or was serving at the mutual associatigetuest
committee the members of which shall lorectors, and which 554 directoyofficer, partnertrustee, member of any governing or
committeeshall have the power of the board when_ NGESSION.  decision-makingcommittee, manageemployeeor agent of

(9) MEETINGSOF DIRECTORS. (a) The board of directors shallanothermutual association or foreign association, corporation,
hold regular or special meetings in accordance with the bylawsmited liability company partnership, joint venture, trust or other
(b) Unless the articles of incorporation or bylaws providenterprise.
otherwise the board may permit any or all directors to participate (c) A natural person who, while a directroficer of a mutual
in a regular or special meetingin a committee meeting, includ associationjs or was serving an employee benefit plan because
ing an executive committee meetirag the board hyor to conduct  his or her duties to the mutual association also imposed duties on,
the meeting through the use afiny means of communication byor otherwiseinvolved services hyhe person to the plan or to par

(d) Any proxy when filed with the secretarghall, unless
otherwisespecified in the proxycontinue in force from year to
yearuntil revoked by a written notice delivered to the secretary
until superseded by subsequent proxies.

(5) TERMINATION OFMEMBERSHIP. Any member who has made

which any of the following occurs: ticipantsin or beneficiaries of the plan.
1. All participatingdirectors may simultaneously hear each (d) Unless the context requires otherwise, the estate or per
otherduring the meeting. sonalrepresentative of a director offioér.
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(2) “Expenses”include fees, costs, clgas, disbursements, (1) By majority vote of a quorum of the board consisting of
attorneyfees and any othexpenses incurred in connection wittdirectorsnot at the timgparties to the same or related proceedings.
a proceeding. If a quorum of disinterested directors canhet obtained, by

(3) “Liability” includes theobligation to pay a judgment, majority vote ofa committee duly appointed by the board and con
settlementpenalty assessmentprfeiture or fine, including any sistingsolely of 2 or more directorsot at the time parties to the
excisetax assessed with respect to an employee benefit plan, aagneor related proceedings. Directors who are parties to the same
reasonablexpenses. or related proceedings may participate in the designation of mem

(4) “Mutual association” means a mutual savings and lodtersof the committee.
associatiororganized under this subchapter and any domestic or(2) By independent legal counsel selected by a quorum of the
foreign predecessor of the mutual association wherersgeces boardor its committee in the manner prescribed in giijor, if
sormutual associatios'existence ceased upon the consummatitiiableto obtain such a quorum or committee, by a majority vote
of a meger or other transaction. of the full board, including directors who are parties to the same

(5) “Party” means a natural person who vaass, or who is Or related proceedings. o _
threatenedo be made, a named defendant or respondengrim a ~ (3) By a panel of 3 arbitrators consisting of one arbitrator
ceeding. selectedby those directors entitled under s(i) to select inde

(6) “Proceeding” means any threatenegending or com Pendentlegal counsel, one arbitrator selected by the director or
pletedcivil, criminal, administrative or investigative action, suitofficer seeking indemnification and one arbitrator selecteth®y
arbitration or other proceeding, whether formal or informal2 arbitrators previously selected. .
which involves foreign, federal, state or local law and which is (4) By members by an fafmative vote of anajority of votes

broughtby or in the right of the mutual association or by any oth€astin person or by proxy gsrovided in s215.43 (4) Voting
person. rightsowned byor voted under the control of, persons who are at

History: 1987 a. 131993 a. 12, 491 the time parties to the same or related proceedings, whether as
plaintiffs or defendants or in any other capadityaynot be voted
215513 Mandatory indemnification. (1) A mutual asse in making the determination.
ciationshall indemnify a director or fi€er, to the extenhe or she (5) By a court under £15.518
hasbeen successful on the merits or otherwise in the defense of 6) By any other method provided for in any additional right
proceedingfor all reasonable expenses incurred ingfeeeeding  to indemnification permitted under&15.517
if the director or dicer was a party because he or shedsector History: 1987 a. 13
or officer of the mutual association.
(2) (a) In cases not included under s(ib), a mutual associa 215.515 Allowance of expenses as incurred.  Upon writ

tion shall indemnify a director orfider against liability incurred tenrequest bya director or dicer who is a party to a proceeding,
by thedirector or dficer in a proceeding to which the director o2 mutual association may pay or reimburse his or her reasonable
officer was a party because beshe is a director orfifer of the €xpensess incurred ithe director or dicer provides the mutual
mutual association, unless liability was incurred because tRgsociatiorwith all of the following:
directoror officer breached or failed to perform a duty he or she (1) A written afirmation of his or her good faith belief that he
owesto the mutual association and threach or failure to perform or she has not breached or failegh@sform his or her duties to the
constitutesany of the following: mutual association.

1. A wilful failure to deal fairly with the mutual association (2) A written undertaking, executed personally or on his or her

or its members in connection with a matter in which the directeghalf,to repay the allowance and, if required by the mutuat asso
or officer has a material conflict of interest. ciation, to pay reasonable interest thre allowance to the extent

2. A violation of criminal lawunless the director orfafer ~thatit is ultimately determined underzl5.514that indemnifica
hadreasonable cause to believe his or her conduct was lawvfufiOn Under s215.513 (2)s not required and that indemnification
no reasonable cause to believe his or her conduct was unlawfalrmt ordered by eourt under £15.518 (2) (b) The undertaking

. . ] ) . underthis subsection shall be an unlimitgeineral obligation of
__ 3. Atransaction from which the director ofioér derived an  he girector or oficer and may be accepted without reference to
improperpersonal profit.

| his or her ability to repay the allowance. The undertaking beay
4. WiIful misconduct. securecbr unsecured.
(b) Determination of whether indemnification is required History: 1987 a. 13
underthis subsection shall be made undet1%.514 o o o
(c) The termination of a proceeding by judgment, orslettle ~ 215-516  Mutual association may limit indemnification.
mentor conviction, or upon a plea of no contest or an equivalddy A Mutual associatios’ obligations to indemnify under s.
plea,does notby itself, create a presumption that indemnificatiof12-513may be limited as follows:
of the director or dicer is not required under this subsection. (&) If the mutual association obtains a certificate of incorpora
(3) A director or dficer who seeks indemnification under thigion on or after June 13, 1987, by the articles of incorporation,
sectionshall make a  written request to the mutual associatiofcluding any amendments to the articles of incorporation.

(4) (a) Indemnification under this section is not required to the (b) If the mutual association has obtainezéttificate of incor
extentlimited by the articles of incorporation undef$5.516  porationbefore June 13, 1987, by amendment to the articles of
(b) Indemnification under this section is not required if thificorporationwith an efective date, as provided inz15.41 (5)

director or officer has previously received indemnification o™ 9" afterJyng 13, 1987. L '
allowanceof expenses from any persdngluding the mutual _ (2) A limitation under sub(1) applies if the first alleged act

associationjn connection with the same proceeding. of a director or dfcer for which indemnification is sought
History: 1987 a. 13 occurredwhile the limitation was in éfct.
Cooperative indemnification. La Rowe an@iviée. WBB Sept. 1988. History: 1987 a. 13

215.514 Determination of right to indemnification. 215517 Additional rights to indemnification  and

Unlessotherwise provided by the articles of incorporation cillowance of expenses. (1) Except as provided in suf®),
bylawsor by written agreement between the director ficefand ~ SS.215.513and215.515do not preclude any additional right to
the mutual association, the director oficér seeking indemnifi  indemnificationor allowance of expenses that a director ficef
cationunder s215.513 (2)shall select one of the following meangnay have under any of the following:

for determining his or her right to indemnification: (a) The articles of incorporation or bylaws.
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(b) A written agreement between the director @icef and the 215.523 Reliance by directors or officers. Unless the
mutualassociation. director or officer has knowledge that makes reliance uawar
(c) A resolution of the board. ranted,a director or dfcer of a mutual association ganized

(d) A resolution, after notice, adopted by members by éﬁwderthis subchapter main dischaging his or her duties to the

affirmative vote of a majority of votes caist person or by proxy mu;utalaﬁsocflalt;‘?nﬁ rr?:y OB In\];\(/)rz?tqar?o?’ Orpl|mf0r:rsﬁ r?p(r)rit;?f orrrﬁtal\te
asprovided in s215.43 (4) ents,any o ch may be en or oral, formal or informal,

including financial statements and other financial data, if prepared
br presented by any of the following:

(1) An officer or employee of the mutual association whom
|‘|le directoror oficer believes in good faith to be reliable and eom

(2) Regardlesof the existence of an additional right unde
sub.(1), the mutual association may not indemnify a direotor
officer, or permit a director or ti€er to retain anyllowanceof
expensesinless it is determined by or on behalf of the mutu ;
asgociatiorthat the director or &ter gid notbreach or fail to per etentin the matters prese_nted.
form a duty he or she owes to the mutual association which-consti (2) Legal counsel, public accountants or other persons as to
tutesconduct under £15.513 (2) (a) 12., 3. or4. A director or matters,the director or dicer believes in good faitare within the
officer who is a party to the same or related proceeding for whigfi'son sprofessional or gxpert compgtence. .
indemnificationor anallowance of expenses is sought may not (3) In the case of reliance by a directarcommittee ofhe
participatein a determination under this subsection. oardof which the director is not a member if the director believes

(3) Section15.512t0215.521donot afect a mutual associ |anood. faith that the committee merits confidence.
) : : ) istory: 1987 a. 13
ation’s power to pay or reimburse expenses incurred by a director
or officer in any of the following circumstances: 215524 Consideration of interests in addition to mem -
(a) As a witness in a proceeding to which he or she is nob@rs’ interests. In dischaging his or her duties to @utual
party. associatiororganized under this subchapter and in determining
(b) As a plaintif or petitioner in a proceeding because he or shehat he or she believes to be in the best interests of the mutual
is or was an employee, agent, director dicef of the mutual associationa director or dfcer may in addition to considering

association. the effects of any action on members, consider the following:
History: 1987 a. 13 (1) Theeffects of the action on employees, suppliers and cus
) o tomersof the mutual association.
215518 Court-ordered indemnification. (1) Exceptas  (2) The effects of the action on communities in which the

providedotherwise by written agreement between the diremtor mytualassociation operates.

officer and the mutual association, a director dicef who is a (3) Any other factors the director orfigler considers pei
partyto a proceeding may apply for indemnification to the coufap.
conductingthe proceeding or to another cooficompetent juris  history: 1987 a. 13

diction. Application shall be made for an initial determination by

the court under s215.514(5) or for review by the court of an 215,525 Limited liability of directors and officers.
adverse determination under245.514 (1)(2), (3), (4) or (6). (1) Exceptas providedn subs(2) and(3), a director or dicer
After receipt of an application, the court shall give any noticedf a mutual association gainized under thisubchapter is not

considersnecessary liable to the mutual association, its members or creditors, or any
(2) Thecourt shall order indemnificationiif determines any personasserting rights on behalf of the mutual association, its
of the following: membersor creditors, or any other person, for damages, settle

(a) That the director or &ter is entitled to indemnification ments,fees, fines, penalties or othonetary liabilities arising
unders.215.513 (1)or (2). If the court also determines that thdrom a breach of, or failure to perform, adyty resulting solely
mutual association unreasonably refused the direstor ofi- from his or her status as a director oficér, unless the person
cer'srequest for indemnification, the court shall orderrtheual ~assertingliability proves that thebreach or failure to perform
associatiorto pay the directos or oficer’s reasonable expensesconstitutesany of the following:
incurredto obtain the court—-ordered indemnification. (@) A wilful failureto deal fairly with the mutual association

(b) That the director or ier is fairly and reasonably entitled O its_members in con_nection_with a matter in which the director
to indemnification in view of all the relevant circumstance®' officer has a material conflict of interest.
regardlessof whether indemnification igequired under s. (b) A violation of criminal law unless thelirector or oficer
215.513(2). hadreasonable cause to believe his or her conduct was lawful
History: 1987 a. 13 no reasonable cause to believe his or her conduct was unlawful.
o (c) A transaction from which the director oficér derivedan
215.519 Indemnification and aIIowancz_e o_f expenses Qf improperpersonal profit.
employees and agents. A mutual association magdemnify (d) Wilful misconduct.

andallow reasonable expenses of an employee or agent whb is ( . - : ;
- . Y 2) Exceptas provided in sul§3), this section does not apply
adirector or dficer to the extent provided by the articlesrafor- to any of the following:

i I I ifi i f th
Egrggr?trrngcrtby aws,by general or specific action of the board of (a) A proceeding brought against a director dicef under s.
History: 1087 a. 13 215.02(10) or (15), 215.120r 215.21 (21)

(b) A civil or criminal proceeding, other than a proceeding
215.521 Insurance. A mutual association may purchase andescribedunder par(a), brought by or on behalf of argovern
maintaininsurance on behatf an individual who is an employee, mentalunit, authority or agency
agent,director or diicer of the mutual association against liability (c) A proceedindrought by any person for a violation of state
assertecgainst and incurred Itige individual in his or her capac or federal law where the proceeding is brought pursuant to an
ity as an employee, agent, director dicef, or arising from his expressprivate right of action created by state or federal statute.
or her status aan employee, agent, director oficér, regardless (3) Subsectior(2) (b) and(c) doesnot apply to a proceeding
of whether themutual association is required or authorized teroughtby a governmental unit, authority agency in its capacity
indemnify or allow expenses tthe individual against the sameasa private party or contractor
liability under ss215.513215.515215.517and215.519 History: 1987 a. 13

History: 1987 a. 13 Cooperative indemnification. La Rowe anéWe. WBB Sept. 1988.
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215.528 General operation of a mutual association. held especially for that purpose, after 30 days' notice to each
The general operations ofrautual savings and loan associatiorsaver.
shall comply with this subchapter and the applicable provisions of (b) When an association has voted to liquidate, the board shall
subch.l. causenotice of this fact to be:

History: 1975 c. 3591987 a. 1%.26s Stats. 1987 s. 215.528. 1. Certified to the division under the seatfoé association by

21553 Absorption involving mutual  associations. IS President and secretary; .
(1) CoNDITIONS PRECEDENT. () With the consent of the division . 2- Published as elass 3 notice, under c®85, in each county
andsubject to any condition that the division prescribesptual 1N Which an dfice of the association is located, calling on alkper
associatiororganized under this chapter méy an afirmative sonswho _ha_ve claims against the associatiopresent them to
vote of at least two-thirds of the board of each institutionanlp the association and make proof thereof at a specified place and
of the following: time; and . .
1. Absorb or be absorbed by any thrift institution. 3. Mailed toall persons who appear as creditors on its books.
4. Absorb a mutual savings and loan holding compamny (2) PERIODOFLIQUIDATION. A mutual association dmuidat

mutualsavings bank holding company under a plan, apprbyediNd shall dispose of all its assets within 10 years from theafate
the division, that provides that the mutual savings and loan holifitidation, unless the division orders otherwise. .

ing companyor mutual savings bank holding company ceases to (3) STATUS OF BOARD OF DIRECTORS. The board shall remain a
engagen activities that the absorbing association mayengiage body corporate until the association is fully liquidated.

in and that provides that stock in a subsidiary association that i4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a
not held bythe absorbed mutual savings and loan holding-conyacancyon the board, the remaininiiyectors may fill the vacancy
panyor mutual savings bank holding company is redeemed. DY electing a director from the associat®savers.

(b) The absorbed thrifinstitution, mutual savings and loan . (5) APPLICABILITY OFOTHERSECTIONS. Any association sfig-
holding companyor mutual savings bank holding company shalfidatingshall be subject to s815.02 (16)and215.03the same as
transferits assets and liabilities to the absorbing thrift institutio" @Ssociation in actual operation. o
but not to defeat or defraud creditors. (6) ReEsuMPTIONOFBUSINESS. Any mutual association in ligui

(2) EFFecToF ABSORPTION. (@) All the rights, franchises angdation may with the approval of the division resume business
propertyinterests of the absorbed thrift institution subject to UPonconditions approved by the division.
sub.(1) (a) 4, of the absorbed mutual savingsd loan holding (7) DisposiTioNOF FUNDS. (&) Unclaimed liquidating divi
companyor mutual savingsbank holding company shall bedendsand all funds remaining unpaid in the hands of the associa
deemedbo betransferred to the absorbing thrift institution, whicjion or its board of directors at or immediately prior to the date of
shallhold and enjoy same and all rights of propdrgnchises and final distribution, together with all final liquidating costs, shall be
interestin the same manner and to the same extemaaseld and deliveredby them to the division tbe deposited by the division
enjoyedby the absorbed thrift institution, mutual savings and lodf Oneor more state banks, state savings banks or state-chartered
holding company or mutual savings bank holding Comparjavmgmnc_i loan associations, to the credit of the division, in trust
Exceptas provided in 215.01 (17) the savers of the absorbed©f the various members and creditors entitled thereto. The divi
thrift institution or of a subsidiary of an absorbed musaaings Sion shall include in the annual report unde2$5.02 (1) the
andloan holding company or mutual savings bank holding-cori@mesof the associations so liquidated and the sums of unclaimed
panyshall be members dlie absorbing thrift institution pif the ~and unpaid liquidating dividends and unclaimed fundgh
absorbingthrift institution is a subsidiary of a mutual savings anigSPectto each of them respectivelyncluding a statement of
loan holding companymembers of the mutual savings and loafiiterestor dividends earned upon the funds.
holding companyand possess and be subject to all rights,-privi (b) The division may:
legesand duties as provided in the bylaws of the absorbing thrift 1. Pay the moneys so held to the persons respectively entitled
institution or mutual savings and loan holding company thereto,upon being furnishesatisfactory evidence of their right

(b) Stockholders of a thrift institution absorbed under this sei® the same.
tion may be compensated by converting the shares abttwrbed 2. In case of doubt or conflicting claims, require an onfer
thrift institution into, in whole or in part: obligations or other secuhe circuit courtauthorizing and directing the payment of such
rities of the absorbing thrift institution or shares, obligations anoneys.
other securities of any other thrift institution or corporation; 3. Apply the interest and dividends earned by the moneys so
cashor other thing of value. held toward defraying the expenses of the division.

(3) WiTHDRAWAL REQUESTS. Any saver in an absorbed thrift  (8) ReEserRvEDAUTHORITY. This section shathot prohibit the
institution or in a subsidiary of an absorbed mutual savings adig¢ision from proceeding against any association as provided in
loanholding company or mutual savings bank holding comparg; 215.32
who intends tofile a written withdrawal request for savings History: 1971 c. 1641975 c. 35%.45; 1975 c. 421 Stats. 1975 s. 215.56983
accountswithin one year after the date of approval of such absof167 524 ?33 1991 a. 22h“995 a f27 disposition of unclaimed fund
tion by the division, may do so by giving 90 days’ written notice Cross-reference: See Chap. 177 for disposition of unclaimed funds.
of suchintention, and the savings accounts shall be withdrawnass 57 Jurisdictional conversion of mutual associa -
providedin s.215.17 Any person who has filed such writtentions. (1) PROCEDURETOEFFECTCONVERSION. A state—chartered
withdrawal request shall remaia member and be subject to alimutual associatiormay convert itself into a federal association,
rights, privileges and duties under this chapter and the bylaws agithany federal mutual association may convert itself irstae—
therules and. rggulgithns pf the absqrblng thrift |nst|tuuonf the charterecassociation, as follows:
absorbingthrift institution is a subsidiary of a mutual savings and (5) A meeting otthe members shall be held upon not less than
loan holding companyof the mutual savings and lo@wlding 19 days’ written notice to each mempserved either personally
companyuntil the withdrawal value of the savings accounts hgg by mail, directedo the member at the membekast-known

been paid to the person. post-officeaddress, stating the time, place and purposeict
History: 1971 c. 2291975 c. 35%.38, 1975 c. 421Stats. 1975 5. 21558983 1\ atin
a.167, 538 1989 a. 2421991 a. 221315 1995 a. 27104, g. _ ] _ )
(b) At such meeting, by thefamative vote, in person or by
215.56 Voluntary liquidation of a mutual association. proxy, of not less than two-thirds of the dollar valuesafiings

(1) PROCEDUREFORVOLUNTARY LIQUIDATION. (a) A mutual asso accountsof the association the members may by resolution
ciation may gointo liquidation by a majority vote of the dollardeclareto convert such associatiamo a federal association or
valueof the outstanding savings accounta atembers’ meeting into a state—charteregksociation. A copy of the minutes of such
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meeting,verified by the dfdavit of the chairperson and the secresummaryof the plan of conversion and such other information as
tary of the meeting, shall be filed with the division within 10 daythe division requires.
afterthe meeting. (c) Within 10 days after a meeting of members at which a plan
(c) If the members vote to convert the associationsdisestary of conversion is adopted, the board shall submit to the division:
shall,within 30 days after such meeting, serve notice on alllmem 1. A copy of the minutes of the meeting adopting the plan.
bers, either personally or bynail directed to them at their last-The minutes shall be certified by the secretary or president, and
known post-ofice addressesWithin 30 days after service of the shallshow that, by an fifmative vote as required under pén),
notice,any saver in the association may notify the associationthe members voted to convert the association to a stock associa
writing that the saver desires to withdraw savings accounts. Eggh or to convert the mutual savings and loan holding company
saverso notifying theassociation shall be entitled to the withto a stock savings and loan holding company
drawal value of the savings accounts, less ampunt due the 2. Such additional information pertainitgthe plan of con

association. _ ~ versionas the division may require.

(d) 1. Wthin 6 months after the adjournment of a meetig  (2) AppPROVALOF PLAN OF CONVERSION;STANDARDS. The divi
convertinto a federal association, the association stwlhat is - sion may approve a plan of conversiander this section if the
necessaryo make it a federal association.ithih 10 days after iyisjon finds that the plan meets all of the followiagnditions:
thereceipt of the federal chart¢heassociation shall file with the (a) The plan of conversion fair and equitable to all savers in
division a copyof the federal charter certified by the deposit INSUE, . erting association or to all savers in each subsidiary associa
ancecorporation. Upon such filing the association shall ceasedg ¢ o converting mutual savings and loan holding company
be a state—chartered association and shall therdadterfederal . .
association. (b) The plan protects the interest of depositord owners of

savingsaccounts ofhe prospective stock association or of each

2. Within 6 months after the adjournment of a meeting of ey qjjiary association of the prospective stock savings and loan
membersf a federal mutual association called for the purpose Iding company

convertingthe association into a state—chartered association, [%e ) . . -

division shall examine such association and shall determine the(C) The plan complies with any other standard which the divi

actionnecessary to qualify the converting federal mutual assocrion My promulgate by rule as in the public interest.

tion for a state charter Upon complying with the necessary (d) The plan does not permit members of the board of directors

requirementsa state charter shall be issued to such associatidf.acquirestock in the converting association under terms that are
(2) WHEN STATE SUPERVISIONCEASES. When conversion from differentfrom the terms déred todepositors, except that a direc

a state—chartered mutual association to a federal associaf@hVho is an employemay participate in any tax qualified retire

becomesfective, the association shatase to be supervised bynentplan acquiring stock in the converting association.
this state. (3) CERTIFICATEOFCONVERSION;EFFECTIVEDATE. The division

(3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI- may issue a certificatef conversion from a mutual association to
NATE UPON CONVERSION. Upon the conversion ofany state— a stock association or from a mutual savings and loan holding
charteredmutual association into a federal association or viG@Mmpanyto a stock savings and loan holding company itiize
versathe corporate existencd the converting association shallSion determines the plan ebnversion has been implemented as
notterminate, and the resulting association shall be a continua@@rovedand the association or holding company has complied
of the converting association. All of theoperty and rights of the With this section and any conditions to the approval. The date
convertedassociation shall by operation of law vest in the resufiPecifiedin the certificate is the fefctive date of conversion. The
ing association as of the time of the conversion, and all of fg'tificate shall be recorded with the register of deedshia
obligationsbecome those of the resulting association. Actiof@untywhere the home fiée of the association or the registered
andother judicial proceedings which the converting associationffice of the holding company is located. _
is a party may be prosecuted and defended as if the conversion hed#) RETENTION OF DIRECTORS. Unless the plan of conversion
not been made. providesotherwise, the directors the converted mutual associa

(4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG 10N OF the converted mutual savings and loan holding company
TIvE. Before any such conversion of any association shall be figgllcontinue to serve as directors of the stock associatistock

andin efiect, the writterapproval of the division must be secured@vingsand loan holding company for the duratiortfw term to
by such association. which they were elected.

History: 1975 c. 35%.41; 1975 c. 421Stats. 1975 s. 215.57991 a. 3161993 (5) CONTINUATION OF CORPORATEEXISTENCE AFTER CONVER-
a.184 1995 a. 27104 SION; ASSUMPTIONOF PRIVILEGESAND OBLIGATIONS. (&) Upon con

Conversionfrom a federal to a state chartered association did not render m@@trsionof a mutual association or mutual savings and loan-hold
actionto set aside resolution of federal home loan bank board authce&tiaiglish

mentof branch dice. Elm Grove Saw& L. Ass'n. v. Federal Home Loan Bk. Bd. NG company under this section, the legal existence of the

391 F Supp. 1041 associatioror holding company shall not terminate. The stock
associatiorshall be a continuation of tieutual association and
215,58 Organizational conversion from mutual to the stock savings and loan holding company shall be a continua

stock form. (1) CONVERSIONINTO STOCKASSOCIATION. (&) A tion of the mutual savings and loan holding compadl} prop-
statechartered mutual association may convert to a stock assoeidy of the mutual association or mutual savings and loan holding
tion or a mutual savings and loan holding company may convedmpanyand every right, privilege, interest and asset of every
to a stock savings and loan holding company under this sectioanceivablevalue or benefit then existing or pertaining tooit,
Theboard shall adopt a plan of conversion which complies witthich would inure to it, shall immediatelyithout any convey
this section and the rules of the division. THan of conversion ance transfer or further act, remain and vest in the stock associa
is subject to the approval of the division. tion or stock savings and loan holding compafiie stock associ

(b) Conversion of a mutual association enatual savings and ationor stock savings and loan holding company shall have, hold
loan holding company under this section ieefive only if done andenjoy the same in its own right as fully and to the same extent
accordingto a plan of conversioapproved by the division underasthe same was possessed, heldeanolyed by the mutual asseci
par.(a) and if the plan is approved fay afirmative vote of the ationor mutual savings and loan holding company
majority of all votes entitledo be cast by members. Notice of a (b) The stock association or stock savings and loan holding
meetingto vote on the planf conversion shall be sent to eacltompanyresulting from a conversion under this section st
memberat least 10 days prior to such meeting. The notice shifiue to have and succeed to all the righuisligations and rela
statethe time, place and purpose of the meeting, and providéians of the mutual association or mutual savings and loan holding
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company. No pending action or judicial proceeding to which théhe meeting, shalprovide a summary of the rgmnization plan
mutualassociation or mutual savings and loan holding compaagdshall provide any other information that the division requires.
is a party shall be abated or discontinued by reason abtiesr 2. An affirmative vote by a majority of all votes entitled to be

sion. Suchan action or proceeding may be prosecuted to fingystby members shall be required dpprove a reganization
judgment,order or decree in the same mannef e conversion pjgn.

had notbeenmade, and the stock association or stock savings and

loan holding company resulting from the conversion may-co 3. Within 10 days after a reganization plan receives member

I&pproval,the mutual association shall submit to the division a

tinue the action in its corporate name as a m_utual assocm'oncopyof the minutes of the meeting at which the plan is approved.
mutualsavings and loan holdirgpmpany Any judgment, order e secretary of the mutuassociatiorshall certify that the min

or decree may be rendered for or against the stock associatio-gr L
stocksavings and loan holding company that might have been r F:éEShOW that the members approved thegaoization plan.

deredfor or against the mutual association or mutual savings and(f) Division appoval. The division may approve a rganiza-

loan holding company previously involved in the proceeding&©n plan if the division finds that all of the following conditions

Eachowner of a savings account in the mutass$ociation or a €XISt:

subsidiaryassociation of the mutual savings and loan holding 1. The reoganization plan is fair to all members in teega-

companycontinues ownership of the accounttie stock associa nizing mutual association.

tion or the subsidiary association of the stselkings and loan 2. The reoganization planprotects the interest of savers

holding company under the sarterms applicable to the accountwhosesavings accounts are transferred to the stock association.

prior to conversion. L _ 3. The reoganization plan complies with rules promulgated
(6) ReserRVEDAUTHORITY. The division may issue rules gov py the division governing the reganization of a mutual assoeia

erningthe conversion of enutual association or mutual savingsion into a mutual savings and loan holding company and the

andloan holding companyncluding: operationof a mutual savings and loan holding company

() Procedural rules. (9) Certificate of eorganization. If the division determines

(b) The fixing of a record date or dates for determining thatthe mutual association has complied with the requirements of
respectiverights of owners of savings accounts. this subsectiorand has implemented the rganization plan as

(c) Provisions of the plan of conversion and the restated agpprovedthe division shall issue a certificate rebiganization
cles of incorporation. evidencingthat the mutual association has beengawized into

(d) \bting rights. amutual savings anlban holding companyThe date specified

the certificate shall be thefe€tive date of reganization. On

e date specifieth the certificate, the mutual association ceases
to exist but its legaéxistence continues as a mutual savings and
loan holding company The certificate shall be recorded with the

(e) The composition, qualification and experience of princip%ll
officersand directors.

() Voting trust agreements.

(9) Employment contracts. registerof deeds in the county in whitche home dfce of the

(h) The disposition, if anyf retained earnings. mutualassociation was located and in the county in which the reg

() The distribution, issuance, sale and subscription of capitgieredoffice of the mutual savings and loan holding compiany
stockand additional paid-in capital. located.

() Any other requirement for converting a mutual association (h) Retention of dictors, poxies. 1. Unless the reganiza-
to a stock association or a mutual savings and loan holding cdifin plan provides otherwise, a director of a mutual association

panyto a stock savings and loan holding company continuesto serve as a director of the mutsalings and loan
History: 1975 c. 359421; 1983 a. 167538 1989 a. 2421995 a. 27104 holding company for the duration of the directoterm.
) . ) 2. Unless the reganization plan or the proxy provides other
215.59 Mutual savings and loan holding companies. wise, a proxy that may be cast on behalf of a mutual association

(1) FormaTiON. (a) Reorganization.A mutual association may membemay be cast on behalf of a mutual savings and loan hold
reorganizeas a mutual savings and loaelding company under jng company member until the proxy is revoked or superseded
this section. undersub.(2) (d).

(b) Plan. A reoganizing mutual association shall prepare  (2) MeMBERAND MEMBERRIGHTS. (a) Effect of eorganization
reorganizatiorplan.Under a re@anization plan, a mutual associ or absorption. When a mutual association rganizes under sub.
ationshall do all of the following: (1) or is absorbed by a subsidiary of a mutual savings and loan

1. Charter a stock association. holdingcompany under 215.53 a member of the mutual associ
2. Transfer to the stock association a substantial part of @&0nbecomes a member of the mutual savings and loan holding
assetand liabilities, including all of its savings account liabilittescompany. On the eective date of the reganization or absorp

3. Prepare articles of incorporation and byldarshe mutual tion, a membes rights in the mutual association end and a mem
saviﬁgsand loan holding company ber’s rights in the mutual savings and loan holding company

(c) Capital assetetention. Subject to the approval of the divi begin.
sion, if the net worth of the stock association chartered under the(?) Who may be anember A person becomes a member of a
reorganizationplan exceeds the minimum net worth under Mutualsavings and loan holding company by owning a savings
215.24 a plan may permit a mutual savings and loan holding co count in an association that is a subsididrthe savings and

panyto retain capital assets of the rgamizing mutual associa '0&nholding companyunless the savings account is evidenced by
tion. anegotiable certificate of deposit that is not in registered form.

(d) Approval required. A mutual association may not imple . (€) Voting rights. A member of a mutual savings and loan hold

menta reoganization plan unless the plan is approvedlbyf the ind company shall have one vote for each $100 or additicamal
following: tion of $100 of the withdrawal value of each of the mensteav

1. Two—thirds of the directors of the mutual association ingsaccounts in a subsidiary association of the mutual savings and
' - " loan holding companyas thesavings accounts appear on the
2. The members of the mutual association undef@ar  pooksof an association ahe end of a day selected by the board
3. The division under pa(f). of directors of the mutual savings and loan holding compahg
(e) Member appoval. 1. Notice ofa meeting to vote on a reor boardmay not select a day to determine withdrawal value of
ganizationplan shall be sent to members at least 10 days befeevingsaccounts that is more than 60 dhgfore the day at which
themeeting. The notice shall state the time, pkawe purpose of avote is taken.
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(d) Proxies. Members of a mutual savings and loan holdingiation. The words “savings and loan association” or “savings
companymay vote in persoar by proxy at any meeting. A proxy association”shall form partof the name of every capital stock
shall be in writing and signed by the member or the mefabeassociatiorso oganized.
authorizedattorney A proxy filed with thesecretary shall, unless () No corporation other than a corporatiogamized under
Spe_CIerdIn the prOXyCOntane. In fOrce Untll reVOked by a Wr|ttenthis Subchapter or subch. may use a nhame embodying those
noticeto the secretary or until superseded by another proxy words. No association may adopt a name identic#hao of any

(e) Member termination Membership in a mutual savings andbtherassociation or so similar tm existing association name as
loan holding company ends if the member withdraws the fulb be misleading.
withdrawal value of all savings accounts in subsidiary associa (c) An association shall include the word “savings” in its name
tions. A member who requests the full withdrawal value of the jts"name includes the word “bank”. This paragraph does not
member'ssavings accounts remains a member until the-witgpiy o an association name if tassociation obtained approval
drawalvalue is paid in full. for use of the name from the division before February 12, 1992.

_ (3) Powers. (a) Powers of holding companyA mutual sav (2) MINIMUM REQUIREMENTS. The division by rule shall deter
ingsand loan holding company may do any of the following: ine:

1. Invest in or acquire an association or a savings bank. (2) The minimum number of stockholdeesuired to aganize
2. Acquire an association or savings bank byateorption 3 capital stock association in any locality

of the association or savings bank by a subsidiary association Ofb) The minimum amount of capital stock aadditional
the savings and loan holding company paid-incapital.

3. Acquire or mege with a mutual savings and loan holding ) 5ch other requirements as the division deems necessary
companyor a mutual savings bank holding company or desirable.

4. Invest in securities an associatiory invest in under s. (3) WHo MAY ORGANIZE. Any individual who is a resident of
215.13(26) o _ this state may apply to the division for authorityrrtoorporatea

5. Engagen activities an association may engage in under&ockassociation under this section. The individual applying is
215.13(27)to (29). the incorporator

6. Convert to a stock savings and loan holding company under(4) AppLICATION TO ORGANIZE. Theapplicationto olganize a
s.215.580r to a stock savings bank holding company capitalstock association shall set forth:

7. Furnish or perform management services for a subsidiary (a) The name of the proposed association.

8. Hold, manage or liquidatassets owned by or acquired (b) The location of the proposed association.

from a subsidiary . (c) The name, residence and occupation of each incorporator
9. Hold or manage property used by the mutual savings andqy The amount of initial capital stock and additional paid-in
loan holding company or a subsidiary capital.
10. Unless limited or prohibited by the division, engage in any P :
activity that the federal reserbeardpermits a bank holding com (€) The amount of initial ;aymg_s accounts_. . .
panyto engage in undé2 CFR225 subpart C, promulgated pur () The need for an association in the locality in which the pro
suantto 12 USC 1843c) or any activity that the federal savingP0Sedassociation intends to locate.
andloan insurance corporation authorized a multiple savings and(g) The name and addresses of the initial directors.
loan holding company to engage in directly on March 5, 1987. (h) Such other information as the division requires.
11. Be absorbed by a mutual association und2ts.53 (1) (5) AppLicaTIONFEE. The incorporators shall pay to the divi
(a) 4. or by a mutual savings bank. siona $500 fee, which sum shall be paid by the division into the
12. Dissolve itself andhe stock association chartered undé}eneralfund to the credit of the division. App“C&ntS shall also be
sub.(1) (b) 1.and convert itself and the stoaksociation into a liable for any other direct costs incurred by the division or review
mutualassociation or mutual savings bank under a plan, approggrdfor any transcriptsf hearings, per diems and travel expen
by the division, that provides that the converting mutual savin§€s-
and loan holding company ceases to engage in activities that th¢6) NOTICE OF APPLICATION AND HEARING THEREON. Upon
convertedassociation or savings bank may not engage in and thexteipt of a properly executed application, the division shall,
providesthat stock in a subsidiary association or savings bank ththin 30 days, assign a date and place for hearing on the applica
is not held by the converting mutual savings and loan holditign andnotice thereof shall be given as provided i21%.40 (7)
companyis redeemed. (7) CERTIFICATE OF AUTHORITY; WHEN ISSUED. If the applica
(b) Powers of subsidiariesThis subsection does not limit the tion to olganize a capital stock association is approved, the divi
powersof an association thig a subsidiary of a mutual savingssion shall issue to the incorporators a certificate of authority to
and loan holding company effecta temporary ganization, consistingf a chairperson, a sec
(4) Stock IN susiDIARY. Under a plan approvesy the divi ~ retaryand a treasurer; to adopt articlesraforporation; to adopt
sion, a stock association that is a subsidiary of a mutual savirjdaws;to adopt rules for thprocedure of the incorporators; to
andloan holding company may issue any number of nonvotiggnductmeetings; and to open subscription books for the sale of
sharesand less than 50% of the voting shares of the stock assogRpital stock and also open subscription books $awings
tion to persons other than the mutual savings and loan holdiggcounts.
company. (8) PowERSOF INCORPORATORS. Until completion of its aga-
History: 1989 a. 2421991 a. 2211995 a. 27 nization, incorporators of a stock association may exercise such
otherpowers as areonferred upon the incorporators of other cor
porations,if such powers are not in conflict with this chapter
(9) SURETY BONDSOFOFFICERS. The incorporators of a capital

. stockassociation shall provide a surety bond in a suitable amount
CAPITAL STOCK SA/INGS AND LOAN ASSOCIATIONS; 5 the treasurer and otheffioérs who may handle funds of the

ORGANIZATION AND MANAGEMENT temporaryorganization.
(10) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate
215.60 Incorporation of a capital stock savings and of authority as described in suf@) shall be void after 180 days
loan association. (1) UseorFNAME. (a) A corporation @a- from its date, but the division mafpr cause, extend the life of the
nizedunder this subchapter shall be known as a capital stock assstificatefor such time as the division deems advisable.

SUBCHAPTERIII
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(11) CEeRTIFICATE OF COMPLIANCE. (a) Within the time pre (2) FiLING AND APPROVAL. Duplicate originalof the articles
scribedin sub.(10), the incorporators of the proposed capitadf incorporation executed by the incorporat@asd any subse
stockassociation shall file with the division a certificate statingguentamendments thereto adopted by the stockholders of the

1. That articles of incorporation have been exectitt| associationshall be filed with and approved by the division.
with and approved by the division and recorded; (3) RecorbING. Articles of incorporation and amendments to

2. That a meeting of stockholders was held and that directf}§ articles shall be recorded in théicé of theregister of deeds
andofficers acceptable to the divisiovere elected at the meeting0f the county in which the homefiok of the association is

: . located.
the gi.vgir:)art]t.bylaws were adopted and filed with and appréyed (4) AMENDMENT PROCEDURE. Amendments to the articles of

. . incorporationmay be made at any annual or special meeting of the
4. Thatthe minimum number of required stockholders-sulyqcinoldersduly called for that purpose. A statement of the
scribingfor capital stock was obtained, and thatstaekholders, atreof the proposed amendment shall be included in the notice
in the aggregate, paid to the association the required minimgfne meeting. The vote required for adoption of an amendment
amountof capital stock and additional paid-in capital; shall be prescribed in the articles but shall notidss than the
5. That the funds, representing the initial sale of capital stogiirmative vote of a majority of the eligible votes.
andadditional paid—in Capital, have been deposited in the aSSOCia(S) ErrFecTIVEDATE. The efective date of the articles ofcor

tion’s designated depository bank; porationand amendments thereto shall be the date whefoteft
6. That ground flogrindependent éite quarters have beenrecordin the ofice of register of deeds. The register of deeds shall
obtained for the proposed association; forward a certificate of recording to the division.

7. That insurance of savings accounts has been obtained froffistory: 1975 c. 359421, 1979 c. 2871983 a. 1671995 a. 27

the deposit insurance corporation or other instrumentalit)é15 62 Bylaws of stock associations (1) Form. The

approvedby the division; and ) i bylaws of a stock association shall be approved by the division.
8. That a competent person, fully conversant with savings afifle givision shall, with the approval of the review bogaymut
loanlawsand regulations, has been engaged to handlefthiesaf gaterules governing bylaws.
of the proposed association. . o (2) FiLING AND APPROVAL. Duplicate original®f the bylaws
(b) No business, other than that of completing tgamization andamendments thereto shall be filed with and approved by the
of the proposed capital stock association, may be transacted uiilsion.
suchtime as the division issues a certificate of incorporation to the (3) ErrecTivepate. The efective date of bylaws and subse

associatiorto commence business. guentamendments thereto shiaé the date on which such bylaws
(12) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon  or amendments are approved by the division.
receiptof the certificate of compliance from the incorporators, (4) ByLaws AVAILABLE TO STOCKHOLDERS. Each stock assaci

describedn sub.(11), and after all fees have been paid, the-divition shall have its bylaws in convenient foemd upon request
sionmay within 90 daysssue a certificate of incorporation to theshall furnish a copy to any stockholder

associationauthorizing the association to commence business. 5) AmenpMENT To BYLAWS. The bylaws of the association
Thedate appearing on the certificate of incorporation shall be t,lr?%y be amended as prescribed in the associatimyiaws or arii
dateof the corporate existence of the association. clesof incorporation.
(13) CERTIFICATEOFINCORPORATIONWHENVOIDED. ANy capi  History: 1975 c. 35942% 1983 a. 1671995 a. 27
tal stock association failing to commence business within 6
monthsfrom the date of theertificate of incorporation shall have215.64 Control of association by holding company .
its corporateexistence terminated, and its articles of incorporatidd) A savings and loan holding compasiyall be deemed to be
andcertificate of incorporation shall be voided, thee division €engaged in the savings and loan business and shall be subject to
may for cause, extend the lifef such certificate for such time asthe supervision and control of the division. Such savings and loan
the division deems advisable. holding company shall file reports of its financial condition when
(14) DISCRETIONARY AUTHORITY. The division shall have the requestedy the division, and the division may order an examina
discretionarypower in the granting of certificates of authority tdion of its solvency and economic condition whengeiethe divi
incorporatorslesiring to aganize capital stock associations. Th&ION's opinion, an examination is required. Thest of the
division may refuse to issue certificatesintorporation to the €xaminationshall be paid by theavings and loan holding cem
incorporatorsof a capital stock association to commence busind2@ny- Whenever in the opinion of the division, the conditiothef
when, in the divisions opinion, the incorporators or any of then$avingsand loan holding company shall endanger the saféheof
arenot of such character and general fitness as to warrant bek@yingscapital of any savings and loan association which it owns
thatthe association will be conducted the best interests of the OF in any manner controls, or the operation of such savings and
public; the location of the proposed association is so close to!@an holding company shall be carried on in a manner which
existingassociation that undue harm might result, or the supp§fdangershe safety of such savings and loan association or its
of the new association might not be such as to assure its suc rsor is contrary to the public interest, the division may order

or when other good and sisient reasons exist for such refusal the savings and loan holding company to remedy such condition
(15) APPEALBY APPLICANTS. If the division refuses to graat ' policy within 90 days. If the divisiosorder is not complied
certificate of authority or a certificate dhcorporation and the With, the division may fully direct the operation of such savings
applicantsfeel aggrieved therebshey may appeal to the review@ndloan association or savings and loan holding company until
board to review the divisios'determination the order is complied with, and may withhold all dividends from
S the institution whose operatiothe division directs during the
(16) APPLICABILITY OFCHAPTER180. The provisions of cH.80 e : L f .
notin conflict with this chapteshall apply to all capital stock asso periodin which the division exercises such authority .
(2) Subsection(1) shall apply to any foreign corporation,

Clﬁ?s?orr];' 1971 c. 2291975 c. 356,11, 30, 1975 c. 421Stats. 1975 s. 215.60; asSociationinvestment trust, or other form of trughich shall be
1983a. 1671991 a. 221316, 1993 a. 1841995 a. 27104 authorizedto do business in 1&tonsin.

(3) All of the foregoing provisions of this section relating to
215.61 Articles of incorporation for capital stock asso - companieshall apply equally tall other forms of aganization,

ciations. (1) Form. The articles of incorporatioof a stock whetherso specifically stated or not, but nothing contained in this
associatiorshall be approved by the division. The division shalfectionshall be construed to prohibit any trust company bank, or
with the approval of the review board, promulgate rules governistate or national bank, authorized to administer or execute trusts,
articlesof incorporation. to accept and carry out the provisions of any personal trust, or any
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trustcreated by will where the owner of savings and loan associa (3) DuTIESOFOFFICERS. In addition to the duties and functions
tion stock shall create a trust for the owsdvenefit during the prescribedn the articles of incorporation and the bylaws,dffie
owners lifetime, or shall provide by will a trust in savings andersshall performsuch other duties as are delegated by the-direc
loan association stock for the benefit of the owsdreirs, and tors.
trustsso created shall not be deent@dome within the provisions  (4) FiLLING VACANCIES. If a vacancy occurs in any general
of this section. office, the directors shalls soon as practicable, fill such vacancy
History: 1971 c. 2291975 c. 35%.40; Stats. 1975 s. 215.64989 a. 2421991 by an election for the duration of the unexpired term.
a.3161995a. 27 History: 1975 c. 3591983 a. 167

215.67 Dividends. The boardof a stock association may
declareand pay dividends, subject to the orders and rules of
division.

History: 1975 c. 3591983 a. 1671995 a. 27

15.72 General operations of a stock association. The
eraloperation of a stockssociation shall comply with this
subchapteand applicable provisions of subc¢h.
History: 1975 c. 359

215.70 Directors of a stock association. (1) MANAGE- 215.73 Absorption
MENT RESPONSIBILITY. The management of a stock associatio )
shallbevested in a board of directors, who are ghdrwith the
responsibility of complying with this chapterders of the divi

involving stock associations.
r(1) CONDITIONS PRECEDENT. (@) With the consent of the division
andsubjectto any condition that the division prescribes, a stock
associationorganized under this chapter may absorb or be
absorbedy a thrift institution, with the &fmative vote of at least

. . . Wro-thirdsof the board of the associatiand of the thrift institu
applicableto savings and loan operations.

tion.
(2) DIRECTORSTO FIX COMPENSATION. The compensation of T, .
offcers,diectors, emplovees and commtee members, ncludpg ™) 1 20ed Tl Hein hah fancter s et and
but notlimited to pension or deferred compensation agreeme é% 9

shall be fixed by a majority vote of the boaad directors in fraudcreditors. . .
accordancavith the bylaws. (2) EFFecTOF ABSORPTION. (a) Upon absorption the rights,

franchisesand property interests of the absorbed thrift institution
in g(ss?n'\g(fggll”\é(;igg ?/l/?tictTr? eREyg\)NST he board shall hold meet sha}llbe deemed to be transferred to the absorbing thrift institution,
(b) Unless the articles of incor.poration or bylaws providWhICh shall hold and enjoy same, in the same manner and to the

otherwise the board may permit any or all directors to participat%ameextent as the absorbed thrift institution.
ina regulér or special r¥1eeting or |¥1 a committee meeting of t _e(b) Stockholders of a thrift instituti_on absorbed under this sec
boardby, or to conduct theneeting through the use of, any meangfn may be compensated by converting the shares abtierbed

of communication by which any of the following occurs: rift institution into, in whole or ipart: shares, obligations or

I icinatinadi imul v h tg;:hersecurities of the absorbing thrift institution or of any other
1. All participatingdirectors may simultaneously hear eaciy s institution or corporation; or cash or other thing of value.
otherduring the meeting.

(c) All savers in the absorbed thrift institution shall be owners

2. All communication during the meeting is immediatelyy ¢o\ings accounts of the same withdrawal value in the absorbing
transmittedto each participating directaand each participating thrift institution.

directoris able to immediately send messages to all other partici (3) WITHDRAWAL REQUESTS. Any saver in an absorbed thrift

patlng(IJ]Iclrectors_. ilb d dth hth ; institution, who intendsto file a written withdrawal request for
(c) Ifameeting will beconducted through the use of any means,ingsaccounts within one year after the date of approval of such

describedn par (b), all participating directors shall be informe - bsorpti P i -

g : L ° ptiorby the division, maylo so by giving 90 days’ written
thata meeting is taking place at whictficial business may be \\qice of such intention, and the savings accounts shall be with
transacted. A director participating ira meeting by any meansd{awnas provided in £15.17

describedn par (b) is deemed to be present in person at the-meeligiory: 1975 c. 359421; 1083 a. 1671989 a. 2421991 a. 32221; 1995 a. 27
ing. If requested by director minutes of the meeting shall be pre 104
paredand distributed to each director

(4) PROMULGATION OF RULES. The board may byesolution 215.76 Voluntary liquidation of a stock association.
adoptrules for the conduct of business by the association, pfd) PROCEDUREFORVOLUNTARY LIQUIDATION. (&) A stock associ
vided they are consistent with this chaptie rules of the divi ationmay go into liquidation by a majority vote of the outstanding
sion,and the articles of incorporation and bylaws ofdhsocia capital stock of the associatiost a stockholders’ meeting held

tion. especiallyfor that purpose, after 30 days’ notice to each stock
(5) QUALIFICATION OF DIRECTORS. At leasttwo—thirds of the holder.
directorsshall reside in this state. (b) When an association has voted to liquidate, the board shall

History: 1975 c. 1,199 1975 c. 35%s.18, 49, 1975 c. 421422, 1983 a. 167 causenotice of this fact to be:
1989 a. 3081991 a. 161995 a. 27 . o .
1. Certified to the division under the seal of the association,

215.71 Officers of stock association. (1) GENERALOFF+ DY its president and secretary

cers. (@) The general fiers of a stock association shall be: 2. Published as a class 3 notice, unde®85, in the county
1. A president; in which an dfice of the association is located, calling on allper

> One or more vice presidents: sonswho have claims against the associatiopresent them to
' P ' the association and make proof thereof at a specified place and

3. A secretary; time.

4. Atreasurer; and 3. Mailed to all persons who appear as creditors on the books

5. Suchother oficers as the board of directors by resolutionf the association and to all savers in the association.
designate. (2) PeriobpOFLIQUIDATION. A stock association so liquidating

(b) The president shall also be a director shalldispose of its assets within 10 years from the date of liquida

(2) WHeENELECTED. Immediately following each annualeet  tion, unless the division orders otherwise.
ing of stockholders the directoshall convene and elect general (3) STATUS OF BOARD OF DIRECTORS. The board shall remain a
officers for the ensuing yean accordance with the bylaws.  body corporate until the association is fully liquidated.
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(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a resolutiondeclare to convert the association into a federal associa
vacancyon the board, the remaininirectors may fill the vacancy tion, or in the case of a federal capital stock associationainto
by electing a director state—charteredssociation. A copy of the minutes of the meeting,

(5) APPLICABILITY OF OTHER SECTIONS. A stock association verified by the afidavit of the chairperson and the secretary of the
liquidating under this section shall be subject tok5.02 (16) meeting,shall be filed with the division within 10 days after the
and215.03 the same as an association in actual operation. meeting.

(6) RESUMPTIONOF BUSINESS. A stock association in liquida (c) If the stockholders vote tmonvert the association, the sec
tion mayresume business with the approval of the division upaéataryshall, within 30 dayafter such meeting serve notice on all
conditionsapproved by the division. stockholdersand savers of the association, either personally or by

(7) DisPosITIONOF FUNDS. (a) Unclaimed liquidating divi mail directed to thenat their last-known post-fate addresses.
dendsand all funds remaining unpaid in the hands of the assoc{¥ithin 30 days afteservice of the notice, any saver in the associa
tion or its board at or immediately prior to the date of final distribfion may notifythe association in writing that the saver desires to
tion, together with all final liquidating costs, shall be delivered t¢ithdraw savings accounts. Each saver so notifying the associa
thedivision to be deposited in one or more state banks, state @0 shall be entitled to the withdrawal value of the savings
ingsbanks or state—chartered savings and loan associations, t@gf@untsless any amount due the association.
creditof the division, in trust for thearious stockholders, owners (d) 1. Wthin 6 months after the adjournment of a meeting
of savings accounts or creditors entitled thereto. The divisioanvertinto a federal association, the association stwalhat is
shallinclude in the annual report unde45.02 (1) the names necessaryo make it a federal association.ithih 10 days after
of the associations so liquidated ahe sums of unclaimed andreceiptof the federal chartethe association shall file with the
unpaidliquidating dividends and unclaimed funds with respect @ivision a copy of the federal charterertified by the deposit
eachof them respectivelyncluding a statement of interest or divi insurancecorporation. Upon such filing the association shall
dendsearned upon such funds. ceasdo be a state—chartered associatiad shall thereafter be a

(b) The division may: federalassociation.

1. Pay the moneys so held to the persons respectively entitl g2 Within 6 months after the adjournment of a meeting of the

thereto,upon being furnishesatisfactory evidence of their right Stockholdersf a federal stock association calfed the purpose
to the same. of converting the association into a state—chartered association,

the division shall examine such association and shall determine
the circuit courtauthorizing and directing the payment of suc heaction necessary to qualify the converting federal stock associ
tion for a state charter Upon complying with the necessary
moneys. ) o requirementsa state charter shall be issued to such association.
3. Apply the interest and dividends earned by the moneys s0(2) \Wen sTATE SUPERVISIONCEASES. When conversion from
heldtoward defraying the expenses of the division. a state—chartered stockssociation to a federal association
(8) RESERVEDAUTHORITY. This section doesot prohibit the hecomesfiective, the association shakase to be supervised by
division from proceeding against any association as providedifiis state.
$.215.32 (3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-
g;ztgsfxrefleifcce %i%“éﬁalig@%%?sz“ésliﬁgi 2 ﬁﬁ%ﬁ,ﬁigﬂ i NATE UPON CONVERSION. Upon conversion of any state—chartered
' P P ) stock association intafederal association or vice versa, the cor
porateexistence of the converting association shaltewwhinate,
andthe resulting association shall be a continuance of the convert
§ g association. All of the property and rights of the converted
sociatiorshallby operation of law vest in the resulting associa

2. In case of doubt or conflicting claims, require an oafer

215.77 Jurisdictional  conversion of capital stock
associations. (1) PROCEDURETOEFFECTCONVERSION. A state—
charteredstock association may convert itself into a federal-as

g'ii;g’_acnhdaﬁgefg (;irs%l Csi;?%;?zz(}gﬁé@g:may convert itself in ion asof the time_of conver_sio_n, and a_II of its obligati_ons become
. thoseof the resulting association. Actions asttier judicial pre

(a) A meeting of the stockholders shall be held upon not lggsedingsto which the converting association iparty may be
than10 days’ written notice to each stockhojdrved either per rosecutedind defended as if the conversion had not been made.
sonally or by mail to the last-known post-fle address. The (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG
noticeshall state the time, place and purpose of such meetingy,e * Before any conversion under this section is final and in

(b) At such meeting, the stockholders may byafiemative  effect, the written approval ahe division must be secured by the
vote,in person or by proxyof not less than two-thirds of the eut convertingassociation.
standingcapital stock of the association tteckholders may by  History: 1975 c. 359421; 1993 a. 1841995 a. 27104
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