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. ‘hovers, Marc

From: Reineking, Carol

Sent: Friday, February 16, 2001 11:29 AM
To: Shovers, Marc

Subject: Estimated taxes

Marc-

Marty would like to have a bill drafted concerning estimated tax payments.
Currently, individuals are required to make estimated tax payments if they
expect to owe more than $200 to the DOR.

Marty would like to increase that to $1000 (which is the current federal level).

Let me know if you have any questions.

Carol
Rep. Reynolds' office
266-7506
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2001 BILL

AN AcT ...; relating to: the threshold level for individuals and certain other

persons to make estimated income tax payments.

Analysis by the Legislative Reference Bureau

Generally under current law, every individual, estate, and trust (person)
deriving income that is subject to taxation, other than wages upon which taxes are
withheld by an individual’s employer, is required to make estimated income tax
payments on a quarterly basis. This provision does not apply to any person who is
on active duty in the U.S. armed forcesYwhile stationed outside the continental
United States. If a person’s estimated Wisconsin tax liability is at least $200 more
than the amount withheld from the person’s wages and the person does not make
estimated tax payments, the person is required to pay interest, at the rate of 12% per
year, on the underpayment of estimated taxes.

This bill raises the threshold amount after which interest is assessed on the
underpayment of estimated taxes to $1,000:/Which is the current threshold amount
under similar provisions of the Internal Revenue Code””

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 71.09 (11) (a)\)o(f the statutes is amended to read:
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BILL | SECTION 1
71.09 (11) (a) The tax shown on the return or, if no return is filed, the tax, minus

amounts withheld under subch. X, is less than $200 $1,000T/

History: 1987 a. 312, 411; 1989 a. 31; 1993 a, 16, 204; 1997 a. 27.

SECTION 2. Initial applicability.

(1) This act first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31gghis act first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)
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February 28, 2001
MEMORANDUM
To: Representative Reynolds
From: Marc E. Shovers, Senior Legislative Attorney
Re: LRB-2651 Threshold level for individuals to make estimated tax payments.

The attached draft was prepared at your request. Please review it carefully to ensure that it is
accurate and satisfies your intent. If it does and you would like it jacketed for introduction,
please indicate below for which house you would like the draft jacketed and return this
memorandum to our office. If you have any questions about jacketing, please call our program
assistants at 266-3561. Please allow one day for jacketing.

X JACKET FOR ASSEMBLY JACKET FOR SENATE

If you have any questions concerning the attached draft, or would like to have it redrafted,
please contact me at (608) 266-0129 or at the address indicated at the top of this memorandum.

If the last paragraph of the analysis states that a fiscal estimate will be prepared, the LRB will
request that it be prepared after the draft is introduced. You may obtain a fiscal estimate on the
attached draft before it is introduced by calling our program assistants at 266-3561. Please note
that if you have previously requested that a fiscal estimate be prepared on an earlier version of

this draft, you will need to call our program assistants in order to obtain a fiscal estimate on this
version before it is introduced.

Please call our program assistants at 266-3561 if you have any questions regarding this
memorandum.



