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Fiscal Estimate Narratives
DOR 10/3/01 -

LRB Number 01-2200/1 Introduction Number AB-511 Estimate Type  Original

Subject

Income tax deduction for school expenses

Assumptions Used in Arriving at Fiscal Estimate

This bill creates an individual income tax deduction for elementary and secondary educational expenses that
may not exceed $500 for each eligible dependent child in grades kindergarten through 12. Eligible expenses
are defined as materials or supplies used "during the normal course of instruction in a school," which includes
public, private, and charter schools, as well as home-based schools.

Based on information provided by the Department of Public Instruction, there are approximately 1,050,000
pupils enrolled in kindergarten through grade 12 in all school settings (i.e., public, private, charter, and home-
based schools). The average amount spent by parents on school supplies for grades K-12 is unknown.
Assuming that parents claim an average $200 deduction for each child and an average marginal tax rate of
6.14%, this bill would reduce state revenues by $13 million (1,050,000 x 200 x 0.0614) annually. If parents
claim the maximum credit, the revenue loss associated with this bill would increase to $32 million.

Long-Range Fiscal Implications
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