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AN ACT to repeal 71 01 (6) (g), 71.22 (4) (g), 71.22 (4m) (), 71.26 (2) (b) 7., 71.34

(1g) (g) and 71.42 (2) (f); to renumber and amend 71.01 (7r), 71.26 (3) (y),

71.365 (1m) and 71.45 (2) (a) 13.; to amend 71.01 (6) (L), 71.01 (6) (m), 71.01
(6) (m), 71.01 (6) (0), 71.22 (4) (L), 71.22 (4) (m), 71.92 (4) (m), 71.22 (4) (0), 7122
(4m) (j), 71.22 (4m) (k) 71.22 (4m) (L), 71.22 (4m) (m), 71.26 (2) (b) 12., 71.26
(2) (b) 13,,71.26 (2) (b) 14 71 26 (2)(b) 15., 71.34 (1g) (L), 71.34 (1g) (m), 71.34
(1g) (n), 71.84 (1g) (0), 71.42 (2) (k), 71,42 (2) (L), 71.42 (2) (m) and 71.42 (2) (n);
and io create 71.01 (6) (p), 71.01 (6) (q), 71.01 (7r) (b), 71.22 (4) (p), 71.22 (4)
(@), 71.22 (4m) (n), 71.22 (4m) (0), 71.26 (2) (b) 16., 71.26 (2) (B) 17.,71.26 (3) (y)
2.,71.34 (1g) (p), 71.34 (1g) (q), 71.365 (1m) (b), 71.42 (2) (0), 71.42 (2) (p) and
71.45 (2) (a) 13. b. of the statufes; rélating to: references to the Internal

Revenue Code for income and franchise tax purposes.

Analysis by the Leg‘islative Reference Bureau

-+ This bill adopts, for income tax and franchise tax purposes, the changes to the
federal Internal Revenue Code made by Public Law 107-186, the federal Economlc
Growth and Tax Rehef Reconciliation Act of 2001. :
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This bill will be referred to the joint survey committee on tax exemptions for a
detailed analysis, which will be printed as an appendix to this bill.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
~ enact as follows: -

SEcTION 1. 71.01 (6) (g) of the statutes is repealed.

SECTION 2. 71.01 (6) (L) of the statutes is amended to read:

71.01 (6) (L) For taxable years that begin after December 81, 1996, and before
January 1, 1998, for natural persons and fiduciaries, except fiduciaries of nuclear
decommissioning trust or reserve funds, “Internal Revenue Code” means the federal

Internal Revenue Code as amended to Deceniber 31, 1996, excluding sections 108,

- 104, and 110 of .P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203

(d) of P.L.. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL.
104~-188, and as amended by P.L. 105-33, P.L.. 105-34, PL. 105-206, P.L.. 105-277
and, PL. 106-36,_and P.L. 107-16, and as indirectly affected by PL. 99-514, P.L.

100-208, P.L. 100647, P.L.. 101-73, P.L. 101-140, PL. 101-179, P.L. 101-239, P.L.
101-280, P.L. 101-508, P.L. 102-90, P.L. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, P.L. 102-318, P.L. 102-486, P.L. 103-686, excluding sections
13113, 13150 (d), 13171 (d), 13174, énd 13203 (d) of P.L.. 103-66, P.L.. 103-296, P.L.
103-337, P.L. 103—465, PL. 104-7, P.L. 104-117, P.L. 104-188, excluding sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, PL. 104-191, PL.
104-193, PL. 105-33, PL. 105-34, P.L. 105—20é, P.L. 105-277 and, P.L. 106-36, and
PL. 107-16. The Internal Revenue Code applies for Wisconsin purposes at the same
time as for federal purposes. Amendments to the federal Internal Révenue Code

enacted after December 31, 1996, do not apply to this paragraph with respect to
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taxable years beginning after December 31, 1996, and before January 1, 1998,

except that changes to the Internal Revenue Code made by P.L. 105-33, PL. 105-34,

PL. 105206, PL. 105-277 and_‘ P.L. 106-36, and PL. 107-16, and changes that

indirectly affect the provisions applicable to this subchapter made by PL 105-33,

PL. 105—34, P.L. 105-206, P.L. 105-277 and, PL. 106-36, and P.L. 10716 apply for
Wisconsin purposes at the same time as for federal purposes. |

SECTION 3. 71.01 (6) (m) of the statutes is a.tﬁended to read:

71.01 (6) (m) For taxable years that begin after December 31’, ‘1997, and before
January 1, 1v999, for natural persons andvﬁduciaries, except fiduciaries of nuclear
décommissioning trust or reserve fuﬁds, “Internal Revenue Code” means the federal
Internal Revenue Code as amended to Decémber 31, 1997, excluding sections 103,
104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 1317 1(d), 13174, and 13203
(d) of P.L.. 10866 and sections 11283 (b), 1202 (c), 1204 (f'), 1311, and 1605 (d) of P.L. |
104-188, and as amended by P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.. 106—36

and, PL. 106-170, and P.L. 107-16, and as indirectly affected by P.L. 99-514, PL.
100-203, P.L. 100-647, PL. 101-73, PL. 101~140, P.L. 101-179, PL. 101-259, P.L.
101—280, P.L. 101-508, P.L. 102-90, P.L. 102-227, excluding sections 103, 104, and |
110 of P.L. 102-227, P.L. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 183174, and 13203 (d) of P.L.. 108-66, P.L. 103-296, PL.
103-337, >P.L. 103465, P.L. 104-7, ,P'L' 104117, P.L. 104-188, excluding seétions

1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL.

104-193, PL. 105-33, P.L. 105—34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.

~ 106-36 and, P.L. 106-170, and PL. 107-16. The Internal Revenue Code applies for

~ Wisconsin purposes at the same time as for federal purposes. Amendments to the

federal Internal Revenue Code enacted after December 31, 1997, do not apply to this
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paragraph with respect to taxable years beginning after December 31, 1997, and

before January 1, 1999, except that changes to the Internal Revenue Code made by

" PL. 105-178, P.L.. 105-206, P.L. 105-277, P.L.. 106-36 and, P.L. 106-170, and P.L.

107-16 and changes that indirectly affect the provisions applicable to this
subchépter made by P.L. 105-178, P.L.. 105-206, P.L.. 105-277, P.L. 106-36 and, P.L.

106-170, and PL. 107-16 apply for Wisconsin purposes at the same time as for
federal purposes.
SECTION 4. 71.01 (6) (n) of the statutes is amended to read:

71.01 (6) (n) For taxable years that begin after December 31, 1998, and before:

-January-1;-2000; for natural persons and fiduciaries, except fiduciaries of nuclear

decommissioning trust or reserve funds, “Internal Revenue Code” means the federal
Internal Revenue Code as amended to December 31, 1998, excluding sections 103,

104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203

(d) of P.L.. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL."
| 104-188, and as amended by P.L. 106-36 and, P.L. 106-170, and P.I.. 107-16, and

as indirectly affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L.. 101-73, P.L.
101-140, P.L. 101-179, P.L. 101—239; P.L. 101-280, P.L. 101-508, P.L. 102490, P.L.
102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L. 102-318, P.L.
102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 131744 and
13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.
104-117, PL. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. 104-191, P.L.. 104-193, P.L. 105-33, PL. 105-34, P.L.
105-178, P.L. 105—206, PL. 105-277, PL. 106-36 and, PL. 106-170, and P.L

107-16. The Internal Revenue Code applies for Wisconsin purposes at the same time

as for federal purposes. Amendments to the federal Internal Revenue Code enacted
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after December 31, 1998, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1998, and before January 1, 2000,.except that
changes to the Internal Revénue Code made by P.L.. 106-36 and, PL. 106-170, and
PL. 107-16 and changes that indirecﬂy affect the provisions applicable to this
subchapter made by PL. 106-36 arnd, PL. 106-170 aﬁd PL. 107-16 apply for

Wisconsin purposes at the same time as for federal purposes.

SECTION 5. 71.01 (6) (0) of the statutes is amended to read:

(and before)

for natural persons and fiduciaries, except fiduciaries of nuclear

decommissioning trust or reserve funds, “Internal Revenue Code” means 1;he federal
Internal Revenue Code as amended to Decerhber 31, 1999, excluding sections 103, -
104, and 110 of PL. 102-227, secﬁons 13113, 13150 (d), 13171 (d), 13174, and 13203
(d) of PL. 103-66 and sections 1123 (b), ‘1202 (), 1204 (f), 1311, and 1605 (d) of P.L.
104;188, and as amended by PL. 107-16, and as indirectly affected by PL. 99-514,
P.L. 100-203, PL 100-647, P.L:. 101-73, P.L. 101-140, PL. 101-179, PL. 101-239,
P.L. 101-280, P.L.. 101-508, P.L.. 102-90, PL 102-227, excluding sections 103, 104;
and 110 of PL. 102-227, PL 102-318, P.L, 102486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174_‘ and 13208 (d) of P.L. 10366, P.Li. 103-296, P.L.
103-337, YP'L', 103—465, P.L. 104-7, PL. 104f117, P.L. 104-188, excluding sections
1123 (b), 1202 (<), 1204 (f), 1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL.
104—193, PL. 105-33, PL. 105-34, PL. 105-178, P.L. 105-206, P.L. 105—277 , PL.

106—36 and, PL. 106-170, and PL. 107-16. The Internal Revenue Code 'applies' for

Wisconsin purposes at the same time as for federal purposes. Amendments to the

federal Internal Revenue Code enacted after Decernber 31,1999, do nbﬁ\apply to this >
paragraph with r.espefct to taxable years beginning after December 31, 1999 '



2001 — 2002 Legislature LRB-4530/1
! JK:kmg:pg
BILL

SECTION 5

PL. 107-16 and changes that indirectly affect th isi applicable to this

subchapter made by PL.. 107-16 apply for Wisconsin purposes at the same time as

for federal purposes.

. N
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wmmmb&sfﬂfl]pr is created ‘m read:
71 \01 (6) (p) For taxable years that begin after Deg ember 31, 2000, and before

January 1, 2002, for natural persons and ﬁduc1ar1, except fiduciaries of nuclear
decor.nmission'g trust or reserve funds, “Internal/Revenue Code” means the federal
Internal Revenue §ode as amended to Decemer 31, 2000, excluding sections 103,
104, and 110 of P.L.. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203
(@ of P.L. 103-66, sectiods 1123 (b), 1204 (c), 1204 (), 1311, and 1605 (d) of PL.
104—188,_and as amended by RL. 107-46, and as iﬁdirectly affected by P.L.. 99-514,
P.L. 100-203, P.L. 100-647, P.L.. 18)~73, P.L. 101-140, PL. 101—179, PL. 101-239,
P.L. 101-280, P.L. 101-508, P.L. 102-5Q, P.L. 102-227, excluding sections 103, 104,
and 110 of PL. 102-227, P.L. 102-318, PL.N102—486, P.L.. 10366, excluding sections
13113, 13150 (d), 13171 (d), ] 3174, and 13203%qQ) of P.L. 103-66, P.L.. 103—296, P.L.
103-337, P.L. 103465, P.J.. 104-7, PL. 104-117, P\L.. 104-188, excludiﬁg sections
1123 (b), 1202 (c), 1204/f), 1311, and 1605 (d) of P.L. 184-188, P.L. 104-191, PL.
104-193, PL. 105-33/PL. 105-34, PL. 105-178, P.L. 105296, P.L. 105-277, P.L.
106-36, P.L. 106-1//0, and P.L. 107-16. The Internal Revenud\Code applies for
Wisconsin purposés at the same time as for federal purposes. Amendwents to the
federal Internal Revenue Code enacted after December 31, 2000, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2000, wnd
before Janyary 1, 2002, except that changes to the Internal Revenue Code made by

PL. 10716 and changes that indirectly affect the provisions applicable to this
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subchapter made by P.L.. 107-16 apply for Wisconsin purposes at the same time as

for federél purposes.
~ SECTION 7. 71.01 (6) (q) of the statutes is created to read:

71.01 (6) (q) For taxable years that begin after December 3%, 2001, for natural
persons_and ’ﬁduciaries, except fiduciaries of nuclear decgmmissioning trust or
reserve funds, “Internal Revehue Code” means the federal Internal Revenue Code
as amended tO December.31, 2001, excluding secti6ns 103, 104, and 110 of PL.
102-227, séctions 3113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 10368,
sections 1123 (b), 1202\(c), 1204 (f), 1311, 4nd 1605 (d) of PL. 104-188, and as
amended by P.L. 107-16, anthas indirectly affected by PL. 99-514, PL. 100-203, P.L.
100-647, P.L. 101-73, P.L.. 101-140 AL 101-179, P.L. 101—239, PL. 101—280, PL.
101-508, PL. 102—90, P.L. 102,227, sxcluding sections 103, 104, and 110 of PL
102-227, P.L. 102-318, P.L. }0 —486, P.L. 103-66, excluding sections 13.113, 13150
(d), 13171 (d), 13174, an‘ 13203 (d) of PL. 10366, PL. 103-296, PL. 103-337 , PL.
103-465, P.L. 104—7,. AL, 104-117, PL. 104-188, e luding sections 1123 (b), 1202
(c_), 1204 (f), 1811/and 1605 (d) of PL. 104-188, PL 04191, P.L.. 104-193, PL.
105-33, PL 05-34, P.L. 105-178, P.L. 105-206, P.L. 105277, P.L. 106-36, PL.
106—17Q, and P.L. 107-16. The Internal Revenue Code applies for Wisconsin
purposghs at fhe same time as for federalv purposes. Amendments ™M the federal
Intefnal Revenue Code enacted after December 31, 2001, do not applx to this
paragraph with respect to taxable years beginning after December 31, 2001.

SecTioNS8. 71.01 (7r) of 1_:h tatutes is renumbered 7¥01 (7r) (a) and am

to read:

71.01 (7r) (a) Netyphthstanding For taxable yéars that begin aft ecember 31
2000, and before JAnuary 1, 2002, notwith .andin sub.‘ (8)/ for purpose€ of
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1 computing amortization or depreciation, “Internal Revenue Code” meehs either the
2 ederal Internal Revenue Code as amended to December 31, 2000, or the federal
3 Ite qal Revenue Code in effect for the taxable year foravhich the return is filed,

4 except thap property that, under s. 71.02 (2) (d) 1/2,/1/9/8/: stats., is required to be

5 depreciated fox taxable year 1986 under the Intﬁinal Revenue Code as amended to

6 December 31, 18 shall continue to lz;xdepreciated under the Internal Revenue

7 Code as amended to De amber 31, 1986
8 SECTION 9. 71.01 (7r) (f ‘::he statutes is created to read:

9 71.01 (7r) (b) Feg,,-'f;;cable years that begin after December 31, 2001, |
10 notwithstanding sup;/(g), for purposes f Coruputing amortization or depreciation,
11 “Internal Reve;}ﬁe/' Code” means either the fedaral Internal Revenue Code as
12 amended te/De;ember 31, 2001, or the federal Internal Révenue Code in effect for the
13 taxablefyeér for which the return is filed, except that prope ‘that, 4under s. 71.02
14 (2) (d/)/iz., 1985 stats., is required to be depreciated for taxable year 1986 under the
15 ; ternal Revenue Code as amended to December 31, 1980, shall continud\{o be
IG\L/depreeiated-aﬁdcx the-tternal Revenue Code as amended
17 SECTION 10. 71.22 (4) (g) of the statutes is repealed.

18 SEcTION 11. 71.22 (4) (L) of the statutes is amended to read:
19 71.22 (4) (L) Except as provided in sub. (4m) and ss. 71.26 (2) (b) and (3), 71.34

20 (1g) and 71.42 (2), “Internal Revenue Code”, for taxable years that begin after
21 December 31, 1996, and before January 1, 1998, means the federai Internal
22 Revenue Code as amended to December 31, 1996, excluding sections 103, 104, and
23 110 of PL. 102-227, sections 13113, 13150 (d), 18171 (d), 13174, and 13203 (d) of P.L..
24 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and}_1605 (d) of PL. 104-188,
25 and as amended by PL. 105-33, P.L. 105-34, P.L.. 105-206, P.L. 105-277 and, P.L.
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106-36, and P.L. 107-16, and as indirectly affected in the provisions applicable to

’ this Subchapter by P.L. 99-514, PL. 100-203, P.L. 100-647 excluding sections 803

(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of PL. 99-514 and section
1008 (g) (5) of P.L. 100-647, P.L. 101-73, PL. 101-140, P.L.. 101-179, P.L. 101-239,
P.L. 101-508, P.L. 102227, excluding sections 103, 104_‘ and 110 of PL. 102-227, P.L.
102-318, P.L.. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), '
13174, and 13203 (d) of PL.. 103-66, P.L. 103-296, P.L.. 103-337, P.L. 103—465, PL.
104-7, PL 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1805
(d) of P.L. 104-188, P.L. 104-191, PL. 104—193, PL. 105—33, P.L. 105-34, P.L.

| 105-206, P.L.. 105-277 and, P.L. 106-36, and PL. 107-16. The Internal Revenue

Code applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the federal Internal Revenue Code enacted after

December 31, 1996, do not apply to this paragraph with respect to taxable years

‘beginning after December 31, 1996, and before January 1, 1998, excépt that
'changes to the Internal Revenue Code made by P.L. 105-33, PL. 105-34, P.L.

105-206, PL. 105-277 and, PL. 106-36, and PL. 107-16 and cha.nges that indirectly

vaffect the provisions applicable to this subchapter made by PL. 105-33, P.L. 105-34,

P.L. 105—206, P.L. 105-277 and, P.L. 106-36, and P.L.. 107-16 apply for Wisconsin

, purposes‘at the same time as for federal purposes.

SECTION 12, 71.22 (4) (m) of the statutes is amended to read:
71.22 (4) (m) Except as provided in sub. (4m) and ss. 71.26 (2) (b) and (3),71.34

(1g) and 71.42 (2), “Internal Revenue Code”, for taxable years that begin after

’ Decembér 31,1997, and before January 1, 1999, means the federal Internal

‘Revenue Code as amended to December 31, 1997, excluding sections 103, 104, and

110 of PL. 102227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. |
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103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188,

and as amended by P.L. 105-178, P.L. 105-206, P.L. 105-277 , PL. 106-36 and, PL.

106-170,and P.L. 10716, and as indirectly affected in the provisioris applicable to
this subchapter by PL. 99-514, P.L.. 100-203, P.L. 100—647 excluding sections 803
(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2). and 823 (c) (2) of P.L. 99-514 and section
1008 (g) (5) of P.L. 100647, P.L. 101-73, P.L.. 101-140, P.L. 101-179, PL. 101-239,
P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, PL
102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
18174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L.. 103—465, P.L.
1047, PL 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of P.L. 104-188, P.L. 104-191, PL. 104-193, P.L.. 105-33, PL. 105-34, P.L.
105-178, P.L. 105-206, PL. 105-277, PL. 106-36 and, PL. 106-170, and PL,

107-16. The Internal Revenue Code applies for Wisconsin purposes at the same time
as for federal purposes. Amendments to the federal Internal Revenue Code enacted
after December 31, 1997, do not apply to this paragraph with respect to taxable years |
beginning after December 31, 1997, and before January 1, 1999, except that
changes to the Internal Revenue Code made by PL 105-178, P.L. 105-206, P.L.
105-277, PL. 106-36 and, PL. 106-170, and PL. 107-16 and changes that indirectly

-affect the provisions applicable to this subchapter made by P.L. 105-178, P.L.

105-206, P.L. 105-277, P.L. 106-36 and, P.L. 106-170, and P.L.. 107-16 apply for

Wisconsin purposes at the same time as for federal purposes.

SECTION 13, 71.22 (4)' (n) of the statutes is a_m—ended to read:

71.22 (4) (n) Except as provided in sub. (4m) and ss. 71.26 (2) (b) and (3), 71.34
(1g) and 71.42 (2), “Interhal Revenue Code”, for taxable years that begin after

December 31, 1998, -and before January -»-1—,-~~-;2(')OO, means the federal Internal
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Revenue Code as amended to December 31, 1998, excluding sections 1013, 104, and
’110 of PL. 102227, sections 131183, 13150 (d), 13171 (d), 13174, and 132083 (d) of PL.
103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188,
and as amended by P.L.. 106-36 and, P.L. 106—170 and PL. 107-16, and as indirectly

affected in the provisions applicable to this subchapter by PL. 99-514, PL. 100-203,
P.L,. 100-647 excluding sectiens 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and
823 (c) (2) of PL. 99-514 and section 1008 (g) (5) of P.L. 100—-_647, PL. 101-73, PL.
101—146, PL. 101-179, PL. 101-289, PL. 101-508, P.L. 102-227, excluding sections
103, 104, and 110 of PL. 102-227, P.L. 102-318, P.L. 102486, P.L. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and .13203 (d) of PL. 103-66, P.L.
103-296, P.L. 103-337, P.L. 103—465, P.L. 104—7, P.L. 104-188, excluding sections
1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL.
164—193, P.L. 105-33, P.L.. 105-34, P.L. 105-178, P.L. 105-206, PL 105-277, P.L.

106-36 and, P.L. 106-170, and PL. 107-16. The Internal Revenue Code applies for
‘Wisconsin purposes at the same time as for federal purposes. Amendments to the

federal Internal Revenue Code enacted after December 31, 1998, do not apply to this

- paragraph with respect to taxable years beginning after December 31, 1998, and

before January 1, 2000, except that changes to the Internal Revenue Code made by

PL. 106—36 and, PL. 106-170, and PL. 107-16 and changes that indirecﬂy affect the
provisions epplicable to this subchapter made by P.L., 106-36 and, P.L. 106-170, and
P.L. 107-16 apply for Wisconsin purposes at the same time as for federal purposes.

| SECTION 14. 71.22 (4) (o) of thestatutes is amended to read:

7 71.22 (4) (0) Except as provided in sub. (4m) and ss. 71.26 (2) (b) and (3), 71.34

. (1g) and 71.42 (2), “Internal Revenue Code”, for taxable years that begin after

December 31, 1999,tand befofe January 1, ZOOI;means the federal Internal Revenue




2001 — 2002 Legislature @ - LRB—4530/1

JK:kmg:pg
BILL SEcTION 14
1 Code as amended to December 31, 1999, excluding sections 103, 104, and 110 of PL.
2 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66
3 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as
4 amended by PL. 107-16, and as indirectly affected in the provisions applicable to
5 this subchapter by P.L. 99-514, P.L.. 100-208, P.L.. 100-847 excluding sections 803
6 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of P.L. 99-514 and section
7 1008 (g) (5) of PL. 100-647, P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L. 101-239,
8' P.L. 101-508, P.L.. 102-227, excluding sections 103, 104, and 110 of PL. 102-227, PL.
9 102-318, P.L. 102-486, P.L.. 103-66, excluding sections 13113, 13150 (d), 1317 1(d),
10 13174, and 13203 (d) of PL. 103-66, P.L. 103—296, P.L. 103-337, P.L.. 103—465, P.L.
1 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605
12 | (d)‘ of PL. 104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, P.L. 105-34, PL.
13 105-178, P.L. 105-206, P.L. 105-277, PL. 106-36 and, PL. 106-170, and PL.
14 107-16. The Internal Revenue Code applies for Wisconsin purposes at the same time
15 as for federal purposes. Amendments to the federal Internal Revenue Code enacted
16 after December 31, 1999, do not apply to this paragraph with respect to taxable years

&

beginning after December 31, 1999

and before Janua 1 2001 Jexce

to the Internal Revenue Code made by PL. 107-16 and changes that indirectly affe

18
19 the provisions applicable to this subchapter made by PL. 107—18 apply for Wisconsin.
20 urposes at the same tinie as for federal purposes.

ead”

22 , / 71.22 (4) (p)” Tt ept as provi ub (4m) M‘?) (b) and ( 34
23 ’ (lg) and/7 1 42 (2)’/ “Inter Reven} Code ” for“taxable years thdt begm after
24 // Dee mber 31, 2@00 efore J anu’éry 1,2 eans th?.ef/ al Intern(al Revenue"’
2,»5//”%0@ as ame "ée 6 December 3 ‘ﬂo , excluding sectl s 103, 104, and 110 of PL.
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lg.L. 103-66,
sections.1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. ¥04-188, and as

-102—227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) o

amended by PL. 107-16, and as indirectly affected in the proyisions applicable to

 this subchapter by P.L. 99-514, P.L. 100-203, P.L.. 100-647/excluding sections 803

(d) @\(B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (9 of PL. 99-514 and section
1008 (g)X5) of PL. 100-647, P.L. 101—73, P.L. 101-140, P.L. 101-179, P.L. 101-239,
PL 101-508, P.L. 102-227, excluding sections 103,/104, and 110 of PL. 102-227, P.L. -
102-318, P.L. 192-486, P.L.. 103-66, excludingSections 13113, 13150 (d), 13171 (d),
’13174, a.nd}13203 d) of P.L.. 103-66, P.L. 108-296, P.L.‘ 103-337, P.L. 103—465, P.L;
104-7, PL. 104188, excluding sections Y123 (b), 1202 (c), 1204 (f), 1311, and 1605
(d) of PL. 104-188, P.L. \104-191, PA.. 104-193, P.L. 105-33, P.L. 105—34; PL. 7
105-178, PL. 105-206, P.L. ]Q5-277, P.L. 106-36, P.L. 107170, and P.L. 107-186.
The internal Revenue que appjes for Wisconsin purposes at the same time as for
federal'purposes. Amendmen s to th federal Internal Revenue Code enacfed after
December 31, 2000, do nof apply to this\paragraph with respect to taxable years
beginning after Deceinb r 31, 2000, and before January 1, 2002, exéept that changes
to the Intemal Revenye Code made by PL. 107-18and changes that indirectly affect
the provisions applj ‘able to this subchapter made by PY,, 107-16 apply for Wisconsin
purposes at the game time as for federal purposes. |

SECTION/16. 71.22 (4) (/q) of the statutes is created to reads

71.22 f4) (q) Except as provided in sub. (4m) and ss. 71.26 (2) (bland (3), 71.34
(1g), and/ 71.42 (2), “Internal Revenue Code,” for taxable years that begin after
December 31, 2001, means the federal Internal Revenue Codev as amendet\ to

Decgmber 31, 2001, excluding sections 103, 104, and 110 of P.L. 102-227, sections

13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103—66, sections 1123 (b), -
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1
2
3
4
5
6
7
8
9
10
11
12
13
14 Degémber 31, 2001, do not apply to this paragraph with respect to taxab ears
er 31, 2001,
16 SEcCTION 17, 71.22 (4m) (_e) of the statutes is repealed.
17 SECTION 18. 71.22 (4m) (j) of the statutes is amended to read:
18 - 71.22 (4m) (j) For taxable years that begin after Decembér 31, 1996, and before
19 January 1, 1998, “Internal Revenue Code”, for corporations that are subject to a tax
20 on unrelated business income under s. 71.26 (1) (a), means the federal Internal

21 Revenue Codé as amended to Décember 31, 1996, excluding sections 103, 104, and |
22 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 18174, and 13203 (d) of P.L.
23 103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188
24 and as amended by P.L. 105-33, PL. 105-34, PL. 105-206, P.L. 105-277 an& PL.

- 25 106-36, and P.L.. 107-16, and as indirectly affected in the provisions applicable to
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this subchapter by PL. 99-514, PL. 100-203, PL. 100-647, PL. 101-78, PL.
101-140, PL. 101-179, P.L. 101-239, P.L. 101-508, P.L.. 102-227, excluding sections
108, 104, and 110 of P.L. 102—227, P.L.. 102-318, P.L.. 102-486, P.L.. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 18174, and 13203 (d) of PL. 103-66, P.L.
v103—29.6, P.L. 103-337, PL. 103465, P.L. 104-7, PL 104-188, excluding ksections

1123 (b), 1202 (c), 1204 (f), 1311 and 1605 (d) of PL. 104-188, PL. 104-191, P.L.

- 104-193, PL. 105-33, PL. 105-34, P.L. 105-206, P.L.. 105-277 and, PL. 106-36, and

PL. 107-16. The Internal Revenue Code applies for Wisconsin purposes at the same

" time as for federal purposes. Amendments to the Internal Revenue Code enacted

after December 31, 1996, do not apply to this paragraph with respect to taxable years

beginning after December 31, 1996, and before Jénuary 1, 1998, except that
Changes to the Intevrnaly Révenue Code made by P.L. 105-33, PL. 105-34, P.L.

105-206, P.L. 105-277 and, P.L. 106-36,_and PL. 107-16, and changes that

indirectly affect prbvisions applicable to this subchapter made by P.L. 105-33, P.L.

105-34, P.L. 105-206, P.L. 105-277 and, PL. 106-36, and PL._107-16, apply for
Wisconsin pﬁrposes at the same time as for federal purposes. -

SECTION 19. 71.22 (4m) (k) of the statutes is amended to read: |

71.22 (4m) (k) For taxable years that begin after December 81, 1997, and
before January _1, 1999, “Internal Revenue Code”, for corporations that are subject
to a tax »on unrelated business income under s. 71.26 (1) (a), means the federal
Internal Revenue Code as amended to December 31, 1997, excluding sections 103,

1044 and 110 of P.L. 102227, sections 13113, 13150 (d), 13171 (d), 18174, and 13203 N

~ (d) of P.L.. 10866, and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.

104-188, and as amended by P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36

and, PL. 106-170,_and PI. 107-16, and as indirectly affected in the provisions
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applicable to this subchaptef by P.L. 99-514, P.L. 100-203, PL. 100-647, P.L.
101-73, PL. 10>1—.140, PL. 101-179, P.L. .101—239, PL. 101-508, PL. 102-227,
excluding sections 103, 104a and 110 of P.L. 102-227, PL. 102-318, P.L. 102-486, P.L.
103-686, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.
103-66, PL. 103-296, P.L. 103-337, PL. 103-465, PL. 104-7, PL. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104—188, P.L.
104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, P.L.. 105-178, P.L.. 105-206, P.L.
105e277, PL 106-36 and, P.L.. 106-170, and P.L.. 107-16. The Internal Revenue

Code applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the Internal Revenue Code enacted after December 31, 1997, do not
apply to this paragraph with respect to taxable years beginning after
December 31, 1997, and before J anuary 1, 1999, except that changes to the Internal

Revenue Code made by P.L. 105-178, P.L.. 105-206, P.L. 105~-277, P.L.. 106-36 and,

PL. 106-170, and PL. 107-16 and changes that indirectly affect the provisions
applicable to this subchapter made by PL. 105-178, P.L. 105-206, PL. 105-277, PL.

106-86 and, PL. 106-170, and PL. 107—16 apply for Wisconsin purposes at the same

time as for federal purposes.

SECTION 20. 7 1.22 (4m) (L) of the statutes is amended to read:

71.22 (4m) (L) For taxable years that begin after December 31, 1998, and
before January 1, 2000, “Internal Revenue Code”, for corporations that are subject
to a tax on unrelated business income under s. 71.26 (1) (a), means the federal
Internal Revenue Code as amended fo December 31, 1998, excluding sections 103,
104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 18174, and 13203
(d) of PL. 103-66, and sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of PL

104-188, and as amended by P.L. 106-36 and, P.L.. 106-170, and P.L.. 107-16, and
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.1 as indirectly affected in the provisions applicable to this subchapter by PL 99—-514,
2 P.L. 100-203, P.L. 100-647, P.L. 101-73, PL. 101;140, PL. 101-179, P.L. 101-239,
3 PL 101—508, P.L. 102-227; excluding sections 108, 104, and 110 of PL. 102-227, PL.
4 102-318, P.L. 102486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),
5 18174, and 13203 (d) of P.L. 103-66, PL. 103-296, PL. 103—337, P.L. 103-465, P.L.
6 104-7, P.L. 104188, excluding sections 1123 (b), 1202 (c), 1204 (f),‘ 1311, and 1605
7 (d) of PL. 104-188, PL. 104-191, PL. 104-193, P.L. 105—33, P.L. 105-34, P.L.
8 105-178, P.L. 105—206, PL. 105-277, P.L. 106-36 and, PL. 106-170, and PL.
9 107-16. The Internal Revenue Code applies for Wisconsin purposes at the same time
10 as for federal purposes. Amendments to the Internal Revenue Code enacted after
11 = December 31, 1998, do not apply to this pafagraph with respect to taxable years
12‘ | beginning after December 31, 1998, and before January 1, 2000, except that
13 chénges_to'the Internal Revenue Code made by P.L. 106-36 and, P.L. 106—17 0, and
14  PL. 107-16 and changes that inbdirectly affect the prov_isions applicable to this
15 ‘subchapter made by PL. 106-36 and, PL. 106-170, and P.L. 107-16 apply for
16 Wisconsin purposes at the same time as for federal purposes.

‘-SECTI\(')N 21. 71.22 (4m) (m) of the statutes is amended to read:
1.22 (4m) (m) For taxablé years that begin after Decemb.er'31, 1999, ‘

before January 1, 2001\“Internal Revenue Code”, for corporations that are subject

to a tax on Unrélated business income under s. 71.26 (1) (a), means the féderal
21  Internal Revenue Code as amended to December 31, 1999, excluding séctions 103,
22 1044 and 110 of P.L.. 102—227, sections 13113, 13150 (d), 13171 (d), 13174_‘ and 13203
~. 23 (d) of P.L. 108-66, and sections 1123 (b), 1202'(c), 1204 (f), 1311, and 1605 (d) .of PL.
24 104-188, and as amended by PL. 107-16, and as indirectly affected in the provisions
25 _applicable to this subchapter by PL 99-514, P.L. 100—203, PL. 100-647, P.L.
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101-73, PL. 101-140, P.L. 101-179, PL. 101-239, P.L. 1101—508, PL. 102-227,
excluding sections 103; 104, and 110 of PL. 102-227, PL. 102-318, P.L. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 18174, and 13203 (d) of P.L.
103—66, PL. 103-296, P.L. 103-337, PL. 103-465, PL. 104-7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, P.L. 104-193, PL. 105-33, P.L. 105-34, P.L.. 105-178, P.L.. 105-206, P.L.
105-277, P.L. 106-36 and, PL. 106-170,and PL. 107-16. The Internal Revenue

Code applies for Wisconsin purposes at the same time as for federal purposes.
Amendments to the Internal Revenue Code enacted after December 31, 1999, do not

apply to this paragraph with respect to taxable years beginning after

December 31, 1999,2and before January 1, 2001;“ exce;;t that changes to the Internal

Revenue Code made by PL.. 107-16 and changes that indirectly affect the provisions
applicable to this subchapter made by P.L.. 107—16 apply for Wisconsin purposes at
the same time as for federal purposes.

SECTION-22.+71.22 (4m) (n) of the statutes is create
' 71.22 (4m) n) For t% éble yearé that begin after Pecembey 31, 2000, and
bafore Januard 1, 2002, “Interhal Revenue Code,” for cgrporations that are subjéct
to a tax oh ' nrelated business ikcome under s. 7¥.26 (1) (a), means\the féderal
InternaNj¥evenue Code as amendedXo Decembey 31, 2000, excluding séc ons 103,

104, and/1Q of PL. 102-227, sections 18113, 4150 (d), 13171 (d), _1317, an¥{ 13203
(d) of .L. 10366, sectibns 1123 (b), 1202 Ae), 1204 (f), 1311, and 1605 (d) of P.L.
104488, and as¥mended by PL. 107-16 /ArN as indirectly affected # the proviskas
ap flicable to this N bchapter by PL/ 99-514, P.L. 100-203, P, . 100-647, P.L}
1}16/1—73, PL. 101-140, RL. 101-179, PL. 101-%39, P.L. 101-508, P.L. .102—227,

éz(cluding sections 103, 104, and 110'%f PL.. 102-227, RL. 102-318,RL. 1‘0?486, PL.
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103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. .

- 103-66, P.L. 103-296, PL. 103-337, PL. 103-465, PL. 104-% PL. 104-188,

sxcluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) # PL. 104-188, PL.
104191, P.L. 104-193, P.L.. 105-33, P.L. 105-34, PL 105-¥78, P.L. 105-206, P.L.
105-277, P.L. 106-36, P.L. 106-170, and P.L. 107-16. Tt 6 Internal Revenue Code
applies for Wisconsin purposes at the same timg , as for federal purposes.
Amendments to the Internel Revenue Code enacted gfter December 31, 2000, do net
apply to this\ paragraph with respect to Aaxable years beginning after
December 31, 2000, and before January 1, 2002 , except that changes to the Internal
Revenue Code mede b P.L. 107-16 and chapges that indirectly affect the provisions
applicable to this subchagter made by PL. 107-16 apply for Wisconsin purposes at
the same time as for federaNpurpose |

SECHQN 23. 71.22 (4m) (o) ofthe statutes is creafed to read:

71.22 (4m) (o) For taxable # ars that begin after December 31, 2001, “Internal
Revenue Code,” for corporatifns that are subject to a tax on unrelated business
income under s. 71.26 (1) (a), means the federal Internal Revenue Code as amended
to December 31, 2001, ex luding sections 10 , 104, and 110 of PL. 102-227, sections
13113, 13150 (d), 13171 (d), 13174, and 13203\(d) of P.L.. 103-66, sections 1123 (b),
1202 (c), 1204 (), Y311, and 1605 (d) of P.L. 103188, and as amended by of P.L.
107-16, and as idirectly affected in the provisions applicable to this subchapter by
PL. 99-514, Pi. 100-203, P.L. 100-647, PL. 101-73, RL. 101-140, P.L. 101-179,
P.L. 101-239, P.L. 101-508, P.L.. 102227, excluding sections\103, 104, and 110 of P.L.
102—227, P.L. 102-318, P.L. 102-486, P.L. 103-66, exclu'ding ections 13113, 13150
(d), 13 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103—-296,2L. 103-337, P.L.

103-465, P.L.. 104-7, PL. 104188, excluding sections 1123 (b), 1282 (c), 1204 (f),
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e :
1311, 4nd/1605 (d) of P.L,104-188, P.L. 10
.L./105-178, P.L. [105-206, P.L.A05-277, PL/106-36, PL. 4106170, a: d}

ginning afer December 3%;-2001.
SECTION 24. 71.26 (2) (b) 7. of the statutes is repealed.
| SECTION 25. 71.26 (2) (b) 12. of the statutes is amended to read:
71.26 (2) (b) 12. For taxable years that begin after December 31, 1996, and
}befbore January-1, 1998, for a corporation, conduit or common law trust which

qualifies as a regulated investment company, real estate mortgage investment

conduit, real estate investment trust or financial asset securitization investment

~ trust under the Internal Revenue Code as amended to December 31, 1996, excluding

sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of PL. 104—188,' and as a_mended by P.L. 105;-33, P.L. 105-34, P.L. 105-2086,

P.L. 105-277 and, PL. 106-36, and PL. 107-16, and as indirectly affected in the

, pfovisions applicable to this subchapter by PL. 99-514, P.L. 100-203, PL. 100-647,

PL. 101-73, P.L. 101—140, PL. 101—179, P.L. 101-239, P.L. 101-508, PL 102-227,
excluding sections 103, 104, and 110 of PL. 102-227, PL. 102-318, P.L. 102-486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL.
103-66, PL. 103-296, P.L. v103—337, P.L. 103-465, PL. 104-7, PL. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of PL 104-188, PL.
104-191, P.L. 104-193, P.L. 105-33, P.L.. 105-34, P.L. 105-206, P.L. 105—277 and,

P.L. 106-36, and PL. 107-18, “net income” means the federal regﬁlated investment
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company taxable income, federal real estate mortgage investment conduit taxable
income, federal real estate investment trust or financial asset securitization
investment trust taxable income of the corporation, conduit or trust as determined
under the Internal Revenue Code as amended to December 31, 1996, excluding
sections 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of P.L.. 104-188 and as amended by P.L, 105-33, PL. 105-34, P.L.. 105-206,

PL. 105-277 and, P.L. 106-36, and PL. 107-16, and as indirectly affected in the

provisions applicable to this subchapter by P.L. 99-514, P.L. 100—203,> P.L. 100-647,
PL. 101-73, P.L. 101—-146, PL. 101-179, P.L. 101-239, P.L.. 101-508, P.L. 102—227,
excluding sections 103, 104, and 110 of P.L. 102-227 ,PL. 102-318, P.L.. 102486, PL.
103-66, excluding sections 13113, 13150 (d), 18171 (d),v 13174, and 13203 (d) of P.L.
103-66, P.L. 103-296, P.L. 103-337, PL. 103—465, P.L. A104—7, P.L. 104-188,
excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, P.L.
104-191, P.L. 104-193, P.L. 105-33, PL. 105-34, P.L. 105-206, P.L. 105-277 and,

P.L. 106-36,_and PL. 107-16, except that property that, under s. 71.02 (1) (¢) 8. to

11., 1985 stats., is required to be depreciated for taxable years 1983 to 1986 under
the Internal Revenue Code as amended to December 31, 1980, shall continue to be
depreciated under the Internal Revenue Code as amended to December 31, 1980,
-and except that the appropriate amount shall be added or subtracted to reflect
differences between the depreciation or adjusted basis for federal income tax
purposes and the depreciation or adjusted basis under this chapter of any property
disposed of during the téxable year. The Intérnal Revenue Code as amended to
December 31, 1996, excluding sections 103, 104, and‘ 110 of P.L. 102227 , sections
13113, 13150 (d), 13171 (d), 13174, and 13203 td) of PL. (103—66, and sections 1123
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(b), 1202 (c), 1204 (D), 1311, and 1605 (d) of P.L.. 104-188, ahd as amended by P.L.
105-33, P.L.. 105-34, P.L.. 105-206, P.L.. 105-277 and, P.L.. 106-36, and PL.. 107-186,
and as .indirectly affected in the provisions applicable to this subchapter by P.L.
99-514, P.L. 100-208, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, PL.
101-239, P.L. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of P.L.
102-227, P.L. 102-318, P.L. 102-486, P.L.. 103-66, excluding sections 13113, 13150
(d.), 13171 (d), 13174, and ‘13203 (d) of P.L.. 103-66, P.L. 103-296, P.L.. 103-337, P.L.
103—-465, P.L. 10;1—7, PL. 104-188, exduding sections 1123 (b), 1202 (c), 1204 (),
1311, and 1605 (d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, P.L.
105-34, P.L. 105-206, P.L. 105—27 7 and, P.L. 106-36, and PL. 1'07—1l6, applies for

Wisconsin purposes at the same time as for federal purposes. Amendments to the
Internal Revenue Code enacted after December 31, 1996, do not apply to this

subdivision with respect to taxable years that _begin after December 31, 1996, and

- before January 1, 1998, except that changes to the Internal Revenue Code made by

P.L. 105-83, PL. 105-34, PL. 105-206, P.L. 105-277 and, P.L. 106-36, and PL.

107-16, and changes that indirectly affect the provisions applicable to this

subchapter made by PL. 105-33, P.L. 105—34, P.L. 105-206, P.L. 105-277 and, P.L.
106-36, and PL. 107-16, apply for Wisconsin purposes at the same time as for federal

purposes.

SECTION 26. 71.26‘(2) (b) 13. of the statutes is amended to read:

71.26 (2) (b) 13. For taxable years that bégin after D}ecember 31, 1997, and
before January 1, 1999, for a corporation, conduit or commoﬁ law trﬁst which
qualiﬁes as a regulated investment company, real estate mortgage investment
conduit, réal estate investment trust or financial asset securitization ihvéstment

trust under the Internal Revenue Code as amended to December 31, 1997, excluding




W 00 1 & U A W DN

o S T S T o
O v W NN = O

16
17
18
19
20
21
22
23
24
25

2001 - 2002 Legislature - 23— : L?Eﬁgg%é
BILL SECTION 26
sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d),‘ 13171 (d),
18174, and 13203 (d) of PL. 103—66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of P.L.. 104-188, and as amended by PL. 105-178, PL. 105-206, P.L.

105-277, P.L. 106-36 ard, P.L. 106-170,and P.L.. 107-16, and as indirectly affected

in the provisions applicable to this subchapter by PL. 99-514, P.L. 100-203, P.L.
100-647, P.L. 101-73, P.L.. 101-140, P.L. 101-179, P.L.. 101-239, P.L. 101-508, P.L.
102-227, excluding sections 103, 104, and 110 of P.L. 102—227; PL. 102-318, P.L.

102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and

13203 (d) of PL. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.
104-188, excluding sections 1123 (b), 1202 (¢), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, P.L. 104-193, P.L. 105-33, P.L. 105—34 PL. 105—178‘ P.L.

105-206, P.L. 105-277, P.L.. 106-36 and, P.L. 106—170, and PL. 107— 6, “net income”

means the federal regulated investment company taxable income, federal real estate
mortgage investment conduit taxable income, federal real estate investment trust
or financial asset securitization investment trust taxable income of the corporation,‘

conduit or trust as determined under the Internal Revenue Code as amended to

- December 31, 1997, excluding sections 103, 104, and 110 of PL. 102-227, sections

1-3113, 13150 (d), 18171 (d), 13174, and 13208 (d) of P.L. 108-66 and sections 1123
(b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as amended by P.L.

- 105-178, P.L. 105-206, P.L. 105-277, PL 106-36 and, PL 106-170, and PL.

107-16, and as 1nd1rectly affected in the provisions applicable to this subchapter by

| P.L. 99-514, P.L. 100-203, P.L. ‘100—647, PL. 101-73, P.L. 101-140, PL. 101-179,

P.L. 101-239, PL. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.
102-227, P.L.. 102-318, P.L. 102—486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L.. 103—296, PL. 103-337, P.L.
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103—465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (),
1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, PL. 104-193, PL. 105-33, P.L.
105-84, PL. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-86 and, P.L. 106-170,
and PL. 107-16, except that property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats.,
is required to be depreciated for taxable years 1983 to 1986 under the Internal
Revenue Code as amended to December 31, 1980, shall continue to be depreciated
under the Internal Revenue Code as amended to December 31, 1980, and except that
the appropriate amount shall be added or subtracted to reflect differences between
the depreciation or adjusted basis for federal income tax purposes and the
depreciation or adjusted basis under this chapter of any property diéposed of during
the taxable year. The Internal Revenue Code as amended to December 31, 1997,
exeiuding sections.103, 104, and 110 of PL. 102-227, sections 13113, 18150 (d), 13171
(d), 131744‘and 13203 (d) of PL. 103—66, and sections 1123 (b), 1202 (c¢), 1204 (f), 1311,
and 1605 (d) of PL. 104-188, and as amended by P.L. 105-178, PL 105—206, PL.
105—27 7, PL. 106-36 and‘ PL 106—170 and PL. 107-16, and as indirectly affected

in the provisions applicable to this subchapter by P.L. 99-514, PL. 100-203, P.L.
100-647, P.L. 101-73, P.L.. 101-140, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L.
102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.. 102-318, P.L.
102—-486, P.L. 10366, exéluding sections 13113, 13150 (d), 13171 (d), 13174; and
13203 (d) of P.L.. 103-66, P.L.. 103-296, P.L.. 108-337, P.L. 103—465; P.L. 104;7, P.L.
104-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311 and 1605 (d) of P.L.
104-188, PL. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, P.L. 105-178, P.L.

105-2086, P.L. 105-277, P.L. 106-36 and, PL. 106-170, and P.L. 107-16, applies for
Wisconsin purposes at the same time as for federal purposes. Amendments to the

Internal Revenue Code enacted after December 81, 1997, do not apply to this
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subdivision with respect to taxable years that begin after December 31, 1997, and |

before January 1, 1999, except that changes to the Internal Revenue Code made by

P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L.. 106-36 and, P.L. 106-170, and PL.
107-16 and changes that indirectly affect the provisions applicaBle to this
subchapter made by PL. 105-178, P.L. 105-206, PL. 105-277, P.L. 106-36 and and,
PL. 106-170, and PL. 107-16 apply for Wisconsin purposes at the same time as for

federal purposes.

SECTION 27. 71.26 (2) (b) 14. of the statutes is amended to read:

71.26 (2) (b) 14. For taxable years that begin after December 31, 1998, and
before January 1, 2000, for a corporation, conduit 6r common law trust which
qualifies as a regulated investment company, real estate mortgage investment
conduit, real estate investment trust or ﬁﬁancial asset securitization investment
‘trust under_ the Internal Revemie Code as amended to December 31, 1998, excluding -
sections 103, 104, and 110} of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103;66 and sectioﬁs 1123 (b), 1202 (c), 1204 (f), 1311, and

- 1605 (d) of PL.. 104-188, and as amended by P.L. 106-36 and, PL. 106-170, and PL.

107-16, and as indirectly affected in the provisions applicable to this subchapter by
P.L. 99-514, P.L. 100-203, PL 100-647, P.L. 101-73, PL. 101-140, P.L. 101-179,
P.L. 101239, PL. 101-508, PL 102—-227, excluding sections 103, 104, and 110 of P.L.
102-227, PL. 102-318, PL. 102-486, P.L.. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of PL. 103-66, P.L.. 103-296, P.L. 103-337, P.L.
103—-465, P.L. 104-7, P.L. 104——188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of PL. 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, PL.
105-34, P.L. 105-178, P.L.. 105-206, P.L.. 105-277, P.L. 106-36 and, PL. 106-170,

and P1. 107-16, “net income” means the federal regulated investment company - .
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taxable income, federal real estate mortgage investment conduit taxable income,
federal real estate investment trust or financial asset securitization investment
trust taxable income of the corporation, conduit or trust as determined under the
Internal Revenue Code as amended to December 31, 1998, excluding sections 103,
104, and 110 of P.L.. 102-227, sections 13113, 18150 (d), 13171 (d), 13174, and 13203
(d) of PL. 103-66 and seétions 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL.

104-188, and as amended by P.L. 106-36 and, P.L. 106-170, and PL. 107-16, and
as indirectly affected in the pr(;viSions applicable to this subchapter by P.L. 99-514,
PL. 100-203, P.L. 100—647; P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L. 101-239,
PL. 101—5(;8, P.L. 102-227, excluding éectioné 103, 104, and 110 of P.L.. 102-227, P.L..
102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d),

18174, and 13203 (d) of P.L. 10366, P.L. 103-296, P.L. 103-337 , PL. 103-465, P.L.

1047, P.L.. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (0, 1311, and 1605
(d) of P.L. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, PL. 105-34, PL.
105-178, P.L. 105-206, P.L. 105-277, PL. 106-36 and, PL. 106-170, and PL.

107-16, except that property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats., is
required to be depreciated for taxable years 1983 to 1986 under the Internal Revenue
Code as amended to December 31, 1980, shall continue to be depreciated under the
Internal Revenue Code as amended to December 31, 1980, and except that the
appropriate amount shall be added or subtracted to reflect differences between the
depreciation or adjusted basis for federal income tax purposes and the depreciation
or adjusted basis under this chapter of any property disposed of during the taxable
year. The Internal Re{renue Code as amended to December 31, 1998, excluding
sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) of PL. 103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311,
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and 1605 (d) of P.L. 104-188, and as amended by P.L.. 106-36 and, PL. 106-170, and
PL. 107-16, and as indirectly affected in the provisions applicable to this subchapter
by P.L. 99-514, P.L.. 100-203, P.L. 100-647, PL 101-73, PL. 101-140, PL. 101-179,
PL. 101f239, PL. 101-508, PL. 102-227, excluding sections 103, 104, and 110 of P.L.
102-227, P.L. 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150

~ (d), 18171 (d), 13174, and 13203 (d) of PL. 103-66, P.L. 103-296, P.L. 103-337, P.L.

103—465,jP.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL. 104-193, PL. 105-33, P.L.
105-34, P.L. 105-178, P.L. 105-206, P.L. 105—277 , PL. 106-36 and, P.L. 106-170,
and PL. 10716, applies for Wiscon'sin purposes at the same time as for federal
ptirposes. Amendments to the Internal.ReVenue Code enacted after December 31,
1998, do not apply to this subdivision with respect to teﬁcable years that begin after

December 31, 1998, and before J anuai'y 1, 2000, except that changes to the Internal

Revenue Code made by PL. 106-36 and, PL. 106-170, and P.L.. 107-16 and changes
that indirectly affect the provisions applicable to this subchapter made by .PL

106-36 and, PL. 106—170 and PL. 107—16 apply for Wisconsin purposes at the same

time as for federal purposes.
SECTION 28. 71.26 (2) (b) 15. of the statutes is amended to read: _
71.26 (2) (b) 15. For taxable years that begin after December 31, 1999, _

@ (before January 1, 2001) for a corporation, conduit or common law trust which

21
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24
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qualifies as a regulated investment company, real estate mortgage investment

conduit, real estate investment trust or financial asset securitization investment

trust under the Internal Revenue Code as amended to December 31, 1999, excluding
sections 103, 104, and 110 of P.L. 102-227, sections 18113, 13150 (d), 18171 (d),
13174, and 13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and |
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1605 (d) of PL. 104-188, and as amended by P.L.. 107-16, and as indirectly affected
in the provisions applicable to this subchapter by PL. 99-514, PL. 100-203, P.L.
100-647, P.L. 101-73, P.L. 101-140, P.L.. 101-179, P.L.. 101-239, P.L. 101—508, P.L.
102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L. 102-318, P.L.
102-486, P.L. 103-66, excluding sections 18118, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, P.L. 103—296, P.L; 103-337, P.L. 103—465, PL. 104-7, P.L.
104-188, excluding _sectio_ns,1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.
104-188, P.L. 104-191, P.L. 104-193, P.L.. 105-33, PL. 105-34, P.L. 105-178, P.L.
105-206, PL. 105-277, P.L.. 10636 aad, PL. 106-170, and PL. 107-16, “net income”

means the federal regulated investment company taxable income, federal real estate
mortgage investment conduit taxable income, federal real estate investment trust
or financial asset securitization investment trust taxable income of the corporation,

conduit or trust as determined under the Internal Revenue Code as amended to

| December 31, 1999, excluding sections 103, 104, and 110 of P.L.. 102-227, sections

13113, 13150 (d), 13171 (d), 13174, and 13208 (d) of P.L. 103—66 and sections 1123
(b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, and as amended by P.L.

107-16, and as indirectly affected in the provisions applicable to this subchapter by

PL. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, PL. 101-140, P.L. 101-179,

P.L. 101239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of PL.
102227, P.L. 102—318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 13171 (d), 13174, and 18208 (d) of P.L. 103-66, P.L. 103-296, PL. 103-337, P.L.
103—465, P.L. 104-7, P.L. 104-188, excluding sections 1128 (b), 1202 (c), 1204 (f),
1311, and 1605 (d) of‘P.L. 104—188,VP.L. 104-191, P.L; 104-193, P.L. 105-33, P.L.
}105—34, PL. 105-178, PL. 105-2086, P.L.. 105-277, P.L. 106-36 and, PL. 106-170, .

and PL. 107-16, except that property that, under s. 71.02 (1) (c) 8. to 11., 1985 stats.,
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is required to be depreciated for taxable years 1983 to 1986 under the Internal
Revenue Code as amended to December 31, 1980, shall continue to be depreciated
under the Internal Revenue Cede as amended to December 381, 1980, and‘ except that
the appropriate amount shall be added or subtracted to reflect differences between
‘the depreciation or adjusted basis for federal income tax purposes and the |
depreciation or adjusted basis under this chapter of any property dieposed of during
the taxable year. The Internal Revenue Code as amended te_December 31, 1999, v.
excluding sections 103, 104_, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171
(d), 13174, and 13203 (d) of PL. 103-66, and sections 1123 (b), 1202 (c), 1204 (f), 1311,
and 1605 (d) of P.L. 104-188, and as amended by PL. 107-16, and as indirectly
affected in the provisions applicable to this sﬁbchapter by P.L. 99-514, PL 100-203,
P.L. 100—647 PL. 101-73, P.L. 101-140, P.L.. 101-179, P.L. 101-239, P.L. 101—508
PL 102—227 excludlng sections 103, 104 and 110 of P.L.. 102—-227, P.L. 102—318 PL.
102—486 PL. 103-66, excludmg sectlons 13113 13150 (d), 1317 1 (d) 13174, and
13203 (d) of P.L. 103-66, PL. 103-296, PLL. 103-337, P.L. 108-465, P.L.. 104-7, P.L.
104188, exclbuding sections 1123 (b), 1202 (c), 1204 ®, .1311, and 1605 (d) of PL. . |
104-188, P.L. 104-191, PL. 104-193, PL. 105-33, P.L.. 105-34, P.L. ‘105—1:78, PL.
105-206, PL. 105-277, PL. 106-36 and, PL. 106-170, and PL. 107-16, applies for |

Wisconsin purposes at the same time as for federal purposes. Amendments to the

, Internal Revenue Code enacted after December 31, 1999, do not apply to this

subd1v131on w1th respect to taxable years that begin after December 31, 1999@

Qe?ore Januarv 1. 2001\ except that changes to the Internal Revenue Code made

PI. 107-16 and changes that indirectl affect the rovisions ar hcable to th1

subchapter made by P.L.. 107--16 appl for Wisconsin purposes at, the same time as
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SECTION 29. 71.26 (2) (b) 16. of the statutes is created to read:

71.26 (2) (b) 16. For taxable years that begin after Decembgt 31, 2000, and
befo ¢ January 1, 2002, for a corporation, conduit, or commah law trust which
qualifieS\as a regulated investment company, real estate 2 ortgage investment
conduit, rea estafe inirestment trust, or financial asset sfcuritization investment

trust under the ] ‘ ternal Revenue Code as amended to Décember 31, 2000, excluding

~ sections 103, 104, and 110 of P.L. 102-227, sectiong 13113, 13150 (d), 13171 (d),
13174, and 13203 (d) oRP.L. 103—66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and

1605 (d) of PL. 104-188, a : as amended by PX. 107-16, and as indirectly affected
in the provisions applicable t§, this subchapter by P.L. 99-514, P.L.. 100-203, P.L.
100-647, P.L. 101-73, P.L. 101-140, P.L.. 01-179, P.L. 101-239, P.L. 101-508, PL

102-227, excluding sections 103, 104, And 110 of P.L. 102—227, PL. 102-318, P.L.

102-486, P.L. 103—66, excluding segtions 13113, 13150 (d), 13171 (d), 13174, and"
13203 (d) of P.L. 103-66, P.L. 1034296, P.L\103-337, P.L. 103-465, P.L.. 104-7, P.L.
104-188, excluding sectibns 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL.
104-188, P.L. 104—191, PL. 0.4—19‘3, P.L. 105-3], P.L. 105-34, P.L.. 105-178, P.L.
105-206, P.L. 105-277, PA. 106-36, P.L. 106-170, axd PL. 107-16, “net income”
means fhe federal regulated investment company taxableNncome, federal real estate

mortgage investmeny conduit taxable income, federal real edtate investment trust

-or financial asset securitization investment trust taxable income'gf the corporation,

conduit, or trusf as determined under the Internal Revenue Code %s amended to
December 31,/2000, excluding sections 103, 104, and 110 of PL 102237, sections
13113, 13130 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, sections 1423 (b),

1202 (c),/1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as amended by P.L. 107\186,

and ag indirectly affected in the provisions applicable to this subchapter by P. ’
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99-514, F.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, PL. 101-179, PL.
101—239; PL. 101-508, P.L. 102-227, excluding sections 108, 104, and 110 of P.L.
102—227 , P.L. 102-318, P.L.. 102486, P.L.. 103-66, exclug sections 13113, 13150
- 13171 (d), 13174, and 13203 (d) of P.L. 103—66, P.W. 103-296, P.L. 103-337, P.L.
103 65, P.L. 104-7, P.L. 104-188, excluding secions 1123 (b), 1202 (c), 1204 (f),
1811, and 1605 (d) of P.L. 104—188, PL. 104-¥01, P.L. 104-193, PL. 105-33, PL.
105-34, P.b 105-178, P.L. 105-206, P.L. 195-277, P.L. 106-36, P.L. 106-170, and
PL. 107-16, cept that property that, u dgr s. 71.02 (1) (c) 8. to 11., 1985 stats., is
required to be depreciated for taxable years 1983 to 1986 under the Internal Revenue
Code as amended to Recember 31, #980, shall continue to be depreciated under the
Internal Revenue Code 8s amepided to December 31, 1980, and except that the
appropriate amount shall e aflded or subtracted to reflect differences between the
depreciation or adjusted bagis fox federal income tax purposes and the dépreciation
or adjuSted basis under t} s chaptehof any property disposed of during the taxable

year. The Internal Revenue Code as‘gymended to December 81, 2000, excluding

* sections 103, 104, a ‘ 110 of PL. 102-22Y, sections 13118, 13150 (d), 13171 (d),

13174, and 13203 (d) of PL. 103—66, sections W23 (b), 1202 (c), 1204 (f), 1311, and
1605 (d) of P.L. 1188, and as amended by P.L.107.16, and as ind‘irectly affected
in the provisiofls applicable to this subchapter b& PR 99-514, PL. 100-203, PL.
100-647, P.L/101-73, P.L. 101—140, PL. 101-179, PL. 104—239, PL. 101-508, P.L.
102-227, e luding sections 103, 104, and 110 of PL. 102-237, PL. 102-318, P.L.
102—486,/RL. 103-66, excluding sections 18118, 13150 (d), 131°% (d), 13174, and
13203 (jl) of P.L.. 103-66, PL 103-296, P.L. 103-337, P.L. 103-465, PY.. 10437, PL.
104188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605%d) of PL.
10 v 88, PL. 104-191, P.L. 104-193, PL 105-33, P.L. 105-34, P.L. 105— . 8, P.L.
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105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, and P.L. 107-16{ applies for
Wisconsin purposes at the same time as for federal burposés. Améndments to the
Internal Revenue Code enacted after December 31, 2000, d¢ not apply to this
subdivision with respect to taxable years that begin after eember 31, 2000, and
befo January 1, 2002, except that changes to the Interpfal Revepue Code made by
P.L. 10716 and changes that indirectly affect the frovisions applicable to this
subchapter pade by P.L. 107-16 apply for Wiécon n purposes at the same time as
for federal purpsés. ‘

“SEcTION 30. 7 v.26 (2) (b) 17. of the staflites is created to read:

71.26 (2) (b) 17. T or taxable years that begin after December 31, 2001, for a
corporation, conduit, or cors mon law trugt which qualiﬁes as a regulated investment
company, real estate mortgagéjnvestment conduit, real estate investment trust, or
financial asset securitization invesfment trust under the Internal Revenue Code as
amended to December 31, 2001, gkclu ding sections 103, 104, and 110 of PL. 102-227,
sections 13113, 13150 (d), 18)/1 (d), 13154, and 13203 (d) of P.L. 103-66, sections
1123 (b), 1202 (c), 1204 (H), 1 . and 1605 (d) o P.L.-104-188, and as amended by P.L.
107-16, and as indirectly ffected in the provisiohg applicable to thiS‘ subchapter by
PL. 99-514, PL. 100—23, PL. v100—647, PL. 101-78, P.L. 101-140, P.L. 101179,
PL. 101-239, P.L. 1014508, P.L. 102--227, eXcluding sections 103, 104, and 110 of P.L.
102-227, PL. 102—} 18, PL. 1024486, P.L. 103-66, excludingsections 13113, 13150
(d), 13171 (d), 13174, and 13203 (d) of P.L. 1‘03—66, PL. 103—29 O\ P.L. 103—337, PL.
103-465, PL. 104-7, P.L. 104—188, excluding sections 1123 (b), 12Q2 (c), 1204 (f),
1311, and 1605 (d) of PL. 104-188, P.L. 104-191, PL. 104-193, P.L. IQ5-33, PL.
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income, federal real estate mortgage investment conduit taxable income, federal real

2 estate investment trust or financial asset securitization investment frust taxabie
3 income of the corporation, conduit, or trust as determined under the Intefnal '
4 " Re e nue Code as amended to December 31, 2001, excluding sgctions 103, 104, and ‘
5 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13¥74, and 13208 (d) of P.L.
6 103-66, settions 1123 '(b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and
7 as amended by RL. 107-16, and as indirectly affected in the provisions applicable to
8 this subchapter b\P.L. 99-514, P.L. 100-203./ L. 100-647, PL. 101-73, PL.
9 101-140, PL. 101-179, RL. 101-239, P.L. 101 08, P.L. 102-227, excluding sections
10 103, 104, and 110 of PL. 102°227, P.L. 102— 18, PL. 102-486, P.L. 103-66, excluding
11 sections 13113, 13150 (d), 13171 (d), 8174, and 13203 (d) of PL. 103-66, PL.
12 103-296, P.L. 103-337, P.L. 103-46 XP.L. 104-7, P.L. ‘1‘04—188, excluding sections
13 1123 (b), 1202 (c), 1204 (f), 1311, o d 1685 (d) of P.L. 104—188, PL. 104-191, PL.
14 104-193, P.L. 105-33, P.L. 105, P.L. 105-178, P.L.. 105-206, P.L.. 105-277, P.L.
15 106—36_, PL. 106—170, and PL/107-16, except that property that, under s. 71.02 (1)
16 (c) 8. to 11., 1985 stats., is réquired to be depreciated fyr taxable years 1983 to 1986
17 under the Internal Re_ve e Code as amended to Decembey; 31, 1980, shall continue
18 to be depreciated A nder the Internal Revenue Codge as amended to
19 December 31, 1980,/and except that the appropriate amount Shall be added or
20  subtracted to reffect differences between the depreciation or adjigted basis for
21 federal income/tax purposes and the depreciation or adjusted basis ynder this
22 chapter of any property disposed of during the taxable year. The Internal Rdyenue
23 Code as ardended to December 31, 2001, excluding sections 103, 104, and 110 of P\L.

24 102-227/ sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-68, )

25 s’ec_tiorzg 1123 (b), 1202 (), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as
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amended by P.L. 107-16, and as indirectly affected in the provisions app?;ft’)le to

this subchapter by PL. 99-514, P.L. 100-203, PL. 100-647, PL. 101£73, PL.

108, 104, and 110 of PL. 102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, excluding
ééctios 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) PL. 103-66, P.L.
103-296)\P.L. 103-337, PL. 103465, PL. 104-7, P.L. 104188, excluding sections
1123 (b), 1282 (c), 1204 (f), 1311, and 1605 (d) of PL. 164-188, P.L. 104-191, P.L.
104-193, P.L. 185-33, PL 105-34, P.L. 105-178, P.L/ 105-206, P.L. 105-277, P.L.
106—36, PL. 106-1'%), and PL. 107-16, applies for/Wisconsin purposes at the same
time as for federal purposes. Amendments to fhe Internal Revenue Code enacted
after December 81, 2001, dq not apply to tWis subdivision with respect to fa.xable :
years that begin after Decembeyr 31, 200}/

SEcTION 31, 71.26 (3) (y) of\the/statutes is renumbered 71.26‘(3) (y) 1. and

amended to read: ' g :
71.26 (3) (y) 1. -A- For taxak that begin after December 31, 2000, and

before January 1, 2002, a corporation may compute amortization and depreciation
under either the federal Infernal Revenue Code A amended to December 31, 1999
2000, or the federal Intg ‘nal Revenue Code in effectYor the taxable year for which
the return is filed, ept that property first placed in serxjce by the taxpayer on or
after January 1, 1 3, but before January 1, 1987, that, undexgs. 71.04 (15) (b) and

(br), 1985 stats,f/is requ.ir"ed to be depreciated under the Internal Revenue Code as

amended to JJecember 81, 1980, and property first placed in service in daxable year
1981 or thereafter but before J anuary 1, 1987, that, under s. 71.04 (15) (bny), 1985

stats., ig required to be depreciated under the Internal Revenue Code as aménded
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~te-Lecember 31, 1980;shattcomntifiue to be depreciated under the Internal Revehue

Code as amended to December 31, 1980.

SECTION 32. 71.26 (3) (y) 2. of the statutes is created to regd

71.2§ (8) (y) 2. For taxable years that'begin after”"December 31, 2041, a

corporation mqy compute amortization and depregidtion under either the fe

" Revenue Code in effect Tor the taxable ¢ar for which the return is filed, except 1

ral

Internal Revenue Sode as amended to Dece ber 31, 2001, or the federal Internal

hat

property first placed in service by the taxpayer on or after January 1, 1983,

to be depreciated ihder the Internal Revenue ' Code as amended

but

before January 1, 1987, thagyundens. 71.04 (15) (b) and (br), 1985 stats., is requi t'éd

to

December 31, 19 and property first plac in service in taxable year 1981 or
thereafter bt before January 1, 1987, that, undeng. 71.04 (15) (bm), 1985 stats.,|is
required to be depreciated under the Internal Revepue Code as amended to

~ Décember 31, 1980, shall continue to be dep'réciated under’he Internal Revenye

SECTION 33. 71.34 (1g) (g) of the statutes is répealed.

SECTION 34. 71.34 (1g) (L) of the statutes is amended to read:

71.34(1 g). (L) “Internal Revenue dee” for tax—option corporations, for taxable

years that begin after December 31, 1996, and before January 1, 1998, means

the

~federal Internal Revenue Code as 'amended to December 31, 1996, excluding

sections 103, 104, and 110 of PL. 102227, secti‘ons 13113, 13150 (d), 13171

(d),

13174, and 13203 (d) of PL. 10366 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and

1605 (d) of P.L. 104188, and as amended by P.L. 105-33, P.L. 105-34, P.L. 105-206,

PL. 105277 and, PL. 106-36,_ and P.L. 107-16, and as indirectly affected in

the

provisions applicable to this subchapter by P.L. 99-514, P.I.. 100-203, P.L.. 100-647
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excluding sections 803 (d) (2) (B)., 805 (d) (2); 812 (c) (2), 821 (b) (2), and 823 (c) (2)
of PL. 99-514 and section 1008 (g) (5) of PL. 100-647, P.L. 101-73, PL. 101-140, P.L.
101-179, PL. 101-239, PL. 101—508, P.L. 102-227, excluding sections 103, 104, and
110 of PL. 102;227, P.L. 102-318, PL. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L. 103-296, P.L.
103-337, P.L. 103—465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (ﬂ, 1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL. 104-193, P.L.

105-33, PL. 105—;34, P.L. 105-206, P.L.. 105-277 and, PL. 106-36, and PL. 107-186,

except that section 1366 (f) (relating to pass—through of items to shareholders) is
modified by Substituting the tax under s. 71.35 for the taxes under sections 1374 and

1375. The Internal Revenue Code applies for Wisconsin purposes at the same time

‘as for federal purposés. Amendments to the federal Internal Revenue Code enacted

after December 31, 1996, do not apply to this paragraph with respect to taxable yéars
beginning after December 31, 1996, and before January 1, 1998, éxcept that
changes to the Internal Revenue Code made by PL. 105-33, P.L. 105-34, P.L.

105-206, P.L. 105-277 and, PL. 106-36, and PL. 107-16, and changes that

indirectly affect the provisions applicable to this subchapter made by P.L. 105-33,
PL. 105-34, PL. 105—-206, P.L. 105-277 and, PL. 106-36, and P.L. 10716, apply for

Wisconsin purposes at the same time as for federal purposes.

SECTION 35. 71.34 (1g) (m) of the statutes is amended to read:

71.34 (1g) (Ih) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 1997, and before January 1, 1999, means the
federal Internal Revenue‘ Code as amended to Decerﬁber 31, 1997, excluding sections
103, 104,-and 110 of P.L. 102-227, sections 13118, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
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of P.L. 104-188, and as amended by P.L. 105-178, P.L.. 105-206, P.L. 105-277, P.L.

106-36 and, PL. 106-170, and PL. 107-16, and as indirectly affected in the
provisions applicable to this subchapter by P.L. 99-514, P.L.. 100-203, P.L. 100-647
excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (¢) (2)
of PL. 99-514 and section 1008 (g) (5) of PL. 100—647,'P.L. 101-73, PL. 101-140, P.L..
101-179, PL. 101-239, PL. 101—508, PL. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, P.L. 102—318, PL. 102-486, PL. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-686, PL 103296, P.L.
103-337, P.L. 103—465, P.L. 104-7, P.L. 104—188, excluding sections 1123 (b), 1202
(c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L.
105-33, PL. 105-34, P.L. 105—-178, P.L. 105-206, P.L.. 105-277, P.L. 106—-36 -a#d-_, P.L.

106-170, and P.L.. 107-16, except that section 1366 (f) (relating to pass—through of

items to shareholders) is modified by substituting the tax under s. 71.35 for the taxes
under seetions 1374 and 1375. The Internal Revenue Code applies for Wisconsin
purposee at the same time as for federal purposes. Amendments to the federal
Internai Revenue Code enacted after December 31, 1997, do not apply to this
paragraph with respect to taxable years beginning after December 31, 1997, and
before January 1, 1999, except that changes to the Internal Revenue Code made by
P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L.. 106-36 and, P.L. 106-170, and PL

107-16 and changes that indirectly affect the provisions applicable to this
subchapter made by P.L. 105-178, P.L. 105-2086, PL. 105-277, PL. 106-36 aid, PL.

106-170,_ and P.L.. 107-16 apply for Wisconsin purposes at the same time as for

federal purposes.

SECTION 36. 71.34 (1g) (n) of the statutes is amended to read:



ot B~ W N

RO

10
11
12
13
14

15
16

17
18
19
20
21
22
23

24

2001 — 2002 Legislature . -38- |  LRB4530/1
BILL / SECTION 36
71.34 (1g) (n) “Internal Revenue Code” for tax—option corporations, for taxable
yeafs that begin after December 31, 1998, and before Jahuary 1, 2000, means the
federal Internal Revenue Code as alnended to December 31, 1998, excluding sections
103, 104, and 110 of P.L. 102-227, seetions 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L.. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of PL. 104-188, and as amended by P.L. 106-36 and, P.L. 106-170, and PL. 107-16,
and as indirectly affected in the provisions applicable to this subchapter by P.L.
99—514, PL. 100-203, P.L. 100-647, excluding sections 803 (d) (2) (B), 805 (d) (é), 812
(c) (2), 821 (b) (2), and 823 (¢) (2) of P.L. 99-514 and section 1008 (g) (5) of P.L.
100-647, P.L. 101-73, P.L. 101—140, P.L. 101-179, PL. 101-239, P.L. 101-508, PL. .

102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L.. 102-318, P.L.

- 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and

13203 (d) of P.L.. 103-66, P.L. 103—-296, P.L. 103-837, P.L. 103465, P.L.. 1047, P.’L.
104—-188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.

104-188, P.L. 104-191, P.L. 104-193, P.L. 105—33, P.L. 105-34, PL. 105-178, P.L.

105-206, P.L. 105-277, PL. 106-36 and, PL. 106-170, P.L. 107-16, except that
sectioﬁ, 1366 (D) (relating to pass—through of items to shareholders) is modified by
substituting the tax under s. 71.35 for the taxes under sections 1374 and 1375. The
Internal Revenue Code applies for Wisconsin purposes at the same time as for federal
purposes. Amendments to the federal Internal Revenue Code enacted after
December 31, 1998, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1998., and before January 1, 2000, except that
changes to the Internal Revenue Code made by P.L. 106-36 and, P.L. 106-17 0,and

PlL. 107-16 and changes that indirectly affect the provisions applicable to this
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subchapter made by PL. 106-36 and, P.L. 106-170, and PL. 107-16 apply for

- Wisconsin purposes at the same time as for federal purposes.

' SECTION 37. 71.34 (1g) (o) of the statutes is amended to read:

71.34 (1g) (o) “Internal Revenue Code” for tax—option corporations, for taxable

years that begin after December 31, 1999,ﬁ1d before January 1, 2001;means the

federal Internal Revenue Code as amended to December 31, 1999, excluding sections

103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of PL. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d)
of P.L. 104-188, and as amended by PL. 107-16, and as indirectly affected in the

provisions applicable to this subchapter by P.L. 99-514, PL. 100-203, P.L.. 100-647,
excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2)
of PL. 99-514 and section 1008 (g) (5) of PL. 100-647, PL 101-73, PL. 101-140, P.L;
101—179, P.L. 101-289, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, P.L. 102-318, P.L. 102486, P.L. 103-66, excluding sections -
13118, 13150 (d), 18171 (d), 13174, and 13203 (d) of PL. 103-66, L. 103-296, PL.
103—337, PL. 103—465,VP.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (f), 1311, and 1605 (d) of PL. 104-188, PL. 104191, PL. 104-193, PL.
‘105—33, PL. 105-34, PL. 105-178, P.L. 105206, P.L. 105-277, P.L. 106-36 and, PL.

106-170, and P.L. 107—16, except that section 1366 (f) (relating to pass—through of
items to shareholders) is modified by substituting the tax under s. 71.35 for the taxes
under sections 1374 and 1375. The Internal Revenue Code applies for Wisconsin

pﬁrposes at the same time as for federal purposes. Amendments to the federal

Tnternal vRevenue Code enacted after December 31, 1999, do not apply to this

paragraph with respect to taxable years beginning after December 31, 1999 @

@ anuary 1, 2001 . hat changes to the Internal Revenue Code made b

Lc\
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PL. 107—16 and changes fhat indirectly affect the provisions a licable to this

subchapter made by PL. 107-16 apply for Wisconsin e same time as

for federal purposes. ,
ON. 71.34 (1g) (p) of t is created to read:

71.34 (1 g‘) (p) “Internal Revenue Code” for tax—option corporations, fof ta!:{aZe
years that begin after December 31, 2000, and before January 1, 2002 seans the
federalNnternal Revenue Code as amended to Décember 31, 2000, e déi/ng sections
103, 104, and 110 of P.L. 102-227, sections 13118, 13150 (d), 13171 (d), 13174, and
13203 (d) of PL. 03-66, sections 1123 (b), 1202 (c), 1204 (f) f3/i;1:1and 1605 (d) of P.L.
104-——188,.and as amended by P.L. 107-16, and as indire t1y affected in the provisions
applicable to this subchapter by PL. 99-514, P.L. 10 203, P.L. 100-647, excluding
sections 803 (d) (2) (B), 805 (D), 812 (0) (2), 8 () (2), and 823 (c) (2) of PL. 09514
and section 1008 (g).(5) of PL. 10.47, Pl 101—73, P.L. 101-140, PL. 101-179, P.L.
101-239, P.L.. 101-508, P.L. 102-227 %xcluding sections 103, 104, and 110 of P.L.
102227, PL 102-318, P.L. 1024 1 P.L. M)3-686, excluding} séctions 13118, 13150
(d), 13171 (d), 13174, énd 13208 d) of P.L. 10368, P.L. 103—296, P.L.. 103-337, P.L.
103-465, P.L. 104-7, P.L.. —188, excluding sectid s 1123 (b), 1202 (c), 1204 (D),
1311, and 1605 (d) of P ‘ 104-188, P.L. 104-191, PL.\\04-193, P.L. 105-33, P.L.

.105-34, PL. 105-17¢, P.L. 105-206, PL. 105-277, PL. 10836, P.L. 106-170, and

PL. 107-16, exct that section 1366 (f) (relating to pass—tBwpugh of items to

shareholders)is modified by substituting the tax under s. 71.85 for the taxes under

| sectionsj/’m and 1375. The Internal Revenue Code applies for Wisconsinpurposes

at the same time as for federal purposes. Amendments to the federal Intexqal

/
Revertue Code enacted after December 31, 2000, do not apply to this paragraph with
jf
res'f)ect to taxable years beginning after December 31, 2000, and before January 1,

e
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2002, except that changes to the Internal Revenue Code made by P, ©107-16 and
changes that indirectly affect the provisions applicable to this sychapter made by
. 107-16 apply for Wisconsin purposes at the same time ag fr federal purposes.
ECTION 39. 71.34 (1g) (q) of the statutes is create read:

7134 (1g) (@) “Internal Revenue Code” for tax—op n coi‘porations; for taxable

years that hegin after December 31, 2001, means thé ederal Internal Revenue Code

as amended td December 31, 2001, exeluding ctions 1_03,v 104, and 110 of PL. .

102-227, sections\|3118, 13150 (d), 18171 (), 13174, and 18203 (d) of PL. 103-66,

sections 1123 (b), 1282 (c), 1204 (f), 1317, and 1605 (d) of PL. 104-188, and as

105-178, PL. 15—206 P.L. 105—277 P.L. 106-36, P.L. 106-170, and P.L. 107-186,

, except that s to shareholders) is.

ection 1366 (f) (relating to pass—through of 1t

modlﬁed b‘ " substltutmg the tax under s. 71. 35 for the taxes undk sectlons 1374 and
1375. T " Internal Revenue Code applies for Wlsconsm purposes & the same time

as forfederal purposes. Amendments to the federal Internal Revenue Ogde enacted

r December 31, 2001, do not apply to this paragraph with respect to taxabl

Eginning after December 31, 2001.
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SECTION 40. 71.365 (1m) of the statutes is renumbered 71.365 (1p) (a) and

\"\\amended to read:

u\' 71.365 (1m) (a)-A- For taxable years that begin after Decemiber 31, 2000, and

before January 1, 2002, a tax—option corporation may compfite amortization and

. under either the federal Internal Revenyde Code as amended to

December 3, 1999 2000, or the federal Internal Reyenue Code in effect for the

taxable year for which the return is filed, except thgf property first placed in service

by the taxpayer on o After January 1, 1988, butbefore J anuary 1, 1987, that, under

5. 7104 (15) (b) and (br), 1

>,

5 stats., is requiréd to be depreciated under the Internal
Revenue Code as amended to December 3), 1980, and property first placed in service

in taxable year 1981 or thereafteryut before January 1, 1987, that, under s. 71.04

| (15) (bm), 1985 stats., is required to We Wepreciated under the Internal Revenue Code

as amended to December 31, 1980, shall\continue to be depreciated under the
Internal Revenue Co.de as amehded to December 31, 1980. Any difference between
the adjusted basis for federal income tax purposes dud the adjusted basis under this
chapter shall be taken int6 account in determining net\\ncome or loss in the yearor
years f'or which the gai of loss is reportable under this chahter. If that preperty was
placed in service by the taxpayer during taxable year 1986 and\thereafter but before
the propei'ty is used in ﬁhe production of income subject.‘to taxation under this
chapter, the pro erty’s Yadjusted basis and the depfeciation or othd¢ deduction
schedule are o} required to_be changed from the amount allowable on th&\owner’s
federal income tax returns for any year because the property is used in\the
production of income subject to taxation under this chapter. If that property wa

acqﬁire / in a transaction in taxable year 1986 or thereafter in which the adjusted

basisif the property in the hands of the transferee is the same asv the adjusted basis
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of the property in the haiids of the transferor, the Wisconsin adjysted basis of that
property. on the date of transfer is 1_:he adjusted basis allowab} under the Internal
) Revenue Code as defined for Wisconsin purposes for the property in the hands of the
Q’ nsferor.

KCTION 41. 71.365 (1m) (b) of the statutes is crbated to read:

71.385 (Im) (b) TFor taxable years that ben after December 31, 2001, a
tax—option co poration may compute amortizatioh and depreciation under either the
federal Internal Revenue Code as amended to December 81, 2001, or the federal
.Iiiternal Revenue C de in effect for the takable year for which the return is filed,
except that property irst placed in/ service by the taxpayer on or after
January 1, 1983, but beford January z, 1987, that, under s. 71.04 (15) (b) and (br),
1985 stats., is required to badepfeciated under the Internal Revenue Code as
amended to December 31, 1980, Axd property first placed in service in taxable year
1981 or thereafter but befere anuary 1, 1987,} that, under s. 71.04 (15) (bm), 1985
stats., ie required to i)e depyeciated unddy the Internal Revenue Code as amended
to December 31, 1980, sh 1 continue to be de preciated under the Internal Revenue
Code as amended to Degember 31, 1980. Any derence between the adjusted basis
for federal income tay purposes and the adjusted bhsis under this chapter shall be
taken into account Zn determining net income or loss if\the year or years for which

the gain or loss fs reportable under this chapter. If that\property was placed in

 service by the, taxpayer' during taxable year 1986 and therey fter but before the

property is ysed in the production of income subject to taxation u der this chapter,
the propeyty’s adjusted basis and the depreciation or other deductiom\schedule are
not reqyired to be changed from the amount allowable on the owner’s fedehal income

tax réturns for any year because the property is used in the production of Mcome
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subjechto taxation undes this chapter. If . actlo
le year 198 or hereafter in aq of the propernty i fh,?
and of the transfereefis the sames the adj is of the prope y}i thef‘h Zé
J ' n the dg e of tr fer

is the justed basis llow le under t ’Le?e/rnal Rev. nuef"éod as deﬁne
WlSC fsin purposes for\te property in t ands of the transferoV

7 SECTION 42. 71.42 (2) (f) of the statutes is repealed.
8 | SECTION 43. 71.42 (2) (k) of the statutes is amended to read:
9 | 71.42 (2) (k) For taxable years that begin after December 31, 1996, and before

10 January 1, 1998, “Internal Revenue Code” means the federal Internal Revenue Code
11 as amended to December 31, 1996, excluding sectiens 103, 104; and 110 of P.L.
12 102227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66
13 and sections 1123 (b), 1202 (c), 1204 (f), 1311; and 1605 (d) of P.L.. 104;188, and as
14  amended by PL. 105-33, PL. 105-34, PL. 105-206, P.L. 105-277 and, P.L. 106-36,
15  and PL. 107-16, and as indirectly affected by PL. 99-514, PL. 100-203, P.L.
16 100-647, P.L. 101-73, P.L. ‘101_140’ PL. 101;179, P.L. 101-239, P.L. 101-508, P.L.
17 102-227, excluding sections 103, 104, and 110 of P.L. 102-227, P.L. 102-318, P.L.
18 102-486, P.L.. 103-66, excluding sections 131183, 138150 (d), 13171 (d), 13174, and
19 13203 (d) of P.L. 103—66,‘P.L. 108-296, P.L. 103-337, P.L. 108—465, P.L. 1047, P.L.
20 104-188, excluding bsections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of PL.
21 104-188, P.L. 104-191, P.L. 104-193, PL. 105-33, P.L. 105-34, P.L. 105-206, P.L.

92 105-277 and, PL. 106-36, and P.L. 107-16, except that “Internal Revenue Code”
23 does not include section 847 of the federal Internal Revenue Code. The Internal
24 Revenue Code applies for Wisconsin purposes at the same time as for federal

25 purposes. Amendments to the federal Internal Revenue Code enacted after
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December 31, 1996, do not apply to this paragraph with respect to taxable years
beginning after December 31, 1996, and before January 1, 1998, except that
changes to the Internal Revenue Code made by PL. 105-33, PL. 105-34, P.L.
105-206, PL. 105-277 and, PL. 106-36,_and PL. 107-16, and changes that

indirectly affect the provisions applicable to tvhis subchapter made by P.L. 105-33,

PL. 105-34, PL. 105-206, PL. 105-277 and, PL. 106-36, and PL. 107-16, apply for

Wisconsin purposes at the same time as for federal purposes.

SECTION 44. 71.42 (2) (L) of the statutes is amended to read: |

71.42 (2) (L) For taxable years that bégin after Decembér 31, 1997, and before
J ahuary 1, 1999, “Internal Revenue Code” means the federal Inﬁernal Revenue Code
as amended to Deceinber 31, 1997, exciuding sections 103, 104, and 110 of PL.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, aﬁd 13203 (d) of P.L. 103—66
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605v(d) of PL. 104-188, and as

amended by PL. 105-178, PL. 105-206, PL. 105-277, PL. 10636 and, PL. 106-170),

* and PL._107-16, and as indirectly affected by PL. 99-514, PL. 100-203, PL.

100-647, P.L. 101-73, P.L.} 101;140, P.L. 101-179, P.L. 101-239, PL. 101-508, P.L.
102227, éxcluding sections 103, 104, and7110 of PL. 102-227, P.L. 102f318, PL.
102-486, P.L. 103-66, excluding sections 131183, 13150 (d), 13171 (d), 13174, and
13208 (d) of P.L. _103—66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, PL.

| 104-188, exclﬁding sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.

104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.

105-206, P.L. 105—277, P.L. 106-36 and, P.L. 106-170, and P.L.. 107-16, except that

 “Internal Revenue Code” does not include section 847 of the federal Internal Revenue |

Code. The Internal Revenue Code applies for Wisconsin purposes at the same time

as for federal purposes. Amendments to the federal Internal Revenue Code enacted
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after December 31, 1997, do not apply to this paragraph with respect to taxable years

beginning after December 31, 1997, and before January 1, 1999, except that

' changes to the Internal Revenue Code made by P.L. 105-178, P.L. 105-206, P.L.
110527 7,'P.L. 106-36 ahd_\_ PL. 106-170, and PL. 107-16 and changes that indirectly

affect the provisions applicable to this subchapter made by PL. 105-178, P.L.
105-206, P.L. 105277, P.L. 106-36 and, PL. 106-170, and PL. 107-16 apply for

Wisconsin purposes at the same time as for federal purposes.
| SECTION 45. 71.42 (2) (m) of the statutes is amended to read:

71.42 (2) (m) For 'taxable‘ years that begin after December 31, 1998, and before
January 1, 2000, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 1998, excluding sections 103, 104, and 110 6f ‘P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) ’Of P.L. 103-66
and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as

amended by PL. 106-36 and, P.L. 106-170, and P.L. 107-16, and as indii'ectly

affected by PL. 99-514, P.L. 100-203, P.L. 100-647, PL. 101-73, PL. 101-140, P.L.
101-179, PL. 101-239, PL 101-508, P.L. 102—-227, excludin\g sections 103, 104, and
110 of P.L. 102-227, P.L'}. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, PL. 103-296, P.L.

| 103-337, P.L. 103465, P.L. 104-7, P.L. 104-188, exduding sections 1123 (b), 1202

(c), 1204 (f), 1311, and 1605 (d) of P.L. 104—188, P.L. 104-191, P.L. 104-193, P.L.
105-33, P.L. 105-34, PL. 105-178, P.L.. 105-206, P.L. 105277, PL. 106-36 and, PL.

106-170, and PL. 107-186, except that “Internal Revenue Code” does not include
section 847 of the federal Internal Revenue Code. The Internal Revenue Code

applies for Wisconsin purposes at the same time as for federal purposes.

- Amendments to the federal Internal Revenue Code enacted after December 31, 1998,
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1 - }do not apply to this paragreph with respect to taxable years beginning after

December 31, 1998, and before January 1, 2000, except that changes to the Internal

Revenue Code maded‘by P.L. 106-36 and, P.L. 106-170, and PL. 107-16 and changes
that indirectly affect the provisions applicable to this subchapter made by P.L.
106-36 aad PL. 106-170, and PL. 107-16 apply for Wisconsin purposes at the same

time as for federal purposes

SECTION 46. 71.42 (2) (n) of the statutes is amended to read:

2

3

4

5

6

7
a - 7142 (2) @) For taxable years that begin after December 31, 1999,
a @uag 1, 2009 “Ihterna_l Revenue Code” means the federal Internal Revenue Code

10 as amended to December 31, 1999, excluding sections 103, 104, and 110 of PL.
.11 102227, sections 13113, 13150 (d) 13171 (d) 13174, and 13203 (d) of P.L. 103-66
12 'and sections 1123 (b), 1202 (c), 1204 (D, 1311, and 1605 (d) of PL. 104——188 and as

13 amendedb PL 107-1 and as 1nd1rect1y affected by P.L. 99—514 P.L. 100—203 PL.

- 14 - 100-647, PL. 101-73, P.L. 101—140 PL. 101-179, PL. 101-239, PL. 101—508 PL.
15 102—227 excluding sections 103 104, and 110 of P.L. 102-227, PL. 102-318, PL.
16 102—486, P.L. 103-66, excluding sections 13113, 13150 (d), 18171 (d), 13174_‘ and
17 13208 (d) of PL. 103-66, P.L. 103-296, PL. 103—337 P.L. 103-465, P.L. 104-7, PL.
18 104—188 excludlng sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L.
19  104-188, PL 104-191, P.L. 104-193, PL. 105-33, PL 105-34, P.L. 105-178, PL_
20 105—206 PL. 105277, PL. 106—36aﬁd PL. 106—170 and PL. 10716, except that

21 “Internal Revenue Code” does not include sectlon 847 of the federal Internal Revenue
22 Code.v The Internal Revenue Code applies for W1scons1n purposes at the same time
23 as for federal purposes. Amendments to the federal Internal Revenue Code enacted

24 after December 31, 1999, do not apply to this paragraph with respect to taxable years -

(@ beginning after December 31, 1999, /and before January 1, 2001 Jexcept that changes
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to the Internal Revenue Code made by PL. 107—16 and changes that indirectly affect

he provisions a: licable to this subchapter made by PL. 107—16 apply f: i in

- purposes at the same time as for federal purposes.

feafed to read:

71.42 (2) (o) For taxable years that begin after December 31, 2000,4nd before
fanuary 1, 2002, “Internal Revenue Code” means the federal Interna¥Revenue Code
as

ended to December 31, 2000, excluding sections 103, _!"’ and 110 of PL.
102-22'A\sections 13113, 13150 (d), 13171 (d), 13174, and 1 (d) of P.L. 103-66,

sections 112§ (b), 1202 (c), 1204 (f), 1311, and 1605 g,« "of PL. 104—188,’ and as

amended by PLN07-16, and as indirectly affected by J4.. 99-514, P.L. 100-203, P.L.
100-647, PL. 101-78, PL. 101140, P.L. 101179, PL. 101-239, PL. 101508, PL.

- 102-227, excluding sectiens 103, 104, and 11046f P.L. 102-227, P.L. 102—318, PL.

102-486, P.L. 103-66, excluing sections 1¥113, 18150 (d), 13171 (d), 13174, and

13203 (d) of P.L.. 103-66, P.L. 103296, PA . 103-337, P.L.. 103—465, P.L. 104-7, P.L.
104-188, excl.uding sections 1123 (b 202 (c), 1204 (), 1311, and 1605 (d) of P.L.
104—188, PL. 104-191, P.L. 104 «9 P; N 105-33, P.L. 105-34, P.L.. 105-178, P.L.
105-206, P.L. 105-277, PL. 1 ._: 36, PL 196-170, and P.L. 107-16, except that
“Internal Revenue Code” doegnot include sectiom\847 of the federal Internal Revenue
Code. The Intérnal Revepfue Code applies for Wisé sin purposes at the same time

Amendments to the federal I pernal Revénue Code enacted

after December 31, 2000, do not apply to this paragraph with respect to taxable years

beginning after December 31, 2000, and before January 1 , 2002 éXcept that changes
to the Interngl Revenue Code made by PL. 107—16 and changes tha indirectly affect

the provis; ns applicable to this ‘subchapter made by PL 107-16 applyXor Wisconsin
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SECTION 48, 71.42( P

ceT

71.42 (2) (p) For taxable years that begin after December }3 1, 2001, ”Internal
Revenue Code” means the federal Internal Revenue Code ag//amended to
December 31, 2001, excluding sections 103, 104, and 110 of P.L. /—227, sections
13113,93150 (d), 1317 1 (d), 13174, and 13203 (d) of PL 103-66, sections 1123 (b),
1202 (c), 1204 (), 1311, and 1605 (d) of PL. 104-188, and as ahended by PL. 107-16,
and as indirectly affected by P.L. 99-514, PL. 100-208; P.L. 100-647, P.L. 101-73,
PL 101-140, PL\101-179, P.L. 101239, PL. 101-508, P.L. 102-227, excluding
sections 103, 104, and\110 of P.L. 102-227, PL. }02-318, P.L. 102-486, P.L. 103-68,
excluding sections 13113, 13150 (d), 13171 .:' 13174, and 13203 (d) of P.L.. 103-66,
PL. 103-296, PL. 103-337 PL. 103-465, PL. 104-7, PL. 104-188, excluding
sections 1123 (b), 1202 (c), 1204 ¥f), 131¥, and 1605 (d) of PL. 104188, P.L.. 104—191,
PL. 104—193, P.L. 105-38, PL. 10 34, PL. 105-178, PL. 105—-206, PL 105-277,
PL 106-36, P.L. 106—170, and PAL. 10 —-16, except that “Internal Revenue Code”
does not include section 847 of the federal Internal Revenue Code. The Internal
Revenue Code applies_for‘ isconsin purposss at the same time as for federal
purposes. _Amendment to the federal Internd] Revenue Code enacted after
December 31, 2001, dé not apply to this paragraph With respect to taxable years
vbeginnving after Dedember 31, 2001. - | ;

- SEcTION 49, 71.45 (2) (a) 13. of the statu;bes is renumbexed 71.45 (2) (a) 18. a.
and amended/fo read: | | ‘

71.45/(2) (a) 13. a. By For. taxable years that begin after Decentker 31. 2000
and befofe January 1, 2002, b adding or subtracting, as appropriate, the difference
betwgen the depreciation deduction under the federal Internal Revenue Code as

amended to December 31, 1899 2000, and the deprec'iation~ deduction under thd,
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Code as amended to December 31, 1980.

SECTION 50. 71.45 (2. (a) 18.b. of the s fatutes is created to read:
71.45 (2) (a) 18. b. For taxable years that begin after December 31, 2001, by

adding or subtracting, as appriate, the difference between the depreciation

- deduction under the federal Inter '- Revenue Code as amended to December 31,

2001, and the depreciation ded ctlon uhder the federal Internal Revenue Code in

effect for the taxable year fov’whlch the retdy is filed, so as to reflect the fact that

the insurer may choose between these 2 deductiyps, except that property first placed

in service by the taxpayer on or after January 1, 19883, but before J anuary 1, 1987,

that, under s. 71.04 (15) (b) and (br), 1985 stats., is required to be depreciated under
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r‘ DEPRECIATION/DEDUCTIONS. f

a’

ns7r A (3)(y)1

at es fiyst applies £o prop rty plaged

(a)f The renu Ig and amend ent of,
7/.365 (1m) (a), arld 71.45 (2) (a) ..of -,V
n

in servjce in tax bleye Iy g1n1 gon nuar 1, 001

(b) The atmen of sections71.0 (7r)(b 71 26 (3) ) , 71, 365 m) (b,and

< 5( )(a) 3 b of th stat tes rst applies t ) DA operty plafced in service in taxabl

yearsbe nning on Ja .,:.', ‘70...
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DRAFTER’S NOTE LRB—4530/2dn
FROM THE : JK:kmg:kjf
LEGISLATIVE REFERENCE BUREAU

January 22, 2002

Representative Black:

Please review this draft carefully to ensure that it is consistent with your intent. The
draft reflects changes based on my conversation with Bill Ford regarding the bill’s
intent.

Joseph T. Kreye

Legislative Attorney .

Phone: (608) 266—2263

E-mail: joseph.kreye@legis.state.wi.us




Emery, Lynn

From: . . McMurray, Susan

Sent: Tuesday, February 12, 2002 2:08 PM
To: LRB.Legal '

Subject: jacket requestq

Hi LRB legal staff,

Please prepare a jacket for Rep. Black for LRB 4530/2.
Thank you.

Susan McMurray

Rep. Black’s office
266-7521




- State of Misconsin

- LEGISLATIVE REFERENCE BUREAU

100 NORTH HAMILTON STREET

. P. O. BOX 2037 ;
SO, EEm MADISON, Wi 53701-2057 g e
FAX: (608) 266-5648 .
March 1, 2002
MEMORANDUM
To: Representative Black
From: Joseph T. Kreye, Legislative Attorney, (608) 2662263

Subject: Technical Memorandum to 2001 AB-833 (LRB—4530/2).

We received the attached technical memorandum relating to your bill. This copy is for your
information and your file. If you wish to discuss this memorandum or the necessity of revising your
bill or preparing an amendment, please contact me.




MEMORANDUM

February 27, 2002

TO: Joe Kreye
Legislative Reference Bureau

FROM: Brian Pahnke
‘ Department of Revenue

SUBJECT: Technical Memorandum on Assembly Bill 833 Relating to the Internal Revenue
Code Update .

The bill would create a deduction for higher education expenses that are already deductible for
Wisconsin income tax purposes under sec. 71.05 (6)(b)28, Wis. Stats. This would permit a
taxpayer to deduct the same expenses twice for Wisconsin purposes and would also allow
taxpayers to deduct more than the $3,000 permitted under Wisconsin law. These situations
would occur because federal adjusted gross income (FAGI) is the starting point for-the
Wisconsin tax calculation.

The following is an example of the double deduction that would occur if Wisconsin adopts the

‘federal deduction. A tax filer with tuition expenses of $2,500 eligible for both the federal and

Wisconsin deductions would deduct this amount in determining FAGI and then, using the
current Wisconsin deduction, subtract another $2,500 in determining Wisconsin adjusted gross
income (WAGI). As a result, the total deduction for Wisconsin purposes would be $5,000, even
though tuition expenses were only $2,500.

Further, a tax filer with tuition of at least $6,000 would be allowed to deduction that amount,
$3,000 on the federal return in calculating FAGI and another $3,000 from FAGI in the
determination of WAGI on the Wisconsin return, for a total of $6,000.

To avoid the double deduction and a deduction for Wisconsin purposes of more than the current
$3,000, the sponsor could amend the bill either to repeal the current Wisconsin deduction or to
limit the current deduction to amounts for which no federal deduction is claimed. Repealing the
Wisconsin deduction would reduce the fiscal effect of adopting the federal provision from $13.35
million to $2.35 million. Limiting the Wisconsin deduction to amounts for which no federal
deduction is claimed would reduce the fiscal effect of adopting the federal deduction to $3.5
million.

If you have quéstions regarding this technical memorandum, please contact Dennis Collier at
266.5773.

BP:DC




