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STATE OF WISCONSIN _ - Division of Executive Budget and Finance
DEPARTMENT OF ADMINISTRATION A State Controller’s Office
101 East Wilson Street, Madison, Wisconsin : ¢ Post Office Box 7932

Madison, W1 53707-7932
TOMMY G. THOMPSON

GOVERNOR

TTY (608) 267-9629
- www.doa.state.wi.us/debf/sco.htm

MARK D. BUGHER
SECRETARY

Date: July 28, 1999_

To: Clare Stapleton Concord
Office of Commissioner of Insurance

From: William J. Raftery, CPA w
State Controller .

Subject: Blue Cross & Blue Shield Conversion
You have asked our opinion on how to account for the amounts received under s.
611.76(10) Wis. Stat. for the conversion of Blue Cross & Blue Shield to a for profit
stock insurance company. We have discussed this issue with DOA Legal Counsel
"and the State Budget Office. It is our opinion that these receipts should be
deposited 100% to the appropriation authorized under s. 20.145(1)(g) Wis. Stat. as
revenue to the appropriation and not as a refund of expenditure. Since the
expenditures that are generating these revenues are also recorded in this
appropriation this treatment would match revenues with expenditures. o {
Treatment of these receipts as refunds of expenditures would net the receipts
against the expenditures and would not allow easy identification of the actual cost
of the conversion.

I would suggest that the language in s. 20.145(1)(g) be modified to reference
receipts generated by s. 611.76(10) so that it is clear these receipts should be
deposited to this appropriation at the 100% level.

If you have any questions feel free to contact me.

cc
Sue Jablonsky

Voice (608) 266-1694 .-~
Fax (608) 266-7734 {
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FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

1 AN Act

..; relating to: the budget.

Analysis by the Legislative Reference Bureau

INSURANCE

Current law authorizes the commissioner of insurance ‘{commissioner) to
employ experts to assist in an examination or review ¢f a transaction subject to the
insurance provisions of the statutes. The party being examined or reviewed must
pay the reasonable costs incurred by the commissioner for the experts. Current law
also provides that, in the conversion of a domestic mutualfinto a stock corporation,
the converting company must pay all expenses incurred by the commissioner and the _
prorated salaries of OCI staff involved in the conversion. The bill provides that all
amounts paid under these two requirements are to be credited to the appropriation
account out of which are paid OCI’s general program operations.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. :

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: '

2 SECTION 1. 20.145 (1) (g) of the statutes is amended to read:
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2001 — 2002 Legislature -2 113131%(—046.9/? :
SECTION 1

20.145 (1) (g) General program operations. The amounts in the schedule for

: : : v
general program operations. Ninety/All moneys received under ss. 601.42 (7) and

A0%
611.76 (10 \/la nd pma f all moneys received under ss. 601.31, 601.32, 601.45 .

and 601.47 shall be credited to this appropriation.

History: 1971 c. 40s. 93; 1971 ¢. 125 ss. 51, 52, 53

, 54, 55, 522 (1); 1973 c. 117, 333, 336; 1975 ¢. 37, 39; 1975 ¢. 147 5. 54; 1975 ¢. 372 s. 41; 1977 ¢. 29, 418; 1979 c.
34 ss. 121 10 127, 2102 (26) (a); 1979 c. 109 s. 16; 1979 c. 221, 313; 1981 c. 20 ss. 142m to 145; 2202 (26) (b); 1983 a. 27, 120: 1985 a. 29, 340; 1987 a. 27; 1989 . 187; 1991
a.39,315; 1993 a. 16; 1995 a. 10, 27, 463; 1997 a. 27, 35, 227, 252,

5

(END)
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| 1 AN ACT_g; relating to: the budget.

Analyszs by the Legislative Reference Bureau '

INSURANCE

Current law authonzes the commissioner of insurance (comm1ss1oner) to g
employ experts to assist in an examination or review of a transaction subject to the ‘g
insurance provisions of the statutes. The party being examined or reviewed must g
pay the reasonable costs incurred by the commissioner for the experts. Currentlaw O
also provides that, in the conversion of a domestic mutual insurance company into

. a stock corporatmn the converting company must pay all expenses incurred by the
commissioner and the prorated salaries of OCI staff involved in the conversion. The .
ill provides thatjall amounts paid under these two requirements are to be credited .
to the appropriation account out of which are paid OCI’s general program operation.

For further information see the state fiscal estimate, which will be printed 4s
an appendix to this bill.

. The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows. '

2 SEcTION 1. 20.145 (1) (g) of the statutes is amended to read:
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FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN ACT‘...; relating to: the budget.

Analysis by the Legislative Reference Bureau
INSURANCE

Current law authorizes the commissioner of insurance (commissioner) to
employ experts to assist in an examination or review of a transaction subject to the
insurance provisions of the statutes. The party being examined or reviewed must
pay the reasonable costs incurred by the commissioner for the experts. Current law
also provides that, in the conversion of a domestic mutual insurance company into
~a stock corporation, the converting company must pay all expenses incurred by the
commissioner and the prorated salaries of OCI staff involved in the conversion. The
bill provides that 90% of all amounts paid under these two requirements are to be
credited to the appropriation account out of which are paid OCI’s general program
operations, as is the case with other payments to OCI.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.145 (1) (g) of the statutes is amended to read:
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SEcTION 1

20.145 (1) (g) General program operations. The amounts in the schedule for

general program operations. Ninety percent of all moneys received under ss. 601.31,

601.32, 601.42 (7), 601.45 and, 601.47,_and 611.76 (10) shall be credited to this
appropriation account.

(END)




