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DOA.:....Walker — Gaming economic development and diversification
program changes and consolidating appropriations

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

1 AN Act ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

Economic DEVELOPMENT

Under the gaming economic development grant and loan program in current
law, the department of commerce (department) may make a grant for professional
services, or a grant or loan for fixed asset financing, to an existing business in this
state if the business has been negatively impacted by the existence of a casino and
has a legitimate need for the grant or loan to improve profitability. Under the gaming
economic diversification program in current law, the department may make a grant
or loan to an existing business in this state for a project that will diversify the
economy of a community. Each program is funded with Indian gaming revenue out
of an annual appropriation, which means that any amount appropriated for a fiscal
year but not spent or encumbered lapses to the general fund at the end of the fiscal
year. In addition, loan repayments under each program are used for more grants and
loans under the program and are paid out of an annual appropriation for each
program. ‘

Under the bill, start—up businesses, in addition to existing businesses, are
eligible for the grants and loans under both programs. The bill adds remediating
brownfields (which are abandoned, idle, or underused industrial or commercial
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facilities or sites that are adversely affected for expansion or redevelopment by
actual or perceived environmental contamination) as a project purpose for which
grants and loans may be awarded under the gaming economic diversification
program and requires the department to consider whether a project will take place
in a rural community when awarding grants and loans under that program.

The bill consolidates the two annual appropriations of Indian gaming revenue
into one appropriation for both programs and changes that consolidated
appropriation to a biennial appropriation, which means that amounts appropriated
for either fiscal year of a biennium may be used in either fiscal year of the biennium
and that any amount appropriated for either fiscal year of the biennium that is not
spent or encumbered lapses to the general fund at the end of the biennium, rather
than at the end of the fiscal year. The bill also consolidates the two annual loan
repayment appropriations into one appropriation for both programs and changes
that consolidated appropriation to a biennial appropriation. In addition, the bill
authorizes the department to make a grant to the M7 Development Corporation for

- construction of a multipurpose center at Lincoln Park in the city of Milwaukee. The
grant may not exceed $1,000,000, is paid out of the newly consolidated Indian
- gaming revenue appropriation for the gaming economic development and gaming

economic diversification grant and loan programs, and may not be awarded unless
the M7 Development Corporation obtains matching financing from the city of
Milwaukee.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate ard assembly, do
enact as follows:

- SECTION 1. 20.143 (1) (id) of the statutes is repealed.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.143 (1) (ig) of the statutes is amended to read:
- 20.143 (1) (ig) Gaming ecpnomic development grants—and—loars and

diversification; repayments. The Biennially, the amounts in the schedule for grants

‘and loans under &- ss. 560.137 and 560.138. All moneys received in repayment of

loans under s- ss. 560.137 and 560.138 shall be credited to this appropriation
account.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats. .
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SECTION 3

SEcTION 3. 20.143 (1) (kj) of the statutes, as affected by 1999 Wisconsin Act 9,
section 208, is amended to read: “

20.143 (1) (kj) Gaming economic development and diversification: grants and
loans. The Biennially, the amounts in the schedule for grants and loans under s- ss.
560.137 and 560.138, for marketing the program programs under s- ss. 560.137 and
560>. 138, for the grants ‘under s. 560.139 and for the grant under 2001 Wisconsin Act
... (this act), section 9110 (1). From this appropriation, the department may expend

in each fiscal year for-marketing theprogram under s-560.137 no more than the
difference between $100,000 as '

same—ﬁseal—yea%ﬁrem—the—appwpmaﬂemmde%-p&#@em for marketing the program
programs under s- ss. 560.137 and 560.138. All moneys transferred from the
appropriation account under s. 20.505 (8) (hm) 6j. shall be credited to this

appropriation account.

#»+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 4. 20.143 (1) (km) of the statutes is repealed.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 5. 20.505 (8) (hm) 6m. of the statutes is repealed.

#+=NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 6. 560.137 (1) (c) of the statutes is amended to read:
560.137 (1) (¢) “Qualified business” means an existing or start—up business,
including a Native American business, that is located bin this state.
- SEcTION 7. 560.138 (1) (a) of the statutes is renumbered 560.138 (1) (an).
- SECTION 8. 560.138 (1) (ac) of the statutes is created to read:

560.138 (1) (ac) “Brownfields” has the meaning given in s. 560.13 (1) (a).
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SECTION 9

SECTION 9. 560.138 (1) (b) of the statutes is amended to read:

560.138 (1) (b) “Qualified business” means an existing or start—up business,

- including a Native American business, that is located in or expanding into this state.

SEcTION 10. 560.138 (1) (c) of the statutes is created to read:
- 560.138 (1) (¢) “Remediating brownfields” means abating, removing, or

containing environmental pollution at a brownfields facility or site, or restoring soil

or groundwater at a brownfields facility or site.

SEcTION 11. 560.138 (2) (a) of the statutes is renumbered 560.138 (2) (a) (intro.)
and amended to read:

560.138 (2) (a) (intro.) Subject to subs. (3) and (4), from the appropriations
under s. 20.143 (1) (id) and (km), the departmeﬁt may make a grant or loan to a
qualified business for a project for the-purpese-of diversifying @Mg

pUrposes.
1 Diversifying the economy of a community.

SEcTION 12, 560.138 (2) (a) 2. of the statutes is created to read:

560.138 (2) (a) 2. Remediating brownfields. |

SECTION 183. 560.138 (2) (b) 4. of the statutes is created to read:

560.138 (2) (b) 4 Whether a project will fake place in a rural community, as
determined by the departnient.

'SECTION 14. 560.138 (5) of the statutes is amended to read:

560.138 (5) The department shall deposit into the appropriation account under

s. 20.143 (1) €4) (ig) all moneys received in repayment of loans made under this

section.
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SEcTION 15

'SECTION 15. 560.139 (1) (a) of the statutes is amended to read:

560.139 (1) (a) Subject to par. (b), from the appropriation under s. 20.143 (1)
(kj) er-lkm) orfrom both appropriations, the department shall make grants to the city
of Milwaukee to fund a program to be administered by the Milwaukee Economic
Devélopment Corporation. Under the program, the Milwaukee‘ Economic
Development Corporation shall provide grants to persons for remediation and
economic redevelopment projects in the Menomonee valley. A person may not receive
a grant unless the person provides matching funds for at least 50% of the cost of the
projbect.

SEcTION 16. 560.139 (2) (é) of the statutes is amended to read:

- 560.139 (2) (a) From the appropriation under s. 20.143 (bl') (kj) or-tem)-orfrom

 both-appropriations, the department shall make grants to the Northwest Regional

Planning Commission to match federal or priyate funds for the purpose of
establishing a comrﬂunity—based venture fund. Subject to par. (b), the department
shall prdvide grants in an amount that equals 50% of the total amount that the
Northwest Regional Planning Commission receives in the year from federal or
private sources for the community—based venture fund.

SEcTION 9110. Nonstatutory provisions; commerce. |

(1) GRANT FOR LiNCOLN PARK CENTER. From the appropriation under section

20.143 (1) (kj) of the statutes, as affected by this act, the department of commerce

| - may make a grant 6f up to $1,000,000 to the M7 Development Corporation for

constructing a multipurpose center at Lincoln Park in the city of Milwaukee. The
department of commerce may not award any grant proceeds under this subsection |
unless the M7 Development Corporation provides funding for the project from the

city of Milwaukee in an amount that is at least equal to the grant amount. If the
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SEcCTION 9110
department of commerce makes a grant under this subsection, the department shall
enter into an agreement with the M7 Development Corporation that provides for,

among other things, reporting and auditing requirements.

W W N =

(END)
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Notwithstanding s. 20.001 (3) (b), the unencumbered balance on June 30 of each

odd-numbered year shall revert to the appropriation account under s. 20.505 (8)

( hm/!.

(END OF INSERT 3-13)
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Bill:

Besides removing an embedded hote that you have already addressed, this redraft
adds the last sentence (about the unencumbered balance reverting) of s. 20.143 (1) (kj),

to make the language consistent with the treatment of the gaming revenue
appropriations in LRB-0862 (DOA analyst: Kerry Holden).

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us
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LEGISLATIVE REFERENCE BUREAU

February 5, 2001

Bill:

Besides removing an embedded note that you have already addressed, this redraft
adds the last sentence (about the unencumbered balance reverting) of s. 20.143 (1) (kj),

to make the language consistent with the treatment of the gaming revenue

appropriations in LRB-0862 (DOA analyst: Kerry Holden).

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us
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DOA......Walker — Gaming economic development and diversification

program changes and consolidating appropriations

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN Act .; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under the gaming economic development grant and loan program in current
law, the department of commerce (department) may make a grant for professional
services, or a grant or loan for fixed asset financing, to an existing business in this
state if the business has been negatively impacted by the existence of a casino and
has a legitimate need for the grant or loan to improve profitability. Under the gaming
economic diversification program in current law, the department may make a grant
or loan to an existing business in this state for a project that will diversify the
economy of a community. Each program is funded with Indian gaming revenue out
- of an annual appropriation, which means that any amount appropriated for a fiscal
year but not spent or encumbered lapses to the general fund at the end of the fiscal
year. In addition, loan repayments under each program are used for more grants and
loans under the program and are paid out of an annual appropriation for each
program., : ‘ }

Under the bill, start—up businesses, in addition to existing businesses, are
eligible for the grants and loans under both programs. The bill adds remediating
brownfields (which are abandoned, idle, or underused industrial or commercial
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- facilities or sites that are adversely affected for expansion or redevelopment by
actual or perceived environmental contamination) as a project purpose for which
grants and loans may be awarded under the gaming economie diversification
program and requires the department to consider whether a project will take place
in a rural community when awarding grants and loans under that program.

’ - The bill consolidates the two annual appropriations of Indian gaming revenue
- into one appropriation for both programs and changes that consolidated
~ appropriation to a biennial appropriation, which means that amounts appropriated
for either fiscal year of a biennium may be used in either fiscal year of the biennium
and that any amount appropriated for either fiscal year of the biennium that is not
spent or encumbered lapses to the general fund at the end of the biennium, rather
than at the end of the fiscal year. The bill also consolidates the two annual loan
repayment appropriations into one appropriation for both programs and changes
that consolidated appropriation to a biennial appropriation. In addition, the bill
authorizes the department to make a grant to the M7 Development Corporation for
construction of a multipurpose center at Lincoln Park in the city of Milwaukee. The
grant may not exceed $1,000,000, is paid out of the newly consolidated Indian
gaming revenue appropriation for the gaming economic development and gaming
economic diversification grant and loan programs, and may not be awarded unless
the M7 Development Corporation obtains matching financing from the city of
Milwaukee. 7
v For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The peop_lé of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 20.143 (1) (id) of the statutes is repealed.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 2. 20.143 (1) (ig) of the statutes is vamended to read:

20.143 (1) (ig) Gaming economic development grents—and loans and
diversification; repayments. The Biennially, the amounts in the schedule for grants
and loans under s- ss. 560.137 and 560.138. All moneys received in repayment of

loans under s- ss. 560.187 and 560.138 shall be credited to tﬁis appropriation

N TR NS I R

account.

#++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.
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SECTIQN 3

‘9 208, is amended to read:
20.143 (1) (kj) Gammg economic development and ’ Mé{;i/ cation: grants and
/ loans The Biennially, th amounts in the schedule or grants and loans under s: gs.-

560.137 and 560.138, for marketmg the *=‘,7, program s under s- ss. 560 137 and

(H@) >
. 560.138, for the grants under s. 560 ', dnd for the grant under 2001 Wisconsin Act
o t‘\\\),— -orng Mmﬁ.

.. (this act), section 9110 (1

12 approp'on account under s. 20.505 (8) (hm) 6j. shalW’be credited to this
'apriation account. Notwithstanding s. 20.001A b), the unencumbered

' alance on June 30 of each odd-numbered year’shall revert to the appropriation

ccount under s. 20.505 8) (hm).

++NOTE: This SECTION involves a change in an appropriation that must be

reflected in the revised schedule in s. 20.005, stats.
—T

SECTION 4 20. 143 (1) (km) of the statutes is repealed.

++NOTE: This SECTION involves a change in an appropriation that must be
\reﬂected in the revised schedule in s. 20.005, stats.

> .
SEcTION 5. 20.505 (8) (hm) 6m. of the statutes is repealed.

=++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats. :

SEcTION 6. 560.137 (1) (c) of the statutes is amended to read:

19 - °560.137 (1) (¢) “Qualified business” means an existing or start—up business,
20 including a Native American business, that is located in this state.

21 SeEcTION 7. 560.138 (1) (a) of the statutes is renumbered 560.138 (1) (an).
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SECTION 8

SECTION 8. 560.138 (1) (ac) of the statutes is created to read:

560.138 (1) (ac) “Brownfields” has the meaning given in s. 560.13 (1) (a).

SECTION 9. 560.138 (1) (b) of the statutes is amended to read:

560.138 (1) (b) “Qualified business” méans an existing or start—up business,
including a Native American business, that is located in or expanding into this state.

SEcTION 10. 560.138 (1) (c) of the statutes is created to read:

560..138 (1) (¢) “Remediating brownfields” means abating, removing, or
contaihing environmental pollution at a brownfields facility or site, or restoring soil
or groundwater at a brownfields facility or site.

SECTION 11. 560.138 (2) (a) of the statutes is renumbered 560.138 (2) (a) (intro.)

and amended to read:

560.138 (2) (a) (intro » - (8) and (4), from the appropriations

under s. 20.143 (1) ttd/and the department may make a grant or loan to a

- qualified business for a project for the-purpose-of diversifying any of the following

purposes.

1. Diversifyihg the economy of a community.

SECTION 12, 560.138 (2) (a) 2. of the statutes is created to read:

560.138 (2) (a) 2. Remediating brownfields.

SecTION 13. 560.138 (2) (b) 4. of the statutes is created to read:

560.138 (2) (b) 4. Whether a project will take‘ placé ina rufal community, as
determined by the department. |

SECTION 14. 560.138 (5) of the statutes is amended to read:

560.138 (5) The department shall deposit into the appropriation account under
s. 20.143 (1) 44d) (ig)'all moneys received in repayment of loans made under this

section.
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TW) Subject to par. (b), from the appropriation under s. 20.143 (1)

SECTION 15. 560.139 (1) (a) of the statutes is amended to read: \%

, the department shettmake grants to the city

SEcTION 16. 560.139 (2) (a) of the statutes is amended to read:

560.139 (2) (a) From the appropriation under s. 20.143 (1) (kj) ex-tkm)-or-from
both-appropriations, the department shall make grants to the Northwest Regional
Planningr Commission to match federal or private funds for the purpose of
establishing a cbmmunity_'—based venture fund. Subject to par. (b), the department
shall provide grants in an amount that equals 50% of the total amount that the
Northwest Regional Planning Commission receives in the year from federal or

private sources for the community—based venture fund.

< N/ECTION 9110. Nonstatutory provisions; commerce.
3 1) GRANT FOR LINCOLN PARK CENTER. From the appropriation under section

20
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20.143 (1) (kj) of the statutes, as affected by this act, the department of commerce
may make a grant of up to $1,000,000 to the M7 Development Corporation for
constructing a multipurpose center at Lincoln.Park in the city of Milwaukee. The
department of commerce may not award any grant proceeds under this subsection
unless the M7 Development Corporation provides funding for the project from the

city of Milwaukee in an amount that is at least equal to the grant amount. If the
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SECTION 9110

1 - department of commerce makes a grant under this subsection, the department shall

enter into an agreement with the M7 Development Corporation that provides for,
among other things, reporting and auditing requirements.

(END)
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DOA...... Walker — Grants to Chippewa Valley Technical College for health
| education center

For 2001-03 BubDGET — NoT READY FOR INTRODUCTION

The bllmauthorlzes the department M%HD’@W to make grants of up to
$250,000 in each of fiscal years 2001-02 and 2002-03 to the Chippewa Valley |
Technical College for a health care education center. The department Zggrpmeres
and the Chippewa Valley Technical College must enter into an agreement that
specifies the uses for the grant roceeds and reportlng and audltlng reg u1rements
~Fopfurthefjinformation spephe ¢ e Lisedl gstimg h-will bemprinled as
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INSERT 38-15

1 SECTION [lq 20.143 (1) (kj)Jof the statutes, as affected by 1999 Wisconsin Act 9,

2 section 208, is amended to read:

3 20.143 (V\(kj) Gaming economic development and diversification; grants
an nis. The Biennially, the amounts in the schedule for grants and

5 loans under s. ss. 560 = 560,

6 and 560.138, for the grants under s. 560.139 (1) (a) and (2), an

7 grants under 2001 Wlsconsm Act thls act sectlon 9110 \

NS,

Y

ch@”“\ ﬁsea#i‘%%ﬁmn—the—appmpﬂahommdeppm;(km)_fgﬂmgmg_me
Qa\i 12 program—under—s.—560.138. All moneys transferred from the

¢/ 13 appropriation account under s. 20.505 (8) (hm) 6j. shall be credited to this
o 14 appropriation account. Notwithstanding s. 20.001 (3) (b), the
15 unencumbered balance on June 30 of each odd-numbered year shall
16 revert to the appropriation account under s. 20.505 (8) (hm).

“»+=NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

*++NOTE: This is reconciled s. 20.143 (1) (kJ)J This SECTION has been affected by
drafts with the following LRB numbers: WRB-0650%, BRR-07144, IRB-08624,
DRB-18645, and m—ZOZO%

(END OF INSERT 3-15)

INSERT 3-16

++NOTE: This is reconciled s. 20.143 (1) (km). This SEcTION has been affected by
drafts with the following LRB numbers: (}DRE—0650@ W—Oﬂéyg VPR-08627, and

\/RR-186473.

(END OF INSERT 3-16)
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| ﬁ under s. 560.137 . for the grants under s. 560.139, and for the grants under 200

1

e,
N

Wisconsin Act ... (this act). gection 9110 (1). From this appropriation, the
department may expend in es h fiscal year for marketing the program under A
560.137 no more than the di erence between $100,000 and th’éj amount that the
‘deépartment spends in the same fiscal year from the appro iation under par. (km)
for marketing the programjunder s. 560.138. All méneys transferred from the

appropriation accotm uner s. 20.505 (8) (hmy 6j. shall be credited to this

appropriation account.

W o 3 O U AW

SEcTION 2. 20.143 (1) (kj) oRthe stig fes, as affected by 2001 Wisconsin Act ....
10 (this act), is amended tofread: |

11 20.143 (1) (kj) o_:" ing eco ? ic development grants and loarts. The amounts
12 in the schedule for ts d oans under s. 56Q.137, for marketing the program
13 under s. 560.137, anfo, ' grants under s. 560.139 and for the grants-under 200
14 Nisconsin—Aet— _' f:‘-v. aet)—seetion—9110 . From\this appropriation, the
15 depari-:ment may pend in each fiscal year for marketing bhe program under s.
16 560.137 no ¥ re han_ the difference between $100,000 and the amount that the
17  departmg 1t spe g" in the same fiscal year from the appropriation under par. (km)

18 for mé keting fhe program under s. 560.138. All moneys transferred from the

19 apropriatioaccounf: under s. 20.505 (8) (hm) 6j. shall be credited to this

20 appropriatipn account.
U — J - OTE: This approPriation is amendedTTRB-0650 (and_maxbeeven in gome
. g -:f-ﬂi\- . All aut ill be.»etonciled whelp thebittTs put togethder”
= V“ oN\9110-Nonstatytory-provisiong; com
() ~=X) GRANTS TO CHIPPEWA VALLEY TECHNICAL COLLEGE. From the appropriation
23 under section 20.143 (1) (kj) of the s’eatutes, as affected by this act, the department
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. SEcTION 9110
P 673 o 25

of commerce may make grants of up to $250,000 in fiscal year 2001-02 and up to
$250,000 in fiscal year 200203 to the Chippewa Valley Technical College for a health
care education center. If thé department of commerce makes a grant under this
subsection, the department of commerce shall enter into an agreement with the

| Chippewa Valley Technical College that specifies the uses for the grant proceeds and

reporting and auditing requirements.

-~

treatafent of section 20.J43 (1) (kj) (by SECTION )fof’ﬁfi’é\sbat\ut;e'sjg_l;gs,eﬁect on Jul




DRAFTER’S NOTE LRB-0650/5dn
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Bill Walker and Kerry Holden:

This redraft does all of the following:
1. Combines all of the treatments of s. 20.143 (1) (kj).

2. Repeals s. 20.143 (1) (km), and therefore supersedes all of the other treatments of
s. 20.143 (1) (km). ‘

3. Incorporates LRB—2020/1, but does not include the second amendment of s. 20.143
(1) (kj) from that draft.

4. Corrects the appropriations cross—referenced in s. 560.138 (2) (a) (intro.).
5. Removes the treatment of s. 560.139 (1) (a), which is included in LRB-1864/6.

2% Reconciles LRB-0650/4, LRB-0714/1, LRB-0862/3, LRB-1864/5, and LRB-2020/1.
q’ All of these drafts, except LRB—2020, should continue to appear in the compiled bill.

Pamela J. Kahler

Senior Legislative Attorney
Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us
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February 7, 2001

Bill Walker and Kerry Holden:

This redraft does all of the following:
1. Combines all of the treatments of s. 20.143 (1) (kj).

2. Repeals s. 20.143 (1) (km), and therefore supersedes all of the other treatments of
s. 20.143 (1) (km).

3. Incorporates LRB-2020/1, but does not include the second amendment of s. 20.143
(1) (kj) from that draft.

4. Corrects the appropriations bross—referenced in s. 560.138 (2) (a) (intro.).

5. Removes the treatment of s. 560.139 (1) (a), which is included in LRB—-1864/6.

6. Removes an embedded ****NOTE.

7. Reconciles LRB-0650/4, LRB-0714/1, LRB-0862/3, LRB—-1864/5, and LRB—-2020/1.
All of these drafts, except LRB—2020, should continue to appear in the compiled bill.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 2662682

E-mail: pam.kahler@legis.state.wi.us



Kahler, Pam

From: Walker, William

Sent: Wednesday, February 07, 2001 12:49 PM
To: Kahler, Pam

Subject: RE: Budget

To confirm, go ahead and have the center help with the 560.138 grants. The item was so trivial that Manyee insisted it was
not part of the 1881 draft (though it is).

----- Original Message--—-

From: Kahler, Pam

Sent: Wednesday, February 07, 2001 12:28 PM
To: Walker, William

Subject: Budget

Hi, Bill:

In reviewing the budget compile, | noticed that s. 560.44 (2) was amended by LRB-1881 (Wong) to require the
business development assistance center to help administer the brownfields grant program under s. 560.132, which
was "created" by renumbering s. 292.75. | was wondering if you thought the business center should also help
administer grants and loans under s. 560.138 that are made for brownfields remediation projects.

Pam

Ftttt bt
Pamela J. Kahler

Legislative Attorney
Legislative Reference Bureau
(608) 266-2682
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DOA......Walker — Gaming economic development and diversification
program changes and consolidating appropriations

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN VACT .\ relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under the gaming economic development grant and loan program in current
law, the department of commerce (department) may make a grant for professional
services, or a grant or loan for fixed asset financing, to an existing business in this
state if the business has been negatively impacted by the existence of a casino and
has a legitimate need for the grant or loan to improve profitability. Under the gaming
economic diversification program in current law, the department may make a grant

“or loan to an existing business in this state for a project that will diversify the

economy of a community. Each program is funded with Indian gaming revenue out
of an annual appropriation, which means that any amount appropriated for a fiscal
year but not spent or encumbered lapses to the general fund at the end of the fiscal
year. In addition, loan repayments under each program are used for more grants and
loans under the program and are paid out of an annual appropriation for each
program. v
Under the bill, start—up businesses, in addition to existing businesses, are
eligible for the grants and loans under both programs. The bill adds remediating
brownfields (which are abandoned, idle, or underused industrial or commercial

IFA~
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facilities or sites that are adversely affected for expansion or redevelopment by
actual or perceived environmental contamination) as a project purpose for which
grants and loans may be awarded under the gaming economic diversification
program and requires the department to consider whether a project will take place
in a rural community when awarding grants and loans under that program.

The bill consolidates the two annual appropriations of Indian gaming revenue
into one appropriation for both programs and changes that consolidated
appropriation to a biennial appropriation, which means that amounts appropriated
for either fiscal year of a biennium may be used in either fiscal year of the biennium
and that any amount appropriated for either fiscal year of the biennium that is not
spent or encumbered lapses to the general fund at the end of the biennium, rather
than at the end of the fiscal year. The bill also consolidates the two annual loan
repayment appropriations into one appropriation for both programs and changes
that consolidated appropriation to a biennial appropriation. In addition, the bill
authorizes the department to make a grant to the M7 Development Corporation for
construction of a multipurpose center at Lincoln Park in the city of Milwaukee. The
grant may not exceed $1,000,000, is paid out of the newly consolidated Indian
gaming revenue appropriation for the gaming economic development and gaming
economic diversification grant and loan programs, and may not be awarded unless
the M7 Development Corporation obtains matchmg financing from the city of
Milwaukee.

The bill also authorizes the department to make grants of up to $250,000 in
each of fiscal years 2001-02 and 2002—-03 to the Chippewa Valley Technical College
for a health care education center. The department and the Chippewa Valley
Technical College must enter into an agreement that specifies the uses for the grant
proceeds and reporting and auditing requirements.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. ’

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows' ’

SeEcTION 1. 20.143 (1) (id) of the statutes is repealed.

#+xxNOTE: This SECTION involves a change in an appropnatlon that must be
- reflected in the revised schedule in s. 20.005, stats.

SEcTIiON 2. 20. 143 (1) (ig) of the statutes is amended to read:
20.143 (1) (ig)  Gaming economic development grents—end—loans and
diversiﬁcation;'repayments.' The Biennially,v the amounts in the schedule for grants

and loans under s- ss. 560.137 and 560.138. All moneys received in repayment of
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SECTION 2

loans under s- ss. 560.137 and 560.138 shall be credited to this appropriation
account.

+»++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 3. 20.143 (1) (kj) of the statutes, as affected by 1999 Wisconsin Act 9,
section 208, is amended to read:

20.143 (1) (kj) Gaming economic development and diversification: grants and
loans. The Biennially, the amounts in the schedule for grants and loans under s- ss.
560137 for marketing the-program-under-s. 560.137 and 560.138, for the grants

under s. 560.139 (1) (a) and (2), and for the grants under 2001 Wisconsin Act .... (thi
act), section 9110 (1) and (2).

under . 560.138. All moneys transferred from the appropriation account under s.

20.505 (8) (hm) 6j. shall be credited to this appropriation account. Notwithstanding
8. 20.001 (3) (b), the unencumbered balance on June 30 of each odd—numbered year
shall revert to the appropriation account under s..20.505 (8) (hm).

++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

#++NOTE: This is reconciled s. 20.143 (1) (kj). This SECTION has been affected by
drafts with the following LRB numbers: —0650, -0714, —0862, —1864, and —2020.

SEcTION 4. 20.143 (1) (km) of the statutes is repealed.

++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

+++NOTE: This is reconciled s. 20.143 (1) (km). This SECTION has been affected by
drafts with the following LRB numbers: —0650, -0714, —0862, and —1864.

SEcCTION 5. 20.505 (8) (hm) 6m. of the statutes is repealed.

+++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.
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SECTION 6

SECTION 6. 560.137 (1) (¢) of the statutes is amended to read:

560.137 (1) (¢) “Qualified business” means an existing or start—up business,

- including a Native American business, that is located in this state.

SEcTION 7. 560.138 (1) (a) of the statutes is renumbered 560.138 (1) (an).

SecTION 8. 560.138 (1) (ac) of the statutes is created to read:

560.138 (1) (ac) “Brownfields” has the meaning given in s. 560.13 (1) (a).

SECTION 9. 560.138 (1) (b) of the statutes is amended to read:

560.138 (1) (b) “Qualified business” means an existing or start—up business,
including a Native American business, that is located in or expanding into this state.

SECTION 10. 560.138 (1) (c) of the statutes vis created to read:

560.138 (1) (¢) “Remediating brownﬁelds” means abating, removing, or
containing environmental pollution at a brownﬁelds facility or site, or restoring soil
or groundwater at a brownfields facility or site. |

* SEcTION 11. 560.138 (2) (a) of the statutes is renumbered 560.138 (2) (a) (intro.)
and amended to read:

| 560.138 (2) (a) (intro.) Subject to subs. (3) and (4), from the appropriations
under s. 20.143 (1) 44 (ig) and (km) ﬂ_g), the department may make a grant or loan
to a qualified business for a project for the purpose-of diversifying any of the following

purposes:

1. Diversifying the economy of a community.

SECTION 12, 560.138 (2)‘ (a) 2. of the statutes is created to read:

560.138 (2) (a) 2. Remediating brownfields. ,

SEcTION 18. 560.138 (2) (b) 4. of the statutes is created to read:

560.138 (2) (b) 4. Whether a project will take place in a rural community, as

determined by the department.
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SEcTION 14

SECTION 14. 560.138 (5) of the statutes is amended to read:

560.138 (5) The department shall deposit into the appropriation account under
s. 20.143 (1) Gd) (ig) all‘ moneys received in repayment of loans made under this
section.

SECTION 15. 560.139 (2) () of the statutes is amended to read:

560.139 (2) (a) From the appropriation under s. 20.143 (1) (kj) or-Cem)-or-from
both-appropriations, the department shall make grants to the Northwest Regional
Planning Corhmission to match federal or private funds for the purpose of
establishing a community—based venture fund. Subject to par. (b), the department
shall provide grants in an amount that equals 50% of the total amount that the
Northwest Regional Planning Commission receives in the year from federal or
private sources for the community—based venture fund.

SECTION ,9110' Nonstatutory provisions; commerce.

(1) GRANT FOR LINCOLN PARK CENTER. From the appropriation under section
20.143 (1) (kj) of the statutes, as affected by this act,v the department of commerce
may make a grant of up to $1,000,000 to the M7 Development Corporation for
constructing a multipurpose center at Lincoln Park in the city of Milwaukee. The
department of commerce may not award any grant proceeds under this subsection
unless the M7 Development Corporation provides funding for the project from the
city of Milwaukee in an amount that is at least equal to the grant amount. If the
department of commerce makes a grant under this subsection, the department shall
enter into an agreement with‘the M7 Development Corporation that provides for,
among other things, reporting and auditing requirements.

(2)' GRANTS TO CHIPPEWA VALLEY TECHNICAL COLLEGE. From the appropriation

under section 20.143 (1) (kj) of the statutes, as affected by this act, the departmen.t
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SEcTION 9110
of commerce may make grants of up to $250,000 in fiscal year 2001-02 and up to
$250,000 in fiscal year 2002-08 to the Chippewa Valley Technical College for a health
care educafion center. If the department of commerce makes a grant under this
subsection, the department of commerce shall enter into an agreement with the

Chippewa Valley Technical College that specifies the uses for the grant proceeds and

- reporting and auditing requirements.

(END)

A
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DRAFTER’S NOTE LRB—0650/6dn

FROM THE PIK:wh:pg~
LEGISLATIVE REFERENCE BUREAU Wy )

Bill Walker:

This redraft makes no changes, but conceptually it reconciles LRB—0650 and
LRB-1881 with respect to s. 560.44 (2), which does not, and never did, appear in this
draft. This drafter’s note reminds me to amend s. 560.44 (2) if this draft comes out of
the budget bill. Both LRB-0650 and LRB-1881 should continue to appear in the
compiled bill. All of the changes mentioned in the drafter’s note for version /5 still
apply.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E-mail: pam.kahler@legis.state.wi.us




DRAFTER’S NOTE LRB-0650/6dn
FROM THE PJK:wlj:rs
LEGISLATIVE REFERENCE BUREAU

February 7, 2001

Bill Walker: |

This redraft makes no changes, but conceptually it reconciles LRB-0650 and
LRB-1881 with respect to s. 560.44 (2), which does not, and never did, appear in this
draft. This drafter’s note reminds me to amend s. 560.44 (2) if this draft comes out of
the budget bill. Both LRB-0650 and LRB-1881 should continue to appear in the
compiled bill. All of the changes mentioned in the drafter’s note for version /5 still

apply.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us




State of Wisconsin
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DOA......Walker — Gaming economic development and diversification

program changes and consolidating appropriations

'FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

Under the gaming economic development grant and loan program in current
law, the department of commerce (department) may make a grant for professional
services, or a grant or loan for fixed asset financing, to an existing business in this
state if the business has been negatively impacted by the existence of a casino and
has a legitimate need for the grant or loan to improve profitability. Under the gaming
economic diversification program in current law, the department may make a grant
or loan to an existing business in this state for a project that will diversify the
economy of a community. Each program is funded with Indian gaming revenue out
of an annual appropriation, which means that any amount appropriated for a fiscal
year but not spent or encumbered lapses to the general fund at the end of the fiscal
year. In addition, loan repayments under each program are used for more grants and
loans under the program and are paid out of an annual appropriation for each
program. . '

Under the bill, start—up businesses, in addition to existing businesses, are
eligible for the grants and loans under both programs. The bill adds remediating

‘brownfields (which are abandoned, idle, or underused industrial or commercial
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facilities or sites that are adversely affected for expansion or redevelopment by
actual or perceived environmental contamination) as a project purpose for which
grants and loans may be awarded under the gaming economic diversification
program and requires the department to consider whether a project will take place
in a rural community when awarding grants and loans under that program.

The bill consolidates the two annual appropriations of Indian gaming revenue
into one appropriation for both programs and changes that consolidated
appropriation to a biennial appropriation, which means that amounts appropriated
for either fiscal year of a biennium may be used in either fiscal year of the biennium
and that any amount appropriated for either fiscal year of the biennium that is not
spent or encumbered lapses to the general fund at the end of the biennium, rather

~ than at the end of the fiscal year. The bill also consolidates the two annual loan

repayment appropriations into one appropriation for both programs and changes
that consolidated appropriation to a biennial appropriation. In addition, the bill
authorizes the department to make a grant to the M7 Development Corporation for
construction of a multipurpose center at Lincoln Park in the city of Milwaukee. The
grant may not exceed $1,000,000, is paid out of the newly consolidated Indian
gaming revenue appropriation for the gaming economic development and gaming
economic diversification grant and loan programs, and may not be awarded unless
the M7 Development Corporation obtains matching financing from the city of
Milwaukee.

The bill also authorizes the department to make grants of up to $250,000 in
each of fiscal years 2001-02 and 2002-03 to the Chippewa Valley Technical College
for a health care education center. The department and the Chippewa Valley
Technical College must enter into an agreement that specifies the uses for the grant
proceeds and reporting and auditing requirements.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.143 (1) (id) of the statutes is repealed.

#++NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

- SEcTION 2. 20.143 (1) (ig) of the statutes is amended to read:
20.143 (1) (ig) Gaming economic development grants—end—loans and
diversification; repayments. The Biennially, the amounts in the schedule for grants

and loans under s- ss. 560.137 and 560.138. All moneys received in repayment of
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SECTION 2

loans under s- ss. 560.137 and 560.138 shall be credited to this appropriation

account.

++NOTE: This SECTION involves a change in an.appropriatio'n that must be
reflected in the revised schedule in s. 20.005, stats.

SECTION 3. 20.143 (1) (kj) of the statutes, as affected by 1999 Wisconsin Act 9,
sectlon 208, is amended to read:

1 20.143 (1) (kj) Gaming economic development and dwerSLﬁcatwn, grants and
loans. The Biennially. the amounts in the schedule for grants and loans under s- ss.

560137 for marketing the program under-s. 560.137 and 560.138, for the grants
under s. 560.139 (1) (a) and (2), and for the grants under 2001 Wiscensin Act .... (thi

act), section 9110 (1) and (22.

under 5. 560,138, All moneys transferred from the appropriation account under s.

20.505 (8) (hm) 6j. shall be credited to this appropriation account. Notwithstanding

8. 20.001 (3) (b), the unencumbered balance on June 30 of each odd—numbered year

shall revert to the appropriation account under s. 20.505 (8) (hm).

wx*NOTE: This SECTION involves a changé in an appropriation that must be
reflected in the revised schedule in s, 20.005, stats.

»«NOTE: This is reconciled s. 20.143 (1) (kj). This SECTION has been affected by
drafts with the following LRB numbers: —0650, —0714, —0862, —1864, and —2020.

SECTION 4. 20.143 (1) (km) of the statutes is repealed.

++*NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

++*NOTE: This is reconciled s. 20.143 (1) (km), This SECTION has been affected by
drafts with the following LRB numbers: —0650, ~0714, ~0862, and —-1864.

SECTION 5. 20.505 (8) (hm) 6m. of the statutes is repealed

+++«NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.
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SECTION 6

SECTION 6. 560.137 (1) (c) of the statutes is amended to re‘ad:

560.137 (1) (c) “Qualiﬁed business” means an existing or start—up business,
including a Native Amefican business, that is located in this state.

SECTION 7. 560.138 (1)7 (a) of the statutes is renumbered 560.138 (1) (an).

SECTION 8. 560.138 (1) (ac) of thé statutes is created to read:

560.138 (1) (ac) “Brownfields” has the meaning given in s. 560.13 (1) (a).

SECTIOﬁ 9. 560.138 (1) (b) of the statutes is amended to read:

560.138 (1) (b) “Qualified business” means an existing or start—up business,
inciuding a Native American business, that is located in or expanding into this state.

SEcTION 10. 560.138 (1) (c) of the statutes is created to read:

560.138 1) (o) “Remediating‘ brownfields” means abating, removing, or
containing environmental pollution at a brownfields facility or site, dr restoring soil
or groundwater ét a brownfields facility or site.

SEcTION 11. 560.138 (2) (a) of the statutes is renumbered 560.138 (2) (a) (intro.) A
and amended ﬁo read: |

560.138 (2) (a) (intro.) Subject to subs. (8) and (4), from the appropriations.
under s. 20.143 (1) 4d) (ig) and fem) (kj), the department may make a grant or loan
to a qualified business for a project forthepurpeseof diversifyring any of the following
[zliT[!OSES: |

1. Diversifying the economy of a community.

SECTION 12. 560.138.(2) (a) 2. of the statutes is created to read: |

- 560.138 (2) (a) 2. Remediating brownfields.
SECTION 13. 560.138 (2) (b) 4. of the statutes is created to read:
560.138 (2) (b) 4. Whether a project will take place in a rural community, as

determined by the department.
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SEcTION 14

SECTION 14. 560.138 (5) of the statutes is amended to read:

560.138 (5) The department shall deposit into the appropriation account under
s. 20.143 (1) Gd) (ig) all moneys received in repayment of loans made under this
section. | |

SECTION 15. 560.139 (2) (a) of the statutes is amended to read:

_ 560.139 (2) (a) From the appropriation ﬁnder s. 20.143 (1) (kj) ertkm)-orfrom
bet—h—éppicepﬂaﬁens, the department shall make grants to the Northwest Regional
Planning Commission to match federal or private funds for the purpose of
establishing a community—based venture fund. Subject to par. (b), the department
shall provide grants in an amount that equals 50% of the total amount that the
Northwest Regional Planning Commission receives in the year from federal or
private s-ou‘rces for the community—based venture fund.

SecTION 9110. Nonstatutory provisions; commerce.

(1) GRANT FOR LINCOLN PARK CENTER. From the appropriation under section
20.143 (1) (kj) of the statutes, as affected by this act, the department of commerce
may make a grant of up to $1,000,000 to the M7 Development Corporation for

constructing a multipurpose center at Lincoln Park in the city of Milwaukee. The

department of commerce may not award any grant proceeds under this subsection

unless the M7 Development Corporation provides funding for the projecf from the
éity of Milwaukee in an amount that is at least equal to the grant amount. If the
department of comnierce makes a grant under this subsection, the department shall
enfer into an agreement with the M7 Development Corporation that provides for,
among other things, reporting and auditing requirerﬁents.

(2) GRANTS To CHIPPEWA VALLEY TECHNICAL COLLEGE. From the appropriation

under section 20.143 (1) (kj) of the statutes, as affected by this act, the department
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SECTION 9110
of commerce may make grants of up to $250,000 in fiscal year 2001-02 and up to
$250,000 in fiscal year 2002—03 to the Chippewa Valley Technical College for a health
care education center. If the department of commerce makes a grant under this
subsection, the department of commercé éhall enter into an agreement with the
Chippewa Valley Technical College that specifies the uses for the grant proceeds and
reporting and aﬁditing requirements.

(END)




