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Current definitions of types of target group members in Chapter 71 track the federal
definitions in section 51(d) of the Internal Revenue Code, but also make numerous
modifications. Defining all the terms in the Wisconsin Statutes would make them less
confusing for users of the CDZ and EDZ programs, who frequently call for assistance in
determining whether a person is a target group member. “Target group member”,

spending authority defined in ss. 71.07 (2dx) (a) (5), 71.28 (1dx) (a) (5), and s. 71.47 >
(1dx) (a) (5) would consist of the following: S{ ¥ 7

1. Vocational rehabilitation referrals; w\g_, W
2. Economically disadvantaged youths;
v3. Economically disadvantaged veterans;
4. Supplemental Security Income (SSI) recipients;
5. General Assistance recipients :
6. Economically disadvantaged youths participating in a cooperative education
program;
7. Economically disadvantaged ex-convicts;
8. Qualified summer youth employee jf\ 0%“ el w26 vel Sy /7 )
v9—Dislocated-weorkers;
+0&—Workers—unempleyed—as*a~fesuh-etla-plam—elesmg—m-hrﬁff;
A Wis = icipants;

"~ 13. Food stamp recipients
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Analysis by the Legislative Reference Bureau

The department of commerce administers three types of development zones
programs: 1) the development zone program; 2) the development opportunity zone
program; ‘and 3) the enterprise development zone program. Generally, after the
department designates an area as one of the three types of development zones, a
business that conducts or intends to conduct economic activity in the designated zone
is or may be certified by the department as eligible for certain tax credits, called
development zones credits, based on the creation or retention of jobs and on expenses
incurred to remediate environmental problems. - o

. Under current law, a business that is eligible for development zones tax credits
may claim a credit based on the number of jobs that the business creates for members
of target groups who are, generally, individuals that are considered disadvantaged
in some way under the Internal Revenue Code. Under this bill, rather than refer to
the Internal Revenue Code, “member of a targeted group” is defined to include
. T =Teroitinganieoi A ) RPETESEWRAY a vocational rehabilitation referral; 2) an
economically disadvantaged youth; 3) an economically disadvantaged veteran; 4) a
supplemental @’s"&:'urity income recipient; 5) a general assistance recipient; 6)
an economically disadvantaged ex—convict; 7) a qualified summer youth employee;
or 8) a food stamp recipient. '
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' For further information see the state fiscal estimate, which will be printed as

~ an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: '

| SECTION 1. 71.07 (2dx) (a) 5. of the statutes is amended to read:

71.07 (2dx) (a) 5. “Member of a targeted group” means‘é—persen-qﬂder-su-b.—@dj)
(am)-1-; a person who resides in an empowerment zone, or an enterprise community,
that the U.S. government designates, a person who is employed in an unsubsidized
job But meets the eligibility requirements under s. 49.145 (2) and (3) for a Wisconsin
Works employment position, a person who is employed in a trial job, as defined in s.

49.141 (1) (n), er a person who is eligible for child care assistance under s. 49.155, a

person who is a vocational rehabilitation referral, an economically disadvantaged
youth, an economically disadvantaged veteran, a supplemental wéﬁ:security

income recipient, a general assistance recipient, an economically disadvantaged

ex—convict, a qualified summer youth employee, as defined in 26 USC 51/(7) or a food
stamp recipient; if the person has been certified in the manner under sub. (2dj) (am)
3. bj a designated local agency, as defined in sub. (2dj) (am) 2.

SECTION 2. 71.28 (1dx) (a) 5. of the statutes is amended to read:

71.28 (1dx) (a) 5. “Member of a targeted group” meansg—pefseﬁ-uﬂder—sub.—(-zdj-)
tam)-1; a person who resides in an empowerment zone, or an enterprise community,
thaf the U.S. government designates, a person who is employed in an unsubsidized
job but meets the eligibility requirements under s. 49.145 (2) and (8) for a Wisconsin
works employment position, a berson who is employed in a trial job, as defined in s.
49.141 (1) (n), e* a person who is eligible for child care assistance under s. 49.155, a

erson is a vocational rehabilitation referral. an economically disadvanta ed
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youth, an economically disadvantaged veteran, a supplemental ﬁ%ﬂ security

wwm%wﬂﬁ_w@
ex—convict, a qualified summer youth employee, as defined in 26 USC 51(%7 ), or a food
stamp recipient; if the person has been certified in the manner under sub. (1dj) (am)
3. by a designated local agency, as defined in sub. (1dj) (am) 2.

SECTION 3. 71.47 (1dx) (a) 5. of the statutes is amended to read:

71.47(1dx) (a) 5. “Member of a targeted group” means{'/i—persen—under—sub.—@dj-)

(am)1.; a person who resides in an empowerment zone, or an enterprise community,

that the U.S. government designates, a person who is employed in an unsubsidized

job but meets the eligibility requirements under s. 49.145 (2) and (3) for a Wisconsin
works employment position, a person who is employed in a trial job, as defined in s.

49.141 (1) (n), e¥ a person who is eligible for child care assistance under s. 49.155

2 d
person who is a vocational rehabilitation referral, an economically disadvantaged

youth, an economically disadvahtaged_ veteran, a supplemental (gg@ab security
income recipient, a general assistance recipient, an economically disadvantaged

. (d
ex—convict, a qualified summer youth emplovee, as defined in 26 USC ? i 7). or a food

stamp recipient; if the person has been certified in the manner under sub. (1dj) (am)
3. by a designated local agency, as defined in sub. (1dj) (am) 2.

SECTION 9344. Initial applicability; revenue.

(1) MEMBERS OF A TARGETED GROUP. The treatment of sections 71.07 (2dx) (a) 5.,
v v

71.28 (14%) (a) 5yand 71.47 (1dx) () 5. of the statutes first applies to taxable years

beginning on January 1 of the year in which this subsection takes effect, except that
if this subsection takes effect after July 31 the treatment of sections 7 1.07 (2dx) (a)

_ v v
5( 71.28 (1dx) (a) 5.‘)/and 71.47 (1dx) (a) 5. of the statutes first applies to taxable years
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beginning on J. anuéry 1 of the year following the year in which this subsectioh takes
; effect.

(END)
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development zones tax credits

FoR 2001-03 BunGET — NoT READY FOR INTRODUCTION

AN AcTt ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

The department of commerce administers three types of development zones
programs: 1) the development zone program; 2) the development opportunity zone
program; and 3) the enterprise development zone program. Generally, after the
department designates an area as one of the three types of development zones, a
business that conducts or intends to conduct economic activity in the designated zone
is or may be certified by the department as eligible for certain tax credits, called
development zones credits, based on the creation or retention of jobs and on expenses
incurred to remediate environmental problems. . ,

Under current law, a business that is eligible for development zones tax credits
may claim a credit based on the number of jobs that the business creates for members
of target groups who are, generally, individuals that are considered disadvantaged
in some way under the Internal Revenue Code. Under this bill, rather than refer to
the Internal Revenue Code, “member of a targeted group” is defined to include a
person who is: 1) a vocational rehabilitation referral; 2) an economically
disadvantaged youth; 3) an economically disadvantaged veteran; 4) a supplemental
security income recipient; 5) a general assistance recipient; 6) an economically
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disadvantaged ex—convict; 7) a qualified summer youth employee; or 8) a food stamp
recipient. ,

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

| SECTION 1. 71.07 (2dx) (a) 5. of the statutes is amended to read:
71.07(2dx) (a) 5. “Member of a targeted group” means-a-person undersub(2dj)
(—&m—)—l—; a person who resides in an empowerment zone, or an enterprise community,
that the U.S. government designates, a person who is employed in an unsubsidized
job but meets the eligibility réquirements under s. 49.145 (2) and (3) for a Wisconsin
works employment position, a person who is employed in a trial job, as defined in s.

49.141 (1) (n), er a person who is eligible for child care assistance under s. 49.155, a

person who is a vocational rehabilitation referral, an economically disadvantaged
youth, an economically disadvantaged veteran, a supplemental security income

recipient, a general assistance recipient, an economically disadvantaged ex—convict,

a qualified summer youth employee, as defined in 26 USC 51 (d) (7), or a food stamp
recipient; if the person has been certified in the manner under sub. (2dj) (am) 3. by
a designated local agency, as defined in‘ sub. (2dj) (am) 2.

SECTION 2. 71.28 (1dx) (a) 5. of the statutes is amended to read:

71.28 (1dx) (a) 5. “Member of a targeted group” meansa—persea—&ndepsub.—éd})
tam)-1; a person who resides in an empowerment zone, or an enterprise community,
that the U.S. government designates, a person who is employed in an unsubsidized
job but meets the eligibility requirements under s. 49.145 (2) and (3) for a Wisconsin
works employment position, a pérson who is employed in a trial job, as defined in s.

49.141 (1) (n), er a person who is eligible for child care assistance under s. 49.155, a
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person who is a vocational rehabilitation referral, an economically disadvantaged
youth, an economically diSadvantaged veteran, a supplemental security income

recipient, a general assistance recipiént, an economically disadvantaged ex—convict,
a qualified summer youth employee, as defined in 26 USC 51 (d) (7). or a food stamp

~ recipient; if the person has been certified in the manner under sub. (1dj) (am) 3. by

a designated local agency, as defined in sub. (1dj) (am) 2.

SECTION 3. 71.47 (1dx) (a) 5. of the statutes is amended to read:

71.47 (1dx) (a) 5. “Member of a targeted group” means-a-person-undersub(2d)
tam)-15; a person who resides in an empowerment zone, or an enterprise community,
that the U.S. government designétes, a persbn who is employed in an unsubsidized
job but meets the eligibility requirements under s. 49.145 (2) and (8) for a Wisconsin
works employment position, a person who is employed in a trial job, as defined in s.

49.141 (1) (n), or a person who is eligible for child care assistance under s. 49.155, a

person who is a vocational rehabilitation referral, an economically disadvantaged

- youth, an economically disadvantaged veteran, a supplemental security income

recipient, a general assistance recipient, an economically disadvantaged ex—convict,
a g} ualified summer yoﬁth employee, as defined in 26 USC 51 (d) (7), or a food stamp
recipient; if the person has been certified in the manner under sub. (1dj) (am) 3. by
a designated. local agency, as defined in sub. (1dj) (am) 2.

SECTION 9344, Initial applicability; revenue.

(1) MEMBERS OF A TARGETED GROUP. The treatment of sections 71.07 (2dx) (a) 5.,
71.28 (1dx) (a) 5., and 71.47 (1dx) (a) 5. of the statutes first applies to taxable years
beginning on January 1 of the year in which this subsection takes effect, except that
if this subsection takes effect after July 31 the treatment of sections 71.07 (2dx) (a)

5., 71.28 (1dx) (a) 5., and 71.47 (1dx) (a) 5. of the statutes first applies to taxable years
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SECTION 9344

beginning on January 1 of the year following the year in which this subsection takes
effect.

(END)




