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Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT .~
{ | ECONOMIC DEVELOPMENT +~

administers a number of loan guarantee programs under Whlch WHEDA guarantees
repayment of a percentage of the outstanding principal amounts of loans made by
private lenders to qualified borrowers for various business and agricultural
purposes. Most of the loan guarantee programs are backed by funds in the Wisconsin
development reserve fund, although guarantees under the job training loan
guarantee program are backed by funds in the Wisconsin job training reserve fund
and guarantees under the drinking water loan guarantee program are backed by

funds in the Wisconsin drinking water reserve fund. v

Each loan guarantee program has a limit on the total outstanding principal
amount of all loans that WHEDA may guarantee under the program (guarantee -
limit). In that way, WHEDA may guarantee more loans under a program as the

tfing prifeipfldloans already guaranteed under that program £ paid down.

he b111 combmes the guarantee limits under all of the guarantee loan programs that
are backed by the Wisconsin development reserve fund into one overall guarantee
limit of $54,900,000, which is the sum of the guarantee limits under the individual

State of Wisconsin ©18/P/

WHEDAﬁ/L/

5)
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“loan guarantee programs} Thus, as loans guaranteed under a program that is backed
by the Wisconsin development reserve fund are paid down, WHEDA may guarantee
more loans under any of the programs that are backed by the Wisconsin development

reserve fund and is not limited to guaranteeing more loans under the same program
under Wthh the loans are be1ng paid down. In addition, WHEDA may request @/@

individual guarantee loan program.

an appendix to this bill.

d to increase or decrease the overall guarantee limit under
the Wisconsin development reserve fund. Under current law, WHEDA may request
Z3Ese ACs to increase or decrease the guarantee limit under any

For further information see the state fiscal estimate, which will be printed as

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SECTION 1. 234.67 (1) (f) of the statutes is amended to read:

234.67 (1) (f) “Percentage of guarantee” means the percentage established by

the authority under sub. (8) ().

History: 1989 a. 335; 1991 a. 39, 221; 1993 a. 75; 1995 a, 227.

7
8

13

to read: G'UAQAMTEE oF ColLECTIoN.,

v’

SECTION 2. 234.67 (3) (a) of the statutes is renumbered 234.67 (3) and amended

234.67 (3) | Subjeet-to-par—(b);the The authority shall guarantee collection of

a percentage, not exceeding 90%, of the principal of any loan eligible for a guarantee

under sub (2). The authority shall establish the percentage of the unpaid principal

of an eligible loan that will be guaranteed, using the procedures described in the

guarantee agreement under s. 234.93 (2) (a). The authority may establish a single

percentage for all guaranteed loans or establish different percentages for- eligible

loans on an individual basis.

History: 1989 a. 335; 1991 a. 39, 221; 1993 a. 75; 1995 a. 227.

T norj_/L)

SECTION 3. 234.67 (3) (b) of the statutes is repealed.
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SECTION 4
1 SECTION 4. 234.83 (4) (a) of the statutes is renumbered 234.83 (4) and amended
9 toread: GuARANTEE of REPAYMENT,
@ 234.83 (4) | Subject-to-par—(b),the The authority may guarantee repayment of
4 a portion of the principal of any loan eligible for a guarantee under sub. (1). That

5 portion may not exceed 80% of the principal of the loan or $200,000, whichever is less.
6 The authority shall establish the portion of the principal of an eligible loan that will
7 be guaranteed, using the procedures described in the agreement under s. 234.93 (2)
8 (a). The authorify may'establish a single portion for all guaranteed loans that do not
9 exceed $250,000 and a single portion for all guaranteed 1oans that éxceed $250,000
10 or establish on an individual basis different portions for eligiblée loans that do not

11 exceed $250,000 and different portions for eligible loans that exceed $250,000.

History: 1991 a: 39; 1993 a. 394; 1997 a. 27; 1999 a. @3
@ SECTION 5. 234.6% (4) (b) of the statutes is repealed.

13 SECTION 6. 234.90 (4) (a) of the statutes is renumbered 234.90 (4) and amended
14 to read:

) @ 234.90 (4)

16 repayment of 90% of the principal of any agricultural production loan eligible for

The authority shall guarantee

17 guarantee under sub. (2) made to a farmer eligible for a guaranteed loan under sub.

18 (3) or (3g)
AN
History: 1985a.9, 29, 153, 332, 334; 1987 a.7, 27, 178, 421; 1989 a. 1, 10, 31, 336; 1991 a. 4, 39 221;1993 a. 1; 1995 a. 5, 150, 404; 1999 a. 9. W /
19

SECTION 7. 234.90 (4) (b) of the statutes is repealed. AZ@ _
DAAo reques Permission

+xNOTE: Note that s. 234.90 (4) (b) 2. authorizes WHE
from the secretary of administration to increase the total outst dmg pridcipal amount
of the loans that it may guarantee under this program. Permijssion wodld be based on
whether there are sufficient funds in the agricultural production/loan fudd. I assume that
all moneysin that fund were transferred to the Wisconsin developmept reserve fund (see

__—_9' 5. 234.93 (1) (¢)). Since s. 234.9373) allows WHEDA to requestjjointffinance for increases
or decreases in its loan guarantee authority, I repealed s. 234.90 (4) (b) 2. Is this okay?

20 SECTION 8. 234.905 (4) (a) of the statutes is renumbered 234.905 (4) and

21 amended to read:
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SECTION 8

234.905 (4) Exeeptras—plﬂequedﬂ;—par—(b),—ea On or before June 30, 1989, the

authority shall guarantee collection of 90% of the principal of any agricultural
production drought assistance loan eligible for guarantee under sub. (2) made to a

farmer eligible for a guaranteed loan uhder sub. (3).

History: 1987 a. 421; 1989 a. 2, 10, 31, 336; 1991 a. 4, 39, 221; 1995 a. 404; 1999 a. 9.

SECTION 9. 234.905 (4) (b) of the statutes is repealed.

=++NOTE: Under the statute, it appears that the term of any loan guaranteed under
this program may not extend beyond June 30, 1994, if we assume that the latest
guaranteed loan was made by a lender on June 30, 1989. (See s. 234.905 (2) ( (e), (3m) and
(4)(a).) I don’t know if all loans under this program are paid off in actuality, however.
How do you want to treat this section? As I have treated it? Repeal it? Remove “June
30, 1989” from s. 234.905 (4) (a)? -

SECTION 10. 234.907 (1) (f) of the statutes is amended to read:

234.907 (1) () “Percentage of guarantee” means the percentage established by

the authority under sub. (3) (a).

History: 1989 a. 31, 336; 1991 a. 39, 221; 1993 a. 394.

SECTION 11. 234.907 (3) (a) of the statutes is renumbered 234.907 (3) and

(unRANTEE oF c,ou,c—:cnoné‘D

234.907 (3) | Subject-to-par—(h);-the The authority shall guarantee collection of’

a percentage, not exceeding 90%, of the principal of any loan eligible for a guarantee

amended to read:

under sub. (2). The authority shall establish the percentage of the unpaid principal
of an eligible loan that will be guaranteed, using the procedures described in the
guarantee agreement under s. 234.93 (2) (a). The authority may establish a single

percentage for all guaranteed loans or establish different percentages for eligible

loans on an individual basis.

History: 1989 a. 31, 336; 1991 a. 39, 221; 1993 a. 394.

SECTION 12. 234.907 (3) (b) of the statutes is repealed. —
SECTION 13. 234.91 (5) (a) of the statutes is amended to read:
234.91 (5) (a) Subject-toparL{e);the The authority shall guarantee collection

of a percentage of the principal of a loan eligible for a guarantee under sub. (2). The
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SECTION 13

~ principal alﬁount of an eligible loan that the authority may guarantee may not
exceed the borrower’s net worth or 25% of the total loan amount, whichever is less,
calculated at the time the loan is made.
a1 aésfﬂ(lzg';glai\l 14. 234.91 (5) (c) of the statutes is repealed. o
SECTION 15. 234.93 (3) (title) of the statutes is amended to read:
234.93 (3) (title) INCREASES-OR-DECREASES IN-LOAN LOAN GUARANTEES; INCREASES

OR DECREASES.

History: 1991 a. 39, 221: 1993 a. 16, 394; 1995 a. 5, 150; 1997 a. 27; 1999 a. 9.

SECTION 16. 234.93 (3) of the statutes is renumbered 234.93 (3) (b) and
amended to read:
234.93 (3) (b) The authority may request the joint committee on finance to take

action under s. 13.10 to permit the authority to increase or decrease the total

principal amount or total outstanding guaranteed principal amount of loans that it

may guarantee under a-program the aggregate of the programs guaranteed by the

Wisconsin development reserve fund. Included with its request, the authority shall
provide a projection, for the next June 30, that compares the amounts required on
that date to pay outstanding claims and to fund guarantees under all the aggregate
of the programs guaranteed by funds from the Wisconsin development reserve fund,
s'md the balgncé remaining in the Wisconsin development reserve fund on that date
after deducting such amounts, if the increase or decrease is approved, with such

amounts and the balance remaining, if the increase or decrease is not approved.

History: 1991 a. 39, 221; 1993 a. 16, 394; 1995 a. 5, 150; 1997 a. 27; 1999 a, 9.

SEcCTION 17. 234.93 (3) (a) of the statutes is created to read:
-/
234.93 (3) (a) Except as provided in par. (b), the total principal amount or total
outstanding guaranteed principal amount of all loans that the authority may

guarantee under the aggregate of the programs guaranteed by funds from the
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SECTION 17

Wisconsin development reserve fund, qu;tew the program under s. 234.935,

stats., may not exceed $54,900,000.

*#NOTE: This amou.ll} ($54,900,000) is the total of the guarantee amounts under
the programs under ss. 234.67, 234. 83‘/ 234,90 and 234.9077 Note that I did not include
the programs under ss. 234. 84 and 234.86, because they are guaranteed from other
reserve funds, or the program under s. 234.905',/because it appears that all of the loans
should be paid off. Let me know if the amount should be different.

(END)

1997

v



Kahler, Pam

From: James.Langdon@wheda.com

Sent: Friday, December 22, 2000 11:19 AM

To: William.Walker@ doa.state.wi.us; William.Walker @doa.state.wi.us;
: Pam.Kahler@legis.state.wi.us; Pam.Kahler@legis.state.wi.us

Cc: Fritz.Ruf@wheda.com; Geoff. Wheeler@wheda.com

Subject: LRB 0878/P1

Pam and Bill,

Thanks for providing me LRB 0878/P1 relating to an aggregate guarantee limit for
all Wisconsin Development Reserve Fund (WDRF) programs. Please consider the
following comments:

Sections 8 and 9: WHEDA has not had authority to make a Drought loan
guarantee since June 30, 1989 [234.905 (4) (a)]. Instead of amending
234.905, may we repeal it altogether?

Section 17: The $54,900,000 aggregate limit in the draft will not get us

through the biennium. Our projections indicate that we will need guarantee 7
authority of at least $61,169,900 to get us to June 30, 2003. Should I take
the $54.9 million limit as a sign that the Administration will not allocate !

$2.6 million GPR to the WDRF as requested to get us through the biennium? If
not, we should immediately discuss what WDRF programs the Administration
wants us to eliminate or scale back as we expect to reach $54.9 million in
aggregate guarantees by mid 2002.

Thanks,

Jim Langdon

Executive Assistant

Wisconsin Housing and Economic Development Authority
201 West Washington Avenue, Suite 700

Madison, Wisconsin 53701-1728

(608) 266-3529

(608) 267-1099 FAX




Kahler, Pam

From: Walker, William
Sent: Friday, December 22, 2000 2:33 PM
To: Kahler, Pam

Subject: RE: E-mail from Jim Langdon on LRB-0878

Will repeal cause a problem with any outstanding guarantees (or with anything else)?
We'll make a decision on the guarantee limit later on and I'll let you know. |

Also, | don't have a copy of LRB-0878. Do you know if one is on the way?

----- Original Message-----

From: Kahler, Pam

Sent: Friday, December 22, 2000 1:28 PM
To: Walker, William

Subject: E-mait from Jim Langdon on LRB-0878
Hi, Bill:

I'assume you have seen Jim Langdon’s e-mail on LRB-0878. | can certainly repeal s. 234.905. You will have to
let me know what you would like to do on the guarantee authority limit. Thanks.

Pam

S N N B o
Pamela J. Kahler

Legislative Attorney
Legislative Reference Bureau
(608) 266-2682




Kahler, Pam

From: Walker, William

Sent: Saturday, January 06, 2001 12:03 PM

To: Kahler, Pam

Subject: FW: LRB Draft: 01-0878/P1 Aggregate the limits for guarantees under the Wisconsin

development reserve fund

Final updates to this draft:

- Go ahead and make the repeal Jim Langdon suggested if you haven’t already:
"Sections 8 and 9: WHEDA has not had authority to make a Drought loan
guarantee since June 30, 1989 [234.905 (4) (a)]. Instead of amending
234.905, may we repeal it altogether? "

- Let’s raise the aggregate limit to $62,000,000.

Thanks, Thanks, Thanks!

----- Original Message-----

From: Hanaman, Cathlene

Sent: Saturday, January 06, 2001 11:16 AM

To: Walker, William

Cc: Schmiedicke, David; Currier, Dawn; Hanaman, Cathlene; Haugen, Caroline ’

Subject: LRB Draft: 01-0878/P1 Aggregate the limits for guarantees under the Wisconsin development reserve fund

Following is the PDF version of draft 01-0878/P1.

01-0878/P1
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DOA...... Walker — Aggregate the limits for guarantees under the Wisconsin
development reserve fund | '

State of Wisconsin \
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L o

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMI¢ DEVELOPMENT

WHEDA administers a numbef of loan guarantee programs under which
WHEDA guarantees repayment of a percentage of the outstanding principal
amounts of loans made by private lehders to qualified borrowers for various business
and agricultural purposes. Most offthe loan guarantee programs are backed by funds
in the Wisconsin development rgserve fund, although guarantees under the job
training loan guarantee prograny are backed by funds in the Wisconsin job training
reserve fund and guarantees er the drinking water loan guarantee program are
backed by funds in the Wiscongin drinking water reserve fund.

Each loan guarantee program has a limit on the total outstanding principal
amount of all loans that EDA may guarantee under the program (guarantee
limit). In that way, WHEDA'may guarantee more loans under a program as the loans
already guaranteed undef that program are paid down. The bill WF\E)
guarantee limit§ under ## of the guarantee loan programs that are backe by the
Wisconsin development reserve fund ge gverall guarantee limit of 543000
1 ] f Aflrg inaSr B Tandididaal lagm.e

as loans guaranteed un

BN} B S1AT @

(70,_'/ 0 pégjx'ms })acked by that rserv'e_fund. -
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that is backed by the Wisconsin development reserve fund are paid down, WHEDA
may guarantee more loans under any of the programs that are backed by the
Wisconsin development reserve fund and is not limited to guaranteeing more loans
under the same program under which the loans are being paid down. In addition,
WHEDA may request JCF to increase or decrease the overall guarantee limit under
the Wisconsin development reserve fund. Under current law, WHEDA may request
JCF to increase or decrease the guarantee limit under any individual guarantee loan
program.

or further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 234.67 (1) (f) of the statutes is amended to read: |

2 234.67 (1) () “Percentage of guarantee” means the percentage established by
3 the authority under sub. (3) (a).

4 SECTION 2. 234.67 (3) (a) of the statutes is renumbered 234.67 (3) and amended
5 to read: |

6 234.67 (3) GUARANTEE OF COLLECTION. Subject-to-par—(b),the The authority
7 shall guarantee collection of a percentage, not exceeding 90%, of the principal of any
8 loan eligible for a guarantee under sub. (2). The authority shall estéblish the
9 percentage of the unpaid principal of an eligible loan that will be guaranteed, using

10 the procedures described in the guarantee agreement under s. 234.93 (2) (a). The

11 authority may establish a single percentage for all guaranteed loans or establish
12 different percentages for eligible loans on an individual basis.

13 SECTION 3. 234.67 (3) (b) of the statutes is repealed.

14 SECTION 4. 234.83 (4) (a) of the statutes is renumbered 234.83 (4) and amended

15 to read:

16 234.83 (4) GUARANTEE OF REPAYMENT. -Subjeet-to-par—(b);-the The authority may

17 guarantee repayment of a portion of the principal of any loan eligible for a guarantee
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SECTION 4
1 under sub. (1). That portion may not exceed 80% of the principal of the loan or
2 $200,000, whichever is less. The authority shall establish the portion of the principal
3 of an eligible loan that will be guaranteed, using the procedures described in the
4 agreement under s. 234.93 (2) (a). The authority may establish a siﬁgle portion for
5 all guaranteed loans that do not exceed $250,000 and a single portion for all
6 guaranteed loans that exceed $250,000 or establish on an individual basis different

7 portions for eligible loans that do not exceed $250,000 and different portions for
8 eligible loans that exceed $250,000.

9 SECTION 5. 234.83 (4) (b) of the statutes is repealed.
10 SECTION 6. 234.90 (4) (a) of the statutes is renumbered 234.90 (4) and amended
11 to read: |
12 234.90 (4) GUARANTEE. Except-as-provided-inpar—(b);the The authority shall
13 guarantee repayment of 90% of the principal of any agricultural production loan
14 eligible for guarantee under sub. (2) made to a farmer eligible for a guaranteed loan

15 under sub. (3) or (3g).

16 SECTION 7. 234.90-(4) (b) of the statutes is repealed. Q/ |

#++NOTE: Note that s. 234.90 (4) (b) 2. authorizes WHEDA to request permis;;r:\\
from the secretary of administration to increase the total outstanding principal amount
of the loans that it may guarantee under this program. Permission would be based on
whether there are sufficient funds in the agricultural production loan fund. I assume that
all moneys in that fund were transferred to the Wisconsin development reserve fund (see
s. 234.93 (1) (¢)). Since s. 234.93 (3) allows WHEDA to request the joint committee on
finance for increases or decreases in its loan guarantee authority, I repealed s. 234.90 (4)

(b) 2. Is this okay? , \ 9/

Freas

234.905 (4) (a) of the statutes is.srénumbered 234.905 (4) and}

i
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SECTION 8

s }
e
s

of any agpicultural ::jm:}dﬁught asmstan::wm for gudrantee under
subs(2) made to a r eligible for a guarantesd loan under Sub. (3

SECTION 9. 234.905 Wof the statutes is repealed. //Q_/

s NOTE: Under the statute, it appe that the term of any loan guaranteed under 1}

this program ~fiot extend bey une 30, 1994, if we asgunié that the latest
guaranteed loari'was made by a le r on June 30, 1989. (See $-234.905 (2) (e) (Bm¥and
) (:)/;Ifo n’t know if all lo under this progr Paid off in actual s owever
d
fr

How do-§ou want to treat this section? As I have treated it? Repeal it? Remove “June
30, 1989” from s. 234.905(4) (a)?

4 SECTION 10. 234.907 (1) (f) of the statutes is amended to read:

5 234.907 (1) (f) “Percentage of guarantee” means the percentage established by
6 the authority under sub. (3) (a).

7 SECTION 11. 234.907 (3) (a) of the statutes is renumbered 234.907 (3) and

8 amended to read:

9 234.907 (8) GUARANTEE OF COLLECTION. Subject-to-par-(b)the The authority
10 shall guarantee collection of a percentage, not exceeding 90%, of the principal of any

11 loan eligible for a guarantee under sub. (2). The authority shall establish the

12 percentage of the unpaid principal of an eligible loan that will be guaranteed, using

13 the procedures described in the guarantee agreement under s. 234.93 (2) (a). The
14 authority may establish a single percentage for all guaranteed loans or establish
15 different percentages for eligible loans on an individual basis.

16  SECTION 12. 234.907 (3) (b) of the statutes is repealed.

17 SECTION 13. 234.91 (5) (a) of the statutes is amended to read:

18 234.91 (5) (a) Subjoet-to-par—(e);the The authority shall guarantee collection
19 of a percentage of the principal of a loan eligible for a guarantee under sub. (2). The
20 principal amount of an eligible loan that the authority may guarantee may not
21 exceed the borrower’s net worth or 25% of the total loan amount, whichever is less,

22 calculated at the time the loan is made.
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SECTION 14
SECTION 14. 234.91 (5) (c) of the statutes is repealed.
SECTION 15. 234.93 (3) (title) of the statutes is amended to read:

234.93 (3) (title) INCREASES-OR-BECREASESIN-LOAN LOAN GUARANTEES: INCREASES

OR DECREASES.

SECTION 16. 234.93 (3) of the statutes is renumbered 234.93 (3) (b) and
amended to read: |

234.93 (3) (b) The authority may request the joint committee on finance to take
action under s. 13.10 to permit the authority to increase or decrease the total
principal amount or total outstanding guaranteed principal amount of loans that it
may guarantee under a-program the aggzégate of the programs guaranteed by the
Wisconsin development reserve fund. Included with its request, the authority shall
provide a projection, for the next June 30, that compares the amounts required on

that date to pay outstanding claims and to fund guarantees under all the aggregate

of the programs guaranteed by funds from the Wisconsin development reserve fund,
and the balance remaining in the Wisconsin development reserve fund on that date
after deducting such amounts, if the increase or decrease is approved, with such
amounts and the balance remaining, if the increase or decrease is not approved.

-SECTION 17. 234.93 (3) (a) of the statutes is created to read:

234.93 (3) (a) Except as provided in par. (b), the total principal amount or total
outstanding guafanteed principal amount of all loans that the authority may
guarantee under the aggregate of the programs guaranteed by funds from the

Wisconsin development reserve fund, excluding the program under s. 234.935, 1997

stats., may not exceed $W GD\,OO 0, 000 . @)

™

%
=" ++NOTE: This amount ($54 0;800) is the total ofthe guarantee amounts under }
the programs underss, 234.67,254.83, 234:90,and"?34.907\Note tha.F-did not include |
the progr under s8-234.84 and 234.86, because they are~guaranteed from other)/

i '
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Section #. 600.01 (1) (b) 8. of the statutes is amended to read:

al”

0o

600.01 (1) (b) 8. Guarantees of the Wisconsin Housing apd Economic Development Authority

under s. 234.68, 1995 stats., s. 234.69, 1995 stats., s. 234.765, 1995 stats., s. 234.82, 1995 stats., s.
234.87, 1995 stats., and ss. 234.67, 234.83, 234.84, 234.90, 234-905; 234.907 and’234.91.

History: 1971 c. 260; 1975 c. 375, 421; 1975 c. 422 5. 163; 1977 c. 203; 1979 c. 89, 102, 177; 1983 a. 358 5. 14; 1989

a. 31; 1989 a. 187 s. 29; 1989 a. 317, 336; 1991 a. 39, 69, 250, 309; 1993 a. 16; 1995 a. 116, 150, 289; 1997 a. 27,
35; 1999 a. 9, 155.

kahlepj(Irbunx11) _ Fri-Dec—22-2000  3:19 pm
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The bill also removes from the statutes t agrlcultural production drought
assistance loan guarantee program. WHEDA njay not guarantee loans under that
program after June 30, 1989, and, since no loan{may extend beyond five years after
it was initially granted, no loans are currently outstandmg under the program.

(END OF INSERT 2-A) -
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Section #. 49.855 (7) of the statutes is amended to read:

49.855 (7) The department of workforce development may provide a certification under sub. (1)
to a state agency or authority under s. 21.49 (2) (e), 36.11 (6) (b), 36.25 (14), 36.34 (1), 39.30 (2)
(), 39.38 (2), 39.435 (6), 39.44 (4), 39.47 (2m), 45.356 (6), 45.396 (6), 4574 (6), 145.245 (Sm)
(b), 234.04 (2), 234.49 (1) (c), 234.59 (3) (c), 234.65 (3) (), 234.83 (2) (a) 3., 234.90 (3) (d) or (3g)
(c), 234:965-3)(d); 281.65 (8) (L)ﬁ?9359.08 (2) (g).

NOTE: Sub. (7) is repealed eff. the date stated in the notice published by the Department of Workforce Develop-

ment in the Wisconsin Administrative Register under s. 49.854 (2) (e) by 1999 Wis. Act 9.

History: 1981 c. 20, 391; 1983 a. 27; 1987 a. 27; 1987 a. 312 5. 17; 1987 a. 421; 1989 a. 31; 1989 a. 56 s. 259; 1991
a. 39; 1993 a. 16, 481; 1995 a. 27 5. 9126 (19); 1995 a. 201, 227, 279; 1995 a. 404 ss. 50 to 59; Stats. 1995 s. 49.855;
1997 a. 3, 27, 35, 237, 252; 1999 a. 9, 32.

kahlepj(irbunx11) o Tue-Jan-9-2001  9:42 am




Section #. 234.265 (2) of the statutes is amended to read:

L
e

234.265 (2) Records or portions of records consisting of personal or financial information pro-

vided by a person seeking a grant or loan under s. 234.08, 234.49, 234.59, 234.61, 234.65, 234.67,
3

234.83,234.84, 234.90, 234:965;234.907for 534.91, seeking a loan under ss. 234.621 to 234.626, )

seeking financial assistance under s. 234.66, seeking investment of funds under s. 234.03 (18mﬁ

in which the authority has invgsted funds under s. 234.03 (18m), unless the person consents to disclo-

sure of the information.

History: 1971 c. 287; 1983 a/81, 83, 192; 1985 a. 29, 334; 1987 a. 421; 1989 a. 31, 335, 336, 359; 1991 a. 39, 309;
1993 a. 16, 437; 1995 a. 1}6, 150; 1997 a. 27, 35; 1999 a. 9.

v:/.':v l"\

kahlepj(Irbunx11) , Fri-Dec-22-2000  3:17 pm
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AN Act .; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

WHEDA administers a number of loan guarantee programs under which
WHEDA guarantees repayment of a percentage of the outstanding principal
amounts of loans made by private lenders to qualified borrowers for various business
and agricultural purposes. Most of the loan guarantee programs are backed by funds
in the Wisconsin development reserve fund, although guarantees under the job
training loan guarantee program are backed by funds in the Wisconsin job training
reserve fund and guarantees under the drinking water loan guarantee program are
backed by funds in the Wisconsin drinking water reserve fund.

Each loan guarantee program has a limit on the total outstanding principal
amount of all loans that WHEDA may guarantee under the program (guarantee
limit). In that way, WHEDA may guarantee more loans under a program as the loans
already guaranteed under that program are paid down. The bill eliminates the
separate guarantee limit under each of the guarantee loan programs that are backed
by the Wisconsin development reserve fund and establishes one overall guarantee
limit of $62,000,000 for all programs backed by that reserve fund. Thus, as loans
guaranteed under a program that is backed by the Wisconsin development reserve

PJK:c\j Gt LA
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fund are paid down, WHEDA may guarantee more loans under any of the programs
that are backed by the Wisconsin development reserve fund and is not limited to
guaranteeing more loans under the same program under which the loans are being
paid down. In addition, WHEDA may request JCF to increase or decrease the overall
guarantee limit under the Wisconsin development reserve fund. Under current law,
WHEDA may request JCF to increase or decrease the guarantee limit under any
individual guarantee loan program.

The bill also removes from the statutes the agricultural production drought
assistance loan guarantee programm. WHEDA may not guarantee loans under that
program after June 30, 1989, and, since no loan guaranteed under the program may
extend beyond five years after it was initially granted, no loans are currently

- outstanding under the program.

For further information see the state fiscal estimate, Wthh will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

SECﬁON 1. 49.855 (7) of the statutes is amended to read:

49.855 (7) The department of workforce development may provide a
certification under sub. (1) to a state agency or authority under s. 21.49 (2) (e), 86.11
(6) (b), 36.25 (14), 36.34 (1), 39.30 (2) (e), 39.38 (2), 39.435 (6), 39.44 (4), 39.47 (2m),
45.356 (6), 45.396 (6), 45.74 (6), 145.245 (5m) (b), 234.04 (2), 234.49 (1) (c), 234.59 (3)
(c), 234.65 (3) (f), 234.83 (2) (a) 3., 234.90 (3) (d) or (3g) (c), 234.805(3)(d); 281.65 (8)
(L), or 949.08 (2) (g).

SECTION 2. 234.265 (2) of the statutes is amended to read:

1 234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a grant or loan under s. 234.08, 234.49,
234.59, 234.61, 234.65, 234.67, 234.83, 234.84, 234;90, 234:905; 234.907, or 234.91,
seeking a loan under ss. 234.621 to 234.626, seeking financial assistance under s.

234.66, seeking investment of funds under s. 234.03 (18m), or in which the authority
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has invested furids under s. 234.03 (18m), unless the person consents to disclosure
of the information.

SECTION 3. 234.67 (1) (f) of the statutes is amended to read:

234.67 (1) (f) “Percentage of guarantee” means the percentage established by
the authority under sub. (3) {a). ‘

~ SECTION 4. 234.67 (3) (a) of the statutes is renumbered 234.67 (3) and amended

to read: |

234.67 (3) GUARANTEE OF COLLECTION. SH-bjeG‘é—te—pa-lﬁ—(—b)-,—the The authority
‘shall guarantee collection of a percentage, not exceeding 90%, of the principal of any
loan eligible for a guarantee under sub. (2). The authority shall establish the

percentage of the unpaid principal of an eligible loan that will be guaranteed, using

~ the procedures described in the guarantee agreement under s. 234.93 (2) (a). The

éuthority may estaBlish a single percentage for all guaranteed loans or establish
different percentageé for eligible loans on an individual basis.

SECTION 5. 234.67 (3) (b) of the statutes is repealed.

SECTION 6. 234.83 (4) (a) of the statutes is renumbered 284.83 (4) and amended
to read:

234.83 (4) GUARANTEE OF REPAYMENT. -Subject-to-par—(b);the The authority may
guarantee repayineng of a) portion of the principal of any loan eligible for a guarantee

L /
under sub.43)Y That portion may not exceed 80% of the principal of the loan or

$200,000, whichever is less. The authority shall establish the portion of the principal

of an eligible loan that will be guaranteed, using the procedures described in the

~ agreement under s. 234.93 (2) (2). The authority may establish a single portion for

all guaranteed loans that do not exceed $250,000 and a single portion for all

guaranteed loans that exceed $250,000 or establish on an ihdividual basis different
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SECTION 6
1 portions for eligible loans that do not exceed $250,000 and different portions for
2 eligible loans that exceed $250,000.
ﬁ SECTION 7. 234.83 (4) (b) of the statutes is repealed.
4 SECTION 8. 234.90 (4) (a) of the statutes is renumbered 234.90 (4) and amended
5 to read:
6 234.90 (4) GUARANTEE. Except-asprovided-inpar—(b);-the The authority shall
7 guarantee repayment of 90% of the principal of any agricultural production loan
8 eligible for guarantee under sub. (2) made to a farmer eligible for a guaranteed loan
9 under sub. (3) or (3g).
10 SECTION 9. 234.90 (4) (b) of the statutes is repealed.
1 SECTION 10. 234.905 of the statutes is repealed.
12 SECTION 11, 234.907 (1) (D) of the statutes is amended to read:
13 234.907 (1) (f) “Percentage of guarantee” means the percentage established by
14 the authority under sub. (3) (a). |
15 SECTION 12. 234.907 (3) (a) of the statutes is renumbered 234.907 (3) and
16 amended to read: |
17 234.907 (3) GUARANTEE OF COLLECTION. Subjeet-to-par—(b);the The authority
18 shall guarantee collection of a percentage, not exceeding 90%, of the principal of any
19 loan eligible for a guarantee under sub. (2). The authority shall establish the
20 percentage of the unpaid principal of an eligible loan that will be guaranteed, using
21 " the procedures described in the guarantee agreement under s. 234.93 (2) (a). The
22 authority may establish a single percentage for all guaranteed loans or establish
23 different percentages for eligible loans on an individual basis.
24 SECTION 13. 234.907 (3) (b) of the statutes is repealed.
25 SECTION 14. 234.91 (5) (a) of the statutes is amended to read:
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SECTION 14

234.91 (5) (a) Subjeet-to-par—{e)the The authority shall guarantee collection
of a percentage of the principal of a loan eligible for a guarantee under sub. (2). The
principal amount of an eligible loan that the authority may guarantee may not
exceed the borrower’s net worth or 25% of the total loan amount, whichever is less,
calculated at the time the loan is made.

SEcTION 15. 234.91 (5) (¢) of the statutes is repealed. |

SEcTION 16. 234.93 (3) (title) of the statutes is amended to read:

234.93 (3) (title) INCREASES OR-DECREASES IN-LOAN LOAN GUARANTEES; INCREASES

OR DECREASES.

SECTION 17. 234.93 (3) of the staf,utes‘ is renumbered 234.93 (3) (b) and
amended to read:

234.93 (8) (b) The authority may request the joint committee on finance to take
action under s. 13.10 to permit the authority to increase or decrease the total
principal amount or total outstanding guaranteed principal amoﬁnt of loans that it
may guarantee under a-program the aggregate of the programs guaranteed by the
Wisconsin development reserve fund. Included with its request, the authority shall
provide a projection, for the next June 30, that compares the amounts required on
that date to pay outstanding claims and to fund guarantees under all the aggregate
of the programs guaranteed by funds from the Wisconsin development reserve fund,
and the vbalance remaining in the Wisconsin development reserve fund on that date
after deducting such aniounts, if the increase or decrease is approved, with such
amounts and the balance remaining, if the increase or decrease is not approved.

SECTION 18. 234.93 (3) (a) of the statutes is created to read:

234.93 (3) (a) Except as provided in par. (b), the total principal amount or total

butstanding guaranteed principal amount of all loans that the authority may
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SECTION 18
guarantee under the aggregate of the programs guaranteed by funds from the
Wisconsin development reserve fund, excluding the program under s. 234.935, 1997
stats., may not exceed $62,000,000. A

SeEcTION 19. 600.01 (1) (b) 8. of the statutes is amended to read:

600.01 (1) (b) 8. Guarantees of the Wisconsin Housing and Economic
Development Authority under_s. 234.68, 1995 stats., s. 234.69, 1995 stats., s.
234.765, 1995 stats., s. 234.82, 1995 stats., s. 234.87, 1995 stats., and ss. 234.67,
234.83, 234.84, 234.90, 234.905; 234.907, and 234.91.

(END)

o
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==NOTE: This is reconciled s. 234.83 (4) (a)\./This SECTION has been affected by
drafts with the following LRB numbers: LRB-0878/1 and LRB-0880/4.

(END OF INSERT 4-2)
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continue to appear in the compiled bill.

Pamela J. Kahler
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DOA...... Walker — Aggregate the limits for guarantees under the Wisconsin

development reserve fund

FoRr 2001-03 BunDGET — NOT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
COMMERCE AND ECONOMIC DEVELOPMENT

ECONOMIC DEVELOPMENT

WHEDA administers a number of loan guarantee programs under which
WHEDA guarantees repayment of a percentage of the outstanding principal
amounts of loans made by private lenders to qualified borrowers for various business
and agricultural purposes. Most of the loan guarantee programs are backed by funds
in the Wisconsin development reserve fund, although guarantees under the job
training loan guarantee program are backed by funds in the Wisconsin job training
reserve fund and guarantees under the drinking water loan guarantee program are
backed by funds in the Wisconsin drinking water reserve fund.

Each loan guarantee program has a limit on the total outstanding principal
amount of all loans that WHEDA may guarantee under the program (guarantee
limit). Inthat way, WHEDA may guarantee more loans under a program as the loans
already guaranteed under that program are paid down. The bill eliminates the
separate guarantee limit under each of the guarantee loan programs that are backed
by the Wisconsin development reserve fund and establishes one overall guarantee
limit of $62,000,000 for all programs backed by that reserve fund. Thus, as loans
guaranteed under a program that is backed by the Wisconsin development reserve
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fund are paid down, WHEDA may guarantee more loans under any of the programs
that are backed by the Wisconsin development reserve fund and is not limited to
guaranteeing more loans under the same program under which the loans are being -

* paid down. In addition, WHEDA may request JCF to increase or decrease the overall

guarantee limit under the Wisconsin development reserve fund. Under current law,
WHEDA may request JCF to increase or decrease the guarantee limit under any
individual guarantee loan program.

The bill also removes from the statutes the agricultural production drought
assistance loan guarantee program. WHEDA may not guarantee loans under that
program after June 30, 1989, and, since no loan guaranteed under the program may
extend beyond five years after it was initially granted, no loans are currently
outstanding under the program.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: :

SECTION 1. 49.855 (7) of the statutes is amended to read:

49.855 (7) ‘The department of workforce development may provide a
certification under sub. (1) to a state agency or authority under s. 21.49 (2) (e), 36.11
(6) (b), 36.25 (14), 36.34 (1), 39.30 (2) (e), 39.38 (2), 39.435 (6), 39.44 (4), 39.47 (2m),
45.356 (6), 45.396 (6), 45.74 (6), 145.245 (5m) (b), 234.04 (2), 234.49 (1) (c), 234.59 (3)
(c) 234 65 (3) (1), 234.83 (2) (a) 3 234.90 (3) (d) or (3g) (), 234:905(3)(d); 281.65 (8)
(L), or 949.08 (2) (g).

SECTION 2. 234.265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial
information provided by a person seeking a g_r.'bant or loan under s. 234.08, 234.49,
234.59, 234.61, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905; 234.907, or 234.91,
seeking a loan under ss. 234.621 to 234.626, seeking financial assistance under s.

234.66, seeking investment of funds under s. 234.03 (18m), or in which the authority
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SECTION 2

has invested funds under s. 234.03 (18m), unless the person consents to disclosure

of the information.
SECTION 3. 234.67 (1) (f) of the statutes is amended to read:

234.67 (1) (f) “Percentage of guarantee” means the percentage established by

- the authority under sub. (3) éa—)

SECTION 4. 234.67 (3) (a) of the statutes is renumbered 234.67 (3) and amended
to read:

234.67 (3) GUARANTEE OF COLLECTION. Subjeet-to-par—(b),-the The authority
shall guarantee collection of a percentage, not exceeding 90%, of the principal of any
loan eligible for a guarantee under sub. (2). The authority shall establish the
percentage of the unpeid principal of an eligible loan that will be guaranteed, using
the procedures described in the guarantee agreement under s. 234.93 (2) (a). The
authority may establish a ’single percentage for all guaranteed loans or establish
different percentages for eligible loens on an individual basis.

- SECTION 5. 234.67 (3) (b) of the statutes is repealed.
SECTION 6. 234.83 (45 (a) of the statutes is renumbered 234.83 (4) and amended

to read:

234.83 (4) GUARANTEE OF REPAYMENT. Subgeet%ep&p@);ﬂaeﬂle authority may

~ guarantee repayment of a portion of the principal of any loan eligible for a guarantee

under sub. (5 (1m). That portion may not _eXceed 80% of the principal of the loan or
$200,000, whichever is less. The autherity shall establish the portion of the principal
of an eligible loén that will be guaranteed, using the procedures described in the
agreement under s. 234.93 (2) (a). The authority may establish a single portion for
all guaranteed loans that do not exceed $250,000 and a single portion for all

guaranteed loans that exceed $250,000 or establish on an individual basis different
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SECTION 6
portions for'eligible loans that do not exceed $250,000 and different portions for
eligiblé loans that exceed $250,000.

«=+NOTE: This is reconciled s. 234.83 (4) (a). This SECTION has been affected by
drafts with the following LRB numbers LRB-0878/1 and LRB-0880/4.

SECTION 7. 234.83 (4) (b) of the statutes is repealed.

SECTION 8. 234.90 (4) (a) of the statutes is renumbered 234.90 (4) and amended
to read:

234.90 (4) GUARANTEE. Execept-asprovided-inpar-(b),the The authority shall
guarantee repayment of 90% of the principal of any agricultural production loan
eligible for guarantee under sub. (2) madé to a farmer eligible for a guaranteed loan
under sub. (3) or (3g). |

SECTION 9. 234.90 (4) (b) of the statutes is repealed.

SECTION 10. 234.905 of the statutes is repealed.

SECTION 11.> 234.907 (1) (f) of the statutes is amended to read:

234.907 (1) (f) “Percentage of guarantee” means the percentage established by
the authority under sub. (3) ). ‘ |

SECTION 12, 234.907 (3) (a) of the statutes is renumbered 234.907 (3) and
amended to read: |

234.907 (8) GUARANTEE OF COLLECTION. Subjeet-to-par—b)-the The authority
shall gtiarantee collection of a percentage, not exceeding 90%, of the principal of any
loan eligible for a guarantee under sub. (2). The authority shall establish the
percentage of the unpaid principal of an eligible loan that will be guaranteed, using
the procedures described in the guarantee agreement under s. 234.93 (2) (a). The
authority niay esfablish a single percentage for all guaranteed loans or establish

diﬂ'érent percéntages for eligible loans on an individual basis.
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- SECTION 13

SECTION 13. 234.907 (3) (b) of the statutes is repealed.

SECTION 14. 234;91 (5) (a) of the statutes is amended to read:

234.91 (5) (a) Subject-topar—{e)-the The authority shall guarantee collection
Qf a percentage of the principal of a loan elig'ible for a guarantee under sub. (2). The
principal amount of an eligible loan that the authority may guarantee may not
exceed the borrower’s net worth or 25% of the total loan amount, whichever is less,
calculéted at the time the loan is made.

SEcTION 15. 234.91 (5) (c) of the statutes is repealed.

SECTION 16. 234.93 (3) (title) of the statutes is amended to read:

- 234.93 (3) (title) INGREASE%@R—]EGREASESM@ANM GUARANTEES; INCREASES

OR DECREASES.

SEC'I‘IQN 17. 234.93 (3) of the statutes is renumbered 234.93 (3) (b) and

“amended to read:

234.93 (3) (b) The authority may request the joint committee on finance to take

action under s. 13.10 to permit the authority to increase or decrease the total

* principal amount or total outstanding guaranteed principal amount of loans that it

may guarantee under a-program the aggregate of the programs guaranteed by the

Wisconsin development reserve fund. Included with its request, the authority shall

provide zi projection, for the next June 30, that compares the amounts fequired on
fhat date to pay outstanding claims and to fund guarantees under all the aggregate
of the programs guaranteed by funds from the Wisconsin development reserve fund,
aﬁd the balance remaining in the Wisconsin development reserve fund on that date
after deducting such amounts, if the increase or decrease is approved, with such
amounts and the balance remaining, if the increase or decrease is not approved.

SEcTION 18. 234.93 (3) (a) of the statutes is created to read:
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SECTION 18
| 234.93 (3) (a) Except as provided in par. (b), the total principal amount or total
outstanding guaranteed principal amount of all loans that the authority may
guarantee under the aggregate of the programs guaranteed by funds from the
Wisconsin development reserve fund, excluding the program under‘s. 234.935, 1997
stats., may not exceed $62,000,000.
SEcTION 19. 600.01 (1) (b) 8. of the statutes is amended to read: |
600.01 (1) (b) 8. Guarantees of the Wisconsin Housing and Economic
Development Authority under s. 234.68, 1995 stats., s. 234.69, 1995 stats., s.
234.765; 1995 stats., s. 234.82, 1995 stats., s. 234.87, 1995 stats., and ss. 234.67,
234.83, 234.84, 234.90, 234.905; 234.907, and 234.91.

(END)



