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. STATE OF WISCONSIN

DEPARTMENT OF ADMINISTRATION
101 East Wilson Street, Madison, Wisconsin

TOMMY G. THOMPSON

Division of Executive Budget and Finance
Post Office Box 7864
Madison, W1 53707-7864

GOVERNOR Voice (608) 266-1736

Fax (608) 267-0372
GEORGE LIGHTBOURN TTY (608) 267-9629
SECRETARY

O

Date: November 2, 2000

To: Steve Miller, Chief
' Legislative Reference Bureau

From: Paul Ziegler, Policy and Budget Analyst
State Budget Office, DOA

Subject: Drafting request for 2001-03 Biennial Budget Bill

Please have the following item related to the lottery and gaming credit drafted for possible
inclusion in the 2001-03 biennial budget bill:

Corrections to municipal lottery credit payments. Provide the Department of Revenue with
the authority to make corrections to municipal lottery credit payments at the time

payment errors are discovered. Please see the attached description from the Department
of Revenue. ‘

Please contact me at 266-5468 or by email at paul.ziegler@doa.state.wi.us with any questions.

Thank you.
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‘Wisconsin Depariment of Revenue LFA2
" Division of State and Local Finance

June 12, 2000

TITLE: Lottery Credit—Provide Method for Correcting Payments

SUMMARY OF RECOMMENDATION:

Provide DOR with the authority to make corrections to muhicipal lottery credit payments at the
time payment errors are discovered. Under current law, corrections are made only on an annual
basis, as part of the subsequent year's lottery credit distributions (in March of each year)

DESCRIPTION OF CURRENT LAW AND PROBLEM:

Current law provides for a correction to be made to the subsequent year's distribution of lottery

- and gaming credit when an error is discovered. Municipalities report the amount of credit to the

Department of Revenue by March 1 each year. If they make an error on the filed report , the
amount of lottery credit paid on the 4" Monday in March will not be the same as the amount
actually applied on the property tax rolls. Municipalities must settle with the other taxing
jurisdictions for.the amount applied on the tax rolls. When an error occurs, this can leave them

with a cash shortfall.

Occasionally the amount a municipality reports to the state is higher than actual claims dictate.

If this happened, a municipality must refund any excess to the State of Wisconsin. That
procedure needto be described-in the law.

FISCAL/ADMINISTRATIVE IMPACT:

None.

' DRAFTING INSTRUCTIONS:

Amend section 79.10(6m).

- Provide for additional payments to be made if a municipality files a written‘ correction to the

original data reported in March. Provide that no interest is added. Provide that overpayments
can be paid to Department of Revenue. Provide that if overpayments are not paid to the
Department of Revenue the amount of overpayment can be collected as a state special charge
by the Department of Administration.

EFFECTIVE DATE OR INITIAL APPLICABILITY

Effective upon passage.

PERSON TO CONTACT: Frank Humphrey, 266-1657 or Ken Schuck, 266-0204
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AN Act

(; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION ~~

PROPERTY TAXATION ¢

Under current law, a municipality must notify DOR, by March 1, of the total
amount of the lottery and gaming property tax credits that the municipality has
allocated to property owners in the municipality. DOA then distributes that amount
to the municipality to compensate the municipality for the credits.

Under current law, DOA or DOR may correct any overpayment or
underpayment of the lottery and gaming property tax credit amount that is made to
a municipality, if DOA or DOR discovers the error by October 1 of the year of such
payment. DOA or DOR corrects the error by increasing or decreasing, as
appropriate, the subsequent year’s payment of the property tax credit amount to the
municipality. All such corrections are made without interest./a/@

Under this bill, a municipality @& also correct any overpayment of the lottery
and gaming property tax credit amount that the municipality receives, if, after
March 1 of the year of such payment, the municipality discovers an error in the notice
that the municipality sent to DOR that resulted in the overpayment. The
municipality may pay the overpayment, without interest, to DOR. If the

municipality does not pay the overpayment to DOR, DOA collects the overpayment,
without interest, from the municipality.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 79.10 (6m) of the statutes is renumbered 79.10 (6m) (a).

SECTION 2. 79.10 (6m) (b) of the statutes is created to read: >

79.10 (6m) (b) If, after March 1 of the year of any distribution under sub. (5),
a municipality discovers an error in the notice that the municipality furnished under
sub. (1;1) that resulted in an overpayment of that year’s distribution to the
municipality, as determined under sub. (51/), the municipality shall correct the error
and notify the department of revenue of the correction on a form the department
prescribes. The municipality may pay the amount of the overpayment to the
department of revenue and, if the municipality chooses to make such a payment,
shall submit the payment with the form prescribed under this paraltgraph. If the
municipality does not pay the amount of the overpayment, the department of
administration shall collect the amount of the overpayment as a special charge to the
municipality. Payments under this par'a/graph shall be without interest and shall be
deposited in the lottery fund.

(END)




. Kreyé, Joseph

From: ’ Ziegler, Paul

Sent: Wednesday, January 10, 2001 5:39 PM

To: Kreye, Joseph

Subiject: FW: LRB Draft: 01-0923/1 Corrections to municipal lottery credit payments

Joe -- We need a few changes to draft 0923/1 -- corrections to municipal lottery credit payments.

First, on page 2 line 13, after municipality add "or under (a) if applicable*. The intent of this addition is to give the state the
flexibility to retrieve the overpayment either as a special charge or under the current methodology. If an overpayment
amount is very small, or somehow the timing wrong, it may not be worth chasing after it as a special charge.

Second, we need to add a Section 3 to the draft to add a provision allowing the state to make a payment to the municipality
if the municipality determines it was underpaid. The section could read something like this: '

If, after March 1 of the year of any distribution under sub (5), a municipality discovers an error in the notice that
the municipality furnished under sub (1m) that resulted in an underpayment of that year's distribution to the
municipality, as determined under sub (5), the municipality shall correct the error and notify the department of
revenue of the correction #ion a form the department prescribes. The department of revenue may pay the amount
of the underpayment to the municipality or make a correction under paragraph (a) if applicable. Payments under
this paragraph shall be without interest.

The intent here, again, is to allow flexibility. If the underpayment is too small, or somehow the timing is not good, the
department of revenue could still make a correction under the current mechanism. '

Thank you.

----- Original Message-----

From: Greenslet, Patty

Sent: Thursday, November 16, 2000 3:02 PM

To: Ziegler, Paul

Cc: Koskinen, John; Currier, Dawn; Hanaman, Cathlene; Haugen, Caroline
Subject: LRB Draft: 01-0923/1 Corrections to municipal lottery credit payments

Following is the PDF version of draft 01-0923/1.

01-0923/1
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1 AN AC’I%relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

PROPERTY TAXATION

Under current law, a municipality must notify DOR, by March 1, of the total
amount of the lottery and gaming property tax credits that the municipality has
allocated to property owners in the municipality. DOA then distributes that amount
to the municipality to compensate the municipality for the credits.

Under current law, DOA or DOR may correct any overpayment or
underpayment of the lottery and gaming property tax credit amount that is made to
a municipality, if DOA or DOR discovers the error by October 1 of the year of such
payment. DOA or DOR corrects the error by increasing or decreasing, as
appropriate, the subsequent year’s payment of the property tax credit amount to the
municipality. All such corrections are made without interest.

Under this bill, a municipality must also correct any overpayment of the lottery
and gaming property tax credit amount that the municipality receives, if, after
March 1 of the year of such payment, the municipality discovers an error in the notice
that the municipality sent to DOR that resulted in the overpayment. The
municipality may pay the overpayment, without interest, to DOR. If the
municipality does not pay the overpayment to DOR, DOA(ci;SllHei;tithe overpayment,

without interest, from the municipalit;é
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SE(E‘ION 1. 79.10 (6m) of the statutes is renumbered 79.10 (6m) (a).

—t

SECTION 2. 79.10 (6m) (b) of the statutes is created to read:

79.10 (6m) (b) If, after March 1 of the year of any distribution under sub. (5),
a municipality discovers an error in the notice that the municipality furnished under
sub. (Im) that resulted in an overpayment of that year’s distribution to the

municipality, as determined under sub. (5), the municipality shall correct the error

and notify the department of revenue of the correction on a form the department

prescribes. The municipality may pay the amount of the overpayment to the
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department of revenue and, if the municipality chooses to make such a payment,
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shall submit the payment with the form prescribed under this paragraph. If the
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municipality does not pay the amount of the overpayment, the department of
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AN AC’IQ(j relating to: the budget.

Analysis by the Legislative Reference Bureau
| TAXATION

PROPERTY TAXATION

Under current law, a municipality must notify DOR, by Maich 1, of the total
amount of the lottery and gaming property tax credits that the municipality has
allocated to property owners in the municipality. DOA then distributes that amount
to the municipality to compensate the municipality for the credits.

Under current law, DOA or DOR may correct any overpayment or
underpayment of the lottery and gaming property tax credit amount that is made to
a municipality, if DOA or DOR discovers the error by October 1 of the year of such
payment.  DOA or DOR corrects the error by increasing or decreasing, as
appropriate, the subsequent year’s payment of the property tax credit amount to the
municipality. All such corrections are made without interest.

Under this bill, a municipality must also correct any overpayxﬂent of the lottery
and gaming property tax credit amount that the municipality receives, if, after '
Marcmhwl of the year of such payment, the mumclpaht)y’dmcovers an error in the notice

~that the mun1c1pa11ty sent to DOR that resulted in the overpayment. The
municipality may pay the overpayment, without interest, to DOR. If the
municipality does not pay the overpayment to DOR, DOA either collects the
overpayment without interest, from the mun1c1pa11ty or decreases the subsequent
ear ’s payment to the municipalitys

D@/}( D D@}’(
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Under the bill, if, after March 1 of the year that a municipality receives a lottery )
and gaming property tax credit payment, the municipalityﬁ%:mﬁ_tg
notice that resulted in an underpayment to the municipality, the municipality shall
correct the error ggpetify DO DOR either pays the underpayment, without
interest or increases the subsequent year’s payment to the municipality.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

G i &1\ to make the paymentsund:émq 79.1.0-6r)-(c):
'SECTION 8. 79.10 (6m) (b) of the sﬁatutes is created to read:
7 9.‘10 (Gm) (b) If,vafter March 1 of the year of any distributioﬁ under sub. (5),
a municipality discovers an error in the notice that the municipality furnished under
sub. (1m) that resulted in an overpayment of that year’s distribution to the
municipality, as determined under sﬁb. (5), the municipality shall coxirfct the 'error.

: ' . v /e
and notify the department of revenue of the correction on a formgthe department

, .prescribg The municipality may pay the amount of the overpayment to the

department of revenue and, if the municipality chooses to make such a paymenf,
shall submit the payment with the form prescribed under this paragraph. If the
municipality does not pay ‘the amount of the overpayment, the department of
administration may collect fhe amount of the overpéyment i as a special charge
to the municipality or %gr\yect the overpayment as provided under par. (a). Payments
under this paragraph shall be without interest and shall be deposited in the lottery
fund. |
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/ department of revenue may either pay the amount of the underpayment to the

2001 — 2002 Legislature ~3- R

SEcCTION 4

SECTION 4. 79.10 (6m) (c) of the statutes is created to read:‘

79.10 (6m) (c) If, after March 1 of the year of any distribution uﬁder sub. (5),
a municipality discovers an error in the notice that the municipality furnished under
sub. (1m) that resulted in an underpayment of that year’s »dis_tribution to the

municipality, as determined under sub. (5), the municipality shall correct the error

0
¢ and notify the department of revenue on a form(\the department prescjﬁﬁj The

municipality, from the appropriation under s. 20.835/ 4y, or correct the
underpayment as provided under par. (a). Payments under this paragraph shall be

without interest.

(END) /\l :
(30090




3

2001-2002 DRAFTING INSERT LRB-0923/2ins

FROM THE : JK:cjs:km
LEGISLATIVE REFERENCE BUREAU

w

SEcTION 1. 20.835 (3) (q) of the statutes is amended to read:
20.835 (3) (@) Lottery and gaming credit. From the lottery fund, a sum
7
sufficient to make the payments under s. 79.10 (5) and (6m) (¢). -

History: 1971 c. 125 ss. 192 to 195, 521; 1971 ¢. 215; 1973 c. 90, 158, 333; 1975 c. 39; 1975 ¢. 372 & 11; 1975 c. 424; 1977 ¢. 29, 31, 313, 418, 447; 1979 ¢. 34 s5. 637m
to 643m, 2102 (46) (d); 1979 c. 221; 1979 c. 329 5. 25 (1); 1979 c. 350 5. 27 (1); 1981 ¢. 1, 20, 93, 317, 1983 a. 2 ss. 1, 12; 1983 a. 27 ss. 489m, 490m, 2202 (45); 1985 a. 29,
41, 205; 1987 u. 27 s5. 473 to 474r, 476; 1987 a. 92; 1987 a. 312 5. 17; 1987 a. 323, 328, 399, 411, 422; 1989 a. 31 ss. 551 to S57m, 564m; 1989 a. 56 s. 259; 1989 a. 336; 1991
a.37; 1991 a. 39 ss. 250m, 653m to 659m; 1991 a. 225, 269; 1993 a. 16, 263; 1995 a. 27, 56, 209, 417, 1997 2. 27,237, 1999 0. 5, 9, 10; 1999 a. 150 s. 672; 1999 2. 167.

#++NOTE: This SECTION involv change in an appropriation that must be
reflected in the revised schedule i},sﬁ—éé%;i\,\tats.

L
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M If, after March 1 of the year of any distribution under sub. (5), the department
of administration or the department rexoreqr:ue discovers an error in the notice that
the municipality furnished under sub. (1m) that resulted in an overpayment bf that
year’s distribution to the municipality, as determined under sub. (5), the department
of administration or the départmént of revenue shall notify the municipality and the

municipality shall correct the error.

insert C

Y. Of] If, after March 1 of the year of any distribution under sub. (5), the departmenf
of administration or the department @fe?renue discovers an error in the notice that
the municipality furnished under sub. (1m) that resulted in an underpayment of that
year’s distribution to the municipality, as determined under sub. (5), the department

of administration or the department of revenue shall notify the municipality and the

municipality shall correct the error.

U —




Section #. 79.10 (6m) of the statutes is renumbered 79. 1(()3(6m)éa) and amended to read:

o g (0)ewBlE),

79.10 (6m) (a) RECTIONS O P Y DIT.P. -Hjthe department of
administration or the department of revenue determines by October 1 of the yeaf of any distribution
under subs. (4) and (5) that there was an overpayment or underpayment made in that year’s distribu-
tion by the department of administration to municipalities, as determined under subs. (4) and (5),
because of an error by the department of administration, the department of revenue or any munici-

pality, the overpayment or underpayment shall be corrected as provided in this .

overpayment shall be corrected by reducing the subsequent year’s distribution, as determined under
subs. (4) and (5), by an amount equal to the amount of the overpayment. Any underpayment shall
be corrected by increasjng the subsequent year’s distribution, as determined under subs. (4) and (5),
by an amount equal to the amount of the undf:rpayment. Corrections shall be made in the distribu-
tions to all municipalities affected by the error. Corrections shall be without interest.

History: 1971 c. 125 ss. 412, 521; Stats. 1971 s. 79.10; 1973 c. 90; 1975 c. 39, 199; 1977 c. 29, 418; 1979 c. 110's.
60 (11); 1981 c. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981 ¢. 93, 314, 317; 1983 a. 2 ss. 6 to 10, 12; 1983 a. 3, 27; 1983

a. 189'5. 329 (17m); 1983 . 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16; 1995

a. 27; 1997 a. 27, 164; 1999 a. 59, 83, 84, 185.

jkreye(Irbunx 16) Thu-Jan-18-2001  9:07 am
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' AN ACT ,&relatmg to: the budget

Analysts by the Legzslatwe Reference Bureau _ |
TAXATION '

. PROPERTY TAXAT!ON . -
Under current law, a mun1c1pahty must notify-DOR, by March 1, of the total -

‘ amount of the lottery and gammg ‘property tax credits that the mun1c1pahty has . -
- allocated to property owners in the municipality:: DOA then distributes that amount = -

to the municipality to compensate the munlclpahty for the credits. -

4 Under current law, DOA- or' DOR may 'correct any overpayment or
S : ,underpayment of the lottery and gaming property tax credit amount that is made to
- a munlclpallty, if DOA or DOR discovers the error by October 1 of the year of such

payment... DOA or DOR corrects the error by increasing or decreasing, as
approprlate, the subsequent year’s payment of the property tax credlt amount to the -

municipality. All such éorrections are made without intérest.

Under this bill, a municipality must also correct any overpayment of the lottery '

.and gaming property tax credit amount that the municipality receives, if, after
“March 1 of the year of such payment, the mumclpahty, DOA, or DOR discovers an
. error in the notice that the municipality sent to DOR that resulted in the
- overpayment. The municipality may pay the overpayment, without interest, to

DOR. If the mumclpahty does not pay the overpayment to DOR, DOA either collects

the overpayment without interest, from the mun1c1pa11ty or, decreases the' o

subsequent year ] payment to the mun1c1pahty
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o Under the b111 1f aﬂ:er March 1 of the year that a mun1c1pahty receives.a lottery o
and gammg property tax credit payment the municipality, DOA, or DOR discovers - - -

" an error in the notice that resulted in an underpayment to the municipality, the.
o mun1c1pahty shall correct the error. 'DOR either pays the underpayment, without . -

interest or-increases the subsequent year’s payment to the municipality.

: - For further information see the state and local ﬁscal estlmate which will be B
~ printed as an appendlx to this bill. L '

| . .The people of the state of Wisconsm, represented in senate and assembly, do -

' ‘enact as follows. )

. SECTION 1. 20. 835 (3) (q) of the statutes i 1s amended to read

20 835 (3) (q) Lottery and gammg credzt From the lottery fund a sum

'SECTION 2. 79 10 (6m) of the statutes is renumbered 79 10 (Gm) (a) and

- amendedtoread _ s , . U -
| 9 10 (6m) (a) ¥ mmgd_m_mﬁndm_i the department of
: admmrstratlon or ‘the department of revenue determmes by October 1of the year of
. .any dlstnbutlon under subs (4) and (5) that there was an overpayment or
- underpayment made i in that year’ s dlstrlbutlon by the department of admlmstratlon'.
to mumclpahtles, as determmed under subs (4) and (5) because of an error by the
- department of admmlstratlon the department of revenue or any mun1c1pahty, the |
_ overpayment or underpayment shall be corrected as prov1ded in this subseetien_'
‘ p_a_agraph_ Any overpayment shall be corrected by reducmg the subsequent year s L
’ 'dlstnbutlon, as determmed under subs (4) and (5), by an amount equal to the .
amount of the overpayment Any underpayment shall be corrected by mcreasmg the -
subsequent year s d1str1but10n as determlned under subs (4) and (5) by an amount -

equal to the amount of the underpayment Correctlons shall be made m the.
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‘distributions to all mumc1pa11t1es aﬁ‘ected by the error. Correctlons shall be w1thout ’
mterest |
SECTION 3. 79.10 (6m). (b) of the statutes is created to read L
79 10 (6m) (b) If after March 1 of the year of any dlstnbutlon under sub (5)

g ;a mun101pal1ty d15c:overs an error in the not1ce that the mun1c1pal1ty furmshed under
) sub :(1m) that resulted in-an overpayment of that year S d1str1but1on to the

o mun1c1pa11ty, as determmed under sub (5) the mun1c1pa11ty shall correct the error |

:‘a.nd notify the department of revenue of the correctlon on a form that the department :

,:prescrlbes If after March 1 of the year of any d1str1but1on under sub (5) the
’ department of admmlstratlon or the department of revenue d1scovers an error inthe
' notlce that the mun1c1pa11ty »fumlshed under sub (1m) that resulted in an .
- -overpayment of that year ’s d1str1but1on to the mun1c1pa11ty, as determmed under -
~ sub. (5) the department of admm1strat1on or: the department of revenue shall notlf‘y : :
a the mumc1pa11ty and the mun1c1pahty shall correct ‘the. error. . The mumclpahty-may |
pay the amount of the overpayment to the department of revenue and 1f the -
'. mumc1pa11ty chooses to make such a payment ‘shall submit the payment with the g
| form prescrlbed under thls paragraph Ifthe mumclpahty does not pay the amount
-of the overpayment the department of admm1strat10n may collect the amount of the
o overpayment asa special charge to the mumc1pa11ty or may correct the overpayment |

as prov1ded under par (a) Payments under this paragraph shall be w1thout mterest |

_ and shall be depos1ted in the lottery fund

SECTION 4. T 9 10 (6m) (c) of the statutes is created to read
: 79 10 (Gm) (o I, after March 1 of the year of any dlstrlbutlon under sub (5) .
a mun1c1pahty d1scovers an error m the notlce that the mumc1pa11ty furmshed under

-sub. (lm) thatresulted in an underpayment‘of that year’s d1_str1but1on _to the
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un1c1pahty, as determmed under sub (5) the mun1c1pa11ty sha.ll correct the error -
| after March 1 of the year of any dlstrlbutlon under sub (5) the department of

o '; . admmlstratlon or the department of revenue d1scovers an error in the notice that the
- of admm1stratlon or the department of revenue shall notlfy the mun1c1pahty and the'
| amount of the underpayment to the mumc1pa11ty, from the approprlatlon under 8.

20 835 (3) (q) or correct the underpayment as prov1ded under par (a) Payments' .

under thls paragraph shall be w1thout mterest R

(END)
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- and notlfy the department of revenue on a form that the department prescrlbes If N
- mun1c1pahty fumlshed under sub (lm) that resulted in an underpayment of that

B year ’s dlstnbutlon to the mun1c1pahty, as determlned under sub (5); the department -

E mun1c1pahty shall correct the error.’ The department of revenue may elther pay the g

. _
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DOA.......Ziegler — Corrections to municipal lottery credit payments

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
~ TAXATION

PROPERTY TAXATION

Under current law, a municipality must notify DOR, by March 1, of the total
amount of the lottery and gaming property tax credits that the municipality has
allocated to property owners in the municipality. DOA then distributes that amount
to the municipality to compensate the municipality for the credits.

Under current law, DOA or DOR may correct any overpayment or
underpayment of the lottery and gaming property tax credit amount that is made to
a municipality, if DOA or DOR discovers the error by October 1 of the year of such
payment. DOA or DOR corrects the error by increasing or decreasing, as
appropriate, the subsequent year’s payment of the property tax credit amount to the
municipality. All such corrections are made without interest.

Under this bill, a municipality must also correct any overpayment of the lottery
and gaming property tax credit amount that the municipality receives, if, after
March 1 of the year of such payment, the municipality, DOA, or DOR discovers an
error in the notice that the municipality sent to DOR that resulted in the
overpayment. The municipality may pay the overpayment, without interest, to
DOR. If the municipality does not pay the overpayment to DOR, DOA either collects
the overpayment, without interest, from the municipality or decreases the
subsequent year’s payment to the municipality.
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Under the bill, if, after March 1 of the year that a municipality receives a lottery
and gaming property tax credit payment, the municipality, DOA, or DOR discovers
an error in the notice that resulted in an underpayment to the municipality, the
municipality shall correct the error. DOR either pays the underpayment, without
interest or increases the subsequent year’s payment to the municipality.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. ‘

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (3) (q) of the statutes is amended to read:‘

20.835 (3) (@) Lottery and gaming credit. JFrom the lottery fund, a sum
sufficient to make the payments under s. 79.10 (5) and (6m) (c).

| SECTION 2. 79.10 (6m) of the statutes is renumbered 79.10 (6m) (a) and
amended to read: v |
| 79.‘10 (6m) (a) If Except as provided in pars. (b) and (¢), if the department of |
administratioﬁ or the department of revenue determines by October 1 of the year of
any distribution under subs. (4) and (5) that there was an overpayment orv
underpayment made}i}n_ that year’s distribution by the department of administration
to municipalities, as determined under subs. (4) and (5), because of an error by the
department of administration, the department of revenue or any municipality, the
overpayment or underpayment shall be corrected as provided in this subsection
paragraph. Any overpayment shall be corrected by reducing the subséquent year’s
distribution, as determined under subs. (4) and (5), by an amount equal to the
amount of the overpayment. Any underpayment shall be corrected by increasing the
subsequent year’s distribution, as determined under subs. (4) and (5), by an amount

equal to the amount of the underpayment. Corrections shall be made in the
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SECTION 2
distributions to all muhicipalities affected by the error. Corrections shall be without
interest. |

SECTION 3. 79.10 (6m) (b) of the statutes is created to read:

79.10 (6m) (b) If, after March 1 of the year of any distribution under sub. (5),
a municipality discovers an error in the notice that the municipality furnished under
sub. (Im) that resulted in an overpayment of that year’s distribution to the
muniéipality, as determined under sub. (5), the municipality shall correct the error
and notify the department of revenue of the correction on a form that the department
prescfibes. If, after March 1 of the year. of any distribution under sub. (5), the
department of administration or the department of revenue discovers an error in the
notice that the muniqipality furnished under sub. (1m) that resulted in an
overpayinent of that year’s distribution to the municipality, as determined under
sub. (5), the department of administration or the department of revenue shall notify
the municipality and the municipality shall correct the error. The municipality may
pay the amount of the overpayment to the department of revenue and, if the
municipality chooses to make such a payment, shall submit the payment with the

form prescribed under this paragraph. If the municipality does not pay the amount

of the overpayment, the department of administration may collect the amount of the

overpayment as a special charge to the municipality or may correct the overpayment
és provided under par. (a). Payments under this paragraph shall be without interest
and shall be deposited in the lottery fund.

'SECTION 4. 79.10 (6m) (c) of the statutes is created to read:

79.10 (6m) (c) If, after March 1 of the year of any distribufion under sub. (5),
a municipality distovers an error in the notice that the municipality furnished under

sub. (1m) that resulted in an underpayment of that year’s distribution to the
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SECTION 4
municipality, as determined under sub. (5), the municipality shall correct the error
and notify the department of revenue on a form that the departmeht prescribes. If,
after March 1 of the year of any distribution under sub. (5), the department of
administration or the department of revenue discovers an error in the notice that the
municipality furnished under sub. (1m) that resulted in an underpayment of that
year’s distribution to the municipality, as determined under sub. (5), the department
of administration or the department of revenue shall notify the municipality and the
municipality shall correct the error. The department of revenue may either pay the
amount of the underpayment to the municipality, from the appropriafion under s.
20.835 (3) (q), or correct the underpayment as provided under par. (a). Payments
under this paragraph shall be without interest.

(END)



