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Drafting Instructions. Create §1.12(6) to provide that PSC may, on its own motion or by
petition (see §227.12, Stats.), conduct an energy assessment of state agency rule proposals that
potentially impact energy policies relating to electricity generation, including fuel choices,
transmission or distribution. If, after such an assessment, the PSC concludes the initiative may

- have a significant impact on the state’s energy policies, it may prepare an energy impact

statement to fully evaluate the probable impacts and describe appropriate alternatives to the
proposed action. The state agency proposing the rule must consider the findings and alternatives
contained in any such impact statement prior to final rule adoption, and include the impact
statement in its notice to the Legislature required under §227.19(2), Stats.
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STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION
101 East Wilson Street, Madison, Wisconsin

TOMMY G. THOMPSON
GOVERNOR

GEORGE LIGHTBOURN
SECRETARY

— 5%

Division of Executive Budget and Finance
Post Office Box 7864

Madison, WI 53707-7864

Voice (608) 266-1736

Fax (608) 267-0372

TTY (608) 267-9629

Date: January 18, 2001

To: Steve Miller, LRB

From: Kerry Holden, DO

266-8593

Subject: PSC Energy Assessments

K

Please draft the attached for inclusion in the Governor's budget. Please call if you have

any questions. Thank you.
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DOA....... Holden — PSC energy assessments of state agency rule proposals
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENTY

OTHER STATE GOVERNMENT\/

This bill gives the PSC the authority to conduct an energy assessment of any
proposed state agency rule that may potentially impact state energy policies. If, after
the assessment, the PSC concludes that the proposal may have a significant impact
on the state’s energy policies, the PSC may prepare an energy impact statementY The
bill requires the state agency that is proposing the rule to consider the PSC*nergy
impact statement before final adoption of the rule. Under the bill, the state agency
that is proposing the rule must include the energy impact statement in the notice
when the agency submits its proposed rule in final form to the legislature and an
explanation of any changes made in the rule in response to that statement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 227.117 of the statutes is created to read:
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SECTION 1

v :
227.117 Review of rules impacting energy policies. (1) The public service
commission may conduct an energy assessment of any proposed rule{ubmitted to the
v

legislative council staff for review under s. 227.15 (1)\./The energy assessment shall

evaluate the potential impact of the proposed rule on the energy policies of the state

related to electricity generation, Wransmlssml}\or distribution Wﬁb M

wpd[ fuels used in generating electnmty If, after maklng such an assessment, the

public service commission concludes that the proposed rule may have a significant

impact on pollcles eleetTicy g ti the public
p

service commission may prepare an energy impact statement. An energy impact

statement prepared under this subsection\éhall evaluate the probable impacts of the

propdsed rule on the state’s energy p.dlicies rékatp
describe appropriate alternatives to thé proposed rule that will reduce any negative
impacts on those policies. |

(2)" The public service commission shall submit a copy of any energy impact

statement prepared under sub. (1) to the legislative council staff and to the agency

that proposed the rule that resulted in the statement.

(8) An agency that receives an energy impact statement under sub%Z), shall

: : s o
~ consider the energy impact statement before submitting the notification and report

to the legislature under s. 227.19 (2) and (3)‘./

SECTION 2. 227.19 (3) (intro.)%{f the statutes is amended to read:

227.19 (3) FORM OF REPORT. (intro.) The report required under sub. (2) shall be
in writing and shall include the proposed ruie in the forﬁ specified in s. 227.14 (1),
the material specified in s. 227.14 (2) to (4), a_copy of any\énergy impact statement
received from the public service commission under s. 227 .117\/122, a copy of any
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SECTION 2

recommendations of the legislative council staff and an analysis. The analysis shall

include:

History: 1985 a. 182; 1987 a. 253; 1987 a. 403 s. 256; 1989 a. 179(

SECTION 3. 227.19 (3) (f) of the statutes is created to read:

227.19 (3) () If an energy impact statement regarding the proposed rule was
submitted with the report, an explanation of what changes, if any, that were made
in the proposed rule in response to that statement,

(END) .
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Analysis by the Legislative Reference Buréau
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This bill gives the PSC the authority to conduct an energy assessment of any
proposed state agency rule that may potentially impact state energy policies. If, after
the assessment, the PSC concludes that the proposal may have a significant impact
on the state’s energy policies, the PSC may prepare an energy impact statement. The
bill requires the state agency that is proposing the rule to consider the PSC energy
impact statement before final adoption of the rule. Under the bill, the state agency
that is proposing the rule must include the energy impact statement in the notice
when the agency submits its proposed rule in final form to the legislature and an
explanation of any changes made in the rule in response to that statement.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
~enact as follows:

SECTION 1. 227.117 of the statutes is created to read:
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SECTION 1
227.117 Review of rules impacting energy policies. (1) The public service
commission may conduct an energy assessment of any proposed rule submitted to the

legislative council staff for review under s. 227.15 (1). The energy assessment shall

-evaluate the potential impact of the proposed rule on the energy policies of the state

related to electricity -generation,. transmission, or distribution or to fuels used in
genératihg electricity. If, after making suchv an assessment, the public service
commission concludes that the proposed rule may have a significant impact on those
policies, the public service commission may prepare an energy impact statement. An
energy impact statement prepared under this subsection shall evaluate the probable
impacts of the proposed rule on the state’s energy policies and describe appropriate
alternatives to the proposed rule that will reduce any negative impacts on those
policies.

(2) The public service commission shall submit a copy of any energy impact
statement prepared under sub. (1) to the legislative council staff and to the agency
that proposed the rule that resulted in the statement.

(3) An agency that receives an energy impact statement under sub. (2), shall
consider the energy impact statement béfore submitting the notification and report
to the legislature under s. 227.19 (2) and (3).

SECTION 2, 227.19 (3) (intro.) bf the statutes is amended to read:

227.19 (3). FORM OF REPORT. (intro.) The report requiréd under sub. (2) shall be
in writing and shall include the proposed rule in the form spécified in s. 227.14 (1),
the material specified in s. 227.14 (25 to (4), a copy of any energy impact statement
received from the public service commission under s. 227.117 (2), a cdpy of any
recommendations of the legislative council staff and an analysis. The analysis shall

include:
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SECTION 3. 227.19 (3) (f) of the statutes is created to read:

227.19 (8) (f) Ifan énei'gy impact statement regarding the proposed rule was
submitted with the report, an explanation of what changes, if any, that were made
in the proposed rule in response to that statement.

(END)



