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SENATE BUDGET AMENDMENT )

Agency name: General Fund Taxes — Individual Income Tax
Artistic Endowment Foundation

@N3DBQ

Related Fiscal Bureau papers and motions: Motion #1644

Description: Provide an individual income tax credit for 25% of
contributions to the Artistic Endowment Foundation. The maximum credit
that could be claimed in a taxable year would be $50. No new credits
would be accepted once the revenues in the artistic endowment fund equals
or exceeds $50.15 million.

Fiscal effect:

Attachments: Motion #1644



Senator Shibilski
Senator Darling
GENERAL FUND TAXES - INDIVIDUAL INCOME TAX

Artistic Endowment Foundation Tax Credits -- 25%
(Amendment to Motion #1643)

Motion:

Move to amend Motion #1643, Item #15. Eliminate license plates as a funding mechanism
for the foundation. Instead, provide, for taxable years beginning after December 31, 2002, a

nonrefundable individual income tax credit for 25% of amounts contributed to the artistic

endowment fund. Specify that the maximum credit that could be claimed in a taxable year would be
$50 ($100 for married couples filing joint returns).

Provide that the amount of the individual income tax credit for contributions to the artistic
endowment fund would not be includable as an eligible expense under the state's itemized
deduction credit. Specify that the credit would not be available to nonresidents and, for part-year
residents, would be based on the proportion of total income earned in Wisconsin [Wisconsin

~ adjusted gross income (AGI) as a percent of total federal AGI].

Provide, for taxable years beginnirig after December 31, .2002, a tax credit under the
corporate income and franchise tax, for 25% of amounts contributed to the artistic endowment
fund, up to a maximum of $500.

Require DOR to include a statement on the relevant tax forms that a taxpayer could reduce a
refund or increase a liability payment and deposit the proceeds in the artistic endowment fund.
Specify that no new credits could be claimed for taxable years beginning after a year in which
revenues in the artistic endowment fund equaled or exceeded $50.15 million.

Note:

The motion would amend Motion #1643, Item #13, to eliminate license plates as a funding
mechanism for the Artistic Endowment Foundation. Instead, the motion would provide a
nonrefundable individual income tax credit for 25% of certain amounts contributed to the artistic
endowment fund by residents of the state. The maximum credit that could be claimed in a taxable
year would be $50 (S100 for married couples filing joint returns). The credit would be available to

Motion #1644 Page 1
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- part-year residents in proportion to the Wisconsin share of total AGL The credit would not be
available to nonresidents . .

This motion would also provide, for tax years beginning after December 31, 2002 a tax
credit under the corporate income and franchise tax, for 25% of amounts contn'buted to the artistic

endowment fund, up to a maximum contribution of $500.

DOR would be required to include a statement on the relevant tax forms that a taxpayer could
reduce a refund or increase a liability payment and have the proceeds deposited in the artistic
endowment fund. No new credits could be claimed for a taxable year beginning after a year in
which revenues in the artistic endowment fund equaled or exceeded $50.15 million.

As the tax credit would first apply to tax years beginning afier December 31, 2002, there
would be no fiscal effect in the 2001-03 biennium. Based on simulations with the 1999 Wisconsin
tax sample and information on current charitable contributions to the arts, culture and humanities, it
is estimated that the proposed artistic endowment fund tax credit tax would reduce individual and
corporate income and franchise tax collections by approx:mately $4.8 million per year (m 2002-03
dollars) for the duration of the credit.

_ The motion would also provide that the Foundation could not distribute funds to the Arts
Board in any fiscal year in which the Foundation determines that the amount of GPR appropriated
to the Arts Board programs by the Legislature is less than the amount appropriated for those
programs in the previous fiscal year.

Motion #1644 Page 2
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Senator Shibilski’
Senator Darling

GENERAL FUND TAXES - INDIVIDUAL INCOME TAX

Artistic Endowment Foundation Tax Credits - 25%
(Amendment to Motion #1643)

Motion:

- Move to amend Motion #1643, Item #15. Eliminate license plates as a funding mechanism
for the foundation. Instead, provide, for taxable years beginning after December 31, 2002, a
nonrefundable individual income tax credit for 25% of amounts contributed to the. artistic
endowment fund. Specify that the maximum credit that could be claimed in a taxable year would be
350 (8100 for married couples filing joint returns).

Provide that the amount of the individual income tax credit for contributions to the artistic
endowment fund would not be includable as an eligible expense under the state's itemized
deduction credit. Specify that the credit would not be available to nonresidents and, for part-year
residents, would be based on the proportion of total income eamed in Wisconsin [Wisconsin
adjusted gross income (AGI) as a percent of total federal AGI].

Provide, for taxable years beginning after December 31, 2002, a tax credit under the
corporate income and franchise tax, for 25% of amounts contributed to the artistic endowment
fund, up to a maximum of $500. -

Require DOR to include a statement on the relevant tax forms that a taxpayer could reduce a
refund or increase a liability payment and deposit the proceeds in the artistic endowment fund.
Specify that no new credits could be claimed for taxable years beginning after a year in which
revenues in the artistic endowment fund equaled or exceeded $50.15 million.

Note:

The motion would amend Motion #1643, Item #15, to eliminate license plates as a finding
mechanism for the Artistic Endowment Foundation. Instead, the motion would provide a
nonrefundable individual income tax credit for 25% of certain amounts contributed to the artistic
endowment fund by residents of the state. The maximum credit that could be claimed in a taxable
year would be $50 ($100 for married couples filing joint returns). The credit would be available to

Motion #1644 : _ Page 1



part-year residents in proportion to the Wisconsin share of total AGIL The credit would not be
available to nonresidents .

This motion would also provide, for tax years beginning after December 31, 2002, a tax

credit under the corporate income and franchise tax, for 25% of amounts contn'buted to the artistic
endowment fund, up to a maximum contributlon of $500.

DOR would be required to include a statement on the relevant tax forms that a taxpayer could
reduce a refund or increase a liability payment and have the proceeds deposited in the artistic
endowment fund. No new credits could be claimed for a taxable year beginning after a year in
which revenues in the artistic endowment fund equaled or exceeded $50.15 million.

As the tax credit would first apply to tax years beginning after December 31, 2002, there
would be no fiscal effect in the 2001-03 biennium. Based on simulations with the 1999 Wisconsin
tax sample and information on current charitable contributions to the arts, culture and humanities, it
is estimated that the proposed artistic endowment fund tax credit tax would reduce individual and
corporate income and franchise tax collections by approximately $4.8 million per year (in 2002-03
dollars) for the duration of the credit.

The motion would also provide that the Foundation could not distribute funds to the Arts
Board in any fiscal year in which the Foundation determines that the amount of GPR appropriated
to the Arts Board programs by the Leglslature is less than the amount appropriated for those
programs in the previous fiscal year.
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State Senator

Chuck Chvala

SENATE MAJORITY LEADER

June 7, 2001

Senator Kevin Shibilski
Room 10 South

State Capitol

Madison, WI 53708

Dear Kevin:

T understand your great interest in the Arts Endowment Tax Credit. I can assure you that
your Tax Credit portion of the proposal will be included in the Senate's version of SB 55.
Your leadership on this issue is much appreciated. I thank you for your exemplary
service and hard work on the Joint Committee on Finance.

Sincerely,

Hels

CHUCK CHVALA
Senate Majority Leader

State Capitol, Post Office Box 7882, Madison, W1 53707-7882 ® Phone: (608) 266-9170 & Fax: (608) 266-5087
Legislative Hotline (Toll-Free) 1-800-362-WISC (9472) @ E-Mail: chuck.chvala®legis.state.wi.us
World Wide Web: hup://www legis.state.wi.us/senate/sen16/senl6.himl
%& Printed on recycled paper
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Senator Shibilski

GENERALFUND TAXE?

Creanon of an Artistic Endowment Foundauon and Tax Cmrhts 25% Credit

L Moton:

Move to create an Artistic Endowment Foundation (Foundation). The Foundation would be

"a nonprofit corporation organized under ch. 181 so- that contributions to it"are deductible- from

adjusted gross income under section 170 of the Internal Revenue Code. Under the Foundation,

. *. .create the following new appropriations: create a continuing appropriation for education and

markenng of the artistic endowment fund, create a new annual segregated appropriation from the
artistic endowment fund for general program operations ‘of the foundation; and a continuing
appropriation for all moneys received as interest and earning of the artistic endowment fund less the

K z amounts appropnated for general program operauons and support of arts programs.

* Create a segrogaxcd, nonlapsible trust fund designated as the artistic endowment fund to
consist of all gifts, grants, bequests or other contributions made to the fund and all gifts, grants,
bequests or other contnbuuons made to the Foundanon. :

Create a new appropnatron under the Arts Board for funds received from the Wisconsin

- - Artistic Endowment Foundation for operating support of arts organizations and for grants under the -

- ‘Wisconsin regranting program and permit the Arts Board to-award grants under the regranting .
program to local arts agencies and municipalities from funds in the new appropriation.

Establish a 14-member board of directors for the Foundation, eight of whom are appointed
by the Governor. The other.members are the chairperson of the ‘Arts Board or the chairperson’s
designee, the executive secretary of the Arts Board as a nonvoting member, and 4 legislatures
representing the majority and minority parties of each house of the legislature. The members
appointed by the Governor would serve staggered 7-year terms, and at jeast one of them would need
to be knowledgeable in marketing and fund raising for the arts. “The Board would annually elect 2
chairperson and may elect other officers, as they consider appropriate. Seven voting members

" would constitute a quorum, and the Board could take action upon a vote of a majority of the voting

members present, unless the bylaws of the Foundation were to require a larger number. A
nonstatutory provision would require the initial Board appointments by the Governor would be
. limited as follows: two of the Board members appointed for 2-year terms; 2 members appomrod for
4-year terms; and 2 members appomted for 6-year terms.

Motion #1091 | Page 1



lectheBoardtbepowusoftbeFomdmon.mdaﬂofthepowmumsﬂymdconvaﬁmt
_to carry out its duties. The general powers and duties would include the following: make, amend, ~
“ and fepeal bylaws for the conduct of its affairs; adopt a scal and alter that seal; sue and be sued;
maintain an office; solicit and accept donations of ‘money, property, and art objects; execute
‘contracts and other instruments; employ legal, financial, technical or other experts and any othed
" necessary employees and fix their qualifications, duties and compensation; establish arts programs
 with the. advice of the Ants Board and statewide arts organizations; andconvutanynoncashg!ﬁ.
'gtmt.bequestorothzroonui’ounontothcf‘omdauontocash.

" Establish responsibilities for the Foundation related to distribution and receipt of grants and '

gifts, The Foundation would need to ensure to the greatest extent possible the equitable distribution
of funds and other support among all of the following: the various geographic regions of the state;
urban, suburban, and rural areas of the state; and the various ethnic, racial and cultural groups of the
state. The Foundation would need to appoint a licensed appraiser to evaluate each donated art
object and establish the current value, appreciation and degree of risk in holding or selling the art
object, adopt bylaws for accepting restricted donations. The Foundation would be required to

annually submit to the Governor and presiding officer- of each hause of the Legislature an audited

financial statement of the operations oftthoundauon,pupmedmaccordancewuh ‘generally
accepted accounting principles and biennially review the Foundation’s prioritjes. for expenditures of
the fund andreponthosepnontmto the presiding officer of each house ofmeLeglslamr;.

Give the Foundauon the authority to distribute money appmpnamd to them to the Arts Board |

for programs that provide operating support 10 arts organizations and for the ' Wisconsin regranting
program.. In addition, the Foundation would be able-to distribute moneys appropriated to them to
an arts program established with the advice of the Arts Board and statewide arts organizations if, to
the extent possible, it uses the Arts Board mechanisms and staff for administering and distributing
the moneys. - Of the total amount distributed by the-Foundation in any fiscal year that constitutes

eaming on unrestricted donations, the Foundation would distribute at least 50% to the Arts Board. -

The Foundation could not distribute moneys to the :‘Arts Board: in any fiscal year in which the
Foundation determines that the amount of general purpose revenue appropnated to the Arts Board
xs less than the amount appropnated in the previous fiscal year. .

" Permit the dxssolunon of the R'mndanon only 1f the I.eg;slaxure enacts a law ordering
dissolution. ) . .

Provide, for taxable years beginning after December 31, 2002, aponmﬁmdéble individual
income tax credit for 25% of amounts contributed to the aitistic endowment fund. Specify that the
maximum credit that could be claimed in a taxable year would be $50 (3100 for married couples
filing j jomt returns),

Prowde that the amount of the individual i mwme tax credxt for contributions to the artistic
endowment fund would not be includable as an eligible expense under the state’s itemized
deduction credit. Specify that the credit would not be available to nonresidents and, for part-year
residents, would be based on the proportion of totnl income eamed in Wisconsin [Wisconsin

Motion #1091 ’ - Page2-



-

adjusted gross income (AGI) asa percent of total fedaal AGl]

Provide, for taxable years beginning after December 31, 2002, a tax credit under the
corporate income and franchise tax, for 25% of amounts contributed to the amstxc endowment
ﬁmd,nptoamammumofssoo

Require DOR to include a statement on the relevant tax fo_rms that a taxpayer could reduce a
refund or increase a liability payment and deposit the proceeds in the artistic endowment fund.
Specify that no aew credits could be claimed for taxable ycars beginning after a year in which -
revenues in the artistic endowment fund equaled or exceeded $50.15 million.

Note:

' This motion would'ér_eaié the -Artistic Endowrneni. Foundatzon and 'fuﬁd. The Foundation
would have a 14-member board of directors, eight of whom are appointed by the Governor.

In addition, the motion would provide a nonrefundable individual income tax credit for
of certain amounts contributed to the. artistic endowment fund by residents of the state. The
maximum credit that could be claimed in a taxable year would be 350 ($100 for married couples
filing joint returns). The credit would be available to part-year residents in proportion to the
Wisconsin share of total AGL The credit would not be available to nonresidents.

This motion would also provide, for tax years beginning after December 31, 2002, a tax
credit under the corporate income and franchise tax, for 25% of amounts contributed to the artistic
endowment fund, uptoa maximum contribution of $500.

_ DOR would be required to include a statement on the relevant tax forms that a taxpayer could

reduce a refund: or increase a liability payment and have the proceeds deposited in the artistic.
endowment fund. No new credits could be claimed for a taxable year beginning after a year in
which revenues in the artistic endowment fund egualed or excceded $50.15 million.

As the tax credit would first apply to tax years beginning after December 31, 2002, there
would be no fiscal effect in the 2001-03 biennium. Based on simulations with the 1999 Wisconsin
tax sample and information on current charitable contributions to the arts, culture and humanities, it
is estimated that the proposed artistic endowment fund tax credit tax would reduce individual and
corporate income and franchise tax collections by approxmately $4.8 million per year (in 2002-03

dollars) for the duration of the credit.

Motion #1091 | Page3
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. '-ﬁmﬁngwﬂwm&mdfapmgmdmtmwdeopmgmmwmmmmd
* .". regranting programs. At least 50% of the unrestricted earnings, if distributed by the endowment

fand, must be used for this. purpose, The remaining 50% of mnrestricted eamnings would be
ammdwmmmbhmmmmmyw&mmmmmof
theAmBomﬂandmwxdemaxaniunw : .

Themnuonwouldabopmndethnumcmﬂdmdisﬁbmfmdsmthem
Board in any fiscal year in which the Foundation determines that the amount of GPR appropriated
wﬁeAmBmdmmbytbeugﬂamkmmmﬂummwnedfam

'psogxmindiepmvmﬁwdyw '
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State of Wisconsin ]
2001 - 2002 LEGISLATURE LRBb0910?

'SDC:...... Keckhaver — CN3032/9513, Artistic endowment foundation tax
credits

For 2001-03 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

_ L»/ﬂ/ 0
- ° /
1 At the locations indicated, amend the substitute amendment as follows:
2 1. Page 734, line 22: after that line insert:
o )
3 2. Page 7\§7 , line 24: after that line insert:(Insert B )
v v v v’
4 3. Page 741, line 22: delete “and (3s)” and substitute “(3s), and (9t)”.
e - v
5 4. Page 768, line 24: delete “and (5)” and substitute “(5),.and (9t)”.
7 .
v~
6 5. Page 798, line 22: after that line insert:
o d v
7 6. Page 799, line 6: delete “and (3g)” and substitute “(3g), and 9t)”.
| S
8 7. Page 831, line 18: after that line insert:



2001 — 2002 Legislature -2 LRBb0910/?

8. Page 849, line 13: delet ‘

=3

S - »

(END)

. Subshhok " ,(33), ZSQM
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SENATE BILL 164 SECTION 8
‘ Y74

‘\\SECTION K 71.07 (B) (a) 10. of the statutes is created to read:

71.07 (5) (a) 10. Any amount claimed as a credit under sub. (9t). :/’

e /
“SECTION 9. 71.07 (9t) ¥F the statutes is created to read: VIR
21504 ,
71.07 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,

“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject

6
@ . to the limitations provided in this subsection Wéﬂ@aa claimant may

8 claim as a credit against the tax imposed under s. 71.02, up to the amount of those
taxes, an amount equal tci[t‘hggaxr?ount contributed to the artistic endowment fund
10 under s. W{n’())—f t;?)ixceed $50 in a taxable year for a claimant who claims the credit
11 as an individual or claims the credit- as a married person who files a separate inconrie
12 tax return, not to exceed $100 in a taxable year for a claimant and a claimant’s spouse
13 who file a joint return, and not to' exceed $500 in a taxable year for a claimant who
14 claims the credit as a sole proprietor, a partner, a member of a limited liability
15 company, or a shareholder in a tax—option corporation.
16 (c) Limitations and conditions. 1. Nonresidents of this state are not eligible
17 for the credit under this subsection.
18 2. For a claimant who is a part—year resident of this state and who is a single
19 person or a married person filing a separate return, multiply the credit for which the
20 claimant is eligible under par. (b) by a fraction, the numerator of which is the
21 individual’s Wisconsin adjusted gross income and the denominator of which is the
22 individual’s federal adjusted gross income. If a claimant is married and files a joint
23 return, and if the claimant or the claimant’s spouse, or both, are nonresidents or
24 part-year residents of this state, multiply the credit for which the claimant is eligible

25 under par. (b) by a fraction, the numerator of which is the couple’s joint Wisconsin
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. LRB-2902/2

SENATE BILL 164 SECTION 9

adjusted gross income and the denominator of which is the couple’s joint federal
adjusted gross income. |

3. No new claim may be filed under this subsection for a taxable year that
begins after December 31 of the year in which the department determines that the
total amount of revenues received by the endowment fund equals $50,150,000.

4. No credit may be allowed under this subsection unless it is claimed within
the time period under s. 71.75 (2).

5. Partnerships, limited liability companies, and tax—option corporations may

‘not claim the credit under this subsection, but the eligibility for, and the amount o% >‘/
- p (‘

et mbitn pade gon
the credit are based on their WWM% A partnership, limited liability

company, or tax—option corporation shall compute the amount of credit that each of
its partners, members, or shareholders may claim and shall provide that information'
to each of them. Partners, members of limited liability companies, and shareholders
of tax—option corporations may claim the credit in proportion to their ownership
interest.

(d) Administration. Section 71.28 (4) (¢) and (), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

21804
SECTION l}b/? 1.10 (4) (dg) of' the statutes is created to read:

7
71.10 (4) (dg) The artistic endowment credit under s. 71.07/(91:). i

amen.

=} et lo Lo i L.,
7y and passeurtarengirtopartrers shet-be
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SENATE BILL 164 SECTION 12

1 71.26 (1) (bo) Wisconsin Artistic Endowment Foundation. n of the

2 Wisco in Artistic Endowment Foundation under ch. 247. ) .

3 - SECHoON 13. 71.26 (2) (a) of the statutes is amended 9,

4 71.26 (N (@) Corporations in general. The “net incpf of a corporation means

5 the gross income\as computed under the internaenue code as modified under

6 sub. (3) minus the am ount of recapture under .28 (1di) plus the amount of credit

7 computed under s. 7 1.28 1) and, (3) to (§ and (9t) plus the amount of the credit
8 computed under s. 71.28 (Idd), (1de ,ldi), (1dj), (1dL), (1ds) and (1dx) and not
9 passed through by a partnership) ited liability company or tax—option corporatibn

10 that has added that amounj to’ thd, partnership’s, limited liability company’s or

11 tax—option corporation’s # come under »\ 71.21 (4) or 71.34 (1) (g) plus the amount

12 of losses from the sa)é or other disposition &f assets the gain from which would be

13 - wholly exempt ipfome, as deﬁned in sub. (3) (L)Nf the assets were sold or otherwise

14 disposed of gt a gain and minus deduc;tions, as compyted under the internal revenue

15 code as piodified under sub. (3), plus or minus, as appropriate, an amount equal to
6 the ierence between the federal basis and Wisconsin basis of any asset sold,

17 gxchanged, abandoned dr otherwise disposed of in a taxable tragsaction during ‘e
8 %9,

abre-year-execept-as-provdeaa-par~(b) and ¢ 4 2=rd (H))

\* SECTION 11{‘7 1.28 (9t) of the statutes is created to read: @_C—/’
. i

71.28 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.
(b) Filing claims. For taxable years beginning after December 31, 2002, subject

to the limitations provided in this subsectionW@éﬂ%a claimant may

claim as a credit against the tax imposed under s. 71.23, up to the amount of those
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SENATE BILL 164 6] ’ SECTION 14
15/°

taxes, an amoun),;gt;}aé toﬂhe amount contributed to the artistic endowment fund
under s. #&2U/ not to exceed $500 in a taxable year.

(¢) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the
department determines that the total amount of revenues received by the

endowment fund equals $50,150,000.
2. Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of v

1 suadle, gor /,&)

the credit are based on their i ivi A partnership, limited liability

10 company, or tax—option corporation shall compute the amount of credit that each of
11 its partners, members, or shareholders may claim and shall provide that information
12 to each of them. Partners, members of limited liability companies, and shareholders
13 of tax—option corporations may claim‘the credit in proportion to their ownership
14 interest.
15 3. No credit may be allowed under this subsection unless it is claimed Within
16  the time period under s. 71.75 (2).
17 (d) Administration. Subsection (4) (e) and (g), as it applies to the credit under
18 sub. (4), applies to,the credit under this subsection.

/ 217%h
19 SECTIONJz?/ 71.30 (3) (bm) of the statutes is created to read
20 71.30 (3) (bm) Artistic endowment credit under s. 71. 28 (9t)
21 SECTTON-1.6 -71.34 (1) (g) of the statuts .amended-toread:
22 71.34 (1) (g) An_adéition shl ve Thade~fer credits computed by a tax—option
23 corporatign-finde T1728(Tda); (e Chd - tddip- e de- dx) amd ), _and
24 ) and-passed-threugh-to-sharehotders—
25

\
\SECTION %71.47\/(915) of the statutes is created to read: @
I3
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71.47 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,

“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this sﬁbsectionW%%a claimant may
claim as a credit against the tax imposed under s. 71.43, up to the amount of those
taxes, an- amount equal to /(/hei glzgunt contributed to the artistic endowment fund
under s. Wqﬁgf‘cg gxceed $500 in a taxable year.

(c) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which ths
department determines that the total amount of revenues received ny the
endowment fund equals $50,150,000.

2. Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of,

con i rdiin

M@ZD/(,
the credit are based on their W partnership, limited 11ab111ty

company, or tax—option corporation shall compute the amount of credit that each of
its partners, members, or shareholders may claim and shall provide that information
to each of them. Partners, members of limited liability companies, and shareholders
of tax—option corporations may claim the credit in proportion to their ownership
interest. |

3. No credit may be allowed under this subsection unless it is claimed within

the time period under s. 71.75 (2).

(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under

s. 71.28 (4), applies to the credit under this sﬁbsection.
295 h
SECTION 18, 71.49 (1) (bm) of the statutes is created to read:
v =
71.49 (1) (bm) Artistic endowment credit under s. 71.47 (9t).

4)

BAND OF INSERT ) —
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SDC.......Keckhaver — CN3032/9513, Artistic endowment foundation tax
credits

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS SENATE AMENDMENT

TO SENATE SUBSTITUTE AMENDMENT 1,

P TO 2001 SENATE BILL 55
%‘gg Y72 Dons /v A Crvnon /L/z;/é
{3@9& V77 7 i 6 Lobots WW

[ !7?/0}

At the locations indicated, amend the substitute amendment as follows:

1. Page 734, line 22: after that line insert:

“SECTION 2147d. 71.07 (5) (a) 10. of the statutes is created to read:

71.07 (5) (a) 10. Any amount claimed as a credit under sub. (9t).”.

2. Page 737, line 24: after that line insert:

“SECTION 2150d. 71.07 (9t) of the statutes is created to read:

71.07 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“clairﬁant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject

to the limitations provided in this subsection, a claimant may claim as a credit
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against the tax imposed under s. 7 1.02, up to the amount of those taxes, an amount

equal to 25% of the amount contributed to the artistic endowment fund under s.
a0 s

Ma{;e@d;ﬂi ble year for a cl ho claims the credi
25.78, '$50/in a taxable year for a claimant who claims the credit as an

individual or claims the credit as a married person who files a separate income tax

ug Ty o moschmirmse  connibntion
retumWed $100/in a taxable year for a claimant and a claimant’s spouse

who file a joint return, 1 net 15 exceed $506-in 2 taxableyear-foractatmantwho

(c¢) Limitations and conditions. 1. Nonresidents of this state are nog delisible

Subd . £¢

for the credit under this subsectiorf‘\ ) W o WJMQ WW&4« /iww 8
2. For a claimant who is a part—year resident of this state and who is a single
person or a married person filing a separate return, multiply the credit for which the
claimant is eligible under par. (b) by a fraction, the numerator of which is the
individual’s Wisconsin adjusted gross income and the denominator of which is the

individual’s federal adjusted gross income. If a claimant is married and files a joint
L

return, and if the efag claimant’s spouseW/n%nresident& or
AL Lomnanit e % lovonoidts agguns ) o Dt ang:

part—year residents of this state, multiply the credit for which the claimant is eligible
under par. (b) by a fraction, the numerator of which is the couple’s joint Wisconsin
adjusted gross income and the denominator of which is the couple’s joint federal
adjusted gross income.

3. No new claim may be filed under this subsection for a taxable year that
beg‘ihs after December 31 of the year in which the department determines that the
total amount of revenues received by the endowment fund lequals $50,150,000.

4. No credit may be allowed under this subsection unless it is claimed within

the time period under s. 71.75 (2).
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(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection.
SECTION 2150e. 71.10 (4) (dg) of the statutes is created to read:

71.10 (4) (dg) The artistic endowment credit under s. 71.07 (9t).”.
g , 1t 2 “a s)” a stitate J(3s M
4. Page 768, line 24: delete “and (5)” and substitute “(5),.and (9tY”.

5. Page 798, line 22: after that line insert:

“SECTION 2179d. 71.28 (9t) of the statutes is created to read:

71.28 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
aga.inst the tax imposed under s. 71.23, up to the amount of those taxes, an amount

equal to 256% of the amount contributed to the artistic endowment fund under s.
W%{ O MDA

25.7 S,W $500]in a taxable year.
L\M
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(¢) Limitations and conditions. .1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the
department determines that the total amount of revenues received by the

endowment fund equals $50,150,000.

a-coTporations may

artperships, limited liability companies, and tax—opti
not claim the credit.under this subsection, but theeligibility for, and the amount of,

the credit are based on“their contributior

under par. (b). A partnership, limited

ation shall compute the amount of credit that

each of its partners, members, gr siaxgholders may claim and shall provide that

information to each of them. Partners, membersof limited liability companies, and

shareholders of tax—option corporations may claim the credit in proportion to their

. /7/. )
?./ No credit may be allowed under this subsection unless it is claimed within

the time period under s. 71.75 (2). A

(d) Administration. Subsection (4) (e) and (g), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SECTION 2179h. 71.30 (3) (bm) of the statutes is created to read:

71.30 (3) (bm) Artistic endowment credit under s. 71.28 (9t).”.

7997 lin¢ 6: délefe “and (3g)Y*and s itute “ and-(91)”

7. Page 831, line 18: after that line insert:

“SECTION 2193d. 71.47 (9t) of the statutes is created to read:

71.47 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,

“claimant” means a person who files a claim under this subsection.
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(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.43, up to the amount of those taxes, an amount
equal to 25% Zq‘?f the amount contributed to the artistic endowment fund under s.
25.78 %@éﬂ $500(1n a taxabblg %

(c) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the

department determines that the total amount of revenues received by the

endowment fund equals $50,150,000.

liability company, or tax—optio
each of its partners, members, olders may claim and shall provide that

information to each of t . Partners, member¥ef limited liability companies, and

shareholders ax—option corporations may claim the crédit in proportion to their
owne/rﬁl@rest.

3/ No credit may be allowed under this subsection unless it is claimed within
A :

the time period under s. 71.75 (2).

(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection. |
SEcTION 2193h. 71.49 (1) (bm) of the statutes is created to read:

71.49 (1) (bm) Artistic endowment credit under s. 71.47 (9t).”.

“
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SENATE BILL 164 SECTION 19

CTION 19. 73.03 (85m) of the statutes i ated to read:

1.07 (9t), 71.28 (9t), and 71.47 (9t) exceeding 00 in a taxable year.

b

N SECTION 39/7 g(%?(%é) of .the statutes is created to read:

73.03 (26)5’5) include on the forms on which the artistic endowment credits are
claimed, under ss. 71.07 (9t), ;71.28 (9t), and 71.47 (9t), a statement that a taxpayer
may contribute amounts to the artistic endowment fund under s. Z8/V7 thif g:ceed
the amount for which a credit may be claimed by reducing the taxpayer’s refund or

by increasing the taxpayer’s payment for tax liability, with the proceeds to be
deposited into the fund. Z |

16
17
18
19
20
21
22
23
24
25

SECTION 21. 77.54 (7r) of the statutes is created to read:

77.64 (7r) Sales of admissions or tickets after December 31, 2001, to an artistic
event sponsored by an association or organization that is degefibed in section 501 (c)
(3) of the Tnternal Revenue Code and is exempt from {akation under section 501 (1)
of the Internal Reyenue Code. ‘

SECTION 22. 77.92(4) of the statutegds amended to read:

77.92 (4) “Net bﬁsiness income?; with respect to a pgrtnership, means taxable
income as calculated under segtfon 708 of the Internal Revenue Code; plus the itefns
of income and gain undep#ection 702 of the Iternal Revenue Code, including taxable
state and municipdl bond interest and excluding hqntaxable interest income or
dividend incothe from federal government obligations; mintig the items of loss and
deductiof under section 702 of the Internal Revenue Code, except ifexns that are not

dedfictible under s. 71.21; plus guaranteed payments to partners under séction 707
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SDC...... Keckhaver — CN3032/9513, Artistic endowment foundation tax
credits

FOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION

CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 472, line 14: delete lines 14 to 16.
2. Page 477, line 8: delete that line.

3. Page 734, line 22: after that line insert:

“SECTION 2147d. 71.07 (5) (a) 10. of the statutes is created to read:

71.07 (5) (a) 10. Any amount claimed as a credit under sub. (9t).”.
4. Page 737, line 24: after that line insert:

“SECTION 2150d. 71.07 (9t) of the statutes is created to read:
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71.07 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.02, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.78, up to a maximum $50 contribution in a taxable year for a claimant who claims
the credit as an individual or claims the credit as a married person who files a
separate income tax return, up to a maximum $100 contribution in a taxable year
for a claimant and a claimant’s spouse who file a joint return.

(¢) Limitations and conditions. 1. Nonresidents of this state are not eligible
for the credit under this subsection, except as provided under subd. 2.

2. For a claimant who is a part—year resident of this state and who is a single
persoh or a married person filing a separate return, multiply the credit for which the
claimant is eligible under par. (b} by a fraction, the numerator of which is the
individual’s Wisconsin adjusted gross income and the denominator of which is the
individual’s federal adjusted gross income. Ifa claimant is married and files a joint
return, and if the claimant’s spouse is a nonresident or if the claimant or the
claimant’s spouse, or both, are part—year residents of this state, multiply the credit
for which the claimant is eligible under par. (b) by a fraction, the numerator of which
is the couple’s joint Wisconsin adjusted gross income and the. denominator of which
is the couple’s joint federal adjusted gross income.

3. No new claim may be filed under this subsection for a taxable year that
begins after December 31 of the year in which the department determines that the

total amount of revenues received by the endowment fund equals $50,150,000.
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4. No credit may be allowed under this subsection unless it is claimed within

the time period under s. 71.75 (2).

e AT A

(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under

s, 71.28 (4), applies fo the credit under this subsection

SECTION 2150e. 71.10 (4) (dg) of the statutes is éreated to read:

71.10 (4) (dg) The artistic endowment credit under s. 71.07 (9t).”.

5. Page 768, line 24: delete “and (5)” and substitute “(5), and (9t)".

6. Page 798, line 22: after that line insert:

“SECTION 2179d. 71.28 (9t) of the statutes is created to read:

71.28 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.23, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.78, uptoa méximum $500 contribution in a taxable year.

(¢) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the
department determines that the total amount of revenues received by the
endowment fund equals $50,150,000.

2. No credit may be allowed under this subsection unless it is claimed within
the time period under s. 71.75 (2).

(d) Administration. Subsection (4) (e) and (g), as it applies to the credit under

sub. (4), applies to the credit under this subsection.
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SECTION 2179h. 71.30 (3) (bm) of the statutes is created to read:

71.30 (3) (bm) Artistic endowment credit under s. 71.28 (9t).”.

7. Page 831, line 18: after that line insert:

“SECTION 2193d. 71.47 (9t) of the statutes is created to read:

71.47 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitatioﬁs provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.43, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.7 8, up to a maximum $500 contribution in a taxable year.

(c) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the
department determines that the tbtal amount of revenues received by the
endowment fund equals $50,150,000.

2. No credit may be allowed under this subsection unless it is claimed within
the time period under s. 71.75 (2).

(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 2193h. 71.49 (1) (bm) of the statutes is created to read:

71.49 (1) (bm) Artistic endowment credit under s. 71.47 (9t).”.

8. Page 836, line 24: after that line insert:

“SECTION 2205n. 73.03 (57) of the statutes is created to read:
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73.03 (57) To include on the forms on which the artistic endowment credits are
claimed, under ss. 71.07 (9t), 71.28 (9t), and 71.47 (9t), a statement that a taxpayer
may contribute amounts to the artistic endowment fund under s. 25.78 that exceed
the amount for which a credit may be claimed by reducing the taxpayer’s refund or

by increasing the taxpayer’s payment for tax liability, with the proceeds to be
deposited into the fund.”.

9. Page 1094, line 20: on lines 20 and 21, delete “55., or 56.” and substitute “or

P A AL L WA A 4%

55.”.

10. ‘Page 1095, line 4: on lines 4 and 20, delete “55., or 56.” and substitute “or

55.”.

11. Page 1098, line 7: delete lines 7 to 19.

12. Page 1098, line 20: delete the material beginning with “statutes” and
ending with “(this act),” on line 21 and substitute “statutes”.

13. Page 1098, line 24: delete “55.-0r-56.” and substitute “ox-55.”.

14. Page 1099, line 2: delete “55.,0r 56.” and substitute “or-55.”.

15. Page 1101, line 10: delete the material beginning with that line and
ending on page 1103, line 14. |
16. Page 1424, line 20: delete that line and substitute:
“(d) and (e), (6m) (a), (61) (b) 2., 3., 4., 6., 7., and 8. (intro.),”.
17, Page 1424, line 21: delete “SECTION 3406dm),”.

(END)
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SDC.......Keckhaver — CN3032/9513, Artistic endowment foundation tax
credits

FoOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION

CAUCUS SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 472, line 14: delete lines 14 to 16.
2. Page 477, line 8: delete fhat line.

3. Page 734, line 22: _after that line insert:

“SECTION 2147d. 71.07 (5) (a) 10. of the statutes is created to read:
71.07 (5) (a) 10. Any amount claimed as a credit under sub. (9t).”.
4. Page 737, line 24: after that line insert:

“SECTION 2150d. 71.07 (9t) of the statutes is created to read:
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71.07 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to .the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.02, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.78, up to a maximum $50 contribution in a taxable year for a claimant who claims
the credit as an individual or claims the credit as a married person who files a
separate income tax return, up to a maximum $100 contribution in a taxable year
for a claimant and a claimant’s spouse who file a joint return.

(¢) Limitations and conditions. 1. Nonresidents of this state are not eligible
for the credit under this subsection, except as provided under subd. 2.

2. For a claimant who is a part—year resident of this state and who is a single
person or a married person filing a separate return, multiply the credit for which the
claimant is eligible under par. (b) by a fraction, the numerator of which is the
individual’s Wisconsin adjusted gross income and the denominator of which is the
individual’s federal adjusted gross income. If a claimant is married and files a joint
return, and if the claimant’s spouse is a nonresident or if the claimant or the
claimant’s spouse, or both, are part—year residents of this state, multiply the credit
for which the claimant is eligible under par. (b) by a fraction, the numerator of which
is the couple’s joint Wisconsin adjusted gross income and the denominator of which
is the couple’s joint federal adjusfed gross income.

3. No new claim may be filed under this subsection for a taxable year that
begins after December 31 of the year in which the department determines that the

total amount of revenues received by the endowment fund equals $50,150,000.



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

. LRBb0910/3
2001 — 2002 Legislature —-3- JK&MES:hmh&wlj:cmh

4. No credit may be allowed under this subsection unless it is claimed within
the time period under s. 71.75 (2).
SECTION 2150e. 71.10 (4) (dg) of the statutes is created to read:

71.10 (4) (dg) The artistic endowment credit under s. 71.07 (9t).”.

5. Page 768, line 24:'delete “and (5)” and substitute “(5),.and (9t)”.

6. Page 798, line 22: after that line insert:

“SECTION 2179d. 71.28 (9t) of the statutes is created to read:

71.28 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.23, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.78, up to a maximum $500 contribution in a taxable year.

(¢) Limitations and conditions. 1. No néW claim may be filed under this
subsection for a taxable year that begins after December 31 of the year in which the
department determines that the total amount of revenues received by the
endowment fund equals $50,150,000.

2. No credit may be allowed under this subsection unless it is claimed within
the time period under s. 71.75 (2).

(d) Administration. Subsection (4) (e) and (g), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SECTION 2179h. 71.30 (3) (bm) of the statutes is created to read:

71.30 (3) (bm) Artistic endowment credit under s. 71.28 (9t).”.
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7. Page 831, line 18: after that line insert:

“SECTION 2193d. 71.47 (Qt) of the statutes is created to read;

71.47 (9t) ARTISTIC ENDOWMENT CREDIT. (a) Definition. In this subsection,
“claimant” means a person who files a claim under this subsection.

(b) Filing claims. For taxable years beginning after December 31, 2002, subject
to the limitations provided in this subsection, a claimant may claim as a credit
against the tax imposed under s. 71.43, up to the amount of those taxes, an amount
equal to 25% of the amount contributed to the artistic endowment fund under s.
25.78, up to a maximum $500 contribution in a taxable year.

(¢) Limitations and conditions. 1. No new claim may be filed under this
subsection for a taxéble year that begins after December 31 of the year in which the
department determines that the total amount of revenues received by the
endowment fund equals $50,150,000. |

2. No credit may be allowed under this subsection unless it is claimed within
the time period u#der s. 71.75 (2).

(d) Administration. Section 71.28 (4) (e) and (g), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SEcTION 2193h. 71.49 (1) (bm) of the statutes is created to read:

71.49 (1) (bm) Artistic endowment credit under s. 71.47 (9t).”.

8. Page 836, line 24: after that line insert:

“SECTION 2205n. 73.03 (57) of the statutes is created to read:

73.03 (57) To include on the forms on which the artistic endowment credits are
claimed, under ss. 71.07 (9t), 71.28 (9t), and 71.47 (9t), a statement that a taxpayer

may contribute amounts to the artistic endowment fund under s. 25.78 that exceed
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the amount for which a credit may be claimed by reducing the taxpayer’s refund or
by increasing the taxpayer’s payment for tax liability, with the proceeds to be
deposited into the fund.”.

9. Page 1094, line 20: on lines 20 and 21, delete “55., or 56.” and substitute “or
55.”.

- 10. Page 1095, line 4: on lines 4 and 20, delete “55., or 56.” and substitute “or

55.”.

11. Page 1098, line 7: delete lines 7 to 19.

12. Page 1098, line 20: delete the material beginning with “statutes” and
ending with “(this act),” on line 21 and substitute “statutes”.

13. Page 1098, line 24: delete “556r586.” and substitute “or-55-”.

14. Page 1099, line 2: delete “55.,0r-56.” and substitute “cr55.”.

15. Page 1101, line 10: delete the material beginning with that line and
ending on page 1103, line 14.

16. Page 1424, line 20: delete that line and substitute: -

“(d) and (e), (6m) (a), (61) (b) 2., 3., 4., 6., 7., and 8. (intro.),”.

17. Page 1424, line 21: delete “SECTION 3406dm),”.

(END)



