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2001 - 2002 LEGISLATURE LRBb1059/2

DAK:hmh:pg

FOR 2001-03 BUDGET — NoOT RE FoRr INTRODUCTION

CAUCUS SENATE/AM gl;/[ENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

\

<

At the locations indicated, amend the substitute amendment as follows:

1. Page 207, line 19: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of the prescription drug assistance

for elderly program.

2. Page 208, line 12: after that line insert:

“(bv) Prescription drug assistance for v, @
elderly; aids GPR 8 ’ —0-

3. Page 209, line 8: after that line insert:




2001 — 2002 Legislature -2 LRBb1059/2

DAK:hmh:pg
1 “G)  Prescription drug assistance for
2 - elderly; manufacturer rebates PR C - —0- —0—
3 (jb)  Prescription drug assistancé for |
4 elderly; enrollment fees PR C | -0 -0-".
5 4. Page 288, line 2: increasé the dollar amount for fiscal year 2001-02 by
6 $1,000,000 to increase funding for administration of the prescription drug assistance
7 for elderly program.
8 5. Page 358, line 11: after that line insert:
9 “SECTION 707bg. 20.435 (4) (bv) of the statutes is created to read:

10 20.435 (4) (bv) Prescription drug assistance for elderly; aids. Al sdffteferit

@ for payment to pharmacies and pharmacists under s. 49.688 (7 ) for prescription drug

12 assistance for elderly persons.”.

13 6. Page 359, line 8: after that line insert: A

14 “SECTION 711g. 20.435 (4) (§) of the statutes is created to read:

15 20.435 (4) () Prescription drug assistance for elderly; manufacturer rebates.
16 All moneys received from rebate payments by manufacturers under s. 49.688 (6), to

17 be used for payment to pharmacies and pharmacists under s. 49.688 (7) for

18 ._ prescription drug assistance for elderly persons.

19 SECTION 711h. 20.435 (4) (jb) of the statutes is created to read:
20 20.435 (4) (jb) Prescription drug assistance for elderly; enrollment fees. All
21 moneys received from payment of enrollment fees under s. 49.688 (3), to be used for

22 administration of the program under s. 49.688.”.

23 7. Page 646, line 22: after that line insert:

24 “SECTION 1838gb. 49.688 of the statutes is created to read:
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49.688 Prescription drug assistance for elderly persons. (1) In this
section:

(a) “Generic name” has the meaning given in s. 450.12 (1) (b).

(b) “Poverty line” means the nonfarm federal poverty line for the continental
United States, as defined by the federal department of labor under 42 USC 9902 (2).

(c) "‘Prescription drug” means a prescription drug, as defined in s. 450.01 (20),
that is included in the drugs specified under s. 49.46 (2) (b) 6. h. and that is
manufactured by a drug manufacturer that enters into a rebate agreement in force
under sub. (6).

(d) “Préscription order” has the meaning given in s. 450.01 (21).

(e) “Program payment rate” means the rate of payment made for the identical
drug sgeciﬁed under s. 49.46 (2) (b) 6. h., plus 5%, plus a dispensing fee that is equal
to the dispensing fee permitted to be charged for prescription drugs for which
coverage is provided under s. 49.46 (2) (b) 6. h.

(2) (a) A person to whom all of the following applies is eligible to purchase a
prescription drug for the amounts specified in sub. (5) (a) 1. and 2.:

1. The person is a resident, as defined in s. 27.01 (10) (a), of this state.

2. The person is at least 65 years of age.

3. The person is hot a recipient of medical assistance.

4. The person’s annual household income, as determined by the department,

does not exceed @ﬁ?ﬁ‘ the federal poverty line for a family the size of the person’s
eligible family.

5. The person pays the program enrollmeqt fee specified in sub. (3) (a).
(b) A person to whom par. (a) 1. to 3. and 5. applieg, but whose annual household

income, as determined by the department, exceeds % of the federal poverty line
AN
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for a family the size of the persons’ eligible family, is eligible to purchase a
prescription drug at the amounts specified in sub. (5) (a) 4. only during the remaining
amount of any 12-month period in which the person has first paid the annual
deductible specified in sub. (3) (b) 2. a. in purchasing prescription drugs at the retail
price and has then paid the annual deductible specified in sub. (3) (b) 2. b.

(3) Program participants shall pay all of the following:

(a) For each 12—month benefit period, a program enrollment fee of $20.

(b) 1. For each 12-month benefit period, for a person specified in sub: (2) (a),
a deductible for prescription drugs of $500, except thaw/@
household income, as determined by the department, is % or less of the federal
poverty line for a family the size of the person’s eligible family pays no deductible. |

2. For each 12—-month benefit period, for a person specified in sub. (2) (b), a
deductible for prescription drugs that equals all of the following:

a. The difference between the person’s annual household income and 3%@; of

the federal poverty line for a family the size of the person’s eligible family.
b. Five hundred dollars.

(c) After payment of any applicable deductible under par. (b), all of the
following:

1. A copayment of $5 for gach prescription drug that bears only a generic name.

2. A copayment of gﬂ or each prescription drug that does not bear only a
generic name.

(d) Notwithstanding s. 49.002, if a person who is eligible under this section has
other available coverage for payment of a prescription drug, this section applies only

to costs for prescription drugs for the persons that are not covered under the person’s

other available coverage.
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(4) The department shall devise and distribute a form for application for the

program under sub. (2), shall determine eligibility for each 12-month benefit period
of applicants and shall issue to eligible persons a brescription drug card for use in
purchasing prescription drugs, as specified in sub. (5). The department shall
promulgate rules that specify the criteria to be used to determine household income
under sub. (2) (a) 4. and (b) and (3) (b) 1. e 2T 5 ryided on

.o
(5) (a) Beginning)September 1, 2002,|as a condition of participation by a

pharmacy or pharmacist in the program under s. 49.45, 49.46, or 49.47, the
pharmacy or pharmacist may not charge a person who presents a valid prescription
order and a card indicating that he or she meets eligibility requirements under sub.
(2) an amount for a prescription drug under the order that exceeds the following:

1. For a deductible, as specified in sub. (3) (b) 1. and 2. b., the program payment

rate.
2. After any applicable deductible under subd. 1. is charged, the copayment, as

applicable, that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged

to a person under this subdivision.

3. For a deductible, as specified in sub. (3) (b) 2. a., the retail price.

4. After the deductible under subd. 8. is charged, the copayment, as applicable,

that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged to a person

under this subdivision.
(b) The department shall calculate and transmit to pharmacies and
pharmacists that are certified providers of medical assistance amounts that may be

used in calculating charges under par. (a). The department shall periodically update

‘this information and transmit the updated amounts to pharmacies and pharmacists.
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(6) The department, or an entity with which the department contracts, shall
provide to a drug manufacturer that sells drugs for prescribed use in this state
documents designed for use by the manufacturer in entering into a rebate agreement
with the department or entity that is modeled on the rebate agreement specified

under 42 USC 1396r—8. A rebate agreement under this subsection shall include all

of the following as requirements: ; Ly Wﬁ o GM«G/U\)\AJ AZ’( k)ﬂ\c b‘-; ;Qs '
s

(a) That/the manufacturer shall make rebate payments for each prescription

drug of the manufacturer that is prescribed for and purchdsed by persons who meet

criteria under sub. (2) (a) and persons who meet criteria
paid the deductible under sub. (3) (b) 2. a., to the state treagurer to be credited to the

appropriation account under s. 20.435 (4) (j), each calendar quarter or according to

a schedule established by the department.

(b) That fthe amount of the rebate payment shall be determined by a method

o
specified in 42 USC 1396r-8 (c). / () By capx W s e d G G e - @

e

) Mpropﬁation accounts under s. 20.435 (4) (bv) and (j), beginning (\O’Y\

September 1, 2002, the department shall, under a schedule that is identical to that
used by the department for payment of pharmacy provider claims under medical
assistance, provide to pharmacies and pharmacists payments for prescription drugs
sold by the pharmacies or pharmacists to persons eligible under sub. (2) who have:
paid the deductible specified under sub. (3) (b) 1. or 2 or who, under sub. (3) (b) 1.,
are not required to pay a deductible. The payment for each prescription drug under
this su%m shall be at the program payment rate, minus any copayment paid by
the person under sub. (5) (a) 2. or 4., and plus, if applicable, incentive payments that
are similar to those provided under s. 49.45 (8v). The department shall devise and

distribute a claim form for use by pharmacies and pharmacists under this éﬂé@ﬁbﬂ

-

S



2001 — 2002 Legislature -7~ ]%‘ fg%%ﬁ

@ and may limit payment under this mﬁose prescription drugs for which
payment claims are submitted by pharmacists or pharmacies directly to the

2
3 department. The department may apply to the program under this section the same
4

utilization and cost control procedures that apply under rules promulgated by the

- / 5 department to medical assistance under subch. IV of ch. 49.
(8) The department shall, under methods promulgated by the department by
7 rule, monitor compliance by pharnﬁacies and pharmacists that are certified providers
8 of medical assistance with the requirements of sub. (5) and shall annually report to
9 the legislature under s. 13.172 (2) concerning the compliance. The report shall
10  include information on any pharmacies or pharmacists that discontinue
11 participation as certified providers of medical assistance and the reasons given for

12 the diséontinuance.

13 (9) (a) The department shall promulgate rules relating to prohibitions on fraud

14 that are substantially similar to applicable provisions under s. 49.49 (1) (a).

15 (b) A person who is convicted of violating a rule promulgated by the department
16 under par. (a) in connection with that person’s furnishing of prescription drugs under
17 this section may be fined not more than $25,000, or imprisoned for not more than 7

18 years and 6 months, or both.

19 (c) A person other than a person specified in par. (b) who is convicted of violafing
20 a rule promulgated by the department under par. (a) may be fined not more than
21 $10,000, or imprisoned for not more than one year, or both.

22 (10) If federal law is aniended to provide coverage for prescription drugs for
23 outpatient care as a benefit under medicare or to provide similar coverage under
24 another program, the department shall submit to appropriate standing committees

25 of the legislature under s. 13.172 (3) a report that contains an analysis of the
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differences between such a federal program and the program under this section and

that provides recommendations concerning alignment, if any, of the differences.

) and except for the department’s
rule-making requirements and authority, the department may enter into a contract

with an entity to perform the duties and exercise the powers of the department under

this section.”.

8. Page 1338, line 20: after that line insert:

“(16h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY; ADMINISTRATION. Before J uly
1, 2002, the department of health and family services may develop and submit to the
department of administration a proposal for expenditure of the funds appropriated
under section 20.865 (4) (a) of the statutes for administration of the prescription drug
assistance for elderly program under section 49.688 of the statutes, as created by this
act. The department of administration may approve, disapprove, or modify and
approve any proposal it receives under this subéection. If the department of
administration approves the proposal, the department shall submit the proposal,
together with any modifications, to the cochairpersons of the joint committee on
finance. If the cochairpersons of the committee do not notify the secretaries of
administration and health and family services within 14 Workihg days after
receiving the proposal that the cochairpersons have scheduled a meeting for the
purpose of reviewing the proposal, the secretary of administration may transfer from
the appropriation account under section 20.865 (4) (a) of the statutes to the
appropriation account under section 20.435 (4) (a) of the statutes the amount
‘speciﬁed in the proposal or any proposed modifications of the proposal for

expenditure as specified in the proposal or any proposed modifications of the
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proposal and may approve any position authority specified in the propoéal or any
proposed modifications of the proposal. If, within 14 working days after receiving the
‘proposal, the cochairpersons notify the secretaries of administration and health and
family services that the cochairpersons have scheduled a meeting for the purpose of
reviewing the proposal, the secretary of administration may not transfer any amount
specified in the proposal or any proposed modifications of the proposal from the
appropriation account under section 20.865 (4) (a) of the statutes and may not
approve any position authority specified in the proposal or any proposed

/
modifications of the proposal, except as approved by the committee. | ‘/

T
oozgcnuawmuof®ooqmcnuawwr—a

—

(16j) NOTIFICATION OF ELIGIBILITY FOR THE HEALTH INSURANCE RISK-SHARING PLAN.
Before January 1, 2002, the department of health and fafm iy services shall provide,
to the extent permitted under federal law, tg-6very resident of this state who is
covered by medicare because he of she is"disabled under 42 USC 423 and who is not
covered under the health insufance risk—sharing plan under chapter 149 of the
statutes, notice by mail of all of the following:

(a) That he or she may be eligible for coverage' under t] health insurance
rigk<sharing plan.

(b) How to apply for coverage under the health insurance risk-sharing plan.”.

19
20
21

22

9. Page 1420, line 19: after that line insert:

“(19h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY. The treatment of section
20.435 (4) (bv) of the statutes takes effect on September 1, 2002.”.

(END)

—~—
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LFB.......Carabell — Prescription drugs for elderly

FoR 2001-03 BUDGET — NOT READY FFOR INTRODUCTION

SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,

TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 207, line 19: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of the prescription drug assistance
for elderly program.

2. Page 208, line 12: after that line insert:

“(bv) Prescription drug assistance for

49,900,000”
elderly; aids GPR B —0- .

3. Page 209, line 8: after that line insert:
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“G)  Prescription drug assistance for
elderly; manufacturer rebates PR C —0— S|

(Gb)  Prescription drug assistance for

elderly; enrollment fees PR C —0- —0-".

4, Page 288, line 2: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of the prescription drug assistance
for elderly program.

5. Page 358, line 11: after that line insert:

“SECTION 707bg. 20.435 (4) (bv) of the statutes is created to read:

20.435 (4) (bv) Prescription drug assistance for elderly; aids. Biennially, the
amounts in the schedule for payment to pharmacies and pharmacists under s. 49.688

(7) for prescription drug assistance for elderly persons.”.

6. Page 359, line 8: after that line insert:

“SECTION 7 11g. 20.435 (4) (j) of the statutes is created to read:

20.435 (4) () Prescription drug assistance for elderly; manufacturer rebates.
All moneys received from rebate payments by manufacturers under s. 49.688 (6), to
be used for payment to pharmacies and pharmacists under s. 49.688 (7) for
prescription drug assistance for élderly persons.

SECTION 711h. 20.435 (4) (jb) of the statutes is created to read:

20.435 (4) (jb) Prescription drug assistance for elderly; enrollment fees. All
moneys received from payment of enrollment fees under s. 49.688 (3), to be used for

administration of the program under s. 49.688.”.

7. Page 646, line 22: after that line insert:

“SECTION 1838gb. 49.688 of the statutes is created to read:
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49.688 Prescription drug assistance for elderly persons. (1) In this
section:

(a) “Generic name” has the meaning given in s. 450.12 (1) (b).

(b) “Poverty line” means the nonfarm federal poverty line for the continental
United States, as defined by the federal department of labor under 42 USC 9902 (2).

(c) “Prescription drug” means a prescription drug, as defined in s. 450.01 (20),
that is included in the drugs specified under s. 49.46 (2) (b) 6. h. and that is |

manufactured by a drug manufacturer that enters into a rebate agreement in force

under sub. (6).

(d) “Prescription order” has the meaning given in s. 450.01 (21).

(e) “Program payment rate” means f,he rate of payment made for the identical
drug specified under s. 49.46 (2) (b) 6. h., plus 5%, plus a dispensing fee that is equal
to the dispensing fee permitted to be charged for prescription drugs for which
coverage is provided under s. 49.46 (2) (b) 6. h.

(2) (a) A person to whom all of the following applies is eligible to purchase a
prescription drug for the amounts specified in sub. (5) (a) 1. and 2.:

1. The person is a resident, as defined in s. 27.01 (10) (a), of this state.

2. The person is at least 65 years of age.

3. The person is not a recipient of médical assistance.

4. The person’s annual household income, as determined by the department,
does not exceed 240% of the federal poverty line for a family the size of the person’s
eligible family.

5. The person pays the program enrollment fee specified in sub. (3) (a).

(b) A person to whom par. (a) 1. to 3. and 5. applies, but whose annual household

income, as determined by the department, exceeds 240% of the federal poverty line
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for a family the size of the persons’ eligible family, is eligible to purchase a
prescription drug at the amounts specified in sub. (5) (a) 4. only during the remaining
amount of any 12—-month periodv in which the person has first paid the annual
deductible specified in sub. (3) (b) 2. a. in purchasing prescription drugs at the retail
price and has then paid the annual deductible specified in sub. (3) (b) 2. b.

3) Pfogram participants shall pay all of the following:

(a) For each 12-month benefit period, a program enrollment fee of $20.

(b) 1. For each 12-month benefit period, for a person specified in sub. (2) (a),
a deductible for prescription drugs of $500, except that a person whose annual
household income, as determined by the department, is 160% or less of the federal
poverty line for a family the size of the person’s eligible family pays no deductible.

2. For each 12-month benefit period, for a person specified in sub. (2) (b), a

deductible for prescription drugs that equals all of the following:

a. The difference between the person’s annual household income and 240% of
the federal poverty line for a fa.mily the size of the person’s eligible family.

b. Five hundred dollars.

(¢) After payment of any applipable deductible under par. (b), all of the
following:

1. A copayment of $5 fbr each prescription drug that bears only a generic name.

2. A copayment of $15 for each prescription drug that does not bear only a
generic name.

(d) Notwithstanding s. 49.002, if a person who is eligible under this section has
other available coverage for payment of a prescription drug, this section applies only
to costs for prescription drugs for the persons that are not covered under the person’s

other available coverage.
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(4) The department shall devise and distribute a form for application for the
program under sub. (2), shall determine eligibility for each 12-month benefit period
of applicants and shall issue to eligible persons a prescription drug card for use in
purchasing prescription drugs, as s.peciﬁed in sub. (5). The department shall
promulgate rules that specify the criteria to be used to determine household income
under sub. (2) (a) 4. and (b) and (3) (b) 1.

(5) (a) Beginning on September 1, 2002, except as provided in sub. (7) (b), as
a condition of participation by a pharmacy or pharmacist in the program under s.
49.45, 49.46, or 49.47, the pharmacy or pharmacist may not charge a person who
presents a valid prescription order and a card indicating that he or she meets
eligibility requirements under sub. (2) an amount for a vprescription drug under the
order that exceeds the following:

1. For a deductible, as specified in sub. (3) (b) 1. and 2. b., the program payment
rate.

2. After any applicable deductible under subd. 1. is charged, the copayment, as
applicable, that is specified in sub. (3) (¢) 1. or 2. No dispensing fee may be charged
to a person under this subdivision.

3. For a deductible, as specified in sub. (3) (b) 2. a., the retail price.

4. After the deductible under subd. 3. is charged, the copayment, as applicable,
that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged to a person
under this subdivision.

(b) The department shall calculate and transmit to pharmacies and
pharmacists that are certified providers of medical assistance amounts that may be
used in calculating charges under par. (a). The department shall periodically update

this information and transmit the updated amounts to pharmacies and pharmacists.
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(6) The department, or an entity with which the department contracts, shall
provide to a drug manufacturei' that sells drugs for pfescribed use in this state
documents designed for use by the manufacturer in entering into a rebate agreement
with the department or entity that is modeled on the rebate agreement specified
under 42 USC 1396r-8. A rebate agreement under this subsection shall include all
of the following as requirements:

(a) That, except as provided in sub. (7) (b), the manufacturer shall make rebate

payments for each prescription drug of the manufacturer that is prescribed for and

purchased by persons who meet criteria under sub. (2) (a) and persons who meet

criteria under sub. (2) (b) and have paid the deductible under sub. (3) (b) 2. a., to the
state treasurer to be credited to the appropriation account under s. 20.435 (4) (j), each
calendar quarter or according to a schedule established by the department.

(b) That, except as provided in sub. (7) (b), the amount of the rebate payment
shall be determined by a method specified in 42 USC 1396r-8 (c).

(7) (a) Except as provided in par. (b), from the appropriation accounts under
s. 20.435 (4) (bv) and (), begiiming on September 1, 2002, the department shall,
under a schedule that is identical to that used by the departmént for payment of
pharmacy provider claims under medical assistance, provide to pharmacies and
pharmacists payments for prescription drugs sold by the pharmacies or pharmacists
to persons eligible under sub. (2) who have paid the deductible specified under sub.
(3) (b)-1. or 2. or who, under sub. (3) (b) 1., are not required to pay a deductible. The
payment for each prescription drug under this paragraph shall be at the program
payment rate, minus any copayment paid by the person under sub. (5) (a) 2. or 4., and
plus, if applicable, incentive payments that are similar to those provided under s.

49.45 (8v). The department shall devise and distribute a claim form for use by
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pharmacies and pharmacists under this paragraph and may limit payment under
this paragraph to those prescription drugs for which payment claims are submitted
by pharmacists or pharmacies directly fo the department. The department may
apply to the program under this section the same utilizati(;n and cost control
procedures that apply under rules promulgated by the department to medical
assistance under subch. IV of ch. 49.

(b) During any period in which funding under s. 20.435 (4) (j) is completely
expended for the payments specified in par. (a), the requirements of subs. (3) (c), (5),
and (6) (a) and (b) do not apply, but the departmént shall continue to accept
applications and determine eligibility under sub. (4) and shall indicate to applicants
that the eligibility of program participants to purchase prescription drugs as
specified in sub. (3), under the requirements of sub. (5), is conditioned on the
availability of funding under s. 20.435 (4) (§).

(8) The department shall, under methods promulgated by the department by
rule, monitor compliance by pharmacies and pharmacists that are certified providers
of medical assistance with the requirements of sub. (5) and shall annually report to
the legislaturé under s. 13.172 (2) concerning the compliance. The report shall
include information on any pharmacies or pharmacists that discontinue
participation as certified providers of medical assisténce and the reasons given for
the discontinuance.

(9) (a) The department shall promulgate rules relating to prohibitions on fraud
that are substantially similar to applicable provisions under s. 49.49 (1) (a).

(b) A person who is convicted of violating a rule promulgated by the department

under par. (a) in connection with that person’s furnishing of prescription drugs under
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this section may be fined not more than $25,000, or imprisoned for not more than 7
&ears and 6 months, or both.

(c) A person other than a person specified in par. (b) who is convicted of violating
a rule promulgated by the department under par. (a) may be fined not more than
$10,000, or imprisoned for not more than one year, or both.

(10) If federal law is ameﬁded to provide coverage for prescription drugs for
outpatient care as a benefit under medicare or to provide similar coverage under
another program, the department shall submit to appropriate standing committees
of the legislature under s. 13.172 (3) a report that contains an analysis of the
differences between such a federal program and the program under this section and
that provides recommendations concerning alignment, if any, of the differences.

(11) The department shall request from the federal secretary of health and -
human services a waiver, under 42 USC 1315 (a), of federal medicaid laws necessary
to permit the department of health and family services to conduct a project, under
all of the requirements of this section, to expand eligibility for medical assistance,
for purposes of receipt of prescription drugs as a benefit, to include'individuals who
are eligible under sub. (2). The department may implement a waiver requested |
under this subsection only if the conditions of the waiver are consistent with the
requirements of this section. The department shall implement the program under
this section regardless of whether a waiver, as specified in this subsection, is
received.

(12) Except as provided in suBs. (8) to (11) and except for the department’s
rule-making requirements apd authority, the department may enter into a contract
with an entity to perform the duties and exercise the powers of the department under

this section.”.
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8. Page 1338, line 20: after that line insert:

“(16h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY; ADMINISTRATION. Before July
1, 2002, the department of health and family services may develop and submit to the
department of administration a proposal for expenditure of the funds appropriated
under section 20.865 (4) (a) of the statutes for administration of the prescription drug
assistance for elderly program under section 49.688 of the statutes, as created by this
act. The department of administration may approve, disapprove, or modify and
approve any proposal it receives under this subsection. If the department of
administration ap'pro{fes the proposal, the department shall submit the proposal, ’
together with any modifications, to the cochairpersons of the joint committee on
finance. If the cochairpersons of the committee do not notify the secretaries of
administration and health and family services within 14 working days after
receiving the proposal that the cochairpersons have scheduled a meeting for the
purpose of reviewing the proposal, the secretary of administration may transfer ﬁ'ém
the appropriation account under section 20.865 (4) (a) of the statutes to the
appropriation account under section 20.435 (4) (a) of the statutes the amount
specified in the proposal or any proposed modifications of the proposal for
expenditure as specified in the proposal or any proposed modifications of the
proposal and may approve any position authority specified in the proposal or any
proposed modifications of the proposal. If, within 14 working days after receiving the
proposal, the cochairpersons notify the secretaries of administration and health and
family services that the cochairpersons have scheduled a meeting for the purpose of
reviewing the proposal, the secretary of administration may not transfer any amount

specified in the proposal or any proposed modifications of the proposal from the
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appropriation account under section 20.865 (4) (a) of the statutes and may not
approve any position authority specified in the proposal or any proposed
modifications of the proposal, except as approved by the committee.”.

9. Page 1420, line 19: after that line insert:

“(19h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY. The treatment of section
20.435 (4) (bv) of the statutes takes effect on September 1, 2002.”.

(END)
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SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 207, line 19: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of the prescription drug assistance
for ‘elderly program.

2. Page 208, line 12: after that line insert:

“(bv) Prescription drug assistance for

49,900,000
_elderly; aids GPR B —0- .

3. Page 209, line 8: aftezj that line insert:
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“G) Prescription drug assistance for
elderly; manufacturer rebates PR C -0- —0-

(Gb)  Prescription drug assistance for
elderly; enrollment fees PR C -0- —0-".

4. Page 288, line 2: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of the prescription drug assistance
for elderly program.

9. Page 358, line 11: éfter that line insert:

“SECTION 707bg. 20.435 (4) (bv) of thé statutes is created to read: |

20.435 (4) (bv) Prescription drug assistance for elderly; aids. Biennially, the
amounts in the schedule for payment to pharmacies and pharmacists under s. 49.688
(7) for prescription drug assistance for elderly persons.”.

6. Page 359, line 8: after that line insert:

“SECTION 711g. 20.435 (4) (j) of the statutes is created to read:

20.435 (4) (j) Prescription drug assistance for elderly; manufaéturer rebates.
All moneys received from rebate payments by manufacturers under s. 49.688 (6), to
be used for payment to pharmacies and pharmacists under s. 49.688 (7) for
prescription drug assistance for elderly persons.

SECTION 711h. 20.435 (4) (jb) of the statutes is created to read:

20.435 (4) (jb) Prescription drug assistance for elderly; enrollment fees. All
moneys received from payment of enrollment fees under s. 49.688 (3), to be used for
administration of the program under s. 49.688.”.

7. Page 646, line 22: after fhat line insert:

“SECTION 1838gb. 49.688 of the statutes is created to read:
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49.688 Prescription drug assistance for elderly persons. (1) In this
section:

(a) “Generic name” has the meaning given in s. 450.12 (1) (b).

(b) “Poverty line” means the nonfarm federal poverty line for the continental
United States, as defined by the federal department of labor under 42 USC 9902 (2).

(c) “Prescription drug” means a prescription drug, as defined in s. 450.01 (20),
that is included in the drugs specified under s. 49.46 (2) (b) 6. h. and that is
nianufactured by a drug mahufacturer that enters into a rebate agreement in force
under sub. (6).

(d) “Prescription order” has the méam'ng given in s. 450.01 (21).

(e) “Program payment rate” means the rate of payment made for the identical
drug specified under s. 49.46 (2) (b) 6. h., plus 5%, plus a dispensing fee that is equal
to the dispensing fee permitted to be charged for prescription drugs for which
coverage is provided under s. 49.46 (2) (b) 6. h.

| (2) (a) A person to whom all of the following applies is eligible to purchase a
prescription drug for the amounts specified in sub. (5) (a) 1. and 2.:

1. The person is a resident, as defined in s. 27.01 (10) (a), of this state.

2. The person is at least 65 years of age.

3. The person is not a recipient of medical assistance.

4. The person’s annual household income, as determined by the department,
does not exceed 240% of the federal poverty line for a family the size of the person’s
eligible family. |

5. The person pays the program enrollment fee specified in sub. (3) (a).

(b) A person to whom par. (a) 1. to 3. and 5. applies, but whose annual household

income, as determined by the department, exceeds 240% of the federal poverty line
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for a family the size of the persons’ eligible family, is eligible to purchase a
prescription drug at the amounts speciﬁed in sub. (5) (a) 4. only during the remaining
amount of any 12-month period in which the person has first paid the annual
deductible specified in sub. (3) (b) 2. a. in purchasing prescription drugs at the retail
price and has then paid the annual deductible specified in sub. (3) (b) 2. b.

(3) Program participants shall pay all of the following:

(a) For each 12-month benefit period, a program enrollment fee of $20.

(b) 1. For each 12-month benefit period, for a person specified in sub. (2) (a),
a deductible for prescription _drugs of $500, except that a person whose annual
household income, as determined by the department, is 160% or less of the federal
poverty line for a family the size of the person’s eligible family pays no deductible.

2. For each 12-month benefit period, for a person specified in sub. (2) (b), a
deductible for prescription drugs that equals all of the following:

a. The difference between the person’s annual household income and 240% of
the federal poverty line for a family the size of the person’s eligible family.

b. Five hundred dollars.

(0 After payment of any applicable deductible under par. (b), all of the
following:

1. A copayment of $5 for each prescripti'on drug that bears only a generic name.

2. A copayment of $15 for each prescﬁption drug that does not bear only a

generic name.

(d) Notwithstanding s. 49.002, if a person who is eligible under this section has

. other available coverage for payment of a prescription drug, this section applies only

to costs for prescription drugs for the persons that are not covered under the person’s

other available coverage.
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(4) The department shall devise and distribute a form for application for the
program under sub. (2), shall determihe eligibility for each 12-month benefit period
of applicants and shall issue to eligible persons a prescription drug card for use in
purchasing prescription drugs, as specified in. sub. (5). The department shall
promulgate rules that specify the criteria to be used to determine household income
under sub. (2) (a) 4. and (b) and (3) (b) 1.

(5) (a) Beginning on September 1, 2002, except as provided in sub. (7) (b), as
a condition of participation by a pharmacy or pharmacist in the program under s.
49.45, 49.46, or 49.47, the pharmacy or pharmacist may not charge a person who
presents a valid prescription order and a card indicating that he or she meets
eligibility requirements under sub. (2) an amount for a prescription drug under the

order that exceeds the following:

1. For a deductible, as specified in sub. (3) (b) 1. and 2. b., the program payment
rate. |

2. After any applicable deductible under subd. 1. is charged, the copayment, as
applicable, that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged
to a person under this subdivision.

3. For a deductible, as specified in sub. (8) (b) 2. a., the retail price.

4. After the deductible under subd. 3. is charged, the copayment, as applicable,
that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged to a person
under this subdivision.

(b) The department shall calculate and transmit to pharmacies and
pharmacists that are certified providers of medical assistance amounts that may be
used in calculating charges under par. (a). The department shall periodically update

this information and transmit the updated amounts to pharmacies and pharmacists.
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(6) The department, or an entity with which the department contracts, shall
provide to a drug manufacturer that sells drugs for preséribed use in this state
documents designed for use by the manufacturer in entering into a rebate agreement
with the department or entity that is modeled on the rebate agreement specified
under 42 USC 1396r-8. A rebate agreement under this subsection shall include all
of the following as requirements:

(a) That, except as provided in sub. (7) (b), the manufacturer shall make rebate
payments for each prescription drug of the manufacturer that is prescribed for and
purchased by persons who meet criteria under sub. (2) (a) and persons who meet
criteria under sub. (2) (b) and have paid the deductible under sub. (3) (b) 2. a., to the
state treasurer to be credited to the appropriation account under s. 20.435 (4) (j), each
calendar quarter or according to a schedule established by the department.

(b) That, except as provided in sub. (7) (b), the amount of the rebate payment
shall be determined by a method specified in 42 USC 1396r-8 (c).

(7) (a) Except as provided in par. (b), from the appropriation accounts under
s. 20.435 (4) (bv) and (j), beginning on September 1, 2002, the department shall,
under a schedule that is identical to that used by the department for payment of
pharmacy provider claims under medical assistance, provide to pharmacies and
pharmacists payments for prescription drugs sold by the pharmacies or pharmacists ’
to persons eligible under sub. (2) who have paid the deductible specified under sub.
(3) (b) 1. or 2. or who, under sub. (3) (b) 1., are not required to pay a deductible. The
payment for each prescription drug under this paragraph shall be at the program
payment rate, minus any copayment paid by the person under sub. (5) (a) 2. or 4., and
plus, if applicable, incentive payments that are similar to those provided under s.

49.45 (8v). The department shall devise and distribute a claim form for use by
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pharmacies and pharmacists under this paragraph and may limit payment under
this paragraph to those prescription drugs for which payment claims are submitted
by pharmacists or pharmacies directly to the department. The department may
apply to the program under this section the same utilization and cost control

procedures that apply under rules promulgated by the department to medical
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(b) During any period in which ftinding under s. 20.435 (4) @)is completely

applications and determine eligibility under sub. (4) and shall indicate to applicants
that the eligibility of program participants to purchase prescription drugs as
specified in sub. (3), under the requirements of sub. (5), is conditioned on the

availability of funding under s. 20.435 (4) m pan (@ and

(8) The department shall, under methods promulgated by the department by
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15 rule, monitor compliance by pharmacies and pharmacists that are certified providers
16 of medical assistance with the requirements of sub. (5) and shall annually report to

17 the legislature under s. 13.172 (2) concerning the compliance. The report shall

18 include information on any pharmacies or pharmacists that discontinue
19 partic{pation as certified providers of medical assistance and the reasons given for
20 the discontinuance.

21 (9) (a) The department shall promulgate rules relating to prohibitions on fraud
22 that are substantially similar to applicable provisions under s. 49.49 (1) (a).

23 (b) A person who is convicted of violating a rule promulgated by the department _

24 under par. (a) in connection with that person’s furnishing of prescription drugs under
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this section may be fined not more than $25,000, or imprisoned for not more than 7
years and 6 months, or both.

(¢) A person other than a person specified in par. (b) who is convicted of violating
a rule promulgated by the department under par. (a) may be fined not more than
$10,000, or imprisoned for not more than one year, or both.

(10) If federal law is amended to provide coverage for prescription drugs for
outpatient care as a benefit under medicare or to provide similar coverage under
another program, the department shall submit to appropriate standing committees
of the legislature under s. 13.172 (3) a report that contains an analysis of the
differences between such a federal program and the program under t};is section and
that provides recommendations concerning alignment, if any, of the differences.

(11) The department shall request from the federal secretary of health and
human services a waiver, under 42 USC 1315 (a), of federal medicaid laws necessary
to permit the department of health and family services to conduct a project, under
all of the requirements of this section, to expand eligibility for medical assistance,
for purposes of receipt of prescription drugs as a benefit, to include individuals who
are eligible under sub. (2). The department may implement a waiver requested
under this subsection only if the conditions of the waiver are consistent with the
requirements of this section. The department shall implement the program under
this section regardless of whether a waiver, as specified in this subsection, is
received. |

(12) Except as provided in subs. (8) to (11) and except for the department’s
rule-making requirements and authority, the department may enter into a contracf

with an entity to perform the duties and exercise the powers of the department under

this section.”.
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8. Page 1338, line 20: after that line insert:

“(16h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY; ADMINISTRATION. Before July
1, 2002, the department of health and family services may develop and submit to the
department of administration a proposal for expenditui'e of the funds appropriated
under section 20.865 (4) (a) of the statutes for admirﬁetration of the prescription drug
assistance for elderly program under section 49.688 of the statutes, as created by this
act. The department of administration may approve, disapprove, or modify and
approve any proi)osal it receives under this subsection. If the department of
administration approves the proposal, the department shall submit the proposal,
together with any modifications, to the cochairpersone of the joint committee on
finance. If the cochairpersons of the committee do not notify the secretaries of
administration and health and family services within 14 working days after
.receiving the proposal that the cochairpersons have scheduled a meeting for the
purpose of reviewing the proposal, the secretary of administration may transfer from
the appropriation account under section 20.865 (4) (a) of the statutes to the
appropriation account under section 20.435 (4) (a) of the statutes the amount
specified in the proposal or any proposed modifications of the proposal for
expenditure as specified in the proposal or any proposed modifications of the
proposal and may approve any position authority specified in the proposal or any
proposed modifications of the proposal. If, within 14 working days after receiving the
proposal, the cochairpersons notify the secretaries of administration and health and
family services that the cochairpersons have scheduled a meeting for the purpose of
reviewing the proposal, the secretary of administration may not transfer any amount

specified in the proposal or any proposed modifications of the proposal from the
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appropriation account under section 20.865 (4) (a) of the statutes and may not
approve any position authority specified in the proposal or any proposed
modifications of the proposal, except as approved by the committee.”.

9. Page 1420, line 19: after that line insert:

“(19h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY. The treatment of section
20.435 (4) (bv) of the statutes takes effect on September 1, 2002.”.

(END)
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LFB:.;,...Carabell — Prescription drugs for elderly
FoR 2001-08 BUDGET — NOT READY FOR .‘INTRODUCTION
"~ SENATE AMENDMENT
TO SENATE SUBSTITUTE AMENDMENT 1,
TO 2001 SENATE BILL 55

At the locations indicated, amend the substitute amendment as follows:

1. Page 207, line 19: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 to increase funding for administration of tﬁe prescription drug assistance
for elderly program. |

2. Page 208, line 12; after that line insert:

“(bv) Prescription drug assistance for

elderly; aids GPR B —0- 49,900,000

»

3. Page 209, line 8: after that line insert:
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“G) Prescription drug assistance for
eldérly; manufacturer rebates PR C —0- —0—

(jb)  Prescription drug assistance for
elderly; enrollment fees PR C —0- -0-".

4. Page 288, line 2: increase the dollar amount for fiscal year 2001-02 by
$1,000,000 fo increase funding for administration of the prescription drug assistance
for elderly program.

5. Page 358, line 11: after that line insert:

“SECTION 707bg. 20.435 (4) (bv) of the statutes is created to read:

20.435 .(4) (bv) Prescription drug assistance for elderly; aids. Biennially, the
amounts in the schedule for payment to pharmacies and pharmacists under s. 49.688
(7) for prescription drug assistance for elderly persons.”.

6. Page 359, line 8: after that 'line insert:

“SECTION 711g. 20.435 (4) (j) of the statutes is created to read:

20.435 (4) (j) Prescription drug assistance for elderly; manufacturer rebates.
All moneys received from rebate payments by manufacturers under s. 49.688 (6), to
be used for payment to pharmacies and pharmacists under s. 49.688 (7) for
prescription drug assistance for elderly persons. |

SECTION 711h. 20.435 (4) (jb) of the statutes is created to read:

20.435 (4)’ (jb) Prescription drug assistance for elderly; enrollment fees. All
moneys received from payment of enrollment fees under s. 49.688 (3), to be used for
administration of the program under s. 49.6887”.

7. Page 648, line 22: after that line insert:

“SECTION 1838gb. 49.688 of the statutes is created to read:
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49.688 Prescription drug assistahce for elderly persons. (1) In this
section: |

(a) “Generic name” has the meaning given in s. 450.12 (1) (b).

(b) “Poverty line” means the nonfarm federal poverty line for the continental
United States, as defined by the federal department of labor under 42 USC 9902 (2).

(c) “Prescription drug” means a prescription drug, as defined in s. 450.01 (20),
that is included in the drugs specified under s. 49.46 (2) (b) 6. h. and that is
manufactured by a drug manufacturer that enters into a rebate agreement in force
under sub. (6).

(d) “Prescription order” has the meaning given in s, 450.01 (21).

(e) “Program payment rate” ‘mea‘ns the rate of payment made for the identical
drug specified under s. 49.46 (2) (b) 6. h., plus 5%, plus a dispensing fee that is equal
to the dispensing fee permitted to be charged for prescription drugs for which
coverage is provided under s. 49.46 (2) (b) 6. h.

(2) (a) A person to whom all of the following applies is eligible to purchase a
prescription drug for the amounts specified in sub. (5) (a) 1. and 2.:

1. The person is a resident, as defined in s. 27.01 (10) (a), of this state.

2. The person is at least 65 years of age.

3. The person is nofl a recipient of medical assistance.

4. The person’s anni;al hdusehold income, as determined by the department,
does not exceed 240% of the federal poverty line for a family the size of the person’s
eligible family. |

5. The person pays the program enrollment fee speciﬁed in sub. (3) (a).

(b) A person to whom par. (a) 1. to 3. and 5. applies, but whose annual household

income, as determined by the department, exceeds 240% of the federal poverty line
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for a family the size of the persons’ eligible family, is eligible to puréhase a
prescription drug at the amounts specified in sub. (5) (a) 4. only during the remaining
amount of any 12-month period in which the person has first paid the annual
deductible specified in sub. (3) (b) 2. a. in purchasing prescription drugs at the retail
price and has then paid the annual deductible specified in sub. (3) (b) 2. b.

(8) Program participants shall pay all of the following:

(a) For e‘ach 12-month benefit period, a program enrollment fee of $20.

(b) 1. For each 12-month benefit period, for a person specified in sub. (2) (a),
>ardeductible for prescription drugs of $500, except that a person whose annual -
household income, as determined by the department, is 160% or less of the federal -
poverty line for a family the size of the person’s eligible family pays no deductible.

2. For each 12—month‘bengﬁt period, for a person specified in sub. (2) (b), a
deductible for prescription drugs that equals all of the following:

a. The difference between the person’s annual household income and 240% of

_ the federal poverty line for a family the size of the person’s eligible family.

b. Five hundred dollars.
- (c) After payment of any applicable deductible under par. (b), all of the
following: ' |
1. A copayment of $5 for each prescription drug that bears only a generic name.
2. A copayment of $15 for each prescription drug that does not bear only a
generic name. ‘
(d) Notwithstanding s. '49.002, if a person who is eligible under this section has |
other available coverage for payment of a prescription drug, this Section applies only
to costs for prescription drugs for the persons that are not covered under the person’s

other available coverage.
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(4) The department shall devise and distribute a form for application for the
program under sub. (2), shall determihe eligibility for each 12—month benefit period
of applicants and shall issue to eligible persons a prescriptionvdrug card for use in
purchasing prescriptidn drugs, as specified in sub. (5). The department shall
promulgate rules that specify the criteria to be used to determine household income
under sub. (2) () 4. and (b) and (3) (b) 1.

(5) (a) Beginning on Septeniber 1, 2002, except as provided in sub. (7) (b), as

“a condition of participation by a pharmacy or pharmacist in the program under s.

49.45, 49.46, or 49.47, the pharmacy or pharmacist may not charge a person who
presents a valid prescription order and a card indicating that he or she meets
eligibility requirements under sub. (2) an amount for a prescription drug under the
order that exceeds the following:
. 1. For a deductible, as specified in s1ib. (3) (b) 1. and 2. b., the program payment
rate. ] .
2. After any applicable deductible under subd. 1. is charged, the copayment, as

applicable, that is specified in sub. (3) (c) 1. or 2. No dispensing fee may be charged

- to a person under this subdivision.

3. For a deductible, as specified in sub. (8) (b) 2. a., the retail price.

4. After the deductible under subd. 8. is charged, the copayment, as applicable,
that is specified in sub. (3)(c) 1.or 2. No dispensing fee may be charged to a person
under this subdivision. |

(b) The department shall calculate and transmit to pharmacies and
pharmacists that are certified providers of medical assistance amoimts that may be
used in calculating charges under par. (a). The department shall periodically update

this information and transmit the updated amounts to pharmacies and pharmacists.
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(6) The department, or an entity with which the department contracts, shall
provide to a drug manufacturer that sells drugs for prescribed use in this state
documents designed for use by the manufacturer in entering into a rebate agreement
with the department or entity that is modeled on the rebate agreement specified

under 42 USC .1396r—8. A rebate agreement under this subsection shall include all

“of the following as requirements:

(a) That, except as pfovided in sub. (7) (b), the manufacturer shall make rebate
payments for each prescription drug of the manufacturer that is prescribed for and
puréhased by persons who meet criteria under sub. (2) (a) and persons who meet
criteria under sub. (2),(b) and have paid the deductible under sub. (3) (b) 2. a., to the
state treasurer to be credited to the appropriation account under s. 20.435 (4) (j), each
calendar quarter or according to a schedule established by the department.

(b) That, except as provided in sub. (7) (b), the amoﬁnt of the rebate payment
shall be determined by a method specifiéd in 42 USC 1396r-8 (c).

(7 (a)  Except as provided in par. (b), from the appropriation accounts under
s. 20.435 (4) (bv) and (j), beginning on September 1, 2002, the department shall,
under a schedule that is identical to that used by the department for payment of
pharmacy provider claims under medical assistance, provide to pharmacies and
pharmacists payments for prescription drugs sold by the pharmacies or pharmacists

to persons eligible under sub. (2) who have paid the deductible specified under sub.

~ (3) (b) 1. or 2. or who, under sub. (3) (b) 1., are not required to pay a deductible. The

payment for each prescription drug under this paragraph shall be at the program
payment rate, minus any copayment paid by the person under sub. (5) (a). 2.0r4.,and
plus, if applicable, incentive payments that are similar to those provided under s.

49.45 (8v). The department shall devise and distribute a claim form for use by
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pharmacies and pharmacists under this paragraph and may limit payment under
this paragraph to those prescription drugs for which payment claims are submitted
by pharmacists or pharmacies directly to the department. The department may
apply to the program under this section t}ie same utilization and cost control
procedures that apply under rules promulgated by the department to medical
assistance under subch. IV of ch. 49.

(b) During any period in which funding under s. 20.435 (4) (bv) is completely
expended for the payments specified in par. (a), the requirements of par. (a) and subs.
(3) (¢), (5), and (6) (a) and (b) do not apply to drugs purchased during that period, but
the department shall continue to accept applications and deterinine eligibility under
sub. (4) and shall indicate to applicants that the eligibility of program participants
to purchase prescription drugs as specified in sub. (8), under the requirements of sub.
(5), is conditioned on the availability of funding under s. 20.435 (4) (bv).

(8) The dep‘artment shall, under methods promulgated by the department by
rule, monitor compliance by pharmacies and pharmacists that are certified providers

-of medical assistance with the requi_rements of sub. (5) and shall annually report to

the legislature under s. 13.172 (2) concerning the compliance. The report shall
include information on any pharmacies or pharmacists that discontinue
participation as certified providers of medical assistance and the reasons given for
the discontinuance. |

(9) (a) The department shall promulgate rules relating to prohibitions on fraud
that are substantially similar to applicable provisions under s. 49.49 (1) (a).

(b) A person who is convicted of violating a rule promulgated by the department

under par. (a) in connection with that person’s furnishing of prescription drugs under
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this section may be fined not more than $25,000, or imprisoned for not more than 7
years and 6 months, or both.

(c) A person other than a person specified in par. (b) who is convicted of violating
a rule promulgated by the department under par. (a) may be fined not more than
$10,000, or imprisoned for not more than one year, or both.

(10) If federal law is amended to provide coverage for prescription drugs for

outpatient care as a benefit under medicare or to provide similar coverage under

~another program, the department shall submit to appropriate standing committees

of the legislature under s. 13.172 (3) a report that contains an analysis of the

- differences between such a federal program and the program under this section and

that provides recommendations concerning alignment, if any, of the differences.

(11) The departmént shall request from the federal secretary of health and
human services a waiver, under 42 USC 1315 (a), of federal medicaid laws necéssary
to permit the department of health and family services to conduct a project, under
all of the requirements of this section, to expand eligibility for medical assistance,
for purposes of receipt of prescription drugs as a benefit, to include individuals who
are eligible under sub. (2). | The department may implement a waiver requested
under this subsection only if the conditions of the waiver are consistent with the
requirements of this section. The departmenfshall implement the program under
this section regardléss of whether a waiver, as specified ih this subsection, is
received.

(12) Except as provided in subs. (8) to (11) and except for the department’s
rule-making requirements and authority, the department may enter into a contract
with an entity to perform the dutieé*and exercise the powers of the department under

this section.”.
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8. Page 1338, line 20: after that line insert:

“(16h) 'PRESCRIP.TION DRUG ASSISTANCE FOR-ELDERLY; ADMINISTRATION. Before July
1, 2002, the department of health and family services may develop and submit to the
departrh_ent of administration a proposal for expenditure of the funds appropriated
under section 20.865 (4) (a) of the statutes for administration of ﬁhe prescription drug
assistance for elderly program under section 49.688 of the statutes, as created by this
act. The department of administration rﬁay approve, disapprove, or modify and
approve any proposal it receiveé under this subsection. If the department of
administration approves the proposal, the department shall submit the proposal,
together with any modiﬁcétions, to the coc_:hairpersons of the joint committee dn
finance. If the cochairpersons of the committee do not notify the secretaries of
adminisﬁration and health and family services within 14 working days after
receiving the proposal that the cochairpersons have scheduled a meeting for the -
purpose of reviewing the proposal, the secretary of administration may transfer from
the appropriation account under section 20.865 (4) (a) of the statutes to the
appropriationb accéuht under section 20.435 (4) (a) of the statutes the amount
specified in the proposal or any proposed modifications of the proposal for
expenditure as specified in bthe proposal or any proposed modifications of the
proposal and may approve any position authority specified in the proposal or any
proposed modifications of the proposal. If, within 14 working days after receiving the
proposal, the cochairpersons notify the secretaries of administration and health and
family services that the cochairpersons have scheduled a meetiﬁg for the purpose of
reviewing the proposal, the secretary of administration may not transfer any amount

specified in the proposal or any proposed modifications of the proposal from the
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appropriation account under section 20.865 (4) (a) of the statutes and may not
approve any position authority specified in the proposal or any proposed
modifications of the proposal, except as approved by the committee.”.

9. Page 1420, line 19: after that line insert:

“(19h) PRESCRIPTION DRUG ASSISTANCE FOR ELDERLY. The treatment of section

| 20.435 (4) (bv) of the statutes takes effect on September 1, 2002.”,

(END)




