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Fiscal Estimate Narratives
DHFS 4/10/01

LRB Number 01-2454/3 Introduction Number AB-265 Estimate Type  Original
Subject

Removing drug copays from calculation of HIRSP out-of-pocket expenses

Assumptions Used in Arriving at Fiscal Estimate

This bilt would affect DHFSa€™s Health Insurance Risk Sharing Plan (HIRSP) program. Funding for the
HIRSP program is provided by state GPR, policyholder premiums, assessments to the insurance industry, and
assessments to health-care providers in the form of provider discounts. Because the level of state GPR support
for the program is fixed, policyholders, the insurance industry and health-care providers support any additional
cost to the program in a 60/20/20 split, respectively.

This bill modifies the HIRSP program's prescription drug coverage. It requires the Department to establish for
prescription drug coverage: copayments, coinsurance rates and copayment and coinsurance out-of-pocket
limits over which HIRSP pays 100% of covered prescription drug costs. Any established copayment amount,
coinsurance rate, or out-of-pocket limits are subject to the approval of the HIRSP Board of Directors. Currently,
it is unknown what copayment amount, coinsurance rate, or out-of-pocket limits will be approved by the HIRSP
Board. A fiscal estimate is not possible at this time.

Long-Range Fiscal Implications




