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Ways & Means Committee
Preliminary Report on Referred Legislation
January 29, 2002

Bill: AB 599

Author: Rep. Gunderson
Date Referred: 10-29-2001
Public Hearing: 11-28-2001
Executive Session: 1-30-2002

Relating Clause: relating to the sale of tax delinquent real property.

Comments from Department of Revenue-
No comment/position.

Comments from the Author-
=>iments irom the Author-

Author’s reasoning for introducing legislation:
comments.

Author’s intent: _
To allow the sale of county owned land that is unable to be sold at its
appraised value.

Does the Author want the legislation moved forward?

X Yes __ No ;
If no, do we have this in writing?
— Yes —No

Is the legislation in its final form?
— Yes _X_No
If major changes are required, the author shall prepare and introduce the necessary
amendments.

Notes-

The bill does not allow for the sale of the property below the appraised
value on the first attempt. o

Due to concerns raised by committee members, an amendment will be
drafted by the author. Changes in the amendment include re-advertising the

Created by Andrew Nowlan
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Assembly Committee on Ways and Means
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James T. Dwyer

County Board Chairman I N e T
L fad @w%ﬁf‘«%ﬁw

November 28, 2001

S "”“’MM%’
TO: Representative Michael Lehman, Chair ™ by

FR: Dave Krahn
Legislative Policy Advisor

RE: ASSEMBLY BILL 599 — Sale of Tax Delinquent Property

Every year the County takes title to a group of properties. Some are improved lots, some
cannot be developed for one reason or another, some have environmental concerns, and some
are small slivers of little use to anyone. The requirement to sel| these “left over” properties at
appraised value is a real constraint.

Examgle: a vacant lot in the Village of Menomonee Falls. It is the center of a stormwater drainage pattern for
the homes around it and unsuitable for building. The property was appraised at $16,700. It did not sell at auction.
The County cleaned up the debris. A few adjacent property owners have shown interest but they don’t want to pay

Examgle: property in the City of Pewaukee. F ormerly a gas station, it is a DNR Leaking Underground Storage
Tank clean up site. It was appraised at $70,000, and has been on the Delinquent Property Inventory for several
years. We had two interested parties willing to take on the clean up and develop the property but were unwilling to
pay the appraised value. Again, the local municipality has little incentive to enter the process. They could buy the
property for back taxes then sell it at cost plus some mark-up to the developer. They have no stake since the county
has paid their tax lien.

AB 599 is thankfully a piece of legislation that would not cost State monies, but would most
certainly be beneficial to counties, and would directly benefit the property taxpayer.

Your support of Assembly Bill 599 would be most appreciated.

Thank you.

515 West Moreland Boulevard « Room 170
Waukesha, Wisconsin 53188
Phone: (262) 548-7002 Fax: (262) 548-7005
www.waukeshacounty.gov
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STATE REPRESENTATIVE .

83RD DISTRICT

MEMO

Date: November 29, 2001

From: State Rep. Scott Gunderson

To: Assembly Ways and Means Committee Members
Re: Substitute Amendment to AB 599

First, we included Representative Wood’s suggestion that counties should re-advertise an
ropert ich di 11 first attempt, before the county is allowed to sell the
property below the appraised value, Second, to address any problems, similar to those raised
by Representative Morris-Tatum, the substitut endme i ¢ of propert
below the appraised value to 1 ittee. |

It is my hope that this substitute amendment adequately addresses the committee’s concerns.
If you should have any further questions, comments, or concerns on AB 599 or the substitute
amendment, please do not hesitate to call myself or Mike in my office.

State Capitc
P.O. Box 8952
Madison, Wi 537(
(608) 266-3363

Toll-Free:
(888) 534-0083

Fax:
(608) 282-3683

E-Mail:-
Rep.Gunderson@
legis.state.wi.us

83rd District:

P.O.Box 7
Waterford, Wi
53185

(262) 895-6254




Lehman

State Representative
58th Assembly District

Committee Chair: Ways and Means

Memorandum
—_vldaunuum
To: Members, Assembly Ways and Means Committee
From: Rep. Mickey Lehman
Date: December Sﬂ‘, 2001
Re: Amendment for AB 599

Attached please find a copy of Assembly Substitute Amendment LRB s0251/1 to
AB 599 along with an explanatory memo from Rep. Scott Gunderson, the author. Rep.
Gunderson drafted this amendment in order to address concerns raised by committee
members regarding AB 599.

Office: PO. Box 8952 « Madison, WI 53708-8957 « (608) 267-2367 s Toll-free: (888) 534-0058 « Fax: (608) 282-3658 « Rep.Lehman@legis.state‘wi.us
Home: 1317 Honeysuckle Road, Hartford, W1 53027 » (262) 673-3967

58th District Includes - CITIES: Cedarburg, Hartford and West Bend (Wards 23-29, 34.35, 40, 41, 43-47, 49, 51-53); VILLAGES. Jackson, Neosho and Slinger:
TOWNS: Addison, Cedarburg (Wards 1,23,6, and 7), Hartford, Jackson, Polk (Wards 1,2,3, 4,5 and 8), Rubicon, Trenton and West Bend

) &é ,
Printed on recycled paper with a soy base ink.




Wisconsin Department of Administration
Division of Executive Budget and Finance
DOA-2048 (R07/2000)

Fiscal Estimate - 2001 Session

Original Updated Corrected Supplemental
LRB Number 01-3846/1 Introduction Number AB-599
Subject

Sale of tax delinquent property

Fiscal Effect

State:
[JNo State Fiscal Effect

L] Indeterminate
[-]increase Existin "] Increase Existin .
L Appropriations g Revenues 9 [[JIncrease Costs - May be possible to
[[JDecrease Existing [[JDecrease Existing absorblthln agency’s budget

Appropriations Revenues Yes Eno
Create New Appropriations Decrease Costs
Local:

No Local Government Costs

lndeterminate 5.Types of Local ‘
1.[Jincrease Costs 3.[Jincrease Revenue Government Units Affected

. = - Ovowns  [vilage [cities
L] Permissive [ Mandatory []Permissive [JMandatory —. e
: 5 ; ) ity of
=l Counties Others City of

2.[RDecrease Costs 4.[KIDecrease Revenue Milwaukee

K Permissive [ Mandatory  [®]Permissive [IMandatory [JSchool  Fwrcs
Districts Districts

Fund Sources Affected Affected Ch. 20 Appropriations
GPR FED PRO PRS [ sea SEGS ~

—
Agency/Prepared By Authorized Signature Date

DOR/ Rebecca Boldt (608) 266-6785 Brian Pahnke (608) 266-2700 10/31/01
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Fiscal Estimate Narratives
DOR 11/1/01

[——— "
LRB Number 01-3846/1 Jintroduction Number AB-599 |Estimate Type  Original
Subject

[S‘aie of tax delinquent property

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the City of Milwaukee and counties that sell tax delinquent property must use a competitive
bidding process and may only accept bids that are at or above the appraised value of the property. Under the
bill, a county or the City of Milwaukee may only accept bids for tax delinquent property at or above the
property’s appraised value in the county’s first attempt to sell the property. In subsequent attempts to sell the
property, the county may accept bids for any amount. ,

he bill nt il C
than its appraised value. As a result, any net proceeds distributed to former owners of homestead property may
be reduced. To the extent that counties and the City of Milwaukee can sell property that would not sel| for its

appraised value, the bill would result in reduced costs related to maintenance, management and insurance
required for tax delinquent property. In addition, the bill may expedite the return of properties to the tax roll.

The bill is not expected to affect a significant number of tax delinquent sales; thus the fiscal effect on counties
and the City of Milwaukee is minimal. The bill has no state fiscal effect.

Long-Range Fiscal Implications




Wisconsin Department of Administration
Division of Executive Budget and Finance
DOA-2047 {R07/2000)

Fiscal Estimate Worksheet - 2001 Session

Detailed Estimate of Annual Fiscal Effect

Original Updated Corrected Supplemental
LRB Number 01-3846/1 Introduction Number AB-599

Subject

Sale of tax delinquent property

l. One-time Costs or Revenue Impacts for State and/or Local Government (do notinclude in
Jannualized fiscal effect):

'ﬂ. Annualized Costs: , : Annualized Fiscal Impact on funds from:‘ :

Increased Costs] Decreased Costs

A. State Costs by Category ; ;
|State Operations - Salaries and Fringes $
_|(FTE Position Changes) = ‘ i + '
State Operations - Other Costs
Local Assistance
Aids to Individuals or Organizations
| 1 |TOTAL State Costs by Category
B. State Costs by Source of Funds
GPR
FED
|PRO/PRS i e
. state Revenues - Complete this onl

2

en proposal will increase or decrease state revenues

(e.g., tax increase, decrease in license%e‘:?ets.)
; : ; Increased Rev Decreased Rev|
‘TE-;?DR:Taxesk | - $ 3
|GPR Earned ‘ ' '
FED
ﬁ};RO/PRS‘
SEG/SEG-S
[TOTAL state Revenues $ $
' NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $ $See text of fiscal note,
NET CHANGE IN REVENUE ‘ $ $See text of fiscal note.
m—— A R——
Agency/Prepared By Authorized Signature Date

DOR/ Rebecca Boldt (608) 266-6785 Brian Pahnke (608) 266-2700 10/31/01




