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INCOME AND FRANCHISE TAXES 71.01
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SUBCHAPTERI

TAXATION OF INDIVIDUALS AND FIDUCIARIES

71.01 Definitions. In this chapter in regard to natupgrsons

(1) “Adjustedgross income”, when not preceded by the word
“federal”, means Wéconsin adjusted gross income, unless ether
wise defined or the context plainly requires otherwise.

(Am) “Department” means the department of revenue.
(2) “Entertainer’'means a nonresident natural person who, for

and fiduciaries, except fiduciaries of nuclear decommissionirgpnsideration,furnishes amusemengntertainment or public

trustor reserve funds:

speakingservices, or performs in oe more sporting events in
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this state and includes both employees and independent eontt&d.71(d), 13174, and 13203 (d) o1 P103-66 and as amended
tors. by PL. 104-7 PL. 104-117 PL. 104-188 excluding sections
(3) “Federalnet operating loss” of persons other than corpor202,1204, 131, and 1605 of B. 104-188 PL. 104-191PL.
tionsmeans net operatirigss as determined by the taxpayer unl04-193 PL. 105-34 PL. 105-206 PL. 105-277 and FL.
der the internal revenueode, or if redetermined by the depart106-554 excluding sections 162 and 165 df.206-554 and as
ment,as determined by the department ursimh code or as may indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
be determined on final appeal therefrom. P.L.101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
(4) “Federaltaxable income” and “federaldjusted gross in 101-280 PL. 101-508 PL. 102-9Q PL. 102-227 excluding
come” of natural persons and fiduciaries méaxable income or Se€ctions103, 104, and10 of PL. 102-227 PL. 102-318 PL.
adjustedgross income adetermined under the internal revenud02-486 PL. 103-66 excluding sections 138, 13150 (d),
codeor, if redetermined by the department, as determined by th171(d), 13174, and 13203 (d) oflP103-66 PL. 103-296
departmenunder the internal revenue code or as may be-detBrL. 103-337 PL. 103-465 PL. 104-7 PL. 104-117 PL.
minedon final appeal therefrom. 104-188 excluding sections 1202, 1204, 13and 1605 oPL.
(5) “Fiduciary”, “income” and “person” and all other terms104-188PL. 104-191PL.104-193FL. 105-34 PL.105-206
not otherwise defined, have the same meaning as in the intefAr 105-277and FL. 106-554 excluding sections 162 and 165

revenuecode unless otherwise defined or the context requir@sPL. 106-554 The InternaRevenue Code applies foristion-
otherwise. sin purposes at the same time as for federal purposes. Amend

50) “File” means mail or delivex document that the depart Mentsto the federal Internal Revenue Code enacted after Decem
me(nt%)rescribes to the departmentibthe department prescrﬁ}t?esberg’l' 1994, do not apply to this paragraph with respect to taxable

anothermethod of submitting or another destination, use that offfarsbeginning after December 31, 1994, and before Jarlyary
ermethod or submit to that other destination. tﬁ;%,except that changes to the Internal Revenue Code made by

(5m) “Head of household” has the meaning giverséction P.L.104-7 PL. 104-117 PL. 104-188 excluding sections 1202,

2 (b) and (c) of the internal revenue code, except that “headl 4, 1311, and 1605 of B. 104-188 PL. 104-191 PL.

b L ; : : 104-193 PL. 105-34 PL. 105-206 PL. 105-277 and H..
household’includes surviving spouse, as defined in secie) _ X : B
of the internal revenue code. 106-554 excluding sections 162 and 165 of.PL06—-554 and

. . angeghat indirectly aect the provisions applicable to this sub
(6) (i) Fortaxable years that begin after December 31, 19 aptemade by . 104—7 PL. 104-117 PL. 104—188 exclud

andbefore January 1, 1995, for natural personsfahdtiaries, ing sections 1202, 1204, 1Bland 1605 of .. 104-188 PL.

exceptfiduciaries ofnuclear decommissioning trust or reservg,_191p| 104-193PL. 105-34 PL. 105-206 PL. 105-277
funds,“Internal Revenue Code” means the federal InteResde and PL. 106-554 excluding sections 162 and 165 aL.P

nueCode as amended ecember 31, 1993, excluding section§ - _ ; ; -
103,104, and 10 of PL. 102-227and sections 138, 13150(d), fie%ﬁergf‘}u?pgggor Wsconsin purposes at the same time as for
13171(d), 13174, 13203 (d), and 13215 of.PLO3-66and as pUrpOSes. .
amendedby PL. 103-296 PL. 103-337 PL. 103-465 PL. (k) For taxable years that begln after Decer.nber. 31, 1995, and
104-7 exciuding section 1 of P. 104-7 PL. 104-188 exclug  PeforeJanuary 1, 1997, for natural persaml fiduciaries, ex
ing section 131 of PL. 104-188 PL. 104-19] PL. 104-193 cept fiduciaries of nuclear decommissioning trust or reserve
P.L.105-34 PL. 105-206 PL. 105-277 and EL. 106-554 ex funds,“Internal Revenue Code” means the federal I.ntel?&mrle.
cluding sections 162 and 165 ofLP106-554 and as indirectly NueCode as amended Becember 31, 1995, excluding sections
affected by PL. 99-514 PL. 100-203 PL. 100-647 PL. 103,104, and 10 of PL. 102-227and sections 138, 1315Q(d),
101-73PL. 101-140PL. 101-179PL. 101-239PL. 101-28¢ 13171(d), 13174, and 13203 (d) a1P103-66 and as amended
P.L.101-508 PL. 102-9Q PL. 102-227 excluding sections 103, by PL. 104-117 PL. 104-188 excluding sections1P3, 1202,
104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL. 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
13203(d), and 13215 of. P. 103-66 PL. 103-296 PL. 103-337 and PL. 106-554 excluding sections 162 and 165 oL.P
P.L.103-465 PL. 104-7 excluding section 1 of B. 104-7 PL.  106-554and asndirectly afected by .. 99-514 PL. 100-203
104-188 excludingsection 131 of PL. 104-188PL. 104-191 P.L. 100-647 PL. 101-73 PL. 101-14Q PL. 101-179 PL.
PL.104-193PL. 105-34 PL. 105-206 PL. 105-277and F.. 101-239PL.101-28QRL. 101-508PL. 102-9Q PL. 102-227
106-554 excluding sections 162nd 165 of . 106-554 The e€xcluding sections 103, 104, andl@ of PL. 102-227 PL.
Internal RevenueCode applies for Wconsin purposes at the102-31§ PL. 102-486 PL. 103-66 excluding section$3113,
sametime as for federal purposes. Amendments to the federal #3150(d), 13171 (d), 13174, and 13203 (d) df.L03-66 PL.
ternalRevenueCode enacted after December 31, 1993, do not ai®3-296 PL. 103—-337 PL. 103-465PL. 104-7 PL. 104-117
ply to this paragraph with respect to taxable years beginning affde. 104-188 excluding sections1P3, 1202, 1204, 131 and
December 31, 1993and before January 1, 1995, except thdi6050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33
changedo the Internal Revenue Code made lhy FO3-296PL. P.L.105-34 PL. 105-206 PL. 105-277 and F.. 106-554 ex
103-337 PL. 103-465 PL. 104-7 excluding section 1 of.B.  cludingsections 162 and 165 af.P106-554 The Internal Reve
104-7 PL. 104-188 excluding section 131of PL. 104-188 nueCode applies for ¥¥consin purposes at the same time as for
P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL. federalpurposes.Amendments to the federal Internal Revenue
105-277 and FL. 106-554 excluding sections 162 and 165 ofCodeenacted after December 31, 1995ndbapply to this para
P.L.106-554 and changes that indirectlyfedt the provisions ap graph with respect to taxable years beginning after Decem
plicableto this subchapter madhy PL. 103-296 PL. 103-337 ber 31, 1995and before January 1, 1997, excihait changes to
P.L.103-465PL. 104-7 excluding section 1 of P 104-7 RL. thelnternal Revenue Code made bly.R04-117 PL. 104-188
104-188 excludingsection 131 of PL. 104-188 PL. 104-191 excluding sections 123, 1202, 1204, 131 and 1605 of .B.
PL.104-193PL. 105-34 PL. 105-206 PL. 105-277and .. 104-188PL. 104-191PL. 104-193 PL. 105-33 PL. 105-34
106-554 excluding sections 162 and 165 df.A06-554 apply P.L.105-206PL. 105-277 and R.. 106—-554 excludingsections
for Wisconsin purposes at the satime as for federal purposes.162 and 165 dPL. 106-554 and changes that indirectlyfedt the

() For taxable years that begin after December 31, £98#, provisionsapplicable to this subchapter made by. B04-117
beforeJanuary 1, 1996, for natural persons and fiduciaries, excBgt. 104-188 excluding sections1P3, 1202, 1204, 131 and
fiduciaries of nuclear decommissioning trust reserve funds, 16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33
“Internal Revenue Code” means the federal Internal RevenBa.. 105-34 PL. 105-206 PL. 105-277 and FL. 106—-554 ex
Codeas amended to December 31, 1994, excluding sections 188ding sections 162 and 165 ol P106-554 apply for Wscon-
104, and 10 of PL. 102-227and sections 13B, 13150(d), sinpurposes at the same time as for federal purposes.
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(L) For taxable years that begin after December 31, 1996, atidableto this subchapter madby PL. 105-178 PL. 105-206
beforeJanuary 1, 1998, for natural pers@msl fiduciaries, ex PL.105-277PL. 106-36 PL. 106-17Q PL. 106-554 exclud
cept fiduciaries of nuclear decommissioning trust or resenirg sections 162 and 165 oflP106-554 and .. 107-16 ex
funds,“Internal Revenue Code” means the federal InteReale  cluding section 431 of .B. 107-16 apply for Wisconsin purposes
nueCode as amended Becember 31, 1996, excluding sectionat the same time as for federal purposes.
103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d),  (n) For taxable years that begin after December 31, 1998, and
13171(d), 13174, and 13203 (d) atP103-66and sections13  pefore January 1, 2000, for natural persarsl fiduciaries, ex
(b), 1202 (c), 1204 (f), 131 and 1605 (d) of.B. 104-188and  ¢ept fiduciaries of nuclear decommissioning trust or reserve
as amended by .P. 105-33 PL. 105-34 PL. 105-206 PL.  fnds “Internal Revenue Code” means the federal InteReale

105-277PL. 106-36 PL. 106-554 excludingsections 162 and e Code as amended to December 31, 1998, excluding sections
165 of PL. 106-554 and L. 107-16 excludlng section 431 of 103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d),

P.L. 107-16 and as indirectlyaffected by R.. 99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-140QPL.101-179
P.L. 101-239 PL. 101-280 PL. 101-508 PL. 102-9Q PL.
102-227 excluding sections 103, 104, artDlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-117 PL. 104-188 excludingsections 123 (b), 1202 (c),
1204(f), 1311, and 1605 (d) oPL. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L.106-36 PL. 106-554 excluding sections 162 and 165 df.P
106-554 and . 107-16 excluding section 431 oflP 107-16

The Internal Revenue Code appliesWisconsin purposes at the
sametime as for federal purposes. Amendments to the federal

ternalRevenueCode enacted after December 31, 1996, do not

ply to this paragraph with respect to taxable years beginning a 8
December 31, 1996and before January 1, 1998, except th

changego the Internal Revenue Code made ly FO5-33 PL.
105-34 PL. 105-206 PL. 105-277 PL. 106—-36 PL. 106-554
excludingsections 162 anti65 of FL. 106-554and R_. 107-16

excludingsection 431 of .. 107-16 and changes that indirectly

affectthe provisions applicable to this subchapter made lhy
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36
P.L. 106-554 excluding sections 162 and 165 df.P.06-554
andPL. 107-16 excluding section 431 ofIP 107-16 apply for

Wisconsinpurposes at the same time as for federal purposes.

(m) For taxable years that begin after December 31, 1997,
beforeJanuary 1, 1999, for natural pers@m fiduciaries, ex

cept fiduciaries of nuclear decommissioning trust or reser

funds,“Internal Revenue Code” means the federal InteResde

nueCode as amended to December 31, 1997, excluding sectiB

103,104, and 10 of PL. 102-227 sections 1313, 13150 (d),
13171(d), 13174, and 13203 (d) aLP103-66and sections1P3
(b), 1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188 and
asamended by.P. 105-178 PL. 105-206 PL. 105-277 PL.

13171(d), 13174, and 13203 (d) aLP103-66and sections1P3
(b), 1202 (c), 1204 (f), 131, and 1605 (d) of.P. 104-188 and
asamended by.P. 106-36 PL. 106-17QPL. 106-554 exclud
ing sections 162 and 165 oflP106-554 and F.. 107-16 ex
cludingsection 431 of B. 107-16 and as indirectly &kcted by
P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
101-140 PL. 101-179 PL. 101-239 PL. 101-28Q PL.
101-508 PL. 102-9Q PL. 102-227 excluding sectiond.03,
104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
and 13203 (d) of .. 103-66 PL. 103-296 PL. 103-337 PL.
103-465PL. 104-7 PL. 104-117 PL. 104-188 excluding sec
Tons 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.
'h4-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34
. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.
-170Q PL. 106-554 excluding sections 162 and 165 df.P
6-554and A.. 107-16 excluding section 431 oflP 107-16
The Internal Revenue Code appliesWisconsin purposes at the
sametime as for federal purposes. Amendments to the federal In
ternalRevenue Code enacted after December 31, 1998, do-not ap
ly to this paragraph with respect to taxable years beginning after
December 31, 1998&nd before January 1, 2000, except that
changesgo the Internal Revenue Code made ty F06-36 PL.
106-170 PL. 106-554 excluding sections 162 and 165 df.P
106-554and A.. 107-16 excluding section 431 oflP 107-16
andchanges that indirectlyfatt the provisions applicable to this
chaptemade by P. 106-36 PL. 106-170QPL. 106-554 ex
cluding sections 162 and 165 BL.. 106-554 and AL. 107-16

V&cludingsection 431 of B. 107-16 applyfor Wisconsin pur

esat the same time as for federal purposes.
%o) For taxable years that begin after December 31, 1999, for
naturalpersons and fiduciaries, except fiduciaries of nudear
commissioningrust or reserve funds, “Internal Revenue Code”
meanghe federal Internal Revenue Codeaagended to Decem

106-36 PL. 106-170 PL. 106-554 excludingsections 162 and ber 31, 1999, excluding sections 103, 104, aritD 1of PL.
1650f PL. 106-554 and FL. 107-16 excluding section 431 of 102-227sections 13113, 13150 (d), 13171 (d), 13174, and 13203

P.L. 107-16 and as indirectlyaffected by R.. 99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-140QPL.101-179
P.L. 101-239 PL. 101-280 PL. 101-508 PL. 102-9Q PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-117 PL. 104-188 excludingsections 123 (b), 1202 (c),
1204(f), 1311, and 1605 (d) oPL. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
P.L.105-277 PL. 106-36 PL. 106-170Q PL. 106-554 exclud
ing sections 162 and 165 oflP106-554 and FL.. 107-16 ex

(d) of PL. 103-66and sections123 (b), 1202 (c)1204 (f), 131,
and1605 (d) of R.. 104-188 and as amended by P106-554
excludingsections 162 ant65 of AL. 106-554and R.. 107-16
excludingsection 431 of B. 107-16 and as indirectly &cted
by PL. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
101-140 PL. 101-179 PL. 101-239 PL. 101-280 PL.
101-508 PL. 102-9Q PL. 102-227 excluding section403,
104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
and 13203 (d) of .. 103-66 PL. 103-296 PL. 103-337 PL.
103-465PL. 104-7 PL. 104-117 PL. 104-188 excluding sec
tions 1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of .B.

cludingsection 431 of P. 107-16 Thelnternal Revenue Code 104-188PL. 104-191PL. 104-193PL. 105-33 PL. 105-34
appliesfor Wisconsin purposes at the same time as for federal p&rL. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.
poses.Amendments to the federal Internal Revenue Code enact@$-170 PL. 106-554 excluding sections 162 and 165 df.P
after December 31, 1997, do not apply to this paragraphreith 106-554 and FL. 107-16 excluding section 431 oflP 107-16
spectto taxable years beginning after December 31, 1997, and bee Internal Revenue Code appliesWisconsin purposes at the
fore January 1, 1999, except that changes to the Internal Revesametime as for federal purposes. Amendments to the federal In
Codemade by R. 105-178 PL. 105-206 PL. 105-277 PL. ternalRevenue Code enacted after December 31, 1999, do-not ap
106-36 PL. 106-17Q PL. 106—-554 excludingsections 162 and ply to this paragraph with respect to taxable years beginning after
165 of PL. 106-554 and FL. 107-16 excluding section 431 of December 31, 199@xcept that changes to the InterRalvenue
P.L.107-16 and changes thatdirectly afect the provisions ap Codemade by R.. 106-554 excluding sections 162 and 165 of
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P.L. 106-554 and R.. 107-16 excluding section 431 of.IP (d) Has not issued stock that is listed on the Nenk$tock

107-16 and changes that indirectlyfedt the provisions applica exchangethe American stock exchange or the Natighsgocia

ble to this subchapter made by.A06-554and A.. 107-16ex tion of Securities Dealers automated quotation system.

cludingsection 431 of P. 107-16 apply for Wsconsin purposes  (g) Has not liquidated its assets in whole or in part for tax pur

atthe same time as for federal purposes. posesonly in order to fulfill the requirements under this subsec
(7) Notwithstandingsub.(6), for natural persons, fiduciaries, tion and then regranized.

trusts and estates, at the taxpdgeoption, “internal revenue (11) “Taxableincome” when not preceded Hye word “fed

code”, for taxaple year 1986 anpi subsequent taxable years, -?al” means Wsconsin taxable incomanless otherwise defined
cludesany revisions to théederal internal revenue code adopte the context plainly requires otherwise

afterJanuary 1, 1986, that relate to the taxation of income derived . ) . .
from any source as a direct consequence of participatitnein _ (12) “Taxable year” means the taxable period upon the basis

milk production termination program created by section 101 8f Which the taxable income of the taxpayer is computed for-feder
P.L.99-198 alincome tax purposes. The taxable yeartakpayer who keeps

; ; .. hisOr her accounting records on the basis 82653 week period
ies(7tm)'s.t’s\l gtr;/:/jltlew::gpedslng ?ﬁé(?gxg);ﬁtﬁgﬁl E?iﬁg?r?:" rf‘ls(iue%rﬁ‘re endson the last day of the month closest to the end of the 52-53
code” for taxable years beginning after December 31, 1987, Week period. _
cludesany revisions to sectid7 (c) of the internal revenue code  (13) “Wisconsin adjusted gross income” means federal ad
adoptedafter January 1, 1988, that relatette indirect expenses justedgross income, with the modifications prescribed ifls05
of regulated investment companies. (6) to (12), (19) and(20).

(7r) Notwithstandingsub. (6), for purposes of computing (14) “Wisconsinnet operating loss” of persons other than cor
amortizationor depreciation, “Internal Reven@dde” means the porationsmeans “federal net operating loss” adjusted as pre
federal Internal Revenue Code as amended to December 8éribedin s.71.05 (6) (ajand(b), (7) to (12) and(19) to (21), ex
2000, except that property that, under74.02 (2) (d) 12.1985 cepts.71.05 (6) (b) 9.except that no deductions allowable on
stats. s required to be depreciated for taxable year 1986 under gadeduleA for federal income tax purposes are allowable.
InternalRevenue Code as amended to December 31, 1980, sha@le) “Wisconsin taxable income” ohatural persons means

continueto be depreciated under the Internal Revenue COde\/@%consinadjusted gross income less thistdnsin standarde
amendedo December 31, 1980. ~ duction, less the personaixemption described under &l1.05

(7u) “Last day prescribed by law” has the meaning given ip3) with losses, depreciation, recapture of benefitsets,
s.71.738 except that in s71.03 (2) (e) 1and2. “last day pre  gepletion,deductions, penalties, expenses and other negative
scribedby law” includes extensions. comeitems determined according to the manner that income is or

(8) “Married person” or “spouse” means a person determinggbuld beallocated, except that the negative income items on indi
under sectiof7703(a) of the internal revenue code to be marriegidual or separate returns for net rents and other net returns which
unlessthe context requires otherwise. A decree of divamawt  aremarital property attributable to the investment, rental, licens

mentor legal separation terminates the marriage and the appligy or other use of nonmarital property shall be allocated to the
tion of ch.766to property of the spouses after the date of the d§nerof the property

cree,unless the decree provides otherwise. o History: 1987 a. 3121987 a. 41556108, 26,27, 31; 1989 a. 31100, 336, 1991
(8g) “Member” does not include a memberafimited liabil  a.39 269 1993 a. 16112 437, 1995 a. 27380, 428 1997 a. 2737, 237, 1999 a.
ity company treated as a corporation und@i22 (1) 9,194 2001 a. 109

(8m) “Partner”does noinclude a partner of a publicly traded71 02

partnershlgrea}ted asa corporat_lon_ under .22 (1) nuefor the state and the counties, cities, villages and towns, there
(8r) “Pay”, in regard to submissions to or for the department 5| he assessed, levied, collected and paikaon all net in
meansmail or deliver funds to the departmentibthe department a0t individuals and fiduciaries, except fiduciaries of nuclear
prescribesanother method of submittingr another destination, yecommissioningrust or reserve funds subject to the tax uisder
usethat other m_ethod or submit to that other d_estlr_lat_lon. 71.23(2), by every natural person residing within the stateyor
(9) “Person”includes natural persons and fiduciaries, unlesgs or her personal representative in case of death, and trusts resi
the context requires otherwise. dentwithin the state; by every nonresident natural person and trust
(9c) “Sign” means write one’signature oif the department of this state, upon such income as is derived from property located
prescribesanother method of authenticating, use that other-me#y business transacted within the state including, but not limited
od. by enumeration, income derived from a limited parséistribu
(10) “Small business stock” means an equity security that thiee share of partnership income, income derived from a limited
taxpayerhas held foat least 5 years and that is issued by a eorpéability company membés distributive share of limited liability
rationthat, on the December 31 before acquisition by the taxpaysgsmpanyincome, the state lottery under &65, any multijuris
or, for a corporation which was incorporated duringdhkendar  dictionallottery underch.565if the winning lottery ticket or lot
year in which the stock is issued, astef date of the acquisition tery share was purchased from a retaiter defined in $65.01
of the stock, fulfills all of the following requirements and so eertg), located in this state or frothe department, winnings from a

Imposition of tax. (1) For the purpose of raisingve

fiesto the taxpayer upon acquisitions: casinoor bingo hall that is located in this state and that is operated
(a) Has at least 50% of its property ar_ld at least 60 pay by a Native American tribe or band and pari-mutuel wager win
roll, both as computed underl.25 in this state. ningsor purses under cB62, and also by every nonresident Ratu

(b) Has no more than 500 employees covered Bctiisin  ral person upon such income as is derived from the performance
unemploymeninsurance, including employee$ any corpora of personal services within the state, except as exempted under s.
tion that owns more than 50% of the stockhaf issuing corpora 71.05 (1)to(3). Every natural person domiciled in the state shall
tion. be deemed to be residing within the state for the purposes of deter

(c) Derives no more tha?6% of its gross receipts from rentsmining liability for income taxes and surtaxes. A single—owner
interest,dividends and sales of intangible investment assets cogntity that is disregarded as a separate entity under s&Gtitin
binedunless the corporation derives less than $3,000 of that @ the Internal Revenue Code is disregarded ssparate entity
comeand has nobeen incorporated for more than 2 calendamderthis chapterand its owner is subject to the tax on the estity’
years. income.
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(2) In determining whether or not an individual residéthin 3. For taxable years beginnibgfore January 1, 1993, every
this state for purposes of this section, the following are not releaturalperson for whom a deduction from tax undef1.07 (8)
vant: (b) is allowable to another taxpayer the taxable year shall file

(a) Contributionanade to charitable gmnizations in this state. areturn if that natural person has any amount of unearned income

(b) Directorships in corporations operating in this state. ~2ndthat person has gross income of $550 or more.

(c) Accounts, as defined in £10.05 (1) (a)held in financial f4- JFOf ‘axabl'effge;f beg'”“'“tg aflter Dece?ﬁhrﬁ%ﬁgﬁnd
institutions,as defined in 710.05 (1) (c)located in this state. ocioréJanuary -, » Bvery natural person for w ¢

d f in which the individual i tion from tax under s71.07 (8) (b)is allowable to another taxpay

b( ) E:c_)rpuises 0 dtr_ustrs]_, in which the individual Is a trustee @f tor thetaxable year shall file a return if that natural person has

abeneficiary located in this state. ~anyamount of unearned income and that person has gross income

(e) Retention oprofessional services of brokers, as defined i6f $600 or more.
s.408.102 (1) (c)and of attorneys and accountants located in this 5 For taxable years beginning on or after January 1, 1994, ev

state. _ ery natural person for whom a deduction from tax und@t. €7
(3) This section shall not be construed to prevent facithe (8) (b) is allowable to another taxpayer for the taxable year shall
correctionof errors or omissions ithe assessments of income fofile a return if that natural person has any amount of unearned in
formeryears under §/1.74 (1)and(2). comeand that person has gross income of at least $500 adjusted
History: 1987 a. 3121989 a. 311991 a. 39269 1993 a. 12,1995 a. 271997  for inflation in the manner prescribed by sectiar(§) (3) to (6)
a.21,237,297, 1999 a. 9 and6é3 (c) (4) of the internal revenue code. The department of rev

No act of Congress, treatstate statute, or agreement with any Indian tribe impai \ . R .
the states right to impose an income tax on enrolled members of one tribéiveho €nueshall incorporate the changes in the incomédars and in

andwork on a reservation of a tifent tribe. Ethnicity does not confer any morestructions.
rightswithin a tribe on an American Indian who is not a member of the tribe than a

non-Indian has. LaRock DOR, 2001 WI 7241 Ws. 2d 87621 N.W2d 907 (b) Deceased personThe personal representative or other
The Menominee tribe and tribal members residing and working in Menominggersonchaged with the property of a decedent shall file the return
countyare not subject to the state income tax. 66./8sn. 290. of the decedent required under this section.

71.03  Filing returns: certain claim 1) D In (c) Person to makeeturn for individual unable to fileThe
: lling returns; certain claims. = (1) DEFINITION. uardian custodian or otheperson chayed with the care of the

this s:gtlo'n, dgro(sjs. |n0ﬁrrt1e m?ans all lgncgmer,] f{ﬁm .Whatevgfersomr property of an individual who is unable to make a return
sourcederived and in whatever form realized, Whetnemoney —oqiredunder this section shall file a return for such individual.

propertyor services, which is not exempt fronisdbnsin income (d) Husband and wife joint filing.1. Except as provided

taxes. “Gross income” includes, but it limited to, the follow subds2. and3. and par(e), a husband and a wife may file a joint

ing items: compensation for services, including salarieges h
andfees, commissions and similar itengsoss income derived 'eturnfor income tax purposes even though onthefspouses has
gross income or no deductions.

from business; interest; rents; royalties; dividends; alimony ah8 - e )
separate maintenance payments; annuities; income from-ife in 2. No joint return may be filed if eithéine husband or wife
suranceand endowment contracts; pensions; income from d@t any time during the taxable year is a nonresident alien, unless
chargeof indebtedness; distributive shares of partnership gross @ electionis in efect for the taxable year under secttifii.3(g)
comeexcept distributive shares of the inconfepublicly traded Or (h) of the internal revenue code.

partnershipgreated as corporations undei7$.22 (1) distribu 3. No joint return may be filed if the husband and wife have
tive shares of limited liability company gross income except digifferenttaxable years, except thatlieir taxable years begin on
tributive shares of the income of limited liability companieshesame day and end onfdifent days because of the death of ei
treatedas corporations under&l.22 (1) income in respect g theror both the jointeturn may be filed with respect to the taxable
decedentand income fronan interest in an estate or trust. “Grosgearof each unless the surviving spouse remarries before the close
income”from a business or farm consists of the total gross receiptsis or her taxable year or unless the taxable yesitt@rspouse
without reduction for cosbf goods sold, expenses or any othes a fractional part of a year under secdd3 (a) (1) of the internal
amounts. The gross rental amounts received from rental propéevenuecode.

ties are included in gross income without reduction for expenses(e) Death of a spouse; joineturns. For the taxable year in

or any othemmounts. “Gross income” from the sale of securitieghich the death of one spouse or both spouses occurs:
propertyor other assets consists of the gross selling price without 1 - A joint return may be filed and shall be signed by both the
reductionfor the cost of the assets, expenses of sale or any oif§ggedent'spersonal representative and the surviving spouse, if
amounts. “Gross income” froman annuity retirement plan or any if a personal representative is appointed before the last day

profit sharing plan consists of the gross amount recaiiut prescribedvy law including extensions, for filing the return of the
reductionfor the employee’ contribution to the annuity or plan. syryiving spouse.

(2) PERSONSREQUIREDTOFILE; OTHERREQUIREMENTS. Thefol- 2. Ajoint return may be filed by the surviving spouse with re
lowing shall report in accordance with this section: spectto both that spouse and the decedent if no return faathe
(a) Natural persons.Except as provided in suf) (b). ableyear has been filed by the decedent and no personal represen

1. Every individual domiciled in this statiuring the entire tativeis appointed at the time the joint return is fitechefore the
taxableyear who has a gross income atamove a threshold lastday prescribed by lavincluding extensions, for filing the-re
amountwhich shall be determined annually te department of turn of the surviving spouse.
revenue. The threshold amounts shall be determined for catego 3. If a personal representative of the decedent is appointed af
riesof individuals based on filing status and age, and shall incluge the filing ofthe joint return by the surviving spouse, the person
categoriedor single individuals; individuals whiile as a head of al representative may didam the joint return by filingwithin
householdmarriedcouples who file jointly; and married person®neyear after the last day prescribed by law for filing the return
who file separately The department of revenue shall establishaf the survivingspouse, a separate return for the taxable year of
thresholdamount for each category ioidividual at an amount at the decedent with respect to which the joint return was filed. If the
which no individual in that category whose grassome is below joint return is disdfrmed, the return filedy the survivor is the
thatamount has a state income tax liahility survivor’'sseparate return and ttex on the return shall be deter

2. Every nonresident person agnaeryperson who changes minedby excluding all items properipcludable in the return of
domicileinto or out of thisstate during the taxable year shall fildhe decedent spouse.
areturn if theperson is unmarried and has gross income of $2,000(f) Election by a spouseThe election under pgd) may be
or more,or if the person is married and the combined gross incomadeby a spouse if the requirements of secioa3(f) of the in
of the person and his or her spouse is $2,000 or more. ternalrevenue code are met.
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(9) Joint return following separatesturn. Except as provided ately after the date of thidling of the joint return, computed with
in par (i), if an individual has filed a separate return for a taxabteit regard to parj).

yearfor WhICha joint return could have been filed by th_e individu (m) Separate eturn fo||owing joinu'eturn. 1. Except as pro

al and the individua$ spouse under péd) or(e) and the time pre  videdin subds3. and5., for a taxable year for which a joint return
scribedby law for timely filing the return for that taxable year hagaspeen filed, separate returns may be filed by the spouses on or
expired,the individual and the individual'spouse may file a joint peforethe last day prescribed by law for timely filing the return
returnfor that taxable yearA joint return filed by the husband andof either has elapsed.

wife under this paragraph is their return for that taxable, year 2. If a husband and wifehange from a joint return to separate

all payments, creditsgfunds or other repayments made er aEt rnswithin the time prescribed in subH, the tax paid on the

! e
lowed with respect to the separate return of each spouse for §agf; ety shall be allocated between them in proportion to the
taxableyear shall be taken into account in determining the ext ] liability shown on each separate return

to which the tax based upon the joint return has been paigoitita . .
returnis filed under this paragraph, any election, other than the 3- N the taxable year in which the death of one or both spouses

electionto file a separate return, made by either spouse in tif&Cy"S:a separ_gte dr_eturnbg;ay be filed gdndde; this paragwlprn
spouse’sseparate return for that taxable year with respettteto tNetime prescribed in subdi., or as provided for a personal repre
treatmentof any income, deduction or credit of that spouse magntativeunder par(e) if a joint return has been filed under par
not be changeth the filing of the joint return if that election would (€) Py the surviving spouse or by the decedepérsonal represen

havebeen irrevocable if the joint return had not been filed.  tativeand the surviving spouse. If a separate return is filed by the
surviving spouse or by the decedsmgérsonal representative-un

(h) Deathof a spouse after separateturn. In the taxable year d&r}this paragraph, the joint return previously filed shall be the

in which the death of one or both spouses occurs, a joint ret s
' - arateeturn of the surviving spouse or tthecedent for whom
may be filed by the decedestpersonal representative and the SLIFhe separate return was not filed, unless both the surviving spouse

viving spouse, if anwnder this paragraph if owe both spouses ndthe deceders’personal representative file a separate return

filed a separate return for a taxable year for which a joint ret is : h
couldhavebeen filed. If any condition under p@y occurs before t{_JHderthls paragraph. The tan the separate return of the suviv

Y : L H ing spouse shall be determined by excludingexths properly in
a personal representative is appointed, a joint return may not?g% :
filed under this paragraph. dablein the separate return of the decedent, and the tax on the

. . . separateeturn of the decedeshall be determined by excluding
(g Elecélor_lfpeclucfierc]i. -I;hﬁ election ucrjl_d_er pdo) ?_r (Nymay  allitems properly includable in the return of the surviving spouse.

notbe made if any of the following conditions applies: .. 4. The time allowed the personal representative tofiisaf

_ 1. Theamount shown as tax upon that joint return is not pajfle joint return by the filingof a separate return does not establish

in full at or before the time the joint return is filed. anew due date for the return of the deceased spouse, arf#)sub.
2. Four or more years from the last day prescribed bydaw andss.71.91and71.92apply to that return.

filing the return for that taxable year have elapsed, determined g A separate return may not be filed unless the amount shown

without regard to any extension of time granted to either Spouﬁf)onthat separate return is paid in full on or before the athen

3. There has been mailéaleither spouse, with respect to thaghe separate return is filed.
taxableyear a notice of adjustment under g4.74to 71.77and

thespouse, as to that notice, files a petifmrredetermination un (8) PRACTIONAL PARTOFYEAR. If & natural person or fiduciary

- iles a federal income tax retufaor a fractional part of the year
%eénstlézcntggl:{ée?ﬁggé@?%éboahdseec’;sﬁn ;qugsrtngré%the departhe nerson shall file a Wconsin income tax return for that frac
: ! lonu 8 YK ’ tionalyear That person shall compute and report income on the

4. Either spouse has commenced a suihiycourt for the ke pasisof the period for which that return is filed, and that fractional
coveryof any part of the tax for that taxable year yearshall constitute a taxable year

5. Either spouse has entered into a closing agreement with re(4) £\ ecrion o HAVE DEPARTMENTCOMPUTETAX. (a) Natural
spectto that taxable year or if any civil or criminal case arisingersonavhose total income is not in excess of $10.000 and con
againsteither spouse with respect to that taxable year has be@fisentirely of wages subjetd withholding for Wsconsin tax

compromised. purposesand not morg¢han $200 total of dividends, interest and

_ () Joint return assumedFor purposes of subchéll andXIll,  otherwages not subject to ¢onsin withholding, and who have
ajoint returnis deemed to have been filed under this section if aglectedthe Wisconsin standard deduction and have not claimed
of the following conditions applies: either the credit for homestead property talief or deductions

1. Both spouses filed separate returns before filing the joifor expenses incurred in earning such income, shall, at their elec
return,onthe day when the last separate return was filed, but tioin, not be required to record on their income tax rettines
earlierthan the lastlay prescribed by law for filing the return ofamountof the tax imposed on theWisconsin taxable income.
either spouse. Married persons shall be permitted this election only if the joint

2. Only one spouse filed separate return before filing theincomeof the husband and wife does not excg&d,000, if both
joint return and the other spouse had thss $3,420 of gross-in reporttheir income®n the same joint income tax return form, and
comefor that taxable yeaon the day of the filing of that separatdf both make this election.
return,but not earlier than the last day prescribed by law for the (b) The tax on income reported by persons making the election
filing of that separate return. underpatr (a) shall be computed by the departmentefenue.

3. Only one spouse filed separate return before filing theAfter applying all known applicable credits, the department shall
joint return and the other spouse had $3,420 or more of grossniatify the taxpayer bynail of the amount of taxes due or the
comefor that taxable yeaon the date the joint return was filed.amountof taxes to be refunded.

(k) Filing date assumedFor purposes of 81.75 a joint return (5) CopyOFFEDERALRETURN. To the extent necessary for the
filed under thissection is deemed to be filed on the last day pradministrationof the tax imposed by this chaptemhen required
scribedby law for filing the return for that taxable yedeter underrules prescribed or orders issued by the department or upon
mined without regard tany extension of time granted to eithethewritten request of the department, natural persons and-fiduci
spouse. ariessubject to this chapter shall file with the departmetntia

(L) Limits extended|f a joint return is filed under this section,andcomplete copy of their federal income tax return and any other
the periods of limitations under s&1.74to 71.77and subchXV  returnor statementiled with, or made to, or any document re
on the making of assessments and the beginning of levy ar dieivedfrom, the internal revenue service.
proceedingn court forcollection shall, with respect to the return, (6) TIME RETURNREQUIRED. (&) Reports required under this
be extended to the extent necessary to include one year immeaeitionshall be made on or before April 15 following the close of
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a year referred to in suf®) (a) or if such persos’fiscal year is (8) PayMENT OFTAX. (a) Allincome and franchise taxes shall
otherthan the calendar year then on or before the 15th day of begpaid to the department of revenue, at ificefat Madison or

4th month following the close of such fiscal year if the return at such other place the department designates.

is for less than &ull taxable year on the date applicable for federal (b) The final payment of taxes on incomes of persons other
incometaxes under the internal revenue code, to the departmgjaincorporations who file on a calendar year basis shall be made
of revenue, in the manner and form prescribed by the departmefbr before April 15 following the close of the calendar year

of revenue, whether notifiet do so or not. Such persons shalteptfor persons electing to have the departneentpute their tax

be subject to the same penalties for failure to repsthose who undersub.(4). If the return of a person other than a corporation
receivenotice. If the taxpayer is unable to makedridier own js made on the basis of a fiscal yearch final payment shall be
return,the return shall be madiy a duly authorized agent or bymadeon or before the 15th day of the 4th month followihg

the guardian oother person chged with the care of the personcioseof such fiscal yearexcept for persons electing to have the
or property of such taxpayer departmentompute their tax under sui).

(b) Nothing in this section precludes the departmerg@nue  (c) If the taxpayer elects under s) (a)to have the depart
from requiring any person other than a corporation to file an ifhent compute th&@axon his or her income and the taxpayer files
cometax return when in the judgment of the department a retuifg or her returron or before the date on which such return-s re
shouldbe filed. quiredto be filed, the amount of taxes due thereostated in the

(6m) TIME TOFILE CLAIMS; NO RETURNREQUIRED. A claim for  notice from the department under s{#).(b), shall become delin
acredit under s71.07 (3m)or subchVIII orIX thatis filed by a quentif not paid on or before théue date stated in the notice to
naturalperson who is not required to fitlereport under sulf2) thetaxpayer Such amounts of taxdse shall not be subject to any
(a) shall be filed on a calendar ydzasis in conformity with the interest,other than extensioimterest, prior to the date of delin
filing requirements in sub&) and(7). guency. Taxes due on returns filed after the date on which returns

(7) EXTENSIONOFTIME TOFILE. Returns of natural persons ancgrerequired to be filed shall be deemed delinquemtfalse due
fiduciariesthat require a statement of amounts or information cofiate of the return.
tainedor entered on a correspondiregurn under the internal rev  (d) The department of revenue shall accept in advance income
enuecode shall be filed within the time fixed under that code faaxesand surtaxefrom taxpayers desirous of making such-pay
filing of the corresponding federal return. Any extension of tinmaentsbefore the same shall become due and payAblieance
grantedby law or by the internal revenue service for the filing opaymentof taxes under this provision shall melieve the taxpay
thatcorresponding federal return extends the time for filing under from additional taxes which may result from subsequent-legis
this chapter if a copy of theaxpayets application to the internal lation or from additional taxable income disclosed or discovered
revenueservice requesting the extension is fileith the return subsequento such payment.
underthis chapter or if a copy of any request for an extension re (e) No person is required to pay a balance due of less than $1.
quiredby theinternal revenue service is filed with the return under pisiory: 1987 a. 312411 1989 a. 311991a. 3 39, 269, 301, 305, 315 1993 a.
this chapter or at an earlier date that the department prescribesdy12 204, 213 491; 1995 a. 255428 1999 a. 92001 a. 23102
rule andif the taxpayer pays thei#¢onsin tax in the manner-ap = NOTE: 1991 Ws. Act 30], which affected this section, contains extensive leg

X . . tive council notes.
plicableto federal income taxes under the internal revenue colf&!
Taxespayable upon the filing of the return do not become deli
guentduring the period of an extension but are subjeicttezest
atthe rate of 12% per year during such period except as follo

%1.04 situs of income; allocation and apportionment.
) STus. (&) Allincome or loss of resident individuals and-resi

.. ent estates and trusts shall follow the residence of the individual,
(2) For taxable years beginniafter December 31, 1989, andagiatenr trust. Income or loss of nonresident individuals and non

before January 1, 1991, for persons who served in support-of QRiqentestates and trusts from business. not requiri ;

. ! " . , quiring apportion
erationDesert ShleI(o)I, Ope_ratlolg Deseréﬁgg oran op%rﬁtatn mentunder sub(4), (10) or (11), shall follow the situs of the busi
IS a successor to Operation Desert peration Desert Pessfrom which derived, except that all income that is realized

Stolr “[;i.“ theC;Jnited S(t?tes, or for Persons who Sﬁ“’ed ilr.‘ E]gypt, fom the sale of or purchase and subsequent sale or redemption of
rael, Diego Garcieor Germanyor for persons who qualify for a oyery prizes if the winning tickets were originally bought in this

federalextension of time to file und@6 USC 7508who served giateghall beallocated to this state. All items of income, loss and
outsidethe United States because of their participation in Gpeig, g,ctionsf nonresident individuals and nonresident estatels
tion Desert Shield, Operation Desert Storm or an operation thaf[Stsderived from aax—option corporation not requiring appor
asuccessor to Operation Desert Shield or Operation Desert Stggiimentunder sub(9) shall follow the situs of the business of the
in the Desert Shield or Desert Storm theater of operations.  .qrporationfrom which derived, except that all income that is

(b) For taxableyears beginning after December 31, 1994, andalizedfrom the sale of or purchase and subsequent sale or re
beforeJanuary 1, 1997, fgrersons who served in support of-Opdemptionof lottery prizes if the winning tickets were originally
erationBalkan Endeavor or an operation tisad successor to ©p poughtin this state shall be allocated to this state. Income or loss
erationBalkan Endeavoror for persons who served in Croatiaof nonresident individuals and nonresident estates and trusts de
BosniaandHerzegovina, Serbia, Macedonia, Montenegro,-Hufived from rentals and royalties from real estate or tangible per
gary, Austria, Slovakia, Czech Republic or Slovenia, or foF pegonalproperty or from the operation of any farm, mine or quarry
sonswho qualify for a federaéxtension of time to file und@6  or from thesale of real property or tangible personal property shall
USC 7508 who served outside thénited States because of theiffollow the situs of the property from which derived. Income from
participationin Operation BalkarfEndeavor or an operation thatpersonalservices of nonresident individuals, including income
is a successor to Operation Balkan Endeavor in the Balkan im professions, shall follow the situs of the services. A nonresi
deavortheater of operations. dent limited partnets distributive sharef partnership income

(c) For taxable years beginning after December 31, 2000, astll follow the situs of the business, except that all income that
before January 1, 2003, for persons who served in supportof @pealizedfrom the sale of or purchase and subsequent sale or re
erationEnduring Freedom aan operation that is a successor tdemptionof lottery prizes if the winning tickets were originally
OperationEnduring Freedorm the United States, or for persondoughtin this state shall be allocated to this state. A nonresident
who qualify for afederal extension of time to file und2® USC limited liability company membeés distributiveshare of limited
7508 who served outside the United States because of their paliability company income shall follow the situs of the business, ex
ipationin Operation Enduring Freedom or an operation that iscapt that all income that is realized from the saler glurchase and
successoto Operation Enduring Freedom in the Enduring Fresubsequengale or redemption of lottery prizes if the winning-tick
dom theater of operations. etswere originally bought in this state shall be allocated to this
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state. Income of nonresident individuals, estates and frasts (c) Disregading ageements.In computing taxes under this
the state lottery under ch65is taxable by this state. Income ofchaptera partner omember shall disregard, for purposes of deter
nonresidenindividuals, estates and trusts from any multijurisdianining the situs of partnership income of partners, all provisions
tional lottery under ch565is taxable by this state, but only if thein partnership or limited liability company agreements that do any
winning lottery ticket orlottery share was purchased from a reof the following:

tailer, as defined in $£65.01 (6) located in this state or from the 1. Characterize the consideration for payménthe partner
department. Income of nonresident individuals, nonresidenigr member as services or the use of capital.

trusts and nonresident estates from pari-mutuel winnings or 2. Allocate tothe partner or memheas income from or gain

pursesunder ch562is taxable by this state. Income of nonwesiy,m 5o rees outside this state, a greater proportion of the part
dentindividuals, estates and trusts from winnings from a casillad s or membe's distributive share of partnershop limited Ii-

or bingo hall thais located in this state and that is operated by_g. ... ; ; ; ;
Native American tribeor band shall follow the situs of the casingIIIty company income or gain than the ratio of partnership or

or bingo hall. All other income or loss of nonresident individual 0{;2?%2%2:@?;g:g‘efrgrnzj:l?nu;%;Ot,;fltsslgﬁrtchéssState to partner
andnonresident estates and trusts, including income or less de ' .

rived from land contracts, mortgages, stocks, bonds and securitiesS- Allocate to a partner or member a greater proportion of a
or from the sale of similantangible personal propertshall fok partnershipor limited liability company item of loss or deduction
low the residence of such persons, except as provided.ifppar ffoM sources in this state than the parsier membes propor
and sub(9), except that all income that is realized from the safPnateshare of total partnership or company loss or deduction.
of or purchase anslibsequent sale or redemption of lottery prizes 4. Determine a partner or membes distributive share of an

if the winning tickets were originally bought in this state shall bi&m of partnership or limited liability company income, gain, loss

allocatedto this state. or deduction for federal income tax purposes if the pringpal
Cross Reference: See also sTax 3.085 Wis. adm. code. poseof that determination is to avoid or evade the tax under this
(b) For purposes of determining the situs of income under tRRapter.
section: (4) NONRESIDENTALLOCATION AND APPORTIONMENTFORMULA.

1. The situs of income derived by any taxpayer as the ben&fPnresidentindividuals and nonresident estates and trusts en
ciary of the estate of a decedent or of a trust estate shall be de}@@edin businessvithin and without the state shall be taxed only
minedasif such income had been received without the interveAN SUch income as is derived from business transactepraper
tion of a fiduciary ty located within the state. The amount of such incattriéuta

2. The situs of income received by a trustee, which inco ée to Wisconsin may be determined by an allocation and separate

underthe internal revenue code, is taxable to the grantor of t %countlngthereof, when the business of such nonresident indi

trustor to any person other than the trust, shalietermined as vidual or nonres_ident estate or trust within the state is not an inte
if such inconz/ephad been actually received directly by gtator gral part of a unitary business, but the department of revenue may

: ; : permit an allocation and separate accounting in any case in which
or such other person, without the intervention of the trust: it is satisfied that the use of such method will properly reflect the
3._The residence of an estate or trust shall be as provided 2o me taxable by this state. In all cases in which allocation and
ders.71.14 separat@ccounting is not permissible, the determination shall be
(2) PART-YEAR RESIDENTLIABILITY DETERMINATION. Liability — made in the following manner: for all businesses except financial
to taxationfor income which follows the residence of the recipiorganizationspublic utilities, railroads, sleeping car companies
ent,in the case of persons other than corporations, who move ikl car line companies thesiall first be deducted from the total
or out of th_e statwithin the yearshall be determined for such yeamhet income of the taxpayer the part theigess related expenses,
onthebasis of the income received (or accrued, if on the accrifahny) that follows the situs difie property or the residence of the
basis)during the portion of the year that any such person was a iegipient. The remaining net income shall be apportionedge W
identof Wisconsin. The net income of such person assignablegighsinby use ofan apportionment fraction composed of a sales
the state for such year shall be used in determining the income staletor representing 50% of the fraction, a property factor repre
jectto assessment under this chapter senting25%of the fraction and a payroll factor representing 25%
(3) PARTNERSAND LIMITED LIABILITY COMPANY MEMBERS. (@) of the fraction.
Part-yearresidents, time obsidence.Partners or members who  (5) ProPeERTYFACTOR. For purposes of sutd):
areresidents of this state for less than a full taxable year shall com (a) The property factor is a fraction, the numerator of which is
putetaxes for that year on their share of partnership or linfited i ayerage value of thexpayets real and tangible personal
ability company income or loss under this chapter on the part %pertyowned or rented and used in this state ditiegax per
the taxableyear during which they are residents in the followingq anq the denominator of which is the average value of all the tax
manner. _ o payer'sreal and tangible personal property owned or reatet
1. Assign an equal portion of each itefrincome, loss or de usedduring the tax period. Cash on hand or in the bank, shares
ductionto each day of the partnerstsigr limited liability compa  of stock, notes, bonds, accounts receivable, or other evidence of
ny’s taxable year indebtednessspecial privileges, franchisegnodwill, or property
2. Multiply each daily portion of those items of income, lostheincome of which isiot taxable or is separately allocated, shall
or deduction by a fraction that represents the pagr@mem  notbe considered tangible property nor includethe apportion
ber’sportion, on that dayf the total partnership or limitdidbil-  ment.
ity company interest. (b) Property used in the production of nonapportionable in
3. Net theitems of income, loss or deduction, after the catomeor losses shalie excluded from the numerator and deromi
culationunder subd2., for all of the days during which tigartner nator of the property factor Property used in the production of
or member was a resident of this state. both apportionable and nonapportionable income or losses shall
(b) Part-year residents, nomsidents. All partners or mem bepartially excluded from the numerator asehominator of the
berswho are residents of this state for lé=an a full taxable year Propertyfactor so as to exclude, as nearpossible, the portion of
or who arenonresidents shall compute taxes for that year on théifchproperty producing the nonapportionable income or loss.
shareof partnership or limited liability company incomeloss (c) Property owned by the taxpayiervalued at its original
underthis chapter for th@art of the taxable year during whichcost. Property rented by the taxpayer is valued at 8 times the net
theyare nonresidents by recognizing th@ioportionate share of annualrental. Net annual rental is the annual rental paid by the
all items of income, lossr deduction attributable to a business inaxpayeress any annual rental received by the taxpayer from sub—
servicesperformed in, or rental of property in, this state. rentals.
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(d) The average value of property shall be determined by avier the jurisdiction, for income or franchise tax purposeshef
agingthe values athe beginning and ending of the tax period budestinationstate.
the secretary of revenue may require the averaging of monthly 3. The property is shipped from arfiog, store, warehouse,
valuesduring the tax period if reasonably requitedeflect prop  factory or other place of storage in tbiste to a purchaser other
erly the average value of the taxpageproperty thanthe federabjovernment and the taxpayer is not within the ju
(6) PavROLL FACTOR. For purposes of sut): risdiction, for income or franchise tax purposes, of the destination

(a) The payroll factor is a fraction, the numeratbwhich is ~State.
the total amount paid in this state during the tax period by the tax (c) Sales of tangible personal property by dic®in this state
payerfor compensation, and the denominator of which is the tot@la purchaser in another state and not shipped or delivered from
compensatiompaid everywhere during the tax period. t_hls state are in this statetlie taxpayer is not within the Jurls_ellc

(b) Compensation is paid in this state if: tion for income tax purposes of either the state from which the

propertyis delivered or shipped or of the destination state.

(d) Sales, other than sales of tangible personal propeetyn
éhis state if the income—producing activity performed in this
. : ; : e tate. If the income—-producing activity is performed both in and
this state, but the service performedhout this state is incidental o isidethis state the sales shak divided between those states
to the individuals service within this state; havingjurisdictionto tax such business in proportion to the direct

3. A portion of the service is performed within this state angbstsof performance incurred in each such state in rendering this
the base of operations of the individual is in this state; service. Services performed in statgsch do not have jurisdic

4. A portion of the service is performed within this state antlpn to tax the business shall be deemed to have been performed
if there is ndoase of operations, the place from which the individin the state to which compensation is allocated by @)b.
al's service is directed or controlled is in this state; (e) In this subsection, “sales” includes, but is not limited to, the

5. A portion of the service is performed within this state arf¢llowing items related to the production of business income:
neitherthe base of operations of timelividual nor the place from 1. Gross receipts from the sale of inventory
which the service is directed or controlled is in any statetith 2. Gross receipts from the operation of farms, mines and quar
somepart of the service is performed, libe individuals resi rjes.
denceis in this state; or

6. The individual is neither a resident of nor performs services
in this state but is directed oontrolled from an dice in this state
andreturns to thistate periodically for business purposes and the
statein which the individual resides does not have jurisdiction ty

imposeincome or franchise taxes on the employer )
7. Interest on trade accounts and trade notes receivable.

(c) Compensation related to the operatiomaintenance, o
protectionor supervision of property used in the production 8. A partnets or membes share of the partnersfgpr limit

of ©- ;
both apportionable and nonapportionable income or losses sigliability companys gross receipts.
be partially excluded from the numerator asheghominator of the 9. Gross management fees.
payroll factor so as to exclude, as near as possible, the portion of 10. Gross royalties from income—producing activities.
payrelated to the operation, maintenance, protection and supervi 11, Gross franchise fees from income—producing activities.
sion of property used in the production of nonapportionable in () The following itemsare among those that are not included
come. in “sales” in this subsection:
(d) Payments made to an independent contractor or any persony. Gross receipts and gain or loss from the sale of tangible
not properly classified aan employee are excluded from the-paypysinessassets, except those under. par 1, 2. and3.
roll factor 2. Gross receipts and gain or loss from the sale of nonbusiness
(e) If the taxpayer has no employees or the departdetet realor tangible personal property
minesthat employees are nosabstantial income-producingfac 3. Gross rents and rental income or loss from real property or
tor, the departmennay order or permit the elimination of the payangiblepersonal property if that real property or tangible person
roll factor al property is not used in the production of business income.
(7) SaLesFacTOR. For purposes of suf4): 4. Royalties from nonbusiness real property or nonbusiness
(a) The sales factor is a fraction, themerator of which is the tangiblepersonal property
total sales of the taxpayer in this state during the tax period, and 5. Proceeds and gain or loss from the redemption of securities.
thﬁderéonjlnattﬁr tOf Wh'c.hc'ls t'?e tOtf‘l sa][etstruﬂ_l';?xpayer e\1ery 6. Interest, except interest under.gaj 7, and dividends.
whereduring the tax period. For sales of tangible personal proper , - - -
ty, the numgrator of tﬁe saliectoris the sales gf theptaxpayerpiju?assgt'sgxrg:;trﬁ]%eslgtﬁr? (T gr %‘22) cir loss from the sale of intangible

; : 0
ing the tax period under pgb) 1.and?. plus 50% of the sales of 8. Dividends deductible by corporations in determining net

ngtaxpayer during the tax period under pép$.2m.and3. and income.

9. Gross receipts and gain or loss fromghke of securities.

1. The individuals service is performed entirely withihis
state;

2. The individuab service is performed within and withou

. Gross receipts from the sale of scrap or by—products.

. Gross commissions.

. Gross receipts from personal and other services.

. Gross rents from real property or tangible personal proper

(o262 F SN OV]

(b) Sales of tangible personatoperty are in this state if any

of the following occur: 10. Proceeds and gain or loss from the sale of receivables.
1. The property is delivered or shipped to a purchaseer 11. Refunds, rebates and recoveries of amounts previously

thanthe federal government, within this state regardless of th&Pendecbr deducted. _ ) )

f.0.b. point or other conditions of the sale. 12. Other items not includable in apportionable income.

2. The property is shipped from arfioé, store, warehouse, ~ 13. Foreign exchange gain or loss.
factory or other place of storage in tiitate and delivered to the ~ 14. Royalties and income from passive investments in the
federalgovernment within this state regardless of the f.o.b. poiptopertyunder s71.25 (5) (a) 21.
or other conditions of sale. 16. Pari-mutuel wager winnings or purses undeb6A.

2m. The propertys shipped from an fife, store, warehouse, (8) RAILROADS, FINANCIAL ORGANIZATIONS AND PUBLIC UTILI-
factory or other place of storage in thstate and delivered to theTies. (a) “Financial aganization”, as used in this section, means
federalgovernment outside this state and the taxpigymot with  anybank, trust compangavings bank, industrial bank, land bank,
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safedeposit companyprivate bankersavings and loan associa nuity and benefit fund of Milwaukee, or the public employee trust

tion, credit union, cooperative bank, small loan compaales fi  fund as successor to the Milwaukee public school teachers’-annui

nancecompany investment companyprokerage house, under ty andretirement fund and to thei¥¢onsin state teachers retire

writer or any type of insurance company mentsystem, which are paid d¢ime account of any person who was
(b) “Public utility”, as used in this section, means any busineggnember of the paying or predecessor system or fund as-of De

entity which owns oroperates any plant, equipment, propertgember3l, 1963, or was retired from any of the systems or funds

franchise,or license for the transmissiaf communications or asof December 31, 1963, but such exemption shall not exclude

the production, transmission, satéelivery, or furnishing of elec  from gross income tax sheltered annuity benefits.

tricity, water or steam, the rates of des for goods oservices (am) Military retirement systemdAll retirement payments e

of which have been established or approved by a federal, stategivedfrom the U.S. militaryemployee retirement system, to the

local government or governmental agenciPublic utility” also  extentthat such payments are not exempt under(@ar

meansany business entity providing service to the public ard en (an) Uniformed servicesetirement benefits All retirement

gagedin the transportation of goods and persons for hire, as ¢@ymentgeceived from the U.S. government that relate to service

finedin s.194.01(4), regardless of whether or not the ensitidtes \yith the coast guard, the commissioned corps ofridséonal

or chages for services have been established or approvetélly @ gceanic and atmospheric administration, or the commissioned

eral, state or local government or governmental agency corpsof the public health service, to the extent that such payments
(c) The net business income of railroads, sleeping car compge not exempt under pa@) or (am).

nies,car line companies, financialgamizations and public utli — (b) state legislatue allowance for expensesll amounts re

ties requiring apportionmenshall be apportioned pursuant tGcejyedin accordance with 43.123 (1) (avhich are spent for the

rulesof thedepartment of revenue, but the income taxed is limited,noses specified in $3.123 (1) (af the person does not claim

to the income derived frorhusiness transacted and property 103 deduction fortravel expenses away from home on legislative

catedwithin the state. days. In this chapterthe place of residence of a member of the
(9) NONRESIDENTINCOME FROM MULTISTATE TAX-OPTION COR-  statelegislature within the legislative district which the member

PORATION. Nonresident individuals and nonresident estates afspresentshall be considered the memisenome.

trustsderiving income from a tax—option corporation which is en () Certain inteest income. Interest received on bonds or
gaged in business withamdwithout this state shall be taxed only,tesissued by any of the following:

onthe income of the corporation derived from businiesssacted . - . .
andproperty located in this state and losses and other items of her].'t' Tng Vrvsggzsgyff'?ﬁs'ggn%nd IrEconogwltc I]E)ei]\aelonpmer;]t '?#
corporationdeductible by such shareholders shall be limited {0ty under s234.65 If the bonds are used to fund an economic

their proportionate share of theistonsin loss or other iterex: evelopmentoan to finance construction, renovation, or develop

ceptthat all income that is realized from the salergburchase and mentof propgrty thf"t W°”|d, be exempt undg?’@.]l (36)
subsequengale or redemption of lottery prizes if the winningtick ~ 2. The Wsconsin Housing and Economic Development Au
etswere originally bought in this state shall be allocated to tHigority, if the bonds are to fund a loan unde?31.935 1997 stats.
state. For purposes of this subsection, all intangible income of 3. A local exposition district creataghder subchll of ch.
tax—optioncorporations passed through to shareholders is bug?29.

nessincome that follows the situs tifie business, exceptthatall 4. A local professional baseball park district created under
incomethat is realized from the sale ofmurchase and subsequengypch.lll of ch. 229

saleor redemption of lottery prizes if the winning tickets were g5 oca) professional football stadium district created under
originally bought in this state shall be allocated to this state. ¢,,nch v of ch. 229

(10) DEPARTMENT MAY WAIVE FACTOR. Where, in the case of
any nonresident individual or nonresident estatérust engaged
in business within and without the state dé@énsin andequired . L .
to apportion its income agrovided in this section, it shall be _ (f) Income fom thesales of certain insurance policiesicome
shownto the satisfaction of the departmehtevenue that the use [€c€iveddy the original policyholder or original certificate holder
of any one of the 3 factopsovided under sul§4) gives an unrea 10 the sale of a life insurance policy certificate, or the sale of
sonableor inequitable finahverage ratio because of the fact th4f!® death benefit under a life insurance policy or certificate, under
suchnonresident individual or nonresident estate or trust does @ viatical settlement contract, as defined i632.68 (1) (d)
employ,to any appreciable extent in its trade or business in pro (2) NONRESIDENTRECIPROCITY. All payments received by nat
ducingthe income taxed, the factors mare of in obtaining such ural persons domiciled outside i¥¢onsinwho derive income
ratio, this factor maywith the approvabf the department of reve from the performancef personal services in8€onsin shall be
nue,be omitted in obtaining thinal average ratio which is to be €xcludedfrom Wsconsin gross income to the extent that it is sub
appliedto the remaining net income. jectedto an income tax imposed by the state of domicile; provided

(11) DEPARTMENT MAY APPORTIONBY RULE. If the incomeof thatthelaw of the state of domicile allows a similar exclusion of

any such nonresident individual or nonresidestate or trust INcomefrom personal services earned in such state by naeral
properly assignable to the state ofistbnsin cannot be aseer Sonsdomiciled in Wsconsin,or a credit against the tax imposed
tainedwith reasonable certainty lile methods under this sec PY Such state osuch income equal to theisonsin tax on such
tion, then the same shall be apportioned and allocated under S(EERME-
rulesas the department of revenue may prescribe. (3) MENOMINEE INDIAN TRIBE; DISTRIBUTION OF ASSETS. NO
History: 1987 a. 3121987 a. 41 ss.34t040, 61; 1989 a. 311989 a. 56.259, distributionof assets from the United States to the members of the
1991 a. 39189 269, 1993 a. 12, 204 491, 1995 a. 271997 a. 27237,1999 2.9 Menomineelndian tribe as defined in 49.385or their lawful dis
tributees,or to any corporation, or ganization, created by the
71.05 Income computation. (1) EXEMPTAND EXCLUDABLE tribe or at its direction pursuant to section &,.mB3-399 as
INcoME. There shall be exempt from taxationder this sub  amended,and no issuance of stocks, bondettificates of in
chapterthe following: debtednessyoting trustcertificates or other securities by any such
(a) Retirment systemsAll payments received from the U.S.corporationor oiganization, or voting trust, to such members of
civil service retirement system, the U.S. military employee retirtine tribe or their lawful distributeeshall be subject to income
ment system, the employsektirement system of the city of Mil taxesunder this chapter; provided, that so much of any cash dis
waukee Milwaukee County employees’ retirement systsher  tribution made under saidlP 83-399as consists of a share of any
if's annuity and benefit fund of Milwaukee Countyolice interestearned on funds deposited in the treasury of the United
officer’s annuity and benefit fundf Milwaukee, fire fighte's an  Statespursuanto the supplemental appropriation act, 1952, (65

6. A local cultural artglistrict created under subad¥.of ch.
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Stat. 736, 754) shall not by virtue of this subsection be exemB800,000but does not exceed $600,000 and exceed $0 if nonfarm

from the individual income tax of this state in the hands of the redjusted gross income exceeds $600,000, eXcapthe amounts

cipientsfor the year in which paid. For the purpose of ascertainiagplicableto married persons filingeparately are 50% of the

thegain or loss resulting from the sale or other disposition of suamountsspecified in this subdivision.

assetand stocks, bonds, certificates of indebtedness andsather NOTE The bracketed language indicatethe correct cross—refeence. Cok

curitiesunder this chaptethe fair market value of such propertyrective legislation is pending. _ ) _

on termination date as defined in7€.057 (1) 1967 statsshall 12. All penaltieor early withdrawals from time savings-ac

be the basis for determining the amount of such gain or loss. countsand deposits deducted fiederal income tax purposes and
(5) FRACTIONAL YEAR. When an income tax return is required®@d while the individual chaged with the penalty was a nonresi

to be filed for a fractional part of a year undéf1.03 (3) the Ws- dentof this state; all reforestation expenses related to property not

consin taxable income shall be placed on an annual basis usin(\jN’lH?'s state, deducted for federal income paxposes and paid

methodapplicable for federal income taxes unsection443 (b) ife the individual paying the expense was not a resident of this
(1) of the internal revenue code. state;all contributions to individual retirement accoursisnpli-

fied employee pension plans and self-employment retirement
th E(QOMf?CDaI';iIgﬁglCI’)(’;‘];SE'?’I}‘eDdT?CI:\ 'i\lnsgfg?La%J);?lg\glEg)T Z.reslome of plan_sand all deductible employee contributions, deducted_ for fed
. S X ) eralincome tax purposes and in excess of that amuoutitplied
(2) Additions. To federal adjusted gross income add: by a fractionthe numerator of which is the individuaivages and
1. The amount of anyterest,except interest under p@b)  netearnings from a trade or business taxable by this state and the
1, less related expenses, which is not included in federal adjusedominatorof which is the individua$ total wages and nearn
grossincome, and except the amount of any interest or original iigs from a trade or business; the contributiona #éeogh plan
sue discount derived from bonds issued under siifabi.ch. 18  deductedfor federal incometax purposes and in excess of that
CrossReference: See also sTax 3.095 Wis. adm. code. amountmultiplied by a fraction the numerator of whishthe indi
2. Losses not allocable or apportionable to this state undeviglual’s net earnings from a trade or business, taxable by this state,
71.04 andthe denominator of which is the individigtotal net earnings
3. Any amount deducted as a capital loagy—over from any from a trade or business; the amount of health insurance costs of
taxableyear prior to the 1965 taxable year self-employedndividuals deducted under sectib®2 (L) of the
4. The amount of any lump sum distribution taxable undétternalrevenue code for federal income tax purposes and-in ex

section402 (d) (1) of the internal revenue code (relating te dig€ssof that amounmmultiplied by a fraction the numerator of
tributionsfrom employee benefit plans). whichis the individual net earnings from a trade or business, tax

5. Any amount deducted as a capital lcssy—over from any 2Pl€by this state, and the denominator of which is the indivislual
taxableyear prior to the 1975 taxable year if the capital asd@fal Nt eamings from a trade or business; and the amount of self-
which generated the loss had a situs outside ist@¥isin. employmentaxes deducted under secti# (f) of the internal

6. Any amount received in taxable year 1979 or thereafter éevenutec o?t(-e {.ordf%deraél |ncéo m(tehtax purpo?es a}ndh|_n ﬁﬁcqﬁbf

y . X . ountmultiplied by a fraction the numerator of whistthe ind
gx?ﬁgg:rﬂ Lﬁg}?éngf?ggbggﬁ rnaso?pg:g?igmi?:ﬂa\}vgsgig of Fg‘ﬁal’s net earnings from a trade or business, taxable by this state,

mulatedprior to the beginning of its 1979 taxable year and nﬁgdthe denominator of which is the individusatotal net earnings

considereda dividend when received under sectid@y5(d) (1) m a trade or a business.

of the internal revenue code as amended to December 31, 1%%8&% d-gt'i:(m8g%tf(l)?izml%ciab)y{%ug]i?Lé?ﬁtz?ng?géggudeeggge
7. Any amount deducted under sectiofO (i) of theinternal

revenuecode (relating to the deductiofi charitable contributions on tl;i fideral flduct|ary r(_atu;n. tionate sh fth
by individuals who do not itemize deductions). . - ANy amount receiveds a proportionate share ot the earn

8. Wages paid to an entertainer or entertainment corporatiﬁlgs and profits of a corporation thatda S corporation for federal

A c ometax purposes ithose earnings and profits accumulated
unlessthe taxpayer complies with s81.63 (3) (b)71.64 (4)and 4 jng a yegr %r which the sharehgolders ﬁaimcted under s.

(5) and71.80 (15) (b) . ) 71.365(4) not to be a tax—option corporation, to the extent not in

9. Any amount excluded from adjusted gross income undg(idedin federal adjusted gross income for the current year
section641 (c) (1) of the internal revenue code (relatiogiain on 15. The amount of the credits computed und@i07 (2dd)
the sale of any property by a trust within 2 years of ach|5|t|ort)2de) (2di), (2dj), (2dL), (2dm), (2dr), (2ds) (2dx), (3g), and(3s)

10. For the taxablgear for a person who is not “actively-en andnot passed through by a partnership, limited liability compa
gagedin farming”, as that term is usedfrCFR 1497.2017 CFR  ny or tax—option corporatiothat has added that amount to the
1400.20], combined net losses, exclusive of net gains from t'?!értnership’scompanys, or tax—option corporatiosincome un
saleor exchange of capitak business assets and exclusive of ngers. 71.21 (4)or 71.34 (1) (g)
profits, from businesses, from rents, from partnerships, from lim ¢ Any amount recognizeds a loss under sectiaf01 (c)
ited liability companies, from S corporations, from estates or frog} he internal revenue code if a surviving spaasse a distributee

trusts, under sectiorL65 of the internal revenue code, excepkychangdheir int ts | ital t deB57.03 (2
lossesallowable under sectioi®11and1231of the internal rev XClé;ngl_hee;rnl:)S:E?escle?vr:;[:r?d:r;gpg; >(/3l:rr1]) (ec))r7'1 6(5 ())r

enuecode, otherwise includable in calculatings@bnsinincome ; X : . )

if those losses are incurred in the operation of a farming businggéh’that is not included in federal adj_usted gross income.
asdefined in sectio#64 (e) 1. of the internal revenue code to the _18. Any amount deducted as moving expenses under section
extentthat those combined net losses exceed $20,000 if nonfaghf Of the internatevenue code if the expense relates to a move
Wisconsinadjusted gross income exceeds $55800does not madeby an individual who changes his or her domicile ftora
exceed$75,000, exceed $17,500 if nonfarniséénsin adjusted Statéas a result of the move or if the expense relates to a move
grossincome exceeds $75,000 but doesaaeed $100,000, ex madeby an individual who is not domiciled in this state as a result
ceed$15,000 if nonfarm Wconsin adjustegross income ex ©f the move. S _
ceeds$100,000 but does not exceed $150,000, exceed $12,500 if20. The amount of any excess distribution, as that tetrsed
nonfarmWisconsin adjustedross income exceeds $150,000 buf section1291(b) of the Internal Revenue Code, frompassive
doesnot exceed $200,000, exceed $10,000 if nonfaistdidsin foreigninvestment company

adjustedgross income exceed?00,000 but does not exceed (b) Subtractions.From federal adjusted gross income subtract
$250,000exceed $7,500 if nonfarmig¥éonsin adjusted gross-in to the extent included in federal taxable or adjusted gross income
comeexceeds $250,000 but does not exceed $300,000, exceeldssthe modification is an item, other than a capital gain deduc
$5,000if nonfarm Wsconsin adjustedyross income exceedstion under s71.360r interest on U.S. obligationthat is passed
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throughto an individual from a tax—optiatorporation and would 5, received from the federal government by a person who is a
beincluded inthat corporatiors income if it were not a tax—option memberof areserve component of the U.S. armed forces, as de
corporation: finedin 26 USC 770Xa) (15), and is below the grade of commis

1. The amount of any interest or dividend income whidiyis sionedofficer, for services performed f@peration Desert Shield
federallaw exempt from taxation by this state less the related & Operation Desert Storm. In thésibdivision, “services per
pensein regard to both the distributakdad nondistributable in formedfor Operation Desert Shield or Operation Desert Storm”

terest and dividend income on a fiduciary return. meansservice in a unit of the U.S. armed forces if.
CrossReference: See also s3ax 3.095and3.096 Wis. adm. code. a. The person is activated for Operation DeSéitld or Op
2. Net income not allocated or apportionethie state under erationDesert Storm; and
s.71.04 b. The service occurs duririge period that there is infe€t

3. Any other amount not subject to taxatiorder this chapter adesignation by the president of the United States that the service
lessany amount allocable thereto which has been deducted inihgart of Operation Desert Shield or Operation Desert Storm.

computationof federal taxable or adjusted gross incareept 14. Up to$500 per month of basic, special and incentive pay
amountsused to calculate the credit under .07 (5) incomeor compensation, as those terms are usad IbSC chap
CrossReference: See also sTax 3.098 Wis. adm. code. ters3 and5, received from the federal government by a person

4. Disability payments, if the individual either is singleior whois a member of a reserve comporgfithe U.S. armed forces,
marriedand files a joint return, to the extent those paymaras as defined i26 USC 770Xa) (15), and is a commissionediaér,
excludable under sectidr05 (d) of the internal revenue code for servicegperformed for Operation Desert Shield or Operation
it existedimmediately prior to its repeal in 1983 by section 122 (i)esertStorm. In this subdivision, “services performed for Opera
of PL. 98-21 except that if an individual is divorced during thdion Desert Shield or Operation Desert Storm” means service in
taxableyear that individual may subtragh amount only if that aunit of the U.S. armed forces if:
personis disabled and the amount that may be subtractedghen a. The person is activated for Operation DeSéitld or Op
$100for each week thgitayments are received or the amount adrationDesert Storm: and
disability pay reported as income, whichever is ldéshe exclu b. The service occurs duririge period that there is infeét
sion under this subdivision is claimed on a joint return and onlydesignation by the president of the United States that the service
oneof the spouses is disabled, the maximum exclusion is $100ifpart of Operation Desert Shield or Operation Desert Storm.
eachweek that payments are received or the amoudisability 17. For taxable years beginning after Decenger1992, and

payreported as income, whichever is less. o beforeJanuary 1, 1994, an amount paid by a self-employed per
5. Any amounts that are recoveries of federal itemiistlie  5on, or an amount paitly a person who is the employee of another
tions for which no tax benefitvas received for \consin pur personif the persors employer pays no amount of money toward
poses. the persons medical care insurance, for medical care insurance
6. For the originapurchaser of small business stock that ior the person, his or her spows® the persos'dependents, cal
purchaseat the timethat the business is incorporated, the amoustilatedas follows:
of net capital gains on small business stock otherwise subject to 5. Twenty—five percent of the amount paid by the person for
thetax under s71.02if the taxpayer has not acquired the stock biedicalcare insurance. In this subdivision, “medical daselr
gift, has not acquired the stock in a stock—for-stock exchande ance”means a medicaare insurance policy that covers the-per
submitswith the taxpayes return a copy dhe certification under ggn his or her spouse and the persatiépendents and provides
s.71.01 (10) surgical,medical, hospital, major medical or other heakhvice
8. The diferencebetween the amount included in federal accoverageand includes payments made for medical care benefits
justedgross income for the current year and the amount calculatettier a self-insured plan, but “medical care insuradoesnot
undersection85 of the internal revenue codeelating to unem include hospital indemnity policies or policies with ancillary
ploymentcompensation) as that section existed on December Bénefitssuch as accident benefits or benefits for loss of income re
1985. sulting from a total oppartial inability to work because of illness,
9. On assets held more than one year and on all assets acqgifkfiessor injury.
from a deceden0% of the capital gain as computed under the b. From the amount calculated under suitl.a, subtract the
internalrevenue code, not including capital gains for which themountsdeducted from gross income for medical dasurance
federal tax treatmenis determined under section 406 ok.P in the calculation of federal adjusted gross income.
99-514 not including amounts treated as ordinary incoméefibr c. For a person who is a nonresident or a part-year resident
eralincome tax purposes because ofrtiapture of depreciation of this state, modify thamount calculated under suid.. b.by
or anyother reason; and not including amounts treated as capialitiplying the amount by a fraction the numerator of which is the
gainfor federal income tax purposes from the salexchange of person’snet earningérom a trade or business taxable by this state

alottery prize. For purposes of this subdivision, the capital gaiggdthe denominator of which is the persototal net earnings
andcapital losses foall assets shall be netted before applicatiofiom a trade or business.

of the percentage. d. Reduce the amount calculated under stibdb.orc. to the

10. Farmlosses added to income under. @y 10.in any of person’saggregate net earnings from a trade or business that are
the 15 preceding years, to the extent that they are festtafgainst taxable by this state.

farmincome of any year between the loss year and the taxable year. o
for which the modification under this subdivision is clainaedi 18. For taxable years beginning after Decenitlerl 993, and

> 5 beforeJanuary 1, 1995, an amount paid by a self-employed per
;O thehexterllt that thﬁy do ”?t exqelekgéhe net prOfItS_ng]l‘lBB son,or an amount paibdy a person who is the employee of another
rom the sale or exchange of capitabwisiness assets in the Cur , o st the persors employer pays no amount of money toward
renttaxable yeafrom the same farming business or portion of th

- . ol ) e persons medical care insurance, for medical care insurance
businesgo which the limits on deductible farm losses under pag, he person, his or her spoused the persos'dependents, cal
(2) 10.applied in the loss year . '

) culatedas follows:
11. The amount of recapture undev .07 (2di) (e) a. Fifty percent of the amount paid by the person for medical

12. Any amount recognized as a gain under sedt@f}i (c) careinsurance. Irthis subdivision, “medical care insurance”
of the internal revenue code if a surviving spoarse a distributee meansamedical care insurance policy that covers the person, his
exchangeheir interests in marital property undeBS57.03 (2)  or her spouse and the persodependents and providesgical,

13. Any amount of basic, special and incentive pay inconmeedical,hospital,major medical or other health service coverage,
or compensation, as those terms are us8@ IdSC chapters@d andincludes payments made for medical care benefits under a
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self-insured planhut “medical care insurance” does not includandthe denominator of which is the persotdtal net earnings
hospitalindemnity policies or policies with ancillary benefitech  from a trade or business.
asaCCident beneﬁts dIenefitS fOI’ |OSS Of inCOme resulting from d Reduce the amount Ca'cu'ated under Sabdblorc_ to the

atotal or partial inability to work because ihess, sickness or person’saggregate net earnings from a trade or business that are
injury. taxable by this state.

b. From the amount calculated under suili.a, subtract the 21. The diference betweethe amount of social security
amountsdeducted from gross income for medical dageirance  penefitsincluded in federal adjusted gross income fordineent
in the calculation of federal adjusted gross income. yearand the amount calculated under sec86rof the internal

c. For a person who is a nonresident or a part-year residgfifenuecode as that section existed on December 31, 1992,

of this state, modify thamount calculated under sulid. b.by 22. For taxable years beginning after December 31, 1995, an
multiplying the amount by a fraction the numerator of which is taﬁﬂountUp to $5,000 that is expended during the period&bat '
peast(r)]n s(rj]et ear_nlntgﬁorp ar:_rar(]je_ otrhbusmessté?xlablet by this staltgis of the year to which the claim relates and the prior 2 taxable
?n et %nom|ga or of which IS the persototal net €arnings years py a full-year resident tfis state who is an adoptive par
rom a trade or busIness. ent, for adoption fees, court costs or legal fees relating to the adop

d. Reduce the amount calculated under siidb.orc. to the  tion of a child, for whom a final order of adoption has been entered
person’saggregate net earnings from a trade or business that gigiers. 48.91 (3)during the taxable year

taxable by this state. . 23. Any increase in value of a tuition unit that is purchased
19. For taxable yearseginning on or after January 1, 1995ndera tuition contract under $4.63 excepthat the subtraction

anamount paid by a self-employed persomiedical care inser nqerthis subdivision may not be claimed by any individual who
ance for the person, his or her spousethegersors dependents, |aceiveda refund under 44.63 (7) () 2.3. or 4.

calculatedas follows: . 25. All gains that are natxcluded from taxation under subd.

a. One hundred percent of the amount paid by the persondor o, siness assets on assets used in farming, including
medical care insurance. In this subdivision, “medical care-insWy,reqn 4 corporation or trust that meets the standards under s.
ance”means a medicahre insurance policy that covers the- per g, 001(1), or both, held more than oyear that are sold or
zﬁP’rc'gl?;:;rC;p%%sse i?;}dr:]haeoeenrfé%ﬁsgfgfgmzrahnedagtrsi\ggesothenmisedisposed of to persons who are related to the seller or
covgerag’eand inéludeg pa’ymejnts made for medical care bene%%nsferorby blood, marriage or adoption within the 3rd degree of

- « . : . shipas determined under®90.001 (16)as computednder
under a self-insured plan, but “medical care insuradoesnot the Internal Revenue Code, not including amounts treated as ordi

include hospital indemnity policies or policies with ancillary . :
. : s - : ryincome for federal income tax purposes because of the recap
benefitssuch as accident benefits or benefits for loss of income f?re of depreciation or any other reason.

sulting from a total opartial inability to work because of illness, o
sicknessor injury. 26. For taxable yearseginning on or after January 1, 1998,
b. From the amount calculated under suifti.a, subtract the 2namount paidy a person for a long-term care insurance policy

amountsdeducted from gross income for medical daseirance for the person and his or her spouse, calculated as follows:
in the calculation of federal adjusted gross income. a. One hundred percent of the amount paid by the person for
c. For a person who is a nonresident or a part-year resid@/pnd-term carensurance policy In this subdivision, “long-
of this state, modify thamount calculated under suli®. b.by (e'mcare insurance policy” means a disability insurance policy or
multiplying the amount by a fraction the numerator of which is trtificateadvertised, marketedffered or designed primarily to
person’snet earningérom a trade or business that are taxable Hfovidecoverage for care that is providedine insured persas’
this state and the denominator of which is the pesstotal net Nomeorin institutional and community—based settings and that is
earningsfrom a trade or business. convalescenor custodial care or care forcaronic condition or
d. Reduce the amount calculated under siiBdb.orc. to the terminaliliness; the term does not include a medicare supplement

, ; : icy or medicare replacement polioy a continuing care cen
?ggg%sgg%r:?sg;taetget earnings from a trade or business that??‘?\%t, as defined in s647.01 (2) “Long-term care insurance

20. For taxable yearseginning on or after January 1 1995policy" applies to a policy that covers the person and his or her
anamount paid by a person who is the employee of another per%%%ﬁse' h lculated under sus b h
if the persorg employer pays no amount of money toward the per  P- From the amount calculated under sulfil.a, subtract the

son'smedical care insurance, for medical care insurance for f@ountsdeducted from gross income fotoag-term care insur
personhis orher spouse and the persodependents, calculateg@ncepolicy in the calculation of federal adjusted gross income.
asfollows: c. For a person who is a nonresident or a part-year resident

a. Fifty percent of the amount paid by the person for medic@l this state, modify thamount calculated under sul2d. b.by
careinsurance. Irthis subdivision, “medical care insurance’Multiplying the amount by a fraction the numerator of which is the
meansamedical care insurance policy that covers the person, RRISOn'swages, unearned income and net eamings from a trade or
or her Spouse and the permdépendents and providesgua|’ bU$|ne_S§hat are taxable by thIS state and_ the denomlnator Of
medical,hospital,major medical or other health service coverag#hichis the persoss'total wages, unearned income and net-earn
andincludes payments made for medical care benefits undeings from a trade or business.
self-insuredplan, but “medical care insurance” does not include d. Reduce the amount calculated under sRbdb.orc. to the
hospitalindemnity policies or policies with ancillary benefitech person’saggregate wages, unearned income and net earnings
asaccident benefits dyenefits for loss of income resulting fromfrom a trade or business that are taxable by this state.
atotal or partial inability to work because iihess, sickness or 28. An amount paid by a claimant for tuition expenses for a
injury. studentwho is the claimant avho is the claimarg’child and the

b. From the amount calculated under su#ft.a, subtract the claimants dependent who is claimed under sectih(c) of the
amountsdeducted from gross income for medical dasarance InternalRevenue Code, to attend amyiversity college, techni
in the calculation of federal adjusted gross income. cal college or a school approvedder s45.54 that is located in

c. For a person who is a nonresident or a part-year residéfisconsinor to attend a public vocational school or public institu
of this state, modify thamount calculated under sut@d. b.by tion of higher education in Minnesota under the Minnesota—
multiplying the amount by a fraction the numerator of which is thé&fisconsinreciprocity agreement under39.47, calculated as fel
person’snet earningérom a trade or business taxable by this statews:
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a. An amount equal to not more than $3,000 per student foy an individual whowas persecuted by Nazi Germany or any
eachyear to which the claim relates. Axis regime during any period from 1933 to 1945 and have been

b. From the amount calculated under s@&l.a, if the claim  recoveredreturned or otherwise paid to the origimaitim or his
antis single or marriednd filing as head of household and his dpr her heirs or beneficiaries. The assets to wiiitsubdivision
her federal adjusted grosscome is more than $50,000 but no@ppliesincludes cash, bonds, stocks, deposits in a financial insti
morethan $60,000, subtract tipeoduct of the amount calculatedtution, proceeds from a life or other type of insurance pojey-
undersubd.28. a.and the value of a fraction, the denominator clry, precious metals, artwork or any other item of value owned by
whichis $10,000 and the numerator of which is théedifincebe  sucha victim during any period from 1920 to 1945.
tweenthe claimans federal adjusted gross income &a@,000. 31. Any increase in value of a college savings accoumteas

¢. From the amount calculated under sl .a, if the claim  scribedin s.14.64 except that the subtraction under this subdivi
antis married andiling jointly and the claiman$ and his or her sionmaynot be claimed by any individual who has made & non
spouse’dederal adjusted gross income is more than $80,000 lulified withdrawal, as described in54.64 (2) (e)
notmore than $100,000, subtract fireduct of the amount calcu 32. An amount paid into a college savings account, as de
latedunder subd28. a.and the value of fiaction, the denomina  scribedin s.14.64 if the beneficiary othe account either is the
tor of which is$20,000 and the numerator of which is théetif  cjaimant;is the claimans child and the claimastdependent who
ence between the claimastand his or her spousefederal s claimed undesection151 (c) of the Internal Revenue Code; or
adjustedgross income and $80,000. is the claimans grandchild; calculated as follows:

d. From the amount calculated under su# a, if the claim a. An amount equal to not more than $3,000 per beneficiary
antis married and filing separately and the claimafétleral ad |,y each contributor to an account for each year to which the claim
justed gross income is more than $40,000 but not more thlg‘éates, except that the total amount for which a deduction may be
$50,000, subtract the produet the amount calculated undercigimedunder this subdivision and under subg, per beneficia

subd.28. a.and the value of a fraction, the denominator of whicg, |, ;

; L Y ; y any claimant may not exceed $3,000 each yieahe case

'f] $1(|)’QOO asn? tdhe nlurgerato& of which is théedég;ig%t(\;\éeen of a married couple filing a joint return, thatal deduction under

the claimans tederal adjusted gross income an VOV this subdivision and under subdivisiB8., per beneficiary by the
e. For an individual who is a nonresident or part-year residefirriedcouple may not exceed $3,000 each year

of this state, multiply thamount calculated under sulad. a, b, b. For an individual who is a nonresident or part-year resident

of this state, multiply the amount calculated under sBBda.by

% fraction the numerator of which is the individsalages, salary

tips, unearned income and net earnings from a trade or business

thatare taxable by this state and ttenominator of which is the

individual's total wages, salaryips, unearned income and net
ﬁgnings‘rom atrade or business. In this suB&. b, for married

or business that are taxable by this statetarddenominator of
which is the individuak total wages, salaryips, unearned in
comeand net earnings from a trade or business. In this 88bd.
e, for married persons filing separately “wages, saldpg, un
earnedncome and net earnings from a trade or business” me . . > ¢
the separate wages, salatips, unearned income and net earning's0nsfiling separately “wages, salaryps, unearned income
from a trade or business of each spouse, and for married per<Bifsnet earnings from a trade or business” means the separate
filing jointly “wages, salarytips, unearned income and net earnvegessalary tips, uneametcome and net earnings from a trade
ingsfrom a trade or business” meahe total wages, salajps, ©F business of each spouse, and for married persons filing jointly

unearnedncome and net earnings from a trade or busindsstbf Wages,salary tips, unearned income and net earnings from a

spouses. tradeor business” mearibe total wages, salatyps, unearned in

f Reduce the amount calculatender subd28. a. b. c. d comeand net earnings from a trade or business of both spouses.
ore.to the individual aggregate wages, saldigs, unearneth- C: Reglucethe amount calculated_under suBa. a.c_)rb. to the
comeand net earnings from a tradeboisiness that are taxable byndividual’'s aggregate wages, salatips, unearned income and
this state. netearnings from a trade or business that are taxable by this state.

g. No modification may be claimed under this subdivision by 33. An amount paid into eollege tuition and expenses pro
aclaimant who is single or married and filing as headonfsehold gram,as described in 44.63 if the beneficiary of the account-ei
if the claimang federal adjusted gross income is more thdReris the claimant; is the claimasithild and the claimastde
$60,000,by a claimant who is married and filing jointly if thependentwho is claimed under sectidtbl (c) of the Internal
claimant'sand his or her spousefederaladjusted gross income RevenueCode; or is the claimastgrandchild; calculated as fol
is more than $100,000 or by a claimant who is married and filif@ws:
separatelyf the claimant federal adjusted gross income is more a. An amount equal teot more than $3,000 per beneficiary
than$50,000. by each contributor to an account for each year to which the claim
h. No modification may be claimed undais subdivision for relates, except that the total amount for which a deduction may be
anamount paid for tuition expenses, described under this subdi claimedunder this subdivision and under sud2l, per beneficia
vision, if the source of the payment is an amount withdrawn frorsi by any claimant may not exceed $3,000 each yedhe case
acollege savings account, as described ims64or from a col ~ of a married couple filing a joint return, thetal deduction under
legetuition and expensgmogram, as described inlst.63 and this subdivision and under subdivisiB2., per beneficiary by the
if the claimant has claimed a deduction under sBbdr33.that marriedcouple may not exceed $3,000 each year
relatesto such an amount. b. For an individual who is a nonresident or part-year resident
29. The amount claimed adederal miscellaneous itemizedof this state, multiply the amount calculated under sgBda.by
deductionunder thdnternal Revenue Code for repayment of aafraction the numerator of which is the individsalages, salary
amountincluded in income in a previous year to the extent that ttips, unearned income and net earnings from a trade or business
repaymentvas previously included in Mtonsin adjustedross thatare taxable by this state and ttenominator of which is the
income,except that no amount that is used in calculatingrigit  individual’s total wages, salarfips, unearned income and net
unders.71.07 (1)may be included in the calculation under thigarningsirom atrade or business. In this suBg. b, for married
subdivision. personsfiling separately “wages, salarips, unearned income
30. For taxable years beginning after December 31, 1938)d net earnings from a trade or business” means the separate
any settlement received for claims agaiasy person for any ye wagessalary tips, unearneghcome and net earnings from a trade
coveredassets, oany amount of assets or any gain generated onbusiness of each spouse, and for married persons filing jointly
suchassets, that westolen from, hidden from or otherwise lost'wages, salary tips, unearned income and net earnings from a
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tradeor business” meartbe total wages, salaryps, unearned in (e) Add or subtract, as appropriate, on sale, exchange; aban

comeand net earnings from a trade or business of both spousttmamentor otherdisposition in a transaction in which gain or loss
c. Reducehe amount calculated under sub8. a.orb. to the is recognized by the ownef the property acquired from a dece

individual’s aggregate wages, Sa|at"u03, unearned income anddent,the diference between the federal basis and tieedtsin

netearnings from a trade or business that are taxable by this st3@éis. For this purpose, property acquired from a decedent is as
(7) ADDITION OR SUBTRACTION OF TRANSITIONAL ADJUST- describedn sectionl014of the internal revenue code, exclusive

: gxlf property constituting income under sectl@?2 (b) of the inter
nal revenue code. Thei$tonsin basis of property acquired from
griecedent is determined under the internal revenue code, except
atthe value used fqroperty is the value properly includable for
"j\fh’@consindeath tax purposes rather than the value of property in
[

mentscomputed under sufi3).

(8) LossEs.(a) The carry back of losses to reduce income
prior years shall not be permitted. There shall be added

amountdeducted as a federal net operating loss carry—over ablefor federal estate tax purposes. In this paragraph, proper

there sh_aII be subtracted for the fir_st taxable year for which yedeemed to be includable foristfonsin death tax purposies
subtractiormay bemade any \léconsin net operating loss cary—cjudesexempt property undes. 72.15 (5) 1985 stats., but the

forward allowable under pgb) in an amount ndh excess of the g ¢jysionunder s72.12 (6) (b) 1985 stats., is not deemed to be
Wisconsintaxable income computed before teluction of the o hertyproperly includable. If at least 50% of the marital proper
Wisconsinnet operating loss carry—forward. . ty held by a decedemind the decedestsurviving spouse is 4in

(b) A Wisconsin net operating loss may be carried forwaigudablefor purposes of computing the federal estate tax, all of the
againstisconsin taxable incomes of the next 15 taxalelars, decedent'sand the decedestspouse marital property and adf
if the taxpayer was subject to taxation under this chapter in the & decedens individual property is deemed property properly
ableyear in which the loss was sustained, to the extent fegttof includablefor Wisconsin death tax purposes.
againstother income of the year of loss andhe extent not et (f) The amount necessary to reflect the inapplicability of sec

againstWisconsin modified taxable income ay year between ion 56 (a) of the internatevenue code to the computation of in
theloss year and the taxable year for which the loss carry—forw%l;gﬁ]eunder this chapter

come" means Ugcondin taxable income withe following ex (@) The amount necessary o rflet the applicabiy o140
ceptions:a net operating loss deduction disef for the loss year (6) (b) to(d) to the computation of income under th'_s chapter
or any taxable year thereafter is not allowed, the deduction for() The amount necessary to reflect any othdewifces be
long-termcapital gains under sutb) (b) 9.is not allowed, the tweenthe treatment of marital !ncqm federal income tax pur
amount deductible for losses frasales or exchanges of capitaP0Sesand the treatment of marital income under this chapta or
assetsnay not exceed the amount includabl@izome for gains derrules promulgated under this chapter
from sales or exchanges of capital asaats“Wsconsin modified (11) WASTE TREATMENT PLANT; POLLUTION ABATEMENT EQUIP-
taxableincome” may not be less than zero. MENT. (@) The federal adjusted basis at the enldeo€alendar year
(9) PARTNERSORLIMITED LIABILITY COMPANY MEMBERS. Inde 1968 or corresponding fiscal year of waste treatment plant or
terminingWisconsin adjusted gross income oisénsin taxable Pollution abatement equipment acquired pursuant to order or rec
incomeof a partner or memheany applicable modificatiode ommendatiorof the committee on water pollution, state board of
scribedin this section which relates to an item of partnership Bfalth,city council, village board or county board pursuant to s.
limited liability company income, gain, loss or deduction shall be-07 (53) or (85), 1971 stats., may be treated as a subtraction
madein accordance with the partreor membe's distributive modification on the return of the calendar year 1969 or corre

share for federal income tax purposes, of the item to which tfPondingfiscal year but not in later years. In case of such subtrac
modificationrelates. Where a partreior membes distributive 10N an add modification shall be mate1969 and later taxable

shareof any such item is not requiredtie taken into account sep Y&arsto reverse federal depreciation or amortization of such basis
arately for federal income tax purposes ortialificationrelates OF t0 correct gain or loss on disposition. The cosiush plant or

to no ascertainable itenf the partnership or limited liability com €duipmentacquired in 1969 or thereafter pursumorder rec
panyincome of the current yeaach partnés or membes share ommendatioror approval of the committeen water pollution,

of such modification shall be proportional to his or her distributi&Partmenf resource development, department of natural re

sharefor federal income tarurposes of partnership or companygources,state board of health, city council, village board, or
taxableincome or loss genperaﬁ)ly P P P )?:ountyboard pursuant to §9.07 (53)or (85), 1971 stats., (less

anyfederal depreciation or amortization taken) mayléaucted
_(10) OTHERADJUSTMENTS. Add to or subtract from federal-ad ;7 s hraction modification or as subtraction modifications in
Justedgross income, qs ap.proprlate. theyear or years in which paid or accrued, dependent on the meth
_ (b) Except as provided in suf21), the sharehold& propor o of accounting employed. In case of such electppropriate
tionate share of the amount by which any item of incdossor  54d modifications shalbe made in subsequent years to reverse
deductionof a tax—option corporation subject to taxation undggderaldepreciation or amortization or to correct gain or loss on
this chapter difers from federal taxable income, lossdeduction gisposition. This paragraph is intended to apply only to deprecia
of the Corporat|0n for the same year attnbuted tehﬂfeholder_s, b|e property except that Where wastes disposed of through a
and any amount necessary to prevent the double inclusion|ggoonprocess, lagooning costs and the cost of ortaining
omissionof any itemof income, loss, deduction or basis, excepfchlagoons may be treates depreciable property for purposes
that credits against gross tax may not be subtracted under ¥ishis paragraph. Ino event may any amount in excess of cost
paragraph. be deducted. Théaxpayer shall file with the department copies
(c) The amount required so that the net capital loss, after neft all recommendations, orders or approvals relating to installa
ting capital gains and capitldsses to arrive at total capital gairtion of suchpropertyand such other documents or data relating
or loss, is dfset againsbrdinary income only to the extent oftheretoas the department requests.
$500. Losses in excess of $500 shall be carried forward to the nextb) The cost ofhe fo||owir|g described properﬂﬁss any fed
taxableyear and déet against ordinary income uptte limit un  eraldepreciation or amortization taken, may be deducted as a sub
der this paragraph. Losses shall be used in the iordéich they  traction modification or as subtraction modifications in trear
accrue. or years in which paid or accrued, dependent on the methoe of ac
(d) Any item of income, loss or deduction passed through frorountingemployed: All property purchased or constructed as a
acorporation that is an S corporation for federal income tax puvastetreatment facility utilized for the treatment widustrial
posesand is, under §1.365 (4) not a tax—option corporation. wastesas defined in £81.01 (5) or air contaminants, as defined
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in s.285.01 (1) but not forother wastes, as defined in281.01 suchas trademarlexpense, research and development expense
(7), for the purpose of abating or eliminating pollution of surfacendloan expense if the same are being amortized for federal in
waters,the air or waters of the state and, if the propertyvner cometax purposes; and accruals, reserves and deferrals of either
is taxed under ct¥6, if the propertyis approved by the departmentincomeor expense.

of revenue. In case of such election, appropriate add modifica 3, “Constant basis assets” means assets, ththginvento
tionsshall be made in subsequent years to reverse fellgyalci  ries, the federal adjusted basis of which does rfecafind isnot
ationor am_ort_lzatlon or to correct gain or |QSS on dlSpOSltlon. Tr&?fectedby the compu’[ation of the taxpa&efedera| taxable in
paragraph is intended to apply onlydepreciable property exceptcomeexcept when such asset is sold, exchanged, abandoned or
that where wastes are disposetl through a lagoon process,gtherwisedisposed of.

lagooningcosts and the cost of land containing such lagoons may 4. “Federal adjusted basis’ means the adjusted basis of.the as

betreated as depreciable property for purposes of this paragraé%‘l?or account for the purpose of determining gairttansale or

In no event may any amount in excess of costdsiicted. Para other disposition thereof computed as of the transitionalfdate
graph(a) applies to alproperty purchased prior to July 31, 1975federal income tax purposes

or purchased and constructed in fulfillment of a written construc u N . . .
tion contract or formal written bid, which contract was entered - “OWner”means successively the owner of changing basis
into or which bid was made prior to July 31, 1975. assetr constant basis assets as of the transitional date and any

subsequent owner whose basis for such assets is fourteby

(12) Basis. (a) Except as provided in pa(b) and(c), the enceto the basis therefor of another person.

Wisconsinbasis of an asset owned dy individual, estate or trust

andacquired before the individual became a resident ofthts 6. “Transitional date” means the first day of the taxpayer
or before the estate or trust became subject to taxation under 4§5taxable year
chapteris the federal adjusted basis. 7. “Wisconsin adjusted basis” means the adjusted basis of the

(b) Whenever an individual acquires a new residencdeas aSer account which would have been applicablegtermining
fined in sectionl034(a) of the internal revenue code, in this statg@inon the sale oother disposition thereof on the day preceding
the adjusted basis of the new residence is not reqtirés re thetransitional date.
ducedas required under sectiob816(a) (7) andL034(e) of the (b) With respect to a constant basis asset any excess of federal
internal revenue code upon the sale or exchange of an okd regljusted basis over ig¢onsin adjusted basis shall be added-to in
dencelocated outside this state if: come,and any excess ofig¢onsin adjusted basis over federal ad

1. The sale or exchange of the old residence occurred-in titedbasis shall be subtractédm income in the year in which
able year 1975 or thereafter and the individual was not a resid@#ghasset is sold, exchanged, abandoned or otherwise disposed

of this state at théime of sale or exchange of the old residenc@,f br?/ the owner in a transaction in which gain or loss is recognized
to the owner
or

2. The sale or exchange of the old residence occurred beford14) TRANSITIONAL ADJUSTMENT;LOSSCARRY-FORWARDS. The
taxableyear1975, regardless of whether the individual was a regimountof any long-term capital loss carry—forward from any tax

dentof this state at the time of sale or exchange of theesid ableyear prior to the 1982 taxabyear which is not allowed as a
dence. deductionundersection1211(b) of the internal revenue code may

; ; . bededucted, subject to the annual limitations provided in section
(c) Whenever a resident of this statdls or exchanges a prin e A X
cipal residence located outsidlis state and the nonrecognitiont211(P) of the internal revenue code. A deduction is authorized
of gain provision of sectioh034 (a) of theinternal revenue code UNderthis subsection only when the amount of capital loss or capi
doesnot apply to that sale or exchange, the adjusted basis of {Hd0Ss carry—forward deducted in determining federal adjusted
residencesold or exchanged isot required to be reduced as redrossincome forthe taxable year is less than the limitations pro

quiredby sectiond 016(a) (7) and.034(e) of the internal revenue Videdin sectionl211(b) of the internal revenue code. Faxable
codefor any nonrecognized gain on the salexchange of any years1982 to 1985 for married persons, the annual limitatien re
old principal residence located outside this state if: ferredto in this subsection shall be determined under the separate

return provisions of sectiod211(b) (2) of the internal revenue

ablell ;’;elsée;lg grr ﬁ])ggi?t%? :rf,éht%gl% éfjgfgﬁazcgg{rg‘?;;% e. For taxable year 1986 and thereaftermarried persons,
Y annual limitation shall be determined under sectipil (b)

of this state at théme of sale or exchange of the old residenc%'f the internal revenue code

or
élS) TRANSITION. In regard to property that, undei74.02 (2)

12, 1985 stats., is required to be depreciated for taxable year

986underthe internal revenue code as amended to December 31,

2. The sale or exchange of the old residence occurred bef;
taxableyear1975, regardless of whether the individual was a resi

(cjlzm:%f this state at the time of sale or exchange of theesid 1980,and that was placdd service by the taxpayer during tax

) ableyear1986 and thereafter but before the property is used in the
_ (d) Property exchanged undeB§7.03 (2)shall be treated as productionof income subject to taxation undiis chapterthe
if acquired by gift for the determination of basis. property’sadjusted basis and the depreciation or atleeluction

(13) TRANSITIONAL ADJUSTMENTS. It is the purposef this sub  scheduleare not required to be changed from the amount allow

sectionto prevent the double inclusion or omission of any i#m able on the ownes federal income tax returns for any year be
income,deduction or basis by reason of change to reporting on thisethe property is used in the production of income subject to
basisof federal taxable income or federal adjusted gross inconigxationunder this chapter

(a) Definitions. In this subsection: (16) DEPRECIATION CONTINUATION. Property that, undes.

1. “Adjusted basis” of diability or reserve account created71.02(2) (d) 12, 1985 stats., is required to be depreciated for tax
by accruals or other chges deducted from income for federal ombleyear 1986 under the internal revenue code as amendesd to De
Wisconsinincome tax purposes is tharrent balance of such-ac cember31, 1980, shall continue to be depreciated under the inter
counton the transitional date. nal revenue code as amended to December 31, 1980.

2. “Changing basis assets” means inventories and assets ofl7) DIFFERENCEIN BAsIS. Wth respect to depreciabfgoper
accounts,including liability and reserveaccounts created by ty that, under s71.02 (2) (d) 12.1985 stats., is required to be de
accrualsor other chages deductettom income, other than annui preciatedfor taxable year 1986 under the internal revenue code as
ty contracts or constant basis assets. “Changing basis assetsiimendedo December 31, 1980, and that was disposed of in tax
clude property subject to deprecation, depletion or amortizati@bleyear 1986 and thereaftany diference between the adjusted
of cost, premium or discount; capitalized intangible expenskasisfor federal income tax purposesd the adjusted basis under
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this chapter shall btaken into account in determining net income 3. An individual making a return for a period of less th2n
or loss in the year or years that the gain or loss is reporabier months because afchange in his or her annual accounting-peri
this chapter od.

(18) CARRY-OVERBASISPRECLUDED. With respect to property 4. An estate or trust, common trust fund, partnership or-limit
that,under s71.02 (2) (d) 12.1985 stats., is required to be depreed liability company
ciatedfor taxable year 1986 under the internal revenue esde (c) Deduction limits; 1987 For taxable year 1987, theidion-
amendedo December 31, 1980, and that was acquired in & tragf standard deduction is whichever of foowing amounts is
actionoccurring in taxablgear 1986 and thereafter in which thesppropriate.For a single individual who has &dstbnsin adjusted
adjusted basis of the property in the haofdthe transferee is the grossincome of less than $7,500, the standard deduction is
sameas the adjusted basis of the property in the hands of the tr&¥200. For a single individual who has aidtonsin adjusted
feror, the Wisconsin adjusted basis of that property on the dategfbssincome of at leas$7,500 but not more than $50,830, the
transferis the adjusted basis allowable under the depreciatien psgandarddeduction is the amount obtained by subtracting from
visionsof the internal revenue code as defined fesddhsin pur  $5,20012% of Wisconsin adjusted gross income in excess of
posesfor the property in the hands of the transferor $7,500but not less than $0. For a single individual who hagsa W

(19) MODIFICATION OF FEDERAL ADJUSTED GROSS INCOME. consinadjusted grossicome of more than $50,830, the standard
Whenevera person other than a corporation acquires, after ttleductionis $0. For a married couple filing jointly that has an ag
transitionaldate, as defineith sub.(13) (a) 6, a constant basis-as gregatéMsconsin adjustedross income of less than $10,000, the
set,the federal basis of which is fdifent from the Wéconsin ba standarddeduction is $7,560. Farmarried couple filing jointly
sis, an appropriatmodificationof federal adjusted gross incomethathas an aggregatei$onsin adjusted gross income ofeatst
shallbe made in the year of sale, exchange, abandonment or o#i€),000but not more than $70,480, the standard deduction is the
dispositionof suchasset properly to reflect the income censeamountobtained by subtractinigom $7,560 12.5% of aggregate
guence®f such diference. Whenever such a person acquaifes, Wisconsinadjusted gross income in excess of $10,000 but not less
ter said transitional date, a changing basis absetederal basis than$0. For a married couple filing jointly that has an aggregate
of which is diferent fromthe Wsconsin basis, appropriate medi Wisconsinadjusted gross income of more than $70,480, the stan
ficationsof federal adjusted gross income shall be madeysswh darddeduction is $0. For a married individual filing separately
properly to reflect the income consequerafesuich diference; in - who has a Wisconsin adjusted grosiscome of less than $4,750,
any such case thgecretary of revenue or his or her delegate méye standard deduction is $3,59B0r a married individual filing
agreewith the taxpayer for an amortizationifch diference in  separatelywho has a Mgconsin adjustedross income of at least
basisover a period of 5 years or less. $4,750but not more than $33,470, the standard deduction is the

(20) PaRTNERSHIPINTERESTS. Whenever a person other tharRmountobtained by subtracting from $3,590 12.5%\@$consin
acorporation sells, exchanges or otherwise disposes of an-owdéliustedgross income in excess of $4,750 but not less than $0. For
shipinterest in a partnership in a transaction in which gain or log§harried individual filing separately who has #s@onsinadjust
is recognized’ an appropriate modificatiton federal adjusted ed gross income of more than $33,470, the standard deduc_tlon IS
grossincome may be made in the year of disposition to reflect & The secretary of revenue shall prepare a table under which de
increaseor decrease in the basis of the partnership interest eqéiggtionsunder this paragraph shall be determined. That table
to any reductions or additions in such basisurring in calendar shallbe published in the departmeninstructional booklets.
or fiscal yearsprior to 1975 as a result of losses or gains relating (d) Deduction limits; 1988 td993. Except as provided in par
to business or property which hagitus outside of this state undeff), for taxable yearbeginning on or after January 1, 1988, but be
the provisions of s71.07, 1985 stats., in &fct for years prior to fore January 1, 1994, thei¥¢onsin standard deduction is which
1975. everof the following amounts is appropriate. Rosingle individ

(21) CAPITAL GAIN AND LOSS TREATMENT FOR ADJUSTMENTs Ual who has a \iconsin adjusted gross income of less than
FORDIFFERENCEIN WISCONSINAND FEDERAL BASIS OF CAPITAL As-  $7,500,the standard deduction is $5,20®or a single individual
seTs. Notwithstanding the provisions of sut), (10) (b)and(e), Whohas a Visconsin adjusted gross income ofesttst $7,500 but
(13), (19) and(zo), the amount of any adjustment re|ating to th@ot more than $50,830, the standard deduqtlon |S.the amO’Unt ob
basisof a capital assahall be combined with other long-term oft@ined by subtracting from $5,200 12% ofistonsin adjusted
short-terncapital gains and losses reportable for the taxable y@ipssincome in excess of $7,500 but not less than $0. For a single
or carry—over yearas appropriate. The provisions of sectionddividual who has a Wconsin adjusted gross income of more
1202 1211and1212of the internal revenue code, to the exter{han$50,830, the standard deduction is $0. For a married couple
recognizecbr allowed by this chapter (includirzgy addition re filing jointly thathas an aggregatei¥tonsin adjusted gross-in
quiredby s.71.05 (1)(a) 2, 1983 stats., for the taxable year 19830meof less than $10,000, the standard deduction is $8/900.
apply to the resulting net gain or loss determined. Add or subtragtarried couple filing jointly that has an aggregaisdahsin ae
asappropriate, from federal adjusted gross income of the taxaisigted gross income of at least $10,000 but not more than $55,000,
yearor a carry—over year an amount to reflect the income eondege standard deduction is the amount obtained by subtréaing
guencef making the amount of a basis adjustment required u$8:900 19.778% cdiggregatdVisconsin adjusted gross income in
derthis subsection subject to capital gain and loss treatment. €xcesf $10,000 but not less than $Bor a married couple filing

(22) STANDARD DEDUCTION. (a) Election of deductions; hus jointly that hasan aggregate &tonsin adjusted gross income of

bandand wife deductionsNatural persons who have not electe§ioréthan $55,000, the standard deduction is $0. For a married
the federal standard deduction, or tax tables baseddumsted !nd|V|duaI filing separately whdas a Wisconsin qdju;ted gross
grossincome, in filingtheir federal income tax return, may electcOMeof less than $4,750, the standard deduction is $4,280.

; i P ; amarried individual filing separately who has &¢dnsinadjust
gwbele\/i\ﬂi(éﬂggfstﬁ]aenggrrrt]jed;éj;rctlon In reportingsvénsins tax edgross income of at least $4,750 but not more than $26Hel0,

. . standarddeduction is the amount obtained by subtracting from
(b) Deduction pecluded. The standard deduction shall bet ¢4 53019.778% of Visconsin adjusted gross income in excess of
allowedin computing the taxable income of: $4,750but not less than $0. For a married individual filing sepa
1. A nonresident alien individual. rately who has a Visconsin adjusted gross income of more than
2. A U.S. citizen entitled to the benefits of sect®®1 of the $26,140,the standard deduction is $0. The secretary of revenue
internalrevenue code for federal incor@x purposes, applicable shallprepare a table under which deductiander this paragraph
with respect to taxatioof individuals on 1973 income, and- in shallbe determined. That table shall be published in the depart
comeof subsequent years. ments instructional booklets.
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(dm) Deduction limits; 1994 to 1999Except as provided in excessof $6,920 but not lesthan $0. The secretary of revenue
par.(f), for taxable years beginning after December 31, 1883, shallprepare a table under which deductiander this paragraph
beforeJanuary 1, 2000the Wsconsin standard deduction isshallbe determined. That table shall be published in the depart
whicheverof the following amounts is appropriate. Faiagle ments instructional booklets.
individual who has a \lconsin adjusted gross income of less than (ds) Standad deduction indexingFor taxable years begin
$7,500,the standard deduction is $5,20®or a single individual ping after December 31, 1998, and before January 1, 2000, the
who has a Méconsin adjusted gross income of at least $7,500, §g1jar amounts of the standard deduction ikatllowable under
standarddeduction is the amount obtained by subtracting frog%ar.(dm) and all of the dollar amounts ofistonsin adjusted gross
$5,20012% of Wisconsin adjusted gross income in excess y{comeunder par(dm) shall be increased each year by a percent

$7,500but not less than $0. For a head of household who haga equal to the percentage change between the U.S. consumer
Wisconsinadjusted grosicome of less than $7,500, the standargrice index for all urban consumers, U.S. city average, for the

deductionis $7,040. For a head lobusehold who has ai¥¢onsin monthof August of the previous year and theS. consumer price

adjustedgross incomef at least $7,500, the standard deductiof yax for all urban consumers. U.S. city average. for the month of
is the amount obtained by subtracting from $7,040 22'515%R§gustof the year before the breviou;yy,m d(gte'rmined by the

idual at th diusted h Hot.a head of revisedamount is noa multiple of $10 qrif the revised amount
xgljl:et?ol dA?h%aiTa(esZ J\}Juéscgnsgi]r:o:c?'lljr;(t:gcrinerg?soin%é?nee; rr?oris a multiple of $5, such an amount shall be increased to the next
| 9 gﬁhermultiple of $10. The department of revenue shall annually

thanthis amount, the standard deduction shall be calculated a; ] . ‘
the head of household were a single individual. For a married ¢ ustthe changes in dollar amounts required undepduiagraph

ple filing jointly that has an aggregatedtbnsin adjusted gross 2 d incorporate the changes ittieincome tax forms and instruc
incomeof less than $10,000, the standard deduction is $8,988.ns' L .

For a married couple filing jointly that has an aggregaiscdnsin ~ (dt) Standad deduction indexing, 2001 and thafter. For
adjustedgross income of deast $10,000, the standard deductioffxable yearsbeginning after December 31, 2000, the dollar
is the amount obtained by subtracting from $8,900 19.778% of agnountsof the standard deduction that is allowable unde(gax
gregate Visconsin adjusted gross income in excess of $10,000 Biidall of the dollar amounts of ltonsin adjusted grogscome

not less thars0. For a married individual filing separately whd!nderpar (dp) shall be increased each year by a percentage equal
hasa Wsconsin adjusted gross incornless than $4,750, the 0 the percentage change betwéiesn U.S. consumer price index
standarddeduction is $4,230For a married individual filing sep for all urban consumers, U.S. city average, forrtfomth of Au
aratelywho has a Wéconsin adjusted gross income of at leagiustof the previougear and the U.S. consumer price index for all
$4,750 the standard deduction is the amaoulstined by subtract urban consumers, U.S. city average, for the month of August
ing from $4,230 19.778% of i8tonsin adjusted gross income inl999, as determined by the federal department of laligach
excesof $4,750 but not lesthan $0. The secretary of revenu@mountthat is revised under this paragraph shall be rounded to the
shallprepare a table under which deductiander this paragraph nearestnultiple of $10 if the revised amount is romultiple of
shallbe determined. That table shall be published in the dep&it0 or if the revised amount is a multiple of $5, such an amount
ments instructional booklets. shallbe increased to the next higher multiple of $10. The depart

(dp) Deduction limits, 2000 and theafter. Except as provided ment of revenue shall annyally adjust the changes in dollar
in pat (f), for taxable years beginning after December 31, 1999nounts required under this paragraph and incorporate the
the Wisconsin standard deduction is whichever of the followinghangesnto the income tax forms and instructions.
amountss appropriate. For a singhdividual who has a Wcon- (e) Proration for fiscal year filer For a fiscal year taxpayer
sin adjusted gross income of lesgmn $10,380, the standard deanyincrease in the standard deduction dlerstandard deduction
ductionis $7,200. For a single individual who has &s&nsin permissiblein the previous calendar year musioberated by tak
adjustedgross income of deast $10,380, the standard deductioimg into account the number of days of the taxpaykscal year
is the amount obtained by subtracting from $7,200 12% isf Wfalling in each calendar year
consinadjusted gross income in excess of $10,380 but not lessy) Limitation for dependent who filesturn. 1. For taxable
than$0. For a head of household who hasiscohsin adjusted yearsheginning before January 1, 1993, in the case of a taxpayer
grossincome of less than $10,380, the standard deductionyjgh respect tavhom a deduction underl1.07 (8)is allowable
$9,300. For a head of household who has saihsin adjusted 1, another person, theig¢onsin standard deduction shall not ex
grossincomeof at least $10,380, the standard deduction is t'&%edthetaxpaye‘rs earned income, as defined in sectiaa (d)
amountobtainedby subtracting from $9,300 22.515% ofsébn- ﬁ%of theinternal revenue code, that is taxable under this chapter

sin adjusted gross income in excess of $10,380, but not less tfidAat eamed income imore than $550 and shall not be less than
$0, until the adjusted gross income amount at which the standg?gso” that earned income is $550 or less.
al

deductionis equal to the standard deduction for a single individu L
atthesame adjusted gross income amount. For a head of-ho 31?2' For taxable years beginning after Decengier1992, and

hold who has a \iéconsin adjusted gross incomenubre than this PcroreJanuary 1, 1994, in the case of a taxpayer with respect to
amount,the standard deduction shall be calculateid the head WNoma deduction under 1.07 (8)is allowable to another per

of household were a single individual. For a married couple filifg": the Wsconsin standard deduction shall eateed the tax
jointly that hasan aggregate 1tonsin adjusted gross income oP@Yer searned income, as defined in secdd (d) (2) of the in

less than $14,570, tletandarddeduction is $12,970. For a mar Fernalreyenue code, that is taxable under this chapter if that earned
ried couple filing jointly that has aaggregate consin adjusted INcomeis more than $600 and shall notlbss than $600 if that
grossincomeof at least $14,570, the standard deduction is tg@nedncome is $600 or less.

amountobtained by subtracting from $12,970 19.778% of aggre 3. For taxable years beginning on or after January 1, 1994,
gateWisconsin adjusted gross inconmeexcess of $14,570 but andbefore January 1, 1998, in the case of a taxpayer with respect
not less thar0. For a married individual filing separately whdo whom a deduction under#l.07 (8)is allowable to another per
hasa Wsconsin adjusted gross incorakless than $6,920, the son,the Wisconsin standard deduction shall be $500 adjusted
standarddeduction is $6,160For a married individual filing sep inflation in the manner prescribed by sectidr() (3) to (6) and
aratelywho has a Wgconsin adjusted gross income of at lea€t3 (c) (4) of the Internal Revenue Code. The department of reve
$6,920,the standard deduction is the amaunlstained by subtract nue shall incorporate the changeshiaincome tax forms and4n

ing from $6,160 19.778% of 1&tonsin adjusted gross income irstructions.
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4. a. For taxable years beginning afbecember 31, 1997, heor she has reached the age of 65 before the close of the taxable
in the case of a taxpayeith respect to whom a deduction undeyearto which his or her tax return relates, excephé spouse is
s.71.07 (8)is allowable to another person, thés¥nsin standard filing separately or as a head of household.
deduction shall be the lessertieéamount under subd. b.or one (c) With respect to persons who change their domicile into or
of the amounts calculated under subct, whichever amoundnt  from this state during the taxable year and nonresident persons,
dersubd.4. c.is greater personakxemptions undegars.(a) and(b) shall be limited to the

b. The standard deduction that may be claimed by an irdivigaction of the amount so determined thais@énsin adjusted
ual under par(dm) or (dp), based on the individualfiling status. grossincome is of federal adjusted gross income. In this-para

c. $500, as adjusted for inflatidm the manner prescribed bydraph,for married persons filing separately “adjusted gross in
sectiondl (f) (3) to (6) andb3 (c) (4) of theinternal Revenue Code come” means theeparate adjusted gross income of each spouse
or the taxpayes earned income, as defined in seciad (d) (2) and for married persons filing jointly “adjusted gross income”
of the Internal Revenue Code, plus $250, as adjusted for inflatifansthe total adjusted gross income of both spouses. If a person

in the manner prescribed by sectidr@) (3) to(6) and63 (c) (4) andthat persors spouse are not both domiciled in this state during
of the Internal Revenue Code. the entire taxable yeatheir personal exemptions arjoint return

. — . are determined by multiplying the personal exemption that would
visi(()jh izht?]ed ?ﬁfg};neeg; ?ﬂ“g?ﬁgﬂﬁﬁjgg;ﬁ:mms subdi be available to each of them if they were both domiciled in this
. L stateduring the entire taxable year by a fraction the numerator of

(9) Nonresidents With respect to nonresident natural persongnich s their joint Wsconsin adjusted gross income and the de

deriving lé)ncomfe fr(.)mplropert.y Iocatefd, bug'ﬂGS; transacjtedl ‘g'ominatorof which is their joint federal adjusted gross income.
personalor professional services performed in this state, INClUT i 1987 a 3121987 a411 .42, 43, 45, 47 1049, 511053, 1989 a. 3146;

ing naturalpersons changing their domicile into or from this stat@go1a. 237, 39, 269 1993 a. 16112, 204, 263 437 1995 a. 2756, 209, 227, 261,
the Wisconsin standard deduction and itemized deductions &ré 403 453 1997 a. 2735, 39,237, 1999 a. 932, 44,54, 65, 167, 2001 a. 16104,
base.don federal adJUSted gross .mcor_ne and are l'.mlted by S hareholdedistributions derived from investments in direct obligations of the fed
fraction Of_ that amount as ‘ACOI‘ISI!’I adjusted gross Income is Ofaralgovemment are exempt under sub. (6) (b) 1. Capital PreservaB@R145
federaladjusted gross incomén this paragraph, for married per Wis. 2? 8?2#%? %'W2|d 55}(Ct- Q&pp- 1988). . d N )

" o : f efact that federal employeegose service is interrupted can repurchase prior
so.r‘Sf"'”g sepqrately adJUStEd gross income means the Separ%]g‘sof employment for benefit determination purposes does not erase their absence
adjustedgross income of each spouse, and for married personsgm employment on December 31, 1963 so that they may be considered to have been

ing jointly “adjusted gross income” means the total adjusted gr@sployed on that date under sub. (1) (a). HafnBOR, 2000 WI App 216239 Wis.
2d218 619 N.w2d 300

incomeof both spouses. Sub.(6) (a)1. requires adding to Mtonsin income all types of interest excluded
P ea et I 3 DS A e oS e e maome, G oo B Appeaoman "

arenot both domiciled in this state during the entire taxable Yeghsuwi Aoy 14 350 W 20 654630 R w20 767 PP '

the Wisconsin standard deductionitamized deduction on a joint  Adoption Assistance @érs Tax Relief. Franklin. M. Law Feb. 1998.

returnis determined by multiplying the ¥¢onsin standarde

ductionor itemized deduction, each calculated on the basis-of f@d.06 Rates of taxation. (1) FIDUCIARIES, SINGLE INDIVIDU -

eraladjusted gross income, by a fraction the numerator of whisbs AND HEADS OF HOUSEHOLDS;1986 TO 1997. The tax to beas

is their joint Wisconsin adjustedross income and the denominasessedlevied and collected upon the taxable incomes didaiti-

tor of which istheir joint federal adjusted gross income. For aries, except fiduciaries of nucleatecommissioning trust or

marriedperson who is not domiciled in this state for the entire taseservefunds, and single individuals for taxable years beginning

ableyear and who files a separate return, thecdhsin standard on or after August 1, 1986, and before Januar}9984, and upon

deductionand itemized deduction are determined under(gar thetaxable incomes of dliduciaries, except fiduciaries of nuclear
(23) PERSONALEXEMPTIONS. In computing isconsin taxable decommissioningrust or reserve funds, and single individuals

income, an individual taxpayer may subtract the followingﬁndheads of households for taxable yezeginning after Decem
amounts: er31, 1993, and before January 1, 1998, shall be computed at the

(a) For taxable years that begin after December 31, 1999, 4A{PWing rates: ,
beforeJanuary 1, 2001: (@) On all taxable income from $0 to $7,500, 4.9%.

1. A personal exemption of $600 if the taxpayer is required (b) On all taxable income exceeding $7,500 but not exceeding
to file a returnunder s71.03 (2) (a) 1or 2. and $600 for the tax $15,000,6.55%.
payer’sspouse, except if the spouse is filing separately or as a heafc) On all taxable income exceeding $15,000, 6.93%.
of household. (1m) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE-

2. An exemption of $600 for each individual for whom theioLDs; 199770 1999. The tax tdoe assessed, levied and collected
taxpayeris entitled to an exemption for the taxable year under s¢gponthe taxable incomes of all fiduciaries, except fiduciaries of
tion 151 (c) of the Internal Revenue Code. nuclear decommissioning trust or reserve fuadsl single indi

3. An additional exemption of $200 if the taxpayer ha¥dualsand heads of households shall be computed at the follow
reachedhe age of 65 before the close of the taxable year to whif§ rates for taxable yeatseginning after December 31, 1997,
his or her tax return relates and $200 for the taxpaysmouse if andbefore January 1, 2000:
heor she has reached the age of 65 before the close of the taxabl@) On all taxable income from $0 to $7,500, 4.77%.
yearto which his or her tax return relates, excepiéf spouse is  (b) On all taxable income exceeding $7,500 but not exceeding
filing separately or as a head of household. $15,000,6.37%.

(b) For taxable years that begin after December 31, 2000: (c) On all taxable income exceeding $15,000, 6.77%.

1. A personal exemption of $700 if the taxpayer is required (1n) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE
to file a returnunder s71.03 (2) (a) lor2. and $700 for the tax HoLDs;2000. The tax to be assessed, levied and collected upon the
payer’sspouse, except if the spouse is filing separately or as a hizadibleincomes of all fiduciaries, except fiduciaries of nuclear
of household. decommissioningrust or reserve funds, and single individuals

2. An exemption of $700 for each individual for whom th@ndheads of households shall be computed at the folloxsiteg
taxpayeris entitled to an exemption for the taxable year under sé@r taxable yearbeginning after December 31, 1999, and before
tion 151 (c) of the Internal Revenue Code. January 1, 2001:

3. An additional exemption of $250 if the taxpayer has (&) On all taxable income from $0 to $7,500, 4.73%.
reachedhe age of 65 before the close of the taxable year to which(b) On all taxable income exceeding $7,500 but not exceeding
his or her tax return relates and $250 for the taxpaygrouse if $15,000,6.33%.
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(c) On all taxable income exceeding $15,000 but not exceed 4. On all taxable income exceeding $150,000, 6.75%.

ing $112,500, 6.55%. (h) For married persons filingeparatelyfor taxable years be
(d) On all taxable income exceedindl1500, 6.75%. ginning after December 31, 2000:
(1p) FIDUCIARIES, SINGLE INDIVIDUALS AND HEADS OF HOUSE 1. On all taxable income from $0 to $5,000, 4.6%.

HOLDS; AFTER 2000. The tax to be assessed, levied and collected 2 op alitaxable income exceeding $5,000 but not exceeding
uponthe taxable incomes of all fiduciaries, except fiduciaries @ 0 000,6.15%. '

nuclear decommissioning trust or reserve fuiadsl, single indi : .
vidualsand heads of households shall be computed at the *0”%/9 2'7580‘%" gaé&t))le incomexceeding $10,000 but not exceed

ing rates for taxable years beginning after December 31, 2000: ) )
4. On all taxable income exceeding $75,000, 6.75%.

(a) On all taxable income from $0 to $7,500, 4.6%. (26) Brac 5. For taxable years beginning after
. : : RACKET INDEXING.
$lét|;())08‘ré.zilllsgz>.<able income exceeding $7,500 but not exceedlB%cember 31,.19981nd before January 1, 2000, the maximu.ml
. . dollar amount in each tax bracket, and the corresponding mini
. () Onall taxagale income exceeding $15,000 but not excegfm gollar amount in the next bracket, under sgbs) and(2)
ing $112,500, 6.5%. _ . (c) and (d), and for taxable years beginning after Decem
(d) On all taxable income exceedingl21500, 6.75%. ber 31, 1999the maximum dollar amount in each tax bracket, and
(2) MARRIED PERSONS. The tax to be assessed, levied ane cahe corresponding minimum dollar amount in the niesacket,
lectedupon the taxable incomes of all married persons shall bedersubs.(1n), (1p), and(2) (e) (f), (g), and(h), shall be in

computedat the following rates: creasedkach year by a percentage equal to the percechagge
(a) For joint returns, for taxable years beginning after July 3tetweernthe U.S. consumer price index for all urban consumers,
1986,and before January 1, 1998: U.S.city average, for the month of Augustthe previous year and
1. On all taxable income from $0 to $10,000, 4.9%. the U.S. consumer price index for all urban consumers, U.S. city
2. On all taxable incomexceeding $10,000 but not exceed@Veragefor the month of August 1997, as determined by the fed
ing $20,000, 6.55%. eraldepartment of labpexcept that for taxable yedseginning

: : after December 31, 2000, and before January 1, 2002, the dollar
s' I(:)n all tal_xe(ljble mcomfgl_exceedl;wg $20t‘00%‘|6'93%' b amountin the top bracket undgr sul§gp) (c)and(d), (2) (9) 3.
(b) For married persons filingeparatelyfor taxable years be anq4. and(h) 3.and4. shall be increased by a percentage equal

ginning after July 31, 1986, and before January 1, 1998: to the percentage change betwéss U.S. consumer price index
1. On all taxable income from $0 to $5,000, 4.9%. for all urban consumers, U.S. city average, forrttomth of Au
2. On alltaxable income exceeding $5,000 but not exceediggstof the previouyear and the U.S. consumer price index for alll
$10,000,6.55%. urban consumers, U.S. city average, for the month of August

3. On all taxable income exceeding $10,000, 6.93%. 1999, as determined by the federal department of lalieach
(c) For joint returns, for taxable years beginning after Decef@Mountthat is revised under this subsection shatbeded to the
ber 31, 1997and before January 1, 2000: nearestultiple of $10 if the revised amount is rromultiple of
1. On all taxable income from $0 to $10,000, 4.77% $10 or if the revised amount is a multiple of $5, such an amount
' . , S ' shallbe increased to the next higher multiple of $10. The depart
2. On all taxable incomexceeding $10,000 but not exceedment of revenue shall annually adjust the changes in dollar

ing $20,000, 6.37%. ) ) amountsrequired under this subsection and incorporate the
3. On all taxable income exceeding $20,000, 6.77%.  changesnto the income tax forms and instructions.
_ (d) For married persons filingeparatelyfor taxable years be  (2m) Rare cHaNnGES. If a rate under sulgl), (1m), (1n), (1p)
ginning after December 31, 1997, and before January 1, 200G, (2) changes during a taxable yetire taxpayer shall compute

1. On all taxable income from $0 to $5,000, 4.77%. thetax for that taxable yedny the methods applicable to the feder
2. On alltaxable income exceeding $5,000 but not exceediagincome tax under sectidrb of the internal revenue code.
$10,000,6.37%. (2s) NONRESIDENTSAND PART-YEAR RESIDENTS. (@) For tax

3. On all taxable income exceeding $10,000, 6.77%. ableyears beginningfter December 31, 1996, and before Janu
(e) For joint returns, for taxable years beginning after Decery 1, 1998with respect to nonresident individuals, including
ber 31, 1999and before January 1, 2001: dividuals changingtheir domicile into or from this state, the tax
1. On all taxable income from $0 to $10,000, 4.73%. br:acketsunder S;Jbsr(i;)hand%) sha_II be(jmultiglied by a fraction, J
; ; the numerator of which is Wconsin adjusted gross income an
ing ;2(? (?0%” %agg(t)}!]e incomexceeding $10.000 but not exceedthe denominator of which is federal adjusggdss income. In this
A " . paragraphfor married persons filing separately “adjusted gross
3. Onall taxabloe incomexceeding $20,000 but not exceedincome” means the separate adjusted gross income of each
ing $150,000, 6.55%. _ spouseand for married persons filing jointly “adjusted gross in
4. On all taxable income exceeding $150,000, 6.75%.  come” means the total adjusted gross income of both spouses. If
() For married persons filing separatdty taxable years be an individual and that individual'spouse ameot both domiciled
ginning after December 31, 1999, and before January 1, 200Jin this state during the entire taxable ydle tax brackets under
1. On all taxable income from $0 to $5,000, 4.73%. subs(1) and(2) on a joint return shall be multiplied by a fraction,

2. On alltaxable income exceeding $5,000 but not exceediffgg humerator of which is their joint ltonsin adjusted gross-in
$10,000,6.33%. come and the denominator of whictthigir joint federal adjusted

3. On all taxable incomexceeding $10,000 but not exceedgrossincome. o
ing $75,000, 6.55%. (b) For taxableyears beginning after December 31, 1997, and

4. On all taxable income exceeding $75,000, 6.75% beforeJanuary 1, 2000, with respect to nonresidedividuals,
(gj For iointreturns. for taxable vears begi,nningyg aﬁer bece including individuals changing their domicile intar from this
] ’ y rgtate,the taxbrackets under subdm) and(2) (c)and(d) shall be

ber 31, 2000: . multiplied by a fractionthe numerator of which is Mtonsin ael
1. On all taxable income from $0 to $10,000, 4.6%. justedgross income and the denominator of which is federal ad
2. On all taxable incomexceeding $10,000 but not exceedjustedgross income. In this paragraph, for married persons filing
ing $20,000, 6.15%. separately‘adjusted gross income” meati®e separate adjusted
3. On all taxable incomexceeding $20,000 but not exceedgrossincome of each spouse, and for married persons jdintdy
ing $150,000, 6.5%. “adjustedgross income” means the total adjusted gross in@dme
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bothspouses. If an individual and that individeabouse are not  (2) COMMUNITY DEVELOPMENT FINANCE AUTHORITY CREDIT.
bothdomiciled in this state during the entire taxable yd#ertax Any individual receiving a creditinder s.71.09 (12m) 1985
bracketsunder subg1m) and(2) (c)and(d) on a joint return shall stats.,may carry forwardo the next succeeding 15 taxable years
be multiplied by a fraction, the numerator of which is their jointheamount of the credit notfskt against taxdsr the year of pur
Wisconsin adjusted gross income and the denominator of whitiaseto the extent not &getby those taxes otherwise due in all
is their joint federal adjusted gross income. interveningyears between the year for which the credit was-com

(c) For taxable years beginniafter December 31, 1999, andPutedand the year for which the carry-forward is claimed.
beforeJanuary 1, 2001, with respect to nonresidedividuals, (2dd) DEVELOPMENTZONESDAY CARECREDIT. (&) In thissub
including individuals changing their domicile intr from this section:
state the tax brackets under sulibn) and(2) (e)and(f) shall be 1. “Day care center benefits” means benefits provided at a day
multiplied by a fractionthe numerator of which is Mtonsin ad  carefacility that is licensed under 48.65or 48.69and thatfor
justedgross income and the denominator of which is federal asbmpensatiomprovides care foat least 6 children or benefits pro
justedgross income. In this paragraph, for married persons filingded at a facility for persons who are physically or mentally-inca
separately‘adjusted gross income” meati®e separate adjustedpableof caring for themselves.
grossincome of each spouse, and for married persons jdingy 2. “Employment-related day caexpenses” means amounts
adjustedgross income” means the total adjusted gross in@dmenajq or incurred by a claimant, during the 2—year period beginning
both spouses. If an individual and that individsiapouse are not yyith the day that the member of thegiated group begins work
both domiciled in this state during the entire taxable yt&rtax - for the claimant, for providing or making dagire center benefits
bracketsunder subg.1n) and(2) (e)and(f) on a joint return shall 5y ajjapleto a qualifying individual in order to enableveember

be multiplied by a fraction, the numerator of which is their joings 5 tageted group to be employed by the claimant.
Wisconsin adjusted gross income and the denominator of which 4. “Memberof a tageted qroup” means a person under sub
is their joint federal adjusted gross income. (2di) kam) 1 9 group P '

(d) For taxable years beginning after December 31, 2000, with 5.
respectto nonresident individuals, including individuals changof a t-a
ing their domicile into or from this state, the tax brackets und
subs(1p) and(2) (g) and(h) shall be multiplied by a fraction, the

numeratorof which is Wssconsin adjusted gross income and thﬁoses a dependent of a member of ageted group whads

denominatorof which is federal adjusted gross income.this o 5jovedhy a claimant if thelependent is physically or mentally
paragraphfor married persons filing separately “adjusted grosgeanapient caring for himself or herself or the spouse of a mem
income” means the separate adjusted gross income of eﬁéof a tageted group who is employed by the claimant if the

spouseand for married persons filing jointly “adjusted gross i : ; ; : ;
come”means the total adjusted gross income of both spouseshgl :;?S physically or mentally incapable of caring for himself or

an individual and that individual’spouse areot both domiciled b) E t ided in23.03 (35)f taxabl f
in this state during the entire taxable yehe tax brackets _un.derwhgd)1 thgfggr;i(fnﬁrsot\:/:arteifielg de r‘\'(ﬁo)7ggetg))/ar?c;(%e;r¥sezhs?r
subs(1p) and(2) () and(h) on ajoint return shall be multiplied nessoperations in a zone under5$0.71after July 29, 1995, or

by a fraction, the numerator of which is their joinis@énsin ad o ’
justedgrossincome and the denominator of which is their joingrtified under s560.797 (4) (ajor each zone for which the per

federaladjusted gross income sonis certified or entitled a person may credit against taxes-other
) wise due under thisubchapter employment-related day care ex
(3) Tax TaBLE. The secretary of revenue shall prepare a ta%%nsesup to $1,200 for each qualifying individual.
from which the tax in déct on taxable personal income shall b e . .
determined. Such table shall be published in the departmet , (€) Subsectiori2di) (b), (c). (d) 1. (f) and(g), as it applies to
propriateinstructional booklets. The form and the tax comput he credit undesub.(2di), applies to the credit under this subsec

tions of the table shall be substantially as follows: |or(1(.j) Sectior71.28 (4) (gand(h), as it applies to the credit under
EE; TI'?]Z tliitlzttge(r:i?ufrzzzlIsiiﬁtgi?:n.the minimum and thse' 71.28 (4) appllies to the credif under this subsection.
. . : ; (dm) No credit may be allowed under this subsection unless
maximumamounts, respectivelgf taxable income in brackets 0%%; claimant includes with the claimasiteturn a statement from

Qualifying individual” means a dependent of a member
geted group who is employed by a claimant and with re
Ef)ectto whom the member is entitiéola deduction under section

151 (c) of the internal revenue code for federal income tax pur

notmore than $100. Computation of tax on taxable income-in b g
departmenbf commerce verifying the amount of qualifying
cessof the amount shown on the table may be set forth at the f ployment—relateday care expenses.

f such table.
ot stch tavle (e) No credit may be claimaghder this subsection for taxable

(c) The 3rd column shall show the amount of the tax paya . :
for each bracket before the allowance of any credit. The tax s ﬁgﬁrsthat begin on January 1, 1998, or thereaf@nedits under

be computed at the rates irfext, which rates shall be applied to subsection for taxable years that begin before January 1, 1998,

. ) may be carried forward to taxable years that begin on January 1,
theamount of income at the middle of each bracKéte amount 1998, or thereafter

of tax for each bracket shall be computed to the nearest.dollar
(2de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION

History: 1987 a. 3121989 a. 311993 a. 161997 a. 2741, 237, 1999 a. 92001 : ;
ate a 3121989 2. 31 a.1p a2 a9 CREDIT. (&) Excepts provided in s73.03 (35) for any taxable

yearfor which a person is certified unde660.765 (3and begins
71.07 Credits. (1) CLAIM OFRIGHT CREDIT. Any natural per businesperations in a zone undei560.71afterJuly 29, 1995,
son may credit against taxes otherwise due under this chiagteror certified under s560.797 (4) (a)for each zone for which the
decreaseén tax under this chapter for the prior taxable year thaersonis certified or entitled the person may claim as a credit
would be attributable to subtracting income taxed for that year uggainstiaxes otherwise due under this subchapter an araquat
derthe claim of right doctrine but repaid, as calculated under sée 7.5% of the amount that the person expends to remove or con
tion 1341 of the internalrevenue code, if the income repaid igain environmental pollution, as defined in229.01 (4) in the
greaterthan $3,000 and the amount is not subtracted in computi#Rjieor to restore soil or groundwater that ifeefed by environ
Wisconsinadjusted grosiicome or used in computing the credifnéntalpollution, as defined in 299.01 (4)in the zonéf the per
undersub.(5) (a) If the allowable amount of the claim exceedsonfulfills all of the following requirements:
the claimants taxesdue under this chapter the amount of the claim 1. Begins thework, other than planning and investigating, for
notused to dket those taxes shall be certified to the departmenhich the creditis claimed after the area that includes the site
of administration for payment to the claimant by check, share dnafterethe work is done is designatedi@velopment zone under
or other draft drawn on the general fund. s.560.71or an enterprise development zone undg68.797and
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afterthe claimant is certified unders60.765 (3)or certified ua  onthe basis of their economic activityot that of theisharehold
ders.560.797 (4) (a) ers,partners or members. The corporation, partnership or compa

(b) Subsectioti2di) (b), (c), (d), (f) and(g), as it applies to the Ny shall compute the amount of the cretlat may be claimed by
credit under sub(2di), applies to the credit under this subsectiorgachof its shareholders, partners or members and shall provide

(c) Sectior71.28 (4) (gend(h), as it applies to the credit underthatinformation to each of its shareholders, partners or members.
s.71.28 (4) applies to the credit under this subsection. Partnersmembers of limited liabilicompanies and shareheld

(d) No credit may be claimed under this subsectiotefable ersof tax—option corporations may claim the credit based on the

. . partnership’scompanys or corporatiors activities in proportion
yearsthat begin on January 1, 1998, or thereafteredits under ; P et i ; ;
this subsection for taxable years that begin before January 1, 1 éhelr ownership interest and ma It against theaxattrib

X

) . bleto theirincome from the partnershify’companys or corpe
may be carried forward to taxable years that begin on Januar ion'sbusiness operations ih% develgﬁ)ment gong' excep[))t that
1998, or thereafter '

) partnersmembersand shareholders in a development zone under
(2di) DEVELOPMENTZONESINVESTMENT CREDIT. (8) Exceptas s 560.795 (1) (ejnay ofset the credit against the amounttuoé
providedin pars.(dm) and(f) and s.73.03 (35) for any taxable tax attributable to their income from all of the partnersh)ipom
yearfor which the person is entitled unde$60.795 (3)o claim  pany's, or corporatiors business operations; and against the tax
tax benefits, any person may claim as a credit against taxes oth@fibutableto their incomerom the partnership; company or
sztidlie ur_lglethls chaplter 2-5Wt;?‘;tgg£ur;3?hase p”ﬁe of depreorporation’sdirectly related business operations.
ciable,tangible personal propertyr 1.75% of the purchase price o _ o
of depreciable, tangible personal property that is expensed ur@@éc) Exceptas provided in pgb) 2, the carry-over provisions

X ! .71.28 (4) (epnd(f) as they relate to the credit under .28
section179of the internal revenue code for purposes of the taxg§ e ate to the credit under this subsection and apply as if the de

undirt:]_is chaptetrexc?pt th?E , o that hased f\t/elopmenlzone continued to exist.
. The investment must be in property that is purchased after - - :
the person is entitled unders60.795 (3}o claim tax benefits and Cla?ﬂayt?niqﬁggsmﬁi){hbﬁ]glgg?nag&?rrettﬁlrsn?'Ubsecnon unless the
that is used for at least 50% of its use in the conduct of the erson 1A p ification f he ' ¢

businessoperations at a location in a development zone under (lso_py ol a ver |(|:a_t|0n rotr)nt f_epart?ent of commerce
subchVI of ch. 5600r, if the property is mobile, the base of operath@tthe claimant may claim tax benefits unde$&0.795 (3)

tions of the property for at least 50% of its use must be a location 2. A statement fronthe department of commerce verifying
in a development zone. the purchaseorice of the investment and verifying that the invest

2. The credit under this subsection mayctmmed only by Mentfulfills the requirements under p&a). _
the person who purchased the property the investment in which is(dm) In calculating the credit undear (a), a claimant shall
the basis forthe credit, except that only partners may claim thi@ducethe purchase price of the property by a percentage tequal
creditbased on purchases by a partnership, only memhays the percentage of use of the property during the taxable year the
claimthe credit based on purchases by a limited liability compaRyopertyis first placed into service that is for a purpose not speci
andexcept that only shareholders may claim the credit basedft&§l under par(a) 1.
purchasedy a tax—option corporation. (e) The recapture provisions underctiord7 (a) (5) of the in

3. If the credit is claimed fansed propertythe claimant may ternalrevenue code as amended to December 31, 1985, as-they ap
not have used the property for business purposes at a location Byt to the credit under sectiei® of the internatevenue code, ap
sidethe development zone. tHe credit is attributable to a partner Ply to the credit under thisubsection, except that those provisions
ship, limited liability company or tax—option corporation, that enalsoapply if the property fowhich the credit is claimed is moved

tity may not have used the property for business purposes &uhof the development zone éor mobile propertyif the base of
locationoutside the development zone. operationds moved out of the zone and except that the determina

4. No credit is allowed under this subsection for properf{Pn of whetheror not property is 3-year property shall be made
whichis the basis for a credit under s(@dL). nder sectiori68 of the internal revenue code.
() If aperson who is entitled unders60.795 (3)o claim tax

b) 1. Except as provided in suldd.the credit, including an . A )
cre(di)tscarried gvermr;y be dbet only against the amoun?of t%ebenefltsbecomes ineligible for such tax benefits, that person may

tax otherwise due under this chapter attributable to indoame ~ Cl&im no credits under thisubsection for the taxable year that in
the business operations of the claimanttia development zone: cludesthe day on which the person becomes ineligible for tax
exceptthat a claimant in a development zone und&68.795(1)
e) may ofset the credit, including any credits carried ove ) -
gg)ainst)t/he amount of the tax othervgise gue under this chapter gfapterfor the taxable year that includes the day on which the per
tributableto all of the claimang income; and against the tax at>0n Pecomes ineligible for tax benefits succeeding taxable

tributableto income from directly related business operations §fars- o _
the claimant. (9) If a person whds entitled under £60.795 (3)o claim tax

2. If the claimant is located on an Indian reservationjeas benefitsceasedusiness operations in the development zone dur
finedin 5.560.86 (5)and is an American Indian, as defined in $1'9 1Y of thetaxable years that that zone exists, that person may

560.86(1), an Indian business, as defined i6&0.86 (4)or atrib-  NOLCAITY OVer to any taxable year following ar during which

al enterprise, and if the allowable amount of the credit under tm%erations:ease any unused creditsm the taxable year during
which operations cease or from previous taxable years.

subsectiorexceeds the taxes otherwthge under this chapter on ‘ i ] )
or measured by the claimamthcome, the amount of the credit not (") Section71.28 (4) (gand(h) as it applies tthe credit under
used as an fsfet against those taxes shall be certified to the depdit71.28 (4)applies to the credit under this subsection.
ment of administration for payment to the claimant by check, (i) No credit may be claimed under this subsection for taxable
sharedraft or other draft. In this subdivision, “tribal enterpriseyearsthatbegin after December 31, 1997, and end before-Janu
meansa business that is at least 51% owned and controlled by &mg 1, 2000. Credits under thisubsection for taxable years that
governing body of one or more Indian tribes, is actively manageeginbefore January 1, 1998, may be carried forward to taxable
by the governing bodyor by the designee of the governlmady  years that begin on January 1, 1998, or thereafter
of one or more Indian tribes and is CUrrently performing a useful (2d]) DEVELOPMENT ZONESJOBSCREDIT. (am) Except as pro
businesgunction. vided under par(f) or 5.73.03 (35) for any taxable year for which

3. Partnershipdimited liability companies and tax—option the person iscertified under s560.765 (3)for tax benefits, any
corporationgmay not claim the credit under this subsection, bpersonmay claim as a credit against taxes otherwise due thigler
the eligibility for, and amount of, that credit shall be determinechapteran amount calculated as follows:
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1. Modify “member of a tayeted group”, as defined in section 6. For persons for whom a credit may be claimed under subd.
51 (d) of the internal revenue code as amended to Decebn modify “qualified wages” under sectidi (b) of the internal
ber 31, 1995to include persons unemployed as a result of a bustvenuecode so that those wages are based on the wages attributa
nessaction subject to €.09.07 (1m)and dislocated workers, asble to service rendered during the one—y@aniod beginning with
definedin 29 USC 28019), and to require a member of ayeted the date one year after the date on whikh individual begins

groupto be a resident of this state. work for the employer

2. Modify “designated local agency”, as defined in sechibn 7. Modify section51 of the internal revenueode as under
(d) (15) of the internal revenue code, to include local work subds.l. to 4t.
force development board established ur2gluSC 283Zor the 8. Calculate the credit under sectihof the internal revenue

areathat includes thdevelopment zone in which the employee igodebased omualified wages for the 2nd year as determined un
respecto whom the credit undéhis subsection is claimed works,der subds6. and?.
if the department of commerce approves the criteria used for certi gm. For each person, whether or not he or she is a member of
fication, and the department of commerce. atageted group, who is determined by the department of com
3. Modify the rule for certification under sectiéi (d) (16) merceto be a resident of the development zone in which he or she
(A) of the internal revenue code to allow certification within this employed, calculate a credit equal to 10% of the wages earned
periodbeginning with thdirst day of employment of the employ by such person during the 1st and 2nd years of the psreon’
ee. ploymentin the development zone, up to a maximum credit of
4. a. If certified under $60.765 (3)or tax benefits before $600per year
Januaryl, 1992 modify “qualified wages” as defined in section 9. Add the amounts under sub8s.8. and8m.
51 (b) of the internal revenue code to excludges paid before (b In computing the credit under this subsection, the wages of
the claimant is certified for tax benefits and to exclude wages th@ssed or rented employees may be claimed only by their employ
arepaid to employees for work at atgcation that is not in a ele er, not by the person to whom they are rented or leased.
velopment zone under subafi. of ch. 560 For purposes of this ¢y The credit undethis subsection may not be claimed by
subd 4. a, mobile employees work at their base of operations agginershipslimited liability companies and tax-option corpera
leasedor rented employees work at the location where they pgionsbut the eligibility for and the amount of, that credit shaze
form services. determinecbn the basis of their economic actiyitypt that otheir
b. If certified under s560.765 (3Yor tax benefits after Be shareholderspartners or members. The corporation, partnership
cember31, 1991, modify “qualifiedvages” as defined in sectionor limited liability company shall compute the amountcoédit
51 (b) of the internal revenue code to excludges paid before thatmay be claimed by each it$ shareholders, partners or mem
the claimant is certified for tax benefits and to exclude wages thaérsand shall provide that information to each of its shareholders,
arepaid to employees for work at atocation that is not in a de partnersor members. That creditay be claimed by partners,
velopment zone under subgdh. of ch. 560 For purposes of this membersof limited liability companies and shareholders of tax—
subd.4. b, mobile employees and leased or rented employesstion corporations in proportion to their ownership interests.
work at their base of operations. (e) Nocredit may be allowed under this subsection unless the
4c. Modify the rule for ineligible individuals under secti®h claimantincludes with the claimarg’return:
(i) (1) of the internal revenue code to allow credit for the wages 1. A copy of the claimarg’ certification for tax benefitsnder
of related individuals paid by an Indian business, as defined is$560.765 (3)
560.86(4), or a tribal enterprise, as defined in s{#li) (b) 2, if 3. a. If certified under £60.765 (3¥or tax benefits before
theIndian business or tribal enterprise is located in a developmgghuaryl, 1992,a statement from the department of commerce
zonedesignated under $60.71 (3) (c) 2. verifying the amount of qualifyingvages and verifying that the
4e. Modify section51 (c) (2) of the internalevenue code to employeeswvere hired for work only in a development zone or are
specify that therules for on-the—job training and work supple mobile employees whose baseagerations is in a development
mentationpayments also apply to those kirdpayments funded zone.
by this state. b. If certified under s560.765 (3)or tax benefits after De
4g. Delete sectioBl (c) (4) of the internal revenue code. cember 31, 1991, a statemémim the department of commerce
4h. Modify section51 (a) of the internal revenue code so thaterifying the amount of qualifyingvages and verifying that the
the amount of the credit is 25% of the qualified first-year wag&gnployeeswvere hired for work only in a development zone or are
if the wages are paid to an applicant for iadahsin works em mobile employees oleased or rented employees whose base of
ploymentposition for service either ian unsubsidized position operationss in a development zone.
orin a trial job under £19.147 (3)and so that the amount of the 4. A copy of anyclaims for the credit under sectibt of the
creditis 20% ofthe qualified first—year wages if the wages are natternalrevenue code that are based on wéggtsalso are the ba
paidto such an applicant. sisfor a claim under this subsection.
4i. Modify section51 (b) (3) of the internalevenue code so  (f) The rules under suf2di) (f) and(g) as they apply to the
thatthe amounof the qualified first-year wages that may be taketreditunder that subsection apply to the credit understilisee
into account is $13,000. tion.
4m. Modify the rule on remuneration under sectidr(f) of (g) Section71.28 (4) (grnd(h) as it applies téhe credit under
theinternal revenue code so that it does not apply to persons who1.28 (4)applies to the credit under this subsection.
areexempt from tax under this chapter (h) The rules under suf2di) (b) and(c) as they apply to the
4t. If certified under s560.765 (3Yor tax benefits before Jan creditunder that subsection apply to the credit understhisec
uary1, 1992, modify sectiobl (i) (3) of the internal revenue codetion.
so that for leased or rented employees, except emplojadsas (i) No credit may be claimed under this subsection for taxable
ing agency certified for tax benefits who perform services direcijearsthat begin on January 1, 1998, or thereaf@redits under
for the agency in a development zone, the minimum employmeinis subsection for taxable years that begin before January 1, 1998,
periodsapply to the time that they perform services in a develomay be carried forward to taxable years that begin on January 1,
mentzonefor a single lessee or rentaot to their employment by 1998, or thereafter

theleasing agency (2dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Except as
5. Calculate the credit under sectihof the internal revenue providedin pars(ag), (ar), (bm) and(f) and s73.03 (35) for any
code. taxable year for which the person is certified undé66.765 (3)
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for tax benefits, any person may claim as a credit against tar@ged on the basis of their economic actiyityot that oftheir
otherwisedue under this subchapter amount equal to 2.5% of shareholderspartners or members. The corporation, partnership
theamount expended by that persomtguire, construct, rehabil or limited liability company shall compute the amountcoédit
itate or repair real property in a development zone under subttatmay be claimed by each it shareholders, partners or mem
VI of ch. 560 bersand provide that information to its shareholders, partners or
(ag) If the creditunder par(a) is claimed for an amount ex members. Partners, members of limitdidbility companies and
pendedto construct, rehabilitate, remodel or repair propeéhly shareholdersof tax—option corporations may claim the credit
claimantmust have begun the physical work of construction, reasedon the partnershig, companys or corporatiors activities
habilitation, remodeling or repaior any demolition or destruc in proportionto their ownership interest and mayset it against
tion in preparation for the physical work, after the place where tiiee tax attributable to theincome from the partnershiy’compa
propertyis located was designated a development zone undenyss or corporatiors business operationstime development zone
560.71and the completed project must be placed in seaftee andagainst the tax attributable to their income from the partner
the claimant is certifiedor tax benefits under §60.765 (3) In  ship’s, companys or corporatiors directly related business-op
this paragraph, “physical work” does not include preliminargrations.
activities such as planning, designing, securing financing, re (f) Subsectior2di) (d), (f) and(g) as it applies to the credit-un
searchltr(ljg?e\_/elot?lng specifications or stabilizing the property tger that subsection applies to the credit under this subsection.
prevenicererioration. . . Section71.28 (4 nd(h) as it applies tthe credit under
(ar) If the credit under paa) is claimed for an amount ex s.7(%.)28 (4)applies tf) zh(g)ﬁreéit)under ?y?,s subsection.

pendedo acquire propertthe property must have been acquired . . ) .

by the claimant after the place where the property is located was‘?)thN? gre(#f mr?g br? clflnle(igggerrtrgks ?Ubfsfggg)im%er
designatedh developmerione under $60.71and the completed Y<arS ba t‘?g fot a b‘fay o t’bo ; ebef‘ S Su 1e 1998
projectmust be placed in service after the claimant is certified fiiS SuPsection for taxable years that begin before January 1, ,

tax benefits under §60.765 (3)and the property must not havemay be carried forward to taxable years that begin on January 1,

beenpreviously owned by the claimant or a related person durihg8: Or thereafter

the 2 yearsprior to the designation of the development zone under (2dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a)

s.560.71 No credit is allowed for an amount expended to acquit@ this subsection:

propertyuntil the propertyeither in its original state as acquired 1. “Certified” means entitled under $60.795 (3) (a) 4to

by the claimant or as subsequently constructed, rehabilitated, ¢kaim tax benefits or certified unders60.795 (5)pr560.798 (3)

modeledor repaired, is placed in service. 2. “Claimant” means a person who fileslaim under this

(aw) In par(ar), property is previously owned by a claimantubsection.

orarelated person if a claimant may not deduct a loss from a saleg  «peyelopment zone” means a development opportunity

to, or exchange gbroperty with, that related person under sectiofyneynder s560.795 (1) (epnd(f) or560.798

267 of the internal revenue code, except that se@(b) of the 4. “Previous| d " | tv that th

internalrevenue code is modified so treaty ownership percent __.4- 'Previously owned propertyeans real property that the
aimant ora related person owned during the 2 years prior to the

?ge,£a6t;1 e thf n 5f0t:f) qvx;nersrfip, makes adc Ia]imant SUbjeCH]? ts partmenbf commerce designatirige place where the property
sl(u)gsectigan) (1) of the internal revenue code for purposes o IS located as a development zone and for which the claimant may
o . . not deduct a loss frorthe sale of the property to, or an exchange
(b) No credit is allowed under thisubsection for property q¢ yhe hropertywith, the related person under sectY of the
whichiis the basis for a credit gnder S(@xli). . InternalRevenue Code, except that sec6i (b) of thelnternal
(bm) In calculating the credit under pe) a claimant shall Fe - RevenueCode is modified so that if the claimant owns any part of
ducethe amount expended to acquire property by a percentage property rather than 50% ownership, the claimant is subject

equalto the percentage of the area of the real property not usecfgection267 (a) (1) of the Internal Revenue Code for purposes
the purposes for which the claimant is certified to claimbere ot this subsection.

fits under s560.765 (3)and shall reduce the amount expended for
other purposes by the amount expended on thefide property .

not used for the purposes for which the claimant is certified ri?
claim tax benefits under §60.765 (3) h

(b) Subiject to the limitationprovided in this subsection and
s.73.03 (35) for any taxable year for which the claimant is cer
ed, a claimantmay claim as a credit against the taxes imposed

(¢) 1. Except as provided under subgthe credit under par unders.71.02an amount that is equal to 3% of the following:

(a), including any credits carried oyenay be det only against 1. The purchase price of depreciable, tangible personal prop
theamount of the tax otherwise due under this chapter attributaB®-

to income from the business operations of the clairimetfie de 2. The amount expended to acquire, construct, rehabilitate,
velopmentzone and against the tax attributable to income frem deémodel,or repair real property in a development zone.
rectly related business operations. (c) A claimant may claim the credit under ghj 1, if the tan

2. If the claimant is located on an Indian reservatiordeas gible personal property is purchased after the claimant is certified
finedin s.560.86 (5) and is an American Indian, as defined in sandthe personal property is used for at least 50% of its use in the
560.86(1), an Indian business, as defined i6&0.86 (4)or atrib-  claimant’sbusiness at a location in a development zoni thre
al enterprise, as defined in sy@di) (b) 2, and if the allowable propertyis mobile, the propertg’base of operations for at least
amountof the credit under pgia) exceeds theaxes otherwise due 50% of its use is at a location in a development zone.
underthis chapter on or measured by the clainmiitome, the (d) A claimant may claim the credit under pém) 2. for an
amountof the credit not used as arfiseft againsthose taxes shall amountexpended to construct, rehabilitate, remodel, or repair real
claimantby check, share draft or other dratft. rehabilitation,remodeling, or repaior any demolition or destruc

(d) Except as provided in pdc) 2, the carry—over provisions tion in preparation for the physical work, after the place where the
of 5.71.28 (4) (epnd(f) as they relate to the credit under$.28 propertyis located was designatediavelopment zone, or if the
(4) relate to the credit under this subsection and apply as if the eémpletedproject is placed in service after the claimant is certi
velopmentzone continued to exist. fied. In this paragraph, “physicalork” does not include prelimi

(e) Partnerships, limited liability companies and tax—optionary activities such as planning, designing, securing financing, re
corporationsmay not claim the credit under this subsection, bgearchingdeveloping specifications, or stabilizing the property to
the eligibility for, and the amount of, that credit shall be detepreventdeterioration.
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(e) A claimant may claim the credit under p@m) 2.for an tionscease any unusededits from the taxable year during which
amountexpended to acquire real propeifythe property is not operationscease or from previous taxable years.
previouslyowned property and if the claimaatquires the prop L) Sectiori71.28 (4) (g)and(h) as it applies to the credit under
erty after the place where the property is located was designaded] 28 (4)applies to the credit under this subsection.

a development zone, or if the completed project is placed-n Ser(2dr) DEVELOPMENT ZONES RESEARCH CREDIT. (a) Credit.

vice after the 9|a|mant is certified. ) ) Any person may credit against taxes otherwise due under this

() No credit may be allowed un’der this subsection unless %pteran amount equal to 5% tie amount obtained by sub
claimantincludes with the claimarstreturn: tractingfrom the persois’' qualified research expensesdagned

1. A copy of a verification from thdepartment of commerce in section41 of the internal revenue code, except that “qualified
thatthe claimant may claim tax benefits undes80.795 (3) (a) researchexpenses” include only expenses incuirgdhe claim
4. or is certified under £60.795 (5)r 560.798 (3) antin a development zone under sub¢hof ch. 560 except that

2. A statement fronthe department of commerce verifyinga taxpayer may elect the alternative computation under sddtion
the purchaseorice of the investment and verifying that the inves(c) (4) of the Internal Revenue Code and that election applies until
mentfulfills the requirements under p&b). the department permits its revocation and except ‘dpaalified

(g) In calculating the credit under pér) a claimant shall re researctexpenses” do not include compensation used in comput
ducethe amount expended to acquire property by a percentdg@the credit under sulf2dj) nor research expenses incurred be
equalto the percentage of the area of the real property not usedfége the claimant is certified for tax benefits undesgn.765 (3)
the purposes for which the claimant is certified and shall redutee persons base amount, as defined in sectirfc) of theinter-
the amount expended for other purposes by the amount expendabrevenue code, in a development zone, except that gross re
on the part of the property not used for the purposes for which ttegptsused in calculating thkase amount means gross receipts
claimantis certified. from sales attributabl®® Wisconsin under §1.04 (7) (b) 1and

(h) The carry—over provisions of 31.28 (4)(e)and(f) as they 2. and (pl) andresearch expenses .used in calculating the base
relateto the credit under 31.28 (4)relate to the credit under thisamountinclude research expenses incurred before the claimant is
subsection. certified for tax benefits under §60.765 (3)in a development

(hm) Credits claimed under this subsection, including ar?}?“e"f_ the claimant submits with the claimaseturn a copy of
creditscarried overmay be diet only against the amount of thethe claimants certification for tax benefits under56Q.7_65 3)
tax otherwise due under this subchapter attributabliadome ~2anda statement from the departmentofmmerce verifying the
from the business operations of the claimarthe development claimant'squalified research expenses for research conducted ex
zone; except that a claimant in a development zone usderclusivelyin a developmerttone. The rules under#3.03 (35)ap
560.795(1) (e)may ofset credits, including any credits carried?ly to the credit under this paragraph. The rules under(2db.
over,against the amount of the tax otherwise due under this s{f and(g), as they apply to the credit under that subsection, apply
chapterattributableto all of the claimans income; and against thet0 claims undethis paragraph. Sectidr (h) of the internal reve
tax attributableto income from directly related business operditecode does not apply to the credit under this paragraph.
tions of the claimant. (b) Development opportunity zoneshe developmertones

() Partnershipdjmited liability companies, and tax—option researcteredit under pata), as it applies to a person certified un
corporationsmay not claim the credit under this subsection, b@ers.560.765 (3)applies to a person that conducts econamic
the eligibility for, and the amount of, that credit shall be detefivity in a development opportunity zone undes&9.795 (1jand
mined on the basis of their economic actiyityot that oftheir thatis entitled to tax benefits unders60.795 (3) subject to the
shareholderspartners, or membersThe corporation, partner limits under $.560.795 (2) A development opportunity zone
ship, or limited liability company shall compute the amount ofreditunder this paragraph még calculated using expenses in
creditthat may be claimed by each of its shareholdemsners, curredby a claimant beginning on thefeftive date under s.
or members angrovide that information to its shareholders, par660.795(2) (a)of the development opportunity zone designation
ners,or members. Partnemsembers of limited liability compa of the area in which the claimant conducts economic activity

nies,and shareholders of tax—option corporatioray claimthe  (hm) Adjustments.Adjustments for acquisitions and disposi
credit based on the partnerstiptompanys, or corporatiors  tionsof a major portion of a trade or business shall be made under

activitiesin proportion to their ownership interest and mageif section41 of the internal revenue code as limited by this subsec
it against the tax attributable tbeir income from the partner tjgn.

ship’s,companys, or corporatiors business operations in the de ¢) Annualization. In thecase of any short taxable yegual
yelopmentzone, except that partners, members, and shareholc*%'é research expenses shall be annualized as prescribed by the de
in a development zone under560.795 (1) (emay ofset the artmentof revenue
creditagainst the amount of the tax attributable to their incom&’ :

: . . : d) Proration. If a portion of qualified research expenses-is in
If a person who is entitled unde660.795 (3) (a) 40 claim ( L X :
tax(Jt)Jenefi‘t)s becomes ineligible for such tax l:()e)n(ef)its omiém  curredpartly within and partly outside this state and the amount
son'scertification under $560.795 (5)or560.798 (3)s révoked incurredin t.h.IS state cannot be accurately determined, a portion
thatperson may claim no credits under this subsection for the t8>f< the qualified expenses shall be r(.eason.ably allocated to this
ableyear that includes the day on which ffezson becomes ineli State. Expenses incurred entirely outside this statehe benefit

gible for tax benefits, the taxable year that includes the day Bhresearch in this state are not allocabi¢his state under this
which the certification is revoked, or succeeding taxable yeaRaragraph.
andthat person may carry over no unuseedits from previous  (€) Changeof business or ownershign the case of a change
years tooffset tax under this chapter for the taxable year that it ownership or business of a perssection383 of the internal
cludesthe day on which the person becomes ineligible for tagvenuecode, as limited by this subsection, applies to the carry—
benefits the taxable year that includes the day on which the ce@ier of unused credits.
fication is revoked, or succeeding taxable years. (f) Carry-over If a credit computed undéhis subsection is

(k) If a person whas entitled under $£60.795 (3) (a) 40 not entirely ofset againsiVisconsin income or franchise taxes
claim tax benefits or certifiednder s560.795 (5)r560.798 (3) otherwise due, the unused balance may be carried forward and
ceasedbusiness operations in tHevelopment zone during any ofcreditedagainst Visconsin income or franchise taxes otherwise
the taxable years that that zone exists, that person may not calugfor the following 15 taxablgears to the extent notfsét by
over to any taxable year following the year during which operthesetaxes otherwise due in all intervening years between the year
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in which the expense was incurred and the year in which the cartyis subsection for taxable years that begin before January 1, 1998,
forward credit is claimed. may be carried forward to taxable years that begin on January 1,

(9) Administration. The department of revenhas full power 1998, or thereafter
to administer the credits provided in this subsection and may take(2dx) DEVELOPMENT ZONESCREDIT. (a) Definitions. In this
anyaction, conduct any proceeding and proceed as it is authorizaisection:
in respect to income and franchise taxes imposed irctiaister 1. “Brownfield” means an industrial or commerdatility

Theincome and franchise tax provisionstinis chapter relating the expansion or redevelopment of whictc@nplicated by envi
to assessments, refunds, appeals, collection, interest and penggi§s,entalcontamination.

applyto the credﬁs under thls subsection. . 2. “Development zone” means a developmastie under s.
_(h) Timely claim. No credit may be allowed under this subseg;g 7 a development opportunity zone undes80.795 an en
tion unless it ilaimed within the period specified in%L.75 (2) terprisedevelopment zone under5&0.797 or an agricultural de

(i) Sunset.No credit may be claimed under this subsection fgelopmentzone under $60.798
taxable year¢hatbegin on January 1, 1998, or thereafteredits 3. “Environmental remediation” means removal or contain
underthis subsection for taxabjears that begin before Januarfgg

: X entof environmental pollution, as defined in299.01 (4) and
1,1998, may be carried forward to taxable years that begin en Jallyoratiorof soil or groundwater that isfatted by environmen
uary 1, 1998, or thereafter

. tal pollution, as defined in 299.01 (4) in a brownfield if that re
(2ds) DEVELOPMENTZONESSALESTAX CREDIT. (&) Inthis sub moval, containment or restoration fulfills the requirement under

section: ) sub.(2de) (a) 1and investigation unlegke investigation deter
1. “Developmentzone” means a zone designated under minesthat remediation is required and that remediation is not un
560.71 dertaken.

2. “Eligible property” means construction materials and-sup 4. “Full-time job” means aegular nonseasonal full-time
pliesandother materials that are used to construct, rehabilitate, pasitionin which an individual, as a condition of employmést,
pair or remodel real property that is eligible for the credit undegquiredto work at least 2,080 hours per yéacluding paid leave
sub.(2dL) and investment credit property and holidays, and for which the individual receives pay ihat

3. “Investment credit property” means depreciatdegible equalto at least 150% of the federal minimum wage and receives
personaproperty that is eligible for theredit under sulf2di) and benefitsthat arenot required by federal or state laf¥ull-time
leasedor renteddepreciable, tangible personal property thgob” does not include initial training before an employnyzog:
would be eligible for the credit under sy@di) if it had been pur tion begins.

chased. 5. “Member of a tageted group” means a person who resides
(b) Except as provided in pafsim) and(e) and s73.03 (35) in an empowerment zone, an enterprise communijtyhat the
for any taxable year for which thgerson is certified under s.U.S.government designates, a person who is employed in-an un
560.765(3) for tax benefits, any person may claim a credit subsidizedjob but meets the eligibility requirements under s.
againsttaxes otherwise due under this chapter the taxes paid untin45(2) and(3) for a Wisconsin works employment position,
subchslil andV of ch.77 on their purchases, leases and rentaisperson who is employed in a trial job, as definesl49.141 (1)
of eligible property Partnerships, limited liability companies andn), a person who is eligible for child care assistance under s.
tax—optioncorporations may not claim the creditder this sub 49.155 a person who is a vocational rehabilitation referral, an
section,but the eligibility for and the amount of, that credit shaleconomicallydisadvantaged youth, an economicaligadvan
be(_jetermined on the basis of theronomic activitynot_thgt of tagedveteran, a supplemental security income recipiegeneral
their partners, members or shareholders. The partnefishifed assistanceecipient, an economically disadvantaged ex—convict,
liability company or corporation shall compute the amount gfqualified summer youth employee, as defiire#6 USC 51(d)
creditthat may be claimed by eadh its partners, members or(7), a dislocated workeas defined i?9 USC 280%9), or a food
shareholderand shall provide that information to each opitst  stamprecipient; if the person has been certified in the manner un
ners,membersr shareholders. Partners, members of a limited Hersub.(Zdj) (am) 3.by a designated local ageneg defined in
ability company andhareholders of tax—option corporations mayyp.(2dj) (am) 2.

claim thecreditbased on the partnerstiptompanys or corpora (b) Credit. Except as provided in paf&e)and(bg) and in s.

tion’s activities in proportion to their ownership interest. 73.03(35), and subject to $60.785 for anytaxable year for

(d) No credit may be alloweander this subsection unless th&yhich the person is entitled undei560.795 (3)o claim tax bene
claimantsubmits with the claimarstreturn: fits or certifiedunder s560.765 (3)560.797 (4)or 560.798 (3)

1. A copy of the claimarg’certification for tax benefitsnder any person may claim as a credit against taxes imposed on the per

s.560.765 (3) son’sincome from the persombusiness activitieis a develop

2. A statement fronthe department of commerce verifyingmentzone the following amounts:
theamount of taxes paid under subdhsandV of ch. 77for eligi- 1. Fifty percent of the amount expended for environmental
ble property by the claimant. remediationin a development zone.

(dm) In calculating the credit under péo) a claimant shall re 2. The amount determindzy multiplying the amount deter

ducethe sales tax paid for building supplies and materials by thfned under s560.785 (1) (b)y the number of full-timgobs
reductionunder sub(2dL) (bm)and shall reduce the sales tax paigreatedn a development zone and filled by a member ofgetad
for investment credit property by the percentage reductioler groupand by then subtracting the subsidies paid undés.$47
sub.(2di) (dm) (3) (a)for those jobs.

(e) The rules undesub.(2di) (f) and(g) as they apply tothe 3. The amount determindzy multiplying the amount deter
creditunder that subsection apply to the credit understhiisee  inedunder s560.785 (1) (c)py the number of full-time jobs

tion. ) ‘ ) _ createdn a development zone and not filled by a member of a tar
(f) Section71.28 (4) (g)and(h) as itapplies to the credit under getedgroup and by then subtracting the subsidies paid under s.
S.71.28 (4)applies to the credit under this subsection. 49.147(3) (a)for those jobs.

(h) The rules under sutgdi) (b)and(c) as they apply tothe 4. The amount determinéy multiplying the amount deter
creditunder that subsection apply to the credit understiisee  mined under $560.785 (1)bm) by the number of full-time jobs
tion. retained as provided in the rules undeb60.785 excluding jobs

(i) No credit may be claimed under this subsection for taxalite which a credit has been claimed under §28j), in an enter
yearsthat begin on January 1, 1998, or thereaftaredits under prise development zone under560.797and for which signifi
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cantcapital investment was made and by then subtractingutive ricultural use, as defined in 81.01 (1) or if the farm, during that
sidiespaid under $49.147 (3) (afor those jobs. yearand the 2 yearsnmediately preceding that yegroduced
5. The amount determindzy multiplying the amount deter notless than $18,000 in such profits. In deciding who is a claimant
minedunder s560.785 (1) (cpy the number of full-time jobs+e underthis subsection, the department of revenue shall be guided
tained,as provided in the rulasnder s560.785 excluding jobs by s.71.58 (1) (a}o (9).
for which a credit has been claimed under §2d), in a develop (b) Limits. The credit under thisubsection plus the credit-un
mentzone and not filled by a member of ageted group and by der subch.IX may not exceed 95% of the property taxes on the
thensubtracting the subsidies paid undet%s147 (3) (ajor those farm. A claimant may claim the credit under this subsection on
jobs. only one return ithe claimant files more than one return for-tax
(be) Offset. A claimant in a developmersone under s. ableyear 1988 and may not claim the credit on a return filed for
560.795(1) (e)may ofset anycredits claimed under this subsecany 1988 taxable year beginning after July 31, 1988.
tion, including any credits carried oyagainst the amount of the  (c) Form. No claim under this subsection may be allowed un
tax otherwise due under this subchapter attributable to all of th@sthe claimant completes a form prescribed bydigartment
claimant’'sincome and against the tax attributable to income froof revenue and submits that form with ttlaimants income or
directly related business operations of the claimant. franchisetax return and within 12 months following the close of
(bg) Other entities.For claimants in a development zameler the taxable year in which the property taxes accrued.
$.560.795 (1) (g)partnerships, limited liability companies, and (d) Payment. If the allowable amount of the claim under this
tax—optioncorporations may not claim the creditder this sub subsectiorexceeds the incomar franchise taxes otherwise due
section, but the eligibility forand amount of, that credit shall beon or measured by the claimasihcome or if there are no income
determinedn the basis of their economic actiyityt that otheir  or franchise taxes due on measured by the claimasiincome,
shareholderspartners, or membersThe corporation, partner the amount ofheclaim not used as anfsét against those taxes
ship,or company shall compute the amount of the credit that mglyallbe certified by the departmeottrevenue to the department
be claimed by each of itshareholders, partners, or members argf administration for payment to the claimant by check, share draft
shallprovide that information to each of its shareholders, partness.other draft drawn on the general fund. No interest may-be al
or members. Partners, members of limited liability companigewed on any payment under this subsection.
andshareholdersf tax—option corporations may claim the credit (e) Administration. Section71.28 (4) (g) as it appliego the

based orthe partnershis, companyg, or corporatios activities  creditunder s71.28 (4) applies to the credit under this subsec
in proportionto their ownership interest and mayset it against o

the tax attributable to their income. (3) FARMLAND PRESERVATIONCREDIT. The farmland preserva

(c) Credit precluded. If the certification of a person faax i X lai ; h
benefitsunder s560.765 (3)560.797 (4)or 560.798 (3)is re f,l\,?snecdrﬁg!t under subcltX may be claimed against taxes other

voked, or if the person becomes ineligible for tax benefits under

; - ; 30) TECHNOLOGY ZONESCREDIT. (a) Subject to the limita
s.560.795 (3)that person may not claim credits under this subsec ( . . ;
tion for the taxable year that includes the day on whicteinefi- Sfons under this subsection and 8.03 (35mand560.96 a busi

- . ; ssthat is certified under £60.96 (3)may claim as a credit
fﬁéloms revoked; the taxable year that |nclu.de.s the day on Wh@gainstthe taxes imposed under74..02an amount equal to the

person becomes ineligible for tax benefits; or succeéaing f the followi tablished undeB80.96 (3
ableyears and that person may not carry over unused credits fryf ot the following, as established undebsy. 3 © .
previousyears to dket tax under this chapter for the taxable year 1. The amount of real and personal property taxes imposed
thatincludes the day on which certification is revoked; the taxapi@ders.70.01that the business paid in the taxable year
yearthatincludes the day on which the person becomes ineligible 2. The amounbf income and franchise taxes imposed under
for tax benefits; or succeeding taxable years. s.71.02that the business paid in the taxable year

(d) Carry—over pecluded. If a person who is entitled under 3. The amount of sales and use taxes imposed undat.s8.
s.560.795 (3o claim tax benefits or certified under560.765 77.53 and77.71that the business paid in the taxable year
(3),560.797 (4pr560.798 (3Yor tax benefits ceases business op  (b) The department of revenue shall notify the departmient
erationsin the development zone during any of the taxable yeaySmmerceof all claims under this subsection.
thatthat zone exists, that persoray not carry over to any taxable (c) Section71.28 (4) (e)(f), (g), and(h), as it applies to the
yearfollowing the year during which operatioosase any unused cragitunder s71.28 (4) applies to the credit under péa).
creditsfrom thetaxable year during which operations cease or (d) Partnerships, limited liability companies, and tax—option

from p;e(;/lo_us_ taxz_ible years. 5 h . i corporations may not claim the credit under this subsection, but
o e e 2 theclghilyfor, and he amountof, e crec msed o ter
section. Subsectioif2dj) (c), as it applies to the credit under Subgaymentof amounts under pa). A partnership, limited liability

(2d)), applies to the credit under this subsection. Claimants shall it
includewith their returns a copy of their certification for tax beneg|gim

firgs_anda copy of the department of commesceerification of - empersof limited liability companies, and shareholders of tax-
their expenses. _ option corporations may claim theredit in proportion to their
(2fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (@) Credit. gwnershipinterest.

Exceptas provided in pafb), if thedirector of the agriculture sta  (3)) Fxpyianp Tax RELIEF CREDIT. (a) Definitions. In this
bilization and conservation service certifiesarbefore October .

- subsection:
1, 1988, that at least 40% of t.he cropsirs state have been lost, 1. “Claimant” means an owner of farmland, as defined in s
for taxable year 1988 any claimant may credainst taxes other 91.01(9), domiciled in thisstate during the entire’ year for which

wise due under this chapter an amount equal todfa#e proper dit under thi bsection is claimed { as foll X
ty taxes exclusive of special assessments, delinquent interest&HEdIt Under this subsection Is claimed, except as Tollows:

Chargesfor service, up to $10’OOO’ on that claimaifdirm for the ] _a. _V\_/hen 2 or more _individuals ofa hOUSGhO'_d are able to qual
yearfor which the claim under this subsection is made. In this sify individually as a claimant, they may determine between them
section,“farm” means 35 or more acres of real property in thiho theclaimantshall be. If they are unable to agree, the matter
stateowned by the claimant aany member of the claimast’ shallbe referred to the secretary of revenue, witiesgsion is i
householdduring the taxable year for which a credit under thigal-

subsectioris claimed if the farmduring that yeamproduced not b. For partnerships except publicly traded partnerships
lessthan $6,000 in grodarm profits resulting from the farsyag  treatedascorporations under 81.22 (1) or limited liability com

and shall provide that information to eachitefm. Partners,
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panies.except limited liability companies treated as corporatiorsgreemenand the buyer shall submit a copytieé closing agree
unders.71.22 (1) “claimant” means each individual partner omentand a copy of the property tax bill.
member. (b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub

c. For purposes of filing a claim under this subsection, the pggct to the limitations provided in this subsection an#ls30 (3)
sonalrepresentative of an estate and the trustedrabtshall be and(3m), a claimant may claim as a credit againsansinin-
deemedbwners of farmland. “Claimant” does rintlude the es cometaxes otherwise due, the amount deriuader par(c). If
tateof a person who is a nonresident of this state on the persane allowable amount of clairexceeds the income taxes other
dateof death, a trust created by a nonresident person, a trust wijgke due on the claimarstincome or if there are nois¢onsin in
receivesWisconsin real property from a nonresident person orc@me taxes due on the claimariticome, the amount of tieéaim
trustin which a nonresident settlor retains a beneficial interesfiot used as an fsfet against income taxes shalldestified to the

d. For purposes of filing a claim under this subsection, whelepartmentof administration for payment to the claimant by
landis subject to a land contract, the claimant shall be the vendéeck,share draft or other draft paid from the appropriations un
underthe contract. ders.20.835 (2) (kapnd(q).

e. For purposes of filing a claim under this subsection, when b. Every claimant under this subsectiall supplyat the re
aguardian has been appointed unde88i.for a ward who owns questof the department, in supporttbg claim, a copy of the prep
thefarmland, the claimant shall be the guardian on behalf of tbety tax bill relating to the farmland and certification by the claim

ward. antthat all taxes owed by the claimant on the property for which
f. For a tax—option corporation, “claimant” means each indine claim is made for the year before tfear for which the claim
vidual shareholder is made have been paid.
2. “Department” means the department of revenue. 2. ‘Ineligible claims.” No credit may be allowed under this

3. “Farmland” means 35 or more acresex#| propertyexcly ~ subsection:
sive of improvements, ithis state, in agricultural use, as defined a. Unless a claim is filewith the department in conformity
in s.91.01 (1) and owned by the claimant or any member of theith the filing requirements in §1.03 (6)and(7).

claimant'shousehold during the taxabyear for which a credit  p_|f the department determines that ownership of the-farm
underthis subsection is claimed if the farm of which the farmlangnd has beetransferred to the claimant for the purpose of maxi
is a part, during that yegoroduced not less than $6,00Qyi0ss mizing benefits under this subsection.
farm profits resulting from agricultural use, as defiied.91.01 . : ; :

. . : . ¢) Computation. 1. Any claimant may claim agairistxes
(1), or if the farm of which the farmland is a part, during that ye%ﬁh(eZWisedupe under this ch);\pter a percer)lltage asgdetermined by
andthe 2 years immediately preceding that ypesduced not less the department under suligl, of the property taxés accruediie

than$18,000 in such profits, o if at least 35 awke farmland, taxableyear to whictthe claim relates, up to a maximum claim of

duringall or part of that yeawas enrolled in the conservation re . . . .
serveprogram undet6 USC 38310 3836 $1,500,except that the credit under this subsection plus the credit

undersubch.IX may not exceed 95%f the property taxes ac

4. “Gross farm profits” means grossceipts, excluding rent, cruedon the farm.

from agricultural use, as defined in94..01 (1)including the fair lai lai . herwi
marketvalue atthe time of disposition of payments in kind for_ . 2: Any claimant may clainagainst taxes otherwise due under

placing land infederal programs or payments from the feder#l‘is chapteron an _income or frf_inchise tax return that includes the
dairy termination program und@USC 1444d), lesghe costor €YY date, an additional one-time credit of 4.2%he property
other basis of livestock or other items purchasedesalewhich taxesaccrued, that are levied in December 1989, up to a maximum
aresold or otherwise disposed of during the taxable.year of $420. _

5. “Household” means an individual and his or her spouse and 3- Thedepartment shall annually adjust the percentage that
all minor dependents. is used to determine the amount of a claim under suitishsed
%the estimated number of claims ahd amount estimated to be
expendedrom the appropriation under20.835 (2)q), as deter
@fned under s79.13 The department shall incorporate the annu
al

of the claimang household in any calendgear under chr0, less ¥ adjusted percentage into timeome tax forms and instruc
thetax credit, if anyafforded in respect of the property by7§.1a  tlons. . . . .
“Propertytaxes accrued$hall not exceed $10,000. If farmland (d) General povisions. Section71.61 (1)to (4) as it applies
is owned by a tax—option corporation, limited liability companjo the credit under subchX applies to the credit under this sub
or by 2 or more persons or entities as joint tenants, te_namm_n section.

mon or partners or isnarital property or survivorship marital  (3s) MANUFACTURING SALES TAX CREDIT. (@) In this subsec
propertyand one or more such persons, entities or ownestis tion:

a merpbertoffthelalmtantts houlse_h%Ild, “ptLopferty 'lfax(e;s a(acrueg”b 1. “Manufacturing” haghe meaning given in 7.54 (6m)

15 nat part of property faxes 1evied on the farmiand, recuced by “Sales and use tax under €f.paid by the person” includes

thetax credit under 9.1Q that reflects the ownershjercent usetaxes paid directipy the person and sales and use taxes paid

ageof the claimant and the claimasmtiousehold. For purpose ;
of this subdivision, property taxes dtevied” when the tax roll Sby the persors suppll_er a_nd pas_sed on to the person vv_hed[ra
atelystated on the invoice or included in the total price.

is delivered to the local treasurer for collection. If farmland is soff .
duringthecalendar year of the levy the “property taxes accrued” (b) The tax imposed underl.02or 71.08shall be reduced

for the seller is the amount of ttex levy reduced by the tax credit by an amount equal to the sales and use tax undeév ghid by
unders.79.1Q prorated to each in the closing agreement pertaifi€ person in such taxable year on fuel and electricity consumed
ing to the sale of the farmland, except thahé seller does not+e in manufacturing tangible personal property in this state. Share
imburse the buyer for any part of those property taxes there aréalgiersin atax—option corporation and partners may claim the
“property taxes accrued” for the sellend the “property taxes-ac creditunder this subsection, based on eligible sales and use taxes
crued”for the buyer is the property taxes levied on the farmlangiid by the partnership or tax—option corporation, in proportion
reducedby the tax credit under 9.1Q minus, if the seller reim to the ownership interest of each partner or shareholde part
burseshe buyer for part of the property taxes, the amount prorateershipor tax—option corporation shall calculate the amount of the
to the seller in the closing agreementith/the claim for credit un  creditwhich may be claimed by each partner or shareholder and
der this subsection, the seller shall submit a copy ofthsing shall provide that information to the partner or shareholder

6. “Property taxes accrued” means property taxes, exclus
of specialassessments, delinquent interest andgesafor ser
vice, levied on the farmland owned by the claimant or any mem
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(c) 1. The credit under pdb), including any credits carried fined in section7702B (b) of the Internal Revenue Code that is ex

over,may be dket only against the amount of the tax impos tfrom taxation under 1. .

be db I i h f th i eemptf i der §.1.05 (6) (b) 26
upon or measured by the business operations of the claimant i) Subtract the standard deduction undéi1s05 (22)from
which the fuel and electricity are consumed. If the credit-COfhe amount under pata).
putedis not entirely dbet against taxes otherwidae, the unused ;
balanceshall be carried forward and credited against tatesr (¢) Multiply the amount under pgb) by .05. . S

(d) With respect to persons who change their domicile into or

wise due for the following 1%axable years to the extent ndiset hi during th bl d id
by taxes otherwise due in all intervening years between the y%?erm this state curing the taxable year and nonresicent persons,
t

in which the expense was incurred and the year in which the ca e credit under this subsection shall be limited to the fraction of
forward credit is claimed. eamount so determined thatid®onsin adjusted gross income

2. For shareholders in a tax—option corporation, dreit is of federaladjusted gross income. In this paragraph, for married
. : . ’ ersondiling separately “adjusted gross incommegans the sepa

may be ofset only against the tax imposed on the sharefisldef;q 5 iusted gross income of each spouse and for maeisons
proratedshare of the tax—optlpn corporatlsnhcome.. filing jointly “adjusted gross income” means the taidjusted
3. For partners, the credit may bésef only against the tax grossincome of both spouses.  If a person tirad persors spouse
imposedon the partnes distributive share of partnershificome.  arenot both domiciled in this state during the entire taxable year

4. If a tax—option corporation becomes liable for tax for a taxheir credit undethis subsection on a joint return shall be limited
ableyear thabegins on or after January 1, 1998, the corporatiat the fraction of themount so determined that their joinisdbn-
may offset the credit against the tax due, with any remaining cregih adjusted gross income is of their joint federal adjugteds
computed for a taxable year that begins on or afemu income.

ary 1, 1998passing through to the shareholders. (5m) WORKING FAMILIES TAX CREDIT. (@) Definitions. In this
5. Ifa corp'oration that is not a tax—optio_n corporation hassabsection:
carry—overcredit from a taxable year that begins on or aké 1. “Claimant” means an individual whs eligible to claim the

ary 1, 1998,and becomes tax—option corporation before theqregit under this subsection.
creditcarried over is used, thmused portion of the credit may be

usedby the tax—option corporatiosi’'shareholders on a prorated 2. *Department” means the fjepartment of_re\_/e_nue.
basis. 3. "Household” means a claimant and an individual related

6. If the shareholders of a tax—option corporation have carr;tf)—the claimant ?S hgsband or wife. ) ) o
over credits and the corporation becomes a corporation other than?- “Net tax liability” means a claimastincome taxiability
atax-option corporation after October 14, 1997, and before théerhe or she completes the computations listed .40 (4) (a)
creditscarried over are usetihe unused portion of the credits mayo (dr)-
be used by the corporation that is not a tax—option corporation. (b) Filing claims. Subject to the limitations provided in this

(4) HoMESTEAD CREDIT. The homestead credit under subchsubsectiona claimant may claim as a credit against the tax im
VIII may be claimed by individuals against taxes otherwise dig9sedunder s71.02 up to the amount of those taxesg of the

(5) ITEMIZED DEDUCTIONS CREDIT. Single persons, married following amounts: . , .
persondiling separately and married persons filing jointly may 1. If the claimantis singland his or her adjusted gross income
claimas a credit against, but not to exceed the amountistov IS less than $9,000 in the year to which the claim relates, an amount
sin net income taxes due an amount calculated as follows: ~equalto his or her net tax liability

(a) Add the amounts allowed as itemized deductions under the 2. If the claimant is singlend his or her adjusted gross income
internalrevenue code except: is a_t least$9,000 but less thar! $10,000 in the year to which the

1. Interest paid to purchase or hold securities issued by fi{gim relates, an amount that is calculated as follows:
federalgovernment or by any of its instrumentalities the interest a. Calculate the valuef a fraction, the denominator of which

on which is exempt from taxation undei74.05 (6) (b) 1. is $1,000 and the numerator of which is théedénce between the
2. Taxes under sectidtB4 or 216 (a) (1) of the internal reve Claimant'sadjusted gross income and $9,000.
nuecode. b. Subtract from 1.0 the amount that is calculated under subd.
3. Casualty and theft deductions under secti@s(c) (3) of 2.a. ) . ) o
theinternal revenue code. . c Multiply the amount of the claimasthet income tax liabil
4. Expenses tanove from this state under sectdiv of the 1y by the amount tha‘t IS calt;ulated u.r.1der. s@odh.
internalrevenue code. 3. If the claimant is married and filing jointly and the sum of

5. Interest incurred to purchase or refinance a residence thgclaimants adjusted gross income and his or her speuse’
is not a principal residence and is not in this state, and interestptedgross income is less than $18,000 in the year to which the
curredto purchase or refinance a residence that is a boat. ~ claim relates, an amount equal to the married cosiplet tax h

6. Theamount claimed for repayment of income previousl@b”'ty'

taxedunder this chapter if that amount is used in calculating the 4- If the claimant is married and filing jointly and the sum of
creditunder sub(1). the claimants adjusted gross income and his or her spsusk

7. Miscellaneous itemized deductions unther Internal Rev justedgross income is at least $18,000 legs than $19,000 in the

enueCode, without regard to whether such deductions are subj%%"f‘r to which the claim relates, an amount that is calculated as fol

to the 2% floor as described in sect®hof the Internal Revenue 'O WS- ) . )
Code. a. Calculate the valuef a fraction, the denominator of which

8. Any employment-related educational expense that i%$1,000 and the numerator of which is théetidfnce between the

claimed as an itemizedleduction under the Internal Revenuénarnedcouples adjusted gross income gnd $18,000.
Codeto the extent that such an amount is also claimed as a subtracf- Subtract from 1.0 the amount that is calculated under subd.
modificationunder s71.05 (6) (b) 28. 4.a.

15. The amount claimed asladuction for medical care insur €. Multiply the amount of the married coupgleiet income tax
anceunder sectior213 of the InternaRevenue Code that is-ex liability by the amount that is calculated under s4bdh.
emptfrom taxation under §.1.05 (6) (b) 17t020. and the amount 5. If the claimant ignarried and filing separately and his or
claimedas a deduction forlang—term care insurance policy-un heradjusted gross income is less than $9,000 in the year to which
dersection213(d) (1) (D) of thelnternal Revenue Code, as-dethe claim relates, an amount equal to his or her net tax liability
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6. If the claimant ignarried and filing separately and his oders.71.02 up to the amount of those taxes, an amount equal to
heradjusted gross income is at least $9,000 but less than $10,608of the following:
in the year to which the claim relates, an amount that is calculated 3. For taxable years beginniadfter December 31, 1997, and
asfollows: beforeJanuary 1, 1999, 2.178f the earned income of the spouse
a. Calculate the valuef a fraction, the denominator of whichwith the lower earned income, but not more than $304.
is $1,000 and the numerator of which is théedénce between the b. For taxable years beginning after Decen8ier1998, and

claimant'sadjusted gross income and $9,000. beforeJanuary 1, 2000, 2.5% of the earned income ofploeise
b. Subtract from 1.0 the amount that is calculated under suladth the lower earned income, but not more than $350.
6.a. c. For taxable years beginning after December 31, 1999, and
c. Multiply the amount of the claimasthet income tax liabil beforeJanuary 1, 2001, 2.75% of the earned income of the spouse
ity by the amount that is calculated under s@bdb. with the lower earned income, but not more than $440.

(c) Limitations. 1. No credit may be allowed under thissub  d. For taxable years beginning after December 31, 2000, 3%
sectionunless it is claimed within the time period undefls75 of the earned income of the spouse with the lower earned income,

(). but not more than $480.

2. Part-year residents and nonresidents of this state are not e(b) A claimant who has filed a timely claim under this subsec
igible for the credit under this subsection. tion may file an amended claimith the department of revenue

3. Except as provided in subgl, only one credit per house Within 4 years of the last dayrescribed by law for filing the origi
hold is allowed each year nal claim.

4. If a married couple files separateiach spouse mayaim (6m) ARMED FORCESMEMBER TAX CREDIT. (&) Definitions. In

the credit calculated under pé) 5.0r6., excepta married person this subsection:
living apart from the other spouse and treated as single seeler 1. “Claimant” means an active duty member of the U.S.
tion 7703 (b) of the Internal Revenue Code nagim the credit armedforces, as defined 26 USC 770%a) (15).

under par(b) 1.or2. _ _ _ 2. “Military income” means an amount of basic, special er in
5. The credit under this subsection may not be claimed bgentivepay income, as those terms are use@i7itSC chapters
person who may be claimed as a dependeth@mdividual iR 3 and5, received by a claimant from the federal government.

cometax return of another taxpayer (b) Filing claims. Subject to the limitations and conditions
(d) Administration. The department of revenue may enforcgrovided in this subsection, a claimamay claim as a credit

the credit under this subsection and may take any action, condagéinstthe tax imposed under1.02 up to the amount of those

any proceeding and proceediass authorized in respect to taxegaxes,an amount up to $200 of military income for services per

underthis chapter The income tax provisions in this chapter relaformedby the claimant while he or she is stationed outside of the

ing to assessments, refundppeals, collection, interest and penUnited States.

altiesapply to the credit under this subsection. (c) Limitations and conditions1. No credit may be allowed
(6) MARRIED PERSONSCREDIT. (a) For taxable years beginningunderthis subsection unless it is claimed within the time period

beforeJanuary 1, 1998, married persditing a joint return, ex unders.71.75 (2)

ceptthose who reduce their gross income under segtibor931 2. Part—year residents and nonresidents of this state are not el

of the internal revenue code, may claim as a credit against, butigfle for the credit under this subsection.

to exceed the amount of, i¥¢onsin net income taxasherwise 3. If both spouses of a married couple nteetdefinition of

duean amount equal to 2% of the earned income of the spo mantunder par(a) 1, each spouse may claim the credit under

with the lower earned income, but not more than $300. In t}if%z subsectionp ’ P Y

paragraph;‘earned income” means qualified earned income, T . .

definedin sectior221 (b) of the internal revenue codeamended . (d) Administration. Subsectior9e) (d) to the extent that it ap

to December 31, 1985, plus employeesiness expenses undepliesto the credit under that subsection, applies to the credit under

section62 (2) (B) to (D) of that code, allocable tassbnsinunder this subsection.

s.71.04 plus amounts received by the individual for services per (6S) CAMPAIGN FUNDTAX CREDIT. (@) Definitions. In this sub

formedin the employ of the individua'spouse minus the amountsection:

of disability income excluded underl.05 (6) (b) 4and minus 1. “Claimant” means an individual who makes a designation.

any other amount not subject to tax under this chajitarned in 2. “Designation” means an amount that may be designated
comeis computed notwithstanding the fact that each spowss  ynders.71.10 (3) (am)

anundivided one-half interest in the whole of the marital proper ,y ijing claims. Subject to the limitations and conditions
ty. A marital property agreement or unilateral statement under Blp

766 transferring income between spouses hasfaotéh comput ovided in this subsection, a claimamay claim as a credit
. sterring | /e€N Spouses has PW  againstthe tax imposed under&1.02 up to the amount of those
ing earned income under this paragraph.

. ’ . ., __ taxes for the taxable yeao which the income tax return relates,
(am) 1. In this paragraph, “earned income” means qualifiegh amount equal to the claimamtiesignation.
eamedncome, as defined in sectidal (b) of the internateve c) Limitations and conditions1. No credit may be allowed

nuecode as amended to December 31, 1985, plus employee ; ; P ; . : :
ness expenses under section 62 (2) (B) to (D) of that Code,_a"%ﬁqﬁ%ggh;sls?gs(g;:tlon unless itis claimed within the time period

ble to Wisconsin under s71.04 plus amounts received by the . .
individual for services performed in the employ of the indiviczial’ _.2- !f both spouses of a married couple néetdefinition of
spouseminus the amount of disability income excluded under%_almantund_er par(@) 1, each spouse may claim the credit under
71.05(6) (b) 4.and minus any other amoumdt subject to tax un 1S subsection. . .
der thischapter Earned income is computed notwithstanding the (d) Administration. Subsectior{9e) (d) to the extent that it ap
fact that each spouse owns an undivided one-half interéise in pliesto the credit under that subsection, applies to the credit under
whole of the marital property A marital property agreement orthis subsection.
unilateralstatement under cli66 transferring income between (7) OTHERSTATETAX CREDIT. (@) In this subsection, “state™in
spouseshas no déct in computing earned income under this par&ludesthe District of Columbia, but does not include toenmon
graph. wealthof Puerto Rico or the several territoriegamized byCon

2. Married persons filing a joint return, except those who r8ress.
ducetheir gross income under sectighl or 931 of the Internal (b) If aresident individual, estate or trust pays a net inderxne
RevenueCode, may claim as a credigainst the tax imposed-un to another state, thatsident individual, estate or trust may credit
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the net tax paid to that other state on that income againsethe (9) ScHOOL PROPERTYTAX CREDIT. (&) In this subsection:
incometax otherwise payable to the state on income of the same 1. “Claimant” means a natural person who files a claim or on
year. The credit may not be allowenhless the income taxed bywhosebehalf a claim is filed under this subsection but doe#not
the otherstate is also considered income fois¥8nsin tax pur cludean estate, fiduciary or trust.

poses. The credit may not be allowed unless claimed within the 5 “Principal dwelling” means any dwelling, whether owned

time provided in s71.75 (2) but 5.71.75(4) does not apply 10 o rented; and the land surrounding it tisateasonably necessary
thosecredits. For purposexf this paragraph, amounts declaredhy s of theswelling as a primary dwelling of the claimant and
andpaid under the incontax law of another state are considere ayinclude a part of a multidwellingr multipurpose building

anet income tax paid to that other state only in the year in whi it : : lai
theincome tax return for that stateas required to be filed. 4n gn?’? pe?r%t:&hgﬁé}ﬁn%?on which itis built that is used as the elaim

comeand franchise taxes paid to another state by a tax—option cor _" ., »

poration, partnership, or limitetiability company that is treated __3- - Property taxes” means real and personal property taxes,

as a partnership may be claimed as a credit under this paragi&ffiusiveof special assessments, delinquaterest and chges

by that corporatiors shareholders, that partnershipartners, or [0 Service, paid by a claimant on the claimaprincipal dwelling

thatlimited liability companys members who are residents of thiduring the taxable year for which credit undbis subsection is
claimed,less any property taxes paid which are properly inrclud

sta(tse;s\ nSEIX\;ZONEEZiI’EVn\;EEOqNUSa;IFZ;:c:g;LhAljuiaAiagéigg;\ls on ableas a trade or businesgpense under sectid®2 of the inter
incomeof calendarear 1986 and corresponding fiscal éars a na revenue code. lihe principal dwelling on Wh-lc-h the taxes
thereafterthere mg be deducted from I?he ta>gJ ai?tdnag been erepaid is owned by 2 or more persons or entigint tenants
com uted‘accordin yto the ratesf this section personal exem ortenants in common or Is owned by SPOUSes as marital property
tionspfor ol e?sons os ollowe. p P “propertytaxes” is that pasf property taxes paid that reflects the
pe X ) . ownershippercentage of the claimant. If the principal dwelling

(a) An exemption of one of the following amounts if the-taxis sold during the taxablgear the “property taxes” for the seller
payerhas reached the age of 65 prior to the close of the calengigh buyer shall be the amount of the tax prorated to each in the
or fiscal year and if one of the following applies: closingagreement pertaining to the salgibnot so providedor

1. If the taxpayer is an individual, the taxpayer files arrindin the closing agreement, the tax shall be prorated between the
vidual return, and has adjusted gross income of less#8@000 sellerand buyer in proportion to months of their respective owner
in the year to which the claim relates, $25. ship. “Property taxes” includes monthly parking permit fees-in re

2. If the taxpayer is an individual, the taxpayer files an-indspectto a principal dwelling collected under6§.0435 (3) (c)
vidual return, and haadjusted gross income of at least $30,000 4. “Rent constituting property taxes” means 25% of rent if
but less than $31,000 in the year to which the claim relates, #heatis not included, or 20% of rent if heat is included, phidng
amountobtained by subtracting from $25 2.5% of the amount hlie taxable year for which credit is claimed under this subsection,
which the taxpayes adjusted gross income exceeds $30,000. at arms length for the use of a principal dwelling and contiguous

3. If the taxpayer is married, thaxpayer files a joint return, land, excluding any payment for domestic, food, medical or other
and has adjusted gross income of less than $40,000 in the ye&etgiceswhich are unrelated to use of the dwelling as housing, less
which the claim relates, $25. anyrent paid that is properly includablearade or business-ex

4. If the taxpayer is married, thaxpayer files a joint return, Penseunder the internal revenue cod&Rent” includes space
andhas adjusted gross income of at least $40,000 butHass rentalpaid to a landlordor parking a mobile home. Rent shall be
$41,000in the year tawhich the claim relates, the amount ob@PPortionecamong the occupants of a principal dwelling aceord
tainedby subtracting from $25 2.5% of the amount by whigh N9 tonthelr respective contribution to the total amount of rent paid.
taxpayer’sadjusted gross income exceeds $40,000. Rent” does not includeent paid for the use of housing which was

5. If the taxpayer is married, the taxpayer féeseparate re exemptfrom property taxation, except housing for which pay

turn, and has adjusted gross income of less than $20,000 in rirheentsin lieu O.f taxes Wer.e ,ma.de undeBé.l?Ol (22) .
yearto which the claim relates, $25. (b) 1. Subject to the limitations under this subsection and ex

6. If the taxpayer is married, the taxpayer fideseparate re ceptas provided in subds., 4. and5, a claimant may claim as
turn and has adjusted gross income of at least $20,000 but less %%rﬁd'{ 6},9"’“?5:]’ bfL.’t not to exc;eed the amount of, taxes under s.
$21,000in the year towhich the claim relates, the amount ob. 2 10% of the first $2,000 of property taxes or rent constitut
tainedby subtracting from $25 2.5% of the amount by whigh ing propertytaxes, or 10% of the first $1,000 of property taxes or

taxpayer'sadjusted gross income exceeds $20,000 reptlconstituting property taxes of a marripdrson filing sepa
: ' ) rately.
(b) An exemption of $50 for each person for whom the taxpay 2. Subject to the limitations under this subsectiotiaamant

eris entitled to an exemption for the taxable year under section . . ;
151(c) of the federal internal revenue code. may claim as a credit against, but not to exceed the amount of,

. . ... . taxesunder s71.02 the amounts specified in the proposal under
(c) With respect to persons who change their domicile into §597\visconsin Act 237sectiond256 (2¢)

from this state during the taxable year and nonresident persons, -

personakxemptions shall be limited the fraction of the amount . 4- For taxable years beginning after December 31, 1@98
sodetermined that Wconsin adjustedross income is of federal beforeJanuary 1, 200Gsubject to the limitations under this
adjustedgross income. In this paragraph, for married persons fubsectiora claimant may claim as a credgainst, but not to ex

ing Separate|y “adjusted gross income” means the Sermjm ceedthe amount Of, taxes undel’7§.02 8.4%of the first $0 of

ed gross income of each spouse and for married persons filRfgPertytaxes or rent constituting property taxes, or 8.4% of the
jointly “adjusted gross income” means the total adjusted grossfifst $0 of property taxes or rent constituting property taxes of a
come of both spouses. If a person and that parspouse are not Mmarriedperson filing separately

both domiciled in this state during the entire taxable ydwair 5. For taxable years beginning after December 31, 1999, sub
personakxemptions on a joint return are determined by multiplyect to the limitations under this subsection a claimant may claim
ing the personal exemption that would be availabkath of them asa creditagainst, but not to exceed the amount of, taxes under s.
if they wereboth domiciled in this state during the entire taxabl&1.02 12% of the first $2,500 of property taxes or rent constitut
yearby a fraction the numerator of which is their joiniS@nsin ing propertytaxes, or 12% of the first $1,250 of property taxes or
adjustedgross income and the denominator of which is their joinént constituting property taxes of a marripdrson filing sepa

federaladjusted gross income. rately.
(d) No new claim may be filed under this subsection fora tax (c) For an unmarried person or a married person filing a sepa
ableyear that begins after December 31, 1999. ratereturn who is a part-year resident of this state, the credit under
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this subsection is limited to that fraction of the amount determinedderpar (at), the amount obtained by multiplying by 0.82%, the
underthis subsectiothat Wsconsin adjusted gross income is oflifferencebetween the persanéarned income and the phase-out
federaladjusted gross income. No credit is allowed under thirsccomethreshold.

subsectiorfor unmarried persons or married persons filing sepa 4. |f the persors federal adjusted gross income is at or above
ratereturns who are nonresidents of this state. If one sponee isthe phase-out income threshold under. fet) but not more than

domiciledin this state during the entire taxable yéae credit on  the maximum income under p4at), the credit shall be the lesser
ajoint return is determined by multiplying the school prop&ty of one of the following:

creditthat would be available them if both spouses were demi
ciled in this state during the entire taxable year by a fraction t . o
numeratoof which is their joint isconsin adjusted grogscome Egn;ellgr;(/jer parat) or less, the persanearned income multiplied
andthe denominator of which is their joint federal adjusted groQé( 4970 . . )
income. No credit is allowedinder this subsection on a jointre 0. If the persos earned income is more than the maximum

a. If the persors earned income is the maximum credit in

turn if both spouses are nonresidents of this state. creditincome under paat) but notmore than the phase-out in
(d) No credit may be allowed under this subsection unles§ﬁ221ett)r;ris{‘gy under pA@at), the maximum credit income multi
. 0.

is claimed within the period specified in&L.75 (2) P

(e) In any case in which a principal dwellirgrented by a per
sonfrom anotheperson under circumstances deemed by the

c. If the persors earned income imorethan the phase—out
dacomethreshold under pagat) but not more than the maximum

partmentof revenue to be not at asriength, the departmemtay ~Ncomeunder par(at), theamount obtained by subtracting from
determinerent at arns length, and, for purpose this subsec themaximum credit under pdat), the amount obtained by miti
tion, such determination shall be final. plying by 0.82%, the dférence between the perse@arned in

() The department of revenue, on its forms and instructioncscfmeand the phase—out income threshold.

shallrefer to the credit under thisibsection as the school property ~d- The amount obtained by subtracting from the maximum
tax credit. credit under par(at), the amount obtained by multiplying by

. 0.82%,the diference betweethe persors federal adjusted gross
(9e) EARNEDINCOMETAX CREDIT. (a) For taxable years begin . pmeand the phase~out income threshold under(aer

ning before January 1, 1994, any natural person may credit agaﬁﬂg o
thetax imposed under 1.02an amount equal to oré the fok (af) For taxable years beginning after December 31, 1995, any
lowing percentages of the federal basic eainedme credit for naturalperson may credit against the tax imposed undét.62
which the person is eligible for the taxable year under sed@on anamount equal to one of the following percentagfehe federal
(b) (1) (A) to (C) of the internal revenue code: basicearned income credit for which the persoeligible for the

1. If the person has one qualifying child who has the Sa,{iaé(ableye_ar under sectiaB2 (b) (1) (A) to (C) of the internal reve
principal place of abode as the person, 5%. nuecode: o _

2. If the person has 2 qualifying children who have the same 1. If the person has one qualifying child who has the same

principal place of abode as the person, 25%. principal place of abode as the person, 4%.
3. If the person has more than 2 qualifygtgldren who have 2 If the person has 2 qualifying children who have the same
the same principal place of abode as the person, 75%. principal place of abode as the person, 14%.

(ac) For taxable years beginning after December 31, 1994, and 3: If the person has 3 or more qualifying children who have
beforeJanuary 1, 1996, any natural person may credit agamst the same principal place of abode as the person, 43%.
tax imposed under §.1.02an amount equal to one of the follow  (ah) For taxable years beginning after December 31, 1993, and
ing percentages of the federal basic earned income credit fe@foreJanuary 1, 1995, a person who has 2 qualifying children
which the person is eligible for the taxable year under sedfon who have the same principal place of abode as the person may

(b) (1) (A) to (C) of the internal revenue code: creditagainst the tax imposed unde?$.02anamount equal to

1. If the person has one qualifying child who has the sarifte amount calculated by one of the following methods, based on
principal place of abode as the person, 4%. the persons earned income or federal adjusted gross income:

2. If the person has 2 qualifying children who have the same 1. If the persors federal adjusted gross income is below the
principal place of abode as the person, 16%. phasejouuncome threshgld under pg(at) and the persos’

3. If the person has 3 or more qualifying children who haf@rnedincome is the maximum credit income under. (et or
the same principal place of abode as the person, 50%. ess,the credit shall be the perss@arned income multiplied by

(ad) For taxable years beginning after December 31, 1993, a§185%- . . .
before January 1, 1995, a person who has one qualifying child 2. If the persos federal adjusted gross incoméaowthe
who has the same principal place of abode as the person may cRise-outincome threshold under pat) and the persos
againstthe tax imposed under 81.02an amount equal to the earnedincome ismore than the maximum _credlt income under
amountcalculated by one of the following methods, based on tRar- (at) but not more than the phase-out income threshold, the
person’searned income or federal adjusted gross income: creditshall be the maximum credit income multiplied by 6.25%.

1. If the persors federal adjusted gross income is below the 3. If the persors federal adjusted gross income is below the
phase—outincome threshold under pa@t) and the persos’ Phase-outincome threshold under pgat) and the persos’
earnedincome is the maximum credit income under. fet) or earnedincome ismore than the phase—out income threshold but
less,the credit shall be the perssarned income multiplied by notmore than the maximum income ungar (at), the credit shall
1.15%. be the amount obtained by subtracting frdm maximum credit

2. If the persors federal adjusted gross incoméaowthe u_nderpar (at), the amount obtained by_ multiplying by 4.47%, the
phase—outincome threshold under pdgat) and the persos’ _dlf'ferencebetween the persanearned income and the phase-out
earnedincome ismore than the maximum credit income undeffcomethreshold.
par. (at) but not more than the phase—out income threshold, the 4. If the persors federal adjusted gross income is at or above
creditshall be the maximum credit income multiplied by 1.15%he phase—out income threshold under. fet) but not more than

3. If the persors federal adjusted gross income is below tH8€maximum income under p4at), the credit shall be the lesser
phase—outincome threshold under paat) and the persos’ ©Of one of the following:
earnedincome ismore than the phase-out income threshold but a. If the persors earned income is the maximum credit in
not more than the maximum income ungar (at), the credit shall comeunder par(at) or less, the persankarned income multiplied
bethe amount obtained by subtracting frdme maximum credit by 6.25%.
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b. If the persors earned income is more than the maximum a. If the person has one qualifying child who has the same
creditincome under pafat) but notmore than the phase—out in principal place of abode as the person, the maximum credit in
comethreshold under pgat), the maximum credit income multi comeunder subdl. a.multiplied by 1.15%.
plied by 6.25%. b. If the person has 2 qualifying children who have the same

c. If the persors earned income imorethan the phase—out principal place of abode as the person, the maximum credit in
incomethreshold under pagat) but not more than the maximumcomeunder subdl. a.multiplied by 6.25%.
incomeunder par(at), theamount obtained by subtracting from ¢ If the person has more than 2 qualifying children who have
the maximum credit under pdat), the amount obtained by multi the same principal place of abode as the person, the maximum
plying by 4.47%, the diérence between the persearned in  creditincome under subd.. a.multiplied by 18.75%.
comeand the phase—out income threshold. (b) No credit may be allowed under this subsection to married

d. The amount obtained by subtracting from the maximupersons except married persons living apart who are treated as
credit under par(at), the amount obtained by multiplying bysingleunder sectiof703(b) of the internal revenue code, if the

4.47%,the diference betweethe persors federal adjusted grosshusbancdand wife report their income on separate income tax re
incomeand the phase-out income threshold under(@gr turnsfor the taxable year

(ap) For taxable years beginning after December 31, 1993, andc) Part-year residents andnresidents of this state are not eli
beforeJanuary 1, 1995, a person who has more than 2 qualifyigigle for the credit under this subsection.
childrenwho havethe same principal place of abode as the person (d) The department of revenue may enforce the credit under
may credit against the tax imposed undefls02an amount equal ths subsection and may take any action, conduct any proceeding
to the amount calculated by one of the following methods, basgéproceed as it is authorized in respect to taxes under this chap
onthe persors earned incomer federal adjusted gross incomeier, The income tax provisions in this chapter relating to assess

1. If the persors federal adjusted gross income is below th@ents refunds, appeals, collection, interest and penalties apply to
phase-outincome threshold under pafat) and the persos’ thecredit under this subsection.
earnedincome is the maximum credit income under. pet) or (e) No credit may be allowed undiis subsection unless it is
less,the credit shall be the perssrarned income multiplied by claimedwithin the time period under 1.75 (2)
18.75%. ) . . () Except as provided in 81.80 (3)and(3m), if the allowable

2. If the persors federal adjusted gross incomé&owthe  amount of the claim under this subsection exceeds the taxes other
phase—outincome threshold under pgt) and the persos’ wisedue under thishapter or no taxes are due under this chapter
earnedincome ismore than the maximum credit income undeghe amount of the claim not used tdseft taxes due shall lmerti
par. (at) but not more than the phase-out income threshold, #&qd by the department of revenue to the department of administra
creditshall be the maximum credit income multiplied by 18.75%ion for payment by check, share draft or other draft drawn from

3. If the persors federal adjusted gross income is below thiie appropriation under 20.835 (2) (f)or (kf).
phase—outincome threshold under pgit) and the persos’  (9m) SUPPLEMENT TO FEDERAL HISTORIC REHABILITATION
earnedncome ismore than the phase-out income threshold bdkepit. (a) Any person may credigainst taxes otherwise due un
not more than the maximum income unger (at), the credit shall derthis chapterup to the amount of those taxes, an amount equal
bethe amount obtained by subtracting frtime maximum credit to 59 of the costs of qualified rehabilitation expenditures, as de
underpar (at), the amount obtained by multiplying by 13.40%fined in sectior47 (c) (2) of the internal revenue code, for certified
thedifference between the perseearned income and the phasetistoric structures on property located in this state ifithgsical
outincome threshold. work of construction or destruction in preparation for construc

4. If the persors federal adjusted gross income is at or abovien begins after December 31, 1988, and the rehabiliatguer
the phase—out income threshold under. f&t) but not more than ty is placed in service after June 30, 1989.
the maximum income under pgat), the credit shall be the lesser  (c) No person may claim the credit under this subsection unless
of one of the following: the claimant includes with the claimasiteturn evidence that the

a. If the persors earned income is the maximum credit inrehabilitation was approved by the secretary of the interior under
comeunder parat) or less, the persanearned income multiplied 36 CFR 67.@before the physicalork of construction, or destruc
by 18.75%. tion in preparation for construction, began.

b. If the persors earned income is more than the maximum (d) The Wsconsin adjusted basis of the building shall be re
creditincome under patat) but notmore than the phase—out in ducedby the amount of angredit awarded under this subsection.
comethreshold under pagat), the maximum credit income multi The Wisconsin adjusted basig a partnels interest in a partner
plied by 18.75%. ship, of a membes interest in dimited liability company or of

c. If the persors earned income imorethan the phase—out Stockin a tax—option corporation shall be adjusted to take into ac

incomethreshold under paat) but not more than the maximumcountadjustments made under this paragraph.
incomeunder par(at), theamount obtained by subtracting from (€) The provisions of §1.28 (4) (e)(f), (g) and(h), as they
the maximum credit under pdat), the amount obtained by muiti applyto the credit under 1.28 (4) apply to the credit under this
plying by 13.40%, the diérence between the persegarned in  subsection.
comeand the phase-out income threshold. (f) A partnership, limited liability company ¢@x—optioncor

d. The amount obtained by subtracting from the maximuR@rationmay not claim the credit under this subsection. The indi
credit under par(at), the amount obtained by multiplying byVidual partners, membets a limited liability company or share
13.40%, the diferencebetween the persan’federal adjusted holderS|_n a tax-option corporation may claim the credit under th_ls
grossincome and the phase—dntome threshold under pgat). subsectiorbased on eligible costs incurred by the partnership,

(at) 1. For taxable years beginning after December 31, 19§ﬁ,mpanyor tax-option corporation, in proportion to the owner
andbefore January 1, 1995: shipinterest of each partnanembeior shareholderThe partner

) s . ship, limited liability company or tax—option corporation shall
a. The maximum gredlt Income 1S $7_’980' calculatethe amount of the credit whichay be claimed by each
b. The phase-out income threshold is $12,570. partnermember or shareholder and shall provide that information
¢. The maximum income is $23,740. to the partnermember or shareholder
3. For taxable years beginning after Decen8%r1993, and (9r) STATE HISTORIC REHABILITATION CREDIT. (@) For taxable
beforeJanuary 1, 1995, the maximum credit is one of the fellowearsbeginning on or after Augudt, 1988, any natural person
ing amounts: may credit against taxes otherwise due und@i92an amount
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equalto 25%o0f the costs of preservation or rehabilitation of his  (g) The provisions of 1.28 (4) (f) (g) and(h), as they apply
toric property located in thistate, including architectural fees ando the credit under §1.28 (4) apply to the credit under this sub
costsincurred in preparingomination forms for listing in the na section.

tional register of historic places inig¢onsin or the stategister (i) If the historic property is owned by 2 more natural per

of historic places, if the nomination is made within 5 years prigbnsthat hold legal title or equitable title as a land contract vendee
to submission of a preservation or rehabilitation plan under pandare not joint tenants, tenants in common or spouses owning
(b) 3. b, and if the physical work of construction or destruction imarital property thecredit under this subsection may be claimed
preparatiorfor construction begins after December 31, 1988, e#sfollows:

ceptthat the credit may not exceed $10,000, or $5,000 for married 1. For projects benefiting one owner natural person may
personsfiling separatelyfor any preservation or rehabilitationcaim the credit based on eligible costs incurred individually

project. 2. For projects benefiting or more owners, a natural person
(b) The department of revenue shall approve the coediér - may claim the credit based on eligilitests incurred by the bene

this subsection if all of the following conditions are met: fiting owners in proportion to the natural persootvnershign-
1. The costs are incurred and ttlaim is submitted by the terest.

ownerof the historic property (i) No natural person may claim the credit under this subsec
1m. The costs includeith the claim relate only to preservationtion for any of the following:

or rehabilitation work done to any of the following: 2. Rehabilitation of historic property if the historic property
a. The exterior of the historic property wasacquired bythe claimant under an agreement requiring the
b. The interiorof a window sash if work is done to the exteriof!aimantto sell or otherwise dispose of the historic property back

of the window sash. to theprevious owner within 5 years after the date that the historic

c. Structural elements of the historic property propertywas acquired. ) ) )
d. The heating or ventilating systems. _ (k) A natural person who receives a credit under this subsec
. . . tion shall add to his or her liability fataxes imposed under&L.02
€. Electrical or plumbing systems, but méectrical or plumb  gneof the following percentages of the amount of the credits re
ing fixtures. ceivedunder this subsection for rehabilitating or preserving the

2. The historic propertyincluding outbuildings that contrib propertyif, within 5 years after the date on which the preservation
ute to the significance of the historic property an owner- or rehabilitation work that was the basis of the credibimpleted,
occupiedpersonal residence if thesidence is not actively usedthe person either sells or conveys the propleytdeed or land cen
in a trade or business, hdla the production of income or heldtract or the state historical society certifiestb@ department of
for sale or other disposition in tleedinary course of the claim revenuethat the historic property has been altered to the extent
ant’strade or business. thatit does not comply with the standards promulgated under s.

3. The state historical society certifies that: 44.02(24). _ .

a. The property is listed othe national register of historic 1. If the sale, conveyance or noncompliance occurs during the
placesin Wisconsin or the state register of historic places, or-is &St year after the date on which theeservation or rehabilitation
terminedby the state historical society to be eligible for listing of¥ completed, 100%.
the national register of historic places inidtbnsin or the state 2. If the sale, conveyance or noncompliance occurs during the
registerof historic places, or is located in a historic district whicBnd year after the date on which the preservation or rehabilitation
is listed in the nationalegister of historic places inig¢onsin or is completed, 80%.
the state register of historic places and is certifietheystate his 3. If the sale, conveyance or noncompliance occurs during the
toric preservation dicer as being of historic significance to the3rd year after the date on which the preservation or rehabilitation
district, or is an outbuilding of an otherwise eligible property €ertis completed, 60%.
fied by the state historic preservatiofia#r as contributing to the 4. If the sale, conveyance or noncompliance occurs during the
historic significance of the property 4th year after the date on which the preservation or rehabilitation

b. The proposed preservation or rehabilitation plan compliesscompleted, 40%.
with standards promulgated unde#4.02 (24)and the completed 5. If the sale, conveyance or noncompliance occurs during the
preservatioror rehabilitation substantially compliesth the pre  5th year after the date on which the preservation or rehabilitation
posedplan. is completed, 20%.

4. The preservation or rehabilitation work is completedwith CrossReference: See also ctHS 3 Wis. adm. code.
in 2 years after the date that the physical work of construction or(10) CREDITSNOTALLOWED. The credits under 1.28 (4)and
destructionin preparation for construction begins, except in thg) may not be claimed by partners, including partners of a public
case of any preservation or rehabilitation which is initiallyly traded partnership treated as a corporation unddr.22 (1)
plannedfor completion in phases, in which case the work shall beembersof alimited liability companyincluding members of a
completedwithin 5 years after the date that the physical work difnited liability company treated as a corporatiomder s77.22
constructionor destruction in preparation for construction begingl), or shareholders of a tax—option corporation.

i i ilitati History: 1987 a. 3121987 a. 41 5s.63, 791082, 85, 86; 1987 a. 41422 1989
5. The expenditures fgreservation or rehabilitation of theal3l 44756, 100, 359 1901 & 30260, 202 1903 a. 16112 204 471, 49% 1995

historic property exceed $10,000. a.2755.3377mto3393m 9116 (5) 1995 a. 209227, 400, 453 1997 a. 2741, 237,
6. The costs are natcurred to acquire any building or inter 299 1999 a. 59,10, 32,1999 a. 156.672 1999 a. 1982001 a. 16109

estin a building or to enlge existing building.
g ae g g 9.08 Minimum tax. (1) ImpPosiTION. If the tax imposed on

7. Thecosts were not incurred be_fore the state hl_storlcal sog natural person, married couple filing jointisust or estate under
ety approvedhe proposed preservation or rehabilitation plan ug 71.02 not considering the credits under 8$.07 (1) (2dd),

dersubd3.b. . (2de) (2di), (2di), (2dL), (2d), (2ds) (2d)x), (2fd), (3m), (35) (6)
(c) The Wisconsin adjusted basis the historic property shall (gs) and(9e), 71.28 (1dd)(1de) (1di), (1dj), (LdL), (Lds) (1dx),
bereduced by the amount of any credit awarded under this subged), (2m) and(3) and71.47 (1dd) (1de) (1di), (1dj), (1dL),

tion. (1ds) (1dx), (1fd), (2m) and(3) and subchg/Ill andIX and pay
(f) No natural person may claim a credit under this subsectimentsto other states under&L.07 (7) is less than the tax under
andunder sub(9m) for the same expenses. this section, there is imposed on that natural person, married cou
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plefiling jointly, trust or estate, instead thie tax under 1.02  sourcesshown orthat return. If a person files a joint return, the
analternative minimum tax computed as follows: incomeof both that person and that persospouse shall be con

(a) Adjust the alternative minimum taxable income, as defingiperedin determining whether the person is a farmer or fisher
in section55 (b) (2) of the internal revenue code, by the amounts (am) “Return” means a return that would show the tax properly
unders.71.05 (6)to (21), except s71.05 (6) (ajL3.and(b) 5.and due.
(8), by the amounts needed to modify federal alternative tax net(s) “Tax shown on the return” and “tax for the taxable year”
operatingloss deductions to reflect thfences between B£on-  meanthe net tax imposed under7.02after reduction foex-
sin net operating loss deductions and federal net operating bssgﬁptions’[o, and credits against, that tax but before reduction by

ductionsfor minimum tax purposes. The department of revenug,ountswithheld under subchX and before reduction for

shallby rule define Viéconsin net operating loss deductions fofmquntspaid as estimated tax under this section for that tax plus
minimumtax purposes.

] thetax imposed under 31.08before reduction for amounpsid
(b) Subtract the amount under sectidh(a) (5) of the internal asestimated tax under this section foat tax plus the surchye

revenuecode from the amount under pea). imposedunder s77.93before reduction for amounts paid as-esti
(bm) For stocks acquired after December 31, 1987, uneder matedtax under this section for that surajer

centivestock options, as defined in sectt22A (b) of the inter (2) WHoSHALL Pay. Every individual, estate and trust deriving

nal revenue code: incomesubject to taxationnder this chapteother than wages as

1. At the time that the incentive stock option is includedHn definedin s.71.63 (6)upon which taxes are withheld by the indi
ternativeminimum taxable income under secti®i(b) (3) of the vidual’s employer under subck, shall pay estimated income tax,
internalrevenue code, subtract from the amournan (b) 20%  the surchage under s77.93and alternative minimurtax. This
of the amount included in federal alternative minimum taxable igectiondoes not apply to arerson on active duty with the U.S.
comeunder sectio6 (b) (3) of the internal revenue code.  armed forces while stationed outside the continental United

2. Atthe time that the stock that was subjectubdl. is dis  States.This section does not apply to any taxable year ending be
posedof, add 20% of the gain or loss adjustment resulting frofare the date? years after the date of a decededgath with re
the basis adjustment made under secki6ib) (3) of the internal spectto the estate of such decedent or &gt all of which is
revenuecode to the amount in p&b). treatedunder subpart E of part | efibchapter J of chapter 1 of the

(c) For nonresidents and part-year residents, adjust the amddtgrnalrevenue code as owned by tlecedent and to which the
underpar (bm) so that itemized deductions and personal exemigsidueof the decederd’estate will pass under his or her will.
tionsare prorated on theasis of the ratio of Wconsin adjusted This section does not apply to any trust that is subject to tax under
gross income to federal adjusted gross income. this chapter on unrelated busingazable income as defined-un

(d) Subtract from the amount under @) the appropriate dersectior612of the internal revenue code. Those trustsabe

amountunder sectios5 (d) (1) and (3) of the internal revenug€Ct to estimated tax payments unde? .29
code;except that survivingpouses shall be treated as single-indi  (3) FARMERS OR FISHERS. Payments of estimated income tax
viduals;except thathe amount under péc), not the federal alter requiredby sub.(2) from farmers or fishers may be made at any
nativeminimum taxable income, shall be used in calculating ttigne on or before the 15th day of the first mooftthe succeeding
phase—-outind except that for nonresidemsd part-year resi taxableyear
dentsthe amount under secti@ (d) (1) and (3) of the internal  (4) FarRMERS OR FISHERSEXCEPTION. Except as provided in
revenuecode shall be prorated on the basis ofétie of Wscon-  syp.(1) (am) if on or before the first day of the 3ndonth of the
sin adjusted gross income to federal adjusted gross income. sycceedingaxable year a farmer or a fisher files a return for the
(e) Multiply the amount under pgd) by 6.5%. taxableyear for which estimated taxes were required on or before
(2) JoINT LIABILITY.  If the requirements under suh) are ap  the 15th day of the first month of the succeeding taxable year un
plicableand the spouses file a joint income tax return, they shérsub.(3), and pays in full the amount computed on the return
file a jointminimum tax return and are jointly and severally liablaspayable, then that payment satisfies any required estimated tax
for the tax imposed under suli) and for the interest, penalties,installments.
fees,additions to tax and additional assessments with respect tq5) Amount. The amount of the estimated income tax shall be
thetax. thetotal estimated tax, including surtaxes, if amgduced by the
(3) ApmiNnisTRATION. The department of revenue shall havamount,if any, the individual, estate or trust determines will be
full power to impose, enforce and collect the minimum tax prwithheld from wages pursuant to subeh.
vided in this section anchay take any action, conduct any pro  (7) RerUND CARRY-FORWARD. If the taxpayeclaims a refund
ceedingand in allrespects proceed as it is authorized in respectdf any tax return and, concurrent with or subsequent to the filing
incometaxes imposed in this chaptefhe income tax provisions of the return upon which such refund is claimed, is required to pay
in this chapter relatingp assessments, refunds, appeals, collegn estimated tax, and at the tiraepaying that tax the refund has
tion, interest and penalties shall apply to the minimum tax. ot peen paid, he or she may deduct the amount of reiichd
(4) Tax BENEFITRULE. The department of revenue shallrofrom the first installment of estimated taxes, and any excess
mulgaterules to provide that the amount under ¢lipmay bere-  the succeeding installments. If a refund is paid after the due date
ducedto prevent the inclusion of any amounts, except the fedesdlthe last installment, its receipt shall be refledadhe income
standarddeductions, itemized deductioasd personal exemp tax return covering the yealif the refund is disallowed in whole
tions, that do not reflect a benefit in respect to the tax imposed @t in part after the due date of the last installment, that disallow
ders.71.02 ancemust be reflected aihe income tax return covering the year

19'35;03’:2%%‘;7aa-1%§413 1989 a. 311991 a. 391995 a. 27209, 1997 a. 27237, (8) PrePAYMENTS. Any installment of the estimated tax under
' ' this section may be paid prito the date prescribed for its pay

71.09 Payment of estimated taxes. (1) DeriNTIons. In Ment.

this section: (9) SHorT YEAR. Application of this section to taxable years
(a) “Farmers or fishers” are individuals, estates or trusts whd@less than 12 full months shall be mauesuant to rules of the

estimatedgross income from farming or fishirfgr the taxable department.

yearis at least two-thirds of the total estimated gross income from(10) OverpayMENT. When the amount of an installment pay

all sources for the taxable year or individuals, estatasuets mentof estimated tax exceeds the amount determined to be the

whosegross income from farming or fishing for the preceding taxorrectamount ofsuch installment payment, the overpayment

ableyear was at least two—thirds of the total giassme from all shallbe credited against the unpaid installment, if. any
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(11) ExcepTionsTOINTEREST. No interest is required under s.  (15) EXEMPTION FROMWITHHOLDING. (&) Any individual de

71.84(1) if any of the following conditions apply: riving income from wages, as defined i7§.63 (6) which is sub
(a) The tax shown on the return dmo return is filed, the tax, ject to taxation under this chapter who p2@§%of the estimated
minusamounts withheld under subch, is less than $200. tax for the following calendar or taxable year on or before the last

éllyof the current calendar or taxable year is entitled to complete

b) The preceding taxable year was 12 months, the taxpa : A -
hac(in)o Iiabil?ty under9571.020r¥1.08f0r that year and the tag gxe_mptlonfrom payroll withholding under subck. for such fol
lowing calendar or taxable year

payer was a resident of this state for all of that.year ) ) )
(c) The secretary of revenue determinesieaguse of casual , _(P) Noemployer shall recognize exemption from payroll with
ty, disaster or othamusuakircumstances it is not equitable to-im Nldingfor any employee who does not furnish a certificate pre
paredby the department of revenue satisfactorily showing that the

poseinterest. : - >'C |
d) The secretary of revenue determines fihataxpaver e employeehas p_ald the es_tlmat_ed tax within the time and manner
(@ Yy pay prescribedn this subsection with respect to the calendar or tax

tired during the taxable year or during theeceding taxable year ableyear for which such exemption is sought.

afterhaving attained age 62 or becoming disabled and that the un(c) So far as applicable the additions to tax prescribéisn

gleer(;:)taymenWas due to reasonable cause and not due to wilkul 'Sctionshall apply to estimated taxes paid under this subsection.

(12) INSTALLMENT DUE DATES. Taxpayers shall make esti . (4) No employer shall force @ttempt to coerce an employee
matedpayments in 4 installments, on or before the 15th day Gfo estimating and prepaying his or her income taxes. The-penal
eachof the following months: ' ty under s71.83 (2) (a) 4applies to any employer who violates

this paragraph.
() The 4th month of the taxable year (16) JoINT PAYMENTS. Married persons may jointly pay esti

(b) The 6th month of the taxable year matedtaxes unless either spouse is a nonresident alien or the
(c) The 9th month of the taxable year spousesave diferent taxable years. they do pay jointlythe
(d) The first month of the next taxable year provisionsunder this section applicableitalividuals are applica

(13) INSTALLMENT AMOUNTS. (a) Except as provided in pars Ple to the married persons jointljf amarried person files a sepa

(b), (c) and(d), the amount of each installmertuired under sub. ratereturn for a taxable year for which a joint payment was made,
(12) is 25% of the lower of the following amounts: the payments may be allocated between themselves as they

L. Ninety percent of the tax shown on the return for the taxaffBS0R20.0 £ ISV 19 1ot B8 B B 0 cRe 00 e e s
! Lo y

yearor, if no return is filed, 90% of the tax for th? taxable yearof the ratio of taxeshownon their separate returns or pursuant to
2. The tax shown on the return for the preceding yéarhus - gefauitassessment under74.74 (3) If eitherspouse pays sepa

bandand wife who filed separate returns for the precetéirgble | ately, no part of the paymentay be allocated to the other spouse.
yearfile a joint return, the taghown on the return for the preeed Hi]?tory: 1087 a. 312411 1989 a, 311993 a. 16204 1997 a. 27

ing year is the sum of the taxes shown on the separate returns o
thehusband and wife. If a husbaadd wife who filed ajointre 77 19 General provisions. (1) ALLOCATION OF GROSSIN-
turn for the preceding taxable yefie separate retums, the taXcoye, DEDUCTIONS, CREDITS BETWEEN 2 OR MORE BUSINESSES. In
shownon the return for the preceding year is the huslsaod’ any case of 2 or morerganizations, trades or businesses (whether
wife's proportion of that tax based on what their respective tax ligy ot incorporated, whether or noganized in the United States
bilities for that year would have been had they filed separately,q\whetheror not afiliated) owned or controlled directly or indi

(b) Paragraplifa) 2.does not apply if the preceding taxableectly by the same interests, the secretary or the secstilg
yearwasless than 12 months or if the taxpayer did not file a retugatemay distribute, apportion or allocate gross income, deduc

for the preceding taxable year tions, credits or allowances between or among sughrozations,
(c) Paragraplfa) 2.does not apply if the taxpayer is an estatadesor businesses, if treecretary determines that such distribu
or trust and has a taxable income of $20,000 or more. tion, apportionment or allocation is necessary in order to prevent

(d) If 22.5% for thefirst installment, 45% for the 2nd install €vasionof taxes or clearlyo reflect the income of any of such or
ment,67.5% for the 3rd installment and 90% for the 4th insta§@nizationstrades or businesses.
mentof the tax for the taxable year computed by annualizing, un (2) ASSESSMENTOFINCOME DISTRIBUTABLE TO A NONRESIDENT
der methods prescribed by the departmefitrevenue, the BENEFICIARY. The incomeof a trust distributable or distributed to
taxpayer’sincome for the months in the taxable year ending ba nonresident beneficiary shall be assessed as the income of other
fore the installmens due date is less than the installment requiré@nresidentss assessed. No personal exemptions shall-be al
underpat (a), the taxpayemay pay the amount under this paralowedin assessing the income of such nonresident benefigiary
graphrather than the amount under.a). Any taxpayer who lessthat person makes a complete return under this chapter
paysan amount calculated under this paragretpdl increase the  (3) CampaiGN FUND. (ac) In this subsection, “tax liability”
nextinstallment computed under p@) by an amount equal to the meansany amount of tax determinégt an individual or by an in
differencebetween the amount paid under this paragraph and theidual and his or her spouse after he or she calculates the order
amount that would have bepaidunder par(a). The income of of computation through §1.10 (4) (gu)
any estate or trust for the months in the taxable year ending before{am) Every individual, who is a full-year resident of this state,
the date one month before the due date foirtballment shall be fijing an income tax return who would have a tax liability before
annualizedn calculating the installments under this paragraphmakinga designation under this paragraph may designatesthe
(14) EXceEPTIONTOFINAL INSTALLMENT. If a taxpayer files a e erof $20 or the individuad' tax liability for transfer to the 8ton-
turn for a calendar year on or before January 31 of the succeediimgelection campaign fund unded4.5Q If the individuals filing
calendaryear (or if a taxpayer on a fiscal year basis files a retuarjoint return would have a tax liability befoneaking a designa
onor before the last day of the first month immediaselgceeding tion under this paragraph, each individual may make a designation
the close of such fiscal year) and pays in full at the time of suofithe lesser of $20 or one-halftbe married coupls’tax liability
filing the amountomputed on the return as payable, then, i estinderthis subsection. Each individual making a designation shall
matedtaxes are not requiréd be paid on or before the 15th dayndicatewhether the amount designated by that individual shall be
of the 9th month of the taxable year but are required to be paidptecedin thegeneral account for the use of all eligible candidates
or before January 15 dfe succeeding taxable year (or the dater state dfice, or in the account of an eligible political party
correspondingdhereto in the case of a fiscal year), such return shathosename is certified to the secretary of revenue under.S0
be considered as such payment. (14). If an individual does not indicate that the amount of his or
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herdesignation shall be placed in the account of a particular eligi (gt) Development zones environmengiediation credit un

ble political party that amount shall be placed in the general aders.71.07 (2de)

count. (gu) Development zones credit unde¥5.07 (2dx)

 (b) The secretary of revenue shall ensure that space for the deggw) 1. The addition of the campaign fund designation under
ignationsunder partam)is provided on the face of the individualsyb.(3) (am)

incometax return in a manner that is convenient to the individual 5 ‘The subtraction afhe campaign fund tax credit under s.
filing the return. The secretary of revenue shall provide next to %07(65)

placeon the return where designation under. fian)is made a .h P ts to other stat dets07 (7

statementhat adesignation will increase tax liabilitghat the (_ ) Payments to other states un ™

amountof a designation may t®aimed as a credit under74.07 (i) The total of claim of right credit under7i.07 (1) farmland
(6s), and that by making a designatitre individual is also claim preservationcredit under subchlX, homestead crediinder
ing the credit. The department of revenue shall ensure that an ingHbch.VIIl , farmland tax relief credit underL.07 (3m) farm-
vidual may make the designation under.ggam)and claim the €rs’ drought property taxredit under s71.07 (2fd) earned in
creditunder s71.07 (6s)y marking onlyone box, which shall be cometax credit under §1.07 (9e) estimated tax payments under
on the face of the individual income tax return. The secretary ®f/1.09 and taxes withheld under subgh.

revenueshall also provide and highlight a place in itigtructions (i) Any amount computed under&l.83 (1) (c)
thataccompany the return for information submitted to the secre (5) ENDANGEREDRESOURCES.(a) Definitions. In this subsec
tary by the elections board underl%.50 (2m)without cost to the tion;

board. Annually on August 15, the secretary of revenue shall cer 1 «conservation fund” means the fund unde2%.29

tify to the elections board, the department of administraaioc,
the state treasurer the total amount of designations made on
turnsprocessed bthe department of revenue during the prece
ing fiscal year and the amouat designations made during thatn
fiscal year for the general account and for the account of each &4
gible political party If any individual designates an amogrgat
erthan the amount authorized under. fem) or attempts telace
any condition or restriction upon a designatiost authorized un

2. “Endangered resourcesogram” means purchasing or-im
reoving land or habitats for any nativei¥onsin endangered or
reatenedpecies as defined §#129.604 (2) (apr (b) or for any
ngamespeciess defined in £9.001 (60)conducting the natu
heritage inventory program under23.27 (3) conducting
wildlife and resource research and surveys and providing wildlife
managemenservices, providing for wildlife damage control or
oo . . the payment of claims for damage associatétth endangered or
g:trigiro(r?rﬁiétg?';]:er}dtlg/)l(dgeatursndeemed ntet have made a desig threatenedspecies, repaying thgeneral fund for amounts ex

) pendedunder s20.370 (1) (fb)in fiscal year 1983-84 and the pay

(c) The names of persons making designatioer this sub  mentof administrative expenses related to the administration
sectionshall be strictly confidential. this subsection.

(d) If an individuals income taxeturnis prepared by a paid (am) Gray wolf as endanged or theatened speciessorpur
tax preparer and if the individual does not makdze&gnaﬂon un nosesof the part of the endangered resources program that pro
derpar (am), the taxpreparer shall obtain from the individual hisyigesfor wildlife damage control and the payments of clafars
or her signature, on a form prepared by the departmeatehue, damageassociated with endangered threatened species, the
acknowledginghat he or she chooses not to make a designatigny wolf shall be considered an endangesethreatened species

underpar (am). The form shall contain information regarding thgegardlesof whether it is listed as endangered or threatened under
purposesf the designation. No penalty may be imposed on a paidbg g4 3)

tax preparer who fails to obtain from any individual the form that (b) Voluntary paymentsL. ‘Designation on return.” Any indi

Is required under this paragraph._ . _ vidualfiling an income tax return may designate on the return any
_ (4) CompurtaTioN OoRDER. Notwithstanding any other provi gmountof additional payment or any amount of a refund due that

sionsin this chapterall persons other than corporations compuindividual for the endangered resources program.

ing liability for the tax under 71.02shall make computations in 2. ‘Designation added to tax owed.’ If the individual owes

the following order: any tax, the individual shall remit in full the tax due and the

(a) Taxunder 571-06. amountdesignated on the return for tiedangered resources pro

(b) Personal exemptions undei7$.07 (8) gramwhen the individual files a tax return.

(c) The credit under §1.07 (5) 3. ‘Designation deducted from refund.” Except as provided

(cm) The armed forces member tax credit und@d )7 (6m) underpar (d) if the individual is owed a refund for that year after

(d) School property tax credit under74.07 (9) creditingunder ss71.75 (9)and71.80 (3) the department of reve

(dm) Supplement to federal historiehabilitation credit under nueshall deduct the amount designated on the return for the en
s.71.07 (9m) dangeredesources program from the amount of the refund.

(dr) State historic rehabilitation credit unde7$.07 (9r) (c) Errors; failure to emit corect amount. If an individual

. . . who owes taxedails to remit an amount equal to or in excess of
(du) Working families tax credit under 1.07 (5Sm) the total of the actual tax due, after ermorrections, and the
(f) Alternative minimum tax under $1.08 including anysur  amountdesignated on the return for tliedangered resources pro

tax on alternative minimum tax. gram:
(9) Married persons credit under74..07 (6) 1. The department shall reduce the designation for the endan
(gb) The manufacturing sales tax credit und@is)7 (3s)  geredresources program to reflect the amount remittexkaess
(gd) Development zones jobs credit undéfis07 (2dj) of the actuatax due, after error corrections, if the individual re

(ge) Development zones sales tax credit und@i 97 (2ds) Mittedan amount in excess of the actual tax due, after error correc

- . tions, but less than the total of the actual tax due, after error-correc

(2d(i§)]g) Development zones investment credit under1s07 tions,and the amount originally designated on the return for the
) . endangeredesources program.

(gm) Development zones reseawkdit under s71.07 (2dr) 2. Thedesignation for the endangered resources program is

(gr) Development zones locatienedit under s71.07 (2dL) g if the individualremitted an amount equal to or less than the
(grb) Development zone capital investment credit under gctualtax due, after error corrections.

71.07(2dm) ] (d) Errors; insufficient efund. If an individualwho is owed
(grd) Technology zones credit under74.07 (3g) arefund which does not equal or exceedahmunt designated on
(gs) Development zones day care credit und@d €7 (2dd) thereturn for the endangered resources program, after crediting
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underss.71.75 (9)and71.80 (3)and aftererror corrections, the deductthe amount designated on the return as a football donation
departmentshall reduce the designation for the endangered rifom the amount of the refund.

sourcesprogram to reflect the actual amount of the refundritie (c) Errors; failure to emit corect amount.If an individual
vidual is otherwise owed, after crediting under&k.75 (9)and  who owes taxegails to remit an amount equal to or in excess of
71.80(3) and after error corrections. the total of the actual tax due, after ermmrrections, and the

(e) Conditions. If an individual places any conditions on a-desamountdesignated on the return as a football donation:
ignationfor the endangeresources program, the designationis 1. The department shall reduce the designation for the foot
void. ball donation to reflect themount remitted in excess of the actual

(f) \Woid designation.If a designation for the endangered retax due, after error corrections, if the individual remitted an
sourcesprogram is void, the department of revenue shall disramountin excess of the actual tdxe, after error corrections, but
gardthe designation and determine amounts due, owed, refuntes$than the total of the actual tax due, after error corrections, and
andreceived without regard to the void designation. theamount originally designated on the return as a football-dona

(9) Tax return. The secretary avenue shall provide a placetion.
for the designationsinder this subsection on the individual in 2. The designation for the football donation is vibitie indi
cometax return and the secretary shall highlight that place on thidual remitted an amount equal @ less than the actual tax due,
returnby a symbol chosen by the department of revenue that aéter error corrections.
lates to endangered resources. (d) Errors; insufficient efund. If an individualwho is owed

(h) Certification of amountsAnnually, on or before Septem arefund thatdoes not equal or exceed the amount designated on
ber15, the secretary of revenue shall certify to the departmentloéreturn as a football donation, after crediting under g5 (9)
naturalresources, the department of administration and the statel71.80 (3)and after error corrections, the department skalll
treasurer: ducethe designation for the football donation to reflect the actual

1. The total amount dhe administrative costs, including dateamountof the refund the individual is otherwise owed, after cred
processingcosts, incurred by the department of revenue Iting under ss71.75 (9)and71.80 (3)and after error corrections.
administeringthis subsection during the previous fiscal year (e) Conditions.If an individual places any conditions on a-des

3. The total amount received from all designations for the eignationfor the football donation, the designation is void.
dangeredresources program made by taxpaydrsng the pre () Woid designation.If a designation for the football donation
viousfiscal year is void, the department shall disregard the designation and deter

4. The net amount remaining after the administrative costjne amounts due, owed, refunded and received without regard
including data processing costs, under subdare subtracted to the void designation.
from the total received under sull. (9) Tax return. The secretary akevenue shall provide a place

5. From the moneys received from designations for the dor the designationsinder this subsection on the individual in
dangeredesources program, an amount equal to the sum-of &@metax return, and the secretary stdihlight that place on the
ministrative expensesincluding data processing costs, certifiedeturnby a symbol chosen by the department that relates to-a foot
undersubd.1. shall be deposited ite general fund and creditedball stadium, as defined in 329.821 (6)
to the appropriation under 30.566 (1) (hp)and the net amount  (h) Certification of amountsAnnually, on or before Septem
remainingcertified under subdt. shall be depositeith the con  ber 15,the secretary of revenue shall certify to the district board
servation fundandcredited to the appropriation unde28.370 undersubchlV of ch. 229 the department of administration and
(1) (fs). the state treasurer:

6. Amounts designated for the endangered resources programi. The total amount dhe administrative costs, including data
underthis subsection are not subject to refund to the taxpayer ghocessingosts, incurred bihe department in administering this
lessthe taxpayer submits information to the satisfaction ofithe subsectiorduring the previous fiscal year
partmentwithin 18 months after the date taxes areaiuize date 2. The total amount received from all designatitmgoot
thereturn is filed, whichever is latethat the amount designatedn | donations made by taxpayers during the previous fiscal year

is clearly in error Any refund granted by the department of reve 3. The net amount remaining after the administrative costs,

nue under this subdivision shall be deducted from the moneys.re ~". .
ceivedunder this subsection in the fiscal year that the refund'%CIUdIng data processing costs, under subdare subtracted
from the total received under sulfi.

certified.
4. From the moneyceived from designations for football
(5€) LOCAL PROFESSIONAIFOOTBALL STADIUM DISTRICTDONA- donationsan amount eﬁal to the sum of agministramwpenses
TION. (?) Defmmons”. In this subsection: including data processing costs, certified under sdbdhall be
1. “Department” means the department of revenue. depositednto the general fundnd credited to the appropriation
2. “Footballdonation” means a designation made under thigaders.20.566 (1) (hp)and the neamount remaining that is certi
subsectionthe net proceeds of whighall be deposited into the fied under subd3. shall be deposited into the fund created under

fund unders.229.8257to be used for maintenance and operating 229.8257and credited for maintenance and operating costs of
costsof a football stadium under 829.821 (6) afootball stadium under £29.821 (6)

(b) Voluntary payments1. ‘Designation on return.’” Eveny (i) Amounts subject teefund. Amounts designated for foot
dividual filing an income tax return who has a tax liability or is erpa|l donations under this subsectiane not subject to refund to the
titled to a tax refund may designate on the return any amount&fpayerunless the taxpayer submits information to the satisfac
additionalpayment or any amount of a refund due that individugbn of the department within 18 months after the date on which
asa football donation. taxesare due or the date on which the return is filed, whichever is

2. ‘Designation added to tax owed.’ If the individual owefater, that the amount designated is clearly in errdny refund
any tax, the individual shall remit in full the tax due and theyrantedby the department undtis paragraph shall be deducted
amountdesignated on the return as a football donation when tinem the moneys received under this subsection in the fjseal
individual files a tax return. thatthe refund is certified.

3. ‘Designation deducted from refund.” Except as provided (6) MARRIED PERSONS.(a) Joint returns. Persons filing a joint
underpar (d), if the individual is owed a refund for that year aftereturnare jointly and severally liable for the tax, interest, penal
creditingunder ss71.75 (9)and71.80 (3) the department shall ties, fees, additions to tax and additioreisessments under this
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chapterapplicable to the returrA person shall be relieved of |i tions constituting delinquencgynterest rates and the method of
ability in regard to a joint return in the manner specified in sectimomputinginterest due on any delinquent amounts.
6013(e) of the internal revenue code, notwithstanding the amount(h) The data usefibr computing the loss to either state shall be
or percentage of the understatement. determinedby the respective departments of revenuéath

(b) Separate eturns. A spouse filing a separate return may betateson or before November 1 of the year following the close of
relievedof liability for the tax, interest, penalties, fees, additionthe previous calendar yeaf an agreement cannot be reached as
to tax and additional assessments underdhipter with regard to the amount of the loss, the secretary of revenue of thissidte
to unreported marital property income in the manner spedifiedthe commissioner of taxation of the state of Minnesota shall each
section66 (c) of the internal revenue code. The departmeyt appointa member of a boardf arbitration and these members
not apply ch.766in assessing a taxpayer witsspect to marital shallappoint a 3rd member of the board. The board shall select
propertyincomethe taxpayer did not report if that taxpayer failedne of its members as chairperson. The board may administer
to notify the taxpayes spousebout the amount and nature of the@aths,take testimonysubpoena witnesses and require their
incomebefore the due date, including extensions, for filing¢he tendancerequire the production of books, papers and documents
turn for the taxable year in which the income was derived. Tla@dhold hearings at such placsit deems necessarfhe board
departmenshall include all of that marital propeitycome in the shallthen make a determination as to the amount to be paid the
grossincome ofthe taxpayer and exclude all of that marital propotherstate which shalbe conclusive. This state shall pay no more
erty income from the gross income of the taxpayspouse. thanone-half of the cost of such arbitration.

(c) Marital property ageements.The department of revenue (c) 1. For taxable years beginning after December 31, 2000,
shallnotify a taxpayer whose separate return is under audit thdhis state shall pay Minnesota interest on any reciprocity payment
marital property agreement einilateral statement under ¢t66 thatis due under this subsection. Interest shall be calculated ac
is effective for tax purposes for any period during which botbordingto the Laws of Minnesota 2002 Chapter 377, or at another
spousesre domiciled in this state only if it is filed with the departrateand under another method of calculation that is agreed to by
mentbefore any assessment resulting from the audit is issued Miknesotaand Wsconsin.
marital property agreement emilateral statement under ct66 (7€) ILLINOIS INCOMETAX RECIPROCITY. () For purposes of in
doesnot afect the determination of the income that is taxable ljometax reciprocity reached with the state of lllinois under s.
this state, or of the person who is required to report taxable income0s (2), whenever théncome taxes on residents of one state
to this stateduring the period that one or both spouses are Rot dghich would have been paid to the 2nd state without reciprocity
miciled in this state or if it was ndied with the department before exceedhe income taxes on residents of the 2nd state which would
anassessment was issued. havebeen paid to the first state without recipradite state with

(d) Part-year residents and noasidents.If a spouse is not o the net revenue loss shall receive from the otitate the amount
miciled in this state for the entire taxalylear the tax liability and of the loss. Interest shall be payable on all delinquent balances re
reportingobligation of both spouses during the period a spousdaséing to taxable years beginning after December 31, 1999. The
not domiciled in this state shall be determined without regard $ecretaryof revenue may enter into agreements with the state of
ch. 766 except as provided in this chapter lllinois specifying the reciprocity payment due date, conditions

(6m) RETURNS OF FORMERLY MARRIED AND REMARRIED PER  CONStitutingdelinquencyinterest rates and the method of comput

sons. (a) A formerly married or remarried person filing a returdnd interest due on any delinquent amounts.

for a period during which the person was married may be relieved(b) The data usefibr computing the loss to either state shall be
of liability for the tax, interest, penalties, fees, additions tatak determinedby the respective departments of revenueath
additionalassessments under this chapter for unreported marittteson or before December 1 of thiear following the close of
property income from that period as if the person were a spotid@previous calendar yeatf an agreement cannot be reached as
undersection66 (c) of the internal revenue cod&he department to the amount of the loss, the secretary of revenue of thisasizdte
may not apply ch766in assessing the former spow$¢he person thedirector of taxation of the state of lllinois shall each appoint a
with respect to marital property income that the former spouse @i¢mberof a board of arbitratioand these members shall appoint
not report if that former spouse failed to notify the person abo&3rd member of the board. The board shall select one of its mem
theamount and nature of the income before the due date, includdggsas chairperson. The board may administer oaths, take testi
extensionsfor filing the return for the taxable year during whichnony, subpoena witnessesd require their attendance, require
the income was derived. Tllepartmenshall include all of that the production of books, papers and documents and hold hearings
marital property income in the gross income of the former spougtsuch places asconsiders necessaryhe board shall then make
andexclude all of thatarital property income from the gross in @ determination as to the amount to be paid the other state which
comeof the person. shallbe conclusive. This state shall pay no more than 50% of the

(b) The department may not apply g66or s71.55 (1)71.61 Costof such arbitration.
(1) or 71.80 (3)or (3m) to collect from an individual for any tax _ (€) 1. The payments under this subsection may be made only
liability owed to the department by the individual or by the formérthe secretary of revenuetbis state and the director of taxation
spouseof the individualf a judgment of divorce under ch67ap  Of the state of lllinois enter into a written agreement relating-to in
portionsthat liability to the former spouse of the individual a#nd cometax reciprocity that applies to taxable years beginaiftegy
theindividual includes with his or her tax return a capyhat por December 31, 1997.
tion of the judgment of divorce that relates to the apportionment 2. Subject to subdL., for taxable years beginning after De
of tax liability. cember 31, 1997and before January 1, 1999, the maximum

(7) MINNESOTA INCOME TAX RECIPROCITY. (a) For purposes of amount that may be pald to lllinois under this subsection is
incometax reciprocity reached with the state of Minnesota und&p,500,000,and for taxable years beginning after Deeem
s.71.05 (2) whenever thincome taxes on residents of one stafeer 31, 1998and before January 1, 20@Be maximum amount
which would have been paid to the 2nd state without reciprocijat may be paid to Illinois under this subsection is $8,250,000.
exceedhe income taxes on residents of the 2nd state which would(7m) DISCHARGE OF INDEBTEDNESS;MODIFICATIONS. If a per
havebeen paid to the first state without recipraditye state with sonexcludes from gross incona@ amount of income from a dis
the net revenue loss shall receive from the otitate the amount chargeof indebtedness because of disgleaof debts described
of the loss. Interest shall be payable on all delinquent balancesuredersection108 (a) of the internal revenue code, the person shall
lating to taxable years beginning after December 31, 19H& makethe adjustments specified in sectidB (b) of the internal
secretary of revenue may enter into agreements with the stateegBnuecode, but the net operating lagsder s71.01 (14) not
Minnesotaspecifying the reciprocity payment due date, condthe federal nebperating loss, and i€onsin credits, not federal
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credits, and thecapital loss carry-forward as limited under s. 3. Gift tax returns or reports, sales and use tax returns, and
71.05(10) (c) notthe federal capital loss carry—forward, shall bevithholding returns or reports that were required to be filed, if not
applied,and the reduction rate for a credit carry—over is 6.93%reviouslyfiled.
not 33 1/3%. (b) Upon receipt of the returns described in @y the depart
(8) PenaLTIES. Unless specifically provided in this sub mentshall immediately determine the amount of taxes including
chapterthe penalties under subckill apply for failure to com interest,penalties, and costs to be payable, as well as any delin
ply with this subchapter unless the context requires otherwisequentincome, withholding, sales, use, and gift taxes, penalties, in
(9) PUBLICATION OF STANDARD DEDUCTIONAND TAX BRACKETS.  terestand costslue, and shall certify those amounts to the court.

The department ofevenue shall annually publish notice of thd he court shall then enter an order directing the personal represen
standarddeduction amounts and the brackets for the individual tative or trusteeio pay the amounts found to be due by the depart
cometax in the administrative register mentand take the departmenteceipt for the amount paid. The

History: 1987 a. 3121087 a. 41 s5.94, 97, 17610 179, 1087 a. 423.4; 1080  receiptshall be evidence of the payment and shall be filed with the
a.31,56,359 1991 a. 391993 a. 16184 1995a. 27209, 418 453 1997 a. 2763,  courtbefore a final distribution of the estatetrust is ordered and
237,248 1999 a. 9167, 2001 a. 16109 the personal representative or trustee is digggthr The filingof
thereceipt shall in no mannerfe€t the obligation of the personal
representative or trustee to file income, sales, and withholding re
turns covering transactions reportable during the firsdable
yearof the estate or trust and to pagome, sales, use and with

SPECIAL PROVISIONS APPLICABLE © FIDUCIARIES  holding taxes, penalties, interest, and costs due as the result of

suchtransactions.

71.12 Conformity. Unless specifically provideih this sub (3) REQUIREDFILING MAY BE DISPENSEDWITH BY COURT. Re
chapter fiduciariesshall be subject to all of the provisions; returnsof income required to be made by s{#t).may be dispensed
quirementsand liabilities of this chapteso far as applicablen  with by order of the court having jurisdiction in cases where it is
lessthe context requires otherwise. clearly evident to the court that no income tax is due or to become

History: 1987 a. 312 duefrom the trust or estate.

History: 1987 a. 3121989 a. 312001 a. 102

SUBCHAPTERII

71.122 Definition. In this subchaptefWisconsin taxable in

come” means federal taxablecome, as defined in 81.01 (4) 71.14 Situs ofincome. For purposes afetermining the situs
asmodified under s71.05 (6)to (12), (19) and(20). of income under this subchapter:

History: 1997 a. 27 (1) Theestate of a decedent shall be considered resident at the

71125 Imposition of tax. (1) Except as provided in sub domicile of the decedent at the time of his or her death.
(2), the tax imposed by this chapter on individuals and the ra%es(z) A trust created at death by will, contract, declaration of
unders.71.06 (1) (1m), (1n), (Lp) and(2) shall apply to the - rustor implication of law by a decedent who at the time of death
consin taxable income eStatesr trusts except nuclear decom Wasa resident of this state shall be considered resident at the domi
missioningtrust or reserve funds atftt tax shall be paid by the Cile of the decedent at the time of the decedaiath until trans
fiduciary. ' ferred by the court having jurisdiction under&.27to another

@) Ez'ichelecting small businessust. as defined in section court'sjurisdiction. After jurisdiction is transferred, the trust shall

. - e consideredesident at the place to which jurisdiction is trans
ﬁ%%le (setaestle) 3;52? Q}Le(r)%a(lll?(err?]r)]ﬁr%%cri?l’s ?/\llJfE)iJCGI’(]:é\tgrt?;x at .?red. The hearing to transfer jurisdiction shall be held only after
ableyear is applicable, on itacon%e as compl’Jted under sectio?""9 written notice to the department of revenmeer s879.05

641 of the Internal Revenue Code, as modified b§1s05 (6)to (3) Exceptas provided in sut2) and s71.04 (1) (b) 2.trusts
(12), (19) and(20). createdby contract, declaration of trust or implicatiohlaw that

Story: ' aremade irrevocable and were administerethis state before
History: 1987 2. 3121997 a. 27237, 1999 2. 9 October29, 1999, shall be considered resident at the plhese
71.13 Filing returns. (1) ESTATEORTRUST. Annual returns thetrust isbeing administered. The following trusts shall be-con
of income of an estate or a trust shall be made to the departnffgredto be administered in the state of domiolléhe corporate
by the fiduciary thereof at dvefore the time such income is re trusteeof the trust at any time that the grantor of the trust is not a
quiredto be reported to the internal revenue service undénthe "esidentof this state:
ternal revenue code. Under such rules as the department pre(a) Trusts that have any assets invested in a common trust fund,
scribes,a return mad®y one of 2 or more joint fiduciaries shallasdefined in sectiob84 of the internal revenue codeaintained
be suficient compliance with the requirements of this section. By a bankor trust company domiciled in this state that is a member
returnmade pursuant to this subsection shall contaita@ment of the same #ifiated group, as defined in secti@604of the inter
thatthe fiduciaryhas sufcient knowledge of the fdirs of the per  nal revenue code, as the corporate trustee.
sonfor whom the return is made to enable hinher to make the  (b) Trusts the assets of which in whole or in part are managed,
return,and thathe return is, to the best of his or her knowledger about which investment decisions are made, by a corporation
andbelief, true and correct. domiciledin this state if that corporation and the corpotatstee

(2) RETURNSREQUIREDPRIORTO CLOSINGESTATEORTRUST. (a) are members of the samefiliited group, as defined in section
A personal representative toustee applying to a court having ju 1504 of the internal revenue code.
risdiction for a dischage of his or her trust and a firsgttlement (3m) (a) Subject to patb) and except as provided in siiB)
of his or her accounts, before the applicatiogreated, shall file ands.71.04 (1) (b) 2.only the following trusts, or portions of
all of the following with the department: trusts,that become irrevocable on or after OctoB@r 1999, or

1. Returns of income received by the decedent, any previdhatbecame irrevocable befo@ctober 29, 1999, and are first ad
guardian,personakepresentative, or trustee, during each of thministeredin this state on or after October 29, 1999, are resident
yearsopen to assessment undefk.77, if the returns had not pre of this state:
viously been filed, including a return of income fitve year of 1. Trusts, or portions of trusts, tssets of which consist of
deathto the date of death. propertyplaced in the trust by a person who is a resident of this

2. Returns of income received during the period of the persatateatthe time that the property was placed in the trust if, at the
al representative’ or trustees administration or trust except fortime that the assets were placed in the trust, the trust was irrevoca
thefinal income tax year of the estate or trust. ble.
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2. Trusts, or portions of trusts, tlassets of which consist of  (3) LIABILITY FOR PAYMENT OF TAXES DUE FROM DECEDENT.
propertyplaced in the trust by a person who is a resident of thsy income, withholding, sales, use, or gift taxes, penalties; inter
stateat the time that the trust became irrevocibl the time that est,and costs found to be due from a decedent, an estate, or a trust
the property was placed in the trust, the trust was revocable. for any of the years open to assessment unddrs7and any de

(b) A trust described under péa): linquentincome, withholding, sales, use, or gift taxes, penalties,

1. Is revocable if the person whose property constitutes twégrest,and costs found.to .be due shall be assessed against and
trustmay revest title to the property in that person. paidby one of the following:

2. Isirrevocable if the power to revest title, as described in (@) The perso_n_al _repr_esentatlve or tr_ustee. . .
subd.1. does not exist. (b) The beneficiaries, in the same ratio that their interest in the
i estateor trust bears to the total estate or trust, if fotmbe due
afterthe personal representative or trustee is digethar

(4) TRUSTS ESTABLISHED OR MAINTAINED OUT-OF-STATE;
GRANTORLIABLE FORTAX. The establishment or maintenarude
atrust outside Mgconsin by a Méconsin resident as granttine
incomefrom which trust is taxable to the grantor or to any person
otherthan the trust under the internal revenue code, is hereby de
claredto be a tax avoidance device designed to avoid thedpgal

lication of the Wsconsin incoméax to income properly taxable
0 the grantor or such other person. Anis¥8nsin resident who
he grantor of such a trust shall be liable for tHeddhsin in

(4) The unrelated business taxable incomerabts shall be
apportionedunder the department of reveraiiles.
History: 1987 a. 312411; 1989 a. 311999 a. 9185 2001 a. 16

71.15 Income computation. (1) The standardleduction
shallnot be allowed in computing the taxable income céstate,
atrust or a common trust fund.

(2) A personal exemption for the decedent undét 97 (8)
shall not be allowed the personadpresentative, except agains
thetax on income of the decedent in the year of death. If the d

dentwould rcljave bgen entgle(;s’{ooz;n gxsrr:jpt:]ondford%eedelnﬁ 4 cometax on the income of such trust which is federally taxable to
spouseor a dependent underA&L.07 (8) had the decedent lived, g, chgrantor or other person under the internal revenue code.

the exemption shall be allowed to tpersonal representative so (5) TRUSTS THAT ARE EXEMPT FROM FEDERAL INCOME TAX
long as overone—half of the support of the spouse or depend(:.Jnt :

is suppliedby the decedent or by the personal representative frgf/StS €xempt from federal income tax pursuant to subfifle
thedggeden}; estatand the grosys incgme of the sr,)pouse or depegpapterl, subchapter F of the internal revenue code shall to the

dentfor the calendar year in which the taxable year of the persoﬁ"ﬁ’(‘neement be exempt from taxa_tl_on under this chapter
representativéegins is less than $500. (6) FUuNeErAL TRusTs. If a qualified funeral trust makes the

History: 1987 a. 3122001 a. 102 electionunder sectio85 of the Internal Revenue Code for feder

al income tax purposes, that election appliepfoposes of this
71.16 Allocation of modifications. The Wsconsinmodifi-  chapterand each trust shall compute its own tax and shall apply
cationsapplicable to the Wconsin taxable income orig¢onsin therates under 21.06 (1) (1m), (1) or (1p).
adjustedgross income of estates, trusts and beneficigrmgof History: 1987 a. 3121989 a. 311997 a. 2371999 a. 92001 a. 102
with respect to income derived from such estates or trusts shall be
computedand allocated as follows: SUBCHAPTERIII

(1) A modification or portion thereafhich relates to an item
of income, gain, loss or deduction whicfeafs the computation PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
of thefederal distributable net income of the estate or trust for the
currentyear shall be apportioned among and taken into accognt19 Conformity. Unless specifically provideit this sub
by the fiduciary and the beneficiary or beneficiaries insame  chapterpartnershipsnd limited liability companies shall be sub
proportionthat the item to which it relates is considered as distrifect to all of the provisions, requirements and liabilities of this
utedamong them for federal income tax purposes. chapterso far as applicable, unless the context requires otherwise.
(2) Any remaining modifications or portions thereof shall be History: 1987 a. 3121993 a. 12
taken into account by the fiduciary

(3) If an additional assessment is made against the fiduci
or any beneficiary as a result of correction of an erroneous allo
tion of the modifications applicable to the income of an estate : . ;
trust, any overpayment resulting from consistent applicatibn 9 esnot include publicly traded partnerships treated as corpora
suchcorrection to all other taxpayers interested in such estatet'BF,'s ur.1der s71.22 (1)
trust shall berefunded notwithstanding any rule of law which Mstery: 1997a 27

would otherwise bar such refund. 71.20 Filing returns. (1) Every partnership shall furnish to
History: 1987 a. 312 the department a truand accurate statement, on or before April
- 15 of each yearexcept that returns for fiscal years ending on some
71.17 General provisions. (1) ASSESSMENTOF TRUSTIN-  otherdate than December 31 shall be furnished on or before the
COME DISTRIBUTABLE TO NONRESIDENTBENEFICIARY. The income 15:h day of the 4th month following the close of such fiscal year
of a trust distributable or distributed to a nonresident beneficigfys,ch manner and form and setting forth such &the depart
shallbe assessed as the income of other nonresidents is asseﬁﬁﬁﬁdeemmecessary to enforce this chaptérpartnership that
No personal exemptions shall be allowed in assessirigdb&e s the owner of a single—owner entity that is disregarded as a sepa
of such nonresident beneficiary unless that beneficiary makegte entity under sectio7010f the Internal Revenue Code shall
completereturn under this chapter includethat entitys information on the own&s return under this
(2) LIEN ON TRUST ESTATE; INCOME TAXES LEVIED AGAINST  subchapter.The statement shall be subscribed by one of the-mem
BENEFICIARY. All income taxes levied against the income of bengersof the partnership.
ficiaries shall be a lien on that portion of the tresstiate or interest (2) Nothing in this section precludes the departmemeoé

thereinfrom which the income taxed is derivethd such taxes pyefrom requiring any person other than a corporation to file an

shallbe paid by the fiduciayyf not paid by the distributegefore  jncometax return when in the judgment of the department a return
the same become delinquent. Every pemsbn, as a fiduciary un  shouldbe filed.

der the provisions othis subchaptempays an income tax shall  pistory: 1987 a. 312411 1993 a. 12, 1997 a. 27

haveall the rights and remedies of reimbursenfentany taxes

assessedgainst him or her or paid by him or her in soapacity 71.21 Computation. (1) The net income of gartnership
asprovided in s70.19 (1)and(2). shallbe computed in the same manner andhe same basis as

ited liability companies and other entities that are treated as

%&195 Definition. In this subchaptefpartnership” includes
@qrtnershipsunder the Internal Revenue Code, gmattnership”
0
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providedfor computation of the income of persaiber than cer and165 of PL. 106—-554 and as indirectly &cted in the provi

porations. sionsapplicable to this subchapter by M9-514 PL. 100-203
(2) Thestandard deduction shall not be alloweddémputing P.L.100-647excluding sections 80@&l) (2) (B), 805 (d) (2), 812
thetaxable income of a partnership. (c) (2), 821 (b) (2), and 823 (c) (2) BE. 99-514and section 1008

(3) Thecredits under §71.28 (4)and(5) may not be claimed (9) (5) of PL. 100-647PL. 101-73PL. 101-140PL. 101-179
by a partnership or by partners, including partners pfilelicly P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
tradedpartnership. 103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486

(4) Creditscomputed by a partnership unde7$.07 (2dd) ~ P-L. 103-66 excluding sections 138, 13150(d), 13171 (d),
(2de) (2di), (2dj), (2dL), (2dm), (2ds) (2dx), (3g), and(3s)and 13174,13203 (d), and 13215 oflP 103—6(_5 PL. 10_3—296 PL.
passedhrough to partners shall be added to the partnessinip’ 103-337 PL. 103-465 PL. 104-7 excluding section 1 of.P
come. 104-7 PL. 104-188 excluding section 131of PL. 104-188

(5) Section164 (a) (3) of the internal revenwede is modified P:L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.
sothat state taxes and taxes of the Distric€ofumbia that are 105-277 and L. 106-554 excluding sections 162 and 165 of
value—addedaxes, single business taxes or taxes on or measufdd 106-554 The Internal Revenue Code applies fasdnsin
by all or a portion ofet income, gross income, gross receipts gurposesat the same time as for federal purposésiendments

capitalstock are not deductible. to the federal Internal Revenue Code enacted after Decem
History: 1987 a. 312411; 1989 a. 311993 a. 12, 1995 a. 27400, 1997 a. 27  ber 31, 1993do not applyto this paragraph with respect totax
2001 a. 16 ableyears beginningfter December 31, 1993, and before Janu

ary 1, 1995.except that changes the Internal Revenue Code
madeby PL. 103-296 PL. 103-337 PL. 103-465PL. 104-7
excludingsection lof PL. 104-7 PL. 104-188 excluding sec
tion 1311 of PL. 104-188 PL. 104-191 PL. 104-193 PL.
TAXATION OF CORPORAIONS 105-34 PL. 105-206 PL. 105-277 and FL. 106-554 exclud
o ) ) ~ing sections 162 and 165 a1 P106-554 and changes that indi
71.22  Definitions. In this chapter in regard to corporationgectly affect the provisions applicable to this subchapter made by
andto nuclear decommlssmnlng trust or reserve funds: P.L.103-296 PL. 103-337PL. 103-465PL. 104-7 excluding
(1) “Corporation”includes corporationpublicly traded paft  sectionl of PL. 104-7 PL. 104-188 excluding section 131of
nershipdreated as corporations in sectiéfd4of the internal rev  p,|. 104-188 PL. 104-19] PL. 104-193 PL. 105-34 PL.
enuecode, limited liability companies treated as corporationrs unps5-206 PL. 105-277 and R.. 106-554 excluding sections 162

derthe internal revenue code, joint stock companies, associatiofi§s 165 of FL. 106-554 apply for Wsconsin purposes at the
commonlaw trusts and all other entities treatedcagporations  g5metime as for federal purposes.

undersection7 701 of the Internal Revenue Code, unless the coorl(1 (i) Except as provided in suftm) and ss71.26 (2) (band
3)

SUBCHAPTERIV

textrequires otherwise. 8ingle—owner entity that is disregarde . ;
asa separate entity under sectiBF01of the Internal Revenue 71.34 (:hg)and?_l.4%t (2) “Internal Revenue Code”, f(;r tax
Codeis disregarded as a separate entity under this chapteits 2Pleyears that begin after December 31, 1994, and before Janu
owner is subjedd the tax on or measured by the ensityicome. &Y 1, 1996means the federal Internal Revenue Code as amended
“Corporation” does not include any entitat is a qualified sub 0 December 31, 1994, excluding sections 103, 104, abbl
Chapters Subs|d|ary under 1.365 (7) PL. 102_227and sections 13_3, 13150 (d),13171 (d), 13174,

(1lm) “Department”’ means the department of revenue. agiﬁgm (d)l OJ,FE' 103;_66 agg 6""25 "ir;gzdid ;yapigg; Et

(1r) “Doing business in this state” includes issuing credi ’04—182S)Ifcfoéllrlgls:]e_gll_ogf)4—19éPL 165§32PL 10592'06
debit, or travel and entertainment cards to custonmetisis state; PL 105_2'7' dA l(.)6.—55 | d " : .162 d 165
owning, directly or indirectlya general or limited partnershipin ™.~ fandH. 4 excluding sections an

; : ; o thi L. 106-554 and as indirectlgffected in the provisions appli
terestin a partnership that does business in this state, regardl% g .
of the percentage of ownership; and owning, directly or indirect Eble to_this subchapter by.l? 99-514 PL. 100-203 PL.

aninterest ina limited liability company that does business in thi$00—647excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c)
state regardless of the percentage of ownershitheflimited I~ (2), 821 (b) (2), and 823 (c) (2) oflP99-514and section 1008
ability company is treated as a partnership for federal income &% (5) of PL. 100-647PL. 101-73 PL. 101-140PL. 101-179
purposes. P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
(2) “Entertainmentorporation” means a domestic or foreignt03, 104, and 10 of PL. 102-227PL. 102-318 PL. 102-486
corporationwhich derives income from amusement, entertaif-L- 103-66 excluding sections 138, 13150(d), 13171 (d),
mentor sporting events in this state or from the services of an d$174,and 13203 (d) of.E. 103-66 PL. 103-296 PL. 103-337
tertainer,as defined in s71.01 (2) P.L.103-465PL. 104-7 RL. 104-188 excluding sections 1202,
(2m) “File” means mail or deliver a documehnat the depart 1204, 1311, and 1605 of .B. 104-183 PL. 104-191 PL.
mentprescribes to the departmentibthe department prescribes104-193 PL. 105-34 PL. 105-206 PL. 105-277 and H..
anothemethod of submitting or another destination, use that otH06-554 excluding sections 162nd 165 of R. 106-554 The

er method or submit to that other destination. Internal RevenueCode applies for Wconsin purposes at the
(3) “Gain” means gain as computed under the internal reverzfnetime as for federal purposes. Amendments to the federal In
code. ternalRevenueCode enacted after December 31, 1994, do Rot ap

N ; ; ly to this paragraph with respect to taxable years beginning after

(4) () (i) Exceptas provided in su@tm)and ss71.26 (2) P
(b) and(3), 71.34 (1g)and71.42 (2) “Internal Revenu€ode”, December 31, 1994and before January 1, 1996, except that
for taxable years that begin afeecember 31, 1993, and beforéchangedo the Internal Revenue Code made Hy P04-7 PL.
January 1, 1995means the federal Internal Revenue Code &94-188excluding sections 1202, 1204, 13and 1605 oPL.
amendedo December 31, 1993, excluding sections 103, a6, 104-183PL.104-191PL. 104-193FL. 105-34 PL. 105-206
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d), P.L.105-277and R. 106-554 excluding sections 162 and 165
13174,13203 (d), and 13215 oflP 103-66 and as amended by Of PL.106-554 and changethat indirectly diect the provisions
P.L.103-296 PL. 103-337PL. 103-465PL. 104-7 excluding ~applicableto this subchapter madyy PL. 104-7 PL. 104-188
sectionl of PL. 104-7 PL. 104-188 excluding section 131of excluding sections 1202, 1204, 13and 1605 of B. 104-188
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL. P.L. 104-19] PL. 104-193 PL. 105-34 PL. 105-206 PL.
105-206PL. 105-277and R.. 106—-554 excluding sections 162 105-277 and FL. 106-554 excluding sections 162 and 165 of
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P.L. 106-554 apply for Wssconsin purposes at the same time ahis paragraph with respect to taxable ydagginning after De
for federal purposes. cember 31, 1996and before January 1, 1998, except that
(k) Except as provided in sufsim) and ss71.26 (2) (bjand changedo the Internal Revenue Code made ly FO5-33 PL.
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax 105-34 PL. 105-206 PL. 105-277FL. 106-36 PL. 106-554
ableyears that begin after December 31, 1995, and before Ja@xcludingsections 162 ani65 of FL.. 106-554and R.. 107-16
ary 1, 1997means the federal Internal Revenue Code as amen@&gludingsection 431 of.B. 107-16 and changes that indirectly
to December 31, 1995, excluding sections 103, 104, a@cbl affectthe provisions applicable to this subchapter madelby P
PL. 102-227and sections 13B, 13150 (d)13171 (d), 13174, 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36
and13203 (d) of R.. 103-66 and as amended by.P104-188 P.L. 106-554 excluding sections 162 and 165 df.L06-554
excluding sections 123, 1202, 1204, 131 and 1605 of p. andPL. 107-16 excluding section 431 oflR 107-16 apply for
104-188PL. 104-19] PL. 104-193PL. 105-33 PL. 105-34 Wisconsinpurposes at the same time as for federal purposes.
P.L.105-206 PL. 105-277 and R.. 106—554 excludingsections (m) Except as provided in sufgm) and ss71.26 (2) (byand
162and 165 of R. 106-554 and as indirectly &cted in the pro  (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
visions applicable to this subchapter byLP99-514 PL. ableyears that begin after December 31, 1997, and before Janu
100-203 PL. 100-647excluding sections 803 (d) (€8), 805 (d) ary 1, 1999means the federal Internal Revenue Code as amended
(2), 812 (c) (2)821(b) (2), and 823 (c) (2) ofI2 99-514and sec to December 31, 1997, excluding sections 103, 104, a0df
tion 1008 (g) (5) of P. 100-647PL. 101-73 PL. 101-140PL. P.L.102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding 13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f),
sections103, 104, and10 of PL. 102-227 PL. 102-318 PL. 1311,and 1605 (d) of .B. 104-188 and asamended by .P.
102-486 PL. 103-66 excluding sections 138, 13150 (d), 105-178PL.105-206PL. 105-277PL. 106-36 PL.106-170Q
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296 P.L.106-554 excluding sections 162 and 165 df.PL06-554
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding andPL. 107-16 excluding section 431 ¢fL. 107-16 and as in
sectionsl123, 1202, 1204, 131 and 1605 of.B. 104-188PL. directly affected in the provisions applicable to this subchapter by
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206 P.L.99-514 PL. 100-203 PL. 100-647excluding sections 803
P.L.105-277 and R.. 106-554 excluding sections 162 and 165(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of
of PL. 106-554 The InternaRevenue Code applies forisfon-  P.L.99-514and section 1008 (g) (6j PL. 100-647PRL. 101-73
sin purposes at the same time as for federal purposes. Amdadl. 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
mentsto the federal Internal Revenue Code enacted after Deceli2—227 excluding sections 103, 104, antDlof PL. 102-227
ber 31, 1995do not apply to this paragraph with respect tB.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
taxableyears beginning after December 31, 1995, and before J48113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
uary 1, 1997except that changée the Internal Revenue CodeP.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
made by PL. 104-188 excluding sections1P3, 1202, 1204, 104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 131
1311,and 1605 of P. 104-188PL. 104-191PL. 104-193PL. and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-206 PL. 105-277 and R.. 105-33PL.105-34PL.105-178PL. 105-206PL. 105-277
106-554 excluding sections 162 and 165 adf.PL06—-554 and P.L.106-36 PL. 106—-17QPL. 106—-554 excluding sections 162
changeghat indirectly dect the provisions applicable to this suband165 of FL. 106-554 and R.. 107-16 excluding section 431
chaptermade by R. 104-188 excluding sections1P3, 1202, of PL.107-16 The Internal Revenue Code applies fasatnsin
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL. purposesat the same time as for federal purpos&smendments
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 to the federal InterndRevenue Code enacted after December 31,
and PL. 106-554 excluding sections 162 and 165 obL.P 1997, do not apply to this paragraph with respect to taxable years
106-554 apply for Wisconsin purposes at the same time as foeginningafter December 31, 1997, and before January 1, 1999,
federalpurposes. exceptthat changes to the Internal Revenue Code madeLby P

(L) Except as provided in suftm) and ss71.26 (2) (bjand 105-178PL. 105-206PL. 105-277PL. 106-36 PL. 106-170
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax P.L.106-554 excluding sections 162 and 165 df..06-554
ableyears that begin after December 31, 1996, and before Ja@fad PL. 107-16 excluding section 431 of.I? 107-16 and
ary 1, 1998means the federal Internal Revenue Code as amen@Bangeshat indirectly efect the provisions applicable to this sub
to December 31, 1996, excluding sections 103, 104, afcbfl. chaptemade by R. 105-178 PL. 105-206 PL. 105-277 PL.
P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, andLl06-36 PL. 106-17Q PL. 106-554 excludingsections 162 and
13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f), 1650f PL. 106-554 and A.. 107-16 excluding section 431 of
1311, and 1605 (d) of B. 104-188 and asamended by.B.  P.L.107-16 apply for Wsconsin purposes tite same time as for
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36 federalpurposes.
P.L. 106-554 excluding sections 162 and 165 df . PL06-554 (n) Except as provided in sufgm) and ss71.26 (2) (b)and
andPL. 107-16 excluding section 431 &éfL. 107-16 and as in  (3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax
directly affected in the provisions applicable to this subchapter lapleyears that begin after December 31, 1998, and before Janu
P.L.99-514 PL. 100-203 PL. 100-647excluding sections 803 ary 1, 2000means the federal Internal Revenue Code as amended
(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) @b December 31, 1998, excluding sections 103, 104, A
P.L.99-514and section 1008 (g) (6 PL. 100-647PL. 101-73 P.L.102-227 sections 13113, 13150 (d), 13171 (d), 13174, and
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.  13203(d) of PL. 103-66and sections1P3 (b), 1202 (c), 1204 (f),
102-227 excluding sections 103, 104, antDlof PL. 102-227 1311, and 1605 (d) of .B. 104-188 and asamended by .P.
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 106—-36 PL. 106-170Q PL. 106—-554 excludingsections 162 and
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof 03-66 1650f PL. 106-554 and FL. 107-16 excluding section 431 of
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. P.L.107-16 and as indirectly &cted in the provisionapplicable
104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131 to this subchapter bylP 99-514 PL. 100-203PL. 100-647ex
and1605 (d) of R.. 104-188 PL. 104-19]1 PL. 104-193PL. cludingsections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b)
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36 (2), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) oflP
P.L. 106-554 excluding sections 162 and 165 df . P06-554 100-647PL.101-73PL.101-140QPL.101-179PL.101-239
andPL. 107-16 excluding section 431 oflP107-16 The Inter P.L.101-508PL. 102-227 excluding sections 103, 104, ariD1
nal Revenue Code applies foristonsin purposes at the samef PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 ex
time as for federal purpose®&\mendments to the federal Internalcluding sections 1313, 13150 (d), 13171 (d},3174, and 13203
RevenueCodeenacted after December 31, 1996, do not apply (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
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1204 (f), 131, and 1605 (d) oPL. 104-188PL. 104-191PL. 102-486 PL. 103-66 excluding sections 1338, 13150 (d),
104-193PL. 105-33 PL. 105-34 PL. 105-178PL. 105-206 13171 (d), 13174, 13203 (d), and 13215 oE.P1L03-66 PL.
P.L.105-277PL. 106-36 PL. 106-17Q PL. 106-554 exclud  103-296PL. 103-337PL. 103-465PL. 104-7 excludingsee
ing sections 162 and 165 oflP106-554 and FL. 107-16 ex tion 1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL.
cludingsection 431 of .R. 107-16 Thelnternal Revenue Code 104-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
appliesfor Wisconsin purposes at the same time as for federal pBrL. 105-277 and L. 106—554 excluding sections 162 and 165
poses.Amendments to the federal Internal Revenue Code enaabédPL. 106—-554 The InternaRevenue Code applies foridion-
afterDecember 31, 1998, do not apply to this paragraphreith sin purposes at the same time as for federal purposes. Amend
spectto taxable years beginning after December 31, 1998, and bents to the Internal Revenue Code enacted after Decem
fore January 1, 2000, except that changes to the Internal Revebee31, 1993, do not apply to this paragraph with respect to
Codemade by .. 106-36 PL. 106-17Q0 PL. 106-554 exclud taxableyears beginning after December 31, 1993, and before Jan
ing sections 162 and 165 oflP106-554 and FL.. 107-16 ex uary 1, 1995except that changds the Internal Revenue Code
cluding sectior431 of FL. 107-16 and changes that indirectly af madeby PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
fect the provisionsapplicable to this subchapter made bly. P excludingsection 1of PL. 104-7 PL. 104-188 excluding sec
106-36 PL. 106-17Q PL. 106—-554 excludingsections 162 and tion 1311 of PL. 104-188 PL. 104-191 PL. 104-193 PL.
1650f PL. 106-554 and L. 107-16 excluding section 431 of 105-34 PL. 105-206 PL. 105-277 and RA.. 106-554 exclud
P.L.107-16 apply for Wsconsin purposes #te same time as for ing sections 162 and 165 a1 P106-554 and changes that irdi
federalpurposes. rectly affect the provisions applicable to this subchapter made by
(0) Except as pr0v|ded in SL@-m) and ss71.26 (2) (b)and PL103—296 PL. 103—337 PL. 103—465 PL 104—7, gxcludlng
(3), 71.34 (1g)and71.42 (2) “Internal Revenue Code”, for tax Sectionl of PL. 104-7 PL. 104-188 excluding section 131of
ableyearsthat begin after December 31, 1999, means the federdt. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL.
Internal Revenue Code asmended to December 31, 1999; ex105-206PL. 105-277and R.. 106-554 excluding sections 162
cluding sections 103, 104, and.@ of PL. 102-227 sections and 165 of PL. 106-554 apply for Wsconsin purposes at the
13113,13150 (d), 13171 (d), 13174, and 13203 (d).bf F03-66 Sametime as for federal purposes.
andsectionsl123 (b), 1202 (c), 1204 (f), 181land 1605 (d) of (h) For taxable years that begin after December 31, 1994, and
P.L.104-188 and as amended byLP106-554 excluding sec beforeJanuary 1, 1996 Internal Revenue Code”, for corpera
tions 162 and 165 of.[IP 106-554 and .. 107-16 excluding tionsthat are subject to a tax on unrelated business incouher
andPL. 107-16 excluding section 431 &fL. 107-16and asin s. 71.26 (1) (a) means the federal Internal Revenue Code as
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P.L.99-514 PL. 100-203 PL. 100-647excluding sections 803 110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
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P.L.99-514and section 1008 (g) (6j PL. 100-647PRL. 101-73 104-7 PL. 104-188 excluding sections 1202, 1204, 13and
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. 16050f PL. 104-188PL. 104-191 PL. 104-193PL. 105-34
102-227 excluding sections 103, 104, antDlof PL. 102-227 P.L.105-206PL. 105-277and R.. 106—-554 excludingsections
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections 162and 165 of IP. 106—-554 and as indirectly &cted in the pro
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®3-66 visions applicable to this subchapter byLP99-514 PL.
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. 100-203PL.100-647PL.101-73PL.101-140PL.101-179
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131 P.L.101-239 PL. 101-508 PL. 102-227 excluding sections
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL. 103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
P.L.106-36 PL. 106-17Q PL. 106-554 excluding sections 162 13174,and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
and165 of FL. 106-554 and AL. 107-16 excluding section 431 P.L.103-465PL. 104-7 PL. 104-188excluding sections 1202,
of PL. 107-16 The Internal Revenue Code applies fassnsin 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
purposesat the same time as for federal purpos&smendments 104-193 PL. 105-34 PL. 105-206 PL. 105-277 and R..
to the federal InterndRevenue Code enacted after December 3106-554 excluding sections 162nd 165 of .. 106-554 The
1999, do not apply to this paragraph with respect to taxable yelaternal RevenueCode applies for Wconsin purposes at the
beginningafterDecember 31, 1999, except that changes to the Bametime as for federal purposes. Amendments to the Internal
ternalRevenue Code made by P106—-554 excludingsections RevenueCodeenacted after December 31, 1994, do not apply to
162and 165 of P. 106-554 and AL. 107-16 excluding section this paragraph with respect to taxable ydagginning after De
431 of PL. 107-16 and changes that indirectiffect the prov cember 31, 1994and before January 1, 1996, except that
sionsapplicable to this subchapter made ly P06-554 exclud changego the Internal Revenue Code made hy P04-7 PL.
ing sections 162 and 165 oflP106-554 and FL. 107-16 ex 104-188excluding sections 1202, 1204, 13and 1605 oPL.
cludingsection 431 of B. 107-16 apply for Wsconsin purposes 104-188PL. 104-191PL. 104-193PL. 105-34 PL. 105-206
atthe same time as for federal purposes. P.L.105-277 and R_. 106-554 excluding sections 162 and 165
(4m) (g) For taxable years that begin after DeeenPfPL.106-554and changethat indirectly dfect the provisions
ber 31, 1993,and beforeJanuary 1, 1995, “Internal Revenueapplicableto this subchapter mady PL. 104-7 PL. 104-188
Code”, for corporations that are subject to a tax on unrelatsdl  €xcluding sections 1202, 1204, 13and 1605 of .. 104-188
nessincome under §1.26 (1) (a)means théederal Internal Rev  P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.
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P.L.105-34 PL. 105-206 PL. 105-277 and .. 106-554ex s. 71.26 (1) (a) means the federal Internal Revenue Code as
cluding sections 162 and 165 ol P106-554 and as indirectly amendedo December 31, 1995, excluding sections 103, 4d,
affectedin the provisions applicable to this subchapter ly P 110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-14Q0 13174,and 13203 (d) of.P. 103-66 and as amended byLP
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud = 104-188excluding sections1P3, 1202, 1204, 131 and 1605 of

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/statutes/2001/71.22(4m)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.26(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.26(3)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.34(1g)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.42(2)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-33
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-178
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-36
https://docs.legis.wisconsin.gov/document/publiclaw/106-170
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/publiclaw/107-16
https://docs.legis.wisconsin.gov/document/statutes/2001/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/statutes/2001/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/99-514
https://docs.legis.wisconsin.gov/document/publiclaw/100-203
https://docs.legis.wisconsin.gov/document/publiclaw/100-647
https://docs.legis.wisconsin.gov/document/publiclaw/101-73
https://docs.legis.wisconsin.gov/document/publiclaw/101-140
https://docs.legis.wisconsin.gov/document/publiclaw/101-179
https://docs.legis.wisconsin.gov/document/publiclaw/101-239
https://docs.legis.wisconsin.gov/document/publiclaw/101-508
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/102-318
https://docs.legis.wisconsin.gov/document/publiclaw/102-486
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/103-296
https://docs.legis.wisconsin.gov/document/publiclaw/103-337
https://docs.legis.wisconsin.gov/document/publiclaw/103-465
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/104-7
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-188
https://docs.legis.wisconsin.gov/document/publiclaw/104-191
https://docs.legis.wisconsin.gov/document/publiclaw/104-193
https://docs.legis.wisconsin.gov/document/publiclaw/105-34
https://docs.legis.wisconsin.gov/document/publiclaw/105-206
https://docs.legis.wisconsin.gov/document/publiclaw/105-277
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/publiclaw/106-554
https://docs.legis.wisconsin.gov/document/statutes/2001/71.26(1)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/102-227
https://docs.legis.wisconsin.gov/document/publiclaw/103-66
https://docs.legis.wisconsin.gov/document/publiclaw/104-188

45 Updated 01-02Wis. Stats. Database

P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
105-34 PL. 105-206 PL. 105-277 and FL. 106-554 exclud
ing sections 162 and 165 af P106-554 and as indirectly &ct-
edin the provisions applicable to this subchapter hy ¥-514
P.L. 100-203 PL. 100-647 PL. 101-73 PL. 101-140 PL.
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
sections103, 104, and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sections1123, 1202, 1204, 131 and 1605 of.B. 104-188PL.
104-191 PL. 104-193 PL.105-33 PL. 105-34 PL. 105-206

INCOME AND FRANCHISE TAXES 71.22

s. 71.26 (1) (a) means the federal Internal Revenue Code as
amendedo December 31, 1997, excluding sections 103, 4fd,
110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
and 13203 (d) of R.. 103-66 and sections1R3 (b), 1202c),
1204(f), 1311, and 1605 (d) of.P. 104-188 and as amended by
P.L. 105-178 PL. 105-206 PL. 105-277 PL. 106-36 PL.
106-170Q PL. 106-554 excluding sections 162 and 165 df.P
106-554and A.. 107-16 excluding section 431 oflP 107-16
andas indirectly gected in the provisions applicable to thissub
chaptey PL. 99-514 PL. 100-203PL. 100-647PL. 101-73
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227

P.L.105-277 and AL.. 106-554 excluding sections 162 and 165p |, 102-318 PL. 102-486 PL. 103-66 excluding sections

of PL. 106-554 The InternaRevenue Code applies forision-

13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof 03-66

sin purposes at the same time as for federal purposes. Ameng  103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
ments to the Internal Revenue Code enacted after Decefihs-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131
ber 31, 1995do not apply to this paragraph with respect tgnq1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
taxableyears beginning after December 31, 1995, and before 31105_33 PL.105-34 PL. 105-178 PL. 105-206 PL. 105-277
uary 1, 1997except that changeés the Internal Revenue Codep,| 106-36 PL. 106-170 PL. 106-554 excluding sections 162

madeby PL. 104-188 excluding sections1R3, 1202, 1204,
1311,and 1605 of P. 104-188PL. 104-191PL. 104-193PL.
105-33 PL. 105-34 PL. 105-206 PL. 105-277 and H.
106-554 excluding sections 162 and 165 of.PL06—-554 and

changeghat indirectly aect the provisions applicable to this sub

chaptermade by R. 104-188 excluding sections1P3, 1202,
1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
and PL. 106-554 excluding sections 162 and 165 aoL.P

106-554 apply for Wsconsin purposes at the same time as fQr

federalpurposes.
(j) For taxable years that begin after December 31, 1996,

and165 of FL. 106-554 and FL. 107-16 excluding section 431

of PL. 107-16 The Internal Revenue Code applies fas&insin
purposesat the same time as for federal purpos&smendments

to the Internal Revenue Code enacted after December 31, 1997,
do not apply to this paragraph with respect to taxable years-begin
ning after December 31, 1997, and before January 1, 1999, ex
cept that changes to the Internal Revenue Code made.lby P
105-178PL. 105-206PL. 105-277PL. 106-36 PL.106-170Q

L. 106-554 excluding sections 162 and 165 df.L06-554

nd PL. 107-16 excluding section 431 of.[P 107-16 and

%{‘Engeshat indirectly &ect the provisions applicable to this sub

ptermade by R. 105-178 PL. 105-206 PL. 105-277 PL.

beforeJanuary 1, 1998Internal Revenue Code”, for corpera 106-36 PL. 106-170 PL. 106-554 excludingsections 162 and

tionsthat are subject to a tax on unrelated business incooter
s. 71.26 (1) (a) means the federal Internal Revenue Code
amendedo December 31, 1996, excluding sections 103, 41d,

1100f PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,

and 13203 (d) of R.. 103-66 and sections1P3 (b), 1202c),

1204(f), 1311, and 1605 (d) of.E. 104-188and as amended by

P.L. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL.
106-36 PL. 106-554 excluding sections 162 and 165 of.P

1650f PL. 106-554 and AL.. 107-16 excluding section 431 of
B5..107-16 apply for Wisconsin purposes &te same time as for
federalpurposes.

(L) For taxable years that begin after December 31, 1998, and
beforeJanuary 1, 2000 nternal Revenue Code”, for corpera
tionsthat are subject to a tax on unrelated business incooter
s. 71.26 (1) (a) means the federal Internal Revenue Code as

106-554and FL. 107-16 excluding section 431 oflp 107-16 amendedo December 31, 1998, excluding sections 103, 46,
andas indirectly gected in the provisions applicable to this sub!10 OfPL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174,

chaptery PL. 99-514 PL. 100-203PL. 100-647PL. 101-73
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections1P3 (b), 1202 (c), 1204 (f), 131
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36
P.L. 106-554 excluding sections 162 and 165 df . PL06-554
andPL. 107-16 excluding section 431 oflP107-16 The Inter

and 13203 (d) of R.. 103-66 and sections1R3 (b), 1202c),
1204(f), 1311, and 1605 (d) of.B. 104-188 and as amended by
P.L.106-36 PL. 106—-17QPL. 106-554 excluding sections 162
and165 of FL. 106-554 and RL. 107-16 excluding section 431
of PL. 107-16 and as indirecthaffected in the provisions appli
cable to this subchapter by.lP 99-514 PL. 100-203 PL.
100-647PL. 101-73PL. 101-140QPL. 101-179PL.101-239
P.L.101-508PL. 102-227 excluding sections 103, 104, arid1
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 ex
cluding sections 1313, 13150 (d), 13171 (d) 3174, and 13203
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465

nal Revenue Code applies forisonsin purposes at the samé>.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),

time as for federal purposes. Amendments to the Int&aak

1204 (f), 131, and 1605 (d) oPL. 104-188 PL. 104-191 PL.

nue Code enacted after December 31, 1996, do not apply to this}-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206

paragraphwith respect to taxable years beginning allecem

P.L.105-277 PL. 106—36 PL. 106-170Q PL. 106—-554 exclud

ber 31, 1996and before January 1, 1998, exdébptt changes to ing sections 162 and 165 oflP106-554 and FL.. 107-16 ex

the Internal Revenue Code made hi..A05-33 PL. 105-34
P.L.105-206 PL. 105-277 PL. 106-36 PL. 106-554 exclud
ing sections 162 and 165 ollP106-554 and FL. 107-16 ex

cluding section 431 of R. 107-16 Thelnternal Revenue Code
appliesfor Wisconsin purposes at the same time as for federal pur
poses. Amendments to the Internal Revenue Code enacted after

cluding sectior431 of L. 107-16 and changes that indirectly- af December 311998, do not apply to this paragraph with respect

fect provisions applicable to this subchapter made lbylP5-33
P.L. 105-34 PL. 105-206 PL. 105-277 PL. 106-36 PL.
106-554 excluding sections 162 and 165 of.PL06—-554 and
P.L.107-16 excluding sectiod31 of A.. 107-16 apply for Ws-
consinpurposes at the same time as for federal purposes.

to taxable years beginning after December 31, 1998, and before
January 1, 2000except that changes to the Internal Revenue
Codemade by . 106-36 PL. 106-170Q PL. 106—-554 exclud

ing sections 162 and 165 oflP106-554 and L. 107-16 ex
cludingsectior431 of FL. 107-16 and changes that indirectly af

(k) For taxable years that begin after December 31, 1997, dedt the provisionsapplicable to this subchapter made bly. P
beforeJanuary 1, 1999%nternal Revenue Code”, for corpera 106—36 PL. 106—170Q PL. 106-554 excludingsections 162 and

tionsthat are subject to a tax on unrelated business inconer

1650of PL. 106-554 and FL. 107-16 excluding section 431 of
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P.L.107-16 apply for Wsconsin purposes #ie same time as for  (11) Exceptas provided in s71.45 (2) “Wisconsin net in
federalpurposes. come”, for corporations engaged in business wholly within this
(m) For taxableyears that begin after December 31, 199$tate,means net income and, for corporatiengaged in business

“Internal RevenueCode”, for corporations that are subject to a taothwithin and outside this state, means dneount assigned to
on unrelated business income unde?%.26 (1) (a) means the this state under §1.25 (6) (10) (c)or (13) or by a separatec
federal Internal Revenue Code as amended to December 8auntingor allocation, if allowed under 81.25 (6) or by another
1999, excluding sections 103, 104, aritDlof PL. 102-227see  methodapproved under §1.25 (1), (12) or (14).

tions 13113, 13150 (d), 13171 (d), 13174, and 13203 (d).lof P History: 1987 a. 3121987 a. 41 ss.14, 19, 109, 112 1989 a. 31336 1991 a.
103-66 and sections1P3 (b), 1202 (c), 1204 (f), 131land 1605 235%59 13%1 %0%211214%3995 a. 27380, 428 1997 a. 2737, 237, 252, 299,

(d) of PL. 104-188 and as amended by P106-554 excluding 9194 a. 16109

sectionsl62 and 16%®f PL. 106-554and R.. 107-16 excluding 71.23
section431 of L. 107-16 and as indirectly &cted in the provi :
sionsapplicable to this subchapter by M9-514 PL. 100-203
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL.
101-239 PL. 101-508 PL. 102-227 excluding sections 103,
104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
and 13203 (d) of .. 103-66 PL. 103-296 PL. 103-337 PL.

Imposition of tax. (1) INcOMETAX. For the purpose
of raising revenue for the state and the counties, cities, vilkages
towns,there shall be assessed, levied, colleatatipaid a tax as
providedunder this chapter on alli¥¢onsin net incomes of cor
porationsthat are not subject to the franchime under suk{2) and
that own propertywithin this state; that derive income from
sourceswithin this state or from activities that are attributable
103-465PL. 104-7 PL. 104-188 excluding sections123 (b), this state; or whose_ business within this state duringe_tmble
1202 (), 1204 (), 131, and 1605 (d) of .B. 104-188 PL. year, except asprov@ed under sul{3), consists exclusively of
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 {oreéigncommerce, interstate commerce, or both, or that buy or
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. sqll lottery prizes if the winning tickets were orl'glnally. bought in
106-554 excluding sections 162 and 165 of PL06-554 and this state; except as exempted und@is26 (1) This sectiorshall

P.L.107-16 excluding sectiod31 of FL. 107-16 The Internal "OLP€ construed to prevent offet the correction of errors or
RevenueCode applies fowisconsin purposes at the same time issionsn the assessments of income for former years under s.
for federal purposes. Amendments to the Internal Revenue C der4(1) and(2). . o
enactedafter December 31, 1999, do not apply to this paragraph(2) FRANCHISE TAX. For the privilege of exercising its fran
with respect to taxable yedseginning after December 31, 1999¢hise,buying or selling lottery prizes if the winning tickets were
exceptthat changes to the Internal Revenue Code made_by Priginally boughtin this state or doing business in this state in a
106-554 excluding sections 162 and 165 of PL06-554 and ~ corporatecapacity except as provided under s¢B), every de
P.L.107-16 excluding section 431 of IR 107-16 and changes mesticor foreign corporation, except corporations specified in s.
that indirectly afect the provisions applicable to this subchaptefl.26 (1), and every nuclear decommissionitngst or reserve
madeby PL. 106-554 excluding sections 162 and 165 of P fund shall annually pay a franchise tax according to or measured
106-554and FL. 107-16 excluding section 431 oflP 107-16 by its entire Wsconsin net income of the preceding taxable year
apply for Wisconsin purposes at the same time as for federal patthe rate set forth in $1.27 (2) In addition, except as provided
poses. in sub.(3) and s71.26 (1) a corporation that ceases doing busi
(5) Notwithstandings.71.26 (2)and(3), for corporationsat N€ss in this state arathuclear decommigsioning trust or reserve
the taxpayets option, “internal revenue code”, for taxable yedtindthat is terminated shall pay a special franchise tax according
1986and subsequent taxable years, includes any revisions tolth@r measured by its entirei$¢onsin net incomtor the taxable
federal internal revenue code adopted after January 1, 1986, Y& during whichthe corporation ceases doing business in this
relateto the taxation of income derived from any source as a diréateor the nucleadecommissioning trust or reserve fund is ter
consequencef participationin the milk production termination Minatedat the rates under 81.27 (2) Every corporation @a-

programcreated by section 101 o1P99-198 nized under the laws of this state shall be deemed to be residing
(5s) “Last dayprescribed by law” has the meaning given in vithin this state for the purposes of this franchise tax. All provi
71.738 sionsof this chapter and cfi3 relating to income taxation ebr-

« » . orationsshall apply to franchisaxes imposed under this sub
coég) Loss” meandoss as computed under the internal reVem@%ction,unless the context requires otherwigée tax imposed

« " . ... .. bythis subsection on national banking associations shall be in lieu
_(6m) “Member” does not include a member of a limit@bil-  of 5| taxes imposety this state on national banking associations
ity company treated as a corporation under ijb. to the extent it is not permissible to tax such associations under
(7) “Nuclear decommissioning reserve fund” and “nucleafederallaw.
decommissipningrust fund” have the meanings under section (3) ACTIVITIES THAT DONOT CREATENEXUS. A foreign corpora
468A of the internal revenue code. , tion may do businesgxercise its franchise and own property in
(7m) “Partner”does notnclude a partner of a publicly tradedkhis state to the limited extent referred to in the following activi
partnershigreated as a corporation under (1. ties, in addition to those activities permitted unddr. B6-272
(8) “Pay”, in regard to submissions to persons other than thvthout subjecting itself tahe imposition of the income or fran
departmenthasthe meaning appropriate to the taxp&yenethod chise tax under subgl) and(2):

of accounting. (a) The storage for any length of time in this state in or on-prop
(9) “Person” includes corporations, unless the context reerty owned bya person other than the foreign corporation of its
quiresotherwise. tangiblepersonal property and the delivery of its tangible personal

(9m) “Subscribe”means write ons’signature orif the de  propertyto another person ihis state when such storage and de
partmentprescribes another method of authenticating,thae livery is for fabricating, processing, manufacturing or printing by
othermethod. thatother person in this state.

(10) “Taxable year” means the taxable period upon the basis(b) The storage for any length of time in tsiate in or on prep
of which the taxable income of the taxpayer is computed for-federty owned by a person other than the foreign corporationthend
al income tax purposes. The taxable yeaa @brporation that shipmentor delivery outsidehis state by another person in this
keepsits accountingecords on the basis of a 52-53 week pericgtate,of the entire amount of the foreign corporatténgible
endson the last day of the month closest to the end of the 52{&¥sonabroperty fabricated, processed, manufactured or printed
week period. in this state.
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(c) If the foreign corporation is a publishére purchase from receiver,trustee or assignee shall make the return of income for
a printer of a printing service or of tangible personal properguchcorporation in the manner and form that corporations are re
printedin this state for the publisher and the storage optimted quiredto make such returns.

materialfor any length of time in this state in or on property owned (5) DeparTMENT MAY REQUIREFILING. Nothing containedh
by a person other than the publishehether or not the tangible thjs section shall preclude the department from requiring any cor

personaproperty is subsequently resold or delivered instage  porationto file a return when in the judgment of the department
or shipped or delivered outside this state. areturn should be filed.

(d) Thestorage for no more than 90 days in this state in or on (6) CHANGING REPORTINGPERIOD. (@) Corporations may not

propertyowned by a person, other than the foreign COfIJOfatIQEhangetheir basis of reporting from @alendar year to a fiscal
of the foreigncorporatiors tangible personal propertithe tan  year from a fiscal yeato a calendar yeaor from one fiscal year
gible personal propertis transferred to the person and is used E‘/& another without first obtaining the approval of tepartment
this state by the person for fabricating, processing, manufacturiigrevenue unless the internal revenue service has approved the
or printing on the parcel of property in or aich the tangible cangeor unless the change, including a change to a short taxable
personaproperty is stored and if the parcel of property has an 33,51 is required by the internal revenue code before approval by
sessedalue, for property tax purposes, of at least $10,000,000 Wil jnternal revenue service and the reason for the charege is
no more than $1,000,000 on January 1, 1999. plainedin the firstreturn filed for the new taxable yeaEorpora

History: 1987 a. 3121999 a. 9 tions that make changes tie basis of federal changes shall-sub
mit a copy of the internal revenue servicebtice of approval, if
X . rior federal approval, other than expeditious approval, was re
(1) FILING RETURNS. Every corporation, except corporations alfy jire or requirement. if prior federal approval was rexuired

of whose income is exempt from taxation and except@aaded : : - o

h . or if the corporation qualifies for expeditious approval, to the de
in sub.(1m), shall furnishio the department a true and accuratﬁartmenmf rpevenue glong with the rgturn for tlrrg{) taxable year
statementon or before March5 of each yeaexcept that returns ¢\ ik the chan ge applies

for fiscal years ending on some other date than December 31 shal ) If a corporation change.s its basis of reporting from a calen

be furnished on or before the 15th day of the 3rd month followin ! .
the close of such fiscal yeand except that returns for less thafaryear to a fiscal year a separate return shall be made for the peri

afull taxable year shall be furnished on or before the date appli€4 between the close of the last calendar year and the date desig
ble for federal income taxes under the internal revenue dndenatedas the close of the fiscal yedf the change is from a fiscal
suchmanner andorm and setting forth such facts as the depaf€@rto a calendar yeam separate return shall be made foipire
mentdeems necessary to enforce this chageery corporation od between the close of the last fiscal year tedfollowing De
thatis required to furnish a statement under this subsection gfinber 31. If the change is from one fiscal year to another fiscal
thathas income that isot taxable under this subchapter shall iyéara separate return shik made for the period between the
cludewith its statement a report that identifessch item of its non ~ closeof the former fiscal year and the date designatetthe close
taxableincome. Thestatement shall be subscribed by the pre?f the new fiscal yearln no case shall a separate income or fran
dent’ vice presiden’[, treasurerassistant treasu[erchief chisetax return be made for a perlod of more than 12 months.
accountingofficer or any other dicer duly authorized so to act.  (c) If a separate corporation income tax return is made for a
In the case of a return made for a corporation by a fidudiaey fractionalpart of a year for federal income tax purposes, the cor
fiduciary shall subscribe the return. The fact that an individualporationshall file a separate id¢onsin income or franchise tax re
nameis subscribed on the return shall be prima facie evidence thah for that fractional yearThe income shall be computed and
the individual is authorized to subscribe the return on behalf of tiegportedon the basis of the period for which the separate return is
corporation. made,and that fractional part of a year shall constitute a taxable

(1m) UNRELATED BUSINESSINCOME STATEMENT. Every corpe  year,except that if a corporation terminates, under sedigi?
rationsubject to a tax on unrelatbdsiness income under74.26  (d) (1) or (2) of the internal revenue code, its election to be treated
(1) (a), if that corporation isequired to file for federal income taxasan S corporation for federal income tax purposes the cerpora
purposes, shall furnish to the department of revenueeand ac  tion may allocate its items of income, loss or deduction between
curatestatement on or before the date on or before which it is it short taxable year as a tax—option corporation and its shert tax
quired to file for federal income tgurposes.The requirements able year as a nontax—option corporation according to the method
aboutmannerform and subscription under siib) apply to state undersection1362(e) (2) of the internal revenue code.
mentsunder this subsection. (d) If a separate income [or franchise] tax retisrmade for

(2) CoriEsOF FEDERAL RETURN. Each corporation that ie=  ashort period under pgb) on account of a change in the taxable
quiredto file a return under this sectishall file with that return year,the net income for such short period shall be placed on an
acopy of its federal income tax return for the same taxable yeamnualbasis using the method applicable for federal inctaxes

(3) INACTIVE CORPORATIONS. Whenever a corporation hasundersectiond43 (b) (1) of the internal revenue code.
beencompletely inactive for an entire taxalkeay in lieu of filing (7) ExTENSIONS. In the case of a corporatioequired to file
the statements and informati@therwise required by this section,areturn, when sfitient reason is shown, tlieepartment of reve
it may file a declaration, on a form to be provided by the depamuemay on written request allow an extensafr80 days or until
ment,subscribed by its president, if a resident of this state, andthié original duedate of the corporatiamfederal return, whichever
not a resident, then by anotheficdr residing in this state, attest is later, if the corporation has not received an extension on its fed
ing to such inactivity Such declaration must be filed prior to theeralreturn. Any extension of time granted by law or by theinter
otherwisedue date for its Wconsin return for such taxable yearnal revenue service for the filing of corresponding fedezalrns
Thereafter the corporation need not file such statements or infsiiall extend the time for filing under this subchapter to 30 days
mationfor any subsequent year unless specifically requestil taer the federal due date if a copy of any extensamuested of the
soby the department amless in a subsequent year the corpornternalrevenue service is filedith the return. @rmination of
tion has been activated or reactivated. an automatic extension by the internal revenue service, Ok its re

(4) FILING RETURNSBY RECEIVER, TRUSTEEIN BANKRUPTCY OR  fusalto grant such automatic extension, shatlilarly require that
ASSIGNEE. If a receivertrustee in bankruptcy assignee, by order anyreturns due under this subchapter are due on or before 30 days
of a court, by operation of law or otherwise, has possession ofadterthe date for termination fixdaly the internal revenue service.
or substantially all of the property or businegsa corporation, Except for payments of estimated taxes, income or franchise taxes
whetheror not suctproperty or business is being operated, sugiayableupon the filing of the tax return shall not become delin

71.24 Filing returns; extensions; payment of tax.
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quentduring such extension period, but shall be subject to interest 10. Sale of intangible assets if the operations of the company

at the rate of 12% per year during such period. in which the investment was made were unitary with those of the
(9) DELINQUENCIES. (a) Corporation franchise and incomdnvestingcompanyor if those operations were not unitary but the

taxesnot paid on or before the 15th day of the 3rd month followirl§vestment activity from which that gain or loss was derigeth

the close of the taxable year shall be deemed delinquent. integral parbf a unitary business and the companies were neither

(b) Additional income or franchise taxes assessed unde,agitl)ida_te_s_nor“_relatetd astpartz_en_: ‘fgmpﬁl”y and s_ubsix_jiaamythisd
71.74(1) to(5), (7) and(8) shall become delinquent if not paid onsubdl\gsmn, Investment activity nas the meaning given under
or before the due date stated in the notice to the taxpayer ~ SUPd-J:

(10) ADVANCE PAYMENTS. The department of revenue shallac 11~ Management fees.
ceptin advance income or franchitexes and surtaxes from tax 12. Franchise fees.
payersdesirous ofnaking such payments before the same shall 13. Treble damages.
becomedue and payable. Advance payment of taxes under this 14. A partnets share of income or loss from a partnership or

subsectionshall not relieve the taxpayer from additional taxegmembets share of income or loss from a limited liability compa
which may result from subsequent legislation or from additiongl,

taxableincome disclosed or discovered subsequent to such pay ;g Foreign exchange gain or loss
ment. ' ’
(11) SwALL BALANCES. No person is required to pay a balance
dueof less than $1.
History: 1987 a. 3121987 a. 415,91, 116 1989 a. 311991a. 391993 a. 199

17. Sale of receivables.

18. Rentals of, or royalties from, real property or tangible per
sonalproperty if that real property d¢angible personal property

1995a. 4281997 a. 27 is used in the business.

_ _ _ _ 19. Sale or exchange of petroleum at the wellhead.
71.25 Situs of income; allocation and apportionment. 20. Personal services performed by employsele corpora
For purposeof determining the situs of income under this-segjgn,
tion:

] ) ] 21. Patents, copyrights, trademarks, trade names, plans, spec
(1) BENEFICIARIES. The situs of income derivesy any tax ifications, blueprints, processes, techniques, formulas, designs,

payeras the beneficiary of thestate of a decedent or of a trust esayouts,patterns, drawings, manuals and technical know=how
tateshall be determined as if such income had been reositred 22. Redemption of the corporatierbonds.

out the intervention of a fiduciary . .
2 G The sit fi ved b ¢ 23. Interest on state and federal tax refunds on business in
(2) GrRANTORTRUSTS. The situs of income received byras comeor business property

ee,which income, under the internal revenue code, is taxable 10 24, Pari-mutuel A deB6a.
the grantor of the trust or to any person other than the trust, shall <+ ~ar=mutueél wager winnings or purses undebed.
be determined as if such income had been actually received- direct(b) Nonapportionable incomel. Income, gain or loss from

ly by such grantor or such other perseithout the intervention thesale of nonbusiness real propertynonbusiness tangible per
of the trust. sonalproperty rental of nonbusiness real property or nonbusiness

tangible personal property and royalties from nonbusiness real
propertyor nonbusiness tangible personal property are nonappor
tionableand shall be allocated to the situs of the propexyept
thatall income that is realized from the sale of or purclzase
subsequensale or redemption of lottery prizes if the winning-tick

(5) CORPORATIONSENGAGED IN BUSINESS BOTH WITHIN AND g5 \yere originally bought in this state shall be allocated to this
WITHOUT THE STATE. (a) Apportionable incomeExcept as pro  gia¢a

vided in sub.(6), corporations engaged in business both within o Alli . | f . ibl hat i
andwithout this state are subject to apportionment. Income gain 2: All Income, gain or loss from intangible property that is
or loss from the sources listed in this paragraph is presapyemt  ca/neddy a personal holding comparas defined in sectidsi2
tionableas unitary ooperational income or other income that hadl the internal revenue code, as amended to December 31, 1974,

ataxable presence in this state. Apportionable income inclu Il be allocated to the residence of the taxpa@yeept that all

all income or loss of corporations, other than nonapportionable ficomethat is realized from the sale offurchase and subsequent

g : . L : saleor redemption of lottery prizes if the winning tickets were
comeas specified in pafb), including,but not limited to, income, >~ e X
gainor loss from the following sources: originally bought in this state shall be allocated to this state.

1. Sale of inventory (6) ALLOCATION AND SEPARATEACCOUNTING AND APPORTION
5 F . d . MENT FORMULA. Corporations engaged in business within and
- -arms, mines and quarries. without thestate shall be taxed only on such income as is derived

(4) CORPORATIONSENGAGED IN BUSINESSWHOLLY WITHIN THIS
STATE. For corporations engaged in business wholly withia
state,all income is subject to, or included in tmeasure of, the
Wisconsinincome or franchise tax.

3. Sale of scrap and by-products. from business transacted and property located within the state.

4. Commissions. The amount of such income attributable tiséonsin may bee

5. Sale of reaproperty or tangible personal property used iferminedby an allocation and separate accounting thereof, when
the production of business income. the business of such corporatiaithin the state is not an integral

6. Royalties from intangible assets. pa}rtof a unita(y businesbut the departm.ent _of revenue may-per
. - mit an allocation and separate accounting in any case in which it
7. Redemption of securities. _ is satisfied that these of such method will properly reflect the in
8. Interest on trade accounts and trade notes receivable. cometaxable by this state. In all cases in which ailocation and sep
9. Interest and dividends if the operations of the payer are uaiateaccounting is not permissible, tidetermination shall be
tary with those of the payee, or if those operations areimitdry madein the following manner: for all businesses except financial
but the investment activity from which that income is derived isrganizationspublic utilities, railroadssleeping car companies,
anintegral part of a unitary business and the payer and payeecandine companies and corporations or associatibasare sub
neitherafiliates nor related as parectmpany and subsidiaryn  jectto a tax on unrelated business incameer s71.26 (1) (a)
this subdivision, “investment activity” includes decision makinghereshall first be deducted from the total net incamhéhe tax
relatingto thepurchase and sale of stocks and other securities, frayerthe part thereof (less related expensesnyf) that follows
vestingsurplus funds and thmanagement and record keeping aghe situs of the property or the residence of the recipient. Fhe re
sociatedwith corporate investments, not includiagtivities of a mainingnet income shall be apportioned tasédnsin by usef
brokeror other agent in maintaining an investment portfolio. an apportionment fraction composed of a sales factdersub.
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(9) representing 50% of the fraction, a propdatgtor under sub. ation for the performance of personal services, and the situs of
(7) representing 25% of the fraction and a payroll factor under stitosefees is in this state if the services fulfill one of the require
(8) representing 25% of the fraction. mentsunder parb). The recipient of the fees may not include the

(7) PROPERTYFACTOR. For purposes of sutb): c.omp.ens.atiorpaid to its employees With respect to persceal

(a) The property factor is a fraction, the numerator of which }4cesin either the numerator or denominator of its payroll factor
the average value of theaxpayefs real and tangible personalEXceptfor management or service fees, payments made to a re
propertyowned or rented and used in this state dutiegax peri lated corporation, an independent contractor or any person not
od and the denominator of which is the average value of all the tRkOPerly classifiable as an employee are excluded. In this para
payer’sreal and tangible personal property owned or reatet graph,‘related corporation” means a corporation which is part of
usedduring the tax period. Cash on hand or in the bank, shafgntrolled group as defined in sect@®7 (f) (1) of the internal
of stock, notes, bonds, accounts receivable, or other evidencéeygnuecode.
indebtednessspecial privileges, franchisegnodwill, or property (e) If the company has no employees and pays no management
theincome of which isiot taxable or is separately allocated, shadlr service fees or the department determthes employees are
not be considered tangible property nor includethe apportion not a substantial income-producifactor and that the manage
ment. mentor service fees paid are insubstantial dbpartment may er

(b) Property used in the production of nonapportionable ifleror permit the elimination of the payroll factor
comeor losses shable excluded from the numerator and deromi  (9) SALES FACTOR. For purposes of sufb):
natorof the property factor Property used in the production of = (3) The sales factor is a fraction, themerator of which is the
both apportionable and nonapportionable income or losses shaih| sales of the taxpayer in this state during the tax period, and
be partially excluded from the numerator aehominator of the ne genominator of which is the total salesttu$ taxpayer every
propertyfactor so as to exclude, as nearpossible, the portion of \yhereduring the tax period. For sales of tangible personal proper
suchproperty producing the nonapportionable income or 10Ssty the numerator of the salfetoris the sales of the taxpayer €ur

(c) Property owned by the taxpayiervalued at its original ing the tax period under pgb) 1.and2. plus 50% of the sales of
cost. Property rented by the taxpayer is valued at 8 times the fifd taxpayer during the tax period under péoy.2m.and3. and
annualrental. Net annual rental is the annual rental paid by t{.
taxpayerless any annual rental received by the taxpayer from su ~(b) Sales of tangible persoraloperty are in this state if any
rentals. _ of the following occur:

(d) The average value of property shall be determined by aver 1 4 property is delivered or shipped to a purchaseer

agingthe values ahe beginning and ending of the tax period but 5 he federal government, within this state regardless of the
the secretary of revenue may require the averaging of montl?.lglb_ point or other conditions of the sale.

valuesduring the tax period if reasonably requitedeflect prop 2. The property is shipped from arfioé, store, warehouse

ly th I f th
er )(/8t) epi:;e c:??iA\(/:icl:: c'): otr eJ?XS j ::p;fsjé%, factory or other place of storage in thiste and delivered to the
- FOT purpos : .. federalgovernment within this state regardless of the f.0.b. point
(a) The payroll factor is a fraction, the numerasbwhich is o other conditions of sale.
thetotal amount paid in this state during the tax period by the taxI 2m. The propertys shipped from an fite, store, warehouse,

payerfor compensation, and the denominator of which is the to%ctoryor other place of storage in thitate and delivered to the

compensatiorpaid everywhere during the tax period. federalgovernment outside this state and the taxpiayeot with

(b) Compensation is paid in this state if: _in the jurisdiction, for income or franchise tax purposeshef
1. The individuals service is performed entirely withihis  destinationstate.

state; o o o ) 3. The property is shipped from arfiog, store, warehouse,
_ 2. The individuab service is performed within and withoutfactory or other place of storage in thiste to a purchaser other
this state, but the service performeihout this state is incidental thanthe federatjovernment and the taxpayer is not within the ju

to the individuals service within this state; risdiction, for income or franchise tax purposes, of the destination
3. A portion of the service is performed within this state anstate.
the base of operations of the individual is in this state; (c) Sales of tangible personal property by dic®fn this state

4. A portion of the service is performed within this state aneb a purchaser in another state and not shipped or delivered from
if there is ndoase of operations, the place from which the individithis state are in this statetfie taxpayer is not within the juriselic
al's service is directed or controlled is in this state; tion for income tax purposes of either the state from which the

5. A portion of the service is performed within this state arpropertyis delivered or shipped or of the destination state.
neitherthe base of operations of timelividual nor the place from (d) Sales, other than sales of tangible personal propeetyn
whichthe service is directed or controlled is in any statetiith  thijs state if the income—producing activity performed in this
somepart of the service is performed, libie individuals resi  state. If the income—producing activity is performed both in and
denceis in this state; or outsidethis state the sales shhk divided between those states

6. The individual is neither a resident of nor performs serviceavingjurisdictionto tax such business in proportion to the direct
in this state but is directed oontrolled from an dice in this state costsof performance incurred in each such state in rendering this
andreturns to thistate periodically for business purposes and tlservice. Services performed in statgsch do not have jurisdic
statein which the individual resides does not have jurisdiction tion to tax the business shall be deemed to have been performed
imposeincome or franchise taxes on the employer in the state to which compensation is allocated by @)b.

(c) Compensation related to the operatiomaintenance, (e) Sales definedIn this subsection, “sales” includes, but is
protectionor supervision of property used in the production afot limited to, the following items related to the production of
both apportionable and nonapportionable income or losses shslkinessncome:
be partially excluded from the numerator aehominator of the 1. Gross receipts from the sale of inventory
payroll factor so as to exclude, as near as possible, the portion of2 G iots f th ti £f ; d
payrelated to the operation, maintenance, protection and supervi “ ross receipts from the operation of farms, mines anel quar
sion of property used in the production of nonapportionable in'es:

come. 3. Gross receipts from the sale of scrap or by—products.
(d) In this subsection, compensation includes deductible man 4. Gross commissions.
agemenbr service fees paid to a related corporatioocasider 5. Gross receipts from personal and other services.
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6. Gross rents from real property or tangible personal propésixed,the factors made use of in obtaining suatio, this factor
ty. may; with the approval of the department of revenue, be omitted
7. Interest on trade accounts and trade notes receivable. in obtaining the final averagatio which is to be applied to the re

8. A partnets share of the partnerstipgross receipts or a Mainingnet income. _
member’sshare of the limited liability compars/gross receipts. ~ (12) DEPARTMENTMAY APPORTIONBY RULE. If the incomeof

9. Gross management fees. anysuch corporation properly assignataéhe state of V§consin

; ; _ ; - cannotbe ascertained with reasonable certainty by the methods
ﬁ) gross froyal::gs f;om |fncom_e prolecmg aqtlvmes_. _.._under this section, then the sastell be apportioned and allo
- Gross ranchise fees from income—producing activitiegteq under such rules as the departmentesenue may pre

(f) Items that a& not sales.The following items are among scribe.
thosethat are not mcluded in .sales in this subsection: _(13) UNRELATED BUSINESSTAXABLE INCOME. The unrelated

1. Gross receipts and gain or loss from the sale of tangilJgsinessaxable income of ganizations that are subject to tax on

businessassets, except those under. & 1, 2. and3. thatincome under 1.26 (1) (ajshall beapportioned under the
2. Gross receipts and gain or loss from the sale of nonbusingspartmenbf revenues rules.
realor tangible personal property (14) ALTERNATIVE ALLOCATION. (a) Upon requedly a corpe

3. Gross rents and rental income or loss from real propertyration on or before January 1, 2000, the department of revenue
tangiblepersonal property if that real property or tangible persomay authorize a corporation or a subsidiary thereof to use er con
al property is not used in the production of business income. tinueto usea diferent method of apportioning its income to this

4. Royalties from nonbusiness real property or nonbusinestatefor purposes of this subchaptend may specify the method
tangiblepersonal property of apportionment that the corporation or subsidiary shall This.

5. Proceeds and gain or loss from the redemption of securitik@ragraptis to be used exclusively in the event of a corporate re
6. Interest, except interest under.ffaj 7, and dividends. structuringthat would result in an unfair representation of the de

7. Gross receipts and gain o loss from the sale of intangilglre-eOf business activity in this state. In no instance may the alter
assefsexcept those under pée) 1 1 Stive method proposed under the new corporate structure result
g - : . . . in less franchise or income tax revenue to the state than the current
8. Dividends deductible by corporations in determining n@rporatestructure is liable forgiven the same overall level of
Income. _ ) ~ salespayroll and property

9. Gross receipts and gain or loss fromghte of securities. (5) Before the department of revenue grants permission to any

10. Proceeds and gain or loss from the sale of receivablegorporationto use an alternative method of allocation under par

11. Refunds, rebates and recoveries of amounts previou&dy, the department of revenue shall promulgate rules that specify
expendedr deducted. in more detail the circumstances in which that authority beay

12. Other items not includable in apportionable income. grantedand the kinds of alternative methatat the department

13. Foreign exchange gain or loss. may authorize. S
14. Royalties and income from passive investments in the (€) Atleast 14 days before giving final approval to an alterna
propertyunder sub(5) (a) 21. tive method ofapportionment under pgi), the department of

o - revenueshall submit the proposed alternative methodmgdor
16. Pari-mutuel wager winnings or purses undeb6a. tionmentto the cochairpersons of the joint committee for review
(10) RAILROADS, FINANCIAL ORGANIZATIONSAND PUBLICUTILI-  of agministrative rules, together with a description of the pro
TIES. (a) In this section, *financiaiganization’means any bank, osedalternative and the reasons for the proposed alternative. If,
trustcompanysavings bank, industriank, land bank, safe de \yithin 14 days after receipt of the proposed alternative method,
positcompanyprivate bankersavings and loan associatiered  he cochairpersons of the joint committee for review of adminis
it union, cooperative bank, small loan compasglesfinance

) K & d 3 trativerules do not notify the department of revenue that the pro
company,nvestment companprokeragehouse, underwriter or osedalternative must bpromulgated as an administrative rule
any type of insurance company

. . L ) _in order to be used, the department of revenue may give final ap
(b) In this section;public utility” means any business entity provalto the proposed method without promulgating an adminis
which owns or operates any plant, equipment, propegchise, trative rule. If the cochairpersons of the joint committee fer re
or license for the transmission of communications omptieeluc  view of administrative rulesiotify the department of revenue
tion, transmission, sale, deliveryr furnishing of electricitywa  within 14 days after receipt of the proposed alternative that the
ter or steam the rates of clgas for goods oservices of which proposedalternative must be promulgates an administrative
havebeen established or approved Hederal, state or local gev rule, the proposed alternative may not be used until it is promul
ernment or governmental agenc¢¥Public utility” also means any gated as an administrative rule under22x.
businessentity providing service to the public and engaged in the (15) PARTNERSHIPSAND LIMITED LIABILITY COMPANIES. (a) A

transportationof goods and persons fhiire, as defined in s. - ]

. generalor limited partnés share of the numerator and denomina
124'0155‘4)’ reg_ardlehss ofbwhetherb?rhnc()jt the enmy%étgs O; or of a partnershig apportionment factors under this section are
CI argesor slerwlces ave been established or e|1pprove Y @ 1€G&Eludedin the numerator and denominator of the general orlimit
al, state or local government or governmental agency ed partnets apportionment factors under this section.

_(c) The net business income of railroads, sleeping car compa () |t 4 jimited liability company is treated as a partnership, for
nies, car line companies, financialganizations and public uili ¢, jaraitax purposes, a membeshare of the numerator and de

ties requiring apportionmenshall be apportioned pursuant G, 5minatorof a limited liability companys apportionment factors
rulesof thedepartment of revenue, but the income taxed is limitegh o this section are included in temerator and denominator

Lc;:ggv\'/ﬂﬁ?nrntﬁggggd frorhusiness transacted and property 10uf 1he membes apportionment factors under this section.
: . History: 1987a. 3121987 a. 41 5557, 62, 117t0 123 1989 a. 311991 a. 39
(11) DEPARTMENTMAY WAIVE FACTOR. Where, in the case of 269 1993 a. 12, 1997 a. 2991999 a. 92001 a. 16

any corporation engaged in business within anthout the state  Undersub. (6), it is within the departmesitliscretion to decide whether to permit

i i i ite i H ultistate business to deviate from the apportionment method. Nelson Bros. v
of Wisconsin and required to apportion its income as provndedg R, 152 Ws. 2 746449 N.W2d 328(Ct. App. 1989,
sub.(6), it shall be shown to the satisfaction of the department 0k pjectingan entitys income to apportionment when the ensitgperations
revenuethat the use of any ord the 3 factors provided in sub. constitutea “unitary business” under sub. (6) is discussed. Chilstrom Erecting Corp.
(6) gives anunreasonable or inequitable final average ratio b DOR,174 Ws. 2d 517497 N.w2d 785(Ct. App. 1993). _
causeof the fact that sucborporation does not empldp any ap A corporations investment income that served an “operational” function and was

. i . > d . not unrelated to corporate functions within the state was subject to apportionment.
preciableextent in its trade or business in producing the inconertAffiliates, Inc. v DOR,190 Ws. 2d 271526 N.W2d 806(Ct. App. 1994).
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71.26 Income computation. (1) ExempTAND ExcLUDABLE  all depositors cannot be made, the department of revenue shall
INcOME. There shall be exempt from taxatiander this sub canceland abate such tax or part thereof, together with any penalty
chapterincome as follows: thereon. This paragraph shall apply to unpaid taxes which were
(a) Certain corporations.Incomeof corporations @anized levied and as.sgs.sed subsequent to the time the bank was taken
underch.185, except income of a cooperative sickness care as§wer by the division of banking.
ciationorganized under 485.981 or of a service insurance eor  (e) Menominee Indian tribe; distribution of assetdo dis
porationorganized under ct613, that is derived from a health tribution of assets from the United States to the membettseof
maintenanc®rganization as defined in 809.01 (2)or a limited Menomineelndian tribe as defined in 49.385or their lawful dis
service health ganization as defined in 809.01 (3) or operat tributees,or to any corporation, or ganization, created by the
ing under subch. of ch. 616which are bona fide cooperatives optribe or at its direction pursuant to section 8 df.B3-399 as
eratedwithout pecuniary profit to any shareholder or member amended.and no issuance of stocks, bondsttificates of in
operated on a cooperative plan pursuant to which they deterndedtednessjoting trustcertificates or other securities by any such
and distribute their proceeds in substantial compliance with corporationor olganization, or voting trust, to such members of
185.45 and the income, except the unrelated business taxabletire tribe or their lawfuldistributees shall be subject to income or
comeas defined in sectiobl2 of the internakevenue code and franchisetaxes under this chapter; provided that so much of any
exceptincome that is derived from a health maintenangardza- cashdistribution made under saidLP83-399as consists of a
tion as defined in €09.01 (2)or alimited service health ganiza- shareof any interest earned on funds deposited in the treasury of
tion as defined in $09.01 (3) of all religious, scientific, eduea the United States pursuant to the supplemental appropriation act,
tional, benevolent or other corporations or associatiofis 1952,(65 Stat. 736, 754) shaibt by virtue of this paragraph be
individualsnot oganized or conductefdr pecuniary profit. This exemptfrom the individual income tax of this state in the hands
paragraphdoes not apply to the income of savings banks, mutuslthe recipients for the year in which paid. For the purpose of as
loan corporations or savings and loan associations. This pacartaining the gain or loss resulting from the sale or other disposi
graphdoes not apply to income that is realized from the sale oft@n of such assets and stocks, boméstificates of indebtedness
purchaseand subsequent sale or redemption of lottery prizes if thrd other securities under this chaptire fair market value of
winning tickets were originally bought in this state. Thara suchproperty on termination date as definieds.70.057 (1) 1967
graphapplies to the income of credit unions except to the incorstats. shall be the basis for determining the amafrguch gain
of any credit union that is derived from public deposits fortary or loss.

ableyear in which the credit union is approved as a public deposi () Real estate mortgage investment condulise incomeof
tory under ch34 and acts as a depository of state or local funggeal estate mortgage investment conduit that is exempt for feder

unders.186.113 (20) For purposes of thigaragraph, the income g income tax purposes under sec860A of the internatevenue
of a credit union that is derived from public deposits iptiegluct ¢ode.

of the credit uniors gross annual income for the taxable year mul 1y gyevprion FROM THE INCOME TAx. The interest and in
tiplied by a fraction, the numerator of which is the average monty efrom the following obligations are exempt from the tax im
ly balance of public deposits in the credit union during the taxale-qunder s71.23 1)
year,and the denominataf which is the average monthly bal L
anceof all deposits in the credit union during the taxable.year (b) Those .|ssued undert.1201

(b) Political units. Income received by the United States, the (C) Those issued under@s.1333
stateand all counties, cities, villages, towsshool districts, tech ~ (d) Those issued under6.1335
nical college districts, joint local water authorities created under (e) Those issued under234.65to fund an economic develop
s.66.0823 family care districts under 46.2895or other political mentloanto finance construction, renovation or development of

units of this state. propertythat would be exempt under®).11 (36)

(be) Certain authorities.Income of the University of &con- (f) Those issued under subd¢hof ch. 229
sin Hospitals and Clinics Authority and of the Fox River Naviga (g) Those issued under&6.0621by a local professional base
tional System Authority ball park district, a local professional football stadium district, or

(bm) Certain local districts.Income of a local exposition dis alocal cultural arts district.
trict created under subch.of ch. 229 a local professional base  (2) Ner INncomE. (a) Corporations in general. The “net in
ball park district created under subth.of ch. 229a local profes  come” of a corporatiomeans the gross income as computed un
sionalfootball stadium district created under subishof ch. 229 derthe Internal Revenue Codemsdified under sul{3) minus
or a local cultural arts district created under subthf ch. 229  the amount of recapture under#l.28 (1di)plus the amount of
(c) Cooperative associations @prporations. Income of ce  credit computed under $(1.28 (1) (3), (4), and(5) plus the
operativeassociations or corporations engaged in marketing fammountof the credit computed under7l..28 (1dd)(1de) (1di),
productsfor producers, which turn bas¢i such producers the net(1dj), (1dL), (1dm), (1ds) (1dx), and(3g) and not passed through
proceedof the sales of their products; provided that such corpotay a partnership, limited liability companyr tax—optiorcorpora
tionsor associations have at le@Ststockholders or members detion thathas added that amount to the partnershijhited liabit
livering such products and that their dividends have not, duriity companys, or tax—optiorcorporations income under §.1.21
the preceding 5 years, exceeded 8% per year; also income of aéépor 71.34 (1) (g)plus the amount of losses from the sale or other
ciationsand corporations engaged solely in processing and mdispositionof assets the gain from which would be wholly exempt
keting farm products for one such cooperatagsociation or cer income,as defined in sul§3) (L), if the assets were sold or other
poration and which do not chge for such marketing and wisedisposed oét a gain and minus deductions, as computed un
processingnore than a sfi€ient amount to pay the cost of suchderthe Internal Revenue Cods modified under suf8), plus or
marketingand processing and 8% dividends on their cagitalk minus,as appropriate, an amount equal to thiedifice between
andto add 5% to their surplus. the federal basis and Mtonsin basis of any asset sold; ex
(d) Bank in liquidation. Income of any bank placed in thechangedabandoned, astherwise disposed of in a taxable trans
handsof the division of banking for liquidation under220.08  actionduring the taxable yeagxcept as provided in pgb) and
if the tax levied, assessed collected under this chapter on acs. 71.45 (2)and(5).
countof such bank diminishes the assets thereof so that full pay (b) Regulated investment companiesglrestate mortgage-n
mentof all depositors cannot be madé/henever the division of vestmentonduits, eal estate investment trusts and financial as
bankingcertifies tothe department of revenue that the tax or argetsecuritization investment trust9. For taxable years that-be
part thereof levied and assessed under this chapter against ginyafter December 31, 199and before January 1, 1995, for a
suchbank will so diminish the assets thereof that full payment obrporation,conduit or common law trust which qualifies asa
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ulatedinvestment companyeal estate mortgage investment-coras for federal purposes. Amendments to the Internal Revenue
duit or real estate investmetrust under the Internal RevenueCodeenacted after December 31, 1993, do not ajolyis subdi
Codeas amended to December 31, 199&|uding sections 103, vision with respect to taxable years that begin after Decem
104, and 10 of PL. 102-227and sections 13B, 13150(d), ber 31, 1993and before January 1, 1995, exciyait changes to
13171(d), 13174,13203 (d), and 13215 oflP 103-66 and as theInternal Revenue Code malg PL. 103-296 PL. 103-337
amendedby PL. 103-296 PL. 103-337 PL. 103-465 PL. PL.103-465PL. 104-7 excluding section 1 of.P. 104-7 PL.
104-7 excluding section 1 of P. 104-7 PL. 104-188exclud  104-188excludingsection 131 of PL. 104-188 PL. 104-191

ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193 PL. 104-193PL. 105-34 PL. 105-206 PL. 105-277 and FL.
P.L.105-34 PL. 105-206 PL. 105-277 and FL. 106-554ex  106-554 excluding sections 162 and 165 of.PL06-554 and
cluding sections 162 and 165 of P106-554 and as indirectly changeghat indirectly aiect the provisions applicable to this sub
affectedin the provisions applicable to this subchapter lhy P chaptermade by .. 103-296 PL. 103-337 PL. 103-465PL.
99-514 PL. 100-203 PL. 100-647PL. 101-73 PL. 101-140  104-7 excluding section 1 of P. 104-7 PL. 104-188 exclud
P.L.101-179PL. 101-239PL. 101-508 PL. 102-227 exclud  ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193

ing sections 103, 104, addO of AL. 102-227PRL. 102-318RL. P.L.105-34 PL. 105-206 PL. 105-277 and FL. 106-554 ex
102-486 PL. 103-66 excluding sections 138, 13150 (d), cludingsections 162 and 165 afP106-554 apply for Wscon-
13171 (d), 13174, 13203 (d), and 13215 oE.P103-66 PL.  sin purposes at the same time as for federal purposes.
103-296PL. 103-337PL. 103-465PL. 104-7 excludingsee 10. For taxable yearthat begin after December 31, 1994, and
tion1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL. o566 3anuary 1, 1996, for a corporation, conduit or common law
104-188PL. 104-191PL. 104-193FL. 105-34 PL. 105-206  4,st\vhich qualifiesas a regulated investment compaegal es
P.L.105-277and R.. 106-554 excluding sections 162 and 1656 nrtgage investment conduit or real estate investment trust
of PL. 106-554 “net income” means the federal regulated invest \qer the Internal Revenue Code as amended to Decem
mentcompany taxable income, federal reatate mortgagein .27 1994 excluding sections 103, 104, andOlof PL

vestmentonduit taxable income or federal real estate investm %2—227and sectiond 3113, 13150 (d), 13171 (d), 13174, and
trusttaxable income of the corporation, conduit or trust asdetei§203(d) of PL. 103-66 and as amended byLPlb4—7 Pl
mined under thelnternal Revenue Code as amended to Decerlb4_188 excll.Jd.ing sections 1202, 1204, 13And 1605 oPL.

ber 31, 1993,excluding sections 103, 104, andOlof PL.
31, 1993,excl , 104, 104-188PL. 104-191 PL. 104-193PL. 105-34 PL. 105-206
102-227and sections 138, 13150 (d), 1317@), 13174, 13203 ) ' 5”577 'and A 106-554 excluding sections 162 and 165

(d), and 13215 of B. 103-66 and as amenddxy PL. 103-296 D : = -
” _ _ : : of PL. 106—-554 and as indirectlpffected in the provisions appli
P.L.103-337 PL. 103-465 PL. 104-7 excluding section 1 of cable to this subchapter by.lP 99-514 PL. 100-203 PL.

PL. 1047 PL. 104-188 excluding section 131 of PL. 14y 647p| "101-73 L. 101-140PL. 101-179PL. 101-239

%,OL“ '1%)85555'7"72%_;? J&E‘é‘_ %%‘:jfcm‘ihéoseﬁ%55'116025;3?[659 L.101-508PL. 102-227 excluding sections 103, 104, ariD1
s iy of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 ex

f PL. 106- n indirectlgaff in the provision li ; ;
oable toofhi?gfbfhgf)tef be;g gegf%% 4 h 00505 pLT" cludingsections 1313, 13150 (d), 13171 (d):3174, and 13203
100-647PL. 101-73 PL. 101-14QPL. 101-179PL.101-239 (@) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
P.L.101-508PL. 102-227 eXClUding sections 103, 104, arkD1 P.L.104-7 PL. 104-188 eXClUdlng sections 1202, 1204, 131
cluding sections 1313, 13150 (d), 13171 (d), 13174, 13203 (d)t95~34 PL. 105-206 PL. 105-277 and fL. 106-554 exclud
and 13215 of R.. 103-66 PL. 103-296 PL. 103-337 PL. Ing sections 162 and 165 af P106-554 “net income” means the
103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL. federalregulated investment company taxable income, federal
104-188 excludingséction 131 of PL. 104-188 PL. 104’_191 real estate mortgage investment cond_wt taxable income or federal
PL.104-193PL. 105-34 PL. 105-206 PL. 105-277 and R.. real estate investment trust taxable income of ¢heporation,
106-554 excluding sections 162 and 165 df.R06-554 except conduitor trust as determined under the Internal Revenue &ode
thatproperty that, under 1.02 (1) (c) 8to11., 1985 stats., is fe amendedo December 31, 1994, excluding sections 103, 10d,
quiredto be depreciated for taxable years 1983 to 1986 uheer 110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
Internal Revenue Code as amended to December 31, 1980, shafi74,and 13203 (d) of P. 103-66 and as amended byLP
continueto be depreciated under the Internal Revenue Codel&4-7 PL. 104-188 excluding sections 1202, 1204, 13and
amendedo December 31, 1980, and except thatappropriate  16050f PL. 104-188PL. 104-191 PL. 104-193PL. 105-34
amountshall be added or subtracted to reflededénces between P-L.105-206PL. 105-277and R.. 106-554 excludingsections
the depreciation or adjusted basis for federal incomgtagoses 162and 165 of B. 106-554 and as indirectly &cted in the pro
andthe depreciation or adjusted basis under this chapter of é/,g)ons applicable to this subchapter byl P99-514 PL.
propertydisposed of during the taxable yedhe Internal Reve 100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179
nue Code as amended to December 31, 1993, excluding sectldhs101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227and sections 138, 13150(d), 103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
13171(d), 13174,13203 (d), and 13215 oflP 103-66 and as P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
amendedby PL. 103-296 PL. 103-337 PL. 103-465 PL. 13174,and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
104-7 excluding section 1 of P. 104-7 PL. 104-188 exclud¢  P.L.103-465PL. 104-7 PL. 104-188 excluding sections 1202,
ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
P.L.105-34 PL. 105-206 PL. 105-277 and FL. 106-554ex 104-193 PL. 105-34 PL. 105-206 PL. 105-277 and HA..
cluding sections 162 and 165 of P106-554 and as indirectly 106-554excluding sections 162 and 165 df.R06-554 except
affectedin the provisions applicable to this subchapter ty P thatproperty that, under $1.02 (1) (c) 8to 11, 1985 stats., is fe
99-514 PL. 100-203PL. 100-647PL. 101-73 PL. 101-140 quiredto be depreciated for taxable years 1983 to 1986 uheer
P.L.101-179PL. 101-239PL. 101-508PL. 102-227 exclud InternalRevenue Code as amended to December 31, 1980, shall
ing sections 103, 104, add0 of PL. 102—-227PL. 102-318PL. continueto be depreciated under the Internal Revenue Code as
102-486 PL. 103-66 excluding sections 138, 13150 (d), amendedo December 31, 1980, and except thatappropriate
13171 (d), 13174, 13203 (d), and 13215 of.PL03-66 PL. amountshall be added or subtracted to reflededénces between
103-296PL. 103-337PL. 103-465PL. 104-7 excludingsee  thedepreciation or adjusted basis for federal incom@taposes
tion 1 of PL. 104-7 PL. 104-188 excluding sectiod311 of PL. andthe depreciation or adjusted basis under this chapter of any
104-188PL. 104-191PL. 104-193PL. 105-34 PL.105-206 propertydisposed of during the taxable yedihe Internal Reve
P.L.105-277 and R_. 106-554 excluding sections 162 and 165nue Code as amended to December 31, 1994, excluding sections
of PL. 106-554 applies for Visconsin purposes at the same tim&03,104, and 10 of PL. 102-227and sections 138, 1315Q(d),
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13171(d), 13174, and 13203 (d) ol P103-66 and as amended P.L.103-465PL. 104-7 PL. 104-188 excluding sectionslP3,
by PL. 104-7 PL. 104-188 excluding sections 1202, 1204,1202,1204, 131, and 1605 of.P. 104-188 PL. 104-191PL.

1311,and 1605 of IB. 104-188PL. 104-191 PL. 104-193PL.
105-34 PL. 105-206 PL. 105-277 and A.. 106-554 exclud
ing sections 162 and 165 af. P106-554 and as indirectly &fct-
edin the provisions applicable to this subchapter hy ¥-514
P.L. 100-203 PL. 100-647 PL. 101-73 PL. 101-140 PL.
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
sections103, 104, and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sections 1202, 1204, 131, and 1605 of .B. 104-188 PL.
104-191PL. 104-193PL. 105-34 PL. 105-206PL. 105-277
and PL. 106-554 excluding sections 162 and 165 aoL.P

104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277

and PL. 106-554 excluding sections 162 and 165 aof.P
106-554 except that property that, under1.02 (1) (c) 8to11,,
1985stats., is required to be depreciated for taxgbies 1983 to
1986 under the Internal Revenue Code as amended to Decem
ber 31, 1980shall continue to be depreciated under the Internal
RevenueCode as amended to December 31, 1980, and except that
the appropriate amount shall be added or subtracted to reflect dif
ferencesbetween the depreciation or adjusted basis for federal in
cometax purposes and the depreciation or adjusted basis under
this chapter of any property disposed of during the taxable year
The Internal Revenue Code as amended to December 31, 1995,
excludingsectionsl03, 104, and1D of PL. 102-227and sections

106-554 applies for Visconsinpurposes at the same time as f0£3113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66
federalpurposes. Amendments to the Internal Revenue Code andas amendely PL. 104-188 excluding sections1B3, 1202,
actedafter December 31, 1994, dot apply to this subdivision 1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
with respecto taxable years that begin after December 31, 19904-193 PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
and before January 1, 1996, except that changes madRlLby and PL. 106-554 excluding sections 162 and 165 aoL.P

104-7 PL. 104-188 excluding sections 1202, 1204, 13and
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34
P.L.105-206 PL. 105-277 and R.. 106—554 excludingsections
162 and 165 dPL. 106-554 and changes that indirecthfext the
provisionsapplicable to this subchapter made ly P04-7 PL.
104-188 excluding sections 1202, 1204, 13dnd 1605 of .B.
104-188PL. 104-191PL. 104-193PL. 105-34 PL.105-206

106-554 and as indirectly &ctedin the provisions applicable to
this subchapter by.P. 99-514 PL. 100-203 PL. 100-647 PL.
101-73PRL. 101-140PL. 101-179RL. 101-239PL. 101-508
P.L. 102-227 excluding sections 103, 104, andOlof PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sectionsl3113, 13150 (d), 13171 (d), 13174, and 13g0)3f PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7

P.L.105-277 and R_. 106-554 excluding sections 162 and 165P.L. 104-188 excluding sections1P3, 1202, 1204, 131 and
of PL. 106-554 apply for Wsconsin purposes at the same tim&605of PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-33

asfor federal purposes.

P.L.105-34 PL. 105-206 PL. 105-277 and .. 106-554 ex

11. For taxable years that begin after December 31, 1995, &fi¢ding sections 162 and 165 ot P106-554 applies for Viscon-
before January 1, 1997, for a corporation, conduit or common 1§ purposes at the same time as for federal purposes. Amend

trustwhich qualifiesas a regulated investment compael es

ments to the Internal Revenue Code enacted after

tate mortgage investment conduit or real estate investment tridcember 31, 19980 not apply to this subdivision with respect
under the Internal Revenue Code as amended to Decelf taxableyears that begin after December 31, 1995, and before

ber 31, 1995,excluding sections 103, 104, andOlof PL.

January 1, 1997except that changes to the Internal Revenue

102-227and sectiond 3113, 13150 (d), 13171 (d), 13174, andcode made by R. 104-188 excluding sections1P3, 1202,

13203(d) of PL. 103-66 and as amended byLP104-188 ex
cluding sections 123, 1202, 1204, 131 and 1605 of .B.
104-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34
P.L.105-206PL. 105-277 and R.. 106—554 excludingsections
162and 165 of IB. 106—554 and as indirectly &cted in the pro
visions applicable to this subchapter byLP99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-14QPL.101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.B. 103-66 PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3,
1202,1204, 131, and 1605 of B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
and PL. 106-554 excluding sections 162 and 165 aoL.P

1204, 1311, and 1605 of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
and PL. 106-554 excluding sections 162 and 165 aoiL.P
106-554 and changes that indirectlyfedt the provisiongappli
cableto this subchapter made hy PL04-188 excluding sections
1123,1202, 1204, 13and 1605 of B. 104-188 PL. 104-191

P.L. 104-193 PL. 105-33 PL. 105-34 PL. 105-206 PL.
105-277 and FL. 106-554 excluding sections 162 and 165 of
P.L. 106-554 apply for Wssconsin purposes at the same time as
for federal purposes.

12. For taxable yeatthat begin after December 31, 1996, and
beforeJanuary 1, 1998, for a corporation, conduit or common law
trustwhich qualifiesas a regulated investment compael es
tatemortgage investment conduit, real estate investment trust or
financial asset securitization investment trusider the Internal

106-554 “net income” means the federal regulated investmeRevenueCode aamended to December 31, 1996, excluding sec
companytaxable income, federal readtate mortgage investmenttions 103, 104, and10 of PL. 102-227 sections 1313, 13150
conduittaxable income or federal real estate investment trust téa), 13171 (d), 13174, and 13203 (d) df.L03-66and sections
ableincome of the corporation, conduit or trust as determined U123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.E. 104-188

der the
ber 31, 1995,excluding sections 103, 104, andOlof PL.

Internal Revenue Code as amended to Deceamdas amended bylP 105-33 PL. 105-34 PL. 105-206 PL.

105-277PL. 106-36 PL. 106-554 excludingsections 162 and

102-227and sectiond3113, 13150 (d), 13171 (d), 13174, andL65 of PL. 106—-554 and FL. 107-16 excluding section 431 of

13203(d) of PL. 103-66 and as amended byLP104-188 ex
cluding sections 123, 1202, 1204, 131 and 1605 of .B.
104-188PL. 104-191 PL. 104-193PL. 105-33 PL. 105-34
P.L.105-206 PL. 105-277 and R_. 106—554 excludingsections
162and 165 of B. 106—554 and as indirectly &cted in the pro
visions applicable to this subchapter byLP99-514 PL.
100-203PL. 100-647PL. 101-73PL. 101-140PL.101-179
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337

P.L.107-16 and as indirectly &cted in the provisionapplicable
to this subchapter by.IR 99-514 PL. 100-203 RPL. 100-647
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
101-508 PL. 102-227 excluding sections 103, 104, artDbf
PL.102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud
ing sections 1313, 13150 (d), 13171 (d), 1317and 13203 (d)
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL.
104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204
(f), 1311, and 1605 (d) of .B. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
P.L.106-36 PL. 106-554 excluding sections 162 and 165 df.P
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106-554and A.. 107-16 excluding section 431 oflP 107-16 tatemortgage investment conduit, real estate investment trust or
“net income” means the federal regulated investment compdinyancial asset securitization investment trusder the Internal
taxableincome, federal real estate mortgage investment condRitvenueCode as amended to December 31, 1997, excluding sec
taxableincome, federal real estate investment tondinancial as tions 103, 104, and10 of PL. 102-227 sections 1313, 13150
setsecuritization investment trust taxable income of the corpoi@), 13171 (d), 13174, and 13203 (d) df.P.03-66and sections
tion, conduit or trust as determined under the Internal Revenle23 (b), 1202 (c), 1204 (f), 13land 1605 (d) of.EB. 104-188
Codeas amended to December 31, 199&|uding sections 103, and as amended by.IP 105-178 PL. 105-206 PL. 105-277
104,and 10 of PL. 102-227 sections 1313, 13150 (d), 13171 P.L.106-36 PL. 106-17Q PL. 106-554 excluding sections 162
(d), 13174, and 13203 (d) oflP 103-66andsections 123 (b), and165 of FL. 106-554 and .. 107-16 excluding section 431
1202 (c), 1204 (f), 131, and 1605 (d) of.B. 104-188and as of PL. 107-16 and as indirecthaffected in the provisions appli
amendedby PL. 105-33 PL. 105-34 PL. 105-206 PL. cable to this subchapter by.lP 99-514 PL. 100-203 PL.
105-277PL. 106-36 PL. 106—-554 excludingsections 162 and 100-647PL. 101-73 PL. 101-140PL. 101-179PL. 101-239
1650f PL. 106-554 and FL. 107-16 excluding section 431 of P.L.101-508 PL. 102-227 excluding sections 103, 104, arkD1
P.L.107-16 and as indirectly &cted in the provisionapplicable of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 ex
to this subchapter by.IR 99-514 PL. 100-203 PL. 100-647 cludingsections 1313, 13150 (d), 13171 (d)}3174, and 13203
P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. (d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
101-508 PL. 102-227 excluding sections 103, 104, artDbf P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),
PL. 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud 1204 (f), 131, and 1605 (d) oPL. 104-188 PL. 104-191 PL.
ing sections 1313, 13150 (d), 13171 (d), 1317and 13203 (d) 104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206
of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. P.L.105-277PL. 106-36 PL. 106-170Q PL. 106-554 exclud
104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c), 1204 ing sections 162 and 165 ofP106-554 and .. 107-16 ex
(f), 1311, and 1605 (d) of .B. 104-188 PL. 104-191 PL. cludingsection 431 of.B. 107-16 “net income” means the feder
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 al regulated investment company taxable income, federal real
P.L.106-36 PL. 106-554 excluding sections 162 and 165 df.P estatemortgage investment conduit taxable income, federal real
106-554and A.. 107-16 excluding section 431 oflP 107-16 estatenvestment trusbr financial asset securitization investment
exceptthat property that, under 81.02 (1) (c) 8to 11, 1985 trusttaxable income of the corporation, conduit or trust as-deter
stats. is required to be depreciated for taxable y&é883 to 1986 minedunder thelnternal Revenue Code as amended to Decem
under the Internal Revenue Code as amended to Deceber 31,1997, excluding sections 103, 104, antD lof PL.
ber 31, 1980shall continue to be depreciated under the Interna®d2-227 sections 1313, 13150 (d), 13171 (d), 13174, and 13203
RevenueCode as amended to December 31, 1980, and except {habf PL. 103—-66and sections1P3 (b), 1202 (c)1204 (f), 131,
the appropriate amount shall be added or subtracted to reflect diid 1605 (d) of R.. 104-188 and as amended byLP105-178
ferencesetween the depreciation or adjusted basis for federal pIL. 105-206 PL. 105-277 PL. 106-36 PL. 106-170Q PL.
cometax purposes and the depreciation or adjusted basis unt®$-554 excluding sections 162 and 165 of PL06-554 and
this chapter of any property disposed of during the taxable yeRiL. 107-16 excluding section 431 ofIP 107-16 and as indi
The Internal Revenue Code as amended to December 31, 1986tly affected in the provisions applicable to this subchapter by
excluding sectiond03,104, and 10 of PL. 102-227 sections P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
13113,13150 (d), 13171 (d), 13174, and 13203 (d)Ilof F03-66 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
andsectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of 102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L.104-188 and as amended byt P105-33 PL. 105-34 PL.  P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
105-206 PL. 105-277 PL. 106-36 PL. 106-554 excluding 13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof F03-66
sectionsl62 and 166f PL. 106-554 and R.. 107-16 excluding P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
section431 of L. 107-16 and as indirectly &cted in the provi 104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
sionsapplicable to this subchapter by ®9-514 RL. 100-203 and1605 (d) of R.. 104-188 PL. 104-19] PL. 104-193 PL.
P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. 105-33PL. 105-34 PL. 105-178PL. 105-206 PL. 105-277
101-239 PL. 101-508 PL. 102-227 excluding sections 103, P.L.106-36 PL. 106-17Q PL. 106-554 excluding sections 162
104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL. and165 of FL. 106-554 and L. 107-16 excluding section 431
103-66 excluding sections 138, 13150 (d), 13171 (d), 13174, of PL. 107-16 except that property that, unde$.02 (1) (c) 8.
and13203 (d) of R.. 103-66 PL. 103-296 PL. 103-337PL. to 11, 1985 stats., issquired to be depreciated for taxable years
103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b), 1983to 1986 under the Internal Revenue Code as amended to De
1202 (c), 1204 (f), 131, and 1605 (d) of .B. 104-188 PL. cember 31, 198Ghall continue to be depreciateuder the Inter
104-191PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-206 nal Revenue Code as amendedtxember 31, 1980, and except
P.L.105-277PL. 106-36 PL. 106-554 excluding sections 162 thattheappropriate amount shall be added or subtracted to reflect
and165 of FL. 106-554 and R.. 107-16 excluding section 431 differencesbetween the depreciation or adjusted basis for federal
of PL. 107-16 applies for Vitconsin purposes at the same timgcome tax purposes and the depreciation or adjusted basis under
asfor federal purposes. Amendments to the Internal Revenugs chapter of any property disposed of during the taxable year
Codeenacted after December 31, 1996, do not dpglyis subdi  The Internal Revenue Code as amended to December 31, 1997,
vision with respect to taxable years that begin after Decemxcludingsections 103, 104, and @ of PL. 102-227 sections
ber 31, 1996and before January 1, 1998, excipit changes to 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
the Internal Revenue Code made by.PL05-33 PL. 105-34  andsectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of
P.L.105-206 PL. 105-277PL. 106-36 PL. 106-554 exclud  P.L.104-188 and as amended byLP105-178 PL. 105-206
ing sections 162 and 165 of P106-554 and FL. 107-16 ex  p..105-277 PL. 106-36 PL. 106170 PL. 106-554 exclud
cluding sectior431 of FL. 107-16 and changes that indirectly af ing sections 162 and 165 of.P106-554 and FL. 107-16 ex
fect the provisionsapplicable to this subchapter made bly. P cluding section 431 of B. 107-16 and asndirectly afected in
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36  the provisions applicable to this subchapter Hy. P9-514 PL.
P.L.106-554 excluding sectiorjs 162 and 165 df.A06-554 100-203PL.100-647PL. 101-73PL. 101-14QPL.101-179
andPL. 107-16 excluding section 431 ofl? 107-16 apply for p.|. 101-239 PL. 101-508 PL. 102-227 excluding sections
Wisconsinpurposes at the same time as for federal purposes.103, 104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486

13. For taxable yearthat begin after December 31, 1997, anB.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
beforeJanuary 1, 1999, for a corporation, conduit or common la&l8174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
trustwhich qualifiesas a regulated investment compael es  P.L.103-465PL. 104-7 PL. 104-188 excluding sections1P3
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(b), 1202 (c), 1204 (f), 13land 1605 (d) of.B. 104-188PL. nal Revenue Code as amended&cember 31, 1980, and except
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 thattheappropriate amount shall be added or subtracted to reflect
P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. differenceshetween the depreciation or adjusted basis for federal
106-554 excluding sections 162 and 165 of.PL06—-554 and income tax purposes and the depreciation or adjusted basis under
P.L. 107-16 excluding section 431 of P 107-16 applies for this chapter of any property disposed of during the taxable year
Wisconsin purposes at the santiene as for federal purposes.The Internal Revenue Code as amended to December 31, 1998,
Amendmentgo the Internal Revenue Code enacted after Deceexcludingsections 103, 104, and @ of PL. 102-227 sections

ber 31,1997, do not apply to this subdivision with respect te taf3113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66
ableyears that begin after December 31, 1997, and before Jazod sections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of

ary 1, 1999.except that changes the Internal Revenue CodeP.L.104-188 and as amended by P106-36 PL. 106-17QPL.
madeby PL. 105-178 PL. 105-206 PL. 105-277PL. 106-36 106-554 excluding sections 162 and 165 of.PL06—-554 and
P.L.106-170 PL. 106-554 excluding sections 162 and 165 ofP.L. 107-16 excluding section 431 ofIP 107-16 and as indi

P.L. 106-554 and R.. 107-16 excluding section 431 ofIP  rectly affected in the provisions applicable to this subchapter by
107-16 and changes that indirectlyffexdt the provisions appliea P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.

ble to this subchapter made by P105-178 PL. 105-206 PL. 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
105-277 PL. 106—36and, FL. 106-170 PL. 106-554 exclud  102-227 excluding sections 103, 104, antDlof PL. 102-227

ing sections 162 and 165 oflP106-554 and L. 107-16 ex P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
cludingsection 431 of.B. 107-16 apply for Wsconsin purposes 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66

atthe same time as for federal purposes. P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.

14. For taxable yearthat begin after December 31, 1998, and04-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131
beforeJanuary 1, 2000, for a corporation, conduit or common l#pd 1605 (d) of .. 104-188 PL. 104-191 PL. 104-193 PL.
trustwhich qualifiesas a regulated investment compaml es 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277
tatemortgage investment conduit, real estate investment trust- 106—-36 PL. 106-170 PL. 106-554 excluding sections 162
financial asset securitization investment trustder the Internal and165 of FL. 106-554 and RL. 107-16 excluding section 431
RevenueCode as amended to December 31, 1998, excluding secPL. 107-16 applies for Visconsin purposes at the same time
tions 103, 104, and10 of PL. 102-227 sections 1313, 13150 as for federal purposes. Amendments to the Internal Revenue
(d), 13171 (d), 13174, and 13203 (d) df..03-66and sections Codeenacted after December 31, 1998, do not apply to this-subdi
1123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of.P. 104-188 Vision with respect to taxable years that begin after Decem
andas amended bylP 106-36 PL. 106-17Q PL. 106-554 ex  ber 31, 1998and before January 1, 2000, excipit changes to
cluding sections 162 and 165 BL. 106-554 and FL. 107-16 thelnternal Revenu€ode made by.P. 106-36 PL. 106-170
excludingsection 431 of P. 107-16 and as indirectly &cted P.L. 106-554 excluding sections 162 and 165 df.06-554
in the provisions applicable to this subchapter.byd®-514pL. and PL. 107-16 excluding section 431 of.I? 107-16 and
100-203PL. 100-647PL. 101-73PL. 101-140PL. 101-179 changeghat indirectly &fect the provisions applicable to this sub
P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections chaptermade by . 106-36 PL. 106-170 PL. 106-554 ex-
103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486 cluding sections 162 and 165 BL. 106-554 and FL.. 107-16
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d), excludingsection 431 of .. 107-16 applyfor Wisconsin pur
13174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337 Posesat the same time as for federal purposes.
P.L.103-465PL. 104-7 PL. 104-188 excluding sections123 15. For taxable yearthat begin after December 31, 1999, for
(b), 1202 (c), 1204f), 1311, and 1605 (d) of.B. 104-188 PL. a corporationconduit or common law trust which qualifies as a
104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-178 regulatedinvestment companyeal estate mortgage investment
P.L.105-206PL. 105-277PL. 106—-36 PL. 106-170106-554, conduit,real estate investment trust or financial asset securitiza
excludingsections 162 ant65 of A.. 106-554and R.. 107-16 tion investment trust under the Internal Revenue Code as amended
excludingsection 431 of B. 107-16 “net income” meanshe to December 31, 1999, excluding sections 103, 104, a@cl
federal regulated investment company taxable income, fedeRL.102-227 sections 1313, 13150 (d), 13171 (d), 13174, and
real estate mortgage investment conduit taxable income, fedetaP03(d) of PL. 103-66and sections123 (b), 1202 (c), 1204 (f),
real estatanvestment trust or financial asset securitization invest311, and 1605 (d) of .B. 104-188 and asamended by .P.
menttrust taxable income of the corporation, conduit or trust 486—554 excluding sections 162 and 165 of.PL06—-554 and
determinedunder the Internal Reven@ode as amended to De P.L. 107-16 excluding section 431 of IR 107-16 and as indi
cember 31,1998, excluding sections 103, 104, ardd df PL. rectly affected in the provisions applicable to this subchapter by
102-227 sections 1313, 13150 (d), 13171 (d), 13174, and 1320B.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.

(d) of PL. 103-66and sections123 (b), 1202 (c)1204 (f), 131, 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
and 1605 (d) of R.. 104-188 andas amended byIR 106-36 102-227 excluding sections 103, 104, antDlof PL. 102-227
PL. 106-170 106-554, excluding sections 162 and 165.bf P P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
106-554and A.. 107-16 excluding section 431 of[P107-16 13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
andas indirectly dected in the provisions applicable to thissubP.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
chapterby PL. 99-514 PL. 100-203PL. 100-647PL. 101-73 104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL. and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227 105-33 PL. 105-34 PL. 105-178PL. 105-206 PL. 105-277
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections P.L.106-36 PL. 106-170Q PL. 106—-554 excluding sections 162
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof 3-66 and165 of AL. 106-554 and A.. 107-16 excluding section 431
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL. of PL.107-16 “net income” means the federal regulated invest
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131 mentcompany taxable income, federal reatate mortgage -in
and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL. vestmentconduit taxable income, federal real esiatestment
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277 trustor financial asset securitization investment trust taxiable
P.L.106-36 PL. 106-17Q PL. 106—554 excluding sections 162 comeof the corporation, conduit or trust as determined under the
and165 of L. 106—-554 and FL. 107-16 excluding section 431 Internal Revenue Code aamended to December 31, 1999; ex
of PL. 107-16 except that property that, unde7$.02 (1) (c) 8. cluding sections 103, 104, andl@ of PL. 102-227 sections
to 11, 1985 stats., irequired to be depreciated for taxable years3113,13150 (d), 13171 (d), 13174, and 13203 (d).bf F03-66
1983to 1986 under the Internal Revenue Code as amended to &wd sectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of
cember 31, 198Ghall continue to be depreciatedder the Inter P.L. 104-188 and as amended byl P106-554 excluding sec
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tions 162 and 165 of.P. 106-554 and A.. 107-16 excluding placed,for corporations subjetb taxation under §.1.23 (2) by
section431 of L. 107-16 and as indirectly &cted in the provi therule that any interest income not included in federal taxable in
sionsapplicable to this subchapter by M9-514 PL. 100-203 comeis added to federal taxable income.

P.L. 100-647 PL. 101-73 PL. 101-140 PL. 101-179 PL. (c) Section 108 (bjrelating to reduction of tax attributes) is

101-239 PL. 101-508 PL. 102-227 excluding sections 103, modified so that the net operating loss unsialo.(4), not the fed

104,and 10 of PL. 102-227 PL. 102-318 PL. 102-486 PL.  eral net operating loss, and&tbnsincredits,not federal credits,

103-66 excluding sections 138, 13150 (d), 13171 (d), 13174, areapplied, andhe reduction rate for a credit carry—over is 7.9%,

and 13203 (d) of B.. 103-66 PL. 103-296 PL. 103-337PL.  not33 1/3%.

103-465PL. 104-7 PL. 104-188 excluding sections1P3 (b), ; ; ; ;

1202 (c), 1204 (f), 131, and 1605 (d) of B, 104-188 PL. Clugdgd.Sectlon 133 (relating to an exclusion foterest) is ex

104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-17§ (e) Section 162 (relating to trade business expenses) is mod

P.L. 105-206 PL. 105-277 PL. 106-36 PL. 106-170 PL. ified as foll - 9 p

106-554 excluding sections 162 and 165 of PL06-554 and 1€ as follows: _ o

P.L. 107-16 excluding section 431 of P 107-16 except that 1. So thapayments for wages, salaries, commissions and bo

property that, under §1.02 (1) (c)8.to 11, 1985 stats., is e Nusesof employees and fifers may be deducted only if the

quiredto be depreciated for taxable years 1983 to 1986 thder Name,address and amount paid to each residetttisfstate to

InternalRevenue Code as amended to December 31, 1980, sWA®m compensation of $600 or more has been paid during the

continueto be depreciated under the Internal Revenue Codel@$ableyear is reported or if the department@fenue is satisfied

amendedo December 31, 1980, and except thatappropriate thatfailure to report has resulted in no revenue loss to this state.

amountshall be added or subtracted to reflededénces between 2. So that payments for rent még deducted only if the

the depreciation or adjusted basis for federal incomgtagoses amountpaid, together with the names and addresses of the parties

andthe depreciation or adjusted basis under this chapter of dayvhom rent has been paid, is reporsgprovided under 1.70

propertydisposed of during the taxable yedihe Internal Reve (2).

nue Code as amended to December 31, 1©@9ydingsections 3. So thatpayments for wages, salaries, bonuses, interest or

103, 104, and 10 of PL. 102-227 sections 1313, 13150 (d), otherexpenses paid to an entertainer or entertainment corporation

13171(d), 13174, and 13203 (d) af P103-66 and sectionsIP3 maybe deducted only if the corporation complies with74s63

(b), 1202OI (%).b12341g%, %12} andI 13_05 (d) ?_f-E- 110g12-182 i%% (3) (b), 71.64 (4)and(5) and71.80 (15) ()

asamended by.E. 1767504 EXCluding Sections 162 an Of (f) Section 164 (a) is modifiesb that foreign taxes are not de

EOL7 11();;?3‘;;?3@;“ ylczge_cltg deﬁ]ciﬂg'ggo\slg%gg ;psplliccg.bulz tOductibleunless the incomen which the tax is based is taxable un
0 derthis chapter and so that gross receipts taxes assessed in lieu of

this subchapter by.B. 99-514 PL. 100-203PL. 100-647PL.  hrgpertytaxes, thdicense fee under 6.28and the taxes under

éOLl—fgzPLZ.ZlOl—lldf%EL. 101-179 Pll_t):l’,011_02439 PLdéglf_%?_S $s.70.375 76.81and76.91are deductible.

1'02'_227 P.L.Y 1%)(2(:_%1'3%5 3233’1286 PL 103’_%% ext(:)Iud.in'g (g) Section 164 (a) (3) imodified so that state taxes and taxes

; of the District of Columbia that are value—-added taxes, single
iggtl%%sllz,‘?_nfoégsg% (F?E i%lgz%sg?Ptallznggslsl@% 4P_L7 businesgaxes or taxes on or measured by all or a portion of net

P.L. 104-188 excluding sections123 (b), 1202 (c). 1204). gwucgtm%gross income, gross receipts or capital stock are not de
1311,and 1605 (d) of .B. 104-188 PL. 104-191 PL. 104-193 C . . .
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. (h) Section 164 (a) (4) as it relates to a deduction for the-wind
105-277 PL. 106-36 PL. 106-170 PL. 106-554 excluding fall profits tax is excluded.

sectionsl62 and 16%f PL. 106-554and R.. 107-16 excluding (hd) Section 164 (a) as it relates to a deduction foetiveron
section431 of FL. 107-16 applies for isconsin purposes at thementaltax that is imposed under section 59A is excluded.
sametime as for federal purposes. Amendments to the Internal(hm) Section 171 is modified so that the rules for fedetalty
RevenueCode enacted after December 31, 1999, do not applyaisle bonds also apply to bonds that are taxable undeft)and

this subdivision with respect to taxable years that begin after Diae rules for federally tax—exempt bonds apply to bondsaheat
cember 31, 199%xcept that changes to the Internal Revenusemptfrom tax under this chapter

Codemade by . 106-554 excluding sections 162 and 165 of (i) section 172 is excluded and replaced by the treatment of
P.L. 106-554 and RL. 107-16 excluding section 431 oflR  psinesdoss carry—forwards under su@).

107-16 and changes that indirectlyfedt the provisions appliea () Sections 243, 244, 245, 246 and 246A are excluded and re

ble to this subchapter made by P106-554 excluding sections : . o
- - h .~ placedby the rule that corporations may deduct from income divi
162and 165 of 2. 106-554 and R.. 10716 excluding section dendsreceived froma corporation with respect to its common

431of PL. 107-16 apply for Wsconsin purposes dte same time stockif the corporation receiving the dividends owns, directly or

asfor federal purposes. ) . indirectly, during the entire taxable yearlaast 70% of the total
(3) Mopirications. The income of a corporation shall bezombinedvoting stock of the payor corporation. In this para
computedunder the internal revenue code, excepbmoration  graph “dividends received” means gross dividends mitaxes
undersub.(2) (b), as modified in the following ways: onthose dividends paid to a foreign nation and claimed as a-deduc
(ag) Sectiorbl (relating to the definition of gross income) ision under this chapterThe same dividends may not be deducted
modifiedto exclude income received by the original policyholdenorethan once.
or original certificate holder from the sale of a life insurance crossReference: See also sTax 3.03 Wis. adm. code.

policy or certificate, or the sale tfe death benefit under alifein (k) Section 247 (relating to dividends on preferred stock of
surancepolicy or certificate, under a viatical settlement contragbyblic utilities) is excluded.

asdefined in s632.68 (1) (d) , o (L) Section 265 is excluded and replaced by the rule that any
(ar) Section 78 (relating to treating taxes as dividends)-is e¥nountotherwise deductible under this chapter that is directly or
cluded. indirectly related to income wholly exempt from taxes imposed by
(b) Section 103 (relating to an exemption for interest) is ethis chapteror to losses from the sale or other disposition of assets
cludedand replaced, for corporatiosabject to taxation under s.the gain from which would be exempt under this paragrafpteif
71.23(1), by the rule that any interest income not included in fedssetsvere sold or otherwise disposed of at a gain is not deduct
eraltaxableincome, except interest under s(tm), is added to ible. In this paragraph, “wholly exempt income”, for corporations
federaltaxable income and any intergstome which is by feder subjectto franchise or income taxes, includes amounts received
al law exempt from taxation by this stateascluded, and re from afiliated or subsidiary corporations for interest, dividends
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or capital gains that, because of the degfemmon ownership,  (4) NET BUSINESSLOSS CARRY-FORWARD. A corporation, ex
controlor management between the payor and payee, aselnot cepta tax—option corporation or an insurer to whiclik45 (4)
jectto taxes under this chaptdn this paragraph, “whollgxempt applies,may ofsetagainst its Wsconsin net business income any
income”, for corporations subject to income taxation under thi/isconsinnet business loss sustained in any of the next 15 preced
chapteralso includes interest on obligationstioé United States. ing taxable years, if the corporatioras subject to taxation under

In this paragraph, “wholly exempt income” does not include itthis chapter in the taxable year in whible loss was sustained, to
come excludable, not recognized, exempt or deductible unddieextent not dset by other items of ¥&tonsin income in the loss
specific provisions of this chapterIf any expense or amountyearand by Wsconsin net business income of any yesiween
otherwisedeductible is indirectly related botb wholly exempt theloss year and the taxable year for which dsetfis claimed.
incomeor loss and to other income or loss, a reasonable propleer purposes of this subsectigvisconsin net business income or
tion of the expense or amount shall be allocated to each type oflassshall consisof all the income attributable to the operation of
comeor loss, in light of all the facts and circumstances. atrade ombusiness in this state, less the business expenses allowed

(m) Section267 (relating to transactions between related taQSdeUCtiOHS in computing net.income. Th'esWnsin net bUSi. .
payers)is modified so that gains may be reduced only if the corf@&Ssincome orloss of corporations er_lgaged in business within
spondingloss was incurred while the corporatimas subject to @ndwithout the state shall be determingutier s71.25 (6)and
tax under this chapter (10) to (12). Nonapportionable losses having &wénsinsitus

(ms) Section 291 (a) (3) is modified so that it does not ap nders.71.25 (5) (b)hall be included iMVisconsin net business

- ; . ss;and nonapportionable income havin@/esconsin situs un
Ec;]gggeurctlons that are allocable to income that is taxable under e 71.25 (5) (b) whether taxable or exempt, shall be included

. . __in other items of Wéconsin income and Mtonsin net business
(n) Sections 381, 382 and 383 (relating to carry-overs i c@icomefor purposes of this subsection.

tain corporate acquisitionsjre modified so that they apply 0 isiory: 1987 a. 3121987 a. 41 s5.22, 12410129 1989 a. 31336 1991 a. 37

lossesunder sub(4) and credits under §1.28 (1di) (1dL), 39,221 269 1993 a. 16112, 246, 263 399 437,491; 1995 a. 2756, 351, 371, 380,

(1dm), (1dx), (3), (4), and(5) instead of to federal credits and fed428 1997 a. 2737, 184,237, 1999 a. 965 1999 a150s.672 1999 a. 167194

Inet ting | 2001a. 16 38, 106, 109.
eralnet operating losses. Unders. 71.06 (1), [now 71.26 (4)], the loss carry—over privilege was limited to

(0) Section 468A (relating to nuclear decommissioning trusml‘jidsenéitc]al t%xpafseg’wemén(? fféﬂ%?tf\?r\ﬁﬁ% ggz Cetnt/iiled tf 9tgg)lorivilege- DOR
; e : : .S. Shoe Cor s. . . App. .
andreser\_/dunds) IS mOdlf_led so that _the de_ductlon under sectld evisionsto sub. (1) (a) by995 Act 27were constitutional. Group Health Ceop
468A (a) is allowed only if the fund is subject to tax under thigativeof Eau Claire vDOR, 229 Ws. 2d 846601 N.W2d 1(Ct. App. 1999).

chapter.

(p) Sections 501 to Aland 513 to 528 (relating to exempt or /1.265  Previously exempt corporations; basis and de -
ganizationsjare excluded, except as they pertain to the definitioREeciation.  The Wisconsin adjusted basis of theoperty of any

of unrelated business taxable income in section 512, and replag@gporationthat has, in any taxable year before it ceases to-be ex
by the treatment of exemptions under s(. empt from tax under this chaptésken depreciation or amortiza

: : . tian of depreciable property for federal income tax purpsbha
are(?e)xgﬁgggns 613 and 613A (relating 1o percentage depleti the adjusted basis of that property as computed for federal in
o . . cometax purposes as of the beginning of the taxable year in which
_(s) Sections 951 to 964 (relating to controlled foreign CorPOrghe corporation ceases to be exempt. The corporation may con
tions) are excluded. tinue, after it ceases to be exempt, to depredtzaeproperty un
(t) Sections 991 to 994, 995 as amended by section 802 of lderthe method used previously for federal income tax purposes.
98-369 and section 999 as amended by section 802.lof P History: 1987 a. 3991987 a. 41 s.33; Stats. 1987 s. 71.265.
98-369(relating to domestic international sales corporations) are
excluded. 71.27 Rates of taxation. (1) The taxes to be assessed, levied
(tm) Section 1016 (a) is modified so that the rules for federafynd collected upon Wéconsin net incomes of corporations shall
taxablebonds also apply tbonds that are taxable under.gay Pecomputed at the rate of 7.9%.
andthe rules for federally tax—-exempt bonds apply to bonds that(2) The corporation franchise témposed under §.1.23 (2)
areexempt from tax under this chapter andmeasured by Wconsin net income shall be computed at the
(u) Section 1017relating to adjustments to basis because &teof 7.9%.
dischargeof indebtedness) is modified to reflect the modification History: 1987 a. 312

underpat (c). 1.275 Rate changes. If arate under §.1.27changesluring

(v) Section 1033 is modified so that it does not apply to inv taxable yearthe taxpayer shall compute the tax for that taxable

untaryconversions of property in this state that prodwee®uUSi o411 the methods applicable to the federal income tax under
nessincome and that is replaced with similar property outside ﬂﬁictionls of the internal revenue code.

stateand to involuntary conversions of property in this state tha istory: 1989 a. 31
producesusiness income and that is replae&ith property out v '

sidethis state if at the time of replacemém taxpayer is notsub 71 o8  Credits. (1) COMMUNITY DEVELOPMENTEINANCE CRED-

jectto tax under this chapter IT. (a) Any corporation which contributes an amount to the-com
~ (X) Sections 1501 to 1505, 1551, 1552, 1563 and 1564-(relaunity development finance authority under283.03 1985
ing to consolidated returns) are excluded. stats.,or to the housingnd economic development authority un

(y) A corporation shall compute amortization and depreciatigters.234.03 (32)and, in the same yegurchases common stock
underthe federal Internal Reven@nde as amended to Decemor partnership interests of the community development finance
ber 31,2000, except that property first placed in service by t@mpanyissued under £33.05 (2) 1985 stats., .234.95 (2)
taxpayeron or after January 1, 1983, but before January 1, 1987 an amount no greater than the contribution to the authority may
that, under s71.04 (15) (bjand(br), 1985 stats., is required to becreditagainst taxes otherwise due an amount equal to 75% of the
depreciatedinder the Internal Reven@ode as amended to De purchaseprice of the stoclr partnership interests. The credit re
cember 31, 198(nd property first placed in servicetaxable ceivedunder this paragraph may not exceed 75% of the contribu
year1981 or thereafter but before January 1, 1987, that, undeti@) to the community development finance authority
71.04(15) (bm) 1985 stats., isequired to be depreciated under (b) Any corporation receiving a credit under this subsection
the Internal Revenu€ode as amended to December 31, 198May carry forward to the next succeeding 15 taxable years the
shallcontinue to be depreciated under liernal Revenue Code amountof the credit not déet against taxes for the year of pur
asamended to December 31, 1980. chaseto the extent not ffet by those taxes otherwise due in all
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interveningyears between the year for which the credit was-corhatthe person expends to remove or contain environmeoited
putedand the year for which the carry—forward is claimed.  tion, as defined in £299.01 (4) in the zone or to restore soil or

(c) A claimant who has filed a timely claiomder this subsec groundwaterthat is afected by environmental pollution, as-de
tion may file an amended claimith the department of revenuefine.d in s.299.01 (4)in the zone if the person fulfills all of the fol
within 4 years of the last dayrescribed by law for filing the origi lowing requirements:

nal claim. 1. Begins thavork, other than planning and investigating, for
(1dd) DEVELOPMENTZONESDAY CARECREDIT. (a) Inthissub  which the creditis claimed after the area that includes the site
section: wherethe work is done is designatedi@velopment zone under

1. “Day care center benefits” means benefits provided at a ¢a$60.71 a development opportunity zone undes&0.795or an
carefacility that is licensed under 48.650r 48.69and thafor ~ enterprisedevelopment zone under560.797andafter the claim
compensatiomprovides care foat least 6 children or benefits pro antis certified under £60.765 (3) entitled undes.560.795 (3)
vided at a facility for persons who are physically or mentally-incda) or certified under £60.797 (4) (a)
pableof caring for themselves. (b) Subsectiorfldi) (b), (c), (d), (f) and(g), as it applies to the

2. “Employment-related day caexpenses” means amountsredit under sul{1di), applies to the credit under this subsection.
paidorincurred by a claimant, during the 2-year period beginning (c) Subsectiorf4) (g) and(h), as it applies to the credit under
with the day that the member of thegietied group begins work sup.(4), applies to the credit under this subsection.
for the claimant, for providing or making dagrre center benefits 4y The credit under this subsection, as it applies to a person
availableto a qualifying individual in order to enablev@mber g ified under s560.765 (3) applies to a corporation that con
ofa tageted group to be employed" by the claimant. ductseconomic activity in a zone under5§0.795 (1)and that is

4. “Memberof a tageted group” means a person under sulntitledto tax benefits under §60.795 (3) subject to the limits
(1dj) (am) 1. unders.560.795 (2) A credit under this subsection may be ered

5. “Qualifying individual” means a dependent of a membeéfted using expenses incurred by a claimant on July 29, 1995.

of a tageted group who is employed by a claimant and with re ) No credit may be claimeshder this subsection for taxable
spectto whom the member is entitléal a deduction under sectionyearsthat begin on January 1, 1998, or thereaf@medits under
151 (c) of the internal revenue code for federal income tax pl{ﬁis subsection for taxable years that begin before January 1, 1998,

poses,a dependent of a member of ag&ted group Whas mayhe carried forward to taxable years that begin on January 1,
employedoy a claimant if thelependent is physically or mentally199g o thereafter

incapableof caring for himself or herself or the spouse of a mem 1di) D E i
ber of a tageted group who is employed by the claimant if the (1di) DEVELOPMENTZONESINVESTMENT CREDIT. (@) Except as

: ; ; ; ; rovidedin pars.(dm) and(f) and s.73.03 (35) for any taxable
ﬁg?:‘;?_s physically or mentally incapable of caring for himself O)Eearfor which the person is entitled unde560.795 (3)o claim

. . tax benefits, any person may claim as a credit against taxes other
whg(t:)% tﬁéfggtrsgnqrsogggﬁégﬁggggggg%éﬁﬁzg%’ Se%LL?r wise due undethis chapter 2.5% of the purchase price of depre

nessoperations in a zone unde5§0.71after July 29, 1995, en ciable,tangible personal propertyr 1.75% of the purchase price

titled under s560.795 (3) (apnd begins business operations in gf depreciable, tangible personal property that is expensed under

£ tion179 of the internal revenue code for purposes of the taxes
zoneunder s560.795after July 29, 1995, or certified under s: ec - -
560.797(4) (a) for each zonéor which the person is certified or underthis chapterexcept that: ) )
entitleda person may credit against taxes otherwise due under this1- The investment must be in property that is purchased after
subchapteemployment-related day care expensesto $1,200 theperson is entitlied unders60.795 (3}o claim tax benefits and
for each qualifying individual. that is used for at least 50% of its use in the conduct of the erson’
(c) Subsectiori1di) (b), (c), (d) 1, () and(g), as it applies to businessoperations at a location in a development zone under

the credit undesub.(1di), applies to the credit under this subsecUPchV1 of ch. 560or, if the property is mobile, the base of opera
tion. tions of the property for at least 50% of its use must be a location

(d) Subsectiorf4) (g)and(h), as it applies to the credit under" & developmeht Zone. ) ) ]
sub.(4), applies to the credit under this subsection. 2. The credit under this subsection mayck®med only by
(dm) No credit may be allowed under this subsection unlef€ Person who purchased the property the investment in which is
the claimant includes with the claimasiteturn a statement from 1€ Pasis forthe credit, except that only partners may claim the

P « i credit based on purchases by a partnership, only mennieys
tehrﬁ&ggzr;rggte_r:g{actgdmgeggreeveexrgglr?geg?e amount of qua“fymgclaim the credit based on purchases by a limited liability company

(e) The credit under this subsection, as it applies to a persg{rifc%);cs%% th:ia?xn_l% stTar:ehc;Iderrstimr?y claim the credit based on
certified under s560.765 (3) applies to a corporation that eon y o P 9 corporation. .
ductseconomic activity in a zone under5§0.795 (1)and that is 3. Ifthe credit is claimed faused properfythe claimant may
entitledto tax benefits under §60.795 (3) subject to the limits NOthave used the property for business purposes at a location out
unders.560.795 (2) A credit under this subsection may be erectidethe development zone. tie credit is attributable to a partner
ited using expenses incurred by a claimant on July 29, 1995. Ship,limited liability company or tax—option corporation, that en

(f) No credit may be claimed under this subsection for taxafifiy may not have used the property for business purposes at a
yearsthat begin on January 1, 1998, or thereaf@nedits under 'ocationoutside the development zone. .
this subsection for taxable years that begin before January 1, 1998,4. No credit is allowed under this subsection for property
may be carried forward to taxable years that begin on Januaryvhichis the basis for a credit under sgbdL).
1998, or thereafter (b) 1. Except as provided in sufdd.the credit, including any

(1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION Creditscarried overmay be dset only against the amount of the
creDIT. (a) Excepts provided in s73.03 (35) for any taxable taxotherwise due under this chapter attributable to incioome
yearfor which a person is certified undeB§0.765 (3)and begins  the business operations of the claimanttia development zone;
businesoperations in a zone unde560.71after July 29, 1995, exceptthat a claimant in a development zone unde68.795(1)
entitledunder s560.795 (3) (aand begins business operations ife) may ofset the credit, including any credits carried over
azone under $60.795after July 29, 1995, or certified under sagainsthe amount of the tax otherwise due under this chapter at
560.797(4) (a) for each zonéor which the person is certified or tributableto all of the claiman$ income; and against the tax at
entitledthe person may claim as a credit against taxes otherwigbutableto income from directly related business operations of
dueunder this subchapter an amount equal to 7.5% of the amaitnet claimant.
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2. If the claimant is located on an Indian reservatiomleas operationscease any unused creditsm the taxable year during
finedin s.560.86 (5)and is an American Indian, as defined in svhich operations cease or from previous taxable years.
560.86(1), an Indian business, as defined i6&0.86 (4)or atrib- (h) Subsectioi4) (g) and(h) as it applies to the credit under
al enterpriseasdefined in s71.07 (2di) (b) 2.and if the allowable that subsection applies to the credit under this subsection.
amount of the credit under this subsection exceedatesother iy The development zones credit under this subsectidh, as
wise due under this chapter on or measured by the claisiant’ ,jiesto a persorertified under s560.765 (3)applies to a cer
come,the amount of the credit not used aotset against those ), rationthat conducts economic activity in a developmagior
taxesshall be certified to theepartment of administration for pay {,njty zone under £60.795 (1)jand that is entitled to tax benefits
mentto the claimant by check, share draft or other draft. ngers.560.795 (3)subject to the limits under$60.795(2). A

3. Partnershipsijmited liability companies and tax—option developmenbpportunity zone crediinder this paragraph may be
corporationsmay not claim the credit under this subsection, bghiculated using expenses incurred by a claimeginning on the
the eligibility for, and amount of, that credit shall be determinegffectivedate under £60.795 (2) (apf the development oppor
onthe basis of their economic activityot that of theishareholel  tunity zone designation of the area in which the clairsantiucts
ers,partners omembers. The corporation, partner;hip or limitedconomicactivity.
liability company shall compute the amount of¢hedit thatmay ) No credit may be claimed under this subsection for taxable
be claimed by each of itshareholders, partners or members angharsthatbegin after December 31, 1997, and end before-Janu
shallprovide thainformation to each of its shareholders, partne y 1, 2000. Credits under thisubsection for taxable years that
or members. Partners, members of limited liability companiggginbefore January 1, 1998, may be carried forward to taxable
andshareholdersf tax—option corporations may_clalm t_he_ _Cred'ﬁlears that begin on January 1, 1998, or thereafter
basedon the partnership, companyg or corporatiors activities (1dj) DEVELOPMENTZONESJOBSCREDIT. (am) EXcept as pro

in proportionto their ownership interest and mayset it against vided under par(f or s.73.03 (35) for anv taxable vear for which
thetax attributable to theincome from the partnershi’compa rﬁ?e person igcergt?fied Lmder é56%).765 %/3)for tax )I:/)enefits, any

ny's or corporatiors business operations in the _developme ersonmay claim as a credit against taxes otherwise due thigler
zone;except that partners, members, and sharehdldardevel chapteran amount calculated as follows:

opmentzone under £60.795 (1) (ejnay ofset the credit against e W N i . .
the amount of the tax attributable to their income from all of the, 1: Modify “member of a tayeted group”, as defined in section
1 (d) of the internal revenue code as amended to Decem

partnership’scompanys, or corporations business operations; . .

andagainst the tax attributable to their income from the parm%!es;saléti%)%gssfj%fggltut%e ;&;58?5( fr?]t)earggl?i,;g caastea drSVSc;JrltkgIsa glsjs'
hip’ ti irectly relat i St : h '

Ship's, companys or corporatiors directly related business-op definedin 29 USC 28019), and to require a member of ay&ted

erations, groupto be a resident of this state
(c) Except as provided in pgb) 2, the carry-over provisions 2. Modify “designated local agency”, as defined in sechibn

of sub.(4) (e)and(f) as they relate to the credit under that subse: ) (15) of the internal revenue code. to inclabe local work

gg%gerl}aéﬁttz%r;]iccrgggnuunéj; ;ct)hés)(issltj.bsectlon and apply as if the orce development board established un2etuSC 283Zor the
. . . areathat includes theevelopment zone in which the employee in
(d) No credit may be alloweander this subsection unless thgggpecto whom the credit undeis subsection is claimed works,
claimantincludes with the claimarstreturn: if the department of commerce approves the criteria used for certi
1. A copy of a verification from thdepartment of commerce fication, and the department of commerce.
thatthe claimant may claim tax benefits undes&0.795 (3) 3. Modify the rule for certification under sectiéa (d) (16)

2. A statement fronthe department of commerce verifying(A) of the internal revenue code to allow certification within the

the purchaseprice of the investment and verifying that the invesperiodbeginning with thdirst day of employment of the employ
mentfulfills the requirements under p#a). ee.

(dm) In calculating the credit undear (a), a claimant shall 4. a. If certified under $60.765 (3Yor tax benefits before
reducethe purchase price of the property by a percentage ®qualanuaryl, 1992,modify “qualified wages” as defined in section
the percentage of use of the property during the taxable year 818(b) of the internal revenue code to excluediges paid before
propertyis first placed into service that is for a purpose not speghe claimantis certified for tax benefits and to exclude wages that
fied under par(a) 1. arepaid to employees for work at atocation that is not in a de

(e) The recapture provisions undarctio47 (a) (5) of the in  velopment zone under subdh. of ch. 560 For purposes of this
ternalrevenue code as amended to December 31, 1985, asthepapd 4. a, mobile employees work at their base of operations and
ply to the credit under secti@® of the internatevenue code, ap leasedor rented employees work at the location where they per
ply to the credit under thisubsection, except that those provisiontorm services.
alsoapply if the property fowhich the credit is claimed is moved  b. If certified under s560.765 (3)or tax benefits after De
out of the development zone éor mobile propertyif the base of cember31, 1991, modify “qualifiedvages” as defined in section
operationgs moved out of the zone and except that the determiri (b) of the internal revenue code to excludeges paid before
tion of whetheror not property is 3—year property shall be madge claimant is certified for tax benefits and to exclude wages that
under sectior168 of the internal revenue code. arepaid to employees for work at alocation that is not in a de

(f) If aperson who is entitled under60.795 (3)o claim tax velopment zone under subgH. of ch. 560 For purposes of this
benefitshecomes ineligible for such tax benefits, that person maybd.4. b, mobile employees and leased or rented employees
claim no credits under thisubsection for the taxable year that inwork at their base of operations.
cludesthe day on which the person becomes ineligible for tax 4c. Modify the rule for ineligible individuals under sectih
benefitsor succeeding taxable years and that person may c&iijy(1) of the internal revenue code to allow credit for the wages
overno unused credits from previous years feaiftax undethis  of related individuals paid by an Indian business, as defined in s.
chapterfor the taxable year that includes the day on which the p860.86(4), or a tribal enterprise, as defined i7$.07 (2di) (b) 2.
son becomes ineligible for tax benefits succeeding taxable if the Indian business or tribal enterprise is locateddewvelop
years. ment zone designated undeb60.71 (3) (c) 2.

(9) If a person whds entitled under $£60.795 (3)o claim tax 4e. Modify section51 (c) (2) of the internalevenue code to
benefitsceasedbusiness operations in the development zone dwpecify that therules for on—-the—job training and work supple
ing any of thetaxable years that that zone exists, that person magntationpayments also apply to those kiraipayments funded
not carry over to any taxable year following §®ar during which by this state.
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4g. Delete sectiofl (c) (4) of the internal revenue code. b. If certified under s560.765 (3)or tax benefits after De

4h. Modify section51 (a) of the internal revenue code so thagember 31, 1991, a statemémm the department of commerce
theamount of the credit is 25% of the qualified first—year waga€rifying the amount of qualifyingvages and verifying that the
if the wages are paid to an applicant for iadhsin works em employeeswvere hired for work only in a development zone or are
ploymentposition for service either ian unsubsidized position mobile employees oteased or rented employees whose base of
orin a trial job under s49.147 (3)and so that the amount of theoperationss in a development zone.
creditis 20% ofthe qualified first-year wages if the wages are not 4. A copy of anyclaims for the credit under sectibt of the
paidto such an applicant. internalrevenue code that are based on waggsalso are the ba

4i. Modify sections1 (b) (3) of the internalevenue code so Sisfor a claim under this subsection.
thatthe amounbf the qualified first-year wages that may be taken (f) The rules under sulildi) (f) and(g) as they apply to the
into account is $13,000. creditunder that subsection apply to the credit understhisee

4m. Modify the rule on remuneration under secidr(f) of ~ tion.
theinternal revenue code so that it does not apply to persons whdg) Subsectiorf4) (g) and(h) as it applies to the credit under
areexempt from tax under this chapter that subsection applies to the credit under this subsection.

4t. If certified under $560.765 (3¥or tax benefits before Jan  (h) The rules under sufldi) (b) and(c) as they apply to the
uary 1, 1992, modify sectiobl (i) (3) of the internal revenue codecreditunder that subsection apply to the credit understhiisee
so that for leased or rented employees, except emplof/adsas  tion.

ing agency certified for tax benefits who perform services directly (i) The development zones credit under this subsectidh, as
for the agency in a development zone, the minimum employmegipliesto a persorertified under s560.765 (3)applies to a cer
periodsapply to the time that they perform services in a developorationthat conducts economic activity in a developnuggior
mentzonefor a single lessee or rentaot to their employment by tunity zone under £60.795 (1)and that is entitled to tax benefits

theleasing agency unders.560.795 (3)subject to the limits under$60.795(2). A
5. Calculate the credit under sectthof the internal revenue developmenbpportunity zone creditnder this paragraph may be
code. calculated using expenses incurred by a claifbaginning on the

6. For persons for whom a credit may be claimed under su#fectivedate under £60.795 (2) (apf the development oppor
5., modify “qualified wages” under secti&1 (b) of the internal tunity zone designation of the area in which the claimantiucts
revenuecode so that those wages are based on the wages attrifgggnomicactivity.
ble to service rendered during the one-ygeniod beginning with () No credit may be claimed under this subsection for taxable
the date one year after the date on whilk individual begins yearsthat begin on January 1, 1998, or thereaf@nedits under

work for the employer this subsection for taxable years that begin before January 1, 1998,
7. Modify section51 of the internal revenueode as under may be carried forward to taxable years that begin on January 1,
subds.1. to 4t. 1998, or thereafter

8. Calculate the credit under secthof the internal revenue ~ (1dL) DEVELOPMENT ZONESLOCATION CREDIT. (&) Except as
codebased omualified wages for the 2nd year as determined uRrovidedin pars(ag), (ar), (bm) and(f) and s.73.03 (35) for any
dersubds6. and7. taxable year for which the person is certified undé66.765 (3)

8m. For each person, whether or not he or she is a membefObfi@x benefits, any person may claim as a credit against taxes

atamgeted group, who is determined by the department of cofff €rwisedue under this subchapter amount equal to 2.5% of
merceto be a resident of the development zone in which he or %gmount expended by that persoméguire, construct, rehabil

is employed, calculate a credit equal to 10% of the wages earfigif Of repair real property in a development zone under subch.
by such person during the 1st and 2nd years of the psreon’ of ch. 560

ploymentin the development zone, up to a maximum credit of (&g) If the creditunder par(a) is claimed for an amount ex
$600per year pendedto construct, rehabilitate, remodel or repair propehiy

9. Add the amounts under subBs.8. andsm. claimantmust have begun the physical work of construction, re

. . . . hapilitation,rem ling or repaior an molition or r
(b) In computing the credit under this subsection, the Wagestgp tation, remodeling or repaior any demolition or destruc

| d ted | be claimed only by thei | ion in preparation for the physical work, after the place where the
eased or rented employees may be claimed only Dy their émplgyqhertyis located was designated a development zone under s.
er, not by the person to whom they are rented or leased.

X i | i 560.71and the completed project must be placed in seaftee

(¢) The credit undethis subsection may not be claimed byhe claimant is certifiedor tax benefits under §60.765 (3) In
partnershipslimited liability companies and tax—option corpera this paragraph, “physical work” does not include preliminary
tions but the eligibility for and the amount of, that credit sha#l  activities such as planning, designing, securing financing, re
determinedn the basis of their economic actlympt_that oftheir s_earchingdeve|oping Speciﬁcations or Stabi"zing the property to
shareholderspartners or members. The corporation, partnershipeventdeterioration.
or limited liability company shall compute the amountcoddit (ar) If the credit under pata) is claimed for an amount ex

thatmay be claimed by each it shareholders, partners or mem ; ;
bersand shall provide that information to each of its shareholde eTﬁg%&ﬁﬁgﬁ{rgf?g’?ﬁgf,?aecgrmirg tmhgspt)rgi\gtg‘?g To?:g?:én\al\?as

partngrsorfrlnemb delr_s.b_l'!'hat crediay be (;:Iari]medh b|3(’j part'}ers'(_nlesignatech developmerzone under £60.71and the completed
membersof limited liability companies and sharenolders of taxy oiectmust be placed in service after the claimant is certified for

option corpora_tions in proportion to their .ownership interests. o henefits under £60.765 (3@nd the property must not have
(e) Nocredit may be allowed under this subsection unless thgenpreviously owned by the claimant or a related person during

claimantincludes with the claimargt’return: the 2 yearsprior to the designation of the development zone under
1. A copy of the claimard’certification for tax benefitgnder s.560.71 No credit is allowed for an amount expended to acquire
s.560.765 (3) propertyuntil the propertyeither in its original state as acquired

3. a. If certified under $60.765 (3)or tax benefits before by the claimant or as subsequently constructed, rehabilitated, re
Januaryl, 1992,a statement from the department of commerdBodeledor repaired, is placed in service.
verifying the amount of qualifyingvages and verifying that the  (aw) In par(ar), property is previously owned by a claimant
employeesvere hired for work only in a development zone or amer a related person if a claimant may not deduct a loss from a sale
mobile employees whose baseagerations is in a developmentto, or exchange gbroperty with, that related person under section
zone. 267 of the internal revenue code, except that se@(b) of the
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internalrevenue code is modified so tlaaty ownership percent (1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a)
age,rather than 50% ownership, makes a claimant subjectto skecthis subsection:

tion 267 (a) (1) of the internal revenue code for purposes of this 1. “Certified” means entitled under 560.795 (3) (a) 4to
subsection. claim tax benefits or certified unders60.795 (5)r560.798 (3)

(b) No credit is allowed under thisubsection for property 2. “Claimant” means a person who fileslaim under this
which is the basis for a credit under sidi). subsection.

(bm) In calculating the credit under p) a claimant shall re 3. “Development zone” means a development opportunity
ducethe amount expended to acquire property by a percentag@@eunder s560.795 (1) (eand(f) or 560.798
equalto the percentage of the area of the real property not used for 4 “Previously owned propertytheans real property that the

the purposes for which the claimant is certified to claimbiere  ¢iaimant ora related person owned during the 2 years prior to the
Yepartmenbf commerce designatirige place where the property

) . - -7 islocated as a development zone and for which the claimant may
not used for the purposes for which the claimant is certified kfbtdeduct a loss frorthe sale of the property to, or an exchange
claim tax benefits under §60.765 (3) _ of the propertywith, the related person under secti&v of the

~ (c) 1. Except as provided in suld, the credit under paf@),  |nternalRevenue Code, except that sec@6i (b) of thelnternal
including any credits carried ovemay be dEet only against the RevenueCode is modified so that if the claimant owns any part of
amountof the tax otherwise due under this chapter attrlbutabletm; property rather than 50% ownership, the claimant is subject

incomefrom the business operations of the claimant in the €evgd section267 (a) (1) of the Internal Revenue Code for purposes
opmentzone and against the tax attributablénome from di  of this subsection.

rectly related business operations. _ _ (b) Subject to the limitationprovided in this subsection and
2. Ifthe claimant is located on an Indian reservatiordeas in s.73.03 (35)for any taxable year for which the claimant is cer
finedin s.560.86 (5)and is an American Indian, as defined in sjfied, a claimantay claim as a credit against the taxes imposed
5|60-?6(1),_ an |réd|?n tc)ju'sm?is(') ?S(dee;‘l?s)dzlﬁe%gfﬂg“) Olrl at”tgl unders.71.23an amount that is equal to 3% of the following:
al enterpriseasdefined in s71. i .and if the allowable : - :
amount of the credit under péa) exceeds the taxes otherwise dugrtyl' The purchase price of depreciable, tangible personal prop
underthis chapter on or measured by the clainmiritome, the ) . o
amountof the credit not used as arfsaft againsthose taxes shall Z'd 'I;he amount ei(pendecti to acgmrel, constrtuct, rehabilitate,
be certified to the department of administration for payment to thgMOU€!,0r repair real property in a development zone.
claimantby check, share draft or other draft. 'b(IC) A clalmlant mar);yc!alm thﬁ creglt Lfltnd%z-lih? 1,if tftu_? tan e
(d) Except as provided in péc) 2, the carry-over provisions 9!P!€ PErsonal property IS purchased arter the claimant IS certine
of sub.(4) (e)and(f) as they relate to the credit under that SuJ‘)S‘%%ndthe personal property is used for at least 50% of its use in the

tion relate tathe credit under this subsection and apply as if the deaimant'sbusiness at a location in a development zon tre
propertyis mobile, the propertg’base of operations for at least

velopmentzone continued to exist. ) ; M=
; S - . . 50% of its use is at a location in a development zone.
(e) Partnerships, limited liability companies and tax—option

corporationsmay not claim the credit under this subsection, byt (4) A claimant may claim the credit under pén) 2. for an

the eligibility for, and the amount of, that credit shall be detefMmountexpended to construct, rehabilitate, remodel, or repair real
mined on the basis of their economic actiyityot that oftheir ProPerty.if the claimant began the physical work of construction,
shareholderspartners or members. The corporation, partnersr[%ha.b'"tat'on're.mOde“ng' or repaior any demolition or destriuc

or limited liability company shall compute the amouniceédit 1o in preparation for the physical work, after the place where the
thatmay be claimed by each ité shareholders, partners or memProPertyis located was designatedlavelopment zone, or if the
bersand provide that information to its shareholders, partnersg¥mPletedproject is placed in service after the claimant is certi
members. Partners, members of limitéidbility companies and ['€d- In this paragraph, “physicalork” does not include prelimi

shareholdersf tax—option corporations may claim the credif@ry activities such as planning, designing, securing financing, re
basedon the partnership, companyg or corporatiors activities searchingdeveloping specifications, or stabilizing the property to

in proportionto their ownership interest and mayset it against Préventdeterioration. _ _

thetax attributable to theincome from the partnership’compa (e) A claimant may claim the credit under p@r) 2. for an
ny’s or corporatiors business operationstime development zone amountexpended to acquire real propeifythe property is not
andagainst the tax attributable to their income from the partndreviouslyowned property and if the claimaatquires the prop

ship’s, companys or corporatiorg directly related business-op erty after the place where the property is located was designated
erations. a development zone, or if the completed project is placed-in ser

(f) Subsectiorfdi) (d), () and(g) as it applies to the creditun Vice after the claimant is certified.

derthat subsection applies to the credit under this subsection. (f) No credit may be allowed under this subsection unless the

(g) Subsectio4) (g)and(h) as it applies to the credit undercl@imantincludes with the claimarsreturn:

that subsection applies to the credit under this subsection. 1. A copy of a verification from thdepartment of commerce

(i) The development zones credit under this subsectidn, a§'atthe claimant may claim tax benefits undes&.795 (3) (a)
appliesto a persomertified under 560.765 (3)applies to a cer g?or is certified under £60.795 (5)or 560.798 (3) .
porationthat conducts economic activity in a developnappior 2. A statement fronthe department of commerce verifying
tunity zone under £60.795 (1)and that is entitled to tax benefitsthe purchaserice of the investment and verifying that the invest
unders.560.795 (3) subject to the limits under360.795(2). A mentfulfills the requirements under péb).
developmenbpportunity zone creditnder this paragraph may be (g) In calculating the credit under pér) a claimant shall re
calculated using expenses incurred by a claifbaginning on the ducethe amount expended to acquire property by a percentage
effectivedate under £60.795 (2) (apf the development oppor equalto the percentage of the area of the real property not used for
tunity zone designation of the area in which the claimantlucts the purposes for which the claimant is certified and shall reduce
economicactivity. theamount expended for other purposes by the amount expended
() No credit may be claimed under this subsection for taxai§ie the part of the property not used for the purposes for which the
yearsthat begin on January 1, 1998, or thereaf@redits under Claimantis certified.
this subsection for taxable years that begin before January 1, 1998h) Thecarry—over provisions of suf?) (e)and(f) as they re
may be carried forward to taxable years that begin on Januaryateto the credit under suf?) relate to the credit under this sub
1998, or thereafter section.

other purposes by the amount expended on thefidw property
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(hm) Credits claimed under this subsection, including arlye determined on the basis of thezonomic activitynot that of
creditscarried overmay be dket only against the amount of thetheir partners, members or shareholders. The partnelishifed
tax otherwise due under this subchapter attributabi@dome liability company or corporation shall compute the amount of
from the business operations of the claimarthe development creditthat may be claimed by eadh its partners, members or
zone; except that a claimant in a development zone usdershareholdersand shall provide that information to its partners,
560.795(1) (e)may ofset credits, including any credits carriednembersor shareholders. Partners, members of limited liability
over,against the amount of the tax otherwise due under this sgbmpaniesand shareholders of tax-option corporations may
chapterattributableto all of the claimang income; and against theclaim the credit based on the partnershigompanys or corpora
tax attributableto income from directly related business operaion’s activities in proportion to their ownership interest.

tions of the claimant. (d) No credit may be alloweghder this subsection unless the
(i) Partnershipdjmited liability companies, and tax—option claimantsubmits with the claimarst’return:

corporationsmay not claim the credit under this subsection, but A copy of the claimarg certification for tax benefitsnder

the eligibility for, and the amount of, that credit shall be deteg.560_765 3)

mined on the basis of their economic actiyityot that oftheir o A fronthe d f .

shareholderspartners, or membersThe corporation, partner . A statement fronthe department of commerce verifying

ship, or limited liability company shall compute the amount of’e@mount of taxes paid under subdhsandV’ of ch. 77for eligi-

creditthat may be claimed by each of its shareholdeasners, PI€ Property by the claimant. - _

or members angrovide that information to its shareholders, part  (dm) In calculating the credit under pdp) a claimant shall re

ners,or members. Partnemsembers of limited liability compa ducethe sales tax paid for building supplies and materials by the

nies,and shareholders of tax—option corporatioray claim the reductionunder sub(1dL) (bm)and shall reduce the sales tax paid

credit based on the partnershiptompanys, or corporatiors  for investment credit property by the percentage reductiater

activitiesin proportion to their ownership interest and mdgeif sub.(1di) (dm)

it against the tax attributable tbeir income from the partner (e) The rules undesub.(1di) (f) and(g) as they apply to the

ship’s,companys, or corporatiors business operations in the decreditunder that subsection apply to the credit understhtisee

velopmentzone; except that partners, members, and shareholdgjf.

in a development zone unders§0.795 (1) (eynay ofset the ny gypsectiorf4) (g) and(h) as it applies to the credit under
creditagainst the amount of the tax attributable to their incomg, o+ subsection applies to the credit under this subsection.

(J) Ifa person who is entitled undeb660.795 (3) (a) 40 claim (h) The rules under Subldl) (b) and(c) as they apply to the

tax benefits becomes ineligible for such tax benefits, ompiéra ; ; ; -
son’scertification under $60.795 (5)r560.798 (3)s revoked, ggenc.iltunder that subsection apply to the credit understiiisee

thatperson may claim no credits under this subsection for the tax . . . .
ableyear that includes the day on which freeson becomes ineli () The development zones credit under this subsectiah, as
gible for tax benefits, the taxable year that includes the day BRP!i€sto a persorwertified under $560.765 (3)applies to a cer

which the certification is revoked, or succeeding taxable yeaR9rationthat conducts economic activity in a developneggor
andthat person may carry over no unuseedits from previous tunity zone under £60.795 (1)and that is entitled to tax benefits
years tooffset tax under this chapter for the taxable year that ifnders.560.795 (3)subject to the limits under$60.795(2). A
cludesthe day on which the person becomes ineligible for t&€Vvelopmenbpportunity zone crediinder this paragraph may be
benefits the taxable year that includes the day on which the cefiglculated using expenses incurred by a claitbeginning on the
fication is revoked, or succeeding taxable years. effectivedate under $£60.795 (2) (apf the development oppor
(k) If a person whds entitled under $60.795 (3) (a) 4to tunity zone designation of the area in which the clainsantlucts

claim tax benefits or certifiednder s560.795 (5)r560.798 (3) eco.nomlcactlv.lty. ) ) )
ceasedusiness operations in tHevelopment zone during any of () No credit may be claimed under this subsection for taxable
the taxable years that that zone exists, that person may not ciggrsthat begin on January 1, 1998, or thereaf@@nedits under
over to any taxable year f0||owing the year during which Oper&lls subsectllon for taxable years that begln before.January 1, 1998,
tions cease any unusededits from the taxable year during whichmay be carried forward to taxable years that begin on January 1,

operationscease or from previous taxable years. 1998, or thereafter
(L) Subsectiorf4) (g)and(h) as it applies to the credit under (1dx) DEVELOPMENTZONESCREDIT. (&) Definitions. In this
sub.(4) applies to the credit under this subsection. subsection:
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (@) In this sub 1. “Brownfield” means an industrial or commerdatility
section: the expansion or redevelopment of whicte@nplicated by envi
1. “Developmentzone” means a zone designated under @nmentalcontamination.
560.71 2. “Development zone” means a developnmastie under s.

2. “Eligible property” means construction materials and sup60-7Q a development opportunity zone undes&0.795 an en
pliesandother materials that are used to construct, rehabilitate, {@rPrisedevelopment zone under360.797 or an agricultural de
pair or remodel real property that is eligible for the credit und¥lopmentzone under $£60.798
sub.(1dL) and investment credit property 3. “Environmental remediation” means removal or contain

3. “Investment credit property” means depreciatdagible mentof environmental pollution, as defined ir299.01 (4) and
personaproperty that is eligible for theredit under sul{1di) and restoratl_onof soil or grou_ndwater that _|sfetted by_env_lronmen
leasedor renteddepreciable, tangible personal property thd@l pollution, as defined in 899.01 (4)in a brownfield if that re
would be eligible for the credit under sufadi) if it had been pur moval, containment or restoration fuffills the requirement under
chased. sub.(1de) (a) 1and investigation unledke investigation deter

(b) Except as provided in pafem) and(e) and s73.03 (35) Minesthat remediation is required and that remediation is not un
for any taxable year for which thgerson is certified under s.dertaken.
560.765(3) for tax benefits, any person may claam a credit 4. “Full-time job” means aegulay nonseasonal full-time
againsttaxes otherwise due under this chapter the taxes paid urpiggitionin which an individual, as a condition of employmesit,
subchslll andV of ch.77 on their purchases, leases and rentatequiredto work at least 2,080 hours per yéacluding paid leave
of eligible property Partnerships, limited liability companies andand holidays, and for which the individual receives pay ibat
tax—optioncorporations may not claim the creditder this sub equalto at least 150% of the federal minimum wage and receives
section,but the eligibility for and the amount of, that credit shalbenefitsthat arenot required by federal or state lat#ull-time
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job” does not include initial training before an employnm@og  in proportionto their ownership interest and mayset it against
tion begins. the tax attributable to their income.

5. “Member of a tageted group” means a person who resides (c) Credit precluded. If the certification of a person fdax
in an empowerment zone, an enterprise communijtihat the benefitsunder s560.765 (3)560.797 (4)or 560.798 (3)is re
U.S.government designates, a person who is employed in-an upked, or if the person becomes ineligible for tax benefits under
subsidizedjob but meets the eligibility requirements under s5.560.795 (3)that person may not claim credits under this subsec
49.145(2) and(3) for a Wisconsin works employment position, tion for the taxable year that includes the day on whicteenfi-
aperson who is employed in a trial job, as definesl49.141 (1) cationis revoked; the taxable year that includes the day on which
(n), a person who is eligible for child care assistance underitse person becomes ineligible for tax benefits; or succe¢aing
49.155 a person who is a vocational rehabilitation referral, aibleyears and that person may not carry over unused credits from
economicallydisadvantaged youth, an economicaligadvan previousyears to dbet tax under this chapter for the taxable year
tagedveteran, a supplemental security income recipiegén@ral thatincludes the day on which certification is revoked:; the taxable
assistanceecipient, an economically disadvantaged ex—conviglearthatincludes the day on which the person becomes ineligible
aqualified summer youth employee, as defime26 USC 51(d)  for tax benefits; or succeeding taxable years.
(7), a dislocated workeas defined i29 USC 28019), or a food (d) Carry—over pecluded. If a person who is entitled under

stamprecipient; if the person has been certified in the manner Wee0 705 3y : ' o
p : : : . . o claim tax benefits or certified unders60.765
gﬁgs(ul%_()l(da{)m()agl) 3.by a designated local agepay defined in (3),560.797 (4)pr560.798 (3)or tax benefits ceases business op
Ldp)fa ) . . . erationsin the development zone during any of the taxable years
(b) Credit. Except as provided in pa@e)and(bg)and in S.  4¢that zone exists, that persory not carry over to any taxable

73.03(35), and subject to £60.785 for anytaxable year for ; ; ; f

: h . ) yearfollowing the year during which operatioosase any unused
whichthe person is entitied unde560.795 (3)o claim tax bene ¢ jis from thetaxable year during which operations cease or
fits or certifiedunder s560.765 (3)560.797 (4)r560.798 (3) from previous taxable years

any person may claim as a credit against taxes imposed on the per, . . . . .
son’sincome from the persambusiness activitieis a develop (e) Administration. Subsectioif4) (€)to(h), as it applies to the

mentzone under this subchapter the following amounts: creditunder sub(4), applies to the credit under this subsection.
. S bsectiorgldj) (c), as it applies to the credit under s{ilulj), ap
remle'diZ{%yriFr)]ea:ng\tecl)z)t?r?ei?z()c;]r?et expended for enwronmentgies to the credit under this subsection. Claimants shall include
P : with their returns a copy of their certification for tax benefits and

2. The amount determindxy multiplying the amount deter At ;
minedunder $560.785 (1) (bjpy the number of full—timgobs gé:r?ggs?f the department of commeceerification of their ex

createdn a development zone and filled by a member ofgeetad (1fd) FARMERS DROUGHT PROPERTYTAX CREDIT. (a) Credit.

?é?lég)?grq tggs"tgﬁgbssubtractlng the subsidies paid und&3.$47 Exceptas provided in patb), if the director of the agriculture sta
) bilization and conservation service certifiesarbefore October

3. The amount determindxy multiplying the amount deter o -
mined under s560.785 (1) (cby the number of full—time jobs %v 1988, that at least 40% of the cropshis state have been lost,

createdn a development zone and not filled by a member of a t r taxable year 1988 any claimant may credainst taxes other

: P ; ise due under this chapter an amount equal todfae proper
%tfg%'[gf E)az)afg? tkr)])(/)égejgbssubtractlng the subsidies paid unde ygtaxes exclusive of special assessments, delinquent interest and

4. The amount determindsy multiplying the amount deter charges‘or_service, up to $10,00_O, on that_ cla_imarfﬁirm for the
mined under s560.785 (1Ybm) by the number of full—time jobs yearfor which the claim under this subsection is made. In this sub

retainedas provided in the rules unde660.785 excluding jobs gfaigzrx;gambyﬂﬁinilgfng;tmcgaeyarﬁreerit:)efrri?ltﬁéogﬁarit%;:tfhls
for WZ'Ch ? credltthas beendcla;_ggdnl;gde(rjﬁmu}), r']r.' ?]n (_ant%r householdduring the taxable year for which a credit under this
ggﬁtec ae\i/tZIOig\r/neesrt]mZe?w?svgg me; de én d bantheﬁrsvl:lbtlfactsilgntlhe subsectioris claimed if the farmduring that yeamproduced not
sidiespgid under $49.147 (3) (afor thosg jobs M lessthan $6,000 in grodarm profits resulting from the farmag
s ) o ) ricultural use, as defined in 81.01 (1) or if the farm, during that
_ 5. The amount determinesy multiplying the amount deter yearand the 2 yearsnmediately preceding that yearoduced
minedunder s560.785 (1) (cpy the number of full-time jobs+e }4t|ess than $18,000 in such profits. In deciding who is a claimant

tained,as provided in the rulasmder s560.785 excluding jobs ,hqerthis subsection, the department of revenue shall be guided
for which a credit has been claimed under §idj), in a develop by s.71.58 (1) (a}o (g).

mentzone and not filled by a member of egieted group and by
thensubtracting the subsidies paid undet®147 (3) (ajor those
jobs.

(be) Offset. A claimant in a developmer#one under s.
560.795(1) (e)may ofset anycredits claimed under this subsec

(b) Limits. The credit under thisubsection plus the credit-un
der subch.IX maynot exceed 95% of the property taxes on the
farm. A claimant may claim the credit under this subsection on
only one return ithe claimant files more than one return fortax

L : . ; : bleyear 1988 and may not claim the credit on a return filed for
tion, including any credits carried oyagainst the amount of the P
tax otherwise due under this subchapter attributable to all of Ay 1988 taxable y(_ear begmmpg after Jqu 31, 1988.
claimant'sincome and against the tax attributable to income from () Form. No claim under this subsection may be allowed un
directly related business operations of the claimant. lessthe claimant completes a form prescribed bydijgartment
(bg) Other entities.For claimants in a development zameler ©Of revenue and submits that form with ttlaimants income or
5.560.795 (1) (e)partnerships, limited liability companies, an ranchisetax return anq within 12 months following the close of
tax-optioncorporations may not claim the creditder this sub (€ taxable year in which the property taxes accrued. _
section, but the eligibility forand amount of, that credit shall be  (d) Payment.|f the allowable amount of the claim under this
determinedn the basis of their economic actiyityt that otheir ~ subsectiorexceeds the incomar franchise taxes otherwise due
shareholderspartners, or membersThe corporation, partner onor measured by the claimanthcome or if there are no income
ship,or company shall compute the amount of the credit that ma/franchise taxes due on measured by the claimasiincome,
beclaimed by each of itshareholders, partners, or members artie amount ofhe claim not used as anfeét against those taxes
shall provide that information to each of its shareholders, partnesball be certified by the departmeunitrevenue to the department
or members. Partners, members of limited liability companiesf, administration for payment to the claimant by check, share draft
andshareholdersf tax—option corporations may claim the credior other draft drawn on the general fund. No interest may-be al
based orihe partnerships, companys, or corporatiors activities lowed on any payment under this subsection.
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(e) Administration. Subsectiori4) (g), as it applies to the cred propertyand one or more such persons, entities or ownestis
it under sub(4), applies to the credit under this subsection. a member of thelaimants household, “property taxes accrued”
(2) FARMLAND PRESERVATIONCREDIT. The farmland preserva IS that part of property taxes levied on the farmland, reduced by
tion credit under subchX may be claimed against taxes otherthetax credit under 9.1Q that reflects the ownershgercert
wise due subject to the provisions, requirements and conditions2@fof the claimant and the claimastiousehold. For purposes

that subchapter of this subdivision, property taxes dtevied” when the tax roll
(2m) FARMLAND TAX RELIEF CREDIT. (&) Definitions. In this is delivered to the local treasurer for collection. If farmland is sold
subsection: duringthecalendar year of the levy the “property taxes accrued”

w~ai " . . for the seller is the amount of ttex levy reduced by the tax credit

1. “Claimant’ means an owner of farmland, as defined in 5hders.79.1Q prorated to each in the closing agreement pertain
91'01(-9)’ dom|0|[ed in th|$.tate.dur|r)g the entire year for Wh,'Ching to the sale of the farmland, except thahé seller does not-re
acredit under this subs_ec_tlc_)n is claimed, except as follows: imburse the buyer for any part of those property taxes there are no
& When 2 or more individuals of a household are able te qli%;rlopertytaxes accrued” for the sellemd the “property taxes-ac
ify individually as a claimant, they may determine between thei,e"for the buyer is the property taxes levied on the farmland,
who theclaimantshall be. If they are unable to agree, the mattgly,cechy the tax credit under €9.1Q minus, if the seller reim
shallbe referred to the secretary of revenue, whigsgsion is i | ;rseghe buyer for part of the property taxes, the amount prorated
nal. _ _ ~ tothe seller in the closing agreementiththe claim for credit un

b. For partnerships, excepublicly traded partnerships der this subsection, the seller shall submit a copy oftbsing
treatedascorporations under 1.22 (1) or limited liability com  agreemenand the buyer shall submit a copytioé closing agree
panies except limited liability companies treated as corporationgentand a copy of the property tax bill.
unders. 71.22 (1) “claimant” means each individual partner or (b) Filing claims. 1. ‘Eligibility and qualifications.” a. Sub

member. 3 _ _ _ ject to the limitations provided in this subsection ariells0 (3)

c. For purposes of filing a claim under this subsection, the p@hd(3m), a claimant may claim as a credit againiahsinin-
sonalrepresentative of an estate and the trustedrabeishall be cometaxes otherwise due, the amount deriveder par(c). If
deemecbwners of farmland. “Claimant” does riotlude the es the allowable amount of clainexceeds the income taxes other
tateof a person who is a nonresident of this state on the persqgise due on the claimarstincome or if there are nois¢onsin in
dateof death, a trust created by a nonresident person, a trust Wiighhe taxes due on the claimariticome, the amount of tictim
receivesWisconsin real property from a nonresident person ot ysed as an fsfet against income taxes shalldestified to the
trustin which a nonresident settlor retains a beneficial interesiyepartmentof administration for payment to the claimant by

d. For purposes of filing a claim under this subsection, wheheck,share draft or other draft paid from the appropriations un
landis subject to a land contract, the claimant shall be the vendiees. 20.835 (2) (kapnd(q).

underthe contract. b. Every claimant under this subsectimll supplyat the re

e. For purposes of filing a claim under this subsection, whejuestof the department, in supporttbe claim, a copy of the prop
aguardian has been appointed unde88l.for a ward who owns erty tax bill relating to the farmland and certification by the claim
the farmland, the claimant shall be the guardian on behalf of thatthat all taxes owed by the claimant on the property for which

ward. the claim is made for the year before tfear for which the claim
f. For a tax—option corporation, “claimant” means each indis made have been paid.

vidual shareholder 2. ‘Ineligible claims.” No credit may be allowed under this
2. “Department” means the department of revenue. subsection:
3. “Farmland” means 35 or more acresed| propertyexclu a. Unless a claim is filewvith the department in conformity

sive of improvements, itthis state, in agricultural use, as defineavith the filing requirements in §1.24 (1) (1m) and(7).

in 5.91.01 (1) and owned by the claimant or any member of the b, |f the department determines that ownership of the-farm
claimant'shousehold during the taxabyear for which a credit |andhas beerransferred to the claimant for the purpose of maxi
underthis subsection is claimed if the farm of which the farmlangizing benefits under this subsection.

is a part, during that yegproduced not less than $6,00Qgioss (c) Computation. 1. Any claimant may claim againstxes

otherwisedue under this chapter a percentage, as determined by
e department under suk@l, of the property taxes accruedtie
taxableyear to whictthe claim relates, up to a maximum claim of
$1,500,except that the credit under this subsection plus the credit
undersubch.IX may not exceed 95%f the property taxes ac
cruedon the farm.

andthe 2 years immediately preceding that ypasduced not less
than$18,000 in such profits, or if at least 35 aakthe farmland,
duringall or part of that yeawas enrolled in the conservation re
serveprogram undet6 USC 38310 3836

4. "Gross farm profits” means groeaceipts, excluding rent, 2. Any claimant may clainagainst taxes otherwise due under

from agricultural use, as defined in%..01 (1)including the fair , . . ; ;
marketvalue atthe time of disposition of payments in kind forth\'/S th:t%teggnazgiltri]gr? ;T%r?éfrt?r?]ghgié?txorfezug%ﬂgt |rrlgluedr(;:s the
placing land infederal programs or payments from the feder‘lf“’:flx)t;saccrlued that are levied in December 19é9 up tg a%wax);mum
dairy termination program und@&USC 144§d), lessthe cost or ’ ’

other basis of livestock or other items purchaseddgsalewhich of $420. i
aresold or otherwise disposed of during the taxable.year 3. Thedepartment shall annually adjust the percentage that

5. “Household” means an individual and his or her spouse amsed to determine the amount of a claim under slifsased
all minor dependents.

he estimated number of claims ahd amount estimated to be
. . expendedrom the appropriation under20.835 (2)q), as deter

6. “Property taxes accrued” means property taxes, exclusif,equnder s79.13 The department shall incorporate the annu
of specialassessments, delinquent interest andgefsafor ser 1y adjusted percentage into thome tax forms and instruc
vice, levied on the farmland owned by the claimant or any memigf,q
of the claimans household in any calendarar under chZ0, less
h redit, if anyafor inr f the proper .10 ) : . )
EP?(t)?)Xerct;gi;esaaggn?e?jgﬁall r?;pee)fégeé glpo?goeot.y Ik:‘)zgrmlando the credit under subctX applies to the credit under this sub
is owned by a tax—option corporation, a limited liability companyCction-

or by 2 or more persons or entities as joint tenants, tenactsin ~ (3) MANUFACTURING SALESTAX CREDIT. (&) In this subsection:
mon or partners or isnarital property or survivorship marital 1. “Manufacturing” haghe meaning given in 7.54 (6m)

(d) General povisions. Section71.61 (1)to (4) as it applies
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2. “Sales and use tax under @f7.paid by thecorporation” claim and shall provide that information to eachih@m. Partners,
includesuse taxes paid directly by the corporation and sales amémbersof limited liability companies, and shareholders of tax—
use taxes paid by therporations supplier and passed on to theption corporations may claim theredit in proportion to their
corporation whether separately statedminvoice or included ownershipinterest.

in the total price. (4) RESEARCHCREDIT. (a) Credit. Any corporation may credit

(b) The tax imposed upon or measured by corporatisedti- againstaxes otherwise due under this chapter an amount equal to
sin net income under §.1.23 (1)or (2) shall bereduced by an 5% of the amount obtained by subtracting from ¢beporations
amountequal to the sales and use tax undev ¢ipaidby the cor  qualified research expenses, as defined in sedtloof the inter
porationin such taxablgear on fuel and electricity consumed imal revenue code, excefitat “qualified research expenses? in
manufacturingangible personal property in this state. Shareholdiudes only expenses incurred by the claimant, incurred for re
ersof a tax—option corporation and partners ralym the credit searchconducted in this state for the taxable yeacept that a
underthis subsection, based on eligible sales and use taxes paighayermay elect the alternative computation under seetion
by the tax—option corporation or partnership, in proportion to tig) (4) of the Internal Revenue Code and that election applies until
ownershipinterest of each shareholder or partriée tax—option the department permits its revocation and except ‘tpadlified
corporationor partnership shall calculate the amount of the cregésearctexpenses” does not include compensation used in com
that may be claimed by each shareholder or partner and shall pigting the credit under subgldj) and(1dx), the corporatiors
vide that information to the shareholder or partner baseamount, as defined in sectié (c) of the internatevenue

(c) 1. Ifthe credit computed under &) is not entirely dset  code, except that gross receiptsed in calculating the base
againstWisconsin income or franchise taxes otherwise due, taemountmeans gross receipts from sales attributableisgdlsin
unusedbalance shall be carriédrward and credited againsti®y/ under s71.25 (9) (b) 1and2. and(d). SectioM1 (h) of the inter
consinincome or franchise taxes otherwise due forftflewing  nal revenue code does not apply to the credit under this paragraph.
15 taxable years to the extent notset by these taxes otherwise (am) Development zone additionalseach cedit. 1. In add

duein all intervening years between the yeawirich the expense tion to the credit under pag), any corporation may credigjainst
wasincurred and the year wvhich the carry-forward credit is taxesotherwise due under this chapter an amount equal to 5% of
claimed. the amount obtained by subtracting from the corporagiqoali

2. For shareholders in a tax—option corporation,dieslit fied research expenses, as defiimesectiord 1 of the internal rev
may be ofset only against the tax imposed on the sharehsldeenuecode, except that “qualified research expenses” include only
proratedshare of the tax—option corporatisrihcome. expensesncurred by the claimant in a development zone under

3. For partners, the credit may béset only against the tax subch.VI of ch.560 except that a taxpayer may elect the alterna
imposedon the partnés distributive share of partnershigome. tive computation under secti@i (c) (4) of the Internal Revenue

4. If a tax-option corporation becomes liable for tax for a tafcodeandthat election applies until the department permits its re
ableyear thabegins on or after January 1, 1998, the corporatidfcationand except that “qualifiecesearch expenses” do not in

may offset the credit against the tax due, with any remaining cre@itdecompensation used in computing the credit under(sdp.
computed for a taxable year that begins on or affemu nor research expenses incurred before the claimant is certified for

ary 1, 1998passing through to the shareholders. tax benefits undes.560.765 (3)the corporatiors base amount,

5. If a corporation that is not a tax-option corporation hagdgdefined in sectior1 (%) of the internal revenuz code, Iin ? qevelh
carry—overcredit from a taxable year that begins on or akeeny  OPMeNtzone, except that gross receipts used in calculating the

ary 1, 1998,and becomes. tax—option corporation before thePaséamount means gross receipts from sategutable to -

creditcarried over is used, thmused portion of the credit may b

usedby the tax—-option corporatios'shareholders on a prorated€nsésised incalculating the base amount include researeh ex
basis. pensedncurred before the claimant is certifiéar tax benefits

6. If the shareholders of a tax—option corporation have car unders.560.765 (3)in a development zone, if the claimant-sub

over credits and the corporation becomes a corporation other t ﬁ with the clallmarw return a copy of the claimanitertifica
atax—option corporation after October 14, 1997, and before t f for tax benefits under 560.765 (3)5‘”0! a statemen_t_from the
creditscarried over are usetthe unused portion of the credits ma partmenbf commerce verifying thelaimants qualified re

: : o . “searchexpenses for research conducted exclusively in a develop
beused by the corporation that is not a tax—option Corporat'orfhentzone. The rules under?S.03 (35)apply to the credit under

_ (39) TECHNOLOGY ZONESCREDIT. (@) Subject to the limita s sybdivision. The rulesnder sub(1di) (f) and(g) as they ap
tions under this subsection and £8.03 (35mpnd560.96 abusi ) 14 the credit undethat subsection apply to claims under this
nessthat is certified under £60.96 (3)may claim as a credit g,qjyision. Sectiond1 (h) of the internal revenue code does not
againstthe taxes imposed under74..23an amount equal to the applyto the credit under this subdivision.
sumof the following, as established undeb660.96 (3) (c) 2. The development zones credit under sdhdas it applies
1. The amount of real and personal property taxes imposgd, person certified unders60.765 (3)applies to a corporation
unders. 70.01that th? business paid in Fhe taxabl_e year that conducts economic activity in a development opportunity
2. The amounbf income and franchise taxes imposed undgbneunder s560.795 (1)and that is entitled to tax benefitsder
s.71.23that the business paid in the taxable year 5.560.795 (3)subject to the limits unders60.795 (2) A devel
3. The amount of sales and use taxes imposed und&t.58. opmentopportunity zone credit under this subdivision magdie
77.53 and77.71that the business paid in the taxable year  culated using expenses incurred by a claimant beginning on the ef
(b) The department of revenue shall notify the departmientfective date under s560.795 (2) (a) of the development

commerceof all claims under this subsection. opportunity zone designatioof the area in which the claimant
(c) Subsectiortd) (e) (f), (g), and(h), as it applies to theredit conductseconomic activity
undersub.(4), applies to the credit under péa). 3. No credit may be claimed under this paragraph for taxable

(d) Partnerships, limited liability companies, and tax-optioyearsthat begin on January 1, 1998, or thereaf@redits under
corporations may not claim the credit under this subsection, b paragraph for taxable years thagin before January 1, 1998,
the eligibility for, and the amount of, the credit &r@sed on their May be carried forward to taxable years that begin on January 1,
paymentof amounts under pgg). A partnership, limited liability 1998, and thereafter
companyor tax—option corporation shall compute the amount of (b) Adjustments.For taxable year 198id subsequent years,
credit that eachof its partners, members, or shareholders magjustmentdor acquisitions and dispositions of a mapartion
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of a trade or business shall be made under settiohthe internal The Wisconsin adjusted basi§ a partneis interest in a partner
revenuecode as limited by this subsection. ship, of a membeés interest in dimited liability company or of

(C) Annualization. In thecase of any short taxable ylemua” stockin a taX—Option Corporation Sha" be adeSted to take into ac
fied research expenses shall be annualized as prescribed by thé@igntadjustments made under this paragraph.
partmentof revenue. (e) The provisions of sulf4) (e) (f), (g) and(h), as they apply

(d) Proration. If a portion of qualified research expenses-is irf© the credit under thatubsection, apply to the credit under this
curredpartly within and partly outside this state and the amou¢bsection.
incurredin this state cannot be accurately determined, a portion(f) A partnership, limited liability company or tax—option-cor
of the qualified expenses shall be reasonably allocated to thigationmay not claim the credit under this section. The individu
state. Expenses incurred entirely outside this stateéhe benefit al partners, membexf a limited liability company or shareheld
of research in this state are not allocabl¢his state under this ersin a tax—option corporation may claim tbeedit under this
paragraph. subsectionbased on eligible costs incurred by the partnership,
(e) Changeof business or ownershipn the case of a Changehmlted liability company or tax—option corporation, in proportion
in ownership or business of a corporation, se@BBof the inter to the ownershipnterest of each partnenember or shareholder

nal revenue code, as limited Hfis subsection, applies to the! n€partnership, limited liability company or tax-option corpora
carry—overof unused credits. tion shall calculate the amount of the credit which may be claimed

5 . . .. by each partnemember or shareholder and shall provide that in
(f) Carry—over If a credit computed undéhnis subsection is ¢J.\=6o 5o partnemember or shareholder

n?ﬁ entirely dofsg[tr]agalnsv\gsgoPS|n |ncomeb or franc dhlfse taxgs History: 1987 a. 3121987 a. 41 55.88, 130t0 139, 1987 a. 4221989 a. 3144,

otherwise aue, the unusea balance may be carried rorward ggldog 336 359 1991 a. 39292 1993 a. 16112, 232, 491; 1995 a. 21995 a. 27
creditedagainst Visconsin income or franchise taxes otherwisgs.3399rto 3404¢ 9116 (5) 1995 a. 209227, 1997 a. 2741, 237,299 1999 a. 5
duefor the following 15 taxablgears to the extent notfeét by %2001 a. 16

thesetaxes otherwise due in all intervening years between the y?g

in which the expense was incurred and the year in which the cart

29 Payments of estimated taxes. (1) DerFINITIONS. In

forward credit is claimed. Is section:

(g) Administration. The department of reventas full power , (&) “Return” means a return that would show the tax properly
to administer the credits provided in this subsection and may t '
anyaction, conduct any proceeding and proceed as it is authorizedd) “Tax shown on the return” and “tax for the taxable year”
in respect to income and franchise taxes imposed imchiaigter Meanthe net taxesmposed under §.1.23 (1)or (2) after redue
Theincome and franchise tax provisionstiis chapter relating tion for credits against those taxes but before reduction for
to assessments, refunds, appeals, collection, interest and penafig@untspaid as estimated tax under this section plusstire

applyto the credits under this subsection. chargeimposed under §.7.93before reduction for amoungsid
(h) Timely claim. No credit may be allowed under this Subse@sestlrpa'ted tax under this §e(3t|0n for that su@ar
tion unless it ixlaimed within the period specified in7.75 (2) (c) “Virtually exempt entity” means any enfityther than a

(i) Nonclaimants. The credits under this subsection may n ; . . X A
be claimed by a partnership, except a publicly traded partnerslii s:r;z\e/z;tjaexgstljeelncome as defined under sestigof the inter
treatedas a corporation under#l.22 (1) limited liability compa ) . i
ny, except a limited liability company treated as a corporatien upn_(2) WHO SHALL Pav. Every corporation subject to tax under s.
ders.71.22 (1) or tax-option corporation or by partners, inelud/1-23(1) or(2) and every virtually exempt entity subject to tax un
ing partners of a publicly tradeghrtnership, members of a limitedder s-71.1250r 71.23 (1)or (2) shall pay an estimated tax.
liability company or shareholders of a tax-option corporation. (3) REFUND CARRY-FORWARD. If a corporation or virtually ex

(5) RESEARCHFACILITIES CREDIT. (a) Credit. For taxable year €MPtentity claims a refund on any tax return and, concurrent with
1986 and subsequent years, any corporation may credit agaifétSubsequent to filing the return upon which that refisd
taxesotherwise due under this chapter an amount equal to 5 med.is required to pay an estimated tax, and afihe of pay
theamount paid or incurred Hfat corporation during the taxable!Nd thattax the refund has not been paid, the corporation or virtual
yearto construct and equip new facilities or expand existing fac:_llf'Y exempt entity may deduct the amount of that refund from the

(aorporation,that is subject to a tax under this chapteuorelated

tiesused in this state for qualifiedsearch, as defined in sectior]/'St instaliment of estimated taxesid may deduct any excess
41 of the internal revenue codéligible amounts include only oM the succeeding installments. _
amountspaid or incurred for tangible, depreciable property but do (3m) REFUNDs. The department of revenugay refund esti
notinclude amounts paid or incurred for replacement propertynatedtaxes after the completiaf the taxable year to which the
(b) Calculation and administrationSubsectior4) (b)to (i) estimatedaxes relate if the refund is at least 10%heftaxes esti

asit relates to the credit under thatbsection applies to the creditnatedfor that taxable year and is at least $500. A refund under
underthis subsection. PP [{Els subsection may be subject t674.84 (2) (c)

(6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT. (4) PREPAYMENTS. Any installment of the estimated tax under

(a) Any person may credit against taxes otherwise due under #i Section may be paid before the due date.

chapterup to theamount of those taxes, an amount equal to 5% (5) SHORT YEAR. Application of this section to taxable years
of the costs of qualified rehabilitation expenditures, as defineddh!ess than 12 full months shall beade under the department of
sectiond7 (c) (2) of the internal revenue code, for certified historig€venue’srules.

structureson property located in this state if the physical work of (6) OverpAayMmeNTs. If theamount of an installment payment
constructionor destruction in preparation for construction begirgf estimated tax exceeds the amount determined to lwettect
after December 31, 1988, and the rehabilitgienperty is placed amountof that payment, the overpayment shall be credited against
in service after June 30, 1989. the next unpaid installment.

(c) No person may claim the credit under this subsection unless7) EXCEPTIONTO INTEREST. No interest igequired under s.
the claimant includes with the claimasiteturn evidence that the 71.84(2) (a)or (b) for a corporation or virtually exempt entity if
rehabilitation was approved by the secretary of the interior undéty of the following conditions apply:

36 CFR 67.6before the physicaliork of construction, or destruc  (a) The tax shown on the return &mo return is filed, the tax
tion in preparation for construction, began. is less than $500.

(d) The Wsconsin adjusted basis of the building shall be re (b) The preceding taxable year was 12 months;dngoration
ducedby the amount of angredit awarded under this subsectionor virtually exempt entity had no liability under7s1.125qjl.23
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(1) or(2) for that year and theorporation or virtually exempt enti of revenue on or before the due date of the installmenttarh
ty has a \isconsin net income of less than $250,000 for the curréheincome is being annualized artide apportionment percentage
taxableyear onthat previous ye&s return is greater than zero or mayused

(8) INSTALLMENT DUE DATES. Taxpayers shall make estimatedf that return is filed with the department of revenue on or before

paymentsin 4 installments, on or before the 15th day of esfch thedue date of the 3rd installment, the apportionment percentage
the following months: on that previous ye&s return is greater than zero and the appor

(a) The 3rd month of the taxable year tionmentpercentage used in the computation of the first 2 install
) mentsis not less than the apportionment percentage on that pre

(b) The 6th month of the taxable year vious years return. For purposes of computing annualized
(c) The 9th month of the taxable year incomeof corporationghat are subject to a tax under this chapter
(d) The 12th month of the taxable year on unrelated business taxabfeome, as defined under section

(9) INSTALLMENT AMOUNTS; INCOME OF LESSTHAN $250,000. () 212 0f the internal revenue code, and virtually exempt entities, the
For corporations or virtually exempt entities that hasdahsin  taxpayer'sincome for the months in the taxable year ending be
netincomes of less than $250,000, except as provided in(pars.fore the date one month before the due date for the installment

and(c), the amount of each installmeetuired under sul8) is shallbe used. Any corporationlor virtually exempt entity that pays
25% of the lower of the following amounts: anamount calculated under this paragraph shetkase the next

tallmentcomputed under pggr) by an amount equal to the-dif

. in
1. Ninety percent of the tax shown on the return for the taxa% encebetween the amount paid under this paragraph and the

yearor, if no return is filed, 90% of the tax for the taxable year, o intthat would have been paid under. gay.

2. The tax shown on the returm for the preceding year (11) EXCEPTION TO FINAL INSTALLMENT. If a corporationor

(b) Paragraplfa) 2.does not apply if the preceding taxablgirtually exempt entity files a return for a calendar yemor be
yearwas less than 12 months or if the corporatiomot file are  fore January 31 of theucceeding calendar year (or if a corpora
turn for the preceding year tion or virtually exempt entity on a fiscal year basis files a return

(c) If 22.5% for the first installment, 45% for the 2nd installon or before the last day of the first month immediaseigceeding
ment,67.5% for the 3rd installment and 90% for the 4th instalthe close of such fiscal year) and pays in full at the time of such
mentof the tax for the taxable year computed by annualizing, uiling the amountomputed on the return as payable, then, if esti
der methods prescribed by the departmefitrevenue, the matedtaxes are not requirdd be paid on or before the 15th day
corporation’sincome, or the virtually exempt entigyunrelated of the 9th month of the taxable year but are required to be paid on
businesgaxable income, fahe months in the taxable year endingr before the 15th dagf the 12th month of the taxable yesuch
beforetheinstallments due date is less than the installment reeturnshall be considered as payment.
quired under paxa), the corporation or virtually exempt entity History: 1987 a. 3121987 a. 41 ss.111, 140t0 143 1989 a. 311991 a. 391993
may paythe amount under this paragraph rather than the amo@6 204 1997 a. 27
underpar (a). For purposes of computing annualized income u -
derthis paragraph, the apportionment percentage computit 7130 General provisions. (1) ACCOUNTING METHOD. (@)
s.71.25 (6)and(10) to (12) from the return filed for the previousA corporation shall useraethod of accounting authorized under

taxableyear may be used if that return was filed with the depa#he int$rnal revenue code an_]g ﬁha” ”Sﬁ the samhe method used for
mentof revenue on or before the due datehefinstallment for ederalincome tax purposes if that method is authorized uheer

which the incomeis being annualized and if the apportionmeriftérnalrevenue code. _ _ _
percentagen that previous year return was greater than zero. (0) A corporation that changes its method of accounting while
For purposes of computing annualized income of corporatiofigbjectto taxation under this chapter shall makedtpistments
thatare subject to a tax under this chapter on unrelated busir@sgliredunder the internal revenue coeacept that in the last
taxableincome, as defined under sectii® of the internal reve yearthat a corporation is subject to taxation under this chapter it
nuecode, and virtually exempt entities, the taxpayarcome for shall take into account all of the remaining adjustments required
the months in the taxablgear ending before the date one montRY this chapter because of a change in method of accounting.
beforethe due date for the installment shlused. Any corpora  (2) ALLOCATION OF GROSSINCOME, DEDUCTIONS, CREDITS BE-
tion or virtually exempt entity that pays an amount calculated UTWEEN 2 OR MORE BUSINESSES. In any case of 2 or moregamiza-
derthis paragraph shall increase the next installment computéns, trades or businesses (whether or not incorporated, whether
underpat (a) by an amount equal to the feifence between the or not oganized in the United States and whetrarot afiliated)
amountpaid under this paragraph athé amount that would have ownedor controlled directly or indirectly by the same interests,
beenpaid under pafa). the secretary or his or her delegate may distribute, apportion or al
(10) INSTALLMENT AMOUNTS; INCOME OF $250,0000R MORE. (a) ~l0categross income, deductions, credits or allowances betoreen
Exceptas provided in pac), for corporations or virtually exempt @mongsuch oganizations, trades or businesses, if he or she deter
entitiesthathave Wsconsin net incomes of $250,000 or more, th@inesthatsuch distribution, apportionment or allocation is neces

amountof each installment required under s(@).is 25% of the S&rYin order to prevent evasion of taxes or clearly to refteet
amountunder par(b). incomeof any of such @anizations, trades or businesses.

(b) Ninety percent of the tax shown on the return for the taxable (3) COMPUTATIONS ORDER. Notwithstanding any other provi
yearor, if no return is filed, 90% of the tax for the taxable yearSIons in this chaptecorporations computing liability for the tax

(c) If 22.5% for the first installment, 45% for the 2nd installunders'71'23 (1)or (2) shall make computations in the following

ment,67.5% for the 3rd installment and 90% for the 4th instal?rder'

mentof the tax for the taxable year computed by annualizing, un (&) Tax under s71.23 (1)or (2).

der methods prescribed by the departmeifitrevenue, the  (b) Manufacturing sales tax credit undev .28 (3)
corporation’sincome, or the virtually exempt entisyunrelated (c) Research credit under/..28 (4)

businesgaxable income, fahe months in the taxable year ending (d) Research facilities credit undei74.28 (5)
beforetheinstallments due date is less than the installment re (e) Community development finance credit unglét.28 (1)

quired under pafa), the corporation or virtually exempt entity : . :
may paythe amount under this paragraph rather than the amount(eb) Development zones jobs credit unders28 (1d))

underpar (a). For purposes of computing annualized income un (€€) Development zones sales tax credit undét 28 (1ds)
derthis paragraph, the apportionment percentage computhet (eg) Development zones investment credit under1s28
s.71.25 (6)and(10) to (12) from the return filed for the previous (1di).

taxableyear may be used if that retusfiled with the department ~ (em) Development zones location credit unslérl.28 (1dL)
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(emb) Development zone capital investment credit under acquiresand disposes of the products of the corporation so owning
71.28(1dm) a substantial portion of itockin such a manner as to create a loss

(en) Development zones day care credit und@i<8 (1dd) Or improper net income, the department may deterntitee

(e0) Development zones environmental remediation ceeglit 2mountof taxable income to such corporation fiee calendar or
ders.71.28 (1de) fiscal year having due regard to the reasonable profits whigh

. for such arrangement or understanding might or could have been

(eom) Development zones credit undefs28 (1dx) obtainedfrom dealing in such products, goods or commodities.

(eon) TEchnology zones credit under74.28 (3g) , (b) For the purpose of this chaptira corporation which is

(ep) Supplement to federal historic rehabilitation credit undegquiredto file an income or franchise tax return iliated with
s.71.28 (6) or related to any other corporation through stock ownershipeoy

() The total of farmers’ drought property tax credit unsler sameinterestsor as parent or subsidiary corporations or has in
71.28(1fd), farmland preservation credit under subdeh.farm  comethat is regulated through contract or other arrangement, the
land tax relief credit under §.1.28 (2m)and estimated tax pay department of revenue may require such consolidated statements
mentsunder s71.29 asin its opinion are necessdryorder to determine the taxable in

(4) DEFENSECONTRACTRENEGOTIATION. If the renegotiation or comereceivedoy any one of the filiated or related corporations.
price redeterminatiorf any corporation defense contract or-sub (9) RESERVEACCOUNT TRANSFERTO SURPLUS. If any transfer
contractby the government of the United Statesany agency of a reserve or other account or portion thereof isfeceh trans
thereofor the voluntary adjustment of prices, costs or profits dier to surplus, so muchf such transfer as had been accumulated
any suchcontract or subcontract results in a reduction of incomgaroughdeductions from the gross or taxable income of/dws
theamount of any repayment oredit pursuant to such renegetiaopento audit under s71.74 (1)and(2) shall be included in the
tion, price redetermination or adjustment, including any federgtossor taxable income of such years, and so much of such trans
incometaxes credited as a part thereof, shall be alloaged de fer as has been accumulated through deductions from the gross or
ductionfrom the corporate taxable income of the year in whidlaxableincome of the years followinganuary 1, 191, and not
said income was reported for taxation. Any federal income tagento audit under s71.74 (1)and(2) shall be included in the
previouslypaid upon any income so repaidcredited shall be dis grossor taxable income of the year in which such transfer was ef
allowedas a deduction from income of the year in which such téected.
wasoriginally deducted, to the extethiat such tax constituted an (10) ENDANGEREDRESOURCES.(a) Definitions. In this subsec
allowablededuction for said yearny corporate taxpayerfatt- tion:
ed by such renegotiation, price redetermination or voluraaky 1. “Conservation fund” means the fund unde25.29

justmentmay within one year after the final determination thereof > “End d R hasi .
file a claim for refund and secutiee same without interest, and - Endangered résourcpsogram: means purchasing or-im

the department of revenue shall make appropriate adjustment?gpvingland or habitats for any nativeisttonsin endangered or

accountof said tax deductions without interest, notwithstandin?reatened;pe?ies' asddfefingq igg&dgg‘l 6((2}) (a))(rj(b),' or fcr)]r any
the limitations of s.71.750r other applicable statutes. ongamespecies, as defined in29.001 (60)conducting the nat

(5) DISCINCOME CoMBINING. In the case of a parent corporaural heritage inventory program under28.27 (3) conducting

L\ ; . - wildlife and resource research and surveys; providing wildlife
tion, its DISC or diliate, the net income of a DISC derivedm m ae et ildlifeiam
business transacted with its parent shall be combined with-the anagemenservices; providing for wildiifalamage control or

. . the payment of claims for damage associatéti endangered or
c_omdefof thebpa_rent c?rporatlf)ar:it?]nt% the mmogmeﬂc_)f ta(IjDISC 9€ threatenedspecies: and the payment of administrative expenses
rnvedirom HusINess transac € parens afilialed Corpe g tedto the administration of this subsection.
ration shall be combined with the net income of thfiliafed

corporationto determine the amount of income subject to taxation (P) Yoluntary payments1. ‘Designation on return.’ A corpo
ration filing an income or franchise tax return may desigmate

underthis chapter for the DISC, the parent corporation or file af f additional f
iate of the parent corporation as separate taxable entities. Thethgf eturn any amount of additional payment or any amount of a
refundthat is due the corporation for the endangered resources

incomeof the parent corporatioshall not include dividends +e
ceivedfrom the DISC paid from income previously combined foPregram.. .
taxationunder this subsection. “DISC” (domestic international 2. ‘Designation added to tax owed.” If the corporation owes
salescorporation) has the meaning specified in se@Rinof the ~any tax, the corporation shall remit in full the tax due and the
internalrevenue code as amended to December 31, 1979. For gipountdesignated on the return for tiedangered resources ro
posesof this subsection, a corporation ifilafted if at least 50% gramwhen the corporation files a tax return.
of its total combined voting stock is owned directly or indirectly 3. ‘Designation deducted from refund.” Except as provided
by its parent corporation. underpar (d), and subject to s81.75 (9)and71.80 (3) if the cor
(6) INSTALLMENT METHOD:; DISTRIBUTIONSAND FINAL YEAR. A pore_ltion is owed a refund, the department shall deduct the amount
corporationentitledto use the installment method of accountingesignatecn the return for the endangered resources program
shalltake the unreported balance of gain on all installment ebligéom the amount of the refund.
tionsinto income in the taxable year of their distributitansfer (c) Errors; failure to emit corect amount.1. ‘Reduced desig
or acquisition by another person or for the final taxable year foation.’ If a corporation remits an amount that exceeds the tax
which it files or is required to file a return under this chaptedue,after error corrections, but that is less thi@ntotal of the tax
whicheveryear occurs first. due,after error corrections, and the amount that is designated by
(7) PenALTIES. Unless specifically provided in this sub the corporation on the return for the endangered resources pro
chapterthe penalties under subckill apply for failure to com gram,the department shall reduce the designation for the endan

ply with the provisionof this subchapter unless the context regeredresources program to reflect the amongmhitted that ex
guiresotherwise. ceedshe tax due, after error corrections.

(8) PRICING EFFECTON TAXABLE INCOME. (a) When any corpo 2. ‘Void designation.'The designation for the endangered re
ration liable to taxation under this chapter conditstbusiness in sourcesprogram is void if theorporation remits an amount equal
sucha manner as either directly or indirectly to benefitrttemy  to or less than the tax due, after error corrections.
bersor stockholders thereof or any person interested in such busi (d) Errors; insufficient efund. If a corporation i®wed a re
ness, by selling its products or the goods or commoditiehiich  fund that is less than the amount designated on the return for the
it deals at less than the fair price which might be obtained there@ardangeredesources program, after attachment and crediting un
or where a corporation, a substantial portion of whose capithrss.71.75 (9)and71.80 (3)and after error corrections, the-de
stockis ownedeither directly or indirectly by another corporationpartment shall reduce the designation for the endangered
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resourceprogram to reflect the actual amount of the refthed are value—added taxes, single business taxes or taxes on-or mea
corporationis otherwise owed. suredby all or a portion of net income, gross income, gross re

(e) Conditions. If a corporation places any conditiamsa des ~ Ceiptsor capital stock are not deductible.
ignationfor the endangeresources program, the designation is (ar) Section1l363(a) of the internal revenue code does net ap
void. ply.

(f) Woid designation.If a designation for the endangered re  (b) The items referred to in sectitB66(a) (1) (A) of the inter
sourcegrogram is void, the department shall disregard the -desigl revenue code shall be included.
nationand determine the amounts due, owed, refunded and rec) The deduction referred to section212 and703 (a) (2)
ceived. ) (E) of the internal revenue code shall be allowed.

(9) Tax return. The secretary akvenue shall provide a place 4y An addition or subtraction, as appropriate, shall be made
for the designations under this subsection on the cordo@m®e oy the net amount of state and federdedénces including dir-
and franchise taxreturns and the secretary shall highlight thaincesarising from the dferent basis of assets disposgdn a
placeonthe returns by a symbol chosen by the department thatgg nsactiorin which gain or loss is recognized for state pax
latesto endangered resources. posesgifferent depreciation methods orfdience in basis of de

(h) Certification of amountsAnnually, on or before Septem preciableassets, diérent elections, or transitional adjustments
ber 15,the secretary of revenue shall certiftite department of dueto differences in the statutes for taxable years 1986 and 1987
naturalresources, the department of administration and the stgégtainingto the computation of net income of a tax—option corpo
treasurer: ration.

1. The total amount dhe administrative costs, including data (e) An addition shall be made for the amount of credit-com

processingcosts, incurred by the department of revenue futedunder s71.28 (3)and used by the corporationthe current
administeringthis subsection during the previous fiscal year year.

2. The total amount received from all designations for the en (f) An addition shall be made for the amount of interest, less
dangeredesourceprogram made by corporations during the pree|atedexpenses, excluded by reason of sectiof the internal
viousfiscal year revenuecode (relating to interest received on staterandicipal

3. The net amountemaining after the administrative costsbligations and on volunteer fire department and mass transit ob
undersubd.1. are subtracted frorie total received under subd.ligations)or any other federal law

2. (9) An addition shall be made for credits computed by a tax—
(i) Appropriations. From the moneys received from designaoption corporation under §.1.28 (1dd)(1de) (1di), (1dj), (1dL),
tions for the endangered resources program, an amount equahi@m), (1ds) (1dx), (3), and(3g) and passed through to sharehold
the sum of administrative expenses certified under(pptd.shall ers.
be deposited into the general fund and credited to the appropria 1)y section162 of the internal revenue code (relating to trade
tion under s20.566 (1)(hp), and the net amount remaining certi o hysinesexpenses) is modified so that payments for wages, sal
fied under par(h) 3.shall be deposited into the conservation fungjes honuses, interest or other expenses paid to an entertainer or
andcredited to the appropriation unde8.370 (1) (fs) entertainmentorporation may be deducted orififhe corpora
() Refunds. An amount designated for the endangered réon complies with ss71.63 (3) (b)71.64 (4)and(5) and71.80
sourcegprogram under this subsection is not subject to refundtps) (e).
a corporation that designates a donation unde(tpamnlessthe ;) |n sectior 366 f) of the Interal Revenue Code, the tax un

corporationsubmits information to the satisfaction of the deparfiar s 71 35is substituted for the taxes under sectib8%4 and
mentwithin 18 months from the date that taxes are due from t §75'of t.he Internal Revenue Code.

corporationor from the date that the corporation filed the return, (1g) () “Internal Revenue Code” for tax—option corpora

whicheveris later that the amount designated is clearly in erroy. ;
A refund granted by the department under this paragraph sha£8 s, for taxable years that begin after December 31, 1993, and

deductedrom themoneys received under this subsection in tHeeoreJanuary 1, 1995, means the federal Internal Revenue Code
fiscal year that the refur¥d is certified under 71.75 (7). asamended to December 31, 1993, excluding sections1043,
History: 1987 a. 3121987 a. 41 s5.144, 145 182t0 185 1989 a. 3156 1001 21d110 of L. 102-227and sections 138, 13150 (d), 1317(d),
a.39 1995 a. 27209 1997 a. 271999 a. 92001 a. 16 13174,13203 (d), and 13215 oflP 103—66 and as amended by
P.L.103-296 PL. 103-337PL. 103-465PL. 104-7 excluding
sectionl of PL. 104-7 PL. 104-188 excluding section 131of

SUBCHAPTERV P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL.
105-206PL. 105-277 and R. 106-554 excluding sections 162
TAX-OPTION CORPORAIONS and165 of L. 106-554 and as indirectly &cted in the provi

sionsapplicable to this subchapter by M9-514 PL. 100-203
71.32 Conformity. Unless specifically provideit this sub  P.L.100—647excluding sections 80@l) (2) (B), 805 (d) (2), 812
chaptertax—option corporations shall be subject to all of the préc) (2), 821 (b) (2), and 823 (c) (2) BE. 99-514and section 1008
visions, requirements and liabilities of this chaptr far as appli (g) (5) of PL. 100-647PL. 101-73 PL. 101-140PRL. 101-179
cable,unless the context requires otherwise. P.L.101-239 PL. 101-508 PL. 102-227 excluding sections
History: 1987 a. 312 103,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
P.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
71.33 Intent. Itis the intent of this subchapter and othersut13174,13203 (d), and 13215 oflP 103-66 PL. 103-296 PL.
chapters relating to the treatmerfitax—option corporations and 103-337 PL. 103-465 PL. 104-7 excluding section 1 of.IP
their shareholders to prevent the double inclugioomission of 104-7 PL. 104-188 excluding section 131of PL. 104-188

anyitem of income, deduction or basis. P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.
History: 1987 a. 312 105-277 and FL. 106-554 excluding sections 162 and 165 of
. . P.L. 106-554 except that section 1366 (flelating to pass—
71.34  Definitions. In this subchapter: throughof items to shareholders) is modified by substitutimey

(1) “Net incomeor loss” of a tax-option corporation meansax under s71.35for the taxes under sections 1374 and 1375. The
netincome or loseomputed under the internal revenue code, agternal RevenueCode applies for Wconsin purposes at the
defined under sulf1g), except that: sametime as for federal purposes. Amendments to the federal In

(ag) Sectionl64 (a) (3) of the internal revenue code is moditernalRevenueCode enacted after December 31, 1993, do not ap
fied so that state taxes and taxes of the District of Columbia tipdy to this paragraph with respect to taxable years beginning after
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December 31, 1993nd before January 1, 1995, except th& L. 102-318 PL. 102-486 PL. 103-66 excluding sections

changego the Internal Revenue Code made hy FO3-296 PL.
103-337 PL. 103-465 PL. 104-7 excluding section 1 of.P
104-7 PL. 104-188 excluding section 131of PL. 104-188
P.L. 104-191 PL. 104-193 PL. 105-34 PL. 105-206 PL.

13113,13150 (d), 13171 (d), 13174, and 13203 (d)..of F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of
P.L. 104-188 PL. 104-191 PL. 104-193 RL. 105-33 PL.

105-277 and FL. 106-554 excluding sections 162 and 165 ofL05-34 PL. 105-206 PL. 105-277 and FL. 106-554 exclud

P.L.106-554 and changes that indirectlyfexdt the provisions ap
plicableto this subchapter madby PL. 103-296 PL. 103-337
P.L.103-465PL. 104-7 excluding section 1 of P. 104-7 PL.
104-188 excludingsection 131 of PL. 104-188 PL. 104-191
PL.104-193PL. 105-34 PL. 105-206 PL. 105-277 and R.
106-554 excluding sections 162 and 165 df.A06-554 apply

ing sections 162 and 165 aof P1L06—-554 excepthat section 1366

(f) (relating to pass—through of items to shareholders) is modified
by substituting the tax under71.35for the taxes under sections
1374and 1375. The Internal Revenue Code applies fecalisin
purposesat the same time as for federal purposésendments

to the federal Internal Revenue Code enacted after Decem

for Wisconsin purposes at the satimee as for federal purposes.ber 31, 1995do not applyto this paragraph with respect to-tax
() “Internal Revenue Code” for tax—option corporations, fatbleyears beginningfter December 31, 1995, and before Janu

taxableyears that begin after December 31, 1294 before Jan

ary 1, 1997 except that changes the Internal Revenue Code

uary 1, 1996, means the federal Intern®evenue Code as madeby PL. 104-188 excluding sections1P3, 1202, 1204,

amendedo December 31, 1994, excluding sections 103, 41d,
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
13174,and 13203 (d) of.B. 103-66 and as amended byLP
104-7 PL. 104-188 excluding sections 1202, 1204, 13and
16050f PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34
P.L.105-206PL. 105-277 and R.. 106—554 excludingsections
162and 165 of B. 106—554 and as indirectly &cted in the pro
visions applicable to this subchapter byLP99-514 PL.
100-203 PL. 100-647excluding sections 803 (d) (&8), 805 (d)
(2), 812 (c) (2)821(b) (2), and 823 (c) (2) of IR 99-514and sec
tion 1008 (g) (5) of P. 100-647PL. 101-73 PL. 101-14QPL.
101-179PL. 101-239 PL. 101-508 PL. 102-227 excluding
sections103, 104, and10 of PL. 102-227 PL. 102-318 PL.
102-486 PL. 103-66 excluding sections 138, 13150 (d),
13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
P.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
sections 1202, 1204, 131, and 1605 of .B. 104-188 PL.
104-191PL. 104-193PL. 105-34 PL. 105-206 PL.105-277
and PL. 106-554 excluding sections 162 and 165 aoL.P

1311,and 1605 of IP. 104-188PL. 104-191 PL. 104-193PL.
105-33 PL. 105-34 PL. 105-206 PL. 105-277 and H..
106-554 excluding sections 162 and 165 of .PL06—-554 and
changeghat indirectly dect the provisions applicable to this sub
chaptermade by R. 104-188 excluding sections1P3, 1202,
1204, 1311, and 1605 of .p. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277

and PL. 106-554 excluding sections 162 and 165 aoL.P
106-554 apply for Wsconsin purposes at the same time as for
federalpurposes.

(L) “Internal Revenue Code” faax—option corporations, for
taxableyears that begin after December 31, 1296 before Jan
uary 1, 1998, means the federal Internd&evenue Code as
amendedo December 31, 1996, excluding sections 103, dfd,
1100f PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,
and13203 (d) of . 103-66and sections1R3 (b), 1202 (c), 1204
(f), 1311, and 1605 (d) of.B. 104-188 and as amended byLP
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36
P.L. 106-554 excluding sections 162 and 165 df.P.06-554

106-554 except that section 1366 (f) (relating to pass—through afidPL. 107-16 excluding section 431 &fL. 107-16 and as in

itemsto shareholders) is modified by substituting tdeeunder s.

directly affected in the provisions applicable to this subchapter by

71.35for the taxes under sections 1374 and 1375. The InterRdl. 99-514 PL. 100-203 PL. 100-647excluding sections 803
RevenueCode applies fowisconsin purposes at the same time g8l) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2) of
for federal purposes. Amendments to the federal Internal-Ref?d..99-514and section 1008 (g) (6j PL. 100-647PL. 101-73
nue Codesnactedafter December 31, 1994, do not apply to thiB.L. 101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.

paragraphwith respect to taxable years beginning aBecem

102-227 excluding sections 103, 104, antDlof PL. 102-227

ber 31, 1994and before January 1, 1996, except changes to thé. 102-318 PL. 102-486 PL. 103-66 excluding sections

Internal Revenue Code made by P104-7 PL. 104-188 ex
cludingsections 1202, 1204, 1Bland 1605 of.B. 104-188PL.
104-191PL. 104-193PL. 105-34 PL. 105-206 PL. 105-277
and PL. 106-554 excluding sections 162 and 165 aotL.P
106-554 and changes that indirectlyfedt the provisionspplk
cableto this subchapter made by P104-7 PL. 104-188 ex
cludingsections 1202, 1204, 1Band 1605 of .. 104-188 PL.
104-191PL. 104-193PL. 105-34 PL. 105-206 PL.105-277
and PL. 106-554 excluding sections 162 and 165 aoL.P

13113,13150 (d), 13171 (d), 13174, and 13203 (d)..of F03-66

P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections1R3 (b), 1202 (c), 1204 (f), 131
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-206 PL. 105-277 PL. 106-36

P.L. 106-554 excluding sections 162 and 165 df.P.06-554
andPL. 107-16 excluding section 431 ofP 107-16 except
thatsection 1366 (f) (relating to pass—through of items to share
holders)is modified by substituting the tamder s71.35for the

106-554 apply for Wsconsin purposes at the same time as feaxesunder sections 1374 and 1375. The Internal Revenue Code

federalpurposes.

(k) “Internal Revenue Code” for tax—option corporatidos,
taxableyears that begin after December 31, 129 before Jan

appliesfor Wisconsin purposes at the same time as for federal pur
poses.Amendments to the federal Internal Revenue Code enacted
after December 31, 1996, do not appdythis paragraph with re

uary 1, 1997, means the federal Intern®evenue Code as SPectto taxable years beginning after December 31, 1996, and be

amendedo December 31, 1995, excluding sections 103, dfd,
110 of PL. 102-227and sections 138, 13150 (d), 13171 (d),
13174,and 13203 (d) of.B. 103-66 and as amended byLP
104-188 excluding sections1P3, 1202, 1204, 131and 1605 of
P.L. 104-188 PL. 104-191 PL. 104-193 PL. 105-33 PL.
105-34 PL. 105-206 PL. 105-277 and A.. 106-554 exclud
ing sections 162 and 165 af. P106-554 and as indirectly &fct-
edin the provisions applicable to this subchapter hy ¥-514

P.L. 100-203 PL. 100-647excluding sections 803 (d) (2) (B),

805(d) (2),812 (c) (2), 821 (b) (2), and 823 (c) (2) df.P9-514
and section 1008 (g) (5) of.P. 100-647 PL. 101-73 PL.
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227

fore January 1, 1998, except that changes to the Internal Revenue
Code made by R. 105-33 PL. 105-34 PL. 105-206 PL.
105-277PL. 106-36 PL. 106-554 excludingsections 162 and
165of PL. 106-554 and FAL. 107-16 excluding section 431 of
P.L.107-16 and changes thatdirectly afect the provisions ap
plicableto this subchapter made hy PLO5-33 PL. 105-34 PL.
105-206 PL. 105-277 PL. 106-36 PL. 106-554 excluding
sectionsl62 and 16®f PL. 106-554 and R.. 107-16 excluding
section431 of AL. 107-16 apply for Wsconsin purposes at the
sametime as for federal purposes.

(m) “Internal Revenue Code” for tax—option corporations, for
taxableyears that begin after December 31, 129id before Jan
uary 1, 1999, means the federal Intern&evenue Code as
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amendedo December 31, 1997, excluding sections 103, did,

INCOME AND FRANCHISE TAXES 71.35

106-36 PL. 106-170Q PL. 106-554 excludingsections 162 and

110 of PL. 102-227 sections 13113, 13150 (d), 13171 (d), 13174,165 of PL. 106-554 and FL. 107-16 excluding section 431 of

and13203 (d) of .. 103-66and sections1P3 (b), 1202 (c), 1204
(f), 1311, and 1605 (d) of.P. 104-188 and as amended byLP
105-178PL. 105-206PRL. 105-277PL. 106-36 PL.106-170Q
P.L. 106-554 excluding sections 162 and 165 df.PL06-554
andPL. 107-16 excluding section 431 &fL. 107-16 and as in

P.L.107-16 and changes thatdirectly afect the provisions ap
plicableto thissubchapter made bylP106-36 PL. 106-170
P.L. 106-554 excluding sections 162 and 165 df.PL06-554
andPL. 107-16 excluding section 431 ofIP 107-16 apply for
Wisconsinpurposes at the same time as for federal purposes.

directly affected in the provisions applicable to this subchapter by (o) “Internal Revenue Code” for tax—option corporatidos,
P.L.99-514 PL. 100-203 PL. 100-647excluding sections 803 taxableyears that begin after December 31, 1999, means the fed

(d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (c) (2)
P.L.99-514and section 1008 (g) (6j PL. 100-647PL. 101-73
P.L.101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
and1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277

@ral Internal Revenue Code as amended to December 31, 1999,

excluding sectiond403,104, and 10 of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d)..bf F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 181and 1605 (d) of
P.L.104-188 and as amended byLP106-554 excluding sec
tions 162 and 165 of [P 106-554 and A.. 107-16 excluding
section431 of AL. 107-16 and as indirectly &cted in the provi
sionsapplicable to this subchapter by M9-514 PL. 100-203
PL. 100-647 excluding sections 803 (d) (2) (B), 805 (d) (2), 812
(c) (2), 821 (b) (2), and 823 (c) (2) BE. 99-514and section 1008

P.L.106-36 PL. 106-170Q PL. 106-554 excluding sections 162 (g) (5) of PL. 100-647 PL. 101-73 PL. 101-14QPL. 101-179

and165 of FL. 106-554 and R.. 107-16 excluding section 431

P.L. 101-239 PL. 101-508 PL. 102-227 excluding sections

of PL. 107-16 except that section 1366 (f) (relating to passt03,104, and 10 of PL. 102-227 PL. 102-318 PL. 102-486
throughof items to shareholders) is modified by substituty p.L. 103-66 excluding sections 138, 13150(d), 13171 (d),
tax under s71.35for the taxes under sections 1374 and 1375. Thg174,and 13203 (d) of.P. 103-66 PL. 103-296 PL. 103-337
Internal RevenueCode applies for W8consin purposes at thep,|.103-465PL. 104-7 PL. 104-188 excluding sections123
sametime as for federal purposes. Amendments to the federal {5), 1202 (c), 1204f), 1311, and 1605 (d) of.P. 104-188 PL.
ternalRevenue Code enacted after December 31, 1997, do-notam-191 PL. 104-193 PL. 105-33 PL. 105-34 PL. 105-178
ply to this paragraph with respect to taxable years beginning after. 105-206 PL. 105-277 PL. 106-36 PL. 106-17Q PL.
December 31, 1997and before January 1, 1999, except thaln6-554 excluding sections 162 and 165 of.PLO6-554 and

changedgo the Internal Revenue Code made hy FO5-178PL.
105-206PL. 105-277PL. 106-36 PL. 106—-170QPL. 106-554
excludingsections 162 ant65 of FL. 106-554and R_. 107-16

P.L. 107-16 excluding section 431 ofP 107-16 except that
section1366 (f) (relating to pass—throughitédms to sharehold
ers)is modified by substituting the tax undef $.35for the taxes

excludingsection 431 of B. 107-16 and changes that indirectly undersections 1374 anti375. The Internal Revenue Code ap
affectthe provisions applicable to this subchapter madelhy Ppliesfor Wisconsin purposes at the same time as for fegeral

105-178PL. 105-206 PL. 105-277PL. 106—-36 PL. 106-170
P.L. 106-554 excluding sections 162 and 165 df.PL06-554
andPL. 107-16 excluding section 431 oflP 107-16 apply for

poses.Amendments to the federal Internal Revenue Code enacted
after December 31, 1999, do not apply to this paragraphreith
spectto taxable years beginning after December 31, 1999, except

Wisconsinpurposes at the same time as for federal purposes.thatchanges to the Internal Revenue Code madd. by #6-554

(n) “Internal Revenue Code” for tax—option corporatidos,
taxableyears that begin after December 31, 1298 before Jan

excludingsections 162 ant5 of A.. 106-554and R.. 107-16
excludingsection 431 of.B. 107-16 and changes that indirectly

uary 1, 2000,means the federal Intern&®evenue Code as affectthe provisions applicable to this subchapter madelby P

amendedo December 31, 1998, excluding sections 103, ditd,

106-554 excluding sections 162 and 165 df.PL.06-554 and

110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d), 13174,P.L.107-16 excluding sectiod31 of FL. 107-16 apply for Ws-

and13203 (d) of R. 103-66and sections1R3 (b), 1202 (c), 1204
(f), 1311, and 1605 (d) of.P. 104-188 and as amended byL.P

consinpurposes at the same time as for federal purposes.
(2) “Tax—option corporation” means a corporation which is

106-36 PL. 106-170Q PL. 106-554 excludingsections 162 and treatedas arS corporation under subchapter S of the internat reve
1650f PL. 106-554 and FL. 107-16 excluding section 431 of nuecode and has not electedt of tax—option corporation status

P.L.107-16 and as indirectly &cted in the provisionapplicable
to this subchapter bylP99-514 PL. 100-203PL. 100-647 ex

unders.71.365 (4) (afor the current taxable year
(3) “Tax—optionitem” means an item of income, loss of de

cluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (Yyction.

(2), and 823 (c) (2) of.B. 99-514and section 1008 (g) (5) of.P
100-647PL.101-73PL. 101-14QPL. 101-179PL. 101-239
P.L.101-508 PL. 102-227 excluding sections 103, 104, aridD1
of PL. 102-227 PL. 102-318 PL. 102-486 PL. 103-66 ex
cluding sections 1313, 13150 (d), 13171 (d)}3174, and 13203
(d) of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465
P.L.104-7 PL. 104-188 excluding sections1P3 (b), 1202 (c),
1204 (f), 131, and 1605 (d) oPL. 104-188 PL. 104-191 PL.
104-193PL. 105-33 PL. 105-34 PL. 105-178 PL. 105-206

(4) “Wisconsinnetincome”, for tax—option corporations-en
gagedin business whollwvithin this state, means net income and,
for tax—option corporations engaged in business both within and
outsidethis state, means the amount assigned to this state under
s.71.25

History: 1987 a. 3121987 a411 ss.18, 23,146, 1989 a. 31336, 1991 a. 39269,
1993a. 16 437, 1995a. 27 380, 428 1997 a. 2737, 237, 1999 a. 9194 2001 a.
16, 109,

P.L.105-277PL. 106-36 PL. 106-17Q PL. 106-554 exclud  71.35 Imposition of additional tax on tax—-option cor -

ing sections 162 and 165 oflP106-554 and L. 107-16 ex porations. In additionto the other taxes imposed under this
cluding section 431 of.P. 107-16 except that section 1366 (f) chapterthere is imposed on evetgx—option corporation, except
(relatingto pass—through of items to shareholders) is modified bycorporation that qualifies fahe exception under sectidg74
substitutingthe tax under s71.35for the taxes under sections(c) (1) of the internal revenue code and that has not elected to
1374and 1375. The Internal Revenue Code applies fecalisin  changefrom tax—option status under71.365 (4) (ajor that tax
purposesat the same time as for federal purpos&siendments ableyear that has a net recognized built-in gain, as defined in sec
to the federal InterndRevenue Code enacted after December 3tdon 1374(d) (2) of the internal revenue code, during a recognition
1998, do not apply to this paragraph with respect to taxable ygaesiod,as defined in sectioh374(d) (7) of the internatevenue
beginningafter December 31, 1998, and before January 1, 20@0deas modified by this section, a tax computed under section
exceptthat changes to the Internal Revenue Code made.by 374 0f the internal revenue code except thatrate is that under
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s.71.27 (2) the net recognized built—gain is computed using the  (2) Nonresidenindividuals, nonresident estates and nonrresi
Wisconsinbasis of theassets and the ig¢onsin apportionment dent trusts deriving income from a tax—option corporatitich
percentagdor the current taxable yedhe taxable income is the is engaged in business within and without this sthadl be taxed
Wisconsintaxable incomeand the credit and net operating lossesnly on the income of the corporation derived from business-trans
are those under this chapter rather than the federal credits anchattdand property located in this state and losses and other items
operatinglosses. The tax under this section doesappty if the of the corporation deductible by such shareholders shall be limited
returnis filed pursuant to a federal S corporation election made e their proportionate share of thésabnsin loss or other item,-ex
fore January 1, 1987, and the corporation has not elected to chaeg that all income that is realized from the saler glurchase and
its status under §.1.365 (4) (afor any intervening yearf acor subsequengale or redemption of lottery prizes if the winningtick
porationthat elected to change from tax—option status underesswere originally bought in this state shall be allocated to this
71.365(4) (a)subsequently elects to become a tax—option eorpstate. For purposes of this subsection, all intangible income of
ration, its recognition period begingith the first day of the first tax—optioncorporations passed through to shareholders is busi
taxable year &cted by the subsequent election. nessincome that follows the situs tie business, except that all

History: 1987 a. 3121989 a. 31 incomethat is realized from the sale offmrrchase and subsequent

saleor redemption of lottery prizes if the winning tickets were

71.36 Tax-option items. (1) It is the intent of this section originally bought in this state shall be allocated to this state.
thatshareholders of tax—option corporations include in thésr W  History: 1987 a. 3121999 a. 9
consinadjusted gross income their proportionate share afdhe
poration’stax—option items unless the corporation elects under7d..365 General provisions. (1) ADJUSTEDBASISOF SHARE-
71.365(4) (a)not to be a tax—option corporation. HOLDERS' STOCKIN TAX-OPTION CORPORATION. For purposes dhis

(Im) A tax—option corporation may deduct from its net inchapterthe adjusted basis of a shareholutethe stock and in
comeall amounts included in the i¢onsin adjusted gross-in debtednessf a tax—option corporation shall determined in the
comeof its shareholders, the capital gain deduction undetr.65 mannerprescribed by the internedvenue code for a shareholder
(6) (b) 9. and all amounts not taxable to nonresident sharehold@f€n S corporation, except that the nature and amount of items af
underss.71.04 (1)and(4) to (9) and71.362 For purposes of this fectingthat basis shall be determined under this chajités sub
subsectionjnterest on federal obligationspligations issued un S€ctiondoes not apply to 1978 and earlier taxable years of eorpo
ders.66.0621by alocal professional baseball park district, a locdRtionswhich were S corporations for federal income tax purposes
professionafootball stadium district, oa local cultural arts dis ©f O taxable years of corporations for which an election has been
trict, obligations issued under §§.120166.1333 and66.1335 Madeunder sub(4) (a)
obligationsissued under £34.65to fund an economic develop ~ (1m) TAX-OPTION CORPORATIONS; DEPRECIATION. A tax-—
mentloanto finance construction, renovation or development @ption corporation shall compute amortization and depreciation
propertythat would be exempt under7€.11 (36)and obligations underthe federal Internal Reven@@ode as amended to Decem
issuedunder subchl of ch. 229s not included in shareholders’ber 31,2000, except that property first placed in service by the
income. The proportionate share of the net loss of a tax—optit@xpayeron or after January 1, 1983, but before January 1, 1987,
corporationshall be attributed and made available to sharehold#hat, under s71.04 (15) (bjand(br), 1985 stats., is required to be
on aWisconsin basis but subject to the limitation and carry-oveepreciatedinder the Internal Reven@ode as amended to De
rulesas prescribed by sectidi366 (d) of the Internal Revenue cember 31, 198Gand property first placed in servicetaxable
Code. Net operating losses of the corporation to the extent-attritear 1981 or thereafter but before January 1, 1987, that, under s.
uted or made available to a shareholder may not be usekeby 71.04(15) (bm) 1985 stats., isequired to be depreciated under
corporationfor further tax benefit. For purposes of computing thée Internal Revenu€ode as amended to December 31, 1980,
Wisconsin adjusted gross incomef shareholders, tax—option shallcontinue to be depreciated under fiiernal Revenue Code
itemsshall be reported bihe shareholders and those tax—optiosamended to December 31, 1980. Anyedénce between the
items, including capital gains and losses, shall retain the charac@gjustedbasis forfederal income tax purposes and the adjusted
they would have if attributed to the corporation, including thefpasisunder this chapter shall be taken iatwount in determining
charactems business incomén computing the tax liability of a netincome or loss in the year or years for which the gain or loss
shareholdemo credit against gross tax that would be available ireportable under this chaptdf that property was placed in ser
the tax—option corporation if it were a nontax—option corporatiofice by the taxpayer during taxable year 1986 and thereaiter
may be claimed. beforethe property is used in the production of income subject to

(2) A tax-option corporation shall separately statetad- taxationunder this chaptethe propertys adjusted basis arlde

optionitems the separate treatment of which méscathe liabit depreciationor other deduction schedule are not requirgd to be
it)F/) of any sharehol?jer for tax under this chapter changedfrom the amount allowable on the owtsefederalin-

oo c
(3) (a) The tax treatment of all tax—option items shall be detepSroductionof income subject to taxation under this chapfahat
minedat the corporate level. _ propertywas acquired in a transaction in taxable year 1986 or
(b) All shareholders of tax—option corporations shall treat taxnereafteiin which the adjusted basis of the property in the hands
optionitems on their returns under tisisapter in a manner consis of the transferee is the same asabpisted basis of the property
tentwith the manner in which those tax—option items are treatgglihe hands of the transferdne Wsconsin adjusted basis thiat
on the corporatiors Wisconsin income or franchise tax return oproperty on the date of transfer is the adjusted basis allowable un
shall notify the department of revenue of any inconsistency arggkr the Internal Revenue Code as defined fisc@nsin purposes

ometax returns foany year because the property is used in the

thereason for it. for the property in the hands of the transferor
5 History: 1087 a. 3121095 a. 2756; 1999 a. 651999 a. 156.672 1999 a167 (2) CORPORATION BUSINESS LOSS CARRY-FORWARD PROHIBH
a.

TION. The corporatiomet business loss carry—forward provided
71.362 Situs ofincome. (1) All tax-optionitems of nonres by s.71.26 (4)may not be claimed by a tax—option corporation.
identindividuals, nonresident estates and nonresident trusts de(3) CREDITSNOTALLOWED. The credits under 1.28 (4)and
rived from a tax—option corporation not requiringportionment (5) may not be claimed by a tax-option corporation or sharehold
undersub.(2) shall follow the situs ofhe business of the corpera €rsof a tax-option corporation.
tion from which they are derived, except that all income that is (4) ELECTION TO CHANGE FROM TAX-OPTION STATUS. (a) If per
realizedfrom the sale of or purchase and subsequent sale orgenswho hold more than 50% of the shares on the day on which
demptionof lottery prizes if the winning tickets were originallythis election is made consent, a corporation that is an S corporation
boughtin this state shall be allocated to this state. for federal income tax purposes and that does not have a qualified
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subchaptef subsidiary may elect, on or before the due date-or ¢e counties contiguous thereto, or suburban operatiassified
tendeddue date of its return under this chaptert to be a tax— assuch by the department of transportation.
option corporation for thataxable year and for later taxable years History: 1987 a. 3121993 a. 16246,
until its status is again changed. o
(b) If persons who, on the day on which the election occut7sl'385 Determination of cost. The cost of property used

o : useful in providing urban mass transportation of passengers
hold more than 50% of the shares of a corporation that has ele& the depreciation accrued on such pro | be determined
out under par(a) consent, a corporation that is an S corporatio

for federal income tax purposes may elect, on or befordbe the basis of the reports and orders on file with the department

dateor extended due date of its return under this chaptée a ofJirS?or:spgrzat?go;lizlggs a 16
tax—optioncorporation for that taxable yeaxcept that no corpo y: : '

ration electing under Pafa) and no successor slich a corpora 71 39 Imposition of tax. (1) SPECIAL TAX; COMPUTATION. In
tion may be a tax-option corporation for any of the next 4 taxaljgy of the income and franchise teates prescribed in §1.27,
yearsafter the taxable year to which its election under(pgfirst  thereshall be assessed, levied amtlected upon the taxable-in
applies. comeof every corporation whose principal source (defined for

(5) FEDERALRETURNCOPY. A tax—option corporation shall file purposesf this subchapter dseing 50% or more) of gross-in
with its state franchise or income tax return an exact copy of @emeis the urban mass transportatmfrpassengers a special in
federalincome tax return for the same year and shall filectingr cometax of 50% determined in accordance with this chapter
return or statement filed with or made to, or any document reeptthat:
ceivedfrom, the U.S. internal revenue service, and any form re (a) United States income, excess or war profits and defense
quired of that corporation and prescribed by the department taikesshall be allowed as a deduction from gross income to the ex
revenueaffecting the taxation of its shareholders. tentof the total payment actually made during the tax.year

(6) NOTICE TO SHAREHOLDERSOF APPEALS AND OTHER PRO- (b) A deduction shalbe allowed from such taxable income be
CEEDINGS. Any notice of determination by the department of anfpre the imposition of the specitdx levied by this section, in an
tax—optionitem may be contested byax—option corporation un amountequivalent to 8% of the amount by which the cost of the
dersubchXIV. A tax—option corporation shaimely notify all property of such corporation used and useful in providing its ur
shareholder®f any administrative or judicial proceeding abouban mass transportation of passengers exceeds the cumulated
the determination of any tax—option item. Each shareholder magnountof the depreciation accrued against such property the of
participatein any such proceeding and shadlbound by the final endof the fiscal year for which the income or franchise tax return
determinatiorin that proceeding. is filed.

(7) QUALIFIED SUBCHAPTERS SUBSIDIARIES. If a tax—option (c) An amount shall be added to suakable income, before
corporationelectsto treat a subsidiary as a qualified subchapteri@positionof the special tax levied by this section, which amount
subsidiaryfor federal purposes, that election also applies for trégallbe equivalent to the interest paid during the year in the-opera
chapter. If this state has jurisdiction to impose the taxes under tfign of the business from which its income is derived.
chapteron the qualified subchapter S subsidi#inis state has the  (2) DETERMINATION OFNETBUSINESSLOSS. The addition to and
jurisdiction to impose the taxes under this chapter on the tageductionsrom income of urban transit companies under ELjb.
option corporation. shall be used in determining theisfonsin net business loss of

(9) ADJUSTMENTUNDERRULES. A corporation that elects un Suchcompanies to be fset against the consin net business-in
dersub.(4) (a)not to be a tax—option corporation and a corpor§ome as determinashder this section for purposes of .26 (4)
tion that elects tibecome a tax—option corporation shall adjust its History: 1987 a. 3121991 a. 39
income,underrules promulgated by the department of revenu
for the taxable year for which that election is firdeefive to

g\r/?jlgénitioomnlssmn or doubleclusion of any item of income, loss returnfiled in accordance with this chaptekcept as modified by

- this subchapterThe tax so reported and assessed shall be payable
History: 1987 a. 3121987 a41l ss40, 50, 147; 1989 a. 31336, 1991 a. 39269,

1993a. 16 437 1995 a. 27380, 1997 a. 2737, 237 1999 a. 9194 2001 a 109 {0 the department of revenue.
History: 1987 a. 3121991 a. 39

91.40 Filing of returns.  The special income tax assessed un
der this subchapter shall be reported in an inconfilanchisetax

SUBCHAPTERVI SUBCHAPTERVII

URBAN TRANSIT COMRANIES TAXATION OF INSURANCE COMRNIES

71.37 Conformity. Unless otherwise provided in this sub 7142 Definitions. In this subchapter:
chapteror the context requires otherwise, urban transit companies(1) “Corporation” means insurance corporatiorssurance
aresubject to this chapter joint stock companiesnsurance associations and insurance-com

History: 1987 a. 312 mon law trusts, unless the context requires otherwise.

(1m) “Department” means the department of revenue.

71.38 Definition. In this subchapteturban mass transporta  (2) (h) For taxable years that begin affcember 31, 1993,
tion of passengers” means the transportation of passengersahiibefore January 1, 1995, “Internal Revenue Code” means the
meansof vehicleshaving a passenger—carrying capacity of 10 dederalinternal Revenue Code as amendeBéoember 31, 1993
more persons including the operatsuch capacity to be deter excluding sections 103, 104, artDlof PL. 102—227and sections
minedby dividing by 20 the total seating spaneasured ininch 13113,13150 (d),13171 (d), 13174, 13203 (d), and 13215.bf P
es,when such transportation takes placgirely within contiga  103-66 and as amended WL. 103-296 PL. 103-337 PL.
ous cities, villages or towns and in cities, villages or town$03-465 PL. 104-7 excluding section 1 oPL. 104-7 PL.
contiguousto that in which the carrier has its principal place af04-188 excludingsection 131 of PL. 104-188 PL. 104-191
business, or within or between cities, villages or towns located. 104-193 PL. 105-34 PL. 105-206 PL. 105-277 and R..
within a radius ofLl0 miles of the cityvillage or town in which 106-554 excluding sections 162 and 165 df.A06-554 and as
the carrier has its principal place of business, or entirely withindirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647
one city village or town contiguous thereto, or within a countf?.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL.
havinga population of 500,000 or more or within such county aidd1-508 PL. 102-227 excluding sections 103, 104, artDDbf
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P.L.102-227 PL. 102-318 PL. 102-486and FL. 103-66 ex and PL. 106-554 excluding sections 162 and 165 atL.P
cluding sections 1313, 13150 (d), 13171 (d), 13174, 13203 (d)106-554 and asndirectly afected by F.. 99-514 PL. 100-203
and 13215 of R.. 103-66 PL. 103-296 PL. 103-337 PL. P.L. 100-647 PL. 101-73 PL. 101-140Q PL. 101-179 PL.
103-465 PL. 104-7 excluding section 1 oPL. 104-7 PL. 101-239 PL. 101-508 PL. 102-227 excluding sections 103,
104-188 excludingsection 131 of PL. 104-188 PL. 104-191 104,and 1.0 of PL. 102-227 PL. 102-318 PL. 102-486 PL.
PL.104-193PL. 105-34 PL. 105-206 PL. 105-277and B..  103-66 excluding sections 138, 13150 (d), 13171 (d), 13174,
106-554 excluding sections 162 and 165 df.R06-554 except and13203 (d) of R.. 103-66 PL. 103-296 PL. 103-337 PL.
that“Internal Revenue Code” does not include section 84feof 103-465 PL. 104-7 PL. 104-188 excluding sections1P3,
federallnternal Revenue Code. The Internal Revenue Code d41202,1204, 131, and 1605 of.B. 104-188 PL. 104-191 PL.
pliesfor Wisconsin purposes at the same time as for fegeral 104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
poses.Amendments to the federal Internal Revenue Code enaced PL. 106-554 excluding sections 162 and 165 aoL.P
afterDecember 31, 1993, do not appdythis paragraph with re 106-554 except that “Internal Revenue Codifes not include
spectto taxable years beginning after December 31, 1993, and bection847 of the federal Internal Revenue Code. The Internal
fore January 1, 1995, except that changes to the Internal ReveRegenueCode applies foisconsin purposes at the same time as
Codemade by R. 103-296 PL. 103-337 PL. 103-465 PL. for federal purposes. Amendments to the federal Internal-Reve
104-7 excluding section 1 of P. 104-7 PL. 104-188 exclud nue Codesnactedafter December 31, 1995, do not apply to this
ing section 131 of PL. 104-188 PL. 104-191 PL. 104-193 paragraphwith respect to taxable years beginning alecem
P.L.105-34 PL. 105-206 PL. 105-277 and .. 106-554 ex ber 31, 1995and before January 1, 1997, exciatt changes to
cluding sections 162 and 165 ofP106-554 and changes that the Internal Revenue Code made bly.R04-188 excluding sec
indirectly affect the provisions applicable to this subchapter madns 1123, 1202, 1204, 131 and 1605 of .B. 104-188 PL.

by PL. 103-296 PL. 103-337PL. 103-465PL. 104-7 exclud  104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206

ing section 1 of R. 104-7 PL. 104-188 excluding section 131 P.L.105-277 and A.. 106-554 excluding sections 162 and 165
of PL. 104-188 PL. 104-191 PL. 104-193 PL. 105-34 PL. of PL. 106-554 and changethat indirectly afect the provisions
105-206PL. 105-277 and R.. 106-554 excluding sections 162 applicableto this subchapter made BL. 104-188 excluding
and 165 of L. 106-554 apply for Wsconsin purposes at thesectionsl123, 1202, 1204, 131 and 1605 of.B. 104-188PL.
sametime as for federal purposes. 104-191PL. 104-193PL. 105-33 PL. 105-34 PL. 105-206

(i) For taxable years that begin after December 31, 1994, &hl- 105-277 and A.. 106-554 excluding sections 162 and 165
beforeJanuary 1, 1996, “Internal Revenue Code” means the féd PL. 106—-554 apply for Wsconsin purposes at the same time
eral Internal Revenue Code as amended to December 31, 19for federal purposes.
excludingsectionsl03, 104, and1D of PL. 102—-227and sections (k) For taxable years that begin after December 31, 1996, and
13113,13150 (d), 13171 (d), 13174, and 13203 (d)lof F03-66 beforeJanuary 1, 1998, “Internal Revenue Code” means the fed
andas amendeby PL. 104-7 PL. 104-188 excluding sections eral Internal Revenue Code as amended to December 31, 1996,
1202,1204, 131, and 1605 of .B. 104-188 PL. 104-191RL. excluding sections 103, 104, anti0lof PL. 102-227 sections
104-193 PL. 105-34 PL. 105-206 PL. 105-277 and A.. 13113,13150 (d), 13171 (d), 13174, and 13203 (d).bf F03-66
106-554 excluding sections 162 and 165 df.R06-554 and as andsectionsl123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of
indirectly affectedby PL. 99-514 PL. 100-203 PL. 100-647 P.L.104-188and as amended by P105-33 PL. 105-34 PL.

P.L. 101-73 PL. 101-140 PL. 101-179 PL. 101-239 PL. 105-206 PL. 105-277 PL. 106-36 PL. 106-554 excluding
101-508 PL. 102-227 excluding sections 103, 104, artDbf sectionsl62 and 165f PL. 106—-554 and R_. 107-16 excluding

PL. 102-227PL. 102-318 PL. 102-486 PL. 103-66 exclud section431 of FL. 107-16 and as indirectly &cted by R..

ing sections 1313, 13150 (d), 13171 (d), 1317dnd 13203 (d) 99-514PL. 100-203PL. 100-647PL. 101-73 PL. 101-140

of PL. 103-66 PL. 103-296 PL. 103-337 PL. 103-465PL. P.L.101-179PL.101-239PL. 101-508PL. 102-227 exclud
104-7 PL. 104-188 excluding sections 1202, 1204, 13and ing sections 103, 104, aridl0 of PL. 102-227PRL. 102-318PL.
16050f PL. 104-188 PL. 104-191 PL. 104-193PL. 105-34 102-486 PL. 103-66 excluding sections 138, 13150 (d),
P.L.105-206PL. 105-277 and R.. 106—-554 excludingsections 13171(d), 13174, and 13203 (d) ofilP103-66 PL. 103-296
162 and 1650f PL. 106—-554 except that “Internal RevenueP.L.103-337PL. 103-465PL. 104-7 PL. 104-188 excluding
Code” does not include section 847 of the federal Internal Rew&ections1123 (b), 1202 (c), 1204 (f), 131and 1605 (d) of.B.
nueCode. The Internal Revenue Code applies fiscdhsin pyr 104-188PL. 104-191 PL. 104-193 PL. 105-33 PL. 105-34
posesat the same time as for federal purposes. Amendment$tb. 105-206 PL. 105-277 PL. 106-36 PL. 106-554 exclud

the federal Internal Revenue Code enacted after Deceing sections 162 and 165 ofiP106-554 and FL. 107-16 ex

ber 31, 1994do not applyto this paragraph with respect to-taxcluding section 431 of .. 107-16 except that “Internal Revenue
ableyears beginningfter December 31, 1994, and before Jan€ode”does not include section 847 of the federal Internal Reve
ary 1, 1996,except that changes the Internal Revenue CodenueCode. The Internal Revenue Code applies fisc@sin pur
madeby PL. 104-7 PL. 104-188 excluding sections 1202, posesat the same time as for federal purposes. Amendments to
1204, 1311, and 1605 of .P. 104-188 PL. 104-191 PL. the federal Internal Revenue Code enacted after Decem
104-193 PL. 105-34 PL. 105-206 PL. 105-277 and EL. ber 31, 1996do not applyto this paragraph with respect to-tax
106-554 excluding sections 162 and 165 of.PL06—-554 and ableyears beginningfter December 31, 1996, and before Janu
changeghat indirectly akect the provisions applicable to this subary 1, 1998,except that changes the Internal Revenue Code
chaptermade by R.. 104-7 PL. 104-188 excluding sections madeby PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277
1202,1204, 131, and 1605 of B. 104-188 PL. 104-191PL. P.L.106-36 PL. 106-554 excluding sections 162 and 165 df.P
104-193 PL. 105-34 PL. 105-206 PL. 105-277 and R.. 106-554and R.. 107-16 excluding section 431 oflP 107-16
106-554 excluding sections 162 and 165 df.A06-554 apply andchanges that indirectlyfett the provisions applicable to this
for Wisconsin purposes at the satimee as for federal purposes.subchapter made bylP105-33 PL. 105-34 PL. 105-206 PL.

() For taxable years that begin after December 31, 1995, d#p—277PL. 106-36 PL. 106-554 excludingsections 162 and
beforeJanuary 1, 1997, “Internal Revenue Code” means the fdé5 of PL. 106-554 and AL. 107-16 excluding section 431 of
eral Internal Revenue Code as amended to December 31, 1935,107-16 apply for Wsconsin purposes #te same time as for
excludingsections103, 104, and1D of PL. 102-227and sections federalpurposes.

13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof ®03-66 (L) For taxable years that begin after December 31, 1997, and
andas amendeby PL. 104-188 excluding sections1RP3, 1202, beforeJanuary 1, 1999, “Internal Revenue Code” means the fed
1204, 1311, and 1605 of .. 104-188 PL. 104-191 PL. erallnternal Revenue Code as amended to December 31, 1997,
104-193PL. 105-33 PL. 105-34 PL. 105-206 PL. 105-277 excluding sectiond03,104, and 10 of PL. 102-227 sections
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13113,13150 (d), 13171 (d), 13174, and 13203 (d)..bf F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 131land 1605 (d) of
P.L.104-188 and as amended byLP105-178 PL. 105-206
P.L.105-277 PL. 106-36 PL. 106-17Q PL. 106-554 exclud
ing sections 162 and 165 oflP106-554 and A.. 107-16 ex
cludingsection 431 of B. 107-16 and as indirectly &kcted by
P.L. 99-514 PL. 100-203 PL. 100-647 PL. 101-73 PL.
101-140 PL. 101-179 PL. 101-239 PL. 101-508 PL.
102-227 excluding sections 103, 104, antDlof PL. 102-227
P.L. 102-318 PL. 102-486 PL. 103-66 excluding sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
P.L. 103-296 PL. 103-337 PL. 103-465 PL. 104-7 PL.
104-188 excluding sections123 (b), 1202 (c), 1204 (f), 131
and 1605 (d) of R.. 104-188 PL. 104-191 PL. 104-193 PL.
105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL. 105-277

INCOME AND FRANCHISE TAXES 71.43

asamended to December 31, 1999, excluding sections 103, 104,
and 110 of PL. 102-227 sections 1313, 13150 (d), 13171 (d),
13174,and 13203 (d) of.B. 103-66and sections1P3 (b), 1202
(c), 1204 (f), 131, and 1605 (d) of.P. 104-188 and as amended
by PL. 106-554 excluding sections 16&hd 165 of IP. 106-554
andPL. 107-16 excluding section 431 &fL. 107-16 and as in
directly affected by R.. 99-514 PL. 100-203PL. 100-647PL.
101-73PL.101-140PL. 101-179PL. 101-239PL.101-508
P.L. 102-227 excluding sections 103, 104, andOlof PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sections13113, 13150 (d), 13171 (d), 13174, and 13g{)3f PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204),
1311,and 1605 (d) of.B. 104-188 PL. 104-191PL. 104-193
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.

P.L.106-36 PL. 106-170Q PL. 106-554 excluding sections 162 105-277 PL. 106-36 PL. 106-170Q PL. 106-554 excluding
and165 of FL. 106-554 and FL. 107-16 excluding section 431 sectionsl62 and 16%f PL. 106-554 and R.. 107-16 excluding
of PL. 107-16 except that “Internal Revenue Code” does not isection431 of FL. 107-16 except that “Internal Revenue Code”
cludesection 847 of the federal Internal Revenue Code. The Int@pesnot include section 847 tiie federal Internal Revenue Code.
nal Revenue Code applies forisbonsin purposes at the samd heInternal Revenue Code applies Wisconsin purposes at the

time as for federal purposes\mendments to the federal Internaisametime as for federal purposes. Amendments to the federal In
RevenueCode enacted after December 31, 1997, do not applyiésnalRevenue Code enacted after December 31, 1999, do-not ap
this paragraph with respect to taxable yezeginning after De Py to this paragraph with respect to taxable years beginning after
cember 31, 1997and before January 1, 1999, except thadecember 31, 199@xcept that changes to the InterRalvenue
changedo the Internal Revenue Code made ly F05-178PL. Codemade by R. 106-554 excluding sections 162 and 165 of
105-206PL. 105-277PL. 106-36 PL. 106-17QPL. 106-554 P.L. 106-554 and H.. 107-16 excluding section 431 of.IP
excludingsections 162 antb5 of FL. 106-554and R.. 107-16 107-16 _and changes that indirectlyfedt the provisions app_llea
excludingsection 431 of P. 107-16 and changes that indirectly bl€ to this subchapter made by P106-554 excluding sections
affectthe provisions applicable to this subchapter made lny P162and 165 of . 106-554 and HL.. 107-16 excluding section

105-178PL. 105-206 PL. 105-277PL. 106—-36 PL.106-170Q
P.L. 106-554 excluding sections 162 and 165 df . PL06-554
andPL. 107-16 excluding section 431 oflP 107-16 apply for

431of RL. 107-16 apply for Wsconsin purposes #te same time
asfor federal purposes.

(2s) “Last dayprescribed by law” has the meaning given in s.

Wisconsinpurposes at the same time as for federal purposes.71.738

(m) For taxable years that begin after December 31, 1998, and3) “Life insurance” includes annuities.
beforeJanuary 1, 2000, “Internal Revenue Code” means the fed (3d) “Member” does not include a memberafimited liabit
eral Internal Revenue Code as amended to December 31, 1988company treated as a corporation und@is22 (1)

excluding sectiond03,104, and 10 of PL. 102-227 sections
13113,13150 (d), 13171 (d), 13174, and 13203 (d).lof F03-66
andsectionsl123 (b), 1202 (c), 1204 (f), 131land 1605 (d) of
P.L.104-188and as amended by P106-36 PL. 106-170QPL.
106-554 excluding sections 162 and 165 of.PL06—554 and
P.L.107-16 excluding section 431 ofIR 107-16 and as indi
rectly affected by R.. 99-514 PL. 100-203 PL. 100-647 PL.
101-73PL.101-140PL. 101-179PL. 101-239PL. 101-508
P.L. 102-227 excluding sections 103, 104, andOlof PL.
102-227 PL. 102-318 PL. 102-486 PL. 103-66 excluding
sectionsl3113, 13150 (d), 13171 (d), 13174, and 13g)3f PL.
103-66 PL. 103-296 PL. 103-337 PL. 103-465 PL. 104-7
P.L. 104-188 excluding sections1P3 (b), 1202 (c), 1204),
1311,and 1605 (d) of B. 104-188 PL. 104-191 PL. 104-193
P.L. 105-33 PL. 105-34 PL. 105-178 PL. 105-206 PL.
105-277 PL. 106-36 PL. 106-170 PL. 106-554 excluding
sectionsl62 and 16®f PL. 106-554 and R.. 107-16 excluding

(3h) “Partner”does not include a partner of a publicly traded
partnershipgreated as a corporation unde? $.22 (1)

(3m) “Pay” means mail or deliver funds tiee department pr
if the department prescribes another method of paymenti
er destination, use that other method or submit to that other des
tination.

(4) “Person” includes corporations, unless the context re
quiresotherwise.

(5) “Taxable year” has the meaning undefks22 (10)

History: 1987 a. 3121987 a41l ss.5, 148 149, 1989 a. 31336, 1991 a. 39269,
1993a. 16437 1995a. 27 380, 428 1997 a. 2737, 237, 1999 a. 9194 2001 a.
16, 109

71.43 Imposition of tax. (1) INcomETAX. For the purpose
of raising revenue for the state and the counties, cities, villages
towns,there shall be assessed, levied, colleatatipaid a tax as

rovidedunder this chapter on allig¢onsin net incomes of cor

section431 of AL. 107-16 except that “Internal Revenue Code’porationsthat are not subject to the franchiae under suk{2) and
doesnot include section 847 die federal Internal Revenue Codethat own propertywithin this state; that derive income from
Thelnternal Revenue Code applfes Wisconsin purposes at thesourceswithin this state or from activities that are attributable
sametime as for federal purposes. Amendments to the federal ihis state; or whose business within this state duringakeble

ternalRevenue Code enacted after December 31, 1998, do-not
ply to this paragraph with respect to taxable years beginning a

r,except as provided under#l.23 (3) consists exclusively
foreign commerce, interstate commerce, or both, or thabbuy

December 31, 1998and before January 1, 2000, except thakll lottery prizes if the winning tickets were originally bought in

changeso the Internal Revenue Code made ty P06-36 PL.
106-170Q PL. 106-554 excluding sections 162 and 165 df.P
106-554 and L. 107-16 excluding section 431 oflP 107-16

this state; except as exempted undei78s26 (1)and71.45 (1)
This section shall not be construed to prevent facathe correc
tion of errors or omissions in the assessmenitsooime for former

andchanges that indirectlyfatt the provisions applicable to thisyearsunder s71.74 (1)and(2).

subchaptemade by B. 106-36 PL. 106-17QPL. 106-554 ex
cluding sections 162 and 165 BL.. 106-554 and FL. 107-16
excludingsection 431 of B. 107-16 applyfor Wisconsin pur
posesat the same time as for federal purposes.

(2) FRANCHISETAX ON CORPORATIONS. For the privilege of ex
ercisingits franchise, buyingr selling lottery prizes if the win
ning tickets were originally bought in this state or doing business
in this state in a corporate capaciycept as provided under s.

(n) For taxable years that begin after December 31, 1999, “IfiL.23(3), every domestic or foreigorporation, except corpera
ternalRevenue Code” means the federal Internal Revenue Caidas specified in ss71.26(1) and71.45 (1) shall annually pay
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afranchise tax according to or measured by its eltiszonsin (d) Nothing contained in this subsection shall preclude the de
netincome of the preceding taxable year at the rates set fortlpartmentfrom requiring any corporation to file a return when in
s.71.46 (2) In addition, except as provided in 8%.23 (3)71.26 thejudgment of the department a return should be filed.

(1) and71.45 (1) a corporation that ceases dolmgsiness in this  (1m) UNRELATED BUSINESSINCOME. Every corporation sub
stateshall pay a special franchise tax according to or measureddt to a tax on unrelated business income undét.€6 (1) (a)
its entire Wsconsin net income for the taxable year during whigh that corporation is required to file for fedeiatome tax pur
the corporation ceases doing business in this state at thende#e posesshall furnish to the department of revenue a true and accu
s.71.46 (2) Every corporation ganized under the laws of thisrate statement on or before the date on or before which it is re
state shall be deemed to be residing within this state for the pyliiredto file for federal income tax purposes. The requirements

poseof this franchise tax. All provisions of this chapter and chyhoutmannerform and subscription under sigb) apply to state
73 relating to income taxation of corporations shall apply to-frapyentsunder this subsection.

chisetaxes imposed under this subsection, unless the context re
quiresotherwise. The tax imposed by this subsectiomsurance
companiesubject to taxationnder this chapter shall be based o
Wisconsin net income computed under 545 and no other pro
vision of this chapter relating to computatiohtaxable income
for other corporations shall apply to such insurance compani
All other provisions of this chapter shall apply to insurance co

E{aergrelsfggﬁgstcg{ahxguvﬁgeunder this chapter unless the conte einternal revenue service and the reason for the charge is

) plainedin the firstreturn filed for the new taxable yedCtorpora
History: 1987 a. 3121989 a. 311999 a. 9 g -
Sub.(2) is discriminatory withirthe meaning of 31 U.S.C. 3124 (1) (a) and in violatlo.nS that make Changes e basis of fe.derall changes Sha"'S.Ub
tion of that provision. American Family Mutual Insurance CD®R,214 Ws.2d ~ mit a copy of the internal revenue servicebtice of approval, if

(2) CHANGING ACCOUNTING PERIODS. (a) Corporations may
not change their basis of reporting from a calendar year to a fiscal
Qear,from a fiscal yeato a calendar yeaor from one fiscal year
to another without first obtaining the approval of trepartment
f revenue unless the internal revenue service has approved the
angeor unless the change, including a change to a short taxable
ar,is required by the internal revenue code before approval by

576,571 N.Ww2d 710(Ct. App. 1997). prior federal approval, other than expeditious approval, was re
. . o quired,or requirement, if prior federal approval was rexjuired
71.44 Filing retuns; extensions; payment of tax. or if the corporation qualifies for expeditious approval, to the de

(1) FiLNG RETURNS. (@) Every corporation, except corporationgarimentof revenue along with the return for tinst taxable year
all of whose income is exempt from taxation axdept as pro  {or which the change applies.

videdin sub.(1m), shall furnish to the departmentrae and accu
ratestatement, on or before March 15 of each,y@arept that re
turnsfor fiscal years ending on some other dat December 31
shallbe furnished on or before the 15th day of the 3rd mimhth
lowing the close of such fiscgkar and except that returns for les:
thana full taxable year shall be furnished on or befbesdate ap

plicablefor federal income taxes under the internal revenue co ; . i
in such manner and form and setting forth such fectse depart cémber 31. If the change is from one fiscal year to another fiscal
yeara separate return shake made for the period between the

mentdeems necessary to enforce this chapterery corporation : .
thatis required to furnish a statememider this paragraph and thaf0S€°f the former fiscal year and the date designasethe close
of the new fiscal yearln no case shall a separate income orfran

hasincome that is not taxable under this subchapter stwdlide hiset b de f iod of than 12 th
with its statemené report that identifies each item of its nortaxC"'S€1@X return be made for a period of more than 12 montns.

ableincome. The statement shall be subscribed bpriesident,  (C) If a separate corporation income tax return is made for a
vice president, treasureassistant treasurahief accounting 6 ~ fractionalpart of a year for federal income tax purposes, the cor
ceror anyother oficer duly authorized so to act. In the case of Borationshall file a separate ¥€onsin income or franchise tax re
returnmade for a corporation by a fiduciatite fiduciary shall turn for that fractional yearThe income shall be computed and
subscribe the return. The fact that an individuakme is sub reportedon the basis of the period for which the separate return is
scribedon the return shall be prinfiacie evidence that the individ made,and that fractional part of a year shall constitute a taxable
ualis authorized to subscribe the retambehalf of the corpora Year,except that if a corporation terminates, under sedg?

tion. (d) (2) or (2) of the internal revenue code, its election to be treated

(b) Each corporation that is required to file a return under tfi§&n S corporation for federal income tax purposes the cerpora
sectionshall file with that return a copy of its federal income ta0n may allocate its items of income, loss or deduction between
returnfor the same taxable year Its short taxable year as a tax—option corporation and its shert tax

(c) Whenever a corporation has been completely inactive @) Igeﬁgét?;n?;é’;(tg)x (zo)p(t)'? tnhg%ﬁgﬁg??eﬁ%glggég the method
anentire taxable yeain lieu of filing thestatements and informa ! ; el

tion otherwise required by this section, it may file a declaration, (d) If & separate income or franchise tax return is made for a
on a form to be provided by the department, subscribed by its prédortperiod under pagb) on account of a change in the taxable
ident, if a resident of this state, and, if not a resident, then by-andf@@r.the net income for such short period shall be placed on an
er officer residing in this state, attesting to such inactivipch annualbasis using the method applicable for federal inctaxes
declarationmust be filed prior to the otherwise due date for itdndersection443(b) (1) of the internal revenue code.
Wisconsinreturn for such taxable yeaFhereafter the corporation  (3) ExTeEnsions. In the case of a corporatioequired to file
neednot file such statements information for any subsequentareturn, when stitient reason is shown, tliepartment of reve
year unless specifically requested to do so by the departmennigemay on written request allow an extensa$80 days or until
unlessin a subsequent year the corporation has been activatetheroriginal duedate of the corporatiahfederal return, whichever
reactivated. If a corporatidiles a false declaration of completeis later, if the corporation has not received an extension on its fed
inactivity, or, after filing a declaration, becomes activated or-reaeralreturn. Any extension of time granted by law or by the inter
tivatedand fails to file timely statements and information hereumal revenue service for the filing of corresponding fedexalrns
dercovering such year or years of activity or reactivitypfficers  shallextend the time for filing under this subchapter to 30 days

at the time ofsuch filing or failure shall be jointly and severallyter the federal due date if a copy of any extens@muested of the
liable for a civil penalty of $25 for such filing or each sdature, internalrevenue service is filedith the return. @rmination of
which penalty may be assessed and collected as incofrener an automatic extension by the internal revenue service, oF its re
chisetaxes are assessed and collected. fusalto grant such automatic extension, shailarly require that

(b) If a corporation changes its basis of reporting from a €alen
daryear to a fiscal year a separate return shall be made for the peri
od between the close of the last calendar year and the date desig
Qatedas the close of the fiscal yedf the change is from a fiscal
yearto a calendar yeaa separate return shall be made foipre
8@ between the close of the last fiscal year tiredfollowing De
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anyreturns due under this subchapter are due on or before 30 day®. By adding to federal taxable income, if not already in
afterthe date for termination fixedy the internal revenue service.cludedtherein, the amount of any federal tax refund or portion
Except for payments of estimated taxes, income or franchise tatkeseofpreviously applied to reduce the amount of tax payable un
payableupon the filing of the tax return shall not become delirder this chapter
quentduring such extension peI’iOd, but shall be Subject to interest 3. For insurers subject to taxation unders43 (l) by add
atthe rate of 12% per year during such period. ing to federal taxable income the amount of any interest income,
(4) Pavment orFTax. (b) Corporation franchise and incomeexceptinterest under sulflt), that is not included in federal tax
taxesnot paid on or before the 15th day of the 3rd month followirgbleincome except the amount of any interest income which is by
theclose of the taxable year shall be deemed delinquent.  federallaw exempt from taxation by this staed, for insurers
(c) The department of revenue shall accept in advimcoene subjectto taxation under §1.43 (2) by adding to federal taxable
or franchise taxes and surtaxes from taxpayers desironaldfig incomethe amount of any interest income which is not included
suchpayments before the same shall becaime and payable. in federal taxable income.
Advancepayment of taxes undéhis provision shall not relieve 4. By adding to federal taxable income an amount equal to
the taxpayer from additional taxes which may result frswbse  dividend income received during the taxable year to the extent

quentlegislation or fromadditional taxable income disclosed okuchdividend income was used as a deduction in determining fed
discoveredsubsequent to such payment. eraltaxable income.

(d) No person is requireih pay a balance due of less than $1. 5. By adding to federal taxable income #r@ount of taxes
History: 1987 a. 312411, 1989 a. 311991 a. 391993 a. 1991995 a. 4281997  ijmposedby this or any other state, or the Disto€Columbia, that
a.at. arevalue—addedaxes, single business taxes or taxes on of mea
suredby net income, gross income, gross receipts or capital stock,
if any that are deducted in the calculation of federal taxable in

INCOME. There shall be exempt from taxatiander this sub ; L
chapterincome of insurers exempt from federal income taxati(r1li oxrgggr ec ﬁgtjﬂw;%tﬁéofizée;?égss itr?égrigssessimiuof property

pursuanto sectiorb01 (c) (15) of the internal revenue code, tow ) .
mutualsorganized under or subject to @12, foreign insurers, 5m. By adding tofederal taxable income the amount of the
anddomestidnsurers engaged exclusively in life insurance busgnvironmentatax that is imposed under secti®A of the inter
ness,domestic insurers insuring against financial loss by reas@fl revenue code and that is deductedatculating federal tax

of nonpayment of principal, interest and other sums agreleel toAPleincome.

paid under the terms of any note or bond or other eviderine of 6. By adding or subtracting, as appropriate, thiedihcebe
debtednessecured by a mortgage, deed of trust or other insttweenthe federabasis and the ¥sconsin basis of any asset sold,
mentconstituting a lien or chge on real estate and corporationgxchangedabandoned or otherwise disposed of in a taxable trans
organizedunder ch185, but not including income afooperative actionduring the taxable year

sickness care associationgamized under 4.85.981 or of a ser 7. By adding or subtracting, as appropriate, the amount re
vice insurance corporation ganized undech. 613 that is de  quiredto reflect the fact that property that, undefs01 (4) (g)
rived from a health maintenanceganization as defined in s.7 t010, 1985 stats., is required to be depreciated for tayeiies
609.01(2) or a limited service healthganization as defined in s. 1983to0 1986 under the internal revenue code as amended to De
609.01(3), or operating under subdhof ch. 616which arebona  cembera1, 1980, shall continue to be depreciated under the inter
fide cooperatives operated without pecuniary pttofiany share na|revenue code as amended to December 31, 1980.

holderor memberor operated on a cooperative plan pursuant to 8. By subtracting fronfederal taxable income dividends re

which they determine and distribute their proceeds in Sumta.”%%ﬁvedthat are deductible underL.26 (3) (j)and are included

compliancewith s.185.45 This subsection does not apply te iNi federal taxable income
comethat is realized from the sale of or purchase and subsequen{3 '

saleor redemption of lottery prizes if the winning tickets were 9. By subtracting from federal taxable income any net capital
originally bought in this state. osseqot ofset against capital gains to the extent that subtraction

(1t) EXEMPTION FROM THE INCOME Tax. The interest and in %agg\évze;d to other corporations in computing net income under s.
comefrom the following obligations are exempt from the tax im’ = : . . .
posedunder s71.43 (1) 10. B&/Jagdlng to fedeae(ljl taxadble mt(:jome the argort:nt ofhc[)edlt

(b) Those issued underés.1201 computedunder s71.47 (1dd)o(1dx) and not passed through by

h . apartnership, limitediability company or tax—option corporation

(c) Those issued under@s.1333 thathas added that amount to the partnershiphited liability

(d) Those issued under66.1335 company'sor tax—option corporatioa’income under §1.21 (4)

(e) Those issued under234.65to fund an economic develop or71.34 (1) (g)and the amount of credit computed undérls47
mentloanto finance construction, renovation or development ¢1), (3), (4) and(5).
propertythat would be exempt under®).11 (36) 10m. By adding to federal taxable income the amount de

(f) Those issued under subé¢hof ch. 229 ductedunder sectio47 of the Internal Revenue Code.

(9) Those issued under&6.0621by a local professional base 11. By subtracting from federal taxable income the amount
ball park district, a local professional football stadium district, asf any recapture under 81.47 (1di) (e)

alocal cultural arts district. 13. By adding oisubtracting, as appropriate, the depreciation

(2) DETERMINATION OF NET INCOME. (a) Insurers subjetd deductionunder the federal Internal Revenue Cad@amended to
taxationunder this chapter shall pay a tax according to or me@ecember 31, 2000, except that property first placed in service by
suredoby net income. Such tax is payable und&is44 (1) Ex- the taxpayer on or after January 1, 1983, but before -Janu
cept as provided in suf®), “net income” of an insurer subject toary 1, 1987that, undess.71.04 (15) (byand(br), 1985 stats., is
taxationunder this chapter means federal taxable income as detgtjuiredto be depreciated under the Internal Revenue Code as
minedin accordance with thgrovisions of the internal revenueamendedo December 31, 1980, and property fptstced in ser
codeadjusted as follows: vice in taxable year 198dr thereafter but before January 1, 1987,

1. By adding to federabhxable income the amount of any losshat,under s71.04 (15) (bm)1985 stats., is required to be depre
carry-forwardor carry—back, including any capital loss carry-€iatedunder thelnternal Revenue Code as amended to Decem
forward or carry—back, deducted in the calculation of federal taker 31, 1980shall continue to be depreciated under the Internal
ableincome. RevenueCode as amended to December 31, 1980.

71.45 Income computation. (1) EXEMPT AND EXCLUDABLE
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14. By subtracting from federal taxable income the amount (a) The percentagef total premiums written on all property
thatis included in that income from the sale by the original pelicyand risks other than life insurance, wherever located during the
holder or original certificate holder dd life insurance policy or taxableyear as reflects premiums written orsurance, other than
certificate,or the sale of the deabienefit under a life insurancelife insurance, where the subjeaftinsurance was resident; lo
policy or certificate, under a viatical settlement contractl@s catedor to be performed outside this state.

finedin s.632.68 (1) (d) (b) The percentage of total payroll, exclusive of life insurance
15. By subtracting from federal taxable income all incomgayroll, paid everywhere in the taxable year as reflectsamh
thatis realized from the purchase and subsequent sale or redefaisationpaid outside this state. Compensation is paid outside
tion of lottery prizes that is treateas nonapportionable incomethis state if the individuas service is performed entirely outside
undersub.(3r). this state; or the individual’services performed both within and
(b) 1. With respect to any domestic insurer engaged in the salighout this stateput the service performed within is incidental
of life insurance and also other insurance, the net income figtisethe individuals service without this state; or some service is
derivedby application of paa) shall be multiplied by a fraction, performedwithout this state and the base of operation,there
the numerator of which ighe net gain from operations on insuris no base of operations, the place franich the service is éi
ance,other than life insurance, atide denominator of which is rectedor controlled is without this state, or the base of operations
thetotal net gain from operations; excémat the multiplier is zero or the place from which the service is directed or controlled is not

if the numerator is zero or the numerator is negative and the-adjigshny state in which some part of the service is performedhéut
edfederal taxable income is positive or themerator is positive jngividual's residence is outside this state.

andthe adjusted federal taxable income is negative, and excep : .
thatthe multiplier isone if the numerator is positive and the de kSm) AR'T';MET'S AV'.ERAGE'STh?] atlrlt)hmetlcl_a\éeragﬁ of the 2
nominatoris zero or negative and the adjusted federal taxable PErcentageseferred to in sub(3) shall be applied to the netin
comeis positive or the numerator is negatare the denominator COMefigure arrived at by the successive application of €2)i(a)

is zero or positive and the adjusted federal taxable income is nég%xd(b) W'th respect to \gconsin insurers to W.h'ch su@) (a)ar_1d
tive or the numeratothe denominator anthe adjusted federal (°) @Pplies and which have collected premiuamisten upon i

taxableincome are positive and themerator is greater than theSUrancepther than life insurance, where the subject of susir

denominatorand except that if the numerator and denominatgPcewas resident, located or to be performed outside this state, to
areboth negative anthe adjusted federal taxable income is reg&ITive at Wisconsin income constitutirthe measure of the fran
tive the multiplier is positive but may not be more than one. ~ chise tax. . _

2. For purposes of the numeratoret gain from operations (3r) ALLOCATION OF CERTAIN PROCEEDS. All income that is
oninsurance, other than life insurance” includes net incafter, realizedfrom the purchase arslibsequent sale or redemption of
dividendsto policyholders, but before federal income taxes af@ttery prizes if the winning tickets were originally bought in this
foreignincome or franchise taxes, from fire and casualty insugtateshall be allocated to this state.
ance;net gain from operations, after dividends to policyholders (4) NET BUSINESSLOSSCARRY-FORWARD. Insurers computing
andbefore federal income taxes, from accident and health-instix under this subchapter may subtract frorisatnsin net in
ance;and net realized capital gains or losses on investments fredmeany Wsconsin net business loss sustained in any of the next
accidentand health insurance operations, said net reatizptial 15 preceding taxable years to the extent nigeadby Wsconsin
gainsor losses to be apportioned among life and accidedt netbusinessncome of any year between the loss year and the tax
healthinsurancdines in the same manner as net investment ibleyear for which an déet is claimed and computed without re
comeis required to be apportioned by the commissioner ofinsigardto sub.(2) (a) 8.and9. and thissubsection and limited to the
ance. “Net gain from operations”, “net income”, “net realizechmountof net income, but no loss incurréat a taxable year be
capitalgains or losses”, and “net investment income” shall be c@re taxable yea 987 by a nonprofit service plan of sickness care
culatedand reported as required undeles adopted by the cem nderch. 148 dental care under 447.130r prepaidoptometric
missionerof insurance. serviceplans under £149.15maybe treated as a net business loss

3. For purposes of the denominatttotal net gain from op  of the successor service insurer undei6di3.operating by virtue
erations”includes netncome, after dividends to policyholders,of s.148.03 447.130r 449.15
but before federal income taxesd foreign income or franchise (5) ExcepTions. The net income of a cooperative sickness

taxes,from fire and casualty insurance; net gain from °perati09§1reassociation @anized under 485.981 or of a service insur

afterdividends to policyholders and before federal income taxes, -corporation aanized under ct613 that is derived from a
from accident and health and lifesurance; and net realized Cﬁpihealthmgintenan(c% ganization, as defined in609.01 (2)ora

tal gains or losses on investments fram ident and health and “fe,,limited service health ganization, as defined in®809.01(3), is

insuranceoperations. “Net income”, “net gain from operations . . : / .

and“net realized capital gains or losses” shall be calculated atﬁ& netlrncome t?atti Vﬁourld breVidet(ier:ml?er(]j if ther COrOFt’ierr’T‘t\;\\I/e;S'Ckb

reportedas required under rul@slopted by the commissioner of/ ©SSCare association or Service insurance corporation were su
ectto federal income taxation and as if that incomege that of

insurance. Janinsurance compan

4. The resultant figurshall constitute \lgconsin net income pany
for purposes of thiVisconsin franchise tax measured by net in (6) PARTNERSHIPSAND LIMITED LIABILITY COMPANIES. (@) A
comeexcept with respect to such of said insurers as had, in the @&neralor limited partness share of the numerator and denomina
ableyear premiums written on insurance other than life insurané@’ Of a partnershig’ apportionment factors under this section are

performedoutside this state. ed partnets apportionment factors under this section.

(3) APPORTIONMENT. With respect to domestic insurers not en  (b) If a limited liability company is treated as a partnership, for
gagedin the sale of life insurance but which, in the taxable,yedgderaltax purposes, a membeshare of the numerator and de
have collected premiums written on subjedinsurance resi hominatorof a limited liability company$ apportionment factors
dent,located or to be performed outside this state, there shallusler this section are included in themerator and denominator
subtractedrom the net incomégure derived by application of of the membes apportionment factors under this section.
sub.(2) (a)toarrive at Visconsin income constituting the measure History: 1987 a. 3121989 a. 31336, 359 1991 a. 3739, 269 1993 a. 16112,
of the franchise tax an amount calculated by multiplying such és’&g*?‘zmlg;gf ié%gg' 235&133(11%2371%9 2737,237,1999 a. 965, 1999 a. 150
justedfederal taxable income by the arithmetic avewafgae fot "Revisionsto sub. (1) Yb)1995 Act 27were constitutional. Group Heal@oopera

lowing 2 percentages: tive of Eau Claire vDOR, 229 Wis. 2d 846601 N.W2d 1(Ct. App. 1999).
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71.46 Rates of taxation. (1) The taxes to be assessed, leviedise due under thisubchapter employment-related day care ex
andcollected upon \igconsin net incomes of corporations shalpensesup to $1,200 for each qualifying individual.
be computed at the rate of 7.9%. (c) Subsectiorf1di) (b), (), (d) 1, (f) and(g), as it applies to
(2) The corporation franchise taxposed under §.1.43 (2) thecredit undesub.(1di), applies to the credit under this subsec
andmeasured by Wconsin net income shall be computed at tH#n.
rateof 7.9%. (d) Sectiori71.28 (4) (gand(h), as it applies to the credit under
(3) Thetax imposed under this subchapter on edmiestic s.71.28 (4) applies to the credit under this subsection.
insureron or measured by its entire net incaattebutable to lines  (dm) No credit may be allowed under this subsection unless
of insurance in this state may not exceed 2% of the gross ptee claimant includes with the claimasteturn a statement from
miums, as defined in §/6.62 receivedduring the taxable year by the departmenbf commerce verifying the amount of qualifying
the insurer on all policies on those lines of insurance i$tiiect employment-relateday care expenses.
of that insurance was resident, located or to be performed in thige) No credit may be claimashder this subsection for taxable
stateplus 7.9% of the income tht realized from the sale of or yearsthat begin on January 1, 1998, or thereaf@nedits under
purchaseand subsequent sale or redemption of lottery prizes if fifs subsection for taxable years that begin before January 1, 1998,
winning tickets were originally bought in this state. may be carried forward to taxable years that begin on January 1,
History: 1987 a. 3121999 a. 9 1998, or thereafter
. (1de) DEVELOPMENT ZONES ENVIRONMENTAL REMEDIATION
71.47  Credits. (1) COMMUNITY DEVELOPMENTFINANCECRED-  cpepyr ‘(a) Excepas provided in s73.03 (35) for any taxable
IT. (@) Any corporation which contributes an amount to the- o5 rfor which a person is certified undes60.765 (3and begins
munity development finance authority under233.03 1985 iy ginesoperations in a zone unde5§0.71after July 29, 1995,
stats. or to the housingnd economic development authority ung, certified under s560.797 (4) (a)for each zone for which the
ders.234.03 (32)and in the same year purchases common stog rsonis certified or entitled the person may claim as a credit

or partnership interests of the community development finan Gainstaxes otherwise due under this subchapter an araquat
companyissued under 233.05 (2) 1985 stats., 08.234.95 (2) 57,54 of the amount that the person expends to remove or con
in an amounio greater than the contribution to the authotty  tain environmental pollution, as defined in229.01 (4) in the
creditagainst taxes otherwise due an amount equal to 75% of fagaor 1o restore soil or groundwater that ifeefed by environ
purchaseprice of the stoclor partnership interests. The credit ®mentalpollution, as defined in £99.01 (4)in the zondf the per
ceivedunder this paragraph may not exceed 75% of the contrily 1 fuifills all of the following requirements:

tion to the commuany develqpment f|nance author_lty . 1. Begins thevork, other than planning and investigating, for
(b) Any corporation receiving a credit under this SUbseCt'?gEich the creditis claimed after the area that includes the site
may carry forward to the next succeeding 15 taxable years {fjferethe work is done is designatediavelopment zone under

amountof the credit not déet against taxes for the year of purg 560,71 or an enterprise development zone undg68.797and
chaseto the extent not &etby those taxes otherwise due in alliterthe dlaimant is certified Undérs50.765 (3)or certified un
interveningyears between the year for which the credit was-cojjers. 560.797 (4) (a)

putedand the year for which the cgrry—fon/yard is cl_aimed. (b) SubsectiorfLdi) (b), (c), (d), (f) and(g), as it applies to the
_ (c) Aclaimant who has filed a timely claiomder this subsec credit under s71.07 (2di) applies to the credit undéis subsee
tion may file an amended claimith the department of revenuetjgn.

within 4 years of the last dgrescribed by law for filing the origi (c) Sectior71.28 (4) (gand(h), as it applies to the credit under

nal claim. _ s.71.28 (4) applies to the credit under this subsection.
seé’ﬁgg') DEVELOPMENTZONESDAY CARECREDIT. (@) In thissub (d) No credit may be claimed under this subsectiotaiable

] ) ) earsthat begin on January 1, 1998, or thereaftaredits under
1. “Day care center benefits” means benefits provided at a Ci,ﬁ}& subsection for taxable years that begin before January 1, 1998,
carefaCIllty that is licensed under 48.650r 48.69and thator may be carried forward to taxable years that begin on January 1,
compensatiomrovides care foat least 6 children or benefits pro 1998, or thereafter
ylded at dacility for persons who are physically incapable of car (1di) DEVELOPMENTZONESINVESTMENT CREDIT. (a) Except as
ing for themselves. providedin pars.(dm) and(f) and s73.03 (35) for any taxable

2. “Employment-related day caexpenses” means amountsyearfor which the person is entitled unde$60.795 (3}o claim
paidorincurred by a claimant, during the 2-year period beginningx benefits, any person may claim as a credit against taxes other
with the day that the member of thegieted group begins work wise due undethis chapter 2.5% of the purchase price of depre
for the claimants foproviding or making day care center benefitgiable,tangible personal propertyr 1.75% of the purchase price
availableto a qualifying individual in order to enablar@mber of depreciable, tangible personal property that is expensed under

of a tageted group to be employed by the claimant. section179of the internal revenue code for purposes of the taxes
4. “Memberof a tageted group” means a person under subinderthis chapterexcept that:
(1dj) (am) 1. 1. The investment must be in property that is purchased after

5. “Qualifying individual” means a dependent of a membghe person is entitled unders60.795 (3)o claim tax benefits and
of a tageted group who is employed by a claimant and with réhat is used for at least 50% of its use in the conduct of the erson’
spectto whom the member is entitlénl a deduction under sectionbusinessoperations at a location in a development zone under
151 (c) of the internal revenue code for federal income tax puubchVI of ch. 5600y, if the property is mobile, the base of opera
poses,a dependent of a member of agtted group whas tionsof the property for at least 50% of its use must be a location
employedby a claimant if thelependent is physically or mentallyin a development zone.
incapableof caring for himself or herself or the spouse of a mem 2. The credit under this subsection mayck@med only by
ber of a tageted group who is employed by the claimant if ththe person who purchased the property the investment in which is
spousés physically or mentally incapable of caring for himself othe basis forthe credit, except that only partners may claim the
herself. creditbased on purchases by a partnership, only mennieys

(b) Except as provided in%3.03 (35) for any taxable year for claimthe credit based on purchases by a limited liability company
which that person is certified under560.765 (3)and begins busi  andexcept that only shareholders may claim the credit based on
nessoperations in a zone under5§0.71after July 29, 1995, or purchasedy a tax—option corporation.
certifiedunder s560.797 (4) (g)for each zone fawhich the per 3. If the credit is claimed fansed propertythe claimant may
son is certified or entitled a person may credit against taxes othest have used the property for business purposes at a location out
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sidethe development zone. tife credit is attributable to a partner tion of whetheror not property is 3—year property shall be made
ship, limited liability company or tax—option corporation, that enunder sectior168 of the internal revenue code.

tity may not have used the property for business purposes at &) |f aperson who is entitled unders§0.795 (3)o claim tax

locationoutside the development zone. benefitsbecomes ineligible for such tax benefits, that person may
4. No credit is allowed under this subsection for propergiaim no credits under thisubsection for the taxable year that in
which is the basis for a credit under sixdL). cludesthe day on which the person becomes ineligible for tax

(b) 1. Except as provided in suldd.the credit, including any benefitsor succeeding taxable years and that person may carry
creditscarried overmay be diet only against the amount of theoverno unused credits from previous years feadftax undethis
tax otherwise due under this chapter attributable to indoome  chapterfor the taxable year that includes the day on which the per
the business operations of the claimantia development zone; son becomes ineligible for tax benefits succeeding taxable
exceptthat a claimant in a development zone und&868.795(1) years.
(e) may ofset the credit, including any credits carried gver (g) If a person whds entitled under $60.795 (3)o claim tax
againstthe amount of the tax otherwise due under this chapter lgénefitsceasedusiness operations in the development zone dur
tributableto all of the claimang income; and against the tax ating any of thetaxable years that that zone exists, that person may
tributableto income from directly related business operations @ot carry over to any taxable year following §®ar during which
the claimant. operationscease any unused creditsm the taxable year during

2. If the claimant is located on an Indian reservatiordeas which operations cease or from previous taxable years.

finedin s.560.86 (5)and is an American Indian, as defined in's. (h) Subsectiof4) (g) and(h) as it applies to the credit under
560.86(1), an Indian business, as defined i680.86 (4)or atrib-  that subsection applies to the credit under this subsection.
al enterpriseasdefined in s71.07 (2di) (b) 2.and if the allowable ;N credit may be claimed under this subsection for taxable

\?v?;glfjr:}eorj:]hc?ecr:rt%?slt gﬁgggrhc')snsgrbrsneec::grggcge?;iexgle;g%;t, yearsthatbegin after December 31, 1997, and end before-Janu
Y ary 1, 2000. Credits under thisubsection for taxable years that

f:gggﬁ;&@%g%g;?g t%gj';?t%:r?tegf Z?j)r%siﬁits igg?:%?oze beginbefore January 1, 1998, may be carried forward to taxable
P pay years that begin on January 1, 1998, or thereafter

mentto the claimant by check, share draft or other draft. (1dj) DEVELOPMENTZONESJOBSCREDIT. (am) Except as pro
3. Partnershipdijmited liability companies and tax—option ided ljmder par(f) or 5.73.03 (35)for any‘taxable yea?for V\?hich

corporationgmay not claim the credit under this subsection, b . - :
the eligibility for, and amount of, that credit shall be determine e person icertified under s560.765 (3for tax benefits, any

onthe basis of their economic activityot that of theisharehold personmay claim as a credit against taxe§ otherwise due drisler

ers,partners omembers. The corporation, partnership or ”miteahapteran gmﬂount calculated as fOHOWS;, ) ) .

liability company shall compute the amount of ¢redit that may 1. Modify “member of a tayeted group”, as defined in section

be claimed by each of itshareholders, partners or members arit (d) of the internal revenue code as amended to Decem

shall provide thainformation to each of its shareholders, partnefer 31, 1995to include persons unemployed as a result of a busi

or members. Partners, members of limited liability compani@gssaction subject to €.09.07 (1mjand dislocated workers, as

andshareholdersf tax—option corporations may claim the crediglefinedin 29 USC 280%9), and to require a member of aytzted

basedon the partnership; companys or corporatiors activities groupto be a resident of this state.

in proportionto their ownership interest and mayset it against 2. Modify “designated local agency”, as defined in secibn

thetax attributable to theincome from the partnership’'compa (d) (15) of the internal revenue code, to inclade local work

ny’s or corporatiors business operations in the developmeribrce development board established ur2i2tJSC 283Zor the

zone; except that a claimant in a development zone usderareathat includes theevelopment zone in which the employee in

560.795(1) (e)may ofset the credit, including any credits carriedespecto whom the credit undéhis subsection is claimed works,

over,against the amount of the tax otherwise due under this chijthe department of commerce approves the criteria used for certi

ter attributable to all of the claimaatincome; and against the taxfication, and the department of commerce.

attributableto their incomerom the partnership; companys or 3. Modify the rule for certification under sectiét (d) (16)

corporation’sdirectly related business operations. (A) of the internal revenue code to allow certification within the
(c) Except as provided in pdb) 2, the carry—over provisions periodbeginning with thdirst day of employment of the employ

of sub.(4) (e)and(f) as they relate to the credit under that subsege.

tion relate tathe credit under this subsection and apply asifthe de 4 5 |f certified under $60.765 (3)or tax benefits before

velopmentzone continued to exist. _ Januaryl, 1992 modify “qualified wages” as defined in section
(d) No credit may be alloweahder this subsection unless the1 (b) of the internal revenue code to excludzges paid before
claimantincludes with the claimargt’return: the claimantis certified for tax benefits and to exclude wages that

1. A copy of a verification from thdepartment of commerce arepaid to employees for work at atocation that is not in a ee
thatthe claimant may claim tax benefits undes60.795 (3) velopment zone under subdH. of ch. 560 For purposes of this

2. A statement fronthe department of commerce verifyingsubd4. a, mobile employees work at their base of operations and
the purchaseprice of the investment and verifying that the investeasedor rented employees work at the location where they per
mentfulfills the requirements under p#a). form services.

(dm) In calculating the credit undear (a), a claimant shall ~ b. If certified under s560.765 (3)or tax benefits after De
reducethe purchase price of the property by a percentage tquatember31, 1991, modify “qualifiedvages” as defined in section
the percentage of use of the property during the taxable year #g(b) of the internal revenue code to exclueges paid before
propertyis first placed into service that is for a purpose not spedhe claimant is certified for tax benefits and to exclude wages that
fied under par(a) 1. arepaid to employees for work at alocation that is not in a de

(e) The recapture provisions undection47 (a) (5) of the in velopment zone under subaH. of ch. 560 For purposes of this
ternalrevenue code as amended to December 31, 1985, as-theydpd.4. b, mobile employees and leased or rented employees
ply to the credit under sectidi® of the internarevenue code, ap Work at their base of operations.
ply to the credit under thisubsection, except that those provisions 4c. Modify the rule for ineligible individuals under sectih
alsoapply if the property fowhich the credit is claimed is moved(i) (1) of the internal revenue code to allow credit for the wages
out of the development zone &r mobile propertyif the base of of related individuals paid by an Indian business, as defined in s.
operationss moved out of the zone and except that the determiri#0.86(4), or a tribal enterprise, as defined i7$.07 (2di) (b) 2.
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if the Indian business or tribal enterprise is located in a develop 3. a. If certified under £60.765 (3Yor tax benefits before
ment zone designated undeb60.71 (3) (c) 2. Januaryl, 1992,a statement from the department of commerce
4e. Modify section51 (c) (2) of the internalevenue code to Vverifying the amount of qualifyingvages and verifying that the
specify that therules for on-the—job training and work suppleemployeesvere hired for work only in a development zone or are
mentationpayments also apply to those kirdpayments funded mobile employees whose baseagerations is in a development
by this state. Zone.
4g. Delete sectioBl (c) (4) of the internal revenue code. b. If certified under s560.765 (3)or tax benefits after De
4h. Modify section51 (a) of the internal revenue code so thgt€mPer 31, 1991, a statemémim the department of commerce
the amount of the credit is 25% of the qualified first-year wag&§'ifying the amount of qualifyingvages and verifying that the
if the wages are paid to an applicant for iaddhsin works em emp!oyeeavere hired for work only in a development zone or are
ploymentposition for service either ian unsubsidized position MObile employees ofeased or rented employees whose base of
or in a trial job under $19.147 (3)and so that the amount of theOPerationss in a development zone.

creditis 20% ofthe qualified first-year wages if the wages are not 4. A copy of anyclaims for the credit under sectibf of the
paidto such an applicant. internalrevenue code that are based on wéggsalso are the ba

4i. Modify section51 (b) (3) of the internalevenue code so SiSfor a claim under this subsection.

thatthe amounbf the qualified first-year wages that may be taken (f) The rules under sulldi) (f) and(g) as they apply to the
into account is $13,000. creditunder that subsection apply to the credit understlitisee

4m. Modify the rule on remuneration under sectdn(f) of tion. ) ) ) _
theinternal revenue code so that it does not apply to persons whdg) Subsection(4) (g) and(h) as it applies to the credit under
areexempt from tax under this chapter thatsubsection applies to the credit under this subsection.

4t. If certified under s560.765 (3)or tax benefits before Jan () The rules under sufildi) (b) and(c) as they apply to the
uary 1, 1992, modify sectioBl (i) (3) of the internal revenue codecreditunder that subsection apply to the credit understitisee
so that for leased or rented employees, except emplofadsas  tion.
ing agency certified for tax benefits who perform services directly (i) No credit may be claimed under this subsection for taxable
for the agency in a development zone, the minimum employmeefarsthat begin on January 1, 1998, or thereaf@edits under
periodsapply to the time that they perform services in a develothis subsection for taxable years that begin before January 1, 1998,
mentzonefor a single lessee or rentaot to their employment by may be carried forward to taxable years that begin on January 1,

the leasing agency 1998, or thereafter
5. Calculate the credit under sectimhof the internal revenue  (1dL) DEVELOPMENT ZONESLOCATION CREDIT. (a) Except as
code. providedin pars.(ag), (ar), (bm) and(f) and s73.03 (35) for any

6. For persons for whom a credit may be claimed under suk@kable year for which the person is certified undé66.765 (3)
5., modify “qualified wages” under sectid (b) of the internal for tax benefits, any person may claim as a credit against taxes
revenuecode so that those wages are based on the wages attriitierwisedue under this subchapter amount equal to 2.5% of
ble to service rendered during the one-y@eriod beginning with theamount expended by that persoméguire, construct, rehabil
the date one year after the date on whiké individual begins itate or repair real property in a development zone under subch.

work for the employer VI of ch. 560
7. Modify section51 of the internal revenueode as under  (ag) If the creditunder par(a) is claimed for an amount ex
subds.l. to 4t. pendedto construct, rehabilitate, remodel or repair propéhty

8. Calculate the credit under sectihof the internal revenue Claimantmust have begun the physical work of construction, re

codebased omualified wages for the 2nd year as determined ufjabilitation,remodeling or repaior any demolition or destruc
dersubds6. and7. tion in preparation for the physical work, after the place where the

ertyis located was designated a development zone under s.
71and the completed project must be placed in seaftee
gclaimant is certifiedor tax benefits under §60.765 (3) In

paragraph, “physical work” does not include preliminary
vities such as planning, designing, securing financing, re
&earchingdeveloping specifications or stabilizing the property to
preventdeterioration.

(ar) If the credit under pafa) is claimed for an amount ex
%?wdedo acquire properfyhe property must have been acquired

8m. For each person, whether or not he or she is a memb ré%)
atamgeted group, who is determined by the department of cofn -
merceto be a resident of the development zone in which he or
is employed, calculate a credit equal to 10% of the wages ear fi
by such person during the 1st and 2nd years of the psreon’ actl
ploymentin the development zone, up to a maximum credit
$600per year

9. Add the amounts under sub8s.8. and8m.

(b) In computing the credit under this subsection, the wagesffine claimant after the place where the property is located was
leased or rented employees may be claimed only by their emplggignatedh developmerttone under £60.71and the completed
er, not by the person to whom they are rented or leased. projectmust be placed in service after the claimant is certified for

(c) The credit undethis subsection may not be claimed byax benefits under £60.765 (3)and the property must not have
partnershipslimited liability companies and tax—option corpera beenpreviously owned by the claimant or a related person during
tionsbut the eligibility foy and the amount of, that credit sHa#! the 2 yearsprior to the designation of the development zone under
determinecbn the basis of their economic activitpt that otheir  s,560.71 No credit is allowed for an amount expended to acquire
shareholderspartners or members. The corporation, partnershipopertyuntil the propertyeither in its original state as acquired

or limited liability company shall compute the amount of the cregy the claimant or as subsequently constructed, rehabilitated, re
it that maybe claimed by each of its shareholders, partners @bdeledor repaired, is placed in service.

membersand shall provide that information to each of its share @aw) In : ; ;

- X par(ar), property is previously owned by a claimant
holders partners omembers. That credit may be claimed by-part, 5 related person if a claimant may not deduct a loss from a sale
ners,members of limited liability companies and shareholders Rg or exchange gbroperty with, that related person under section
tax-optioncorporations in proportion to their ownership interests7 of the internal revenue code, except that se@i(b) of the

(e) Nocredit may be allowed under this subsection unless tfigernalrevenue code is modified so tizaty ownership percent

claimantincludes with the claimarstreturn: age,rather than 50% ownership, makes a claimant subjectto sec
1. A copy of the claimarg’certification for tax benefitsnder tion 267 (a) (1) of the internal revenue code for purposes of this
s.560.765 (3) subsection.
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(b) No credit is allowed under thisubsection for property InternalRevenue Code, except that sec6 (b) of thelnternal
which is the basis for a credit under sidi). RevenueCode is modified so that if the claimant owns any part of

(bm) In calculating the credit under pé) a claimant shall re  the property rather than 50% ownership, the claimant is subject
ducethe amount expended to acquire property by a percentdgéection267 (a) (1) of the Internal Revenue Code for purposes
equalto the percentage of the area of the real property not useddfothis subsection.
the purposes for which the claimant is certified to claimkexe (b) Subiject to the limitationprovided in this subsection and
fits under s560.765 (3)and shall reduce the amount expended fam s.73.03 (35) for any taxable year for which the claimant is cer
other purposes by the amount expended on thefidwt property tified, a claimanimay claim as a credit against the taxes imposed
not used for the purposes for which the claimant is certified tmders.71.43an amount that is equal to 3% of the following:
claim tax benefits under §60.765 (3) 1. The purchase price of depreciable, tangible personal prop

(c) 1. Except as provided in suldd. the credit under paa), erty.
includingany credits carried ovemay be dket only againstthe 2. The amount expended to acquire, construct, rehabilitate,
amountof the tax otherwise due under this chapter attributablefgmodel,or repair real property in a development zone.
incomefrom the business operations of the claimant in the devel ¢y A claimant may claim the credit under jgaj 1, if the tan

opmentzone and against the tax attributabléntmome from di - gipje’personal property is purchased after the claimant is certified
rectly related business operations. ) _ andthe personal property is used for at least 50% of its use in the
2. Ifthe claimant is located on an Indian reservatiordeas claimant’'sbusiness at a location in a development zoni thre
finedin s.560.86 (5)and is an American Indian, as defined in yropertyis mobile, the property’base of operations for at least
560.86(1), an Indian business, as defined i660.86 (4)or atrib- 509 of its use is at a location in a development zone.
al enterpriseasdefined in s71.07 (2di) (b) 2.and if the allowable (d) A claimant may claim the credit under pén) 2. for an
amount of the credit under pe) exceeds the taxes otherwise dugmountexpended to construct, rehabilitate, remodel, or repair real
underthis chapter on or measured by the claimairttome, the ,opertyif the claimant began the physical work of construction,
amountof the credit not used as ariseft againsthose taxes shall yenapilitation remodeling, or repaior any demolition or destruc
be certified to the department of administration for payment to thig, i preparation for the physical work, after the place where the
claimantby check, share draft or other draft. ~ propertyis located was designatedievelopment zone, or if the

(d) Except as provided in pgc) 2, the carry—over provisions completedproject is placed in service after the claimant is certi
of sub.(4) (e)and(f) as they relate to the credit under that subsefied. In this paragraph, “physicalork” does not include prelimi
tion relate tothe credit under this subsection and apply as if the deary activities such as planning, designing, securing financing, re
velopmentzone continued to exist. searchingdeveloping specifications, or stabilizing the property to

(e) Partnerships, limited liability companies and tax—optiopreventdeterioration.
corporationsmay not claim the credit under this subsection, but (e) A claimant may claim the credit under pé) 2.for an
the eligibility for and the amount of, that credit shall be deteamountexpended to acquire real propeifythe property is not
mined on the basis of their economic activitgt that of their previouslyowned property and if the claimaatquires the prep
shareholderspartners or members. The corporation, partnershégty after the place where the property is located was designated
or limited liability company shall compute the amountcoddit 4 development zone, or if the completed project is placed-n ser
thatmay be claimed by each ité shareholders, partners or memyjce after the claimant is certified.
bersand provide that information to its shareholders, partners Or(f) No credit may be allowed under this subsection unless the
members Partners, members of limitdidbility companies and |aimantincludes with the claimarg'return:
shareholderof tax—option corporations may claim the credit
basedon the partnershig, companys or corporatiors activities | : )
in proportionto their ownership interest and mayset it against Zhagrt?s cceli?;i??:(glhwggr%%g;gé ?Segsggsou;ggikgj% ) (@
thetax attributable to theincome from the partnership’compa ™ ' ) ’ .
ny’s or corporatiors business operationstite development zone | 2- A statement fronthe department of commerce verifying
andagainst the tax attributable to their income from the partndf€Purchaseprice of the investment and verifying that the invest
ship's, companys or corporatiors directly related business-op Mentfulfills the requirements under p&b). .
erations. (9) In calculating the credit under péb) a claimant shall re

(f) Subsectiorildi) (d).(f) and(g) as it applies to the creditun ducelhe amount expended to acquire property by a percentage
derthat subsection applies to the credit under this subsection€9ualto the percentage of the area of the real property not used for

(g) Subsectio4) (g)and(h) as it applies to the credit underthe purposes for which the claimant is certified and shall reduce

; . : . - theamount expended for other purposes by the amount expended
that SUbSECtIOO applies to t.he credit undgr this supsectlon. on the part of the property not used for the purposes for which the
(h) No credit may be claimed under this subsectiotaxable ¢ |3imantis certified.
yearsthat begin on January 1, 1998, or thereaftaredits under
this subsection for taxable years that begin before January 1, 1
may be carried forward to taxable years that begin on Januari%
1998, or thereafter

1. A copy of a verification from thdepartment of commerce

h) The carry—over provisions of 81.28 (4)(e)and(f) as they
teto the credit under 31.28 (4)relate to the credit under this
bsection.
(1dm) DEVELOPMENT ZONE CAPITAL INVESTMENT CREDIT. (a) (hm) Credits claimed under this subsection, including any
In this subsection: ' creditscarried overmay be det only against the amount of the
N P . tax otherwise due under this subchapter attributabliedome
1. “Certified” means entitled under $60.795 (3) (&) 40  from the business operations of the claimiarthe development
claimtax benefits or certified unders60.795 (5)r560.798 (3) zone; except that a claimant in a development zone usder
2. “Claimant” means a person who fileclaim under this 560.795(1) (e)may ofset credits, including any credits carried

subsection. over,against the amount of the tax otherwise due under this sub
3. “Development zone” means a development opportunighapterattributableto all of the claimant’ income; and against the
zoneunder s560.795 (1) (eand(f) or560.798 tax attributableto income from directly related business opera

4. “Previously owned propertytheans real property that thetions of the claimant.
claimant ora related person owned during the 2 years prior to the (i) Partnershipdjmited liability companies, and tax—option
departmentbf commerce designatirige place where the propertycorporationamay not claim the credit under this subsection, but
is located as a development zone and for which the claimant ntlag eligibility for, and the amount of, that credit shall be deter
not deduct a loss frorthe sale of the property to, or an exchangained on the basis of their economic activityot that oftheir
of the propertywith, the related person under sect&¥ of the shareholderspartners, or membersThe corporation, partner
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ship, or limited liability company shall compute the amount of 2. A statement fronthe department of commerce verifying
creditthat may be claimed by each of its shareholdsgners, theamount of taxes paid under subdHsandV of ch. 77for eligi-

or members angrovide that information to its shareholders, parble property by the claimant.

ners,or members. Partnemrsiembers of limited liability compa (dm) In calculating the credit under pé) a claimant shall re
nies,and shareholders of tax—option corporatioray claim the ducethe sales tax paid for building supplies and materials by the
credit based on the partnerstéptompanys, or corporatios  reductionunder sub(1dL) (bm)and shall reduce the sales tax paid
activitiesin proportion to their ownership interest and mdgeif for investment credit property by the percentage reductiater

it against the tax attributable toeir income from the partner sub.(1di) (dm)

ship’s,companys, or corporatiors business operations in the de e) The rules undesub.(1di) (f) and(g) as they apply to the

velopmentzone; except that partners, members, and shareholdgsjitunder that subsection apply to the credit understiisee
in a development zone under560.795 (1) (emay ofset the g

creditagainst the amount of the tax attributable to their income. (f) Subsectionf4) (g)and(h) as it applies to the credit under
(i) If a person who is entitled unde680.795 (3) (@) 40 claim  hatsupsection applies to the credit under this subsection.

tax benefits becomes ineligible for such tax benefits, ompiéra (h) The rules under sutildi) (b)and(c) as they apply to the

son’scertification under $60.795 (5)pr560.798 (3)s revoked, ; . : )
thatperson may claim no credits under this subsection for the t%%endltunder that subsection apply to the credit understiisee

ableyear that includes the day on which gegson becomes ineli ) . . . .
gible for tax benefits, the taxable year that includes the day on(l) No credit may be claimed under this subsection for taxable

which the certification is revoked, or succeeding taxable yeayﬁarsthat begin on January 1, 1998, or thereafteredits under
andthat person may carry over no unuseedits from previous S subsection for taxable years that begin before January 1, 1998,
years tooffset tax under this chapter for the taxable year that if1ay be carried forward to taxable years that begin on January 1,
cludesthe day on which the person becomes ineligible for tzh@98: Or thereafter o .
benefits the taxable year that includes the day on which the certi (1dx) DEVELOPMENT ZONESCREDIT. (&) Definitions. In this
fication is revoked, or succeeding taxable years. subsection:

(k) If a person whas entitled under $60.795 (3) (a) 4to 1. “quwnfield” means an industri_al or commeroiad:ility_
claim tax benefits or certifiednder s560.795 (5)r560.798 (3) theexpansion or redevelopment of whictt@mplicated by envi
ceasedusiness operations in tHevelopment zone during any offonmentalcontamination.
thetaxable years that that zone exists, that person may not carry2. “Development zone” means a developnorie under s.
over to any taxable year following the year during which oper&60.7Q a development opportunity zone undes6&0.7950r an
tions cease any unusededits from the taxable year during whickenterprisedevelopment zone under60.797 or an agricultural

operationscease or from previous taxable years. developmentzone under $60.798
(L) Section71.28 (4) (grnd(h) as it applies to the credit under 3. “Environmental remediation” means removal or contain
s.71.28 (4)applies to the credit under this subsection. mentof environmental pollution, as defined in299.01 (4) and
(1ds) DEVELOPMENTZONESSALESTAX CREDIT. (a) In this sub restorationof soil or groundwater that isfatted by environmen
section: tal pollution, as defined in 299.01 (4) in a brownfield if that re
“ " - oval, containment or restoration fulfills the requirement under
560.17.1 Developmentzone” means a zone designated under slg]Ub.(lde) (a) 1and investigation unlegke investigation deter

e y . . minesthat remediation is required and that remediation is not un
2. “Eligible property” means construction materials and sUpjartaken.

pliesandother materials that are used to construct, rehabilitate, re B . N .
4. “Full-time job” means aegular nonseasonal full-time

pair or remodel real property that is eligible for the credit under sitionin which an individual, as a condition of employmeés,

. . po
sub.(1dL) and investment credit property requiredto work at least 2,080 hours per yeacluding paid leave

3. “Investment credit property” means depreciatdegible 5 holidays, and for which the individual receives pay that
personaproperty that is eligible for theredit under sul{ldi) and  eqyalto at least 150% of the federal minimum wage and receives
leasedor renteddepreciable, tangible personal property thg{enefitsthat arenot required by federal or state latFull-time
would be eligible for the credit under sutidi) if it had been pur job” does not include initial training before an employ g
chased. S tion begins.

(b) Except as provided in pa(sim) and(e) and s.73.03 (35) 5. “Member of a tageted group” means a person who resides
for any taxable year for which thgerson is certified under s.iy an empowerment zone, an enterprise communitghat the
560.765(3) for tax benefits, any person may claés a credit y s government designates, a person who is employed in-an un
againstaxes otherwise due under this chapter the taxes paid undsidizedjob but meets the eligibility requirements under s.
subchslll andV of ch.77 on their purchases, leases and renta}ggll45(2) and(3) for a Wisconsin works employment position,
of eligible property Partnerships, limited liability companies and person who is employed in a trial job, as definesl4®.141 (1)
tax—optioncorporations may not claim the creditder this Sub () a person who s eligible for child care assistance under s.
section but the eligibility forand the amount of, that credhall 49 155 a person who is a vocational rehabilitation referral, an
be determined on the basis of their economic actinythat of economicallydisadvantaged youth, an economicaligadvan
their partners, members or shareholders. The partnelishited  tagedveteran, a supplemental security income recipiegeneral
liability company or corporation shall compute the amouth®f assjstanceecipient, an economically disadvantaged ex—convict,
creditthat may be claimed by each its partners, members or 3 qualified summer youth employee, as defire26 USC 51(d)
shareholderand shall provide that information to each opm (7), a dislocated workeas defined 29 USC 28019), or a food
ners,members oshareholders. Partners, members of limited lstamprecipient; if the person has been certified in the manner un
ability companiesand shareholders of tax—option corporationger sub.(1dj) (am) 3.by a designated local ageneg defined in
may claim the credit based dhe partnershig; companys or cof  syb.(1dj) (am) 2.
poration’sactivities in proportion to their ownership interest. (b) Credit. Except or provided in pargoe)and(bg) and in s.

(d) No credit may be alloweshder this subsection unless they3.03 (35), and subject to $60.785 for anytaxable year for

claimantsubmits with the claimargt’return: which the person is entitied unde560.795 (3o claim tax bene
1. A copy of the claimarg’ certification for tax benefitgnder fits or certifiedunder s560.765 (3)560.797 (4)r560.798 (3)
s.560.765 (3) anyperson may claim as a credit against taxes imposed on the per
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son’'sincome from the persambusiness activitieis a develop (e) Administration. Section71.28 (4) (e)o (h), as it applies
mentzone under this subchapter the following amounts: to the credit under §1.28 (4) applies to the credimnder this sub
1. Fifty percent of the amount expended for environmentggction. Subsectior1dj) (c), as it applies to the credit under sub.
remediationin a development zone. (1dj), applies to the credit under this subsection. Claimants shall
2. The amount determindzy multiplying the amount deter includewith their returns a copy of their certification for tax bene
minedunder $560.785 (1) (by the number of full-timgobs fits anda copy of the department of commesceérification of

createdn a development zone and filled by a member ofgeetad their expenses.

groupand by then subtracting the subsidies paid und&.§47 _ (1fd) FARMERS' DROUGHT PROPERTYTAX CREDIT. (a) Credit.
(3) (a)for those jobs. Exceptas provided in pafb), if the director of the agriculture sta

bilization and conservation service certifiesarbefore October
1, 1988, that at least 40% of the cropshis state have been lost,
Jﬁ)r taxable year 1988 any claimant may crediinst taxes other
¥v§se due under this chapter an amount equal todft$e proper

3. The amount determinday multiplying the amount deter
minedunder s560.785 (1) (cpy the number of full-time jobs
createdn a development zone and not filled by a member of a t

ggtiggzgij ?a;ifg(: t?])ég;ejgbssubtractmg the subsidies paid unde y taxes exclusive of special assessments, delinquent interest and
' N I chargedor service, up to $10,000, on that claimsuif&rm for the
_ 4. The amount determinety multiplying the amount deter yearfor which the claim under this subsection is made. In this sub
mined under $560.785 (1Ybm) by the number of full-time jobs gection, “farm” means 35 or more acres of real property in this
retainedas provided in the rules unde680.785 excluding jobs - state gwned by the claimant aany member of the claimast
for which a credit has been claimed under ¢it)), in an enter  po;seholdduring the taxable year for which a credit under this
prise development zone under%60.797and for which signifi — gybsectioris claimed if the farmduring that yearproduced not
cantcapital investment was made and by then subtractinguthe |essthan $6,000 in grogarm profits resulting from the farsiag
sidiespaid under $49.147 (3) (afor those jobs. ricultural use, as defined in 81.01 (1) or if the farm, during that
5. The amount determindty multiplying the amount deter yearand the 2 yearsnmediately preceding that yearoduced
minedunder s560.785 (1) (cpy the number of full-time jobs+e notless than $18,000 in such profits. In deciding who is a claimant
tained,as provided in the rulasnder s560.785 excluding jobs underthis subsection, the department of revenue shall be guided
for which a credit has been claimed under §i4j), in a develop by s.71.58 (1) (a}o ().
mentzone and not filled by a member of egeted group and by () Limits. The credit under thisubsection plus the credit-un
thensubtracting the subsidies paid undet®147 (3) (afor those  der subch.IX maynot exceed 95% of the property taxes on the
jobs. farm. A claimant may claim the credit under this subsection on
(be) Offset. A claimant in a developmer#one under s. only one return ithe claimant files more than one return fortax
560.795(1) (e)may ofset anycredits claimed under this subsecableyear 1988 and may not claim the credit on a return filed for
tion, including any credits carried oyagainst the amount of the any 1988 taxable year beginning after July 31, 1988.
tax otherwise due under this subchapter attributable to all of the(c) Form. No claim under this subsection may be allowed un
claimant'sincome and against the tax attributable to income frofgssthe claimant completes a form prescribed bydiyeartment
directly related business operations of the claimant. of revenue and submits that form with #aimants income or
(bg) Other entities.For claimants in a development zameler  franchisetax return and within 12 months following the close of
s.560.795 (1) (e)partnerships, limited liability companies, andhe taxable year in which the property taxes accrued.
tax—optioncorporations may not claim the creditder this sub (d) Payment.If the allowable amount of the claim under this
section, but the eligibility forand amount of, that credit shall besypsectiorexceeds the income franchise taxes otherwise due
determinedon the basis of their economic actlympt.that otheir  onor measured by the claimanthcome or if there are no income
shareholderspartners, or membersThe corporation, partner or franchise taxes due on mreasured by the claimasincome,
ship,or company shall compute the amount of the credit that m@¢ amount othe claim not used as anfeét against those taxes
beclaimed by each of itshareholders, partners, or members anghallbe certified by the departmenitrevenue to the department
shallprovide that information to each of its shareholders, partneg$.administration for payment to the claimant by check, share draft
or members. Partners, members of limited liability companiesy other draft drawn on the general fund. No interest may-be al
andshareholdersf tax—option corporations may claim the creditowed on any payment under this subsection.
based onthe partnershifs, companys, or corporatiors activities ) administration. Subsectioit4) (g), as it applies to the cred
in proportionto their ownership interest and mayset it against i ynder sub(4), applies to the credit under this subsection.

the tax attributable to their income. (2) FARMLAND PRESERVATIONCREDIT. The farmland preserva

(c) Credit precluded. If the certification of a person fdax o credit under subchiX may be claimed against taxes other
benefitsunder s560.765 (3)560.797 (4)or 560.798 (3)is re  ise due.

voked, or if the person becomes ineligible for tax benefits under . ;
s.560.795 (3)that person may not claim credits under this subses%éiéngﬁgﬁw"AND TAX RELIEF CREDIT. () Definitions. In this

tion for the taxable year that includes the day on whicleeinefi- . ., ) .
cationis revoked; the taxable year that includes the day on which 1. “Claimant’ means an owner of farmland, as defined in s.
the person becomes ineligible for tax benefits; or succeeaing 91-01(9). domiciled in thisstate during the entire year for which
ableyears and that person may not carry over unused credits frdff€dit under this subsection is claimed, except as follows:
previousyears to dbet tax under this chapter for the taxable year a. When 2 or more individuals of a household are able te qual
thatincludes the day on which certification is revoked:; the taxalify individually as a claimant, they may determine between them

yearthatincludes the day on which the person becomes ineligibt#o theclaimantshall be. If they are unable to agree, the matter
for tax benefits; or succeeding taxable years. shallbe referred to the secretary of revenue, widesgsion is fi

(d) Carry-over pecluded. If a person who is entitled under@'- _ _ _
5.560.795 (3)o claim tax benefits or certified under560.765 b. For partnerships, excepublicly traded partnerships
(3),560.797 (4)r560.798 (3Yor tax benefits ceases business ogreatedascorporations under 1.22 (1) or limited liability com
erationsin the development zone during any of the taxable yedt@nies.except limited liability companies treated as corporations
thatthat zone exists, that persaray not carry over to any taxableunders. 71.22 (1) “claimant” means each individual partner or
yearfollowing the year during which operatioosase any unused member.
creditsfrom thetaxable year during which operations cease or c. For purposes of filing a claim under this subsection, the per
from previous taxable years. sonalrepresentative of an estate and the trustedratashall be
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deemedwners of farmland. “Claimant” does rintlude the es lowableamount of claim exceeds the income taxes othemivise
tateof a person who is a nonresident of this state on the persani the claimans income or if therare no Visconsin income taxes
dateof death, a trust created by a nonresident person, a trust whicbon the claimang income, the amount of the claim not used as
receivesWisconsin real property from a nonresident person oram offset against income taxes shall be certifiethe department
trustin which a nonresident settlor retains a beneficial interestof administration for payment to the claimant by check, share draft
d. For purposes of filing a claim under this subsection, wheti other draft paid from the appropriations und&0s835 (2) (ka)
landis subject to a land contract, the claimant shall be the vendee ().
underthe contract. b. Every claimant under this subsectiivall supplyat the re
e. For purposes of filing a claim under this subsection, whepestof the department, in supporttbe claim, a copy of the prop
aguardian has been appointed undeBéf.for a ward who owns erty tax bill relating to the farmland and certification by the claim
thefarmland, the claimant shall be the guardian on behalf of taetthat all taxes owed by the claimant on the property for which

ward. theclaim is made for the year before rear for which the claim
f. For a tax—option corporation, “claimant” means each inds made have been paid.

vidual shareholder 2. ‘Ineligible claims.” No credit may be allowed under this
2. “Department” means the department of revenue. subsection:
3. “Farmland” means 35 or more acresesd| propertyexclu a. Unless a claim is filewith the department in conformity

sive of improvements, ihis state, in agricultural use, as defineavith the filing requirements in §1.44 (1) (1m) and(3).

in s.91.01 (1) and owned by the claimant or any member of the b. If the department determines that ownership of the-farm
claimant'shousehold during the taxabyear for which a credit landhas beetransferred to the claimant for the purpose of maxi
underthis subsection is claimed if the farm of which the farmlanizing benefits under this subsection.

is a part, during that yegproduced not less than $6,00jiwss (c) Computation. 1. Any claimant may claim againsixes

otherwisedue under this chapter a percentage, as determined by
#He department under subigl, of the property taxes accruedtire
taxableyear to whiclthe claim relates, up to a maximum claim of
$1,500,except that the credit under this subsection plus the credit
undersubch.IX may not exceed 95%f the property taxes ac
cruedon the farm.

2. Any claimant may clainagainst taxes otherwise due under
lIhis chapteron an income or franchise tax return that includes the
(Jﬁvy date, an additional one-time credit of 4.2¥%the property

andthe 2 years immediately preceding that ypasduced not less
than$18,000 in such profits, or if at least 35 ackthe farmland,
duringall or part of that yearwas enrolled in the conservation re
serveprogram undet6 USC 38310 3836

4. “Gross farm profits” means grossceipts, excluding rent,
from agricultural use, as defined in%..01 (1)including the fair
marketvalue atthe time of disposition of payments in kind fo
e O e o e Jederlesacrued, that are levied in December 1989, up to a maximum
other basis of livestock or other items purchaseddgsalewhich of $420. )
aresold or otherwise disposed of during the taxable.year 3. Thedepartment shall annually adjust the percentage that

5. “Household” means an individual and his or her spouse aii¢'S€d t0 determine the amount of a claim under slidshsed
all minor dependents. onthe estimated number of claims ghd amount estimated to be

6. “Property taxes accrued” means property taxes. excluseX endedrom the appropriation under20.835 (2)q), as deter
- rroperty u NS property ! USfedunder s79.13 The department shall incorporate the annu
of specialassessments, delinquent interest andgesafor ser

vice, levied on the farmland owned by the claimant or any mem ”3;] sadjusted percentage into tweome tax forms and instruc
of the claimans household in any calendagar under chZ0, less : . i ) .
thetax credit, if anyaforded in respect of the property byr8.10 (d) General povisions. Section71.61 (1)to (4) as it applies
“Propertytaxes accruedshall not exceed $10,000. If farmland© the credit under subchX applies to the credit under this sub
is owned by a tax—option corporation, limited liability compang€ction.

or by 2 or more persons or entities as joint tenants, tenacasin (3) MANUFACTURING SALESTAX CREDIT. (@) In this subsection:

mon or partners or isnarital property or survivorship marital 1. “Manufacturing” haghe meaning given in 7.54 (6m)
propertyand one or more such persons, entities or ownest is 2. “Sales and use tax under . paid by thecorporation”

i"’}srt‘p]grtng:rrt %fftgggg?@ntfxggﬁmﬂdér:%%p?ar%quﬁﬁs %%CJggg’iEy,cludesuse taxes paid directly by the corporation and sales and
thetax credit under /9.1Q that reflects the ownershﬁ}arcent € taxes paid by tredrporatiors supplier and passed on to the

ageof the claimant and the claimasmtiousehold. For purposesfnoiﬁgrfgt'grpvr\gggther separately statedfuinvoice or included

of this subdivision, property taxes dtevied” when the tax roll . .
is delivered to the local treasurer for collection. If farmland is sold () The tax imposed upon or measured by corporatiseoN-
duringthe calendar year of the levy the “property taxes accruedi net income under §.1.43 (1)or (2) shall bereduced by an
for the seller is the amount of ttex levy reduced by the tax credit @mountequal to the sales and use tax unde7 ¢ipaidby the cor
unders.79.1Q prorated to each in the closing agreement pertaiporationin such taxablgear on fuel and electricity consumed in
ing to the sale of the farmland, except thahé seller does not+e Manufacturingangible personal property in this state. Sharehold
imburse the buyer for any part of those property taxes there aréfPf a tax-option corporation and partners rokym the credit
“property taxes accrued” for the sellemd the “property taxes-ac Underthis subsection, based on eligible sales and use taxes paid
crued” for the buyer is the property taxes levied on the farmlanily the tax—option corporation or partnership, in proportion to the
reducedby the tax credit under 9.1Q minus, if the seller reim ownershipinterest of each shareholder or partrigne tax—option
burseshe buyer for part of the property taxes, the amount prora@;@rporationor partnership shall calculate the amount of the credit
to the seller in the closing agreementith/the claim for credit un  that may be claimed by each shareholder or partner and shall pro
der this subsection, the seller shall submit a copy ofctbsing Vvide that information to the shareholder or partner
agreemenand the buyer shall submit a copytloé closing agree (c) 1. Ifthe credit computed under @) is not entirely dset
mentand a copy of the property tax bill. againstWisconsin income or franchise taxes otherwise due, the
(b) Filing claims. 1. ‘Eligibility and qualifications’ a. Subject unusedbalance shall be carriédrward and credited against$y
to the limitations provided in this subsectiand s71.80 (3)and consinincome or franchise taxes otherwise due forfflewing
(3m), a claimant may claim as a credit againg$&t/nsin income 15 taxable years to the extent notset by these taxes otherwise
taxesotherwise due, the amount derived under (gar If the ab  duein all intervening years between the yeawhich the expense
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wasincurred and the year which the carry—forward credit is theamount obtained by subtracting from the corporasgiqoalr
claimed. fied research expenses, as defimesection41 of the internal rev
2. For shareholders in a tax—option corporation,delit €nuecode, except that “qualified research expenses” include only
may be ofset only against the tax imposed on the sharehsldegXxpensesncurred by the claimant in a development zone under
proratedshare of the tax—option corporatisihcome. subchVI of ch.56Q except that a taxpayer may elect the alterna
3. For partners, the credit may béset only against the tax tive computation under sectiaii (c) (4) of the Internal Revenue

imposedon the partnés distributive share of partnershigome. Codeandthat election applies until the department permits its re
vocationand except that “qualifiecesearch expenses” do not in

4. It a tax—option corporation becomes liable for tax for a ta%Iudecompensaﬂion used in computing the credit under(&dp.

ableyear that begins on or after January 1, 1998, the corporatii} \esearch expenses incurred before the claimant is certified for
may offset the credit against the tax due, with any remaining cre benefits under §60.765 (3)the corporatiors base amount,

computedfor a taxable year that begins on or after January defined in sectioA1 (c) of the internal revenue code, in a devel

1998, passing through to th? shareholders.. . opmentzone, except that gross receipts used in calculating the

5. Ifa COI’p_Oratlon that is not a taX—OptIO_n Corporatlon ha%seamount means gross receipts from sat@fhutable to Wé-
carry-overcredit from a taxable year that begins on or a1 consinunder s71.25 (9) (b) 1and2. and(d) and research ex
ary 1, 1998,and becomes: tax-option corporation before thepenseaised incalculating the base amount include researeh ex
creditcarried over is used, thmused portion of the credit may b3jenses'ncurred before the claimant is certifiémt tax benefits
usedby the tax—option corporatios'shareholders on a prorateqinders.560.765 (3)in a development zone, if the claimantsub
basis. mits with the claimans return a copy of the claimasitertifica

6. If the shareholders of a tax—option corporation have carrion for tax benefits under §60.765 (3)and a statement from the
over credits and the corporation becomes a corporation other thepartmentof commerce verifying thelaimants qualified re
atax—option corporation after October 14, 1997, and before thearchexpenses for research conducted exclusively in a develop
creditscarried over are usetiie unused portion of the credits maynentzone. The rules under#3.03 (35)apply to the credit under
beused by the corporation that is not a tax—option corporatiorthis paragraph. The rules under s{iti) (f) and(g) as they apply

(3g) TECHNOLOGY ZONESCREDIT. (@) Subject to the limita to the credit under that subsection apply to claims under this para

tions under this subsection and §8.03 (35m) and560.96 a graph. Sectior41 (h) of the internal revenue code does not apply
businesghat is certified under §60.96 (3)may claimas a credit to the credit under this paragraph. No credit may be claimed under
againstthe taxes imposed under74..43an amount equal to the this paragraph for taxable years that beginJanuary 1, 1998, or
sumof the following, as established undeb60.96 (3) (c) thereafter Credits under this paragrafur taxable years that be

1. The amount of real and personal property taxes impo@ﬂ before January 1, 1998, may be carried forward to taxable
unders. 70.01that the business paid in the taxable year yearsthat begin on January 1, 1998, or thereafter
2. The amounbf income and franchise taxes imposed under  (b) Adjustments.For taxable year 198td subsequent years,

s.71.43that the business paid in the taxable year adjustmentdor acquisitions and dispositions of a magartion
3. The amount of sales and use taxes imposed undét 58 of a trade or business shall be made under seklionthe internal

77.53 and77.71that the business paid in the taxable year revenuecode as limited by this subsection.

. (c) Annualization. In thecase of any short taxable yegmalk
cor(r?rzw ;220?2516‘0?;?“61?[10; Jg:’?ﬁ}gijgig%ﬁw the departmbntﬁed research expenses shall be annualized as prescribed by the de

. . . partmentof revenue.
c) Section71.28 (4) (e)(f), (g), and(h), as it applies to the . . - .
cre(di)tunder s71.28 ((él))za(pg)git)es(?g the c(re)dit unde'?ppeﬂ). (d) Proration. If a portion of qualified research expenses-s in

; o o ) ._curredpartly within and partly outside this state and the amount
(d) Partnerships, limited liability companies, and tax-optiofcyrredin this state cannot be accurately determined, a portion

corporations may not claim the credit under this subsection, Ritihe qualified expenses shall be reasonably allocated to this
the eligibility for, and the amount of, the credit &x@sed on their giate Expenses incurred entirely outside this statehe benefit
paymentof amounts under p4a). A partnership, limited liability o¢ yesearch in this state are not allocabléhis state under this
companypor tax—option corporation shall compute the amount géxragraph.

y

credit that eachof its partners, members, or shareholders m () Changeof business or ownershipn the case of a change
claim and shall provide that information to eachtefm. Partners, . 9 ; i ; 9
in ownership or business of a corporation, se@&®of the inter

memberf limited liability companies, and shareholders of taxnal revenue code. as limited by this subsection. anplies to the car
option corporations may claim theredit in proportion to their venu , s 1M y this su on, appl Y
overof unused credits.

ownershipinterest. . . .
(4) ReseaRcHCREDIT. (a) Credit. Any corporation may credit (f) Carry-over If a credit computed undehis subsection is

againstaxes otherwise due under this chapter an amount equdl b Entirely ofset againsiMisconsin income or franchise taxes
5% of the amount obtained by subtracting from ¢heporations otherwise due, the unused balance may be carried forward and

qualified research expenses, as defined in sedtloof the inter creditedagainst Visconsin income or franchise taxes otherwise
nal revenue code, excefitat “qualified research expenses? in duefor the following 15 taxablgears to the extent notfsét by
cludes only expenses incurred by the claimant, incurred for [aeSetaxes otherwise due in all intervening years between the year
searchconducted in this state for the taxable yeacept that a ' Which the expense was incurred and the year in which the carry-
taxpayemay elect the alternative computation under seetibn forward Cre_d',t IS c!almed.
(c) (4) of the Internal Revenue Code and that election applies until(9) Administration. The department of revenbas full power
the department permits its revocation and except‘tpaalified 0 adml_mster the credits prowde_d in this subsection _and may t_ake
researctexpenses” does not include compensation used in coafty action, conduct any proceeding and proceed as it is authorized
puting the credit under subgldj) and(1dx), the corporatiors in respect to income and franchise taxes imposed irchiaister
baseamount, as defined in sectidf (c) of the internatevenue Theincome and franchise tax provisionstims chapter relating
code, except that gross receiptsed in calculating the baset0 assessments, refunds, appeals, collection, interest and penalties
amountmeans gross receipts from sales attributableiscatisin - apply to the credits under this subsection.
under s71.25 (9) (b) 1and2. and(d). Sectior1 (h) of the inter (h) Timely claim. No credit may be allowed under this subsec
nal revenue code does not apply to the credit under this paragraioim unless it isclaimed within the period specified in&L.75 (2)

(am) Development zone additionageach credit. In addition (i) Nonclaimants. The credits under this subsection may not
to the credit under pata), any corporation may credit againste claimed by a partnership, except a publicly traded partnership
taxesotherwise due under this chapter an amount equal to 5%refatedas a corporation under#lL.22 (1) limited liability com
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pany exceptalimited liability company treated as a corporation (ec) Development zones sales tax credit undéi.gi7 (1ds)

unders. 71.22 (1) or tax-option corporation or by partners, (eg) Development zones investment credit unde71s47

including partners of a publicly traded partnership, members o{&di).

limited liability company or shareholders of a tax-optiampora (em) Development zones location credit unslgrl.47 (1dL)

tion. . (emb) Development zone capital investment credit under s.
(5) ReseARCHFACILITIES CREDIT. (@) Credit. For taxable year 71 47(1dm)

1986 andsubsequent years, any corporation may credit against :

taxesotherwise due under this chapter an amount equal to 5% ol(en) Deve:opment Zones day_ care cred||t undér?LQ_S (1dd').

theamount paid or incurred hiiat corporation during the taxable . (€0) Deve c:jpment zones environmental remediation creit

yearto construct and equip new facilities or expand existing facifie’ - 71.28 (1de) _

tiesused in this state for qualifiedsearch, as defined in section (€om) Development zones credit underks47 (1dx)

41 of the internal revenue codeligible amounts include only  (eon) Bchnology zones credit under74.47 (3g)

amountspaid or incurred for tangible, depreciable property but do (ep) Supplement to federal historic rehabilitation credit under

notinclude amounts paid or incurred for replacement propertys. 71.47 (6)

(b) Calculation and administrationSubsectior§4) (b)to (i) (f) The total of farmers’ drought property tax credit unsler
asit relates to the credit under tisatbsection applies to the credit71.47(1fd), farmland preservation credit under suldeh.farm
underthis subsection. land tax relief credit under §.1.47 (2m)and estimated tax pay

(6) SUPPLEMENTTO FEDERAL HISTORICREHABILITATION CREDIT. mentsunder s71.48
(@) Any person may credit against taxes otherwise due under thig2) ELECTIONSUNDERINTERNAL REVENUE CODE. Elections au
chapterup to theamount of those taxes, an amount equal to 58orized by and made in accordance with the internal revenue
of the costs of qualified rehabilitation expenditures, as defineddade,except an election to file consolidated returngariaim a
sectiod7 (c) (2) of the internal revenue code, for certified historigreditagainst federal taliability rather than a deduction fromvin
structureson property located in this state if the physical work afome,shall be deemed elections for the purpafsapplying this
constructionor destruction in preparation for construction beginshapter.
afterDecember 31, 1988, and the rehabilitgteaperty is placed  (3) penaiTiEs.  Unless specifically provided in this sub
in service after June 30, 1989. chapterthe penalties under subcill apply for failure to com

(c) No person may claim the credit under this subsection unlg$g with this subchapter unless the context requires otherwise.
the claimant includes with the claimasiteturn evidence that the  History: 1987 a. 312411 1989 a. 3156; 1991a. 39 1995 a. 27209, 1997 a. 27
rehabilitation was approved by the secretary of the interior un@épla. 16
36 CFR 67.6before the physicatork of construction, or destruc

tion in preparation for construction, began. SUBCHAPTERVIII
(d) The Wisconsin adjusted basis of the building shall be re
ducedby the amount of angredit awarded under this subsection. HOMESTEAD CREDIT

The Wisconsin adjusted basid a partnéls interest in a partner
ship,a membeés interest in a limited liability company or of stock
in a tax—option corporatioshall be adjusted to take into account1 51 Purpose. Thepurpose of this subchapter is to provide
adjustmentsnade under this paragraph. creditto certain persons who oven rent their homestead, through

(e) The provisions of sul4) (e) (f), (g) and(h), as they apply a system of income tax credits and refunds, and appropriations
to the credit under thaubsection, apply to the credit under thifrom the general fund.
subsection. History: 1987 a. 312

A partnership, limited liability company or tax—option-cor " .

por(;)tionrrl)way not clgim the credit l%der tﬁis syubsectionF.) The indi1-52 Definitions. In this subchapterunless the context
vidual partners, members a limited liability company or share Cléarlyindicates otherwise: . .
holdersin a tax—option corporation may claim the credit under this (1) “Claimant” means a person who has filed a claim under
subsectiorbased on eligible costs incurred by the partnershifiis subchapter and who was domiciled in this state during the en
limited liability company or tax—option corporation, in proportiorfire calendar year to whicthe claim for credit under this sub
to the ownershiginterest of each partnenember or shareholder chapterrelates. When hdividuals of a household are able to
The partnership, limited liability company or tax—option corporameetthe qualifications for a claimant, they may determine be
tion shall calculate the amount of the credit which may be claimB#eenthem as to who the claimant is. If they are unable to agree,
by each partnemember or shareholder and shall provide that ithe matter shall be referred to the secretary of revenue asé¢he
formationto the partnemmember or shareholder retary’sdecision is final.
312%09%/: 191&?511&12. %gzéll zgsz %ng; a.t 33;}21411,2 56,91]?1% ?%alggssz 193(1) 532'23%931?% (2) “Grossrent” means rental paid at asviength, solely for

] a. a. 255.3407mto m a 417 theright of occupancy of a homestead. “Gross rent” does not in
1997a. 27 41,237,203 1999 a. 59,2001 a. 16 cludg, whether é)xpre);sly set out in the rental agreement or not,

71.48 Payments of estimated taxes. Sections71.29and chargedor any medical services; other personal services such as

71.84(2) shall apply to insurers subject to taxation under thigundry, transportation, counselingrooming, recreational and
chapter. therapeuticservices; shared living expenses, including but not

History: 1987 a. 312 limited to food,supplies and utilities unless utility payments are
includedin the gross reraid to the landlord; and food furnished
71.49 General provisions. (1) CompuTAaTION ORDER. Not- by the landlord as a part tife rental agreement. “Gross rent” in
withstandingany other provisions in this chapteorporations cludesthe rental paido a landlord for parking of a mobile home,
computingliability for thetax under s71.43 (1)or (2) shall make exclusiveof any chages for food furnished by the landlord as a
computationsn the following order: part of the rental agreement, plus parking fees paid under s.
(a) Tax under s71.43 (1)or (2). 66.0435(3) (c)for a rented mobile home. If a homestead is an in
(b) Manufacturing sales tax credit undeT 547 (3) fet 1 the percentage of e grose rent on thakpde malipur
(c) Research credit underd.47 (4) poseor multidwelling building occupied by the household as a

Cross Reference: See also chlax 14 Wis. adm. code.

(d) Research facilities credit under78.47 (5) principal residenceplus the same percentage of the gross rent on
(e) Community development finance credit unsléi1.47 (1)  theland surrounding it, not exceeding one acre, that is reasonably
(eb) Development zones jobs credit undefk47 (1dj) necessaryor use of the multipurposer multidwelling building
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asa principal residence, except as the limitations undét.84 underch. 766 has nceffect in computing “income” for a person
(2) (b) apply If the homestead is pat a farm, “gross rent” is the whosehomestead is not tleame as the homestead of that pesson’
renton up to 120 acres of thend contiguous to the claimast’ spouse.
principal residence plus the rent on all improvements topest (7) “Propertytaxes accruedeans real or personal property
erty on that land, except as the limitatiamsder s71.54 (2) (b) taxesor monthly parking permit fees unde6§.0435 (3) (c)ex
apply. If a claimant and persons who are nmmbers of the c|ysiveof special assessments, delinquent interest andecfar
claimant'shousehold reside in a homestethe, claimans “gross  service levied on a homestead owned by the claimant or a-mem
rent” is the gross rent paid by the claimant to the landlord for they of the claimang household. “Real qersonal property taxes”
homestead. means those levied under @, less the tax credit, if angforded

(3) “Homestead” means the dwelling, whether rented in respect of such properby s.79.1Q If a homestead is owned
owned,including owned as a joint tenant or ten@ntommon, or by 2 or more persons or entities as joint tenants or tenants i com
occupiedas abuyer in possession under a land contract, and th®nor is owned as maritgroperty or survivorship marital prop
land surrounding it, not exceeding one acre, that is reasonabhyy and one or more such persons, entities or owners is nota mem
necessaryor use of the dwellings a home, and may consist ober of the claimans household, property taxes accrued is that part
apart of a multidwelling or multipurpose buildimgd a part of the of property taxes accrued levied on such homestead, retyced

land upon which it is built. thetax credit under 9.1Q that reflects the ownershjercernt
(4) “Household”means a claimant and an individual relate@geof the claimant and the claimantiousehold, except that if a
to the claimant as husband or wife. homestead is owned by 2 or more natural persons or if 2 or more

(5) “Householdincome” means all income received ay Naturalpersons have an interest itamestead, one or more of
personsof a household in a calendar year while membetaepf Whomis not a member of tr@aimants household, and the claim

household|ess$250 for each of the claimasitiependents, as-de @nthas a present interest, as that term is irsed700.03 (1) in

fined in section152 of the internal revenue code, who have thi1e homestead and is required by the terms of a will that-trans

ing the year to which the claim relates. to pay the entire amount of property taxes levied on the home

« » ; : . stead property taxes accrued is property taxes accrued levied on
(6) “Income” means the sum of Mtonsin adjusted gross-in ! . X
comeand the following amounts, to the extent not incluited suchhomestead, reduced by the tax credit unde® 40 A mari

Wisconsinadjusted gross incommaintenance payments (excepfd! Property agreement or unilateral statement under @hhas
fostercare maintenance and supplementary payments exclud gﬁectm computing property taxes accrued for a person whose
undersection131 of the internal revenue code), support moneyonesteads not the same as the homesteédhat persos
cashpublic assistance (not including credit granted under this sqpUSe:For purposes of this subsection, property taxes are “lev
chapterand amounts under46.27), cash benefits paid by coun ied” when the tax roll is delivered the local treasurer for collec
tiesunder s59.53 (21) the gross amouiif any pension or annui tion. If a homestead is sold or purchased during the calendar year

ty (including railroad retirement benefits, all payments receivé] the 1evy the property taxes accrued for the seller and the buyer
under the federal social security act aeterans disability pen 2¢the amount of the tax levy prorated to each in proportion to the

sions),nontaxable intereseceived from the federal governmenPerit?]dSOf tirrt1e e‘?]?hh?ﬁth ?V.V“ed la?d oql_c#mbe:lhomestﬁad ldur
or any of its instrumentalities, nontaxable interest receiwed N9 the year to which the claim relates. The seller usathe clos

stateor municipal bonds, workes compensation, unemploymentd 2greement pertaining to the sale of the homestead, the property
P . b ' ploy ax bill for the year before the year to which the claim relates or

insurancethe gross amount of “loss of time” insurance, €0 X ; i
9 ke property tax bill for the year to which the claim relatethas

pensatiorand other cash benefits received from the United StaL - .
for past or present service in tened forces, scholarship and fel P@sisfor computing property taxes accrued, but those taxes-are al

P ; i ; ; able only for the portion of the year during which the seller
g\/:fzg;gegr:fése c;r):glz?jrgg ’lj:r?gclet? Isgeiltr]};nggflrlr?en itr:lthnill? gv%r?ﬁ;sg?vs(/vned.and occupied the sold homestead. If a household owns and
code, dividends,income of a nonresident or part-year resideCCUPIes2 or more homesteadstime same calendar yeproper
who is married to a full-year resident, housing allowances pr/ {@xes accrued is the sum of the prorated property taxes accrued
vided to members of the clgy, theamount by which a resident attributableto the household for each of such homesteadsie If
manager'sent is reduced, nontaxabfeome of an American n householdwnsand occupies the homestead for part of the ealen
dian, nontaxable income from sources outside this state and ng"year and rents a homestead for part of the calendaityeay
taxabledeferred compensatiorintangible drilling costs, deple Ncludeboth the proration of taxes on the homestead owaneld
tion allowances and depreciation, including first-year rentconstituting property taxes accrued with respect to the months
depreciatiorallowances under sectid79 of the internal revenue thehomestead is rented in computing the amount of the ciaim
code, amortization, contributions tindividual retirement ac ders.71.54 (1) If a homestead is an integral part of a multipur
countsunder sectio19 of the internal revenue code, contribuPoseor multidwelling building, property taxes accrued are the
tionsto Keogh plans, net operating loss carry—forwards and Caggrcentag@f the property taxes accrued that part of the muki
tal loss carry—forwards deducted in determiningsdbinsin Purposeor multidwelling building occupied by the household as
adjustedgross income shatie added to “income”. “Income” does2 principal residencelus that same percentage of _the property
not include gifts from natural persons, cash reimbursement pégxe_saccruecbn the land surrounding it, not exceeding one acre,
mentsmade under title XX of the federal social security sigt, that is reasonably necessary for use of the multipurpose or muilti
cy, the gain on thesale of a personal residence deferred undd@nsof s.71.54 (2) (bjapply If the homestead is part ofarm,
section1034of the internal revenue code or nonrecognized gaRiopertytaxes accrued are tpeoperty taxes accrued on up to 120
from involuntary conversions under sectib®33of the internal acresof the land contiguous to the claimangtincipalresidence
revenuecode. Amounts not included in adjusted gross income bafdinclude the property taxes accrued on all improvements to real
addedto “income” under this subsection in a previous yearand Propertylocated on such land, except as the limitations of 4
paid may be subtracted from income for the year duviich  (2) (b) apply
theyare repaid. Scholarship and fellowship géftsncome that (8) “Rent constituting property taxes accrued”, exceppras
areincluded in Wsconsin adjusted gross income and that wekgdedin ss.71.54 (2)and71.55 (8) means 25%gr 20% if heat is
addedto household income for purposesdetermining the credit included,of the gross rent actually paid in cashits equivalent
underthis subchapter in a previous year may be subtracted frbma claimant and his or her household solely for the right ofoccu
incomefor the current year in determining the credit under thigancyof their Wisconsin homestead during the calendar year to
subchapter.A marital property agreement or unilateral statementhich the claim relates if that rent constitutes the basis, in the
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succeedingcalendar yearof a claim for relief under this sub propertytaxes accrued durirthe previous year is limited as fol
chaptery such claimantA marital property agreement or unilat lows:

eral statement under c766 has no déct in computing rent 1. If the household income was $7,600 or less in thetpear
constitutingproperty taxes accrued foparson whose homesteadyhich the claim relates, the claim is limited to 80% of the property
is not the same as the homestead of that perspause. taxesaccrued or rent constitutimroperty taxes accrued or both

History: 1987 a. 312411, 1989 a. 31100, 1991 a. 39195 1995 a. 27201, 1997  in that year on the claimaathomestead.
a.27,39,1999 a. 156.672 . .
Cross Refeence: See also ctiTax 14 Wis. adm. code. 2. If the household income was more than $7,600 in the year

to which the claim relates, the claim is limited 80% of the
71.53 Filing claims. (1) EuaiBiLITY FORCREDIT. (&) Subject amountby which the propertyaxes accrued or rent constituting
to the limitations provided in this subchapter andls80 (3)and propertytaxes accrued or boih that year on the claimasthome
(3m), a claimant may claim as a credit againgsadnsin income stead exceeds 13.483% of the household income exceeding
taxesotherwise due, Wconsin property taxes accrued, or rer7,600.

constituting property taxes accrued, or both. If the allowable 3. No credit may be allowed if the household income of a
amountof claim exceeds the income taxes otherwlise on the claimantexceeds $16,500.

claimant’sincome or if there are noig¢onsin income taxes due (c) 1990. The amount of any claim filed in 1990 and based on

on the claimans income, the amount of the claim msed as an P
I ' o ropertytaxes accrued or rent constituting property taxes accrued
offsetagainst income taxeshall be certified to the department Oﬁiuri%gt)r/]e previous year is limited as foll%vﬁ)/s: perty

administrationfor payment to the claimant by check, share dral 1. If the household income was $8,000 or less in thetgear

or other draft drawn on the general fund. which the claim relates, the claim is limited to 80% of the property

(b) The right to file a claim under this subchaptgrassonal taxesaccrued or rent constituti
. - ) mgoperty taxes accrued or both
to the claimant and does not survive the clainsadgath. When in that year on the claimasthomestead.

aclaimant diesfter having filed a timely claim the amount there 2 ifthe h hold i than $8.000 in th
of shall be disbursed under74..75 (10) The right tdfile a claim - 1T the housenold iIncome was more than s, YUY in the year
to which the claim relates, the claim is limited 8% of the

under this subchapter may be exercised on behalf b¥iag . e
claimantby the claimans legal guardian or attorney-in—fact. amountby which the propertjaxes accrued or rent constituting
() Only one claimant per household per year shadirtisled propertytaxes accrued or both that year on the claimasthome

y P pery steadexceeds 13.5% of the househiridome exceeding $8,000.

to credit under this subchapter . . 3. No credit may be allowed if the household income of a
(2) INELiGIBLE cLAIMS. No claim under this subchapter may,| i - ntexceeds $18.000

be allowed if any Pf the fpllowmg conditions applies: . (d) 1991 to 1999.'I"he amount of anglaim filed in 1991 to
(@) Suctelaimis not filed with the department of revenue '™ 999 and based on property taxes accrued or rent constituting

conformity with the filing_ requirements ir_' §1.03 (6)_and(7_). yropertytaxes accrued durirthe previous year is limited as fol
(b) The department finds that the claimant received title to I{)&NS:

or her homestead primarily for the purpageaeceiving benefits 1. If the household income was $8,000 or less in thetgear

under this sub_chapter hich the claim relates, the claim is limited to 80% of the property

(c) The claimant was under 18 years of age at the close of {§gasaccrued or rent constitutingoperty taxes accrued or both
yearto which the claim relates. . in that year on the claimasthomestead.

(d) The claimant was claimed as a dependent for fe@®eral 5 f the household income was more than $8,000 in the year
cometax purposes by another person during the year to Witch {4 which the claim relates, the claim is limited 80% of the
claim relates but this limitation shall not apply if the claimant Wasmountby which the propertjaxes accrued or rent constituting
62 years of age or older at the close of the year to which the C'%F@)pertytaxes accrued or both that year on the claimasthome
relates. steadexceeds 13% of the household income exceeding $8,000.

(e) The claimant resided for the entire calendar year to which () 2000 The amount of any claim filed in 2000 and based on

the claim relates in housing which was exempt from taxafien ropertytaxes accrued or rent constituting property taxes accrued
der ch.70 other than housing for which payments in lieu of tax ringthe previous year is limited as follows:

aremade under §6.1201 (22pxcept as provided under7d.54 1. If the household income was $8,000 or less in thetgear

(2)(©) 2. . S . . .. whichthe claim relates, the claim is limited to 80% of the property
() The claimant resides in a nursing hoanel receives assist (axesaccrued or rent constitutinoperty taxes accrued or both

anH‘?etunngjA'g;l'g’ggheSt'lgz %gﬂlhn%é 1999 8. 156672 in that year on the claimasthomestead.
istory: a. a. a. a. . . .
Cross Refeence: See also s§ax 14.0214.05 and14.06 Wis. adm. code. 2. If the household income was more than $8,000 in the year

to which the claim relates, the claim is limited 8% of the
71.54 Computation of credit. (1) HouseHoLDINCOME. (a) amountby which the propertyaxes accrued or rent constituting
1985and 1986. The amount of any claim filed in 1985 D886 propertytaxes accrued or boihthat year on the claimasthome
andbased on property taxascrued or rent constituting propertysteadexceedd1.8% of the household income exceeding $8,000.
taxesaccrued during the previous year is limited as follows: 3. No credit may be allowed if the household income of a
1. If the household income was $7,400 or less in thetgearclaimantexceeds $20,290.
which the claim relates, the claim is limited to 80% of the property (f) 2001 and thezafter. The amount of any claim filed R001
taxesaccrued or rent constitutimyoperty taxes accrued or bothandthereafter and based on property taxes accrued or rent consti
in that year on the claimasthomestead. tuting property taxes accrued during the previgear is limited
2. If the household income was more than $7,400 in the yes follows:
to which the claim relates, the claim is limited 8% of the 1. If the household income was $8,000 or less in thetgear
amountby which the propertjaxes accrued or rent constitutingwhich the claim relates, the claim is limited to 80% of the property
propertytaxes accrued or both that year on the claimasthome  taxesaccrued or rent constitutimroperty taxes accrued or both
stead exceeds 13.187% of the household income exceedifghat year on the claimasthomestead.
$7,400. ) ] ] 2. If the household income was more than $8,000 in the year
‘3. No credit may be allowed if the household income of @ which the claim relates, the claim is limited 8% of the
claimantexceeds $16,500. amountby which the propertyaxes accrued or rent constituting
(b) 1987 to 1989.The amount of anglaim filed in 1987 to propertytaxes accrued or both that year on the claimasthome
1989 and based on property taxes accrued or rent constitutsigad exceeds 8.788% of the household income exceeding $8,000.
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3. No credit may be allowed if the household income of jast the amounts of claims allowable under the program, taking
claimantexceeds $24,500. into account findings that social security benefits and the cost of
(2) PROPERTYTAXES ACCRUEDLIMITATIONS. (a) Property taxes living, as_re_flected in_the index computed by the U.S. bureau of
accruedor rentconstituting property taxes accrued shall be réabor statistics, have increased or decreased.
ducedby one-twelfth for each month or portion of a moftth (6) PenaLTIES. Unless specifically provided in this sub
which the claimant receivegklief from any county under$9.53  chapterthe penalties under subctill apply for failure to com
(21) equal to or in excess of $400, participatedisconsin works ply with this subchapter unless the context requires otherwise.
under s49.147 (4)or(5) or49.148 (Imr received assistance-un (6m) ADMINISTRATION. The income taxprovisions in this
ders.49.19 except assistance received: chapterrelating to assessments, refunds, appealscalietction
1. Under s49.19 (10) (a) applyto the credit under this subchapter
2. As arelative, other than a parent, with whom any dependent(7) RecorpsMAY BE REQUIREDBY DEPARTMENTTO DETERMINE
child is living, if the assistance does not include aid to meet thgrrecTcrEDIT. To ascertain the correctness of any claim under
needsof the claimant or the claimastspouse or children. this subchapter or to determine the amount of the credit under this
(b) In any case in which property taxes accrued, or rent eonstibchaptepf anyperson, the department may examine, or cause
tuting property taxes accrued, or both, in respect of any one-housebe examined by any agent or representative designated by the
hold exceeds the following, the amount thereof shallptoposes departmentany books, papers, records or memoranda bearing on

of this subchaptebe deemed to have been the following: thehomestead credit of the persamy require the production of
1. In calendar years 1984 to 1988, $1,200. thebooks, papers, records or memoranda, and require the-attend
2. In calendar year 1989, $1,350. ance,of any person having relevant knowledge, and may take tes
imony and require proof material fits information. Based on
$1 féoln calendar year 1990 or any subsequent calendar yéfég information it discoversthe department shall determine the

(c) 1. If the claimant lived in homestead that was subject tqtlrg;et%rgggrr]\t of homestead credit during the yeayears under in
taxationunder ch70 for any part of the year to which the claim ) i . .
relates,the property taxes accrued or rent constitupngperty . (8) RENTAL NOT AT ARM'S LENGTH. In any caseén which a
taxesaccrued or both on that homestehall be allowed for that homesteads rented by a person from another person under cir
partof the year cumstancesleemed by the department of revenue to be not at

m’'slength, it maywith the aid of its property tax bureau, deter

L. . .ar
2. In addition to property taxes accrued or rent COIr‘Smum%ine rent constituting property taxes accrued as atsakemgth,
propertytaxes accrued undgr sulid.if the .clalman.t movefiom and,for purposes of this subchaptsuch determination shall be
ahomestead owned by thlimant to housing that is exempt fromfin al

taxationunder ch70, other than housing for which paymeirts
lieu of taxes are made under66.1201 (22)and other than a  (9) TABLE SHALL BEPUBLISHED. The secretary of revenue shall
correctionalor detention facilitya claim may be allowed based ~Preparea table under which claims under this subchapter shall be
propertytaxes accrued on that former homestead for the lengtidgtermined. The table shall be published in the departrseint

time, up to the first 12 months, that the claimant resides in the tas¢ttuctional booklets.

exempthousing and owns the former homestead, if the claimant(10) MEDICAREACCEPTANCEOFASSIGNMENTINFORMATION. (&)
hasattempted to sell the former homestead but has not rented itlauhis subsection:

or leased it out. 1. “Beneficiary” means an individual who is enrolled in medi
(3) QuALIFIED CReDIT MINIMUM.  If the amounbf a qualified carePart B for coverage.
claimant'sclaim is more than zero but less than $10 the amount 2. “Medicare Part B” means the federal supplementary-medi
of credit paid or credited shall be $10. cal insurance program undé2 USC 1395f0 1395w—-2
(4) DEPARTMENTWILL COMPUTECREDIT. The claimant is note- 3. “Physician” has the meaning given in48.01 (5)

quiredto record on the claim the amount claimed. The claim al (b) Beginning in 1990, the department of revenue shall annual

loﬂggget?hgeézogfmvxggtdv?lhr;gﬁ fﬁ%oﬁf@?ﬁgtc?gﬂa?ﬁ t():enr:] ly distribute enrollment cards for and materials explaining a pro
gf the aymount gf the allowable claim y ramin this state under which a physician voluntarily agrees to all
) of the following:

History: 1987 a. 3121989 a. 31198 336, 1995 a27,201, 289, 1997 a. 351999 . " ) .
a.9;1999 a. 15G.672 1. Acceptassignment of a beneficiasybenefits for reim

Cross Refeence: See also sfax 14.04and14.05 Wis. adm. code. bursementor the provision of medical or other health service au

- thorizedunder medicare Part B frombeeneficiary of medicare
71.55 General provisions. (1) APPLICATION OF CREDIT

AGAINST ANY LIABILITY. The amount of any claim otherwise paypfjlrtB to whom all of the following apply:
able underthis subcﬁapter may be applied by the department of a. H_e or she is age 65_or older i .
revenue against any amount certified to the department under s.p. His or hehousehold income, as defined i7$.52 (5)and

71.930r 71.9350r may be credited under1.80 (3)or (3m).  (6), for the beneficiarg taxable year prico the year in which
(2) FEE CHARGE BY LESSORNOT PERMITTED. No lessor may [réatments received, did not exceed the maximum income al

chargeafee for supplying a claimant with the information neceé?i’vseg flor claiming the homesteadedit, as calculated under s.
saryfor the claimant to comply with sufx). 54(1). ) o

(3) FORMSTO BE PROVIDEDBY DEPARTMENT. In administering 2. Not require payment of any amount that igxeess of the
this subchapterthe department of revenue shall make availabjedicarePart B allowed amount, as determined by the federal
suitableforms with instructions for claimants, includingam ealthcare financing administratidhrough the carrier for medi
thatmay be included with, or as a part of, the individnabme carePart B in this state, for the medlcare Part B authorized _m_edlcal
tax form. In preparing homestead credit forms, the departmenthfOther health service thiie physician renders to the beneficiary
revenueshall provide a space for identificationtbé county and Undersubd.1.

city, village or town in which the claimant resides. (c) Distributionunder par(b) shall be made to an individual
(4) INTERESTNOT ALLOWED. No interest maye allowed on in this state who meets all of the following requirements:

any payment made to a claimant under this subchapter 1. Is age 65 or older
(5) LEGISLATIONMAY BE PROPOSEIBY DEPARTMENT. At the end 2. Has a household income, as defined ii1s52 (5) if

of each fiscal yearthe departmentf revenue shall review the knownto the department of revenue, for the individu&dxable
homesteadax credit program and may propdegislation to ad  yearprior to the year in which distribution is made, that duoats
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exceedhe maximum income allowed for claiming the homestea&b acres of the farmland, during all or part of that yeas en
credit,as calculated under 81.54 (1) rolled in the conservation reserve program uridet)SC 38310

(d) The Wsconsin state medical society shall provide the d8836
partmentof revenue with the enrollment cards and explanatory (4) “Grossfarm profits” means gross receipts, excluding rent,
materialsfor distribution under patb). from agricultural use, as defined in%..01 (1)including the fair

(e) Beginning in 1991, the department of revenue shall annuadarketvalue atthe time of disposition of payments in kind for
ly submit a report to the chief cledkeach house of the legislatureplacing land in federal programs or payments from the federal
for distribution to the legislaturender s13.172 (2)concerning dairy termination program und@rUSC 1444d), lessthe cost or
the numbers of individuals, by counties in this state, to whom tlagher basis of livestock or other items purchaseddsalewhich

departmentlistributed enrollment cards under {&). aresold or otherwise disposed of during the taxable.year
2OI(-)lilstor)l/:wl%? a. 3121989 a. 31294, 1991 a. 39232 1993 a. 2051995 a. 27 (5) “Household” means an individuand his or her spouse
Cross Refeence: See also sTax 14.05Wis. adm. code. andall minor dependents.

(6) “Householdincome” meansll of the income of the claim
ant and the claimarg’ spouse and the farm incomecluding

SUBCHAPTERIX wagesearned on the farm to which tbieedit applies of all minor
dependentsttributable to the taxable year while memberthef
FARMLAND PRESER/ATION CREDIT household.

(7) “Income™

(a) For an individual, means income as defined undét.§2

), plus nonfarm business losses, plus amounts undéry,
essnet operating loss carry—forwards, less first—ygreciation
allowancesunder sectioi 79 of the internal revenue code and less
the first $25,000 of depreciation expenses in respect to the farm
71.58 Definitions. In this subchapter: claimedby all of the individuals in a household.

(1) “Claimant” means an owner of farmland, as defined in s. (b) For a corporate claimant, except a tax-option corporation,
91.01(9), domiciled in thisstate during the entire year for whichmeansthe same as for an individual claimant except that Ret in
acredit under this subchapter is claimed, except as follows: comeplus any farm business loss carry—forward allowed under s.

(a) When 2 or more individuals of a household are able to quélL-26(4) shall be included instead of income under1s52 (6)
ify individually as a claimant, they may determine between the#id“income” of a corporate claimant shaitlude all household
who theclaimantshall be. If they are unable to agree, the matté#tcomeof each of its corporate shareholders of record agride
shallbe referred to the secretary of revenue, witesision is i Of its taxable yeaiplus nonfarm business losses and depreciation
nal. expense®f the corporate claimant, excepe first $25,000 of de

(b) If any person in a household has claimed or will claim-creBreciationexpenses in respect to the farm.
it under subchVIIl , all persons from that household are ineligible (c) For an estate or trust, means the same as “income” for an
to claim any credit under this subchapter for the year to which tinelividual except that the net income of the estate or trust before
creditunder subchVIll pertained. subtractingany deductions claimed for incordistributable to the

(c) For partnerships except publicly traded partnershigstate’sor trusts beneficiaries shall be includé@tstead of Vis-
treatedas corporations under®l.22 (1) “claimant” means each consinadjusted gross income.

individual partner (8) “Propertytaxes accrued” means property taxes, exclusive

(cm) For limited liability companies, except limited liability of specialassessments, delinquent interest andgesafor ser
companiedreatedas corporations under&l.22 (1) “claimant”  vice, levied on the farmland and improvementsned by the
meanseach individual member claimantor any member of the claimastiouseholdh any calen

(d) For purposes of filing a claim unddis subchaptethe dar year under citQ, less the tax credit, if angfforded in respect
personafrepresentative of an estate and the trustee of a trust sbthe property by.79.1Q “Property taxes accrued” shall not ex
be deemed owners of farmlantClaimant” does not include the ceed$6,000. If farmland is owned by a tax—option corporation,
estateof a person who is a nonresident of this state on the perserlimited liability company or by 2 or more persons or entities as
dateof death, a trust created by a nonresident person, a trust whight tenants, tenants in common or partners or is marital property
receivesWisconsin real property from a nonresident person Ofo? survivorship marital property and one or msoeh persons, en
trustin which a nonresident settlor retains a beneficial interestities or owners is not a member of the claimaribusehold,

(e) For purposes of filing a claim under this subchaptben “propertytaxes accrued” is that part of property taeeged on the
land is subject to a land contract, the claimant shall be the venfigenland,reduced by the tax credit unde9.1Q that reflects the
underthe contract. ownershippercentage of the claimant atié claimang house

(f) Forpurposes of filing a claim under this subchaptdren hold. For purposes of this subsection, property taxes are “levied”
aguardian has been appointed undeBéf.for a ward who owns whenthe tax roll is delivered to the local treasurer for collection.
the farmland, the claimant shall be the guardian on behalf of thefarmland is sold during the calendar year of the levy the “proper

71.57 Purpose. Thepurpose of this subchapter is to provide
creditto owners of farmland which is subject to agricultural us
restrictionsthrough a system of income or franchise tax credi
andrefunds and appropriations from the general fund.

History: 1987 a. 3121991 a. 39

ward. ty taxes accrued” for the sellertlse amount of the tax leyye-
(g) For a tax—option corporation, “claimant” means eadit  ducedby the tax credit under#9.1Q prorated to each in the clos
vidual shareholder ing agreement pertaining the sale of the farmland, except that
(2) “Department” means the department of revenue. if the seller does not reimburse the bufggrany part of those

(3) “Farmland” means 35 or more acrefreal property in this Propertytaxes there are no “property taxes accrdedthe seller
stateowned by the claimant cany member of the claimast’ andthe “property taxes accrued” for thayer is the property taxes
householdduring the taxable year for which a credit under thi§Vviedon the farmland, reduced by the tax credit undé@<.q
subchapteis claimed if the farmland, during that yeproduced minus, if the seller reimburses the buyfer part of the property
notless than $6,000 in gross farm profits resulting from the-farii@xes,the amount proratet the seller in the closing agreement.
land’s agricultural use, as defined in%..01 (1) or if thefarm-  With the claim for credit under this subchaptie seller shall sub
land, during that year and the 2 years immediately preceding tigit a copy of the closing agreement and the buyer shall sabmit
year,produced not less than $18,000 in such profits, or if at leasipy of the closing agreement and a capyhe property tax bill.
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(9) “Taxable year” has the meaning undefk01 (12) (2) INELiGIBLE cLAIMS. No credit shalbeallowed under this
History: 1987 a. 312411; 1989 a. 311993 a. 12. subchapter:
. ] (@) Unless a claim is filed with the department in conformity

71.59 Filing claims. (1) ELIGIBILITY AND QUALIFICATIONS. with the filing requirements in §1.03 (6)and(7) for a claimant
(a) Subject to the limitations provided in this subchapter andffing under subchl, in conformity with the filingrequirements
71.80(3) and(3m), a claimant may claim as a credit again&-W in s.71.24 (1) (1m) and(7) for a claimant filing under subch/
consinincome or franchise taxes otherwise due, the amount @@din conformity with the filing requirements in&lL.44 (1)(1m)
rived under 571.60 If the aIIowabIe amount of claim exceeds thand(3) for a claimant filing under subckl .
incomeor franchise taxes otherwise due on or measured by the(b) If a notice of noncompliance with an applicable soil and

claimant'sincome or if there are no ¥¢onsin income or fran \yaterconservation plan under®2.104is in efect with respect
chisetaxes due on or measured by the clainsamtome, the to the claimant at the time the claim is filed

amountof the claim not used as arfs#t against income or fran . . . . .
chisetaxes shall be certified to the department of administration (c) If a notice of noncompliance with applicable soil and water

for payment to the claimant by check, share draft or other dré?énsgri\rﬁ;ﬁtngﬁ?ga{i?nyen?heé E%Zirﬁ?glfﬁéréefect with respect to

drawnon the general fund.

(b) Every glaim ant under this subchapter shall sugtithe (d) For property taxes accrued on farmlaoded for exclusive
reqyes_t othe department, in support of the claim, all of the fog%wmlctlﬁrggsrgrﬁ’tggeé 23 gﬂrgffee pct;ggﬂoerdclcj)zgietir osnugtﬂ;gwhii
lowing: for a use which is not an agricultural use, as defineddih.81 (1)

L. A copy of the property tax bill relating to the farmland. (e) If the department determines that ownership of the farm

2. Certificationby the claimant that all taxes owed by thgynghas been transferred to the claimant primarily for the purpose
claimanton the property for which the claim is made for the yeqk maximizing benefits under this subchapter

beforethe year for which the claim is made have been paid. i\ 1987 2 312411 1989 a. 31359 1991 a. 39309, 1995 a. 2011997 a.
3. A copy ofthe farmland preservation agreement or a certifi37.
cateof the appropriate zoning authorigxcept that, if the claim
anthas obtained a certificate of tappropriate zoning authority 71.60 Computation. (1) Except as provided in suf®), the
to file a claim for a previous year and the claimant determines taarount of any claim fileth calendar years based upon property
the conditions described under pft) that caused the authority taxes accrued in the precedicgjendar year shall be determined
to issue the previous certificate have not changed and are still agfollows:
plicable,the claimant may certify that such conditions have not (a) The amount of excessive property tagkall be computed
changedand still apply and such a claimasinot required to sub by subtracting from property taxes accrued the amount of 7% of
mit a certificate of the zoning authority unless the department,the 2nd $5,000 of household income plus 9% of the 3rd $5,000 of
writing, requires thelaimant to submit a certificate because theouseholdncome plus 1% of the 4th $5,000 of household in
departmentdetermines that it needs a certificiteprocess the comeplus 17% of the 5th $5,000 of househimidome plus 27%
claim. of the 6th $5,000 of household income plus 37% of household in
4. Certification by the claimant that each county land-cogomein excess 0$30,000. The maximum excessive property tax
servationcommittee with jurisdiction over tHarmland has been which can be utilized is $6,000.
notified that the claimant intends to submit a claim undersihiis (b) The credit allowed undehis subchapter shall be limited
chapter. to 90%of the first $2,000 of excessive property taxes plus 70% of
(c) A farmland preservation agreemeanibmitted under par the 2nd $2,000 of excessive property taxes plus 50% of the 3rd
(b) 3. shall contain provisions specifiesider s91.13 (8)includ-  $2,0000f excessive property taxes. The maximum credit shall not
ing either a provision requiring farming operations to be- cogxceedb4,200 for any claimant. The credit for any claimant shall
ductedin substantial accordance with a smild water conserva be the greater of either the credit as calculated under this sub
tion plan prepared under 92.104 or a provisionrequiring chapt.eras.it exists at the end of thg year for which the claim is filgd
farming operations to be conducted in compliance with reaso®¥ as it existed on the date on which the farmland became subject

able soil and water conservation standards established undeios current agreement under subi¢tor l1I of ch. 91 using for

92.105 suchcalculations household income apibperty taxes accrued
(d) The certificate of the zoning authority submitted under p&f the year for which the claim is filed. _ _
(b) 3. shall certify: (c) 1. If the farmland is located in a county which has a-certi

1. That the lands are within the boundaries ofgricultural fied agfrichulturallfprest?_r\%ationdplan }Jr_]derdsubg/ho_f ch. 9lat the q
zoning district which is part of an adopted ordinance meeting tH@S€0! the yeafor which creditis claimed and s in an area zone
standardf subchV of ch. 91and certified under €1.06 Y a countycity or village forexclusive agricultural use under ch.

. 91 at the close of such yedine amount of the claim shall be that

2. That the ordinance hagen approved, where necesshyy P

> i . asspecified in panb).
the board of theown within which the lands are situated, as re f the farmland i bi "
quiredby s.59.69 and shall indicate the date of approval. 2. It the farmland is subject to a transition area agreement un

3. That each structure or improvement on the lands conforcjler-SUbCh'II of ¢h. 91on July 1 of the year for which credit is
0 th : i ts of th | pri cultural di W3imed,or the claimant had applied for such an agreement before
othe requwemen S orthe gxc usive agricu ur_a gse _Or_'nancgulyl of such yeaand the agreement has subsequently been exe

4. The portion othe claimans farmland which is within the cuted,and the farmland is located in a city or village which has a
areazoned for exclusive agricultural use. certified exclusive agricultural use zoning ordinance under subch.

5. Thatsoil and water conservation standards applicable Yoof ch. 91in effect atthe close of the year for which credit is
theland are established and approved as requinddr s92.105 claimed,or in a town which is subject to a certified county exclu
(1) to (3) and that no notice of noncompliance is ifeef under sive agricultural use zoning ordinance under subtbf ch. 91in
$.92.105 (5)with respect to the claimant at the time the certificateffect at the close of the year for which credit is claimed, the
is issued. amountof the claim shall be that as specified in. gay.

(Im) PermITTED USES. Thedesignation by the department of 3. If the claimanbr any member of the claimastiousehold
naturalresources of any farmland in ttstate, for which a claim ownsfarmland which is ineligible for credit under sulidor 2.
underthis section may be filed, as part of theage trail, under but was subject to a farmlangreservation agreement under
s.23.17 is a permitted use under a farmland preservation agrsabchlll of ch. 91on July 1 of the year for which creditdgimed,
ment, or a certificate of a zoning authgriypder sub(1) (b). or the owner had applied for such agreement before July 1 of
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suchyear and the agreement has subsequently been executed7ar@ll General provisions. (1) DEPARTMENT MAY APPLY

if the owner has applied by thad of the year in which conversionCREDIT AGAINST ANY TAX LIABILITY. The amount of any claim
unders.91.41is first possible for conversion of the agreentent otherwisepayable under this subchapter may be applied by the de
atransition area agreement under sulicbf ch. 91 and the tran  partmentagainst any amount certified to the department under s.
sition area agreement has subsequently been executetheand’1.930r 71.9350r may be credited underL.80 (3)or (3m).
farmlandis located in a city or village which has a certified exclu  (2) CrebpiTsARE INcOME. All amounts allowed as credits-un
sive agricultural use zoning ordinance under sutdabf.ch. 91in  derthis subchapter constitute income for income and franchise tax
effectat the close of the year for which credit is claimed, or ingurposesand are reportable as such in the year of receipt.

town which is subject to a certified county exclusive agricultural (3) |NTERESTNOT ALLOWED. No interest maye allowed on
usezoning ordinance under subshof ch. 91in efectat the close any payment made to a claimant under this subchapter

of the year for which credit is claimed, the amoahthe claim (3m) AbMINISTRATION. The income taxprovisions in this

shallbe that specified in pa(b). chapterrelating to assessments, refunds, appealscalection
4. If the claimanbr any member of the claimamtiousehold applyto the credit under this subchapter
ownsfarmland which is ineligible for credit under sulidor 2. (4) PenALTIES. Unless specifically provided in this sub

but which is subject to a farmland preservatagreement or a chapterthe penalties under subckill apply for failure to com
transitionarea agreement under subi¢tof ch. 91on July 1 of the ply with this subchapter unless the context requires otherwise.
yearfor which credit is claimed, or the owner had applied for such (5) TABLE PREPAREDBY DEPARTMENT. The department shall

an agreement before Julydf such year and the agreement hasyenaren table under which claims under this subchapter shall be
subsequentlypeen executed, the amount of the claim shall be lirfatermined.

ited to 80% of that specified in pab). _ History: 1987 a. 3121989 a. 311991 a. 391995 a, 27
5. If the claimanbr any member of the claimasitiousehold
ownsfarmland which is ineligible for credit under subtisto 4.

but was subject to a farmlangreservation agreement under SUBCHAPTERX
subchlll of ch. 91on July 1 of the year for which creditagimed,
or the owner had applied for such agreement before July 1 of WITHHOLDING

suchyear and the agreement has subsequently been executed, and

if the owner has applied by ted of the year in which conversion . .

unders.91.41is firgtppossi)lgle for conve);sion of the agreentent /163 Definitions.  In this subchapterunless the context

anagreement under subdhof ch. 91 and the agreement underclearly‘l‘ndlcates oth”erW|se.

subchll of ch. 91has subsequently been executed, the amount of(1) “Department” means the department of revenue.

the claim shall be limited to 80% of that specified in.§hy. (1m) “Deposit” meansnail or deliver funds to the department
6. If the farmland is located in an agricultural district unde}": If the department prescribes another method of submitting or

a certified county agricultural preservation plamder subchly ! the department of administration designates uadit.05an

of ch. 91at the close of the year for which credit is claimed, arfin€r destination, use that other method or submit to that other

is located in an area zoned for exclusive agricultural use undétegtination. _ o

certified town ordinance under subshof ch. 91at the close of ~ (2) “Employee”means a resident individual who perforans

such yearthe amount of the claim shall be the amount specifi@§rformedservices for an employer anywhere or a nonresident
in par (b). dividual who performs or performed such services within this

. . . _— tate,and includes aofficer, employee or electedfafial of the
6m. If the farmland is located in an agricultural district und‘%nited States. a state territom%nil/ political subdivisiothere
acertified county agricultural preservation plander subchlV ¢ yp e Bistrict of Columbia, or any agency or instrumentality
of ch. 91at the close of the year for which credit is claimed, al any one or moref these entities. The term includes ditef

IS Ict>_(f:'at§d In atm are;a zoneg_for exclus(ljve agtr;;::lt?r?]l ugslef undegta Corporation, an entertainer and an entertainment corporation,
certified county or town ordinance under subhor ch. S110T — p,t qoes not include a qualified real estate agentdirect seller

partof a year but not at tridose of that year because the farmlangy, 'is not treated as an employee uratstion35080f the Inter
becamesubject to a city or villagextraterritorial zoning oréli a?al Revenue Code.

nanceunder s62.23 (7a)the amount of the claim shall be equ (3) “Employer” means a person, partnershigimited liabik

to the amount that the claim would have been under this sectj . ;

if the farmland were subject to a certified county or town exclusig;cggg?g%c‘;‘:hxm% Zl;]bfﬁg;[vtiguogl %ﬁgf&g%?;gﬁ;gmg dt;nder

agriculturaluse ordlnqnce at thg close of the year . serviceas an employeef that person, partnership or company and
7. If the farmland is located in an area zoned for exclusive agcljudesa person, partnership or company that engages the ser

ricultural use under a certified countgity or village ordinance yices of an entertainer or an entertainment corporation, except
undersubchV of ch. 91at the close athe year for which credit that:

is claimed, but the county in which tfemland is located has not (a) If the person for whom the individual performs or-per

adoptedan agriculturapreservation plan under subéti. of ch.  fymedthe services does not have control of the paymetiteof

91 by the close of such_y_ealn_eamount of the claim shall be limit wagesfor those services, “employer”, except for purposes of sub.

edto 70% of that specified in pdb). (6), meansthe person having receipt, custody or control of the
8. If the farmland is subject to a farmland preservation agrggaymentof those wages.

mentunder subchll of ch. 91on July 1 of the year for which cred () I a resident person, including but not limited tticket

it is claimed or the claimant had applled for such an agre&]ﬂentagencyor box ofice managerhas receipt, CUStOd}f control of

fore July 1 of such year and the agreement has subsequently hreproceeds of an event taking place and the proaedsaid to

executedthe amount of the claim shall be limited to 50% of thain entertainer or entertainment corporation or to mmyresident

specifiedin par (b). personwho has engaged the services of an entertainer or entertain
(2) If the farmland is subject to a certified ordinance underentcorporation, “employer” means the residpatson, firm or

subch.V of ch. 91 or an agreement under sublihof ch. 91in  nonresidenperson having the receipt, custody or control of the

effect at the close of the year for which the créslitlaimed, the proceeds.

amountof the claim is 10% of the property taxes accrued or the (c) In regard to a single—owner entity thatlisregarded as a

amountdetermined under sufl), whichever is greater separatentity under sectiori701of the Internal Revenue Code,

History: 1987 a. 312411; 1989 a. 311991 a. 391993 a. 246420, the owner not the entityis an “employer”.
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(3m) “File” means mail or deliver a documéhat the depart al or horticultural commodity afteits delivery to a terminal
mentprescribes to the departmentibthe department prescribesmarketfor distribution or consumption;
anothemethod of submitting or the department of administration 5. On a farm operatefbr profit if such service is not in the
designatesinder s34.05another destination, use that other metftourseof the employes trade or business;

od or submit to that other destination. 6. In this paragraph, “farm” includes stock, daippultry,

(3r) “Furnish” means mail or deliver a document that the deruit, fur-bearing animals and truck farms, plantatioasches,
partmentprescribes to the department ibthe department pre nurseriesranges, greenhouses, or other similar structures used
scribesanother method of submitting another destination, use primarily for the raising of agriculturair horticultural commodli
that other method or submit to that other destination. ties,and orchards.

(4) “Income”, “person” and all other terms not otherwise de (c) For domestic servida a private home, local college club
fined, have the same meaning as in the internal revenue codegr local chapter of a college fraternity or sorarity

(5) “Payroll period” means a period for which a payment of (d) For service not in theourse of the employertrade or busi
wagesis ordinarily made tethe employee by his or her emplayernessperformedn any calendar quarter by an employee, unless the
andthe term “miscellaneous payroll period” means a payrolt petiashremuneration paid for such service is $50nmre and such
od other than a dailyweekly biweekly semimonthlymonthly  serviceis performed by an individual whis regularly employed
quarterly,semiannual or annual payroll period. by such employer to perforsuch service. An individual shall be

(5m) “Remit” means mail or deliver funds to thepartment deemedo be regularly employed by an employer durireaken
or, if the department prescribes another method of submittingdsr quarter only if on eacbf some 24 days during such quarter
if the department of administration designates uad*.05an  suchindividual performs, for such employéor some portion of

other destination, use that other method or submit to that otHBf day service not in the course of the empldgerade or busi
destination. ness,or such individual was regularly employed ¢afined in this

(6) “Wages” means all remuneration, other than fees paid ggragraph})y suchemployer in the performance of such service
apublic oficial, for services performed kyn employee for an em @Ur'Ng the prec_edlng cale_n_dar quarter .
ployer,including cash value of all remuneration paid in any me (&) For services by a citizen or residefthe United States for
dium other than cash and remuneratjmid to an entertainer or & foreign government or an internationaganization.
entertainmentorporation, minus the amousttremuneration not ~ (f) For services performed bydaly ordained, commissioned
subjectto tax under this chaptdsut does not include remunera or licensed minister of a church in the exercise of his or her-minis
tion paid: try or by a member of a religious ordettire exercise of duties-re

(a) For active service as a member of the arfoecks of the quiredby such order
United States for any month during any part of which such mem (g) For services performed by an individual under the age of
berserved in a combat zone during an induction period or was hb8 in the delivery or distribution of newspapers or shopping news,
pitalizedas a result of wounds, disease or injury incurred whifet including delivery or distribution to argoint for subsequent
servingin acombat zone during an induction period, but this-pareelivery or distribution.
graph shall not apply for any month during any part of which there (h) For services performed by an individual in, and at the time
areno combatant activities in any combat zone and remuneratiof),the sale of newspapeos magazines to ultimate consumers,
for purposes of this paragraph, shall not include pensions andurderan arrangement undehich the newspapers or magazines
tirementpay are to be sold by him or her at a fixed price, his or her compensa

(b) For agricultural labeincluding all service performed: tion being based on thetentionof the excess of such price over

1. On a farm, in the employ of any person, in connection wifi€ @mount at which newspapers or magazinesfzged to him
cultivating the soil, or in connection with raisimg harvesting any OF et whether onot he or she is guaranteed a minimum amount
agricultural or horticultural commodityincluding the raising, of compensation for such services, or is entitled to be credited with
shearing feeding,caring for training and management of live theunsold newspapers or magazines turned back.
stock,bees, poultry and fur-bearing animals and wildlife; (i) For services not in the course of the emplay&rde or

2. In the employ of thewner or tenant or other operator ofuSinesgo the extent paid in any medium other than cash.
afarm, in connection with the operation, management, conserva (i) To, or onbehalf of, an employee or his or her beneficiary
tion, improvement or maintenance of such farm and its tools afiim a trustcreated or @anized in the United States and forming
equipmentor in salvaging timber or clearing land of brusfid ~ partof a stock bonus, pension profit sharing plan of an employer
otherdebris left by a hurricane, if the major part of such servider the exclusivevenefit of his or her employees or their beneficia
is performed on a farm; riesand which trust is exempt from taxation, unless such payment

3. In connection with the production or harvesting of crud§ Made to an employee of the trust as remuneration for services
gum, gum spirits of turpentine or gum rosin, in connection witighderedas such employee and not as a beneficiary of the trust.

the ginning of cotton, or in connection with the operation or main _ (K) For personal services performed ims@énsin in the form
tenanceof ditches, canals, reservoirs or waterways, not owned@rretirement, pension and profit-sharing benefits, received by
operatedor profit, used exclusively for supplying and storing wanhonresidentsfter retirement from the employ of the employer for
ter for farm purposes; whom such personal services were performed.

4. In the employ of the operator of a farm in handling, plant (L) To, or on behalf of, an employee or beneficiary from a plan
ing, drying, packaging, processing, freezing, grading, storing 8f contract described in 815.18 (3) (junder which théenefits
deliveringto storage or to market or to a carriertiansportation arefully funded by life insurance or annuities.
to market, in its unmanufactured state, any agriculturloot- (m) If the remuneration paid by an employer to an employee
cultural commaodity but only if such operator produced more thafor services performed during one—halfneore of any payroll pe
one-halfof the commodity with respect to which such service wéi®d of not more than 31 consecutive days constitutes wages, all
performed, oin the employ of a group of operators of farms (othéhe remuneration paid by such employer to such employee for
thana cooperative ganization) in the performance of such-sersuchperiod shall be deemed to be wages; but iféneuneration
vices, but only if such operators produced all of the commodif§@id by an employer to an employee for services performed during
with respect to which such service is performed, but the provisidhrethan one-half of any such payroll period does not constitute
of this subdivision shall not be deemed to be applicable with Magesthen none of the remuneration paid by such employer to
spectto service performed in connection with commercial caguchemployee for such period shall be deemed to be wages.
ning or commercial freezing or in connection with any agricultur (n) In the form of tips paid to employees if:
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1. The tips are paid in a medium other than cash; or held from each payment may not be less than $5. For purposes of

2. The cash tips received by an employee in any calendis Subsection, “pension” includes any retirement payment plan,
monthin the course of employment by an employer are less thaid“sick pay” includes any amount paid to an employee as-remu
$20. However if such cash tips received in a calendar montherationor paid insteadf remuneration for any period when the

amountto $20 or more none of such cash tips are excepted fréfployees temporarily absent from work because of sickoess
wages under this section. personalinjuries. Payors withholding under this subsection are

History: 1987 a. 3121989 a. 2781993 a. 12; 1997 a. 27 employers‘_or all purposes of this _section and shall with_holo_l, remit
andbe subject to the other requirements oeeployer in with

71.64 Employers required to withhold. (1) WithHoLp-  holding Wisconsin income tax from employees.
ING FROMWAGES. (a) Every employer dhe time of payment of  (4) WITHHOLDING FROM PAYMENTS MADE TO ENTERTAINERS.
wagesto an employee shall dedusid withhold from such wages, For purposes of this section, all payments made to entertainers
without regard for federal insurancentributions act deductions entertainmentorporationsare presumed subject to withholding
therefrom, an amount determined in accordance with tables toupdessthe recipient provides to theerson making the payment a
preparedby the departmeninder sub(9). The secretary may written statement, on a form prescribed by the department, eertify
grantpermission to employers who do not desirede the with  ing that the payment is exempt undeib.(6) (b) or s.71.05 (2)
holding tax tablesprovided by the department to determine the (5) WiTHHOLDING FROM ENTERTAINERIN ABSENCEOF BOND OR
amountof tax tobe withheld by use of a method of withholding-asH berosiT. If no bond or cash deposit is made und&r1s80
otherthan the withholding tax tables, provided such method wil{ 5 (b) by an entertainer or entertainment corporation at the time
withhold from each employee substantially the same amasintof payment of wages to an entertajrte employer shall either
would be withheld by use of the withholding tax tables. Employyithhold the amount for which a bond should have been provided
erswho desire to determine tlagnount of tax to be withheld by ynder s71.80 (15) (bjpr deduct and withhold the tax reflected by
amethod other than by use of tivéthholding tax tables shall eb the proper withholding table. If the entertainer establishes to the
tain permission from the secretary before the beginningoalya  gepartment'satisfaction that a lower raterisore appropriate, the
roll period for which the employer desires to withhold the tax Ryepartment shall notify the employer to withholdhet lower rate.
suchother method. Applications for use of such other methgghe department may notify the employer thawiives the with
mustbe accompanied by evidence establishing the need for figding requirement on the amount specified. Payments to-an en
useof such method. tertainmentorporation shall be withheld at the rate of 6% unless

(b) An employemay at his or her discretion, deduct and withthe payee establishes to the satisfaction of the departmera that
hold from any one payment of wages in a month, in the case oflewer rate is appropriatén which case the department may notify
employeepaid more ofterthan once during any month, the totathe employer to withhold at a lower rate.
amountwhich the employer reasonably estimates he or she will be() WiTHHOLDING FROM PAYMENTS MADE TO NONRESIDENTS.

requiredto withhold under this section frosuch employee dur (3)" At the time of payment of wages to a nonresident employee
ing that month. Permission from the secretamler pai(@) is not  \hich wages were derived from the performance of senioés
neededby any employer acting under this paragraph. within andwithout the state, the employer shall deduct and-with

(c) Withholding from marital income shall be allocated behold from thewages derived from the performance of services
tweentaxpayers in theame manner that income is allocated axithin the state the amount eflected by the proper withholding
would be allocated. table.

(2) CHANGING AMOUNT OF WITHHOLDING BY WRITTEN AGREE- (b) Noamount shall be withheld from the wages paid to a non
MENT BETWEENEMPLOYERAND EMPLOYEE. (&) Additional amount. residentemployee for services performed in this state if the em
In addition to the amount required to be deducted and withhgifoyerreasonably estimates that during that calendar year the em
anemployer and employee may agree in writing that an additiopibyee will earn less than $1,500; but whenever it appears that the
amount shall be withheld from the employsevages. The employeewill earn more than $1,500 in this state during the ealen
amountdeducted and withheld pursuant to suchagreement daryear the employer shall withhold, from wages ptiidreafter
shall be considered as an amotetuired to be deducted andsuch additional amounts as tlemployer reasonably estimates
withheld for all purposes of this subchapter will be required to et theamounts not withheld from previous

(b) Lesser amount.ln lieu of the amount required to de  payments.
ductedand withheld under this section, an employer and employ (7) SpeciAL WITHHOLDING ARRANGEMENTS. The secretary of
eemay agree in writing oa form prescribed and provided by theevenue acting within his or her discretion, may authorize special
department that a lesser amount be withheld from the empoyegithholding arrangements ihardship cases resulting from situa
wagesif: tionsin which persons, domiciled in 1&tonsin, are subjected to

1. The employee determinéisat the lesser amount approxi withholding in some other state by reasigithe performance of
matesthe employes’ anticipated incomex liability for the year ~substantialpersonal serviceim such other state, pursuant to s.

2. The employee sends a copy of the completed agreemé&hQ7 (7).
form to the department within 10 days after it is fileith the em (8) ExcepTioNs. (a) The employer of any employee demi
ployer. ciled in a state with which Wconsin has reciprocity under s.
3. The agreement expires on April 30tbé following year 71.05(2) is not required to withhold under this subchapter from
for calendar year taxpayers; 4 months following the close of thewages earned by such employee in this state.

their fiscal year for fiscal year taxpayers. ~ (b) This subchapter shall not apply to any countydasocia

(c) Department may void agement.If the departmendeter  tion in regard to any employee receiving less than $100 annually
minesthat an agreement under @) would result in afnsufi-  in wages or salary from the association.
cientamount of tax being withheld, the department may void the (c) The department of corrections is not required to withhold
agreemenby notification to the employer and employee. under sub(1) from wages paid to an inmate working in a prison

(3) WITHHOLDING FROMPENSIONOR SICK PAY PLAN. If a payee listedin .302.01 and if the inmate’wages do not exceed $2,000
furnisheswritten notification to a payor of any pension or @ré Per year the department of correctioissnot required under s.
party payor of any sick pay plan that the payee desires to Have W1.65(3) to file reports relating to those wages.
consinincome tax withheld frorthe pension or sick pay plan, the (9) WITHHOLDING TABLES. (a) The department shall prepare,
payorshall withhold from each pension payment or sick pay pagromulgateand publish in the &€ial state papemwithout regard
mentan amount in accordance with the withholdiables or the to the requirements of ch227, rules establishing withholding
amountthat the payee designates to plagor The amount with tablesprepared on a weeklpiweekly semimonthly monthly
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anddaily or miscellaneous pay period basis. Those rules shall alse payments are made, furnish a statement in such form as re
provide instructions forwithholding with respect to quarterly quiredby the department, disclosing the name of the palyer
semiannuaknd annual pay periods. nameand address of the recipient and the total amount paid in such
(b) Thedepartment shall from time to time adjust the withhold/earto such recipientThe person who pays for the services shall,
ing tables to reflect any changesinicome tax rates, any applica on or before January 31 of the year in which the statement is re
ble surtax or any changes in dollar amounts if1s06 (1) (Im), quiredto be furnished to the department, furniisé recipient of
(1n), (1p) and(2) resulting from statutory changes, excepiohs the payment with a copy of that statement. In any case in which
lows: anindividual receives wages and also remuneration for services

1. The department may natljust the withholding tables to which remuneration is excluded from sudéfinition, both from
reflectthe changes in rates in74.06 (Im)and(2) (c)and(d) and the same payorthe wagesand the excluded remuneration shall
any changes irdollar amounts with respect to bracket indexin§oth be reported in the report requiredder this subsection in a
unders.71.06 (2e)with respect to changes in rates und@i.s06 mannersatisfactory to the department, regardless of the amount
(1m) and(2) (c) and(d), and with respect to standard deductioff the excluded remuneration.
indexingunder s71.05 (22) (dsjor any taxable year that begins  (3) FILING REPORTSAND MAKING DEPOSITSOF WITHHELD TAXES.
beforeJanuary 1, 2000. (a) Every employer who deducts and withholds any amount under

2. The department shall adjust the withholdiables to re this subchapter shall deposit such amount on a_quarterly basis, ex
flect the changes in rates in7L.06 (1n)(1p)and(2) (e) (f), (g) ceptthat if the amount deducted and withheld in any quarter ex
and(h) and any changes in dollar amounts withpect to bracket ceeds$300, the department may require by written notice to the
indexing, with respect to changes in rates und@s06 (1pjand employer,that amounts deducted andthheld on and after the
(2) (g) and(h) on July 1, 2000. dateindicated on such notice be deposited on a monthly basis.

(c) The tables shall account for the working familiesaedit EMPloyerswho are required to file reports and depesthheld
unders.71.07 (5m) The tables shall be extended to cover frof@xeson a monthlyquarterly or annual basis, as the case may be,
zeroto 10 withholding exemptions, shall assume that the paym&hg!! file such reports and deposit such taxes on or before the last
of wages ireach pay period will, when multiplied by the numbe ay of the month next_succee_dlng the withholding period. If the
of pay periods in a yearasonably reflect the annual wage of tha@mountdeducted am_zinthheld in any quarter exceeds $5,000, the
employee from the employer and shall be based on the furtherd@Partmentay require by written notice to the employbat for
sumptionthat the annual wage will be reduced for allowable d@mountsdeducted and withheld from the first day of the month
ductionsfrom gross income. The department may determine thgoughthe 15th day of the month, the employer shallréjeorts
lengthof the tables and a reasonable span for each bracket.- In PF@depOS't such taxes on or beftine last day of such month and
paring the tables the department shall adjustveithholding hatfor amounts deducted and withheld from the 16th day pf the
amountsnot an exact multiple of 10 cents to the next highest figufeonththrough the last day of the month the employer shalieile
thatis a multiple of 10 cents. The department shall ptswide  Portsand deposit such taxes on or before the 15tfotitye next

instructions with the tables for withholding with respect to quapucceedingnonth.  Employers shall file reports and deptasies
terly, semiannual and annual pay periods. with such public depositoriyp Wisconsin as the department of ad

History: 1987 a. 3121989 a. 311997 a. 2741; 1999 a. 9 ministrationdesignates a publiepository therefor under34.05
to the credit of the general fund. itWeach deposit the employer

71.65 Filing returns or reports. (1) EmMpLoYERMusTFUR-  shall include a deposit report ariorm to be provided by the de
NISH STATEMENT TO EMPLOYEE. (@) Every person, partnership oartment. The department mawhen satisfied that the revenues
limited liability company required to deduct and withhold from awill be adequately safeguarded, permit an employer whose with
employeeunder the general withholding provisions of thids  heldtaxes do not exceed $50 per month to deposit withheld taxes
chaptershall furnish to eackuch employee in respect of the remuandreports for other than quarterly periods. The departmegt
nerationpaid by such person, partnership or company to sueh gigvokesuch permission at artiyne. The department, if it deems
ployeeduring the calendar ygawn orbefore January 31 of the it necessary in order to ensure payment to or facilitatedtec
succeedingear or if his or her employment is terminated beforéion by the state of the amount of taxemy require reports or pay
the close of any such calendar year on the day on which the lastntsof the amount of withheld taxes for other than quartery pe
paymentof remuneration isnade, 2 legible copies of a writtenriods. The public depository shall record on such deposit report
statemenshowing the following: theamount deposited and shiien forward such report to the-de

1. The name of such person, partnership or limited liabili§artmentin such manner and at such time as the department by

companyand that persos; partnershig or compang Wiscon-  fule prescribes. On or before January 31 of each year enery
sin income tax identification numhsf any. ployer shall file a withholding report on a form to be provided by

2. The name of such employee, and his or her social Secuﬁg@department showing the amount withheld from the wages paid
number,f any. _? ghemployetet in th?\ prev;omlendar yeatthe_da_m?#nt depes |
ited in respect to each employee on wages paid in the previeus ca
3. The total amount of wages. ) ) endaryear and a reconciliation of the aggregate of the amounts de
4. The total amount deducted and withheld as requirdtleby positedin respect to each employee on wages paid in the previous
generalwithholding provisions of this subchapter calendaryear with the aggregate of the amounts shown on the
(b) The employee shall furnighe department of revenue onesemimonthly,monthly and quarterly deposit reports filed in re
copy of such written statement along with his or her return for thpectto such withholding. Evergmployer who discontinues
year. businesgrior to the end of a calendgear shall, within 30 days
(2) EMPLOYERS'STATEMENTS. (a) Every person required to-de of such discontinuance, deposit withheld taxetspreviously de
ductand withhold from armployee under this subchapter shafpositedand submit a deposit report concernsugh deposit with
furnish, in respect to remuneration paid by such person to sutie public depository and file a withholding report with the depart
employeeduring the calendar yeam or before January 31 of thementcovering the period from the beginning of the calendar year
succeeding/ear one copy of the statement under . to the date of discontinuance. No employee shall have any right
(b) Every resident of this state aedery nonresident carrying Of action against an employer in regard to money deducted from
on activities within this state, whether taxable or not uritir Wagesand deposited with the public depositarcompliance or
chapter,who paysin any calendar year for services performetitendedcompliance with this subchapter
within this state by an individual remuneration which is excludedCrossReference: See also sTax 1.19 Wis. adm. code.
from the definition of wages, in the amowit$600 or more, shall,  (b) Upon not less tha months’ notice to the public deposito
on or before February 28 of the year following the yeawliich ry designated under pda), the secretary of revenue mdiyect
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that withheld taxes required to be reported and remitted by em (b) No extension under péa) extends the time to deposit with
ployerson and after a date specified be reported and remitted ttie public depository or pay to the department amounts thatare re
rectly to the department of revenue. Every employer who dedugtsredto be deducted and withheld under this subchapter
andwithholds any amount under this subchapter required te be  History: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27291

portedand remitted on or after such date shall report and démit

rectly to the department. Amounts withheld shall be paid ovef7d.66 Employee exemption certificates. (1) (a) On or
quarterlybasis but if the amount deducted amithheld in any beforethe date on which an employee commences employment
quarter exceeded $300, the department may require, by writigith an employer each employee shall provide his or her employer
noticeto the employerthat amounts deducted and withheld aftexith a signed withholding exemption certificate relating to the
the date indicated on such notice be paid over a motiddys. numberof withholding exemptions he or she claims, which shall
Employerswho are required to file reports and pay over withhelgot exceed the number to which heshee is entitled. If the em
taxeson a monthlyquarterly or annual basis shall file such reporisioyeefails to provide such certificate, such employee with-
andpay over such taxes an before the last day of the month nexholding purposes, shall beonsidered as claiming no withholding
succeedinghe withholding period. If the amount deducted angxemptions.

withheldin any quarter exceed&,000, the department may re () |f the number of withholding exemptions to which the em
quireby written notice to the employéhat for amounts deductedpjoyeeis entitled is less than the number of withholding exemp
andwithheld from the first day of the month through the 15th dgy,ns claimed by hinor her on the withholding exemption ceftifi

of the month, the employer shall file such reports and pay Ogfiethen in efect, theemployee shall within 10 days after the
suchtaxes on or before the last dafysuch month; for amounts cpangeoccurs provide the employeith a new withholding ex

deductecand withheld from the 16th day of the month throtigh o nrigncertificate, which shall not exceed the number to which
lastday of the month, the employer shall file such reports and 2@@( or she is entitled
in '

;)nvoer:;]uch taxes on or before the 15th day of the next succee ?c) If the number of withholding exemptions to which the em

(c) With eachpayment the employer shall include a Withhololponee is entitled is more than the number of withholding exemp

. h tions claimed by hinor her on the withholding exemption certifi
ing reporton forms provided by the department. The departmeliliayhen in efect, the employee may provide the employer with
may, when satisfied that the revenues will be adequately sa; '

uardedpermit | h thheld t d i ew withholding exemption certificate which the employee
9 permit an émployer whose withneld taxes do Not eXCegf, oot claim more than the number of withholdiExemptions
$50 per month to pay over Wlthhel_d taxes and file vynh_holdmg 'e) which he or she is entitled on such day
portsfor longer than quarterly periods. Such permission may be . ) . o .
revokedat any time. The department, if it deems it necessary in (d) A withholding exemption certificate provided to the-em
orderto ensure payment or to facilitate the collection by the stYer shall take déct as of the beginning of the first payroll peri
of the amount of taxes, may require reportpayments of the © ending after the date on which such certificate is provided.
amountof withheld taxes for shorter than quarterly periods.  (€) Any employee who willfully supplies his or her employer

(d) On or before January 31 eéch year every employer shaIIW'th false or fraudulent mformatlpn regardlng_hls or ht_er Wlthhold
file an annual withholding report on forms provided by the depat?d €xemption or who willfully fails to supply information which
mentshowing the amount withheld frothe wages paid each em would increase the amount to be withheld may be finednuwe
ployeein the previous calendar ye#tte amount deposited or paidtha”$200-
overin respect to each employee on wages paid in the previougf) Whenever the internal revenue codeemyulations or rul
calendar year and a reconciliation of the aggregate depositedngsof the internarevenue service require an employer to submit
paid over in respect to each employee on wages paid in the grepiesof, or information taken from, an employswithholding
vious calendar year with the aggregate of the amounts shownadiewancecertificate to thénternal revenue service, the employer
depositand withholding reports filed in respect of such withholdshall also provide copies of, or information taken from, the certifi
ing. cateto the department within 15 days after the employer-is re

(e) Every employer who discontinues his or her business prﬁ#iredto.ﬁle the certificate or information with the internal reve
to the end of a calendar year shall, within 30 days of such discBH€ Service.
tinuance pay over withheld taxes not previously deposited or paid (2) An employee receiving wages shadl entitled to either the
over,and shall file a withholding report covering the period fromumberof withholding exemptions allowable for federal with
the beginning of the calendar year to the date of discontinuanbelding tax purposes or the followingithholding exemptions

(f) No employee shall have any right of action against his #tatapply:
heremployer in regard tmoney deducted from his or her wages (a) An exemption for himself or herself.
andpaid over to the department in compliance or intended com (p) |f the employee isnarried, an exemption to which his or
pliance with this subchapter herspouse is entitled, or would be entitled if such spouse were an

(9) If the secretary of revenue elects to discontimeof the employee receiving wages, but oiflguch spouse does not have
public depository reasonable notice of the change shall be-corim effect a withholding exemption certificate claiming sueh
municated to employers subject to withholding. emption.

(4) SELF-INSURERS.A person who is required to file an annual (c) An exemption for each individual witlespect to whom,
withholding report undesub.(3) (a)and who is a self-insurer for on the basis of the facts existing, there may reasonably be ex
the purposes of ci49 shall indicate on the return that the persopectedto be allowable an exemption unders07 (8)for the tax
is such a self-insurer ableyear

(5) Extensions. (a) If an employer applies for an extension (d) An exemption as head of a family when on the basis of the
andshows good cause why an extensibould be granted, the-de factsexisting suchan exemption may reasonably be expected to
partmentmay grant the following extensions for th@lowing be allowable under §1.07 (8)for the taxable year

statements: (3) An employer is not required to deduct and withhold any
1. Thirty days for filing a wage statement under (. tax whenever an employee certifies to the emplogara form
2. Sixty days foffiling a statement of nonwage payments urprescribedy the secretaryhatthe employee incurred no liability
dersub.(2) (b). for income tax imposed by this chapter for the empleypeiced

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2001/71.65(3)(a)
https://docs.legis.wisconsin.gov/document/statutes/2001/ch.%20149
https://docs.legis.wisconsin.gov/document/statutes/2001/71.65(1)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.65(2)(b)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.65(5)(a)
https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1993/112
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/1997/291
https://docs.legis.wisconsin.gov/document/statutes/2001/71.07(8)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.07(8)

71.66 INCOME AND FRANCHISE TAXES Updated 01-02Wis. Stats. Database 98

ing taxable year and anticipatiémat the employee will incur ne li 2. The administrator shall furnish tdepartment of revenue
ability for the employes’ current taxable year with a copy of the statement that he or she furnishes to the payee

(4) (a) The department may verify any withholding exempunderpat (b).
tion certificate, form or agreement filed by amployee with an (5) WITHHOLDING FROM PARI-MUTUEL WAGER WINNINGS. (&)
employerdirectly from the books and recordsaiiy person or Wagerwinnings. A person holding a license sponsor and man
from any other sources of informationo &scertain the correct ageraces under £62.05 (1) (b)or (c) shall withhold from the
nessof any withholding exemption certificati®rm or agreement, amountof any payment gbari-mutuel winnings under $62.065
the departmenimay examine or cause to be examined by arf) (a) or (3m) (a) an amount determined by multiplyirnge
agentor representative designated by it &pks, papers, recordsamountof the payment by the highest rate applicable to individu
or memoranda bearing on the certificate, form or agreement aasl under s71.06 (1) (afo(c), (1m), (1n) or (1p) if the amount of
may require the production of books, records and memorandae payment is more than $1,000.
andmay require testimony and proof relevant to its investigation. (b) Deposits. The licensee under$62.05 (1) (b)r (c) shall

(b) If it appears thaa person has filed an incorrect certificategepositthe amounts withheld undéris subsection as would an
form or agreement with an employére department may void theemployerdepositing under §.1.65 (3)
certificate,form or agreement by notifying the employer and em (c) Statement of winnings to payeEhelicensee shall furnish
ployee. The employer shall then withhold based on the numbgreach payesvhose winnings are subject to withholding under
of exemptions prescribed liye department in its notice. If an-€m par.(a) during the yearmn or before January 3f the succeeding
ployeefails to furnish information requested by the department {@ar, 2 legible copies of aritten statement showing the follew
verify the correctness of the certificate, foonagreement, the ing:
employeeshall be considered as claiming no withholding exemp 1 The name of the payer and that pay&tsconsin income
tionsand the employer shall withhold on that basis upon notificg,y igentification numberif any.
tion by the department to the employer and the employee.

. 2. The name of the payee and that paysecialsecurity
History: 1987 a. 3121991 a. 391997 a. 27

numberif any.

71.67 General provisions. (1) AGREEMENTWITH U.S SEG 3. The gross amount of pari-mutuel wagennings that are
RETARY OFTREASURY. The secretary of revenue is authorized to egubjectto withholding under pa(a).

ter into an agreement with the secretary of the treasury of the 4. The total amount deducted and withheld as required under
United States pursuant tolP 82-587enacted July 17, 1952.  par.(a).

(2) PrROVISIONSOF THIS CHAPTERAPPLY. All provisions of this (d) Statement furnished to the departmeht. The payee shall
chapteron the following subjects relatirig income taxes that are furnish the department of revenue with one copy of the written
notin conflict with this subchapter apply to the administration sftatemente or she receives under p@j along with his or her
this subchapter: assessment, hearamyl appeal procedures,incomeor franchise return for the year
preparatiorof assessments, certification of taxes due and correc 2. The licensee shall furnish the department of revenue with
tion of them, interest, penalties, collection, including1s80 (3) acopy of the statement that he or she furnishésetpayee under
andsubch.XV, and refund procedures. par.(c).

(3) WITHHELD AMOUNTS ARE FUNDS HELD IN TRUST FOR THE (5m) WITHHOLDING FROM PAYMENTS TO PURCHASE ASSIGN-
sTATE. Whenever any person is required to withhold amgcdh-  MENT OF LOTTERY PRIZE. A person that purchases an assignment
sinincome tax from an employee, until such amount is depositefda lottery prize shall withhold from the amowrfitany payment
with the publicdepository prescribed by 81.65 (3) (a)or paid madeto purchase the assignment the amount that is determined by
overto the department as prescriliges.71.65 (3) (b)the amount multiplying the amount of the payment by the highest rate applica
sowithheld shall béneld to be a special fund in trust for the statéle to individuals under £1.06 (1) (aYo (c), (1m), (1n) or (1p).
Theamount of such fund may be assessed and collected from sBigbsectior(5) (b), (c) and(d), as it applies to the amounts with
personby the department as income taxes are assessed andhitl under sub(5) (a) applies tahe amount withheld under this
lected,and such collection shall not abate any penalty imposesuubsection.

(4) WITHHOLDING FROMLOTTERY WINNINGS. (&) The adminis (6) WITHHOLDING REGISTRATION;FEE. Each employer who is
trator of the lottery division in the department under&®bshall requiredto withhold under this chapter shall obtain a vabdtifi-
withhold from any lottery prize of $2,000 or more an amount deateunder s73.03 (50)
terminedby multiplying the amount of the prize by the higlese (7) WITHHOLDING FROM UNEMPLOYMENT COMPENSATION IN-
appllcableto_ the person who_clalms the prize. The ad_mmlstratg[,RANCE_ (a) The department of workforce development,rimay
shall deposit the amounts withheld, on a monthly basispatd  accordancevith s.108.135 deduct and withhold from any unem
anemployer depositing under&1.65 (3) (a) ploymentinsurance payment, on a form prepared by the depart

(b) The administrator shall furnish to each payee whose wimentof workforce development, a portion of the payment & W
ningsare subject to withholding under p@) during the yeamon consinincome tax. The department of workforce development
or before January 31 of ttseicceeding yea® legible copies of a shall deposit the amounts withheld, on a monthly basis, as pro

written statement showing the following: videdin s.108.135 (6)

1. The name of the payer and that p&y&sconsin income (b) The department of workforce development shall furnish to
tax identification numberf any. each claimant who receives benefits during any, yeeor before

2. The name of the payee and that payeecialsecurity January31l of the succeeding yeat least one legible copy of a
number,if any. written statement showing all of the following:

3. The gross amount of lottery prize winnings that are subject 1. The name of the claimant and that clainssgcialsecurity
to withholding under pafa). number.

4. The total amount deducted and withheld as required under 2. The gross amount of unemployment insurahegis sub
par.(a). jectto withholding under paa).

(c) 1. The payee shall furnish the department of revenue with 3. The total amount deducted and withheld under(gar
onecopy of the written statement he or she receives undébpar (c) 1. If the department aBvenue so requires, the claimant
alongwith his or her income or franchise tax return for the.yeashallfurnish the department of revenue with one copy of the writ
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tenstatement that he or she receives undefipaalong with his (b) The employee shall furnighe department of revenue one
or her income tax return for the year copy of such written statement along with his or her return for the
2. The department of workforce development shall furnigtear.

thedepartment of revenue with a copy of any statement thatis  (2) STATEMENT EMPLOYER MUST FILE. Every person required

nishedto the claimant under pdb). to deduct and withholdrom an employee under subch.shall
History: 1987 a. 3121987 a. 415.104 1991 a. 39269, 315 1993 a. 161995  file, in respect to remuneration paid by such person to sueh em

a.27ss.3417m 3419 9130 (4) 1995 a. 18; 1997 a. 327, 39; 1999 a. 9194, 2001 p|0yee during the Calendar yeaﬁn or before January 31 Of the

a.103 succeedingear onecopy of the statement referred to in ).

History: 1987 a. 3121991 a. 391993 a. 12; 1997 a. 27

SUBCHAPTERXI 71.72 Statement of nonwage payments. Everyresident
of this state and every nonresident carrygmgactivities within
INFORMATION RETURNS this state, whethetaxable or not under this chapteto pays in
i . any calendar year for services performeithin this state by an
71.68 Definitions. In this subchapter: individual remuneration which is excluded fratre definition of
(1) “Department” means the department of revenue. wagesin s.71.63 (6) in the amount of $600 or morhall, on or
(2) “File” means mail or deliver a document that the depatiefore February 28 of the year following the year in which the
mentprescribes to the departmentibthe department prescribespaymentsvere made, file a statement disclosing the name of the
anothemethod of submitting or another destination, use that opayor,the name and address of the recipient and the total amount
er method or submit to that other destination. paidin such year to such recipient. The person who pays for the
History: 1997 a. 27 servicesshall, on or before January 31 of the ymawhich the
) . . . statements required to be furnished to tHepartment, furnish the
71.69 Capital stock transfers. ~All corporations doingust  recipientof the payment with a copy of that stateméntany case
nessin this state shall file, on or before March 15, a statemwientin which an individual receives wages, as defined .63 (6)
suchtransfers of its capital stock as have been made by or {0 regid also remuneration foservices which remuneration is-ex
dentsof this state during the preceding calendar.y&arch state  cludedfrom such definition, both from the same paybe wages
mentshall contain the name and address of the sedléz of trans  and the excluded remuneration shmithbe reported in the state
fer, and the number of shares of stock transferred. mentrequired by s71.71 (2)in a manner satisfactory to the-de
History: 1987 a. 3121997 a. 27 partmentregardless of the amount of the excluded remuneration.

. History: 1987 a. 3121991 a. 391997 a. 27291
71.70 Rents or royalties. (1) PERSONSOTHERTHAN CORPG Y

RATIONS. Persons other than corporations deducting rent or-royall.73 General provisions. (1) PeNALTIES. Unless specifi
tiesin determining taxable income shall file a report that shows tbally provided in this subchaptethe penalties under subckill
amountsand the name and address of all natpeasons who are applyfor failure tocomply with this subchapteunless the context
residentf this state and to whom royalties of $600 or more werequiresotherwise.

paid during the taxable year; and the amounts and the name angp) Extensions. If an employer applies for an extension and
addresf all natural persons to whom rent of $600 or more is paifowsgood cause why an extension should be granted, the-depart
during the taxable year for property having a situs in this stai@entof revenue may grant the following extensidmsthe fok
Suchinformation shall be filed on or before February 28 of thgwing statements:

yearfollowing the year invhich the payments were made. The (4)" sixty days for filing a rent and royalty statement under s.
personwho deducts rent or royalties shall, on or before Januasy

31 of the year in which theeport is required to be furnished,-fur . -
nishthe rgcipient with a cogy of thatqreport. (b) T.hlrty days for. flllng a wage statement undefk71

(2) CorproraTIONS. All corporations doing business in this (¢)_Sixty days for filing a statement of nonwage paymerts un
stateshall file, on or before March 15, any information relative tgir;'ozj_"l?g%? a. 3121091 a, 391997 a. 201
paymentsmade withinthe preceding calendar year of rents and v : ' :
royaltiesto all natural persons taxable thereon under this chapter

A corporation shall, on or before January 31 of the year in which SUBCHAPTERXII

the statement is required to be furnishethi® department, furnish

the recipient of the payment with a copy of that statement. ADMINISTRATIVE PROVISIONS APPLICABLE
History: 1987 a. 3121989 a. 311991 a. 391997 a. 27291 TO ALL ENTITIES

B ovee. ) Every person. partnersi or Inmted habity com? 1738, Definitions. _In this subchapter:

panyrequired to deduct and Withhdkd)m an employee under the 1) “D_ep”artment means the_ department of revenue.
generalwithholding provisions of subctX shall furnish to each _ (2) “File” means mail or deliver a document that the depart
suchemployee in respect the remuneration paid by such persornentprescribes to the departmentibthe department prescribes
partnershipor company to such employee during teendar anothemethod of submitting or another destination, use that oth
year,on or before January 31 of the succeeding, yeaf his or  ©f metk:od or submit to that other d’?St'nat'O”-

heremployment is terminated before the close of any such-calen (3) “Last day prescribed by law” means the unextended due
daryear on the day owhich the last payment of remuneration iglateof the return or of the claim made under subdH..

made,2 legible copies of a written statement showing the follow (4) “Sign” means write ong’signature giif the department

ing: prescribesanother method of authenticating, use that other-meth
1. The name of such person, partnership or limited Iiabili@d-.
companyand that persos, partnershig or companyg Wiscon- History: 1995 a. 4281997 a. 27

sinincome tax identification numbgar any, . . 71.74 Department audits, additional assessments and
2. The name of such employee, and his or her social secUfifnds. (1) OrriceAuDIT. Thedepartment shall, as soon as

number,if any. practicable pffice audit such returns as it deems advisable and if

3. The total amount of wages as defined if1s63 (6) it is found from such dite audit that a person has been over or
4. The total amount deducted and withheld as requirgdeby underassessed, or found that no assessment has been made when
generalwithholding provisions of subciX. oneshould have been made, the department shall correct or assess
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theincome of such person. Any assessment, correction or-adjust(7) ADDITIONAL ASSESSMENTSAGAINST DISSOLVED CORPORA
mentmade as a result of sucHicé audit shall bgpresumed to be Tion. If all or substantialhall of the business or property of a-cor
the result of an audit of the return arayd such dice audit shall poration is transferretb one or more persons and the corporation
notbedeemed a verification of any item in said return unless tieliquidated, dissolvedneged, consolidated or otherwise termi
amountof such item and the propriety thereof shalVe been de nated,any tax imposed by this chapter on such corporation may
terminedafter hearingand review as provided in81.88 (1) (a) beassessed and collected as prescribed in this section abainst
and(2) (a) Such dfice audit shall not preclude the departmertransfereeor transferees of such business or propéMigticeshall
from making field audits ofhe books and records of the taxpayebe given to such transferee or transferees under($tipwithin
andfrom making further adjustment, correction and assessmémtime specified in s71.77irrespective of any other limitations
of income. imposedby law If such corporation has dissolved, such notice

(2) FiELD AUDIT. (a) Whenever the department deems it advignay be served on any one tife last diicers or members of the
ableto verify any return directly from the books and records of afpardof directors of such corporation.
personor from any other sources imfformation, the department  (8) ADJUSTMENTOF CREDITS. (@) If an audit of a claim for a
may direct any return to be so verified. creditunder s71.07,71.280r71.470r subchVIIl orlX indicates

(b) For the purpose of ascertaining the correctness of anytfatan incorrect claim was filed, the department shall male a
turn or for the purpose of making a determination of the taxagrminationof the correct amount and notify the claimant of the
incomeof any person, the department may examine or calme tgleterminationand the reasons therefor under gat) within 4
examinedby any agent or representative designmdt, any yez_arsof the last day prescrlb_ed by |aW fOII' fl|lﬂg the clalm._ If the
books,papers, records or memoranda bearing on the income of@fm has been paid, or credited against income or franchise taxes
person,and may require the production of the books, papers, Fiherwisepayable, the credit shall be reducedanceled, and the
cordsor memoranda, and require the attendasfcany person Properportionof any amount paid shall be similarly recovered by
havingknowledge in the premises, and may take testimony aggsessmer#s income or franchise taxes are assessed.
requireproof material for itsnformation. Upon such information  (b) If a claim for a credit under §1.07, 71.280r 71.47 or
asit may be able to discovehe department shall determine thesubch.VIIlI orIX is false or excessive and was filed with fraudu
true amount of income received during the year or years under lient intent, the claim shall be disallowed in full and, if tiaim
vestigation. hasbeen paid or a credit has bedlowed against income or fran

(c) If it appears upon such investigation that a person has bebige taxes otherwise payable, the credit shall be canceled and the
overor under assessed, or that no assessment has been madeafie#ntpaid may be recovered by assessment as income or fran
oneshould have been made, the department sfaite a correct Chisetaxes are assessed.
assessmernih the manner provided in this chapter (c) If a claim for a credit under $1.07, 71.280r 71.47 or

(3) DEFAULT ASSESSMENT. Any persorrequired to file an in  subchVIIl orIX is excessive and was negligently prepared, 10%
comeor franchise tax return, who fai|s’ neg|ect3’@fuses to do of the C_0rrected _Clalm Sha” be disallowed an_d, if the Cla.lm has
sowithin the time prescribed by this chapter or files a return th@genpaid or credited against income or franchise taxesrwise
doesnot disclose the persanéntire net income, shall be assessdtflyable,the credit shall be reduced or canceled and the proper
by the department according to its best judgment. portionof any amount paid shall be similarly recoveredibgess

(4) ASSESSMENTFOR FAILURE OF NATURAL PERSONSAND FIDU- mentas Income or franchise _taxe_s are as_s_esged. )
CIARIES TO FILE INFORMATION RETURNS. The department may-as _ (d) If a claim for a state historic rehabilitation credit under s.
sessas an addition to taxable income the amount of deductiofs:07(9r) is false or excessive, the department shall diszthaw
takenin arriving at federal adjusted gross income or federal ta}aimin full. If a credit has been alloweadjainst income taxes
ableincome by natural persons and fiduciaries for wages, rent@dperwisepayable, the credit shall be canceled and the amount
royalties,upon failure to file information returns concernigch May be recovered by assessment as income taxessessed.
paymentswhere required under 1.65 (1)and(2) (a)or (b) and Notwithstandingpar (a) and s71.77 the department shaibtify
71.70(1). Such assessments shall be made and reviewed intfHeclaimant of the determination and shall give reasons for the
samemanner as other income tax assessments. disallowanceunder sub(11) within 4 years after the date that the

(5) ASSESSMENTWHEN PRICESAFFECTTAXABLE INCOME. When statehistorical society notifies the department thatpheserva

any corporation liable to taxation under tiisapter conducts its 10 3{ rghal%ilitatior_}_is not in combpliancg W"_hﬁ-? (9n) (b)ﬁ?’- h
businessn such a manner as either directly or indirectly to beneflt "4~ but that notification must be made within 6 years after the

the members or stockholders therenfany person interested indatethat the physical work of construction, or destruction in-prep
suchbusiness, by selling its products or the goods or commoditfd&tionfor construction, begins.
in which it deals at less than the fair price which might be obtained(9) LIABILITY MAY BE ASSESSEDTO MORE THAN ONE PERSON. If
therefor,or where a corporation, a substantial portion of whodee department determines that a liability exists under this chapter
capitalstockis owned either directly or indirectly by another-corandthat the liability may bewed by more than one person, the
poration, acquires and disposes of the products of the corporafiéRartmenmay assess the entire amount to each person, specify
S0 owning a substantial portionite stock in such a manner as tdng that it is assessing in the alternative.
createa loss olimproper net income, the department may deter (10) NOTICE TO TAXPAYER OF ADJUSTMENT. The department
minethe amount of taxable income to such corporation for the cahall notify the taxpayeras provided in sul§l1), of any adjust
endaror fiscal year having due regard to the reasonable profithent,correction and assessment made under(&yb.
which but for such arrangemeat understanding might or could  (11) NoTICE OF ADDITIONAL ASSESSMENT. The department
havebeenobtained from dealing in such products, goods or-corshall notify the taxpayer in writing of any additionassessment
modities. by office audit or field investigation. That notice shall be served
(6) CoNsoOLIDATED STATEMENTS. For the purpose of this chap asare circuit court summonses, orfegistered mail, or by regular
ter,whenever a corporation which is required to file an income mail if the person assessed admits receipt or there is satisfactory
franchisetax return is dfliated with or related to any other corpo evidenceof receipt. In the case of joint returns, notice of addition
rationthrough stock ownership by the same interests pagnt al assessment may be a joint notice and service on one spouse is
or subsidiary corporations, or whose income is regulated throygiopernotice to both spouses. If the spouses ha¥erdift ad
contractor other arrangement, the department may require suiiesses at the time the notice of additional assessment is served
consolidatedstatements as in its opinion are necessary in orderatadif either spouse notifies the department of revenweriiing
determinethe taxable income received by any one of tfike®d of those addresses, the department shall serve a duplicate of the
or related corporations. original notice on the spouse who has the address other than the
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addresgo which the original notice was sent, if no request for a (2) With respect to income taxes and franchise taxes, except
redeterminatioror a petition for review haseen commenced or asotherwise provided in subg&) and(9) and ss71.30 (4)and
finalized. For the spouse who did not receive the original noticél.77(5) and(7) (b), refunds may be made if the claim therefor
redeterminatiorand appeal rights begin upon the serviceadfa is filed within 4 years of the unextended date under this section on
plicatenotice. If the taxpayer is a corporation and the departmewhich the tax return was due.
is unable to serve that taxpayer personally or by mail, the depart (3) No refund shall be made on the over-withholding or over
mentmay serve the notice by publishing a class 3 notice, under gymentof estimated income taxes or franchise taxes with respect
985, in the oficial state newspaper to any person for any taxable year in an amount less than $1.
(12) TAXES DELINQUENT AFTER DUE DATE. Additional income (4) Except as provided in sul®) and(5m), no refund shall
or franchise taxes assessed under b0 (5), (7) and(8) shall  be made and no credit shall be allowed for any year that has been
becomedelinquent if nopaid on or before the due date stated ithe subject of a field audit if the audit resulted in a refund or no
the notice to the taxpayer change to théax owed or in an assessment that is final under s.
(13) COLLECTION OF ADDITIONAL TAX AND ISSUANCE OF RE-  71.88(1) (a)or(2) (a) 71.89 (2)73.010r73.015 and if the depart
FUNDs. (@) If the tax is increased the department shall proceednentof revenue notifies the taxpayer that unless the taxpayer ap
collectthe additional tax in the same manner as other incomepeals the result of the field audit under subdw.,, the field audit
franchisetaxes are collected. If the income or franchise taxes agdinal. No refund shall be made and no credit shall be allowed
decreasedipon direction of the department the state treasui@n any item of incomer deduction, assessed as a result of an of
shallrefund to the taxpayer such part of the overpaymewnas fice audit, the assessmaesitwhich is final under s/1.88 (1) (a)
actuallypaid in cash, and the certification of the overpayment loy (2) (a) 71.89 (2) 73.010r 73.015
the department shalie suficient authorization to the treasurer for  (5) A claim forrefund may be made within 4 years after the
therefunding of the overpayment. No refund of income or-framssessmentf a tax or an assessment to recaleor part of any
chisetax shallbe made by the treasurer unless the refund is so agix credit, including penalties and interest, under this chaguer
tified. The part of the overpayment paid to the county and the logaksedy ofiice audit or fieldaudit and paid if the assessment was
taxationdistrict shall be deducted by the state treasurer in the traat protested by the filing of a petition for redetermination. No
surer'snext settlement with the county and local treasurer  claim may be allowed under this subsection for any tax, interest
(b) No action orproceeding whatsoever shall be brougher penalty paid with respect to any item of incooredit or deduc
againstthe state or the treasurer thereof for the recquerfund  tion self—assessed or determined by the taxpayer or assessed as the
or credit of any income or surtaxes; except in case the state reaggultof any assessment made by the department with respect to
er shall neglect or refuse for a period of 60 days to refund any owshich all the conditions specified in this subsectie not met.
paymentof any income or surtaxes certified, the taxpayer mafya claim is filed under this subsection, the department of revenue
maintainan action to collect the overpayment against the treasufigy make an additional assessment in respect to any itern of in
soneglecting or refusing to refund such overpayment, witheut fifomeor deduction that was a subject of the prior assessment. No
ing a claim for refund with suctreasurerprovided that such ac claim for refund may be made in respect to items that were not ad
tion shall be commenced within one year after the certification jpfstedin the notice of assessment or of refund. A person whose
suchoverpayment. returnsfor more than one year have been adjusted may make a
(14) ADDITIONAL REMEDY TO COLLECT TAX. The department Cl@imunder this subsection whether or not the net result of the ad

may also proceed underL.91 (5)or the collection of anpddi justmentsfor those years is an assessment. This subsection does

tional assessment of income or franchise taxes or surtaxes, di@irextend the time to file under81.53 (2)or 71.59 (2) and it
noticethereof has been given under sgiit) andbefore the same does not extend the time period during which the department of

shallhave become delinquent, when it has reasonable ground€Ehuemay assess, or the taxpayer may claim a refund, in respect
believethat the collection of such additional assessmentbgill t© 8ny itemof income or deduction that was not a subject of the

jeopardizecby delay In such cases notice of the intention to sB/Or assessment. . .
proceedshall be given by registered mail to the taxpagied the ~ (5m) In respect to overpayments attributableteapital loss
warrantof the department shall not issue if the taxpayer within T@Ty—backa corporation may claim a refund within 4 yeaiter
daysafter such notice furnishes a bond in such amount, rot &€ due dateincluding extensions, for filing the return for the-tax
ceedingdouble the amount of thax, and with such sureties as th@bleyear of the capital loss that is carried back.

departmenthall approve, conditioned upon the paymens@f  (6) Everyclaim for refund or credit of income taxes, franchise
muchof the additional taxes as shall finally be determined to lexesor surtaxes, if anyshall be filed with the department and
due,together with interest thereas provided by §1.82 (1) (a) signedby the person oin the case of joint returns, by both persons
Nothingin this subsection shallfatt the review of additional as who filed the return on which the claim is based and shall set forth
sessmentprovided by ss71.88 (1) (a)and(2) (a) 71.89(2), specificallyand explain in detathe reasons for and the basis of
73.01and73.015 and any amounts collectedder this subsec theclaim. After the claim has been filed it shall be considered and
tion shall be deposited with the state treasurer and disbursed aftgedupon in the same manner as are additional assessments made
final determination of the taxes as are amodefgosited under s. unders.71.74 (1)and(2). No marital property agreement or-uni
71.90(2). lateralstatement under cli66 affects claims forefund or credit

(15) PavmenTs. All nondelinquent payments of additionalunderthis section.
amountsowed shall be applied in the following order: penalties, (7) Thedepartment shall act on aokaim for refund or credit
interest, tax principal. within one year after receipt and failuregict shall have thefeftct
History: 1987 a. 3121989 a. 311991 a. 391993 a. 2051997 a. 27 of allowing the claimand the department shall certify the refund
Theinvestigative power of the department under s.7@20) (b) [now 71.74 (2)]  or credit unless the taxpayer has consemeuiting to an exten

is similar to the power of the IRS under 26 USC 7602ta¥payer subpoenaed by q;j _ i i i i irati
the department has limited discovery rightsderUnited States.\Genser595 F2d sionof the one year time perIOd prior o its expiration.

146(1979). State.\Beno,99 Ws. 2d 77298 N.W2d 405(Ct. App. 1980). (8) A refund payable on the basisaéeparate return shall be
issuedto the person who filed the return. A refyraable on the
71.75 Claims for refund. (1) Except as provided in ss. basisof a joint return shall be issued jointly to the persons who
49.855 71.77 (5)and(7) (b) and71.935 the provisions for re filed the return, except that, if a judgment of divorce under &h.
fundsand credits provided ithis section shall be the only methodapportionsanyrefund that may be due the formerly married per
for thefiling and review of claims for refund of income and-sursonsto one of the former spouses, or between the spouses, and if
taxes,and noperson may bring any action or proceeding for thiaeyinclude with their income tax return a copy of that portion of
recoveryof such taxes other than as provided in this section. thejudgment of divorce that relates to the apportionmettieif
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tax refund, the department shall issue the refund to the persowkmmthe deficiency is to be assessed to make the expenditure un
whomthe refund is awarded under the terms of the judgmentds section118 (c) (2) (B) of the Internal Revenue Code.
divorceor the department shall issue one check to each of the for (3) |rrespectiveof sub.(2), if any person has filed an incorrect

mer spouses according the apportionment terms of the judgincometax or franchise tax return for any year with intent to defeat

ment. or evade the income tax or franchise tax assessment provided by
(9) All refunds under this chaptare subject to attachment-un law, or has failed to file any income tax or franchise tax return for
derss.49.855 71.93and71.935 any of such years, income of any such year may be assessed when

(10) If an income tax refund or tax credit chéslpayable to discovered. The department of revenue shall assesdakes
aperson who dies, the department shall pay the refund or créiiedfor taxable years beginning befatanuary 1, 1990, by us
checkto the decedenst’personal representative. If there is ne peing the definition of “Internal Revenue Code” that applied to the
sonalrepresentative, the department shall pay the refund or cre@r for which the assessment was made, as modifiedlby P
checkeither to a surviving relative, giving preference to relative)4-188and FL. 105-34if P.L. 104-188or PL. 105-34applied
in the following order: surviving spouse, child, parent, brotier for federal purposes for that year

sister,or to a creditor of the decedent, as determined bgepart (4) Irrespectiveof sub.(3), if additional assessments are made
ment. for any period more than 6 years before the year in which the as
History: 1987 a. 3121987 a. 41 55.96, 187, 1989 a. 311991 a. 391993 a. 205 Sessmenis made, the burden pfoof shall rest with the state to
1995a. 27404, 1997 a. 271999 a. 9 ) _prove its case by a preponderance of the evidence.
A party challenging the administratiohtaxing statutes must exhaust state admin L . . . . .
istrativeremedies before commencing an action in state courts 48dg6C 1983. (5) Thelimitation periodsprovided in this section may be-ex
HoAggny. _Mtustqlf, 163 Vg's' 2d 1;1331 {\_I.W|2d 216(1391)- o with all clai _tendedby written agreement between the taxpayer andepart
ministrativeremeadies must be timely pursued in connection with all claims, | H H q imi 7 i
cluding claims that a state taxing statute is unconstitutional. GVb&®OR, 2001 ri'nen_tprlor to the _eX_pIr_atlon Of.SUCh I|m|tgat|on perIOds or any QX
WI App 153,246 Ws. 2d 734633 N.w2d 218 tensionof such limitation periods. During any such extension
period,the department may issue an assessment or a refund, and
71.76 Internal revenue service and other state adjust - the taxpayer may file a claim for a refund, relating to year

ments. If for any year the amount of federal net income tax payhich the extension covers. Subsect{dhshall not apply to any
able,of a credit claimed or carried forward, of a net operating logssessmenhade in any such extended period. The department of
carriedforward or of a capital loss carried forward of any taxpayeevenueshall assess the taxes owed or compute the refund due for
asreported to the internal revenue service is changed or corredethbleyears beginning before January 1, 1990, by using the defi
by the internal revenue service or otheficar of the United nition of “Internal Revenue Code” that applied to the year for
Statessuch taxpayer shall report such changes or correctionsmaich the assessment was made, as modifiedlbyl @4-188and

the department within 90 days after fisal determination and P.L. 105-34if P.L. 104-188or RL. 105-34applied forfederal
shallconcede the accuracy of such determination or state how plgposedor that year

determinatioris erroneous. Such changes or corrections need no{6) Section990.06shall have no application to the provisions
be reportedinlesshey afect the amount of net tax payable undesf this section.

this chapterof a creditcalculated under this chaptef a Wscon- (7) Notwithstandingany other limitations expressed tinis

sin net operating loss carried forward, of &@énsin net business chapteran assessment or refund may be made:

losscarried forward or of a capital loss carried forward uriisr

chapter Any taxpayer submitting an amended return to the-int 4 - .
nal revenue service, or to another state if there has been allos& filed and if on that return the taxpayer reported for taxation,

- \ 0
acredit against \lgconsin taxes for taxes paid to that state, shi] the taxpayers ointly reportddr taxation, less than 75% of the

alsofile, within 90 days of such filing date, an amended return j tincome properly assessable, except that no assessment of add

any information contained on the amended returfeas the tionalincome may be made under this subsection for any year be

amountof net tax payable under this chapter of a credit calcula%‘andthe period specified in suf2) unless the aggregate of the

underthis chapterof a Wisconsin net operating loss carried-for €SN the additional income of such year is in excess of $100

ward, of a Wisconsin net business loss carried forward or of a ca@ﬂ: t:'eoicrisreet%frﬁ return other than a joint return or $200 in the case
tal loss carried forward under this chapter J ’

(a) If notice of assessment is given within 6 years after a return

History: 1987 a. 3121991 a. 391997 a. 27 (b) If notice of assessment or refund is given to the taxpayer
within 90 days of the date on which the department receives a re
71.77 Statutes of limitations, assessments and re - port from the taxpayer under71.760r within such other period

funds; when permitted. (1) Additional assessmentand specifiedin a written agreement entered into prior to the expira

correctionsof assessments Inffice audit or field investigation tion of such 90 days by the taxpayer and the departrifehe tax

may be made of income of any taxpayer if notice und@is/4 Payerdoes not report to the department as required underag

(11) is given within the time specified in this section. the department may make assessment against the taxpayer or
(2) With respect to assessmentsdéx or an assessment to rerefundto the taxpayer within 4 years after discovery by the depart

cover all or part of any tax credit undbis chapter in any calendar ent. ) _ _

yearor corresponding fiscal yearotice shall be given withi# (8) Forpurposes of this section, a return filedasrbefore the

yearsof the date the income tax or franchise tax return was fildgst day prescribed Haw for the filing of the return shall be con
(2m) Notwithstandingsub. (2), the department of revenues'derefjas filed on such last degnd a return filed after the last day

may assess a deficiency related to a contribution to the capitaPsFSCrioedy law shall be considered as filed on the date that the

the taxpayeras defined in sectiah8 (c) of the Internal Revenue "1 received by the department of revenue.

Code,within 4 years after the department receives notice by the'istory: 1987 a. 3121989 a. 311991 a. 391995 a. 4281997 a. 2737, 291

taxpayerjn the manner that the department prescribes, of any

the following: ﬂf.78 Confidentiality provisions. (1) DIVULGING INFOR-

. . MATION. Except as provided in sul§d), (4m) and(10), no person
(@) The amount of the expenditure under sedtibBi(c) (2) (A)  may divulge or circulate or éér to obtain, divulge or circulate any
of the Internal Revenue Code. N informationderived from an income, franchise, withholding, fi
(b) The intent of theerson against whom the deficiency is tQuciary, partnership, limited liability company or gift tax return or
be assessed not to make the expenditnder sectiod18(c) (2)  tax credit claim,jncluding information which may be furnished by
(A) of the Internal Revenue Code. the department as provided in this section. This subsedtes
(c) Expiration of the time period under sectititB(c) (2) (B) not prohibit publication by any newspaper of information lawful
of the Internal Revenu€ode and failure of the person againdly derived from such returns or claims for purposes gfirment
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or prohibit any public speaker from referring to siformation (c) Members of any legislative committem oganization or

in any address. This subsection does not prohibit the departnienauthorized agentgrovided the examination is approved by a

from publishing statistics classified soras to disclose the identi majority vote of a quorum of its members and the tax return or

ty of particular returns, or claims ogports and the items thereof.claim information is disclosed only in a meeting closed to the pub

This subsection does not prohibit employees or agents of the lie The committee may disclose tax return or claim information

partmentof revenuefrom offering or submitting any return,4n to the senate or assembly or to other legislative committees if the

cludingjoint returns of a spouse or formsgouse, separate returngnformation does not disclose the identity of particular returns,

of a spouse, individual returé a spouse or former spouse andlaimsor reports and the items thereof. The departmerevaf

combinedindividual income tax returnsy from ofering or sub  nueshall provide assistance to the committees or their authorized

mitting any claim, schedule, exhibit, writing or audit report or agentsn order to identify returns and claims deemed necessary by

copy of, and anyinformation derived from, any of those decuthemto accomplish the review and analysis of tax policy

mentsas evidence into the record of any contested matter n\volv () pypjic oficers of the federal governmentather state gov

ing the department in proceedings or litigation on state tax mattgry entopr theauthorized agents of suchioérs, where neces

if, in the departmerstjudgment, that evidence has reasonable Pr9,yin the administration of the tax laws of such governments, to

bativevalue. the extent that such government accords similar rights ef ex
(1m) BROWSINGPROHIBITED. () No person, except therson aminationor information to dicials of this state.

who filed the return or claim, may inspect a return or claim that is e) The person who filed or submitted the return or claim, or

filed under this chapter unless that person does so in performigg oy the return oclaim relates or by the perserduthorized
the duties ofhis or her position. iglation of this paragraph by a agentor attorney

stateemployee is grounds for dismissal.

(b) Ifgn))// persogrll is chged with a violation of pafa), the see (f) Any person examining a return or claim pursuant to a court
retary of revenue shall notify each taxpayer whose return or cl errgerduly_obta!ned upon a showing fo the court that the informa
wasimproperly inspected by that person 4i8h contained in the return or claim is relevant to a pending court

- ” ) . actionor pursuant to a subpoena signed by a judge of a court of
_(c) Any person who is notified under p@s) may bring an ac  ecordordering the departmesttustodian of returns or claims to
tion for damages in regard to the inspection. producea return or claim in open court ircaurt action pending

(2) DISCLOSUREOF NET TAX. The department shall make avai! beforethe judge.
ableuponsuitable forms prepared by the department information (g) Employeesof this state, to the extent that the department

settingforth the net isconsin incoméax, Wisconsin franchise ¢ royenue deems the examination necessapéoemployees to
tax or Wisconsin gift tax reporteds paid or payable in the retuns, o, their duties under contracts or agreements between the
filed by any individual or corporation for any individual year upofye ., 1tmenand any other department, division, bureau, board or
::ﬁﬂﬁ;ﬁggm:gﬁgﬁ ;ﬁgﬁ%Srto'\f‘eghr%né?cqu';:'%gstﬁffgn%e:ggﬁ)tgr% mmissionof this stateelating to the administration of tax laws
: : : ) r child and spousal support enforcement undég 22

uiredto sign a statement settifigrth the persol’ address and o .
?easonfor n?aking the request arfrl]gg indica?ing that the pessen (1) 1. A member of the board of arbitration established under
derstandsheprovisions of this section with respect to the divulgeS- 71.10 (7)or a consultant under joint contract with the states of
ment, publication or dissemination @fformation obtained from Minnesotaand Wsconsin for the purpose détermining the reci
returnsas provided in sulfl). The use of a fictitious name is aProcity loss to which either state is entitled.
violation of this section. Whin 24 hours after any information 2. A member of the board of arbitration established under s.
from any such tax return has been so obtaineddépartment 71.10(7e)or a consultant under joint contract with the states of
shall mail to the person from whose return the information hdlinois and Wsconsin for the purpose of determining the reci
beenobtained a notification which shall give the name add procity loss to which either state is entitled.

dressof the person obtaining thieformation and the reason-as (i) The ofice of the commissioner dfsurance with respect
signedfor requesting the information. The department shall cap information compiled under 1.80 (13)

lectfrom the person requesting the information a fee of $dZoh () Employees of the legislative fisdatireau to the extent that

return. . ) . . the departmenbf revenue deems the examination necessary for
(3) DiscLosure LimiTATION.  The information described in thoseemployees to perform their duties under contractsjoee
sub.(2) shall not be made available to any nonresident or to afantspetween the department and the bureau relating tethe

re5|denly_vho_|s maklng_ th(_e request for such_lnformanon foruﬂsge view and analysisf tax policy and the analysis of state revenue
or benefit, directly or indirectlyof a nonresident person or firm.giections.

or a foreign corporation except to the extent that similar inferma k) The spouse or former spouse of the person who filed the
tion in the state of residence of such person or firm or the state 1( i p if th fp P be liabl th
incorporationof such foreign corporation is made available te regerourgrct)rgfa;'hrg Is oe :é)glrj?grr?]refgmc?rssep%u:ebr'gi{ toecc;ﬁec?["o%r fo?
identsof Wisconsin or Visconsin corporationsAs part of the property pou pouse IS subj on,

statementequired by sub(2), the department shall require am}held?llnqluv_en(‘{)o{ﬁhe departmefnt has issued an dass?lfsmetnt or de
persondesiring to obtain such information to declare whether nial of a claim to the Spouse or former spotegarding the return

personis a nonresident of the state ambether the information ©F ¢l&im- o S

is desired for the use or benefit of a nonresident person or firm orL) The administrator of the lottery division in the department
a foreign corporation. No copy afyreturn shall be supplied to for the purposef withholding lottery winnings under §65.30
any person except as permitted by s@b). (5).

(4) PERSONSQUALIFIED TO EXAMINE RETURNS FOR SPECIFIED (m) The secretary of commerce and employ#ehat depart
PURPOSES. Subject to subg5) and(6) and to rules of the depart mentto the extent necessary to adminisher development zone
ment,any returns or claimspecified under sulfl) or any sched programunder subchvI of ch. 560
ules,exhibits, writings or audit reports pertaininghe returns or (n) The state public defender and the departmeatiofinis
claimson file with the department shall be operet@mination tration for the purpose of collecting payment ordered ursler
by only the following persons and the contents thenesf be di  48.275(2), 757.66 973.06 (1) (epr977.076 (1)
vulgedor used only as follows: . (0) A licensing department or the supreme court, if the su

(@) The secretary akvenue or any G€er, agent or employee premecourt agrees, for the purpose of denial, nonrenewal, discon
of the department. tinuationand revocation of a licensmsed on tax delinquency-un

(b) The attorney general and department of jugtioployees. ders.73.0301
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(p) The secretary of revenue and employees of that department2. There is reason to believe that sidbrmation is probative
for the purpose of calculating the penalty undérls83 (1) (d) evidence of a matter issuerelated to the commission of the crim

(q) Employees of the departmaitcorrections involved in the inal act; and

administrationof the sex dender registry under 801.45 for the 3. Theinformation sought to be examined cannot reasonably
purposeof verifying information provided by person required to be obtained from any other source, unless it is determined that,
registeras a sex éénder. notwithstandingthe reasonable availability of theformation

(4m) DISCLOSUREOF CERTAIN DATES TO SPOUSESAND FORMER  {fOM another source, thisformation constitutes the most preba

spouses. The department may disclose to #pouse or former tive evidence of a matter in issue relating to the commission of

spouseof the person who filed a return or claim specified undétchcriminal act.

sub.(1) whether arextension for filing the return or claim was-ob  (€) If the department determines that examination of informa

tained,the extended due date filing the return or claim and the tion ordered.unde.par ((.j). Woulq |dentn‘y a.conflc'ient]al informant

dateon which the return or claim was filed with the departmen@r seriously impair a civil or criminal tax investigation, the depart
(5) AGREEMENT WITH DEPARTMENT. Copies of returns and Mmentmay denyaccess and shall certify the reason therefor to the

claimsspecified in sub(1) and related schedules, exhibits, writ COUrt.

ingsor audit reports shall not be furnished to the persons listed un (9) DISCLOSURE OF DEBTOR ADDRESS. The department may

dersub.(4), except persons under si) (e) (k), (n), (0) and(g) supplythe address of a debtordn agency certifying a debt of that

or under an agreement betweendegartment of revenue and andebtorunder s71.93or to a municipality or county certifying
otheragency of government. debtof a debtor under §1.935

(6) RESTRICTIONON USEOFINFORMATION. The use of informa ~ (10) DIVULGING INFORMATION TO REQUESTER. Thedepartment
tion obtained under sul4) or (5) is restricted to the dischge of shallinform each requester of thetal amount of taxes withheld
dutiesimposed upon the persons by law or bydhges of their undersubchX during any reporting period and reported ae-a
office or by order of a court as provided under €ap(f). turnfiled by any city village, town, countyschool district, special

(7) CHARGE FOR cosTs. The department of revenue ma)purposedlstrlct or technical college district; whether thatount

chargefor the reasonable cost of divulging information under thi{aspaid by the statutory due date; the amount of any tax, fees,
section. penaltiesor interestassessed by the department; and the total

- . moun r nder npai he fileex
(8) DisTRICT ATTORNEYS. District attorneysnay examine tax amountdue or assessed under suy¢hwit unpaid by the filee

> h ; ) ceptthat the department may not divulige return information
?g\?e(;:ﬁgs'?gﬁgn\:vast.'on of persons on file with the departmeint a4 the departmerst'opinion violates the confidentiality of that

8 . ) . _information with respect to any person other than the units ef gov
(a) Such information may be examined for use in preparatigfhment and districts specifiedthis subsection. The department

for any judicial proceeding or any investigation which mesult  shall provide to theequester a written explanation if it fails te di

in a judicial proceeding involving any of the taxes or tax credi{glge information on grounds of confidentialitfhe department

specifiedin sub.(1) if: shall collect from the person requesting the information a fee of
1. The taxpayer is or may be a party to such proceeding; $4 for each return.

2. The treatment of an item reflected in such information isHiit&;)éi 192872 2 321&(1?8374%34195329@ 1)01%;5533 133;4%;5?83(;34 1529?233-2:13%
or may be related to the resolution of an issue in the proceediiy Toag & 2085 0o -9 & P PON8 £IB5 25
or |nvest|gat|on; or NOTE: 1991 Ws. Act 301, which affected this section, contains extensive leg
B ; i islative council notes.
3. The informationrelates or may relate to a transactiondt Cross Refoence: See also sgax 1.1 and1.13 Wis. adm. code.
relationshipbetween the taxpayer or credit claimant apeison

who is or may be a party to the proceeding whidaa$ or may

affectthe resolution of an issue in such proceeding or investi%uENT DUTIES AND POWERS. (a) The department shall assess in

tion. o comesas provided in this chapter aimdperformance of such duty
(b) When the department of revenue allows examinatiort of ifhe department shall possess all powers now or hereafiated

71.80 General administrative provisions. (1) DEePART

formationunder par(a). by law to the department in the assessment of perpoopérty
1. If the department has referred the case to a district attorreyd also the power to estimate incomes.
the department may make disclosure on its own motion. (b) In any case of 2 or moregamizations, trades or businesses

2. If a district attorney requests examination of tax octad  (whetheror not incorporated, whether or noganized in the
it information relatingo a person, the request must be in writindJnited States and whether or nofiliited) owned or controlled
clearlyidentify the requester and the person to whom the inforndirectly or indirectly by the same interests, the secretary or the sec
tion relates and explain the need for the information. The departary’s delegate may distribute, apportion or allocate gross in
mentmay then allow the examination of information so requestedme,deductions, credits or allowances between or among such
and the information may be examined and ws®elyfor the pre  organizationsfrades or businesses, if the secretary determines
ceedingor investigation for which it was requested. thatsuch distribution, apportionment or allocation is necessary in
(c) Such information may be examined for use in preparati@fderto prevent evasion dgéxes or clearly to reflect the income
for any administrative cjudicial proceeding or an investigation©f any of such @anizations, trades or businesses.
which may resultin such proceeding pertaining to the enferce (c) The department may make such regulations as itcesih
mentof a specifically designated state criminal statute not involdecessaryn order to carry out this chapter
ing tax administration to which this state or a governmental subdi (d) The department may employ such clerks and speciatists
vision thereof is a partySuch information may be used solely foarenecessary to carry intofeétive operation this chapteiSala
the proceeding or investigation for which it is requested. ries and compensations of such clerks and specialists shall be
(d) The department may allow an examination of informatigghargedo the proper appropriation for the department.
underpat (c) only if a district attorneyetitions a court of record  (e) Representatives of the department directed by it to accept
in this state for an order allowing the examination anccthet paymentof income or franchise taxeshall file bonds with the
issuesan order after finding: statetreasurer in such amount and with such sureties astate
1. There is reasonable causebelieve, based on informationtreasurer shall direct and approve.
believedto be reliable, that a specific criminal act has been-com (2) NOTICE TO TAXPAYER BY DEPARTMENT. The department
mitted; shallnotify each taxpayer by mail of the amount of income or fran
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chisetaxes assessed against the taxpayer and dateavhenthe  (6m) VENUE. A proceeding for a criminal violation under this

taxesbecome delinquent. chapter may be brought in the circuit court for Dane County or for
(3) CREDITING OF OVERPAYMENTSON INDIVIDUAL OR SEPARATE the County in WhICh t_he defendant resides or is located when

RETURNS. Inthe case of any overpayment, refundable credit-or ighargedwith the violation.

fund on an individual oseparate return, the department, within (7) PUBLICATION OFNOTICESIN ADMINISTRATIVE REGISTER. The

the applicable period of limitations, may credit the amount afepartmenshall annually publish notice ¢ifie standard deduc

overpaymentrefundable credior refund including any interest tion amounts and the brackets for the individual income téxen

allowed,against any liability in respect to any tax collected by tredministrativeregister

departmenta debt under §.1.930r71.9350r a certification under  (8) ReceiPTFORPAYMENT OF TAXES. The department shall-ac

s.49.8550n the part of the persavho made the overpayment orcept payments ofncome or franchise taxes in accordance with

receivedthe refundable credit or the refund and shall refund ayis chapterand upon request shall give a printedwritten re

balanceto the person. The department shall presume that t&pttherefor

overpaymentrefundable credibr refund is nonmarital property (9) RECORDSMAY BE REQUIRED OF TAXPAYER. Whenever the

of the filer Within 2 years after the crediting, the spouse or formgg, - ymenteems it necessary that a person subject to an income
spousenf the person filing the return may file a claim for a refund - chise tax should keep recordsstow whether or not the

of amounts credited by the department if the spouse or formgrq,ns jiableto tax, the department may serve notice upon the
spouseshows by clear and convincing evidence that all or part 9f . o hand require such recordstie kept as will include the en

the state tax overpayment, refundable credit or refund was N@fle et income of the person andl enable the department to
marital property of the nonobligated spouse.

computethe taxable income. The department may require any
(3m) CREDITING OF OVERPAYMENTS ON JOINT RETURNS. FOr  personwho keeps records in machine-readable form for federal

marriedpersons, unless within 20 days after the date of the notjggometax purposeso keep those records in the same form for

underpar (c) the nonobligated spouse shows by clear and cosurposeof the taxes under this chapter

vincing evidencethat the overpayment, refundable credit or re (10) REFUSALTOFILE: COURTORDER. (a) Ifany person, includ

fund is the nonmarital property of the nonobligated spouse, ngt - ; ; " ;

. - . 111g an oficer of a corporation, required by law to file a return fails
withstanding s. 766.55 (2) (d) the department may credity e the return within 60 days after the time required and refuses
overpaymentsrefundable credits and refunds, including any ing fje the return within 30 days after a requiegthe department
teresta!lowed, resulting from joint returns under this chapter 33 so, the circuit court, upon petition by the department, shall
follows: o _ _issuea court order requiring that person to file a return. Any per

(a) Against any liability of either spouse or both spouses-in r§onupon whom a court order has bessnved shall file a return
spectto an amount owed the department, a certification undefyithin 20 days after the service of the court ordehe petition
49.855that is subject to §66.55 (2) (bpr a debt under §1.93  shallbe heard and determined the return day or on a later date
or 71.935that is subject to §66.55 (2) (bnd that wascurred  thatthe court fixes, having regard for the speediest possible deter
SU{LHQ marrlageb)aa S.PFIJUse fifl;fler ?etcemﬁ.erh?ﬂ: 1,93& or taftﬁﬁnationof the case consistent with the rights of the parties.

othspouses are domiclled In this state, whichever IS Exeep (b) The department shall fileetition for a court order in a
asprowdeq In 571'1_0 (6) (@pnd(b) and(Gm). . circuit court for the county in which the respondent in the action

(b) Against the liability of a spouse in the proportion that thgsides.

Wisconsinadjusted gross income which would have been the ) rjjing a return after the time prescribed by law shall not re

property of the spouse bubr the marriage has to the adjustege, /o 'any person, including an fiter of a corporation, from any

grossincome of both spouses as follows: _penaltieswhether or not the department filed a petition for a court
1. In respecto an amount owed the department that was igrderunder this subsection.

curredbefore January 1, 1986, or before marriage, whichever is(ll) RETURN PRESUMEDCORRECT. The department shall pre

later. i sumethe incomes reported on the current return to be correct for
2. Inrespect to a debt undef74.930r 71.9350r a certifica  the purpose of preparing initial assessments.

tion under s49.855if that debt or certification is not subject to s. (12) DEPARTMENT CONSIDERED LAWFUL ATTORNEY FOR NON-

766.55(2) (b). . RESIDENT. (&) The transaction of business or the performance of
3. In respect to an amount subject t8110 (6) (2nd(b)  personalservices in this state or the derivation of income from
and(ém) (a) propertythe income from which has a taxable situs in this state by
(c) If the departmerdetermines that a spouse is otherwise eany nonresident person, except wherentheresidenis a foreign
titled to a state tax refurmt homestead or farmland credit, it shaltorporationthat has been licensed underI80, shall be all of the
notify the spouses under&l.74(11) that the state intends to-re following:
duceany state tax refund or a refundable credit due the spouses by;  considered an irrevocable appointment byriberesident,
the amount credited against any liability under.gaJ or (b) or - pinding upon the nonresident or the nonresidepérsonal repre
both. ] ) ) sentativepf the department of financial institutions to be the-non
(d) If a spouse does not receive notice under(geand if the resident'sawful attorney upon whom may be served any notice,
departmentncorrectly credits the statax overpayment, refund order, pleading,or process, including any notice of assessment,
or a refundable credit of a spouse or spouses against a liability génial of application for abatement, or denial of claim for refund,
derpar (a) or (b) or both, aclaim for refund of the incorrectly cred by any administrative agency or in any proceeding by or before
ited amount may be filed under&L.75 (S)within 2 years after the any administrative agencyr in anyproceeding or action in any
dateof the ofset that was theubject of the notice under pés).  court, to enforce or déct full compliance with or involving the
(4) PenALTIES. Unless specifically provided in this sub provisionsof this chapter
chapterthe penalties under subckill apply for failure to com 2. A significationof the nonresiders’agreement that anyno
ply with this subchapter unless the context requires otherwisesce, order pleading, or process described in subdhat isso
(5) PenaLTIES NOT DEDUCTIBLE. NO penaltyimposed by this servedshall be of thesame legal force and validity as if served on
chapteror by subchlll of ch. 77may be deducted from gross in the nonresident personallgr on the nonresidestpersonal repre
comein arriving at net income taxable under this chapter sentative.

(6) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen (b) Thetransaction of business in this state or the derivation
eralis authorized, upon the request of the secretary of revenuegftincome that has a situs in this state under the provisions of this
representhe state or to assist the district attorney in the presea@apterby any person while a resident of this state shall be all of
tion of any case arising under®l.83 (2)(a) 1.and(b) 1.and2. thefollowing:
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1. Considered an irrevocable appointment by that persam,for which no amounts have been withheld uralér.64 (5)
binding upon that person or thpersons personal representative,shallbe added together ttetermine the total contract price. The
effectiveuponthat person becoming a nonresident of this state, @épartmenshall approve the form and content of the bond. The
the department of financial institutions to be that persémie and bondshall remain irforce until the liability under the bond is-re
lawful attorney upon whom may be served any notireer leasedby the department.
pleading,or process, including any notice of assessment, denial(c) |n place of the bondnder pai(b) and with the departmest
of application for abatement, or denial of claim for refund, by aRy,proval,an entertainer or entertainment corporation may deposit
administrativeagency or in any proceeding by or before an admifyith the department money equal to the face value of the bend re
istrativeagencyor inany proceeding or action in any court, 1 enyjiredunder par(b). The department shall retain the money until
force or efect full compliance with or involving the provisions ofj; getermines the depositetiiability for state income, franchise,
thischapter ~ salesand use taxes and income tax withheld under sitoctithe

2. A signification of that persos'agreement that any notice depositexceeds théability, the department shall refund the-dif
order,pleading, oprocess described in sulidthat is so served ference to the depositor without interest.
shallbe of the same legal force aVEiI’dlty as if served on that per (d) If the department concludes that a bondnoney deposit
sonpersonallyor upon that persanpersonal representative. 5 ot necessary to protect the revenues of the state, it may waive

(c) 1. Service under p&a) 1.or(b) 1.shall be made by serving the requirements of pargb) and(c).
acopy of the notice, ordepleading, or process upon the depart (e) Each person who &n employer of an entertainer or enter

mentof financial institutions or by filing aopy of the notice, er tainment cor ; . :
: . ' R poration, as defined irv4.63 (3) shall, before pay
gggspleadlng, or process withe department of financial institu ing for those services, require proof that the bond required by par
' . (b) or the money deposit required by.gay has been provided or
2. Service undesubd.1. upon a person, or that persbper  hatthe department has waived those requirements. If proof is not
sonalrepresentative, shall be aient if all of the following cor  royided, the person shall withhold and immediately transmit to
ditionsare met: ) ) ) thedepartment from that perssmayment the amount farich
_a. Within 10days of completion of service, notice of the-seta hond should have been provided under(par Failure to with
vice and a copy of the served notice, orgeeading, oprocess hold or transmit the amount required under this paragraph-or un
aresent by mail by the state departmerficef, or agency making ders.71.64 (5)shall make the person required to withhold it per
the service to the person, or that persqrersonatepresentative, sonallyliable for the amount required under this paragraph.

atthat pers_orﬁ I_ast—knowrj addres_s. . L . (f) Anemployer of an entertainer or entertainment corporation
b. An afidavit of.complla.nceiwn.h this paragraph is filed with,nqers. 71.63 (3) (bwho is required to withhold moneys under
the department of financial institutions. par.(e)or s.71.64 (5)and who has no direct knowledge of the total
3. The department of financial institutions shalep a record contractprice to be paid an entertainer or entertainrserpora
of all notices, orderspleadings, processes, anfidavits served tjon is not liable under page) if the employer withholds moneys
uponor filed with it under this section, noting in treeord the day basedupon a signed statement provided byehtertainerthe en
andhour of service or filing. tertainment corporation or the promoter attesting tatheuntof
(13) SeLF-INsURERS. The department shall compile and mainthe total contract price. The employer shall deliver the signed
tain a currentist of names and addresses of persons who indicgtatemento the department within 30 days after the date of the
theyare self-insurers as required by $.65 (4) The list shall be performance. Statements under thigragraph are subject to s.
furnishedto the ofice of the commissioner of insurance on re71.83(2) (b) 1.and2.

quest. (16) SURETY BOND; NONRESIDENTCONTRACTOR. (@) All non
(14) SIGNATURESREQUIRED. (@) Except as otherwise providedresidentpersons, whether incorporated or restgaging in con
by par (b), sub.(20) andss.71.03 (2) (bjand(c), 71.13 (1) 71.20  structioncontracting in this state as contractor or subcontractor
(1), 71.21 (1)and71.24 (4) any return, statement or other decuandnot otherwise regularly engaged in business in this state, shall
mentrequired to be made under this chapter shall be signed infie a surety bonavith the department, payable to the department
cordancewith rules promulgated by the department. of revenue, to guarantee the payment of income or franchise taxes,
(b) The factthat an individuab name is signed to a returnrequired unemployment insurance contributions, sales and use
statemenbr other document shall be prima facie evidence for aiixes and income taxes withheld from wages of employees,
purposesghat thereturn, statement or other document was actuallggetherwith any penalties and interest thereon. The department
signedby that person. shallapprove the form and contents of sbcmd. The amount of
(15) SURETY BOND; ENTERTAINER. (@) In this subsection, “em the bond shall be&% of the contract or subcontract price on all
ployer” means the resident person or firm which engages the sntractsof $50,000 or more or 3% of contractoor subcontrac
vicesof an entertaingas definedn s.71.01 (2) or an entertain tor’'s estimated cost-and—profit under a cost-plus contract of
ment corporation arin the absence of that person or firm, thegb50,0000r more. When the aggregate of 2 or more contracts in
residentperson last having receipt, custody or control of the prone calendar year is $50,000 or more the amount of the bond or
ceedsof the entertainment event. bondsshall be 3% of the aggregate amount of such contracts.
(b) All entertainers, except entertainers who work for an entéruchsurety bond musdie filed within 60 days after construction
tainmentcorporation, and entertainmerdrporations not other is begun in this state by any such contractor or subcontractor on
wise employed or regularly engaged in business in this state st#y contract the price of which is $50,000 or more (orebt
file a surety bond with the department of revenue at ledayg Mmatedcost-and-profit of which is $50,000 or more), or within 60
before a performance. That bond shall be payable to the depd@ysafter construction is begun this state on any contract for
mentto guarantee payment of income, franchise, sales and lgssthan $50,000, when the amount of such contract, when-aggre
taxes,income taxes withheld under subih.penalties and inter gatedwith any other contracts, construction on which was begun
est. The amount of the bond shall be 6% of either the total contréicthis state in the same calengiaay equals or exceeds $50,000.
price on all contracts that exceed $3,200ibthe total contract If the department concludes that no bondeisessary to protect
priceis not readily determinable and the departnsesdtimate of the tax revenues of the state, including contributions under ch.
the total remuneration to be received by the entertainer or-ent&98, the requirements under this subsection may be waived by the
tainmentcorporation exceeds $3,2@%o of the departmeistes  secretaryof revenue or the secretasydesignated departmental
timate. Amounts previously earned in this state by an entertaingpresentative.The bond shall remain in foremtil the liability
or entertainment corporation during the same calendar year tloereundeiis released by thsecretary or the secretasydesig
which no bond or cash deposit has been filed under this paragrapteddepartmental representative.
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(b) A construction contractor required to file a surety bond ustatetax purposes in the same managthe conversion is treated
derpar (a) may in lieu of such requirement, but subject to approvor federal tax purposes.
al by the department, deposit with the state treasurer an amount 0f22) BusINESSENTITY MERGER. Notwithstanding anyrovi-
cashequal to the face of the bond that would otherwise be Kglonof s5.179.77 180.1101180.1104181.1101181.1104 and
quired. If an ofer to deposit is made the department shall issu@3.1207 the meger of a business entity with one or more busi
acertificate to the state treasurer authorizing said treasurer to@gss entities under s179.77 180.1101 180.1104 181.1101
ceptpayment of such moneys and to give his or her receipt ther@1.1104 or183.1201shall be treated for state tax purposes in the
for. A copy of such certificate shall be mailed to the contracteamemanner as the mger is treated for federal tax purposes.
who shall, within the time fixed by the department, pay suchmistory: 1987 a. 3121987 a411 s5.70, 189t0 192 1989 a. 311991 a. 39301
amountto said treasurerA copy of the receipt of the state treasurl993a. 2051995 a. 27404, 418 1997 a. 2739, 291, 2001 a. 44102
er shall be filed with the department. Upon final determination by
the department of such contract®iiability for state income or
franchisetaxes, required unemployment insurance contributions,
salesand use taxes and income taxes withheld from wagas of
ployees,nterest and penalties, by reason of such contract er con INTEREST AND PENALTIES
tracts,the department shall certify to the state treasurer the amount
of taxes, penalties and interest as finally determined, shall instré¢t82 Interest. (1) NormAL. (a) In assessing taxes interest
thetreasurer as to the proper distribution of such amount, and skhiill be added to such taxes at 12% per year from the date on
statethe amount, if anyto be refundedo such contractorThe which such taxes if originally assessed would have bea#ie
statetreasurer shall make the payments directed by seitti- quent if unpaid, to the date on which such taxes vgabsequent
catewithin 30days after receipt thereof. Amounts refunded to tig assessed will become delinguent if unpaid.
contractorshall be without interest. (b) Except as otherwise specifically provided, in crediting
(c) All persons subject to this subsection shall notify the deverpayment®f income and surtaxesgainst underpayments or
partmentof revenue of the completiaf a construction project in againsttaxes tobe subsequently collected and in certifying re
this state within 30 days after such completion. fundsof such taxes interest shall be added at the rate of 9% per
yearfrom the date on which sutixes when assessed would have
omedelinquent if unpaid to the date on which such overpay
mentwas certified for refund except that if any overpaymeieof
18) T D t d t is certified for refund within 90 dayafter the last date prescribed
(18) TIMELY FILING DEFINED. Documents and payments re o fijing the return of such tax or 90 days after the date of actual
quiredor permitted by this chapter that are mailed shall be consjfy, " of the return of such tax, whichever occurs |aterinterest
eredfurnished, reported, filedr made on time, if mailed in a prop .sgall be allowed on such overpayment. For purposes oféfsis
erly addressed envelope, with postage duly prepaid, Whigh, the return of such tax shall not be deemed actually filed by an
envelopes postmarked before midnight of the date prescrited employeeunless and until the employee fiasluded the written

suchfurnishing, reporting, filing or making, provided suhcu  giatement required to be filed unders.65 (1) However when
mentor payment is actually received by the department or at g, hart of a tax paid on an estimate of income, whether paid in
destinationthat the department or tliepartment of administra ¢onnection with a tentativesturn or not, is refunded or credited
tlog prescnb;es t\F\VItthm > datys Of.ISléCh prﬁscr:begtﬁate. DOCUW%&% taxpayersuch refund or credit shall not draw interest.
andpayments that are not mailed are timely if they are receive . .
i c) Any assessment made as a result of the adjustment er disal

on or before the due date by the departmerattahe destination Iovéa%ceo%C a claim for crediunder s71.07, 71.28 cJ)r 71.470r
tsf::?itbtgse department or the departmaitadministration pre subchVIIl orlX, exceptas provided in sul§2) (c), shall bear in

19 .W Roundi SWith terestat 12% per year from the due date of the claim.

(19) WHOLEDOLLAR AMOUNTS. (a) Rounding amountsiit (2) DELINQUENT. (a) Income and franchise taxeBicomeand
respecto any amount required to be showneform prescribed o hisetaxes shall become delinquent if not paiten due un
for any return, statement or other document required by this cha rss.71.03 (8) 71.24 (9)and71.44 (4) and when delinquent

ter, if the amount of such item is other than a whole dollar amo allbe subject to interest at the rate of 1.5% per month until paid.

the fractional part of a dollar shall be disregarded unless i . .
amountsto 50 cents omore, in which case the amount (deter  (P) Department mayeduce delinquent intest. The depart

minedwithout regard to the fractional partatiollar) shall be in mentoshall provide by rule for reduction of interestder par(a)
creasedo the next whole dollar to 12% per year in stated instances wherein the secretary of reve

. nuedetermines that reduction is fair and equitable.
(b) Election not to use whole dollar amountéiny person ¢) Adjustment to adits. Any assessment made as a result of
making a return, statement or other document required by th's( ) Adj 0 - ANy

edisallowance of a clairfor credit made under $1.07,71.28
ggiﬁﬁfﬁﬁiltk?guﬂggae:ﬁot? gl:(ea?uch return, statement or Othe:)r71.470r subchVIII orlX with fraudulent intent, or of a portion

S . of a claim made under said subchapters or sections that was exces
(c) Inapplicability to computation of amounfaragrapla)  sjye andwas negligently prepared, shall bear interest from the due
doesnot apply to items which must be taken into account '”maifateof the claim, until refunded or paid, at the rate of 1.5% per
ing the computations necessary to determine the total am®unty,onin.

quiredto be shown on form, statement or other document but ap (d) Withholding tax. Of the amounts required to bathheld

pliesonly to such final amount. i __anyamount not deposited or paider to the department within
(20) MaGNETIC MEDIA FILING. If the internal revenue service e time required shall be deemed delinguamd deposit reports
requiresa person to file information returns or wage statements gpyyithholding reports filed after the due date shall be deemed late.
magneticmedia or in other machine-readable form for federal ifyelinquentdepositsor payments shall bear interest at the rate of
cometax purposes, the person stado file the comparable state1 504 per month from the date deposits or paymenteegréred
informationreturns or wage statements on magnetic media orynder this section until deposited or paid over to the department.
othermachine-readable form with the departmefievenue for The department shall provide by rule for reduction of interest on
incomeor franchise tax purposes. delinquentdeposits to 12% per year $tiated instances wherein
(21) BusINESSENTITY CONVERSION. Notwithstanding any pro  the secretary of revenudetermines reduction fair and equitable.
vision of s5.179.76 180.1161181.1161 and183.1207 thecon  In the case of a timely filed depositwithholding report, with
versionof abusiness entity to another form of business entity uheld taxes shall become delinquent if not deposited orquesd
ders.179.76180.1161181.11610r183.1207shall be treated for on or before the due date of the report. In the case of no report filed

SUBCHAPTERKXIII

(17) TAX RECEIPTSTRANSMITTED TO STATE TREASURER. Within
15 days after receipt of any income or franchise tax payments
departmenshall transmit the same to the state treasurer
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or a report filed latewithheld taxes shall become delinquent if notnonthor fraction thereof during which the failure continues, not
depositedor paid over by the due date of the report. In the caseceeding25% in the aggregate.
of an assessment under74.83 (1) (b) 2.the amount assessed 5. ‘Failure to notify Any employee who fails to notify the

shallbecome delinquent if not paid on or before the first day of th@ partments required by §1.64 (2)(b) 2.shall be subject to a
calendar month following the calendar month in which the asseggnaltyof $10.

mentbecomes final, but if the assessment is contested before'the. °.5 .. , -
tax appeals commission or in the courts, it shall become-delin 6. ‘Retirement plans.’Any natural person who is liable for

; : Ity for federal income tax purposes under se¢éigm) (5),
uenton the 30th day following the date on which the order frpena -
ﬁJdgmentrepresenting final detgermination becomes final. 9), () and (v) 4973 4974 49750r4980A of the internal revenue
History: 1987 a. 3121989 a. 311991 a, 39 codeis liable for 33% of the federal penalty unless the income re

ceivedis exempt from taxation under&L.05 (1) (a) The penal
71.83 Penalties. (1) CviL. (a) Negligence. 1. ‘Failure to ti€Sprovided under this subdivision shall be assessed, levied and
file. In case of failure to filelangeturn required under g1.03 Ccollectedin the same manner as income or franchise taxes.

71.240r 71.440nthe due date prescribed therefacluding any 7. ‘Failure to keep records required by the department.” Any
extensiorof time for filing, unless it is shown that the failure is duéaxesassessed upon information not contaimegcords required
to reasonable cause and not due to willful neglect, there shalldyghe department under#L.80 (9)to be kept by any person sub
addedto the amount required to be shown as tax on the return %t to an income or franchise tax shall carry a penalty of 25% of
of the amount of the tax if the failure is for not more than ortbe amount of the tax. The penalty shall be in addition to all other
month,with an additional 5% for each additiomabnth or frae  penaltiesprovided in this chapter
tion thereof during whictthe failure continues, not exceeding 8. ‘Joint return replacing separate returng’the amount
25% in the aggregate. For purposes of this subdivision, tgownas the tax by the husband and wife on a joint return filed
amountof tax required to be shown on the return shall be reducggljers.71.03 (2) (g)o(L) exceeds the sum of the amounts shown
by the amount of any part of the tax which is paidobefore the 5sthe tax upon theeparate return of each spouse and if any part
duedate prescribed for payment and by the amount of any crégithat excess is attributable to negligence or intentional disregard
againstthe tax which may be claimed upon the return. of this chapterbut withoutintent to defraud, at the time of the fil
1m. ‘Failure to file information return.1f a person fails to file ing of that separate returtien 25% of the total amount of that ex
areturn required under subcKl by the prescribed due date; in cessshall be added to the tax.

cluding any extension, or files an incorrectincomplete return, (b) Intent to defeat or evade.. ‘Income and franchise; all per

thatperson may be subject to a penalty of $10 for each violatiqfy g+ \with respecto calendar year 1985 or corresponding fiscal
ng(?g?ggssoh:alﬂb?g cV\aﬁggig Jrﬁeotpgﬂﬁmﬁﬁﬂ?ﬁ: \I/gz:ltat'on IS yearand subsequent calendar or fiscal years, any person making
; 9 N anincorrect, or failing to make a, report, includiageparate re
2. ‘Incomplete or incorrect returnf any person required un y,p filed by a spouse with respect to a taxable year for wéich
derthis chapter to file an income or franchise tax return files &\nt return is filed under §1.03 (2) (g)o (L) after the filing of
incompleteor incorrect return, unless it is shown that such filing, 5+ separate return, and including a joint return filed by the
wasdue to good cause and not due to neglect, there shall be a sewvith respect to a taxable year for which a separate return

to such persos'tax for the taxable year 25% of the amount etheg fiia ynder s71.03 (2) (m)after the filing of that joint return,
wise payable on any income subsequently discovered or reportefly intent in either case. to defeat or evade the income or fran
The amount so added shall be assessed, levied and collected in tax aésessment reql’Jired by Jaivall have addet the tax

gﬁg}lin;aign;dr dailtfo?]dt%lt;%na(l)tr;]oerrrnaelnlgﬁic;rgfisn?rgrsaeréclg|se ta>t(§rs amount equal to 100% of the tax on the entire underpayment.
In this subdivision “retu¥n” inclgdesse ara?e return) Cf“i||e*$d b aNo amount paid under this subdivision may be deducted from
! P y grossincome andassessments hereunder may be made with re

spousewith respect to a taxablgear for which a joint return is : -
" " spectto decedents. Amounts added to the tax under this subdivi
filed under s71.03 (2) (g)o (L) after the filing of that separate nshall be treated axlditional taxes for all purposes of assess

return,and a joint return filed by the spouses with respect to-a t ; - .
! J Y b b ment and collection. Repeated late filing of an income or

| r for which rate return is fil nd@i3 (2) (m ’ . ) h
ableyear fo ch a separate return is filed und@d<03 (2) (m) franchisetax return evinces antent to defeat or evade the income

afterthe filing of that joint return. or franchise tax assessment required by la
3. ‘Incomplete or incorrect deposit or withholding repolf.’ ! X qui ylaw

any person required under subghto file a deposit report or with 2+ ‘Personal liability The penalties provided by trssibdivi
hoiding report files an incomplete or incorrect report, or fails t8ion shall be paid upon notice and demand of the secretary of reve
properlywithhold or fails to properly deposit or pay over withheldU€or the secretaryg deS|gnee and shall be_sessed and collected
funds,unless it can be shown that the filing or failure was due #bthe same manner as income or franchise taxes, except that the
goodcause and not due to neglect, there shall be addbe tax time limits under s71.77do not apply to the assessmenpef
25% of the amount not reported or not withheld, deposited or p&gnalliability under this subdivisioif the corporation, other form
over Theamount so added shall be assessed, levied and colle§usiness association, partnership, limited liability company or
in thesame manner as additional income or franchise taxes, &g proprietorship with which the person is associated is assessed
shall be in addition to any otherenalties imposed in this sub within the time period under §1.77. Any person required to
chapter. “Person”, inthis subdivision, includes anfiler or em  withhold, account for or pay over any tax imposed by this chapter
ployeeof a corporation or other responsible person or a memivéretherexempt under §.1.05 (1)to(3), 71.26 (1)or 71.450r not,
or employee of a partnership lanited liability company or other who intentionally fails to withhold such tax, or account for or pay
responsibleperson who, as suchfigkr, employee, member or oversuch tax, shall be liable to a penalty equal to the antalunt
otherresponsible person, is under a duty to perform the act in of the tax, plus interest and penalties on that tax, that is not with
spectto which the violation occurs. held, collected, accounted for or passter The personal liability

4. ‘Late filing of withholding report.’In case of failure to file Of such person as provided in this subdivision shadtive the dis
anywithholding deposit or payment report requitedier s71.65  solutionof the corporation or other form of business association.
(3) on the due date prescribed thergimiess it is shown that the “Person”, in this subdivision, includes anfigler, employee or
failure is due to reasonabteuse and not due to willful neglect,otherresponsible person of a corporation or other form of business
thereshall be added to the amount required to be showritas associatioror a memberemployee or other responsible person of
held taxes on the repds®o of the amount if the failure is not for a partnership, limited liability company or sole proprietorship
morethan one monthyith an additional 5% for each additionalwho, as such dicer, employee, member or other responsible per
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son,is under a duty to perform the act in respect to which the viokny return, willfully fails or refuses to malareturn at the time
tion occurs. requiredin s.71.03 71.240r 71.440r willfully fails or refuses to

3. ‘Employees’ statements.” Any person, whether exempt Makedeposits or payments as required bg1s65 (3)or willfully
ders.71.05 (L)to (3), 71.26 (1)or 71.450r not, required under s. rendersa false or fraudulent statement required 165 (1)and
71.65(1) to furnish a written statement to amployee, who fur (2) or deposit report or withholding report requiredstl.65 (3)
nishesa false or fraudulent statement, or who intentionally faifch person shall be guilty ohsisdemeanoand may be fined not
to furnish a statement in the mannarthe time and Showing themorethan $10,000 or Imprlsoned for not to exceed 9 months or
informationrequired under §1.65 (1) or rules prescribed with both, together with the cost of prosecution.
respecthereto, shall, for each such failube subject to a penalty 2. ‘Penalties for certain false documents.” Any person who
of $20. “Person”, in this subdivision, includes aficer or em  willfully makes and subscribes any return, claim, statement or
ployeeof a corporation or other responsible person or a memtmherdocument required by this chapter that fherson does not
or employee of a partnership lamited liability company or other believeto be true and correct as to every material matter or who
responsibleperson who, as suchfiger, employee, member or willfully aids in, procures, counsels or advises the prepamaition
otherresponsible person, is under a duty to perform the act in a@y return, claim, statement or other document that is false or
spectto which the violation occurs. fraudulentas to any material matter related to, or requiredHiy

4. ‘Exemption documents.” Any employee who files a withchaptemay be fined not more than $10,000 or imprisoneddor
holding exemption certificate, form or agreementler s71.64 more thar® months or both, together with the cost of prosecution.
(2) (b) or71.66 (1) (a)(2) or(3) with the intent to defeat or evade 3. ‘Divulging information.” Any person who violates#l.78
the proper withholdingof tax under subch shall be subject to shallupon conviction be fined not less than $1@® more than
apenalty equal to the dérencebetween the amount required tab500or imprisoned for not less than omenth nor more than 6
be withheld andhe amount actually withheld for the period thatmonths or both.
the incorrect certificate, form or agreement was factf 3m. ‘Browsing in records.’ Any person who violate .78

5. ‘Joint return after separate returns.’ If the amount shoWhm) (a) shall upon conviction be fined not less than $100 nor
asthe tax bythe husband and wife on a joint return filed under gore than $500 or imprisoned for nigss than one month nor
71.03(2) (g)to (L) exceeds the sum of the amounts shown as th@rethan 6 months or both.
tax on the separate returnedich spouse and if any part of that ex 4. ‘Coercing employee to prepay taxes.’ Any employer found
cessis attributable to fraudith intent to evade tax at the time ofguilty of violating s.71.09 (15) (dynay be fined ndess than $25
thefiling of that separate return, then 5@¥ahe total amount of nor more than $200 for each violation.

thatexcess shall be added to the tax. 5. ‘False withholding agreement.” Any employee who-will

6. ‘Corporations.’ If a corporation or limited liability compa fully supplies an employer with false or fraudulent informatien re
ny files a false declaration of complete inactivity, after filing gardingan agreement with the intent to defeat or evade the proper
a declaration, becomes activated or reactivated and fails to #§thholding of tax under subchX may be imprisoned for not
timely statements and information under this chaptarering morethan 6 months or fined not more than $500, plus the costs of
suchyear oryears of activity or reactivity its fifers or managers prosecutionpr both.
atthe time ofsuch filing or failure shall be jointly and severally g :Construction contractor surety bond.” Any persemo

liable for a civil penalty of $25 for such filing or each sdature,  fails or refuses to comply with £1.80 (16)shall be fined not less
which penalty may be assessed and collected as incoff@ner than$300 nor more than $5,000.

chlsetaxes. are as§essed and col!ected. . (b) Felony. 1. ‘False income taveturn; fraud.” Any person,
_ (c) Medical savings account withdrawalfiny person who is therthan a corporation dimited liability companywho renders
liable for a penalty for federal income tax purposes under sectigfa|se or fraudulent income tax return with intent to defeat or
220 (f) (4) of the Internal Revenue Code is liable for a penalyadeany assessment required by this chapter is guilty of a Class
equalto 33% of that penaltyThe department of revenue shall as felony and may be assessed the cost of prosecution. In this sub
sessjevy and collect the penalty under this paragraph as it assefgision, “return” includes a separate return filed by a spouse with
es,levies and collects taxes under this chapter respecto a taxable year for which a joint return is filed unsler

(d) Sale of certain business assets or assets used in farmin@.03(2) (g)to (L) after the filing of that separate return, and a
1. If a persorwho purchases or otherwise receives business asgeitst return filed by the spouses with respect taxable year for
or assetaised in farming, of which the gains realized by the tranwhich a separate return is filed unde7$.03(2) (m)after the fit
feror on the sale or disposition sfich assets are exempt froming of that joint return.
taxationunder s71.05 (6) (b) 25.sells or otherwise disposes of 2 Officer of acorporation; false franchise or income tax re
theassets withii2 years after the person purchases or receives g Any officer of a corporation or manager of a limited liability
assetsthe person shall pay a penalty thata&culated under subd. companyrequired by law to make, rengsign or verify anyran-
2. chiseor income tax return, who makes afayse or fraudulent

2. The penalty described under subdshall be the amount franchiseor income tax return, with intent to defeat or evade any
of income tax that would have been imposed undét.82on the assessmemnequired by this chapter is guilof a Class H felony
capital gains received by the transferor in the transaction dend may be assessed the cost of prosecution.

scribedin subd.1. if the exemption under 1.05 (6) (b) 25did 3. ‘Evasion.” Any person who removes, deposits or conceals
not apply to the transaction multiplied by a fraction, the denomgjr ajds in removing, depositing or concealing any property upon
natorof which is 24 and the numerator of which is théedénce \which a levy is authorized with intent to evade or defeat the assess
between24 ancthe number of months between the date on whighentor collection ofany tax administered by the department is

the person whas liable for the penalty purchased or otherwise reyilty of aClass | felony and may be assessed the cost of prosecu
ceivedthe assets described in subdand the month in which the tjgn.

personsells or otherwise disposes of the assets. 4. ‘Fraudulent claim for credit. A claimant who fileslaim

3. The department of revenue shall assess, levy and ¢bectfor credit under s71.07,71.280r 71.470r subchVIIl orlX that
penalty under this paragraph as it assesses, levies and collggtise or excessive and filed with fraudulent intent and any per
taxesunder this chapter sonwho, with fraudulent intent, assists in the preparatidiiiog

(2) CriMINAL. (a) Misdemeanor.l. ‘All persons.’ If any per of the false or excessive claim or supplied information upon which
son,including an dicer of a corporation or a manager of a limitedhefalse or excessive claim was prepageguilty of a Class H fel
liability company required by law to make, rendggn or verify ony and may be assessed the cost of prosecution.
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NOTE Par. (b) is shown as amended eff. 2-1-03 BpO1 Ws. Act 109 Prior
to 2-1-03 it reads:

(b) Felony. 1. ‘False income taxeturn; fraud.” Any person, other than a cor
poration or limited liability company, who renders a false or fraudulent income
tax return with intent to defeat or evade any assessmergquired by this chapter
shall be guilty of a felony and may be fined not ma than $10,000 or imprisoned
for not more than 7 years and 6 months or both, togethevith the cost of posecu-
tion. In this subdivision, “return” includes a separate eturn filed by a spouse
with respect to a taxable year for whicla joint return is filed under s. 71.03 (2)
(g) to (L) after the filing of that separate return, and ajoint r eturn filed by the
spouseswith respect to a taxable year for which a separateturn is filed under
s.71.03 (2) (m) after the filing of that joint return.

2. ‘Officer of a corporation; false franchise or incometax return.” Any offi -
cer of a corporation or manager of a limited liability company required by law
to make, render, sign or verify any franchise or income tax eturn, who makes
any false or fraudulent franchise or income tax eturn, with intent to defeat or
evadeany assessmentequired by this chapter shall be guilty of a felony and may
be fined not more than $10,000 or imprisoned for not moe than 7 years and 6
months or both, together with the cost of posecution.

3. ‘Evasion.” Any person who emoves, deposits or conceals or aids ie-+
moving, depositing or concealing any poperty upon which a levy is authorized
with intent to evade or defeat the assessment or collection of any tax adminis
tered by the department maybe fined not more than $5,000 or imprisoned for
not more than 4 years and 6 months or both, together with the costs ofqaecu-
tion.

4. ‘Fraudulent claim for credit.” The claimant who filed a claim for credit
under s.71.07, 71.28 or 71.47 or subch. VIII or IX that is false or excessive an
wasfiled with fraudulent intent and any person who assisted in the mparation
or filing of the false or excessive claim or supplied information upon which the
false or excessive claim was @pared, with fraudulent intent, may be fined not
more than $10,000 or imprisoned for not moe than 7 years and 6 months or
both, together with the cost of ppsecution.
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shownon the return is not paid kikie 15th day of the 3rd month
following the close of the taxable yetredifference between that
amountand the estimated taxes paid, along with any interest due,
shallaccrue delinquent interest unde7$.91 (1) (a)

(b) For corporations that are subject to a tax under this chapter
on unrelated business taxabifeome, as defined under section
512 of the internal revenue code, and virtually exempt entities,
“period of the underpayment” means ttirae period from the due
dateof the installment until either the 15th day of the 5th month
beginningafter the end of the taxable year or the date of payment,
whicheveris earlier If 90% of the tax shown on the return is not
paid by the 15th day of the 5th monfihllowing the close of the
taxableyear the diference between that amount and the- esti
matedtaxes paid along with arigterest due, shall accrue delin
quent interest under 31.91 (1) (a)

(c) If arefund under §1.29 (3mYyesults in an income or fran
chisetax liability that is greater thahe amount of estimated taxes
paid in reduced by the amount of the refund, the taxpayer shall add
to the aggregate tax for the taxable year interest at an annual rate
of 12% on the amount of the unpaid tax liability for the peried be
ginningon the date the refund is issued and ending on thel&gth

4 of the 3rd month beginning after the end of the taxable getre

datethe tax liability is paid, whichever is earlier
History: 1987 a. 312411; 1989 a. 311991 a. 39

71.85 General provisions. (1) PENALTIES NOT DEDUCTIBLE.
No penalty imposed by this chaptarcluding penalties imposed

(3) LATEFILING FEES. If any person required under this chaptelinder s71.83(1) (a) 3, 4. and5. and(b) 2, 3. and4. and(2) (a)
to file an income or franchise tax return fails to file a return within, 4. ands., or by subchlil of ch. 77may be deducted from gross

thetime prescribed by laver as extended under74..03 (7)71.24

(7) or71.44 (3) unless the return is filed under such an extension

butthe person fails to file a copy of the extendioat is granted
by or requested of the internal revenue service, the depart

incomein arriving at net income taxable under this chapter

(2) PROSECUTIONSBY ATTORNEY GENERAL. The attorney gen

eralis authorized, upon request of the secretargwénue, to rep
ntthe state or to assist the district attorirethe prosecution

shalladd to the tax of the person $30 in the case of corporatigi$yny case arising under#L.83 (2) (a) lor (2) (b) 1.or 2.

andin the case of persons other than corporations $2 when the to
tal normal income tax of the person is less than $10, $3 When{
tax is $10 or more but less than $20, $5 when the tax is $20
more,except that $30 shall be added to the tax if the return is
or more days late. If no tax is assessed against any such perso

amountof this fee shall be collected as income or franchise t
arecollected. If anyperson who is required under74..65 (3)to
file a withholding report and deposit withheld taxes fails timely

3) ABATEMENT OF INTERESTAND PENALTIES. NO penalty or in

stthat has been imposed under this subchapter on a taxpayer
ois eligible for the exemption under#l.05 (6) (b) 13or14.
continue taaccrue while the taxpayer is in the Operation-Des
ield or Operation Desert Storm theater of operationfoand
days after the taxpayer leaves the Operation Desert Shield or

tgperationDesert Storm theater of operations.

aHistory: 1987 a. 312411; 1991 a. 21995 a. 2551997 a. 362001 A. 103.

do so; unless thperson so required dies or the failure is due to
reasonableause and not due to neglect; the department of reve

nue shall add $30 to the amount due. SUBCHAPTERXIV
(4) SALESAND USETAX REPORTING. This section does not apply
to the failure to report, or the incomplete or incorrect reporting of, APPEALS

salesand use taxes due under subthof ch. 77on any return
filed under this chapter

History: 1987 a. 3121989 a. 3190; 1991a. 39190, 269, 315 1993 a. 16112,
213 1995 a. 428453 1997 a. 27237, 283 323 1999 a. 322001 a. 109

71.84 Addition tothe tax. (1) INDIVIDUALS AND FIDUCIAR-
IES. Except aprovided in s71.09 (1), in the case of any under

paymentof estimated taky an individual, estate or trust, excep

asprovided under s71.09 there shall be added to thggregate

tax for the taxable year interest at the rate of 12% per year on th
amountof the underpayment for the period of the underpayment 88 Time for filing an appeal.

71.87 Definition. In this subchapter‘person feeling ag

grieved” and “person aggrieved” include the spouse of a person

againstwhom an additionassessment was made or who was de

nieda claim for refund for a taxable year for which a separate re

turn was filed and include either spoufee a taxable year for
hich a joint return was filed ¢if no return was filed, a jointre

urn could have been filed.

Iénstory: 1987 a. 312

(1) APPEAL TO THE DE-

In this subsection, “the period of the underpayment” means fg&rmeNnT OF REVENUE. (a) Contested assessmeatsd claims for
time period from the due date of the installment until either thefund. Except for refunds set fofinder s.71.93in respect to
15thday of the 4th month beginning after the end of the taxablghich appeal is to the agency to which the debt is owed, except

yearor the date of payment, whichever is earlier

(2) CorproRATIONS. () Except as provided in&L.29 (7) in
the case of any underpayment of estimated tax und&r.89or

for refundsset of under s.71.935in respect to which an appeal
is held under procedures that the department of revenue estab
lishesand except for refunds sef ohder s49.855in respect to

71.48there shall be added to the aggregate tathéotaxable year which a hearing is held before the circuit court, any person feeling
interest at the rate of 12% per yeathe amount of the underpay aggrievedby a notice ohdditional assessment, refund, or notice
mentfor the period of the underpayment. For corporations, exceptdenial of refund maywithin 60 days after receipt of the notice,
asprovided in par(b), “period of theunderpayment” means the petitionthe department of revenim redetermination. A petition
time period from the due date of the installment until either ther an appeal by one spouseaigetition or an appeal by both
15th day of the 3rd month beginning aftbe end of the taxable spouses. The department shall make a redetermination on the
yearor the date of payment, whichever is earlie@0% of thetax ~ petition within 6 months after it is filed.
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(b) Contested adjustments tcedits. Any person feeling ag 71.90 Depositing contested amounts. (1) DerosIT. The
grieved by the determination made by the department to adjustepartmenshall notify any person who files a petition for redeter
creditclaimed under §.1.07,71.280r71.470r subchVIIl orIX  minationthat the person may deposit the amount of an additional
may,within 60 days after receipt, petition the department for-redassessmenincluding any interest or penaltyvith the depart
termination. Thedepartment shall make a redetermination on thaent,or with a persotthat the department prescribes, at any time
petitionwithin 6 months after is filed and notify the claimant un beforethedepartment makes its redetermination. The department
ders.71.74 (). If no timely petition for redetermination is filed shall notify spouses jointly except that, if the spouses haterdif
with the department, its determination shall be final and cenclentaddresses and if either spouse notifies the department-n writ
sive. ing of those addresses, the department shall serve a duplicate of

CrossReference: See also sTax 3.91 Wis. adm. code. the original notice_ on the spouse W_ho has the address other than
(2) APPEALTO THE WISCONSINTAX APPEALSCOMMISSION. (a) theaddress to which the original notice was sent. Amaleyies
Appealof the departmerst'redetermination of assessments an ed under this subsection shall be subject to the interest provided
claimsfor refund. A person feeling aggrieved by the departngent?Y S- 71.820nly to the extent of the interest accrued prior to the
redeterminationmay appeal to the tax appeals commission by first day of the month succeeding the date of depésiy depos
[fed amountwhich is refunded shall bear interest at the rate of 9%

ing a petition with the clerk of the commission as provided by la! during the i he fund d ;
andthe rules opractice promulgated by the commission. If a-petP€Year during the time the funds were on depasiperson may
Isopay any portion of an assessment which is admitted to be cor

tion is not filed with the commission within the time provided it - S
s.73.010r, except as provided inBL.75 (5) if no petition forre rectand the payment shall be considered an admission of the va

determinationis made within the time provided the assessmer#ﬁ%(g thg;i)g:tlignacr)]f tgtehgfz%?isorneor;t arg(ée";g%/nnm be recovered
refund,or denial of refund shall be final and conclusive. PP y P g-

(b) Appeal of departmestredetermination of edits. Any (2) DEPOSITWITH THE STATETREASURER. At any time while the

: e titionis pending before the tax appeals commission or an appeal
ersonaggrieved by the departmesftrevenues redetermination P P g before | app: Pp
gf a cregi?under 87}/1.07(3rr?)or (6), 71.28 (L)or (2m) or 71.47 in regard to that petition is pendingancourt, the taxpayer may

)= offer to deposit the entire amount of the additional taxes, together
1) or (2m) or subchVIII or X, exceptwhen the denial is based, .., : - )
Elp)onlgte f)iling of claim for credit or iFs) based uporealetermina with interest, with the stateeasurer ifan qur to deposit is made,
tion under s71.55 (8)of rent constituting property taxescrued the department of revenue shall issueedificate to the state trea
asat arms Iénéth may appeal the redetermination to the tax Su;ﬁr au;tr;]or |zt|ng t?? trtiasfg retréo ac<;etﬁt paymenfjpf such tt?]xeséo
pealscommission by filing a petition with the commission withi erwith inferest to the firs: day ot the succeeding motih an

) < F . 0 give a receipt. A copy of the certificate shall be maileithéo
60 days after theedetermination, as provided unde73.01 (5) xgpayerwho sFF)IaII pay tphye taxes and intereghio treasurer with

with respect to income or franchise tax cases, and review of {R&y qays. A copy of the receipt of thiatte treasurer shall be filed
commission'sdecision may be had undef73.015 For appeals yith the department. The department shall, upon final determina
broughtunder this paragrapthe filing fee required under®3.01  ion of the appeal, certify to the state treasurer the amouheof
(5) (a) does not apply taxesas finally determined and direct the state treasurer to refund
History: 1987 a. 3121989 a. 311991 a. 391995 a. 27404 to the appellant any portion of such payment which has been
Cross Refeence: See also CHA 1, Wis. adm. code. foundto have been improperfissessed, including interest. The
7189 A | d 1) If the t " statetreasurer shall make the refunds directed byceréficate
.89 Appeal procedures. (1) € laxpayer requests a ithin 30 days aftereceipt. Eixes paid to the state treasurer under
hearing the additional tax or overpayment shall not become dy§i o\ hsection shall be subject to the interest proviges71.82
andpayable until after hearing and determination of the tax by the477 91 (1) (cjonly to theextent of the interest accrued on the
tax appeals commission or dispositiohthe appeal pursuant t0 (55 esprior to the first day ofhe month succeeding the application
stipulationand order under sg3.01 (4) (ajand73.03 (25) for hearing. Any portiof the amount deposited with the state
(2) No person against whom an assessment of income er frg@asuremhich is refunded to the taxpayer shall bear interest at the
chisetax has been made shall be allowed in any action eitherrag of 9% per year during the time that the funds are on deposit.
plaintiff or defendant or in any other proceeding to question Suchyistory: 1987 a. 3121997 a. 27
assessmeninless the requirements of 8%.88and71.90 (1)shall
first have been complied with, and unless such person shall have
madefull disclosure under oath at the hearing before the tax ap SUBCHAPTERXV
pealscommissiorof any and all income that the person received.
Therequirement of full disclosure under tisigbsection may be  COLLECTION OF DELINQUENT RXES AND STATE
waivedby the department of revenue. AGENCY DEBTS
(3) As soon as the appellant shall have filed a petition with the
tax appeals commission, all collection proceedings, except p

ceedingaunder s71.74 (14) shall be stayed until final determina LINQUENT. (a) Income and franchiseaxes. Income and franchise

tion of the appeal and any review thereof. taxes shall become delinquent if not paid when due un@érGs

(4) Any person who contests an assessment before the-taxgp (b) and(c), 71.24 (9)or 71.44 (4) (b)and the department shall
pealscommission or in court shall state in his or her petition er ngnmediatelyproceed teollect the same. For the purpose of such
tice of appeal what portion if any of the tax is admitted to be legai|lectionthe department or its duly authorizagent shall have
assessabland correct. \thin 5 days after notice by the depart the same powers as conferred by law ugom county treasurer
ment,the appellant shall pay the department the whole amountountyclerk, sherif and district attorney
of the admitted tax and such tsiall be appropriated in accerd (b) Withholding. Any amount not deposited or paider to the
ancewith 5.25.20 Any such payment shall be considered an adepartmentor to the person that the department prescribes, within
missionof the legality of the tax thus paid, and st&h so paid hetime required shall be deemed delinquamd deposit reports
cannotbe recovereth the pending appeal or in any other actiog withholding reports filed after the due date shall be deemed late.
or proceeding. In the case of a timely filed depositwithholding report, with

(5) After final decision or other disposition, the record shall bigeld taxes shall become delinquent if not deposited orquatd
returnedto the department of revenue, and the department shailor before the due date of the report. In the case of no report filed
proceedto collect the taxes in the same manner as other incoore report filed latewithheld taxes shall become delinquent if not
or franchise taxes are collected. depositedor paid over by the due date of the report. In the case

History: 1987 a. 3121991 a. 39 of an assessment under74.83 (1) (b) 2.the amount assessed

PL.91 Collection provisions. (1) TIME TAXES BECOME DE-
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shallbecome delinquent if not paid on or before the due date speci 2. The sherifshall be entitled to the same fees for executing
fied in the notice of deficiengyut if the assessment is contestedponsuch warrant as upon an execution against property issued
beforethe tax appeals commission ottfire courts, it shall become out of a court of record, to be collected in the same manner

delinquenton the 30th dajO”Ong the date on which the order 3. Upon the sale of any real estate the shshifll execute

or judgment representing final determination becomes final. deedof the same, and the taxpayer shall have the right to redeem
(c) Contested income and franchise tax assessmeity. the real estate dsom a sale under an execution against property

additionalincome or franchise tax assessment contested befamna judgment of a court of record.

thetax appeals commission iorthe courts, which is finally deter  (c) A like warrant may be issued to any agent of the department
minedto be correct, shall become delinquent if not paid on-or bgthorizedo collect income or franchise taxes, and in the execu
fore the 30th dayollowing the date on which the order or judg tion thereof and collection of said taxes such agent shall have the
ment representing sucfinal determination becomes final andpowersof a sherif, but shall not be entitled to collect from the-tax
conclusive. Any additional income or franchise tax assessment ggyer anyfee or chage for the execution of such warrant in excess
contestedshall be subject to §1.74 (14) of actual expenses paid in the performance of his odbgr

(2) TIME TAX OBLIGATION INCURRED. Any tax obligation, iR Whena warrant is issued to such agent he or she may proceed
cludinginterest, penalties and costs thereon, to the departhentiponthe same in any county of the state designated in the warrant,
revenuds incurred on the date of tidepartmens initial assess in the same manner as provided in this subchapter with respect to
mentor notice of the amount due of that tax. sheriffsof such counties.

(3) MARITAL oBLIGATIONS. All tax obligations tchis state, in (d) Upon entry of avarrant in the judgment and lien docket,
cludinginterest, penalties and costs thereon, incurred during mere department of revenue shall have the same remedies to enforce
riageby a spouse after December 31, 1985, or after both spousesclaim for taxes, penalties, interest and costs as upon a judg
aredomiciled inthis state, whichever is latere incurred in the mentagainst the taxpayer
interestof the marriage or family and may batisfied only under (e) The department, if it finds that the interests of the stite
$5.766.55 (2) (bpnd859.18 Howeverif one spouse is relieved not thereby be jeopardized, andon such conditions as it may ex
of liability under s.71.10 (6) (ajr (b) or (6m), the tax obligation act may issue a release, of any warrant with respect to any real
to this state othe other spouse may be satisfied only under sropertyupon which said warrant is a lien or cloud upon title, and
766.55(2) (d)or byset-of under s.71.55 (1) 71.61 (1)or 71.80  gychrelease shall be entered of record by the clerk upon presenta
(3) or (3m). tion to him or her and payment of the fee for filisejd release and

(4) UNPAID TAX IS PERFECTEDLIEN ON PROPERTY. If any person the same shall be held conclusive that the lieoloud upon the
liable to pay any income or franchise taeglectsfails or refuses title of the property covered by the release is extinguished. Any
to pay the tax, the amount, including any interest, addition to tgersondesiring that such release be issskall present to the de
penaltyor costs, shall be a perfected lien in favbthe department partmenta written application imfidavit form requesting that the
of revenue upon all property and rights to propeftye lien is ef  releasebe issued. Such application shall give the reasons for the
fective at the time taxes are due or at the time an assessmenmgdgiestand shallclearly describe the property with respect to
madeand shall continue until the liability for the amount to be paigihich the release is desired. In support of the request, the appli
or for the amount so assessed is satisfied. The perfected lien deggshall furnishthe department with proof digient to establish
not give the departmendf revenue priority over lienholders, satisfactorilythe fair market value of the propertiie amounts,
mortgageespurchasers for value, judgment creditors plediges characteiand dates, both of execution asfdecord, of all encum
whoseinterests have been recorded before the deparsri@mt’ brancesof record prior to the warrant lien, as well as the amount

is recorded. and character of any unrecorded encumbrarmgeved to be
(5) WARRANT SHALL BE ISSUED. (ag) In this subsection, “file” prior to the warrant lien, including information as to how and
meansmail, deliver or submit electronically whenall such encumbrances arose. Appropriate references shall

(ar) If any income or franchise tax is not paid when due, th€ made to the pages and volumes of the recording booksich
departmendf revenue shall file a warrant with the clerk of circuigny Such encumbrances have been recorded. The department may
courtand may issue a copy of the warrant to the dhefiany requirea certifiedcopy of any record referred to in such applica
countyof the state commanding the shietif levy upon and sell tion to be furnished by the applicant, at hisher expense, from
enoughof the taxpayes real and personal property found withirfhe oficer in whose dice such record is kept.
the county to pay the tax with the penalties, interest and costs, andf) When the taxes set forth in a warrant together with penalties
to proceed upon the property in the same manner as upon-an ardinterest to date of payment and all costs due the department
cution against property issued out of a court of record, and to tewvebeen paid to it or when such warrant has not been paid or dis
turn the warrant tahe department and pay to it the money cotharged,but the taxes for which such warrant was issued have
lected,or the part of it that is necessary to pay the tax, penaltibsencanceled ocredited, the department shall issue a satisfaction
interest and costs within 60 days after the receipt of the warrasftthe warrant and file it witthe clerk and said warrant shall be
anddeliver the balance, if apgfter deduction of lawful chges, immediatelysatisfied of record by such clerk. The department
to the taxpayer shallsend a copy of such satisfaction to the taxpayer at the taxpay

(b) 1. The clerk of circuit court shaénter the warrant under €r's request. If the taxpayer so requests, the department shall indi
par.(ar) as required by 806.11 and upon entering the amount ofatethe amount that was palq to satisfy the warrant. When such
the warrant, together with interest required s.71.82 (2) the Wwarranthas not beepaid or dischared but the enforcement of
warrantshall be considered in a#ispects as a final judgment. Théamewould, in the opinion of the department, resultiépriving
clerk of circuit court shall accept, file and entee warrant with  the taxpayer of a substantial right, the departmentissa a re
out prepayment of any fee, bilte clerk of circuit court shall sub leaseof said warranand file same with the clerk who shall imme
mit a statement of the propfere semiannually to the departmengliately make an entry of same of record, and it shall be held con
coveringthe periods from January 1 to June 30 and July 1 to dusive of the extinguishment of the warrant aali liens and
cemberdl. Thefees shall then be paid by the state as provided @ghts created thereb_\bu_t shall not constitute a _releassatlsfae
par. (h), but the fees provided by&14.61 (5¥or filing and enter  tion of the taxes for which such warrant was issued.
ing the warrants shall be added to the amount of the warrant andg) If the department of revenue has issued an erroneous war
collectedfrom the taxpayer when satisfactionretease is pre rant,the department shafisue to the clerk of circuit court for the
sentedfor entry countyin which the warrant is filed a notice of withdrawalloé
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warrant. The clerk shall voithe warrant and any liens attachedof the department, surrender thabperty unless it is subject to at
by it. tachmenbr execution under judicial processgdischage that ob

(h) All fees and compensation ofiofals or other persons per ligation, to the department.
forming any act or functions required in carrying out this-sub 2. Levying upon a lifansurance or endowment contract is
chaptergexcept such as are by this subchapter to be paid to ssukdby a3rd person, without necessity for the surrender of the
officials or persons by the taxpayshall, upon presentation to thecontractdocument, is a demand by the department for payment of
departmenbf revenue of an itemized and verified statement of tllee amount under sub@. and for the exercise of the right of the
amountdue, be paid by thetate treasurer upon audit by the deparpersonagainst whom the tax is assessed t@dvance of that
mentof administration on the certificate of the secretarsegé  amount. Theperson who issued the contract shall pay over that
nueand chaged tothe proper appropriation for the department cimountwithin 90 days after the service of the notice of the.levy
revenue. No public oficial shall be entitled to demand prepay That notice shall include a certification by the department that a
mentof any fee for the performance of anji@él act required in copy of that notice has been mailasithe person against whom
carryingout this subchapter thetax is assessed at that persdast—known address.

(i) The state may be made a party defendant in any action to 3. The levy under sub@. is satisfied if the person who issued
foreclosea mortgage, land contract, or other lien upon any rehlke contract pays to the department, or to the person that the de
propertyaffected by such warrant lien, and the summons may partmentprescribes, the amount that the person against whom the
servedby delivering a copy to the attorney general or leaving it &tx is assessed could have had advanced by the person who issued
the attorney genera’ ofiice in the capitol with an assistant orthe contract on the date under suBdfor the satisfaction of the
clerk. But no judgment for the recovery of money or personkdvy, increased by the amouott any advance, including contrac
propertyor costs shall be rendered against the state in any suchtaal interest, made to the person against whom the tax is assessed
tion. onor after the date the person who issued the contract had actual

() The provisions of this subchapter shall be in addition to &ptice or knowledge of the existence of the lien with respect
othermethods for the collection of income or franchise taxes, andich that levy is made, other than an advance, inclucimgrae
the department of revenue may exercise the powers vested in it interest on it, made automatically to maintain the contract in
virtue of $5.73.03 (20)and73.040r any of the powers vested inforce under an agreement entered into before the person who is
it by virtue of any other statute for the purpose of enforcing eolleg/edthe contract had notice or knowledge of that lien. Any person
tion of income or franchise taxes. who issued a contract and who satisfies a levy under this para

(k) All payments made on delinquencies shall be applied fi phis dischaged from all liability to any beneficiary because
in dischaging costs, penalties and interest #relbalance applied © that satisfaction. . _ )
onthe principal of the tax. In this paragraph, “principal of the tax” (d) Failure to surender; dischage. 1. Any person, including
meansthe tax and interesidded to it under s81.03 (7)71.24 (7) anofficer or employee, who fails to surrender propénst is sub
71.44(3) and71.82 jectto levy upondemand of the department is liable to the depart

(5m) APPLICABILITY OFPERSONALPROPERTYTAX LAWS. (a) Al mentfor a sumequal to the value of the property not surrendered,
laws not in conflict with this chapter relating to the assessmeRt not exceeding the amount of taxes for the collection of which
collectionand payment of taxes on personal propéiny corree L atlevy was made, together with costs and interest at the rate of
tion of errors in assessment and tax rolls, and the collection of 4870 per year from the date of that leviny amount, other than
linquent personalproperty taxes except the provisions for th€0Stsrecovered under this paragraph shall be credited against the
compromiseor cancellatiorof illegal taxes and the refunds oftax liability for the collection of which that levy was made. The

moneyspaid thereon, as shown by the 1985 statutes, shalkbe gpility under this paragraph may be assessed, levied and col
plicableto the income or franchise tax provided in this Chapte,lectedas are additional income or franchise taxes or may be-recov

(b) The provisiongor the compromise or cancellation of ille eredby the d(_epartment ina 9.'V'|.aCt'on' .
gal personal propertjaxes and for refunds of personal propert 2. In addition to the liability imposed under sulid.if any

taxesapply to the taxes under this chapter to the extent that thf§&Sonrequired to surrender property fails or refusesuiwender
provisionsdo not conflict with par(a) or s.71.92 that property without reasonable cause, that person is liable for a

penaltyequalto 50% of the amount recoverable under sibdNo
subsection: partof the penalty under this subdivision may be credited against
o Y the tax liability for the collection of which that levy was made.
1. “Department” means the department of revenue. The penalty under this subdivision may be assessed, levied and
2. “Levy” means all powers of distraint and seizure. collectedas are additional income or franchiages or may be re
3. “Property” includes real and persopabperty and tangible coveredby the department in a civil action.
and intangibleproperty and rights to property but is limited to 3, Any person in possession of, or obligated with respect to,
propertyand rights to property existing at the time of levy  propertyupon which a levy has been made who, upon derimand
4. “Taxes” means the principal of the tax as definesib.(5) the department, surrenders that propedydischages thatob-
(k), interest, penalties and costs. ligation, to the department or who pays a liability under sdbd.
(b) Powers of levy and distraintlf any person who ifable is dischaged from any liability to the delinquent taxpayeriar
for any tax administered by the department neglercisfuses to the case of payments under p@) 2, to a beneficiarywith re
pay that tawithin 10 days after that tax becomes delinquent, tis@ectto that property arising from that surrender or payment.
departmentmay collect that tax and tlexpenses of the levy by  (e) Actions against this statel. If the department has levied
levy upon, and sale of, any property belonging to that personumonor sold propertyany person, other thane person who is as
any property on which there is a lien as provided by @jin ree  sessedhe tax out of whiclthe levy arose, who claims an interest
spectto that delinquent tax. Whenever any prop#rat has been in or lien on that property and claims that that property was wrong
levied upon under this section is notfitient to satisfy the claim fully leviedupon may bring a civil action against the state in the
of thedepartment, the department may levy upon any other prajrcuit court for Dane CountyThat action may be brought wheth
erty liable to levy of the person against whom that claim exists uer or not that property has been surrendered to or sold by the de
til the taxes and expenses of the levy are fully paid. A leepion partment. The court may grant onltye relief under sub@. No
missionswagesor salaries is continuous until the liability out ofotheraction to question the validity of or restrain or enjoin a levy
which it arose is satisfied. by the department may be maintained.
(c) Duty to surender. 1. Except as provided subd.2., any 2. In actions under subtdl., if a levy or sale would irreparably
personin possession of, or obligated with respect to, property subjure rights to propertythe court may enjoin the enforcement of
jectto levy upon which a levy has been made shall, upon demahadtlevy or prohibit that sale. If the court determines thapthp

(6) LEVY UPONPROPERTYFORTAXES. (&) Definitions. In this
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erty has beenvrongfully levied upon, it may order the return of (g) Redemption.l. Any person whose property has been lev
specific property that the departmepbssesses or grant a judgied upon may payhe amount due and the expenses of the preceed
mentfor the amount of money obtained by levy the property ing to the department, or to the person that the department pre
wassold, the court may grant a judgment for an amount not eribes,at any time before the sale. Upon that payment, the
ceedingthe amount received by the departrenin the sale. If departmenshall restore the property to the person whose property
the property was purchased by the state at a sale undé) pilie  hasbeen levied upon and stop all proceedings related to the levy
stateshall be treated as having received an amount equal to the,  1ha gwners of any real property sold under @artheir

minimum price determined under that paragraph or the amount [Rirsor ; : ;
X ; ; personal representatives, or any person having an interest
ceivedby the state from the resale of that propestyichever is in or a lien on thaproperty or any person on behalf of a person

larger. %_%(recifiedin this subdivision may redeem the property sold, or any

3. For purposes of an adjudication under this paragraph, tof that ithin 120 d fter th le b tt
assessmertf the tax upon which the interest or lien of the depa of that propertywithin ays atet the sa’e by payment fo

tis based | usivel d1ob id. Int : purchaser oiif the purchaser cannot be found in the county in
mentis based IS conclusively presumed 1o be valid. INterest Sghich the property to be redeemed is situated, then to the depart
be allowed for judgments under this paragraph at the rate of 1

peryear from the date the department receives the money wrop gnt.for the use of the purchaser or the purchiadesirs or as
fully levied upon to the date of payment of the judgment or fro ns,the amount paid by the purchaser and interest at the rate of

0,

the date of sale to the date of payment. Yoper ygqr )

(f) Notice and sale.1. As soon as practicable after obtaining, () Ce(;t'f'cate of sale._lf: The ?epzlirtment shall glve_thfeTIJurf

i . nder par rtifi n ment in

prolperty,thgdegeﬂ]t ment shall not%n‘m writing. th|e owner of ar(ljy th(gjl ;ﬁrrlcj:haiep;riszft)e : lcnetthecggig osfar:alljppj)cr)op%?t);tt ge:tific:teo
real property and the possessor of any personal propeitpine ’ :
by the department under this subsection. That notice may be &3¢/ Specify the property purchased, the name of the purchaser
at the persos'usual place of residence or business. If the owrftdthe price.
cannotbe located ohas no dwelling or place of business in this 2. In the case of any real property sold under(fiaand not
state,or if the property is obtained as a result of a continuous lexgdeemed under p4g), the department shall execute to the-pur
on commissions, wages or salaries, the department may mail agiwserupon surrender of theertificate of sale, a deed reciting the
tice to the ownéis last—known address. That notice shall specifactsset forth in the certificate.
the sum demandeand shall contain, in the case of personalprop 3. |f real property is purchased by the state unde(fathe
erty, an account of the property obtained and, in the case of rgahartmenshall execute and record a deed.
property a descriptiowith reasonable certainty of the property 4. The certificate ofale for personal property sold under. par

SEIZ?_ed. icable after obtaini d (f) is prima facieevidence of the right of the department to make
. As soon as practicable after obtaining propéinly depart o sale and conclusive evidence of the regularity optioeeed
mentshallnotify the owner in the manner prescribed under subitlys of the sale. That certificate transfers to the purchasegfa)

1. and shall cause a notice of the sale to be publisf@dewspa e 5 interest of the delinquent party to the property solthatf
perpublished or generally circulated within the county whies opertyis stocks, that certificate is notice, when receivednto

propertywas obtained. If there is no newspaper published er g .
erally circulated in that countyhedepartment shall post that-no rsorof that transfer and authority to record transfer on books
gnd records as if thetocks were transferred or assigned by the

tice at the city town orvillage hall nearest the place where th holding th d all ori tificat itith b
propertywas obtained and in at least 2 other public places. TIR&Y holding them, and all prior certificates are volfithe su
gt of sale is securities or other evidencelebt, the certificate

notice shall specify the property to be sold and the time, plad&¢t ©! h . o
mannerand conditions of the sale. Is'valid against any person possessing or claiming to possess the

3. If any property liable to levy is not divisible so agtmble securitiesor other evidence of debt. If the property is a moter ve

the department, by sale of a part, to raise the whole amount of gle, the certificate is notice, when received, to the department of
tax and expens:es the whole of ihe property shall be sold rahsportatioras if the certificate of title were transferred or as

4. The sale shall occur not less than 10 days and not more ignedby the party holding that certificate of title, and any prior

40 days after the notice under suBd.The department may inter fficate is void, L . .
rupt the sale, but not for a period longer than 90 dafjfse sale 5. The deed. of_ sale of real property is pnma_fame ev_ldence of
shall be in the county in which the property is levied upon or fiefacts stated in iand conveys all of the right, title and interest
DaneCounty the delinquent party had to the property

5. Before the sale, the department shall determine a minimum 6- A certificate of sale of personal property given or a deed
price for which the propertghall be sold. If no personfefs for to real property executed under this paragraph diggsthat
thatproperty at the sale at least the amount of the minimum prigeopertyfrom allliens, encumbrances and titles subordinate to the
the state shall purchase the property for the minimum price;-othéepartment'dien.
wise, the property shall be sold to the highest biddieidetermin (i) Determination of expensesThe department shall deter
ing the minimum price, the department shall take into account tfne the expenses to be allowed in all cases of levy and sale.
expenseof making the levy and sale in addition to the value of the iy pepartmental ecords. The department shaleep a record
property. If payment in full is required at the time of acceptancgy o sales of real property under pdy andof all redemptions
fg;g'?ngﬂﬂésr n?g\ﬁggi dtﬂﬁgétrht?qigep;gmrgntnﬂé?g ;ﬂﬁ%ﬁsﬂé of that property Therecord shall set forth the tax for which any
thesale permitppart of the paymenltO to bge dl?aferredifalhm part salewas made, the dates of levy and sale, the rafrtie party

assessednd all proceedings related to the sale, the amount of ex

is not paid within the prescribed period, thepartment may sue
the purchaser in the circuit court for Dane County for the unpap&nsesthe names of the purchasers and the date of the deed.

partof the purchase price and interest at the rate of 12% per yeafk) Use of poceeds.1. The department shall apply all money
from the date of the sale or the department may declarsatbe reallgedunder this sub;ectlon f!rst.ggallnst the expenses of the pro
void and may sell the property again under this paragraph. If gRedingsand then against the liability in respect to which the levy
propertyis sold again, the 2nd purchaser shall receive it free of angsmade or the sale was conductei any other liability owed
claim of the defaulting purchaser and #meount paid upon the bid to the department by the delinquent person.

price by the defaulting purchaser is forfeited. 2. The department may refund or credit any amount left after
6. No property ofiny person is exempt from levy and sale urthe applications under subd., upon claim for and satisfactory
derthis subsection. proof of, to the person entitled to that amount.
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(L) Release of levyThe department may release the leggn thenotice and this subsection, or willfully fail to remit any amount
all or part of property levied upon to facilitate the collection of theithheld, as required by thisubsection, such employer shall be
liability, but that release does not prevent any later. levy liable for the total amount set forth in the notice together with de

(m) Wrongful levy 1. If the department determines that proginquentinterest as thougthe amount shown by the notice was
erty has been wrongfully levied upon, the department may retfHeby such employer as a direct obligattorthe state for delin
the property an amount of money equal to the amount of monéjgent taxes, and may be collected by any means provided by law
levied upon or an amount of money equal todnsount of money includingthe means provided for the collectlohdfellnquent iR
receivedby the state from the sale of that property comeor franchise taxes. Howeyeo amount required to be paid .
2. The department may return propertgay time. The de by an employer by reason of his or her failure to remit under this
partment may return an amount of money equal to the amountgffagrapmay be deducted from the gross income of such em

moneylevied upon or received from sale within 9 months after thiyer- Any amountcollected from the employer for failure to
withhold or for failure to remit under this subsection shall be-cred

levy. ; ; . -
3. For purposes of this paragraph, if property is purchased'B%/d as tax, costs, penalties and interest paid by the employee.

the state under pdf) the state shall be treated as having received (€) Paragraphi) to (d) shall apply in any case in which the
anamount of monegqual to the minimum price determined un€MPIoyeris the United States any instrumentality thereof or this
derthat paragraph pif less, the amount of money received by th&tateor any municipality or other subordinate unit therexfept
statefrom the resale of that property thoseprovisions imposing a liability on the employer failure

(n) Preservation ofemedies. The availabilityof the remedy tgc%wnhhold or remit. But an amount equal to any amount withheld

. ; . : any municipality or other subordinate unit of this statder
underthis subsection does not abridge the right of the departm subsection and not remittedtte department as required by

to pursue other remedies. this subsection shall be retained by the state treasurefdrata

(7) WITHHOLDING BY EMPLOYER OF DELINQUENT TAX OF EM-  gtherwisepayable to any such municipality or subordinate unit,
PLOYEE. (a) In this subsection, “employee” includes any subcoBnd transmittednstead to the department, upon certification by
tractor. _ _ ~ the secretary of revenue.
~ (b) The department may give notice to any employer deriving () The department shatiefund to the employee excess
mcomeﬂe}vmg a taxable S't“fJS ““ts sta;ﬁe ()rfg?r;dlg;ﬁ ‘if whethely mountswithheld from the employee under this subsection.
anysuch income Is exempt rom taxation) to te@lthat arem ) grp10vers required to withhold delinquent taxesna
ployee of such employer is delinquent in a certain amountreith ties,interest and costs under this subsection shall not be required

Spectto state taxes, including penalties, interest and caish to withhold amounts other than ttetal amounts certified to such

noticemay be served by mail by delivery by an employee of the m .
; : : ployershy the department and shall notrbquired to compute
departmenbf revenue. Upon receipt of such notice of delingue terest,costs or other chges to be withheld.

cy, the employer shall withhold from compensation due, or to b . .
comedue to the employee, the total amount showthe notice. () The department mapy written notice served personally
The department may direct the employer to withhold part of tf Py mail, require any employeas defined in s71.63 (3) to
amountdue the employee each pay period, until the total amoykhhold from the compensation due or to become due to any en
asshown by the notice, plisterest, has been withheld. The-emtertaineror entertainment corporation the amount of any delin
ployer may not withhold more than 25% of the compensation dg&entstate taxes, including costs, penalties and interest, shown by
any employee for any one pay period, except that, if the employBg notice. The employer shall send the money withheld to the de
leavesthe employ of the employer or gives notice of his or h@artmenton or before the last day of the month after the month
intentionto do so, or is dischged for any reason, the employeiduring which an amount was W'thhek)'d- f
i i i History: 1987 a. 312411; 1989 a. 3155.2102h 2102f 1991 a. 39315 1993 a.

Dloyee,or 50 much theraof 4 may be neveseary 1o qual 810052 27224 233 128 1997 a 27297 2001 102103
p y. ) y . y a L lien docketed under sub. (&) continues until the tax liability is satisfied, not
unwithheldbalanceof the amount shown in the notice of delinfor 10 years.81 Atty. Gen. 41
quency plus delinquent interest. In crediting amountthheld
againstdelinguent taxes of an employee, the department shall @0.92 Compromises. (2) Any taxpayer who is unabli
ply amounts withheld in the following order: costs, penalties, dgay the full amount of his or her delinquent income or franchise
linquentinterest, delinquent tax. The “compensation due” anyxes costs penalties and interest may apply to the department of
employeefor purposes of determining tl#% maximum with  revenueto pay such taxes, costs, penalties and interest in install
holding for any one pay perioshall include all wages, salariesments. Such application shall contain a statement of the reasons
andfees constituting income, including wages, salaries, incorsgchtaxes, costs, penalties and interest cannot be paid anfill
advancesor other consideration paid for future services, wheghall set forth the plan dhstallment payments proposed by the
paidto an employee, less amounts payable pursuant to a garnisRpayer. Upon approval of such plary the department and the
mentaction with respect to which the employeas served prior paymentof installments in accordanteerewith collection pro
to being served with the notice of delinquergzyd any amounts ceedings with respect to such taxes, costs, penalties and interest
coveredby any irrevocable angrreviously eflective assignment shall be withheld; but on failure of the taxpayer to make any
of wages, ofvhich amounts and the facts relating to such assigfstallmentpayment, the department shall proceed to collect the
mentthe employer shall give notice to the department within fhpaidportion of such taxes, costs, penalties and interest in the
daysafter service of the notice of delinquency mannerprovided by law The department of revenue may require

(c) In any case in which the employee ceases to be employ@cbayersvho make installment paymeniader this subsection
by the employer before the full amount set forth in a notice -of d® do so by electronic funds transfer
linquency,plus delinquent interest, has been withheld byethe  (3) Any taxpayer may petition the department of revenue to
ployer, the employer shall immediately notify the departriant compromise his or her delinquent income or franchise taxes in
writing of the termination date of the employee and the totgluding the costs, penaltiesnd interest. The petition shall set
amountwithheld. forth a sworn statement of the taxpaged shall be in a form that

(d) The employer shall, on or before the last day of the moritie department prescribes and the department may examine the
afterthe month during which an amount was withheld, remit to tipetitioner under oath concerning the mattdf the department
departmenbr to the persoithat the department prescribes thdfinds that the taxpayer is unable to pay the taxes, costs, penalties
amount. Any amount withheld from an employee by an employ@ndinterest in full itshall determine the amount the taxpayer is
shallimmediately be a trust furfdr this state. Should any em ableto pay and shall enter an order reducing such taxes, costs, pen
ployer, after notice, willfully fail to withholdn accordance with alties and interest in accordance with the determination. The order
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shallprovide that the compromise, if paid in a lump sureffec- 4. An amount thathe department of workforce development
tive only if paid within 10 days or the order shall provide that thmay recover under $19.195 (3)or 49.793 if the department of
compromiseds efective if paid according to a payment scheduleorkforce development has certified the amount undd9s35
thatis set up by the department. The department or its collection 5. An amount owed to th@epartment of corrections under s.
agentsupon receipt of the order shall accept payment in aecorzb4.073(2) or 304.074 (2)

ancewith the order Upon payment of the totamount due under 6. An amount owed to the department of militariaias under
the order the department shall credite unpaid portion of the ¢ 5q '49 (3m)

principalamount of such taxes and make appropriate recdhgtof =
unpaidamount of penalties, costs, and interest accrued to the dat g h
of the order If within 3 years of the date of the compromise ordé}dany person who owes a delinquent child support or spousal
or the dateof a final payment under a payment schedule, Wh;chewpporfobhgatlon to" an agency of another state.

eris later the department ascertains that the taxpayer has an in(¢) “Department” means the department of revenue.

comeor property stfficient to enable the taxpayer to pay the re (d) “Refund” meanghe excess amount by which any pay
mainder of the tax includingcosts, penalty and interest thements,refundable credits or both exceed a débtdisconsin tax
departmenshallreopen the matter and order the payment in fulability or any other liability owed to the department.

of suchtaxes, costs, penalties and interest. Before the entry of thge) “State agency” has the meaning set forth und2e.01
ordera notice shalbe given to the taxpayer in writing advising ogl),

theintention of the departmen revenue to reopen the matter and (2) cerriricarion. A state agency may certify to the depart
fixing a time and place for the appearance oftéxpayer if the mentfor setof any properly identified debt exceeding $2at
taxpayerdesires a hearing. Upon entry of the order the departmgiisi3g days prior to certification each debtor shall be sent a notice
of revenue shall make an appropriate record of the principglihe state agency of its intent to certify the debt to the department
amountof the taxes, penaltiesosts and interest ordered to be paighy setof and of the debtos right of appeal. At the time of certifi

and such taxes shall be immediatelye and payable and shallcation, the certifyingstate agency shall furnish the social security
thereafterbe subject to the interest provided by .82 (2)and  nymperof individual debtors and the federal employer identifica
the department shall immediately proceed to collect the same {g, number of other debtors.

getherwith the unpaid portion of penajtgosts, and interest (3) ApmINISTRATION. In administering thisection the depart

cruedto thg date 9f the comprom_se order . mentshall firstcheck with the state agency certifying the debt to
_(4) Delinquentincome orfranchise taxes, interest and penalyeterminewhether the debt has been collected by other means.  If
ties, resulting from assessments pursuant 154 (3)71.82 (2)  the debt remains uncollected the department of revenuesgtall
(d) or71.83 (1) (a) 3or4. or (b) 2.0r 3. or from assessments byoff any debt or other amount owed to the department, regardless
virtue of disallowance o€laimed deductions for failure to file-in of the origin of the debt or of the amount, its nature or its date. If
formationreports relating thereto, as requiredthig chapteray  afterthe setdfthere remains a refund in excess of $10, the depart
be compromised by the department when such action isf@ir mentshall set dfthe remainingefund against certified debts of
equitableunder the circumstances. otherstate agencies. If more than one certified debt exists for any
(6) If any delinquent income or franchise tax has been referiggbtor the refund shall be first seffafgainst the earliest deter
by the department tthe attorney general for collection and aftetified, except that no child support or spousal support obligation
having fully investigated the matter tratorney general deter submittedby an agency of another state may be detrail all
minesthat it would be in the best interest of the state to comprgebtsowed to and certified by state agencies of this state
misethe tax, a written recommendation shall be made to the ¢eenset of. When all debts have been satisfied, any remaining
partment stating the terms upon which the tax shotle refundshall be refunded to the debtor by the department.
compromisedand the reasons therefdfhe department shallap  (4) Serriement. Within 30 days after the close of each calen
proveor disapprove the recommendation anutify the depart gar quarterthe department shall settle with each state agixaty
mentof justice. If approved the department of justice may entghscertified a debt. Each settlement shall note the opdszihg
into a stipulation with the taxpayer providing for the compromisgnceof debts certified, any additions or deletions, amountsfet
of the tax on the terms set forth in the recommendation and URRRjthe ending balance at the close of the settlement period.
complianceby the taxpayer the tax shat fully dischaged. The (5) STATE AGENCY CHARGED FOR COSTS. At the time of each

departmenf justice shall furnish the department watitopy of settlementeach state agency shall be deat for administration

suchstipulation, and the departmentisragents chged with the - o, o s andthe amounts chged shall be credited to the depart
collection of incomeor franchise taxes may accept payment ﬁent’sappropriation under £0.566 (1) (h) Annuallyon or be
suchtax in accordance with the terms of such stipulation and upRy)

paymentbeing made shall credit the unpaid portion of the tax,
This subsection shall hie addition to all other powers of the-de
partmentof justice and the department of revenue with respect
compromiseor settlement of income or franchise taxes.

History: 1987 a. 3121989 a. 311991 a. 391997 a. 2371999 a. 189

b) “Debtor” means any person owing a debt to a state agency

e November 1, the department shall review its costs incurred
ringthe previous fiscal year in administering state agsety
(g)fs and shall adjust its subsequent ¢fearto each state agency
toreflect that experience.
(6) WRITTEN AGREEMENT AND AUTHORITY OF DEPARTMENT.
Any state agency wishing to certify debts to the departsteat
; enterinto a written agreement with the department prior to any
rnliaiss Ssgtig]::s for other state - agencies. (1) DEFINITIONS. certificationof debt. Any certification of debts by a state agency
. . . or changes to certifiedebts shall be in a manner and form-pre
(@) “Debt” means all of the following: scribedby the department. The secretafyevenue shall be the
1. An amount owed to a state agency that has been reduggsl authority in the resolution of any interagency disputes-in re
to a judgment. gardto certification of debts. If a refund is adjusted after afetof
2. A delinquent child support or spousal support obligatiaine department may readjust any erroneous settlement with a cer
thathas been reduced a judgment and has been submitted by aifying state agency
agencyof another state tthe department of workforce develop  (7) ExcHANGE oF INFORMATION.  Information relative to
ment for certification under this section. changedo any debt certified shall be exchanged promptigdish
3. An amount that the department of health and family seagencyand the department sdtof refunds against debts certified
vicesmay recover under 49.45 (2) (a) 100r49.497 if thede by agencies and any reports of the datwtertifying state agen
partmentof health and family services hasrtified the amount ciesis not a violation of s§/1.78 72.06 77.61 (5) 78.80 (3)and
unders.49.85 139.38(6).
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(8) STATE AGENCY DEBT AGREEMENTS. Upon request by a statepartmentthe name and social security numbgeach individual
agencythe department of revenue may enter into an agreemdabtorand the name and federal employer identification number
with individuals who owe debts the state agencyMth the con  of each other debtor
sentof the debtarthe department of revenue may arrange with the (3) If the debt remains uncollectadd, in the case of a parking
debtor'semployer for the withholding from the debopay of a citation, if the debtor has not contested the citatigitin 20 days
specifiedamount to be applied against the debt. afterthe notice under sutR), the department shall sef tfe debt

History: 1987 a. 3121989 a. 311993 a. 4371995 a. 2%s.3427t0 3429 9126 againstany refund that is owed to the debtor after setdfunder
(19), 9130 (4) 1995 a. 4041997 a. 327, 2001 a. 16 s.71.93 Any legal action contesting a sdtshall be brought
71.935 Setoffs for municipalities and counties. (1) In  @gainstthe municipality or county
this section: (4) Within 30 days after the end of each calendar qudhter

(a) “Debt” means a parking citation of at least $20 that is ufepartmenshall settle with each municipality and county for the
paidand for whichthere has been no court appearance by the d@fgountsthat the department settébr the municipality or county
specifiedin the citation qrif no date isspecified, that is unpaid for duringthat calendar quarter
atleast 28 days and an unpaid fine, fee, restitution or forfeiture of(5) At the time of each settlement, each municipality and

at least $20. county shall be chayed for a}dministration expenses, atinek
(b) “Debtor’ means a person who owes a debt to a municipal ountschaged shall becredited to the appropriation account
or county uhders.20.566 (1) (h) Annually on or before November 1, the

(c) “Department’ means the department of revenue departmenshall review its costs incurred during the previous fis
) calyear in administeringetofs under this section and shall adjust

(d) “Refund” has the meaning given unders.93 (1) (d)  jis Subsequent chges to each municipality and county to reflect
(2) A municipality or county may certify to the departmengnatexperience.

any debt owed to it.Not later than 5 days after certification, the pisiory: 1995 a. 271997 a. 27

municipality or countyshall notify the debtor in writing of its cer

tification of the debt to the department, of the basis of the ceftifical.94 Penalties. Unlessspecifically provided in this sub
tion and of the debtds right to appeal and, in the case of parkinghapterthe penalties under subctill apply for failure to com
citations,of the debtdss right to contest the citation. At the timeply with this subchapter unless the context requires otherwise.
of certification, the municipality or county shall furnish to the de History: 1987 a. 312

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1987/312
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1993/437
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%203427
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%203429
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%209126
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%209126
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%209130
https://docs.legis.wisconsin.gov/document/acts/1995/404
https://docs.legis.wisconsin.gov/document/acts/1997/3
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/statutes/2001/71.93(1)(d)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.935(2)
https://docs.legis.wisconsin.gov/document/statutes/2001/71.93
https://docs.legis.wisconsin.gov/document/statutes/2001/20.566(1)(h)
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/statutes/2001/subch.%20XIII%20of%20ch.%2071
https://docs.legis.wisconsin.gov/document/acts/1987/312

