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AN ACT to create 632.89 (1Xb) and 632.89 (6) and (7) of the statutekating to: treatment of prescription drug
costs diagnostic testing, and payments under mandated insurance coverage of treatment for nervous and mental dis
ordersand alcoholism and other drug abuse problems, and granting rule—-making authority

The people of the state of Wisconsin, represented in

senate and assembly, do enact as follows:

JOINT LEGISLATIVE COUNCIL PREFATORYNOTE: Thisbill
was prepared for the joitegislativecouncil’s special com
mitteeon mental health parity

Under current law a group health insurance policy
(calleda “disabilityinsurance policy” in the statutes) thatpro
videscoverage of any inpatient hospital services must cover
thoseservices for the treatment of nervous and mental-disor
dersand alcoholism and other drug abuse problems in the
minimum amount of thdesser of: 1) the expenses of 30 days
of inpatient services; or 27,000 minus the applicable cost
sharingunder the policy oif there is no cost sharing undee
policy, $6,300 in equivalent benefits measuredsémvices
rendered.|f a group health insurance policy provides cever
ageof any outpatient hospital servic@snust cover those ser
vicesfor the treatment of nervous aneental disorders and
alcoholismand other drug abuse problems in thi@imum
amountof $2,000 minus the applicable cost sharing under the
policy or, if there is no cost sharing undée policy $1,800
in equivalent benefits measured in services rendeted.
grouphealth insurance policy provides coverage ofiapg
tient or outpatient hospital services, it must cover the cost of
transitionaltreatment arrangements (services, specified by
rule by the commissioner of insurance, that are provided in a
lessrestrictive manner than inpatient services but in a more
intensivemannetthan outpatient services) for the treatment of
nervousand mental disorders and alcoholism and adineg
abuseproblems in the minimuramount of $3,000 minus the
applicablecost sharing under the policy, drthere is no cost
sharingunder the policy$2,700 in equivalent benefits mea
suredin services renderedf a group health insurance policy

providescoverage for both inpatient and outpatient hospital
servicesthe total coverage for all types of treatment for nerv
ousand mental disorders and alcoholism and other drug abuse
problemsis not required to exceed $7,000, or the equivalent
benefitsmeasured in services rendered, in a policy.year

This bill specifies that the minimum coverage limits
requiredfor the treatment afiervous and mental disorders and
alcoholismand other drug abuse problems do not include
costsincurred for prescription drugs and diagnostic testing.
Diagnostictesting is defined in the bill as procedures used to
excludethe existence of conditions other than nervous or
mentaldisorders or alcoholism or othérug abuse problems.
The Departmentf Health and Family Services is authorized
to specify by rule, thediagnostic testing procedures that are
notincluded under the coverage limits.

Thebill also provides that, if an insurer pdgss than the
amount that a provider clugs, the requirechinimumcover
agelimits apply to the amount actually paid by the insurer
ratherthan to the amount chgd by the provider

Finally, the bill provides that if an insurance policy eon
tainsa provision that is inconsistent with the new provisions,
the new requirements will first apply on the date the policy is
renewed.

SecTioN 1. 632.89 (1) (b) of the statutes is created to

read:

632.89(1) (b) “Diagnostic testing” means proece

duresused to excludéhe existence of conditions other
thannervous or mental disorders or alcoholism or other
drugabuse problems.

SEcTION 2. 632.89 (6) and (7) of the statutes are

createdo read:

* Section 9911, WisconsIN STaTuTES 2001-02 : BEctive date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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632.89(6) PRESCRIPTION DRUGS AND DIAGNOSTIC mentamounts are less than the amounts ggtaby a
TESTING. (@) The coverage amounts specified in §2p.  provider.
shallnot include costs incurred for prescription drugs or SecTion 3. Initial applicability.
diagnostictesting. (1) If an insurance policy that is infe€t on the diec-

(b) The department of health and family servivey tive date ofthis subsection contains a provision that is
specify, by rule, the diagnostic testing procedures to inconsistenwith the treatment of section 632.89 (6) or
which par (a) applies. (7) of the statutes, the treatment of sec882.89 (6) or

(7) TREATMENTOFCOSTS. The coverage amounts spe  (7) of the statutes, whichever is inconsistent, first applies
cified in sub. (2) apply to actual payments or reimburse to that insurance policy on the date on whichisit
mentsmade by an insurer if theayment or reimburse  renewed.




