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Fiscal Estimate Narratives
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LRB Number 03-1957/2 Introduction Number AB-237 Estimate Type  Original

Subject

Funding of budget stabilization fund

Assumptions Used in Arriving at Fiscal Estimate
PRELIMINARY ESTIMATE: Administrative cost estimate not yet available.

This bill would increase from 50% to 100%, the portion of actual tax receipts in excess of projected tax receipts
that must be transferred from the general fund to the budget stabilization fund. The bill would also require
transfers to continue until the balance of the budget stabilization fund is 11% of the estimated expenditures
from the general fund during the fiscal year, rather than 5% as under current law.

In addition, the bill would create a nonrefundable individual income tax budget stabilization fund tax credit,
which may be claimed by taxpayers who are eligible for and claim the school property tax credit (SPTC). The
credit is available in taxable years in which the balance of the budget stabilization fund is at least 8% of the
estimated expenditures from the general fund plus $100 million.

The amount of money, if any, that would be transferred to the budget stabilization fund in any fiscal year cannot
be known until the actual tax receipts for the fiscal year are known.

Further, since the fund's balance is nearly $0 currently, but would have to exceed $1 billion under current
spending levels before taxpayers would receive a budget stabilization fund tax credit, no credits are likely to be
available for several bienniums. Thus, this bill would have no effect on tax revenues in the current biennium.
Should the fund permit credits at some time in the future, based on tax year 2001 data on school property tax
credits, each $100 million in funds available would permit an average budget stabilization fund tax credit of $60.

An estimate of the impact of this bill on the department's operating costs is not yet available.

Long-Range Fiscal Implications
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