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Fiscal Estimate Narratives
DOR 1/13/2004

LRB Number 03-3329/1 Introduction Number AB-696 Estimate Type  Original

Subject

Seller assisted financing; real transfer form

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the real estate transfer fee return has a check-box to indicate if the seller has provided
financing assistance. For purposes of calculating the real estate transfer fee (imposed at a rate of $0.30 per
$100), the value of seller assisted financing is included in the amount subject to the fee. The fee is collected
when property transfers are filed with county registers of deeds. Counties retain 20% of the fee and remit
the remainder to the state. )

Under the bill, the real estate transfer fee return would also have to indicate the value of any seller assisted
financing. Any such amounts would also be excluded from the value subject to the real estate transfer fee.
The exclusion of seller assisted financing from the value subject to the fee will reduce fee collections. Since
the value of seller financing is not currently know, it is not possible to reasonably estimate the decrease in
state or county revenues this bill could engender. However, based on anecdotal evidence, seller assisted
financing has become more popular in recent years. It is therefore possible that the revenue loss
engendered by the bill may be quite large.

The Department would incur one-time costs of $7,800 to revise and reprogram scanning procedures for
capturing data from revised real estate transfer fee returns.

Long-Range Fiscal Implications
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