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LRB Number 03-4198/1 Introduction Number SB-502 Estimate Type  Original

Subject

Comprehensive study of economic initiatives

Assumptions Used in Arriving at Fiscal Estimate

Senate Bill 502 requires the Legislative Audit Bureau to conduct a study of economic development
available in this state under state and federal law and municipal ordinances. The study is to provide the
geographical distribution of funding for economic development within the state, identify geographic areas

most in need of economic development, and list economic development programs that are deficient,
outmoded, or redundant.

On February 11, 2004, the Joint Legislative Audit Committee directed the Legislative Audit Bureau to
conduct an audit of the State's economic development programs. Its scope includes identifying economic
development programs and their beneficiaries, reviewing available information on any resulting job creation

and economic development, and assessing compliance with statutory requirements for a sample of loans
and grants.

There are overlapping aspects of the study proposed under the bill and the audit already approved.
However, the approved audit is limited to development programs administered by the state and does not
require an analysis of economic development needs. The bill aiso requires that the Audit Bureau hire a
private consultant to assist in the study. The scope of effort for the consultant is unclear. However, it is
expected that the costs for the expanded audit effort and the hiring of a consultant to provide limited
services could be absorbed within the Audit Bureau's ongoing budget.

Long-Range Fiscal implications




