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Current law provides for “retainage” on public construction contracts.  “Retainage” is an amount 

of money due under the contract that is withheld by the governmental entity until the satisfactory 

completion of the project, in order to ensure that contractors properly complete the work under the 

contract.   

Under current law, the retainage shall be an amount equal to 10% of the estimate, until 50% of 

the work has been completed.  At 50% completion, no additional amounts shall be retained, and partial 

payments shall be made in full to the contractor unless the architect or engineer certifies that the job is 

not proceeding satisfactorily.  If the job is certified as not proceeding satisfactorily, then additional 

amounts may be retained, not to exceed 10% of the value of the work completed.   

2003 Wisconsin Act 157 changes the amount of retainage from 10% to not more than 5% of the 

estimate until 50% of the work is completed.  At 50% completion, the provisions in current law 

regarding retainage remain unchanged under the Act.   

Effective Date:  2003 Wisconsin Act 157 takes effect on March 31, 2004.  The provisions of the Act 

first apply to contracts entered into on or after this date. 
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