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48 x = » s FUTURE CONSIDERATIONS

It is critical for State Fair
Park to improve fts
financial management
and financial reporting.

State Fair Park's
management underwent
significant changes

in 2003,

It is also critical that State Fair Park improve its financial
management in general, and its financial reporting system in
particular. Because State Fair Park officials have not yet provided
FY 2001-02 financial statements that are materially correct and
accurately reflect that year’s financial activity, we have not been able
to complete our statutorily required audit in a timely manner and
make our opinion available to the Legislature and the Governor as
they considered the State’s 2003-05 biennial budget. State Fair Park
has developed internal budgets for the annual fair and some of its
largest events. However, these budgets do not include all expenses,
such as an allocated portion of debt service. Therefore, it is difficult
to evaluate overall profitability on a per event basis. In addition,
State Fair Park’s inability to account for expenses and revenues for
the smaller events continues to be of concern.

Management Structure

State Fair Park’s management structure is again in transition. A new
chair of the State Fair Park Board was named in February 2003, and
four new members were appointed in 2003. At the direction of the
Governor, the new chair immediately created various task forces to
analyze operations and to make recommendations related to revenue
enhancement options, State Fair Park’s management structure, and
its relationship with other entities. These recommendations are
expected later this year

| 'The exastmg management structure, w}uch rehes on centractors fora

significant portion of day-to-day management activities, may need
particular scrutiny. For example, because State Fair Park’s current
chief executive officer is an independent contractor, the Secretary of
the Department of Tourism, to which State Fair Park is attached for
administrative purposes, has had to take responsibility for certain
personnel'and financial decisions that contractors are not s’ra’mtorﬂy
authorized to address.

It should be noted that the State does not incur fringe benefit costs
for the independent contractors who fill several key positions at State
Fair Park. For example, total salary costs for the chief executive
officer are approxunateiy $150,000 annually. Similarly, the fair
operations manager is paid $69,000, and the Milwaukee Mile’s
general manager is ﬂmﬁ(‘{ﬂg_gr_m_uaﬁy with no fringe benefits.
Cost data for otherconsulfants and contractors on staff were difficult
to obtain from the Department of Administration because

many of these costs are contained within capital expense budgets.
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TheMilwaukeeChannel.com
State Fair Park Still In Deep Debt

‘Park Renovations Cost $150 Million

POSTED: 12:07 p.m. CDT September 11, 2003

_.'MA-DISON, Wis. -- Wisconsin State Fair Park is still bleeding red ink.

A new state audit released Thursday shows the park is nearly $4.5 million in debt.

| - The Legislative Audit Bureau report says new and renovated facilities that were supposed to
“make the park self-supporting _have not met the overly optimistic revenue projections.

:Pa;'“k expenses have exceeded revenue in four of the last five years.

'State Fair Park launched a $160 million renovation program last year intended to transform it
into a year-round entertainment venue.

They renovations included a new grandstand and expanded bleacher seating at the Milwaukee
_ Mile racetrack and the Wisconsin Exposition Center.

.Q:I';'Copyright 2003 by The Associated Press. All rights reserved. This material may not be
_ published, broadcast, rewritten or redistributed.

http://www.themilwaukeechannel.com/print/2475435/detail html?use=print 9/11/03
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State Fair Park
Thu 09-11-2003, 11:41 am

Audit finds the park remains in financial jeopardy.

(Madison-AP) -- Wisconsin State Fair Park Is still bleeding red ink.

A new state audit released today shows the park is nearly four and a-half (M) million dollars in
debt.

The Legislative Audit Bureau report says new and renovated facilities that were supposed to
make the park self supporting have not met the overly optimistic revenue projections.

Park expenses have exceeded revenue in four of the last five years.

State Fair Park launched a 160 (M) million dollar renovation program last year intended to
transform it into a2 year-round :entartainment_-venuie, '

The renovations include a new grandstand and expanded bleacher seating at the Milwaukee
Mile racetrack and the Wisconsin Exposition Center.

. Back

Read the News Archive

Efﬁittp://www.wkowtv.com/$spindb.query.lismews.storeview, 11270.news 9/11/03
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In the interest of speed and timeliness, this story is
newswire and may .ct_m_w_zn speilmg or grammat;cai ErTors.

Audit finds State Fair Parl has financial woes

Thursday September 11, 2003

MADISON, Wis. (AP) New facilities at the froubled Wisconsin State Fair Park
have jeopardized its fmancaai condlf;on accordmg to a'state audit released
Thursday

The report from .thé Legisiativ_e Au_ciit Bureau said the park's expenses have
exceeded its revenues for four of the last five years. The park was $4.4 million
in debt at the close of the fiscal year that ended June 30, the audit said.

“New and renovated facilities that were intended to be selfsupporting have
not met overly optimistic revenue projections that were used to support their
construction,” the audit said.

Park officials launched a $160 million renovation program last year intended fo
fransform it into a year-round enterfainment venue. The renovations included a
new grandstand and expanded bleacher seating at the Milwaukee Mile

. _racetrack and the W”sccnsm Expos;tzcn Center whrch replaced severai exhtblt :
:bufldmgs at the park. - E _ ; : _ '

The audit said State Fair Park must improve its financial management and
reporting; staff were not able to provide the audit bureau with complete and
accurate financial statements for the last two years.

A=
On the Net:

Legisiative Audit Bureau: http://www legis.state wi.us/lab

Wisconsin State Fair Park: hitp://www.wsfp. state.wi.us

{Copyright 2003 by The Associated Press. Al Rights Reserved.)

MMill, Viacom Internet Services inc. | All Rights Reserved
Advertise | Copyright | Privacy
Viacom Local Networks | Zope Corp.

f-iﬁttp:!/wﬁv.com/wisconsinap/ Wi--StateFairPark-Aud-kn/resources_news_html
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Stute of Wisconsin

GARY R. GEORGE
SENATOR

September 11, 2003
For more information contact: The Office of Sen. Gary R. George, (608) 266-2500

Senator George Comments on State Audit of the Wisconsin State Fair Park

Today Senator Gary R. George (D-Milwaukee) spoke up on the recently released Auditor
Report, 03-1 1, on Wisconsin State Fair Park.

b v
As a member of both the Legislative Audit Committee and the State Fair Park Board 1 am
n a position to appreciate the issues raised by the audit from both sides. Clearly much
needs to be done to stabilize the finances at State Fair Park. However, | wish to
commend the progress that has been made by the Executive Director of the Park, Joe
Ch'rnelich and by the new Chair Martin Greenberg.

i

The commitiees of the State Fair Park are devoted to working in detail to.stabilize the
o finances of not only the Fair’ Paf}c: ;tseif but of the other entities. that fall under State Fair -

Park of which it has no control over; inchiding ‘the ‘Wisconsin Exposition Center and the
Pettit National Ice Center,

+ The Audit Burean and the State Fair Park are both to be commended for how this audit
has been conducted. 1 believe there is more work to be done both m the Audit Committee
and at the State Fair Park to respond to this detailed report. It is important to the
taxpayers of the entire state that we do that. Therefore, I am hoping the Audit Committee
does have a hearing soon to further air out these issues. I am certain that the State Fair

Park Board will move quickly to accept the recommendations of the Audit Bureau as we
move into 2004 and build on a very successful State Fair event that was held last month,

Sincerely,

Sen. Gary R. George
o Sixth Senate District
w Wisconsin State Senate

¥

P.O. Box 7882, Madisen, Wisconsin S3707-7882, 608/266-2500
Toll free: 1-877-474-2000 E-mail: Sen.George@legis.state. wi.us
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State Fair Park records $4.5 million deficit in 2002-'03

Audit Bureau report blames building campaign, poor business decisions

By ANNYSA JOHNSON
. anjohason@journalsentinel.com

Last Updated: Sept. 11, 2003

West Allis - State Fair Park posted a $4.5 million deficit in 2002-'03, much larger than it originally projected, according to a new Legislative
Audit Bureau report that blames poor business decisions and an aggressive building campaign in part for the park's "declining financial

" condition."

: The management review released Thursday illustrates the financial drain caused by the park's three main entities - the Pettit National Ice
. Center, the Milwaukee Mile racetrack and the Wisconsin Exposition Center.

But the full financial audit probably will be delayed until 2004 because the park has failed to provide complete and accurate financial
" information for either fiscal years 2001-'02 or 2002-'03, State Auditor Janice Mueller said.

"They really need to improve their financial reporting,” Mueller said.

State Fair Park Board Chaitman Martin Greenberg acknowledged the agency's financial problems but blamed the shortfall largely ona $2.4
million assessment by the state to help close its own $3.2 billion deficit, ‘

And he said a reorganization of park operations and governance he plans to propose this month will help return the park to solvency.

* "The question now is can we find the tools to rectify these problems instead of éontinuing to talk about them,” said Greenberg, Who is expected

to propose a structure that would allow the park to operate more independently of the state. .

That raised concerns for state Rep. Suzanne Jeskewitz (R-Menomonee Falls), co-chair of the Joint Legislative Audit Committee, who said it's
the state that will be forced to pay for the park’s continued Josses.

"Tknow they're asking to be independent and run like a business. But they haven't shown us thus far that they are able to do that,” she said.

Improvements defended

State Fair Park Chief Executive Joe Chrnelich, who in December projected the deficit would be $3.2 million, said the agency has not withheld
. information from the Audit Bureau. He also took issue with the report's assertion that the Exposition Center and improvements to the
- Milwaukee Mile have not generated the revenue originally projected.

"We think that's premature," Chrnelich said of the suggestion that the Expo Center is failing. "We have said all along that Expo would not post
a profit until its third year of operation. It's pretty hard to declare it a failure until it's reached the three-year mark."

State Fair Park is in the midst of a $160 million upgrade intended to turn it into a year-round entertainment venue and reduce reliance on the
Wisconsin State Fair, which accounts for two-thirds of the park's total revenue, according to the Audit Bursau.

- Among the improvements have been a $19.1 million Milwaukee Mile grandstand and the $37.8 million Expo Center.

Thursday's report called into question the business decisions behind those improvements, saying "new and renovated facilities that were
intended to be self-supporting have not met the overly optimistic revenue projections that were used to support their construction.”

It warned that the park's ability to meet its debt service obligations - $3.3 million annually through 2012-'13 - will be limited unless the park

 https/Awww.jsonline.com/news/metro/sep03/169161 asp?format=print 9/12/03
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increases révenite or cuts costs.

Audit findings

Ameng the Audit Bureau's findings:

o State Fair Park incurred a net loss of more than $341,700 in the 2002 racing season under a contract with Hiinois-based racing promoter
Carl Haas. Although Haas' agreement was renegotiated in February 2002 in an effort to increase Milwaukee Mile revenue, the end
result reduced the park's potential revenue and increased its liability for debt service, it said.

State Fair Park bought out Haas' contract in May 2003. As part of that move, the Audit Bureau said, the park assumed $3.2 million in debt in
exchange for about $1.6 million in net assets,

In addition, it said, State Fair Park pays $67,000 monthly in salary and fringe benefits for eight Milwaukee Mile employees who were placed at
the privately run Expo Center to et around the state's hiring restrictions.

o One year after questioning revenue projections for the Expo Center, the Audit Bureau is raising similar concerns about the Milwaukee
Mile.

- According to the report, private consultants hired by the park projected that the grandstand could draw $10 million in naming rights, six major
races a year, and concession revenue averaging $25 per person. However, it notes that the naming rights have not been sold, that the industry
- average for concession sales is only $6 to $13, and "State Fair Park acknowledges that six events may be difficult to achieve.”

» Expo Center bookings continue to lag projections, the Audit Bureau said. Though the 275,000-square-foot exhibit hall was expected to
draw 68 events annually, it has scheduled only 34 this year and 25 for 2004.

In addition, it said, State Fair Park has subsidized the facility by paying $39,100 annually for parking lot maintenance and sewer costs, and
: 873,540 more than it collected for non-fair events over an eight-month period.

o The Pettit National Ice Center, which is $1.3 million behind in its lease payments to the park, did not make $371,600 in payments in
2002-'03.

Chrnelich has Iong_blaﬁ;éd the Pettit and the state assessment for most of the park’s financial problems. But even without those, State Fair
‘Park’s expenses would have exceeded revenue by nearly $1.8 million last year, the report says.

In addition to improving its financial reporting procedures, the Audit Bureau said the fair needs to develop a business plan for its racing
program, renegotiate its lease to cut costs for the Exposition Center and develop a business plan that will increase revenue at the Expo and the
Pettit, and better define the park’s relationship with those facilities.

"This has to be a self-supporting entity," said Audit Committee co-chair Sen. Carol Roessler (R-Oshkosh). "And we will be watching to see
how these serious shortfalls are addressed.”

From the Sept. 12, 2003 editions of the Milwaukee Journal Sentine}
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in the interest of speed and timeliness, this story is fed directly from the Associated Press
newswire and may contain speliing or grammatical errors.

Audit Burea recommendations on State Fair Park

Thursday September 11, 2003

The Legislative Audit Bureau released its.report Thursday on the finances of
the State Fair Park. The following are the bureau's recommendations for

changes:
Develop a detai[éd, comprehensive business plan for its racing activities.

immediately renegotiate its ground lease agreement with the Wisconsin
Exposition Center and seek reimbursement of the costs it incurs for Exposition
Center operations.

Immediately renegotiate its licensing agreement with the Wisconsin Exposition
Center to more reasonably account for parking revenues and expenses related
to Exposition Center events.

With the Wisconsin Exposition Center Board and the Pettit National ice Center

-Inc., develop:detailed, comprehensive plans.io increase revenues, define
-operating and management reiatnonsths and establish contingency plans if

revenue targets are not met,

A=

Source: Legislative Audit Bureau.
{Copyright 2003 by The Associated Press. All Rights Reserved.)
MM, Viacom Internet Services Inc. . All Rights Reserved

Advertise | Copyright | Privacy
Viacom Local Networks | Zope Corp.
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State Fair profits reach $1.8 million

By ANNYSA JOHNSON
anishneon@joumalsentinel.com

West Allis -~ The Wiscon-
sin State Fair turned a profit
of nearly $1.8 million in 2003,
up 63% over Iast vear, despite
a drop in aftendance, State
Fair Park management said
Monday.

" The results reinforce the
signature event as the only
profitable venture at the fin-
ancially troubled State Fair

Park, but raised gquestions
about whether prices for ad-
mission, parking, food and
beverages have reached their
Hirnits, _
“We have folks who feel our
prices are foo high,” said park
board member and state Rep.
Seott Gunderson, who rou-

daily during its 11-day run.

State ¥Fair Park Board
Chairman Martin Greenberg
called the 2003 state fair re.
sults “good news,” particular-
1y in light of the September re-
port by the Legislative Aundit
Burean showing that the park

overall posted a $4.5 million -

deficit in 2002-'03.

63% rise attributed to vendor contracts, higher prices

And he said proposed
changes would be announced
in late October to make the
park’s poor performers - the
Milwauiee Mile and privately
run Pettit National Tee Center
and Wisconsin Exposition

.Center — financially stable,

Greenberg said Monday

tinely attends the state fair

that he wants to see fair at-

tendance grow o 1 million
visitors annually within five
vears and encouraged man-
agement fo targef residents
outstate. ‘

In addition, the fairgrounds
will embdrk on an initiative to
increase minority participa-
tion, both in attendance and
emploviment, said Hamilton
McCiymont, -the . Canadian
consultant who manages the

fair.

According to the financial
report presented Monday,
the 2003 Wisconsin State
Fair took in nearly $10.8
milfion, up 9.7% over the
previous vear, and cut ils
cxpenses 3.2% to just under
%9 million.

The increased revenue
came despite a 10% drop in
attendance to §10,000 visi-
tars this year.

Midway sales dropped
8%, but doubledigit in.
creases ware seen in park-
g, sponsorships and reve-
nue from exhibitors.

Restrueturing  vendor
contracts to, in most cases,
incresse the fair's cut of
food and beverage sales

- “made a huge contribution”
to the park’s bottom line,
MeClymont said. But he en-
couraged the park board to
hold the Hne for the coming
vear, saying “prices appear
ta be at their upper limit.”

In advance of the 2008
falr, the State Fair Park
Board raised ticket prices a
dollar to %8 for aduits, and
parking fo $8 from $5 the
vear before. Rental rates for
vendors rose as much as
25%, forcing some to pass
the increased costs onfo
fairgoers.

In other news Monday:

M The State Pair Park
Board directed Chief Execit-
tive Officer Joe Chrnelich
to begin negotiating a con-

- {ract that would, If approv-

ed, bring MeClymont back
for the 2004 fair,

MeClymont has been

credited with a mumber of
improvements in fair opera-
tions since 2000. But his fu-
ture appeared in jeopardy
as recently as December,
when Chrnelich said he
would push fo hire a full-
time fair director as a result
of concerns in Madison that
he was spending too much
on outside consultants,

McClymont, who com-
mutes from his home in
British Columbia, is seek-
ing a $10,000 increase in a
deal that would pay him up
to $79,600 for 23 weeks of
work.

W According to surveys
taken snmually af the fair,
the median age of fairgoers
is rising, from 37 in 2002 to
38 in °03, and the percentage
of first-time visitors is drop-
ping.

“That ‘tells us that we
have a loyal audience that
is getting older, and we're
not replacing them with
younger people,” MeCly-
mont told board members
Monday.

e recommended that the
beard consider new pro-
gramming to appeal to fam-
ilies,  young children and
tepnagers.

W The State Fair Park is
expected to earn at Jeast
$150,000 from events held
there during Harley-David-
son’s 100th anniversary cel-
ebration, Chrielich told
board members. Only about
half of that was generated
by the contract with House
of Harley to stage the events
there, he said. The balance
came from camping reser-
vations booked before the
agreement was signed.

Some board members had
gquestioned the arrange-
ment, suggesting that the
park covld make more mon-
ey renting the grounds out-
right than taking a 25% cut

- of the net profit as called

for in the contract with
Housge of Harley.
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State Fair’s new challenges

Officials at State Fair Park eager to

make all their operations profitable need B

lock only as far as the park's signature
event, the State Fair. Despite a 10% drop in
-attendance, the 11-day fair turned a profit
of nearly $1.8 million this year.

If only the rest of the park’s key players
—- the Wisconsin Exposition Center, the
Milwaukee Mile and the Pettit National Ice
Center — could do as well. Because of
them, the park posted a $4.5 million deficit

© in 2002-'03, according to a report released
last month by the Legislative Audit Bu-
reaw. The auditors blamed the losses on
poor business decisions by the operators of
those facilities and on the aggressive build-
ing campaign to revamp the grounds.

State Fair Park Board Chairman Martin
Greenberg promises that changes will be
announced this fall to make the three lag-
gards financiaily stable. Lots of people to-
day talk about what the public sector can .
learn from the private sector, but that ex-
ample deesn’t apply across the board. The
Expo Center and the Pettit Center are pri-
vately run; the State Fair is publicly run.

. The fair's revenuie increased 8.7% this

year while its expenses fell 3.2%. Althongh -

midway sales dropped 6%, there were in-
creases in revenue from parking, sponsor-
ships and exhibitors. But even fair officials

realize that they can’t rest on their accom-
plishments. Or go back to the well too of-
ten. .

For example, the fair restructured ven-
dor contracts this year to increase the-
fair's take of food and beverage sales. But

Hamilton MeClymont — the talented Cana-

dian consultant who has managed the fair
and who should be retained next year —
has advised board members that “prices
appear to be at their upper limit” and sug-
gested that they hold the linie next year.
Sounds like good advice,

Fair officials also are looking to expand
their customer base, a strategy that good
businesspeople regularly employ. McCly-
mont said the fair will begin an initiative
to diversify its work force and atiract more
minorities to visit. He suggested another
worthy goal: attracting younger people.
The median age of fairgoers, he said, is ris-
ing, while the percentage of first-time visi-
tors is dropping — a trend that could be re-
versed if more families, young children

. and teenagers were attracted to the
grounds, - :

The Wisconsin State Fair is over a ¢en-
tury old and it still has appeal — and les-
somns to share,
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State Fair profits reach $1.8 million

By ANNYSA JOUNSON
anjohnson@joumaisentinel.com

63% rise attributed to vendor contracts, higher prices
West Allis — The Wiscon- -

sin State Falr turned a profit  Park, but raised questions daily during its 11-day run. And he said proposed
of nearly $1.8 million in 2003, about whether prices for ad:  gtate Fair Park Roard Changes would be announced
up 63% over last year, despite mission, parking, food and Chajrman Martin Greenberg It late October to make the
& drop in atfendance, State beverages have reached their calied the 2003 state fair re- PAaTK’'s poor performers — the
Fair Park management said limits, _ sults “good news,” particular- Milwaukee Mile and privately
Monday. “We have folks who feel our Iy in light of the September re-  Tun Pettit National Ice Center
- The results reinforce the prices ave toohigh,” said park port by the Legislative Audit anhd  Wisconsin Exposition
signature event as the only board member and state Rep. Burean showing that the park - Center — financially stable. .

profitable venture at the fin-  Scott Gunderson, who row- overall posted a $4.5 million Greenberg said Monday
that he wants to see falr at-

ancially froubled State Fair tinely attends the state fair  deficit in 2002-703.

téndance grow to 1 millien
visitors annually within five
vears and encouraged man-
agement fo farget residents
cutsiate, .

In addition, the fairgrounds
will embark on an initiative to
increase minerity participa
tion, both in attendance and
employment, said Hamilton
MeClymont, © the - Canadian
con.su},tant who manages the

fazr

According to the financial
report presented Monday.
the 2003 Wisconsin State
Fair took in nearly §$10.8
million, up 9.7% over the
previous year, and cut its
oxpenses 3.2% to just under
39 mitlion.

The increased revenue
came despite a 10% drop in
attendance to 810,000 visi-
tors this vear.

Midway sales dropped
6%, but doubledigit in-
creases wore seen in park-
ing, sponsorships and reve-
nue from exhibitors.

Restructuring vendor
conlracts to, in most cases,
increase the fair's eut of
food and beverage sales

~ “made a huge contribution”
to the park’s bottom line,
MeClymont said. But he en-
couraged the park board fo
held the ling for the coming
year, sayving “prices appear
to be at thelr upper limit.”

In advance of the 2003
fair, the State Fair Park
Board raised ficket prices a
dollar to $8 for adults, and
parking to $8 from $5 the
year before. Rental rates for
vendors rose as much as
25%, forcing some to pass
the increased costs onto
fmrgee::s

11': nther new.é Monday

% The ' State Fair Paz*k
Board directed Chief Execu-
tive Officer Joe Chimelich
to begin negotiating a con-

- tract that would, If approv-

ed, bring McCIymont back
for the 2004 fair,

McClymont has been

cregifed with a number of
improvements in fair opera-
tions since 2000. But his fu-
ture appeared in jecpardy
as recently as December,
when Chrinelich sald he
wonld push fo hire a full-
titne fair director as a resuit
of concerns in Madison that
he was spending too much
on outside consultants,

McClymont,  who  com-
muies from his home in
British Celumbia, is seck-

ing a $10,000 increase ina

deal that would pay him up
to $79,600 for 23 weeks of
work.

W According to surveys
taken annually at the fair,
the median age of fairgoers
is rising, from 37 in 2002 to
38 in 03, and the percentage
of first-time visitors is drop-
ping.

“That tells us that we
have-a loyal audience that

.18 gettmg older, and we're

Hot -replacing  fhem  With
vounger people,” MecCly-
mont told board members
Monday.

. He recommended that the

board" consider new pro-
gramming to appeal to fam-
ilies,  young children and
topnagers.

M The State Fau' Park is
expected to earn at least
$150,600 from events held
there during Harley-David-
son's 160th anniversary cel-
ebration, Chrnelich tcld -
hoard members. Only about
half of that was generafed
by the contract with House
of Harley to stage the events
there, he said. The balance
came from camping reser-
vations booked before the
agreement was sigried.

Some board members had
questioned the arrange-
ment, suggesting that the
park could make more mon-
oy renting the grounds out-
right than taking a 25% ocut

- of the net profit as called

for in the contract with
House of Harley.
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Wi : ‘ ‘ ‘ |
aa;::::::; Spivak & Bice  With the State Fair grappling with a $1.4
Waukesha million deficit, what would you guess is a top
Oz/Wash concern for its boss, Joe Chrnelich?

5
Raci )
ﬁ:;ﬁ:ﬁis Try, getting a free set of wheels.
Crossroads

A series of memos dating back to September

Columnists . .
show that figuring out how to get a car at no

Obituari . s ) .

w;t::rz d':mr _ - charge is weighing heavily on the mind of
R v o Chraelich, who makes $143,000 in salary and
aither Cary Spivak & . i each year.

AP The Wire Dan Bice

5 4 E:MAIL | ARCHIVE . o .

= o H But, to hear him explain it, certain perks are

| Special Featuress God-given rights to important executives like

himself.

Chrnelich is so sure his board will give him the car that he won't even
pursue buying a new one on his own until the issue is resolved,
Instead, he's putzing around West Allis in a 1982 Chrysler that had
been his father's.

"Put yourself in my shoes, guys,” Chrnelich said Thursday. "If you're
the chief executive for any other company or even a state agency, you
get a car. And I'm sitting here - 'Should T reinvest in a new car right
now when this is still out there?'

"Well, Il give it a little more time to see if the board is willing to
address it. If they won't, yeah, I'll go out and lease a new car, buy a
new car.”

We can't vouch for every top exec in the country, but we do know that

http://www jsonline.com/news/metro/feb03/118215.asp?showheadlines=all 10/14/2003
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very few of the suits ranning the state get full-time use of a state
vehicle.

"Ooooh no, definitely not,” said Susan Goodwin, Gov. Jim Doyle's
chief of staff, who was interviewed while driving her own car
Thursday evening. "Nobody has a car, except the governor.”

Chrnelich, who's been the fair chief for about 11/2 years, started
finagling for a free ride last fall, just when the lease on his family van
was expiring.

Archived * Since the board couldn't mess with his request ASAP, Chrnelich cut a
Eeatures: deal with the company that operates the Milwaukee Mile track on the
state fair grounds. While some may raise eyebrows over his asking a
vendor for a favor, Chrnelich was sure he was covered because he paid
$50 a week to lease a Ford Taurus for about 21/2 months.

" think it is best for the moment that I pay a nominal rental fee for use
of your spare vehicle,” Chrnelich wrote to the track manager on Sept.
23.

Board Chairman Bill Drew sees things a little differently, however. He
said Chicagoland promoter Carl Haas, owner of the firm that runs the
Milwaukee Mile, wouldn't give away anything without expecting
something in return.

“We're not on the same team as he is," Drew said. "We have a business
deal with Carl Haas. Carl is a very good businessman. Carl does not
leave anything on the table. Carl is not a charitable organization."

Most amazing of all, however, Chrnelich argued that he was not
looking for a cut-rate deal when he asked to rent the car at a "nominal”
rate. He told us - apparently with a straight face - that he thought
nominal meant "customary fee."

"Just remember, guys," the one-time UW basketball star said, "you're
dealing with a former jock."

Meed Help?

Searching
Archives

Target practice

Wireless Access

Site Topics . . , . . .

table of Contents When a Uqursaty of Wisconsin-Milwaukee cop killed a suspect last geners)

Contact Staff week aftﬁ?r a high-speed chase, a campus spokesm.an decialjed that. was o
the first time that a campus cop had ever fired his weapon in the line of  contest:

Subscriptions

duty.

Actually, the declaration by UWM flack Tom Luljak was a tad off the
mark.

A trip to the newspaper's clip library - that portion of a newsroom that
used to be called the morgue - revealed two other cases when UWM

http://www jsonline.com/news/metro/feb03/118215.asp?showheadlines=all 10/14/2003
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police fired a round, though neither time on purpose.

In 1987, a university police officer accidentally shot himself in the leg,
then lied to superiors by saying a suspect leaped from a car and shot
him. The cop, who had two years' experience, resigned from the force
before he was even released from the hospital.

And then, of course, there was the Great Pot Shot caper of '92,

That's when a university officer decided to change the ammunition clip
while sitting on a toilet in Cunningham Hall. His 9mm Smith &
Wesson service weapon went off, and the bullet busted through the
stall door before wounding a sink. Nobody was injured, unless you
count the officer's pride.

Luljak said this week that he stands by his earlier remark since taking
out a sink and shooting oneself in the leg don't exactly qualify as being
in the line of duty.

Hard times

Rep. Christine Sinicki knows just how hard it will be to dig the state
out of a budget hole, though the south side rep is gaining her
knowledge in a most unenviable way.

Her mortgage lender recently filed a foreclosure lawsuit against
Sinicki and her husband, Michael. The action states that the couple
owe $70,453 on their Bay View home and that they have not made a
payment since August. Sinicki, who makes $45,569 annually as a
lawmaker, has also had two small judgments filed against her by other
creditors in recent months,

"I'm working through the issues," the former school board member
said, adding that she's confident all of her financial problems will be
resolved soon.

A version of this story appeared in the Milwaukee Journal Sentinel on Feb. 14, 2003,

Cary Spivak &
Dan Bice Archive
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