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BILL REQUEST FORM Legislative Reference Bureau
100 N. Hamilton Street — Legal Section

Date \/%i ‘g

Legislator, agency, other requesting draft e o . 5@ hin L honasan,

Person submitting request (name & phone #) Jo Stkeli Abl~0 L3y

Person to contact with questions cjo Ss il L~%L2Yy

Describe the problem, including any helpful examples. How do you want to
solve the problem?

Neise redristr ooz BB 39 WS

Zoos Usst of lving \wnereases .

Lok e A sy

Please attach a copy of any correspondence, statutes, or other documents.

LRB draft or former bill number 203 BB Y2 4

Requests are confidential unless stated otherwise. May we tell others we are
working on this for you? Yes A No
If yes: Anyone who asks? Yes No A

Any legislator? Yes A< No

Only the following persons =

Do you consider this request urgent? Yes No A
If yes, please say why

Should we give this request priority over any pending request of this
legislator, agency or person? Yes No_ A




’Kahler, Pam

From: Stoll, Joanna

Sent: Tuesday, February 01, 2005 12:37 PM
To: Kahler, Pam

Subject: RE: Drafting request

Sure. ['ll check with Russ to see if he can obtain the info for you.

From: Kahler, Pam
Sent: Tuesday, February 01, 2005 12:36 PM
To: Stoll, Joanna

Subject: Drafting request
Hi, Jo:

I have your drafting request to redraft 2003 AB 839. You would like the amounts to reflect 2005 cost-of-living
increases. | assume that means to increase the amounts based on the change in the "consumer price index for
medical costs." Under the bill, DHFS is supposed to report annually on revising the amounts based on the "change in
the consumer price index for medical costs." | do not know what the new amounts should be. | assume someone was
able to obtain that information when the bill was drafted by the leg. council committee. Russ Whitesel was the leg.
council attorney staffing the committee. Perhaps he knows how to obtain the information, or at least how the
information was obtained. Would you be able to get the information for me? Thanks.

Pam
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problems in the minimum amount of $3,000 minus the applicable cost sharing under
the policy or, if there is no cost sharing under the policy, $2,700 in equivalent benefits
measured in services rendered. If a group health insurance policy provides coverage
for both inpatient and outpatient hospital services, the total coverage for all types
of treatment for nervous and mental disorders and alcoholism and other drug abuse
problems is not required to exceed $7,000, or the equivalent benefits measured in
services rendered, in a policy year.

This bill changes the minimum amount of coverage that must be provided for
the treatment of nervous and mental disorders and alcoholism and other drug abuse
problems on the basis of the change in the consumer price index for medical services
since the coverage amounts in current law were enacted. Inpatient services must be
covered in the minimum amount of the lesser of: 1) the expenses of 30 days of
inpatient services; or 2) $16,800 minus the applicable cost sharing or, if there is no
cost sharing under the policy, $15,100 in equivalent benefits measured in services
rendered. Outpatient services must be covered in the minimum amount of $3,100
minus the applicable cost sharing or, if there is no cost sharing under the policy,
$2,800 in equivalent benefits measured in services rendered. Transitional treatment
arrangements must be covered in the minimum amount of $4,600 minus the
applicable cost sharing or, if there is no cost sharing under the policy, $4,100 in
equivalent benefits measured in services rendered. The total coverage for all types
of treatment for nervous and mental disorders and alcoholism and other drug abuse
problems is not required to exceed $16,800, or the equivalent benefits measured in
services rendered, in a policy year.

The table below provides information on treatment category, current minimum
coverage amount, year of enactment, and the proposed coverage amounts based on
the increase in the federal cost—of-living for medical coverage “indexed” since the
enactment of the current coverage amounts.

N A L A A e

Lreatment chgigtgje}ﬁ%?;? Ex%ged Co Vegge zoéiig)unts
Inpatient
Cost-sharing $7,000* 1985 $16,800* L&, 2e0
No cost-sharing $6,300 1985 $15,100 (o, C00
QOutpatient
Cost-sharing $2,000* 1992 $ 3,100* N
No cost-sharing $1,800 1992 $ 2,800 3
Transitional
Cost—sharing $3,000* 1992 $ 4,600* Himo
No cost-sharing $2.700 1992 $ 4,100 4, 2o
All services $7,000 1985 $16,800 18, 26D

*Minus cost—sharing j o ——
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1 AN ACT to amend 632.89 (2) (b) 1., 632.89 (2) (c) 2. b., 632.89 (2) (d) 2. and 632.89

2 (2) (dm) 2.; and to create 632.89 (1) (am) and 632.89 (2) (f) of the statutes;
3 relating to: increasing the limits for insurance coverage of nervous or mental
4 health disorders or alcoholism or other drug abuse problems. v/

Analysis by the Legislative Reference Bureau

Under current law, a group health insurance policy (called a “disability
insurance policy” in the statutes)that provides coverage of any inpatient hospital
services must cover those services for the treatment of nervousand mental disorders ¥’
and alcoholism and other drug abuse problems in the mlmmum amount of the lesser
of:¥1) the expenses of 30 days of inpatient services; or 2) $7, 000 ‘minus the applicable
cost sharing under the policy or, if there is no cost sharing under the policy, $6,300
in equivalent benefits measured in services rendered? If a group health insurance
policy provides coverage of any outpatient hospital services, it must cover those
services for the treatment of nervous and mental disorders and alcoholism and other
drug abuse problems in the minimum amount of $2, 000'minus the applicable co V}
sharing under the policy 6r, if there is no cost sharing under the policy, $1,800"In
equivalent benefits measured in services rendered.” If a group health insurance
policy provides coverage of any inpatient or outpatient hospital services, it must
cover the cost of transitional treatment arrangements (services, specified by rule by
the commissioner of insurance, that are provided in a less restrictive manney than
inpatient services but in a more intensive manner than outpatient servmes)%)r the
treatment of nervous and mental disorders‘and alcoholism and other drug abuse

-
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problems in the minimum amount of $3,000v£1inus the applicable cost sharing under
the policy or, if there is no cost sharing under the policy, $2,700 in equivalent benefits
measured in services rendered."If a group health insurance policy provides coverage
for both inpatient and outpatient hospital services, the total coverage for all types
of treatment for nervous and mental disorders and alcoholism and other drug abuse
problem»s@ not pequired#e exceed $7,000, or the equivalent benefits measured in
z /M}& services rendered, in a pohcy year. Y
? This bill changes the minimum amount of coverage that must be provided for
the treatment of nervous and mental disorders and alcoholism and other drug abuse
problems on the basis of the change in the consumer pri f index for medical services/
since the coverage amounts in current law were enacted! Inpatient services must be
covered in the minimum amount of the lesser of: 1) the expenses of 30 days of
ien : 5T minus the applicable cost sharing or, if there is no
in equivalent benefits measured in services /
rendered Outpatlent services must be covered in the minimum amount of $3,100
 minus the applicable cost sharing or, if there is no cost sharing under the policy,
$2,800 in equivalent benefits measured in services rendered. Transitional treatment ,
arrangements must be covered in the minimum amount of %46 o mﬁ?wthe $‘1 %ees
applicable cost sharing or, if there is no cost sharing under the pohcy, P
equivalent benefits measured in services rendered. The total coverage for all types
._of treatment for nervous and mental disqrders and alcohohsm and other drug abuse ““‘WW"’?
problems ﬁnot ;,n,-e»pr 40 exceed $1.6,800 : ‘
services rendered, in a policy year. }§§§} D)

The table below provides information on treatment category, current minimum
coverage amountf year of enactment and the proposed coverage amounts based on
the increase in the federal cost—of-living for medical coverage “indexed” since the
enactment of the current coverage amounts. v

Current Minimum Year Proposed
Treatment Coverage Amount Enacted | Coverage Amounts
) Inpatient
——=>  |Cost-sharing $7,000% 1985
—— No cost-sharing $6,300 1985
Qutpatient
Cost—sharing $2,000%* 1992
No cost-sharing $1,800 1992
Transitional
B Cost—sharing $3,000% 1992
N No cost—sharing $2.700 19992
All services $7,000 1985

*Minus cost—sharing ./ Y
The bill also requires the Department of Health and Fa;mﬂy Services to
1adly. reporf'{to the governor and legislature on the change in coverage limits

f
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S

necessary to conform with the change in the federal consumer price index for medical

costs.
For further information see the state and local fiscal estimate, which will be

printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 632.89 (1)\{&11;1) of the statutes is created to read:

632.89 (1) (am) “Consumer price index” means the consumer price index for all
urban consumers, U.S. city average\,/;s determined by the U.S. department of labor. v

SECTION 2. 632.89 (2)\,(){%)) 1. of the statutes is amended to read:

632.89 (2) (b) 1. Except as provided in subd. 2., if a group or blanket disability
insurance policy iséued by an insurer provides coverage of inpatient hospital
treatment or outpatient treatment or both, the policy shall provide coverage in every
policy year as provided in pars. (c) to (dm), as appropriate, except tha%% the total

coverage under the policy for a policy year need not exceed $7;000 $;

equivalent benefits measured in services rendered. v % % 5’@
_teyove

minus any applicable cost sharing at the level chged under the poli for inpatien

iy
I
¢

N

Fi e
hospital services or the equivalent benefits measured in services rendered or, if the / g:

i

policy does not use cost sharing, $6,300 0 in equivalent benefits measured in

services rendered./
SECTION 4. 632.89 (2) (d) 2. of the statutes is amended to read:
632.89 (2) (d) 2. Except as provided in par. (b), a policy under subd. 1. shall
provide coverage in every policy year for not less than $2,000 @ minus any

applicable cost sharing at the level charged under the policy for outpatient services
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or the equivalent benefits measured in services rendered or, if the policy does not use
cost sharing, $1,800 &,Ei)g in equivalent benefits measured in services rendered.
SECTION 5. 632.89 (2) (dm) 2. of the statutes is amended to read:
632.89 (2) (dm) 2. Except as provided in par. (b), a policy under subd. 1. shall
%"% F00 VvV

minus any

applicable cost sharing at the level charged under the policy for transitional

treatment arrangements or the equivalent benefits measured in services rendered

.in equivalent benefits

1
2
3
4
@ provide coverage in every policy year for not less than $3,000 ®
6
7
@ or, if the policy does not use cost sharing, $2,700 J4;
9

measured in services rendered. éﬁi‘ OO v
WX —

10 SECTION 6. 632.89 (2) (f) of the statutes is created to read:

11 632.89 (2) (f) Report on coverage limits. The department of health and family

12 services shall report annually to the governor and the legislature on revising the

13 coverage limits specified in this sub\‘s‘ection based on the change in the consumer price
§ 14 index for medical costs. ¥
15 SECTION 7. Initial applicability. .~

16 (1) This act first applies to a policy issued, renewed, or modified on the first day

17 of the 13{{ month beginning after publication. i/

18 (END)
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Table 1

Current and Inflation-Adjusted Coverage Requirements

’a
¢
I
A
~

QQAS%QEL iving CPNEN / ng .

Treatment Minimum Current Coverage Yea.r Care .
] Effective zoo3
2001
Inpatient
Cost-sharing $7,000 minus cost-sharing 1985 $16,800 4/8 300
- No cost-sharing | $6,300 1985 $15,100 Y/¢ soo
Outpatient ‘
Cost-sharing $2,000 minus cost-sharing 1992 $3,100 £35/00
No cost-sharing | $1,800 1992 $2,800 E 5 S
Transitional 5
Cost-sharing $3,000 minus cost-sharing 1992 $4,600 g 700
No cost-sharing | $2,700 1992 $4,200 52 TxYe
All services $7,000 1985 $16800  |¥/§ 300

s lllelae)
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TABLE B~60.—Consumer price indexes for major expenditure classes, 195942093 )]

[For all urban consumers; 1982-84=100, except as noted)]

o

Food and
Year of month All items beverages Apparel | Housing Transport “Medical) | Entertain
(CPI-U) ation care ment
o | Food | care

7959 294 .. 297|450 . 298] 218 ..
1960 208 ... soo 457 .. 208 223 .
1961 299 .. s04] 4e1 .. 30.1 220 ...
1962 302 ... so6| 463 .. so8] 235 ..
1963 306 ... IR ETX: so9] 241 ...
1964 T 315l 473 ... 314 248 ...
1965 315 32l 478 ... st 252 L
1966 24 sa8l 490 .. 323 263 ..
1967 334 350 341 5100 308 333 2820 407
1968 348 362 353 537 820 843 200 430
1969 367]  38.1 ar1| s8] 340 357 319 452
1970 3s8  40.1 392| 592 364 375 340 475
1971 405 414 404 14| 380 395 361 50.0
1972 418  431]  4a24] 623 394 399l 373 515
1973 444] 488 482 648 412 412 388 529
1974 403 555 551 694 458 458 424 569
1975 538 602 598 725 507 501 475 620
1976 56.9] 621 616 752 538  55.1 5200  65.1
1977 606| 658 655 786 574 590 570 683
1978 652 722 7200 814 624 617 618 719
1979 726] 799|790 849l 701 705 675 767
1980 g24| 867] 868 909 811 83.1 749 836
1981 909 935 936 953 904 932 829 901
1982 965 973 974 978l 969 970, 925 960
1983 99.6] 995 99.4] 1002 995 993 1006  100.1
1984 1039 1032 1032 1021 1036 1037 1068/ 103.8
107.6] 1056 1056 1050/ 107.7] 1064/{ 1138) 1079
1986 109.6] 109.1] 1000 1059 1109 1023 1220, 1116
1987 1136 1135 1135 110.6] 1142] 1054] 1301] 1153
1988 1183 1182 1182 1154 1185 1087 1386 1203
1989 1240 1249 1251 118.6] 1230 1141|1493 1265
1990 130.7] 1821|1324 1241 1285 1205 1628 1324
1991 136.2| 136.8] 1363| 1287 1336 1238 1770 1384
’ 1408] 1387 1379 131.9] 1375 1265 1900 142.3
1993 1445 141.6| 1409 1337 141.2] 1304] 2014 1458
1994 1482 1449 1443 133.4] 1448 1343 2110 1501
1995 152.4] 148.9] 1484 13200 1485 139.1] 2205 153.9
1996 156.9] 15371 1533 131.7] 1528 143.0] 2282 1591
1997 160.5| 15771 157.3] 132.9] 156.8] 144.3] 2346 1625
1998 163.0] 161.1] 1607l 133.0] 160.4] 1416 2421 ...
1999 166.6] 164.6| 1641 131.3] 1639 1444 2508 ...



2000 172.2 168.4 167.8 129.6 169.6 153.3 260.8) ...
2001 1771 173.6 173.1 127.3 176.4 154.3 272.8] ...
2002 179.9 176.8 176.2 124.0) 180.3 152.9 285.6f ..
‘ 2003 s 184.0 180.5 180.0 120.9 184.8 157.6@] ......
2002: Jan 177.1 176.2 175.8, 120.4 177.6 148.6; 279.6f ..
Feb 177.8 176.4 175.9 123.5 178.5 148.4 281.00 ...
Mar 178.8 176.6) 176.1 128.2 179.1 150.5 2820 ..
Apr 179.8 176.7 176.2 128.8 179.5 163.7 28320 ..
May 179.8 176.4 175.8 1271 179.7 163.8 2841 ...
June 179.9 176.4 175.8 122.7 180.7 163.4 284.7F ...
July 180.1 176.6 176.0 118.7 181.2) 153.7 286.6f ...
Aug 180.7 176.6 176.0 120.5 181.7 153.9, 287.3] ...
Sept 181.0 176.9 176.4 124.6 181.5 154.0 2877 ...
Oct 181.3 1774 176.5 126.8 1814}  154.9) 280.20 ...
Nov 181.3, 177 .4 176.8) 125.5 181.2 155.2) 29051 ...
Dec 180.9, 177.8 177.3, 121.5 181.1 154.2) 291.31 ...
2003: Jan 181.7, 178.1 177.5 118.1 182.3 155.5 202,60 ...
Feb 183.1 178.9 178.3 120.6 183.2 158.9 20377 ...
Mar 184.2 179.2 178.6 123.6 184.3 161.0 2042y ...
Apr 183.8 179.0 178.4 123.9 184.1 159.3 204.6f ...
May 183.5 179.4 178.8 122.5 184.5 157.2 2055 ...
June 183.7 180.2 179.6 119.5 185.3 156.8 206.3) ...
July 183.9 180.3 179.7] 116.2 185.9 156.8 297.6f .
Aug 184.6) 180.9 180.4 117.2 186.1 158.3 2084 ...
Sept 185.2 181.3 180.7] 122.0, 185.8 159.4] 20028 ...
Oct 185.0 182.2 181.7 124.8 185.7 1571 299.9f ...
Nov 184.5 182.9 182.4 123.1 185.1 155.7 300.8, ..
Dec 184.3 184.1 183.6 119.0, 185.1 154.7, 302.1 ...

' Includes alcoholic beverages, not shown separately.
2 December 1997=100.

% Household fusis—gas (piped), electricity, fus! oil, etc.—and motor fuel. Motor oif, coolant, efc. also included through 1982.
Note.—Data beginning 1983 incorporate a rental equivalence measure for homeowners' costs.

Series reflect changes in composition and renaming beginning in 1998, and formula and methodology changes beginning in 1999.
Source: Department of Labor, Bureau of Labor Statistics.




Northrop, Lori

From: Stoll, Joanna

Sent: Thursday, March 03, 2005 10:22 AM

To: LRB.Legal

Subject: Draft review: LRB 05-1972/1 Topic: Increasing the limits for AODA coverage

It has been requested by <Stoll, Joanna> that the following draft be jacketed for the ASSEMBLY:

Draft review: LBB 05-1972/1 Topic: Increasing the limits for AODA coverage




