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3/ the development zones capital investment tax credit, development zones credit,

4 development opportunity zones credit, technology zones credit and making an

st

5 h"\’mmaxpgpropr1at10n

e

6 e Ting 4: beferethat line insert:
7 ‘*SECTION l)z{ 20.835 (2) (dz) of the statutes is created to read:
8 20.835 (2) (dz) Development zones and technology zones credits. A sum

9 sufficient to make the payments under ss. 71.07 (2di) (gm), (2dm) (gm), (2dx) (dm),
10 and (3g) (bm), 71.28 (1di) (gm), (1dm) (gm), (1dx) (dm), and (3g) (bmy), and 71.47 (1di)
11 (gm), (1dm) (gm), (1dx) (dm), and (3g) (bm).
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3 ;iela /g/to tfhe c/re’cht underis ff/ 1.28 (4 relateﬁ) the crédlt ;mder t];ils fw‘b/s/ectlon and
4 ? aﬁgly as. rlﬁythie deveiopmgnt zone contmued to ex1st,/ -

5 SECTION ;;‘?X 71.07 (2di) (gm) of the statutes is created to read:

6 71.07 (2di) (gm) For credits computed based on amounts paid or incurred in

7 taxable years beginning after December 31, 2005, if the allowable amount of the

8 clalm under thlS subsection exceeds the income taxes otherw1se due on the claimant’s

ot pnit Al s Vg mas 4 L Hoacey Dag .

9 incom the amount of the claim tharishet t xes shall be certified
10 g by the department of revenue to the department of administration for payment by
11 % check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)
12 % (dz). /%/

13 SECTION/{%. 71.07 (2dm) (gm) of the statutes is created to read:

14 71.07 (2dm) (gm) For credits computed based on amounts paid or incurred in
15 | taxable years beginning after December 31, 2005, if the allowable amount of the
16 } claim under this subsection exceeds the income taxes otherwise due on the claimant’s
17 W the amount of the claim gHat is i taxes shall be certified
18 by theg department of revenue to the department of administration for payment by
19 check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)
20 (dz).

21 (de) (h) of the st tutes is amended \
23

24 M&m@@ to the-credi er this. st 1B§gctlnn

25 SECTION lé. 71.07 (2dx) (dm) of the statutes is created to read:
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/ 71.07 (2dx) (dm) Refunds. For credits computed based on amounts paid or
incurred in taxable years beginning after December 31, 2005, if the allowable

amount of the claim under this subsection exceeds the income taxes otherwise due

/
|
/ on the claimant’s income, the amount of the claim that is not used to offset those taxes

shall be certified by the department of revenue to the department of administration

for payment by check, share draft, or other draft drawn from the appropriation under

s. 20.835 (2) (dz).

SEZ)TION;HI 71.07 (2dx)te)of mc &%a%&%e&mﬁerrded to read: MMN\\

H

71. 07 (de) G Admzmstz;af on. Sectmﬁ 71 28 (4) (e)—tefg)_a,n_/,,,(h% as it applies }

j‘

to the crédlt under s. 71 WZS (4), apphes tb the credit under thlS suﬁéectmn For f

i
_axablg years begmnmg before Ianuarv 1 2006. s. 71 28 (4) (e) and’ (f) as it applies ;
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su bsectggﬁ Cla1mants shall 1nclude \ﬁ/ty'thelr returns a copy of their certification for

t
enefits and a copy of the department of commerce’s verification of their EE

ta>
[expenses.

SECTION j/i 71.07 (3g) (bm) of the statutes is created to read:

71.07 (3g) (bm) For credits computed based on amounts paid or incurred in
| taxable years beginning after December 31, 2005, if the allowable amount of the
% claim under this subsection exceeds the income taxes otherwise due on the claimant’s

axes shall be certified

incom?,{ the amount of the claim thdt is”
by the department of revenue to the department of administration for payment by

check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)

(dz).
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SEéTION lq 71. 109,‘ 4) (grb) of the statu» s is repealed

jﬁECTION lr’ 71 iO (4) (grd) of the statutes is repealed

{
Iy \
! SECTION 1s:771.10 (4) (gu) of the statutes is repeale E

SECTION 1t. 71.10 (4) (i) of the Sfatﬂtes&eamended to read: o

f/f’”

x

}%;reservatmn credlt under subch. IX, homestead credit” “under subch. VIII,
P
e

cievelooment zones. mvestment credit unders. 71. 07 (Zdl) development zone capital

investment credit under S, 71 07 (2dm). develonment zones credit under s. 71.07

71.07 (3m), farmers’ drought pmpert} tax credlt under s. 71.07 (2fd), earned mcomé

tax credit under s. 71.07 (Qe) estlmated’ %ax payments under s. 71.09, and taxes

H
i

\glthheld under subch. X. N

e

T—— E

SECTION 2b. 71 28 (ldl) (c) of the statutes is ameffded to read: %

71.28 (ldl) c ) Except as provided in par. (b) 2., the for taxéhle ;,:ears begmmng

g
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farmland tax relief credit under s./ ;

71 10 (4) () The total of claim of right credit under s. 71£7 (1), fé?ﬁﬁﬁhﬂm
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SECTIONME%?., 71.28 (1di) (gm) of the statutes is created to read:
71.28 (1di) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the

claim under this subsection exceeds the income taxes otherwise due on the claimant’s

s¢ taxes shall be certified
by the aepartment of revenue to the department of administration for payment by
check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)
(dz). o

SECTION 251 71.28 (1dm) (gm) of the statutes is created to read:

71.28 (1 d;n) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the

claim under this subsection exceeds the income taxes otherwise due on the claimant’s

txely shall be certified

by the department of revenue to the department of administration for payment by
check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)

(dz).

o s

WSI;:(:‘I‘?!T()N 2e. 71. Sﬁ&i}(ldm) (h) of gp@§tatutes is amended fo read:

i
/

/ 71 .28 (1 dg;}*ﬁi) ilihe For g&xable ;gigfégars begingmﬁy]’;efore J énuarv 1:20086, the
);j A & o # F
I

| carry-over-provisions of sub’ (4) (e) and (f) as they relate to the credit underSub.
e e fi C

-
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;

relate to the credit under this subsection.
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SECTION ﬁ 71.28 (1dx) (dm) of the statutes is created to read:
71.28 (1dx) (dm) Refunds. For credits computed based on amounts paid or

incurred in taxable years beginning after December 31, 2005, if the allowable
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1 | amount of the claim under this subsection exceeds the income taxes otherwise due

’5 Iy
2 on the claimant’s incomg},; the amount of the claim that is not used to offset those taxes
4

/’é{i 2. {,» f § AR A AL

/
/
3 shall be certified by the department of revenue to the department of administration

4 for payment by check, share draft, or other draft drawn from the appropriation under

5 s. 20.835 (2) (d2).

6 -SECTION 2g. T1.28 (1dx) (e) of the statutes is amended to-read: —_—

7 / 71.28 (1dx) (e) /i;a}zﬁﬁjstratjon. Subseg/:mﬁ(él) {e)-to (g) and (h), as it applies 2
8 % to the credit unde{gys’élfa. (4), applies to tligfé;;dit under this subs.e(',}j,gas‘rﬂa\.«E For taxable E
0 | : |

I / . / |

10 _1 ] lies to the crec}i’f under this subsection./gSubsection (1dj) (c), as it ;
11 %pphes to the credit under sub (1dj), applies to the credlt under thl% subsectmn g
12 Elalrr;énts shall include wn;h thelr returns a copy of tl;eu" certlﬁcatlorflf ﬁ); tax beneﬁts 5
13 a d a copy of the department of commerce’s ver1f1cat10n of their e;;/)enses g / / g;
14 3. Page 2, lin€ ’;: delete “SECTION 2” andﬁsubstitute “SECTION 2h". - o /’f
16 o “SEcTION ﬁ 71.28 (3g) (bm) of the statutes is created to read:

7 71.28 (3g) (bm) For credits computed based on amounts paid or incurred in

|
18 § taxable years beginning after December 31, 2005, if the allowable amount of the

19 é claim under this subsection exceeds the income taxes otherwise due on the claimant’s

20 mcomgg the amount of the claim fhati§1 o-offset thosetaxXes shall be certified
21 by the department of revenue to the department of administration for payment by
22 check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)
23 (dz).

24
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1 A%'}”ly 28 (3g) (c) Subsection W@%{g}%d@fa&%pphesmﬁe credit ur under E
2 sub. (4), applies to the credit uﬁder par. (a). M@WW 5
3 / . . ] q 5
4 to the credit under par. (a} | ; ] 5
5 SEcTION 2k. 71. 3(} (3) (eg) of the statutes 1& repealed | 5
6 SECTION 2L. 71 30 (3) (emb) of the statut;es is repealed f
7 SECTION 2m. ?1 30 (3) (eom) of the sta}tutes is repealed g
8 SECTION 2n 71 30 (3) (eon) of the sta‘tutes is repealed i
9 SECTION Zp 71.30 (3) (® of the statzutes is amended to read: % j E
10 71.30 (3) (f) The total of develepment zones lnvestment credar under s 71. 28%
11 ( 1di), develonment zone Camtal 1nvestment credit under s. 71.28 ( ldm) develonment§
12 zones credlt under s. 71. 28 (1dx). farmers drought property tax credlt under s. 71. 28
13 (1fd), farmland preservatlon credlt under subch. IX, farmland tax relief credlt under

14 s. 71.28 (Zm), technologv zones credlt under s. 73 28 (3gL and estlmated tax

15 /payments unders. 71. 29 ; |

16 | SECTION 3b. 71. 47 (1di) (c) of the statutes is amended to read: ] {

17 7I 47 (1di) () Except as pr0v1ded in par. (b) 2., %he gr taxable years begmmng %
18 ibefor! anuary 1.2 O th Carry—over provisions of sub (4) (e) and (f) as they relate %
19 {’g to th;é credit under that subsectmn relate to the credit under this subseetlon and
20 ;pply as if the development-zone continued to exist ~
21 SECTION f 71.47 (1di) (gm) of the statutes is created to read:

22 71.47 (1di) (gm) For credits computed based on amounts paid or incurred in

23 taxable years beginning after December 31, 2005, if the allowable amount of the

24 claim under this subsection exceeds the income taxes otherwise due on the claimant’s

@ incom@the amount of the claim thpse taxes
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by the department of revenue to the department of administration for payment by

check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)

(dz). 5%/
/
SEcTION 3d. 71.47 (1dm) (gm) of the statutes is created to read:

‘/7{
71.47 (1dm) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the
claim under this subsection exceeds the income taxes otherwise due on the claimant’s

incom/%the amount of the claim that is not used to offset those taxes shall be certified
i

by the department of revenue to the department of administration for payment by

‘CTIO}I”?;e 71. 47 (1 m) (h) of the |statutes is amend‘ed toread:

§

f

@rry—éver prov1s;ﬁns of s 71 28 ( ) (e) a%nd (f) as they relate to ;Ehe crec;ht/(mdé /sr

/

57“'“

SECTION ;3ff. 71.47 (1dx) (dm) of the statutes is created to read:
-1
71.47 (1dx) (dm) Refunds. For credits computed based on amounts paid or
incurred in taxable years beginning after December 31, 2005, if the allowable

amount of the claim under this subsection exceeds the income taxes otherwise due

on the claimant’s incomgﬁqthe amount of the claim thz
y, 4
7

shall be certified by the department of revenue to the department of administration

for payment by check, share draft, or other draft drawn from the appropriation under

5. 20.835 (2) (d2). 5,
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71.47 (1dx) (¢) Admsztraaon Section 71.28 (4) {e)-to (g) and (h), as it applies \\

1 | to \
2 §§ ,to the credit under s. 71. 28 14) apphes to the credit under thls suhsectlon For \§
. |
4 |
fﬁ /oo ol / /
5 f (ldj) (0), as it apghes to the credlt under sub. (ldj) apphes to the (:redlt under this /
6 )f gubsectlon Clalmants shall 'mclude with their I;eturns a copy of thelr cer‘tlflcatmn for fg
7 tax benefltg’ jand a copy of the departmeﬁi of commerce’s verlfzcatlon of their
8 e%penses f ;sf’
9 % 7 ;Page 2, line 14: deélete SEC;F{ON 3" and substitute “SECTION 3h”. //
10 i . Page 2, line 20: after that line insert:
11 | SECTION {\igjl .47 (3g) (bm) of the statutes is created to read:
12 % 71.47 (3g) (bm) For credits computed based on amounts paid or incurred in
13 X taxable years beginning after December 31, 2005, if the allowable amount of the
14 claim under this subsection exceeds the income taxes otherwise due on the claimant’s
15 income;the amount of the claim M ,, fsef thosetaxes shall be certified
16 by thé department of revenue to the department of administration for payment by
17 check, share draft, or other draft drawn from the appropriation under s. 20.835 (2)
18 (dz). e o
19 //f‘SEG‘Hem‘S‘]“ 71.47 ( 3g ) of the statutes is amended to re;lwwmw\\\\
20 5 71 47 (3g) (0 Secmén 71. 28 (4) {e)—BH; (g) an{i (h) jas it apphes to the credit \‘E
21 %under s. 71.28 (4), apphes to the credit undef par (a). Ffér taxable véars b gmg;_r_lg |
22 gaeforze Januarvl 2006 S. 71 28 (4) (e) al asita 1 to tk credzt uncfers 71528 E
23 | a les ot as f
24 % 5 S@/(/)/N 3k. 71.49 (I) (ig.}%; the statutes is repealed. ;

. St s
s,



10

11

12

13
14
15
16
17

2003 - 2004 Legislature - 10 - JK:jld&cs:pg
gg < —
SECTION 3L. 71.49 (1) (emb) of the statutes is repealed. f%‘w
SECTION 3m 71.49 (1) (eom) of the statutes is repealed. /

LRBall71/1

SECTION Sn.‘% 1. 49 (1) (eon) of the statutes is repealed. S

SECTION 3p. 71.49» ) () of the statutes is amended ;g%ead

71.49 (1) () The mtal“‘*

development zones 1nvesfment credit under s. 71.47

(1fd), farmland preservation credit under ubch IX, farmland tax relief credit under

4« »

s, 71.47 (2m), _technology zones credlt under® 5 71 47 (3g). and estimated tax

payments under s. 71.48.”. / «\‘

9. Page 2, line 22: deféte “This act” and substitute “The treatment of sections
s %

]
|
71.07 (3s) (c) 1., 71. 28 (3) (0 1., and 71.47 (3) (c) 1. of the statu*’t%s”

AN
10. Page 37 lme 2: after that line insert: N

(1m) ’Fhe treatment of sections 71.10 (3) (ac) and (4) (gg), (grb), (gr?i\)\’\(gn) and
i), 71 3(’)/ 3) (eg). (emb), (eom), (eon), and (f), and 71.49 (1) (eg), (emb), (eom) ieon)

md (ﬂ of the statutes first applies to taxable years beginning on January 1, 2006.”

s
[

(END) [



State of Wisconsin
2005 - 2006 LEGISLATURE LRB-2457/P1

(5en
AN Act ...; relating to: allowing refunds for claiming the development zones

capital investment tax credit, development zones credit, development

. of LoV -
@ opportunity zones credit, g;echnology zones credit and making an appropriation.

Analysis by the Legislative Reference Bureau

Under current law, generally, a person doing business in a development zone
may claim certain tax credits based on the person’s business activities in the zone.
If the amount of credits claimed by the person exceeds the person’s tax liability, the
state will not issue a‘refund check, but the person may carry forward any remaining
credit to subsequent taxable years. Under this bill, for taxable years beginning after
December 31, 2005Yif a person who claims credits based on the person’s business
activities in a development zone has no tax liability, the state will issue a refund
check to the person for the amount of the credits.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.835 (2) (dz) of the statutes is created to read:
20.835 (2) (dz) Development zones and technology zones credits. A sum

v :
sufficient to make the payments under ss. 71.07 (2di) (gm), (2dm) (gmf?2dx) (dm),
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, 7
and (3g) (bm):J';l.28{1di) (gm), (1dm) (gm)gf(ldx) (dmijand (3g) (bm)\:/and 71.47 (1di)

(gm)}j(/ldm) (gm)%ldx) (dm)‘,/and (3g) (bm)\./

SECTION 2. 71.07 (2di) (c)%(f the statutes is amended to read:

71.07 (2di) (c) Except as provided in paﬁé)_a_& (b) 2. and (gm z%he carry—over
provisions of s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate
to the credit under this subsection and apply as if the development zone continued

to exist.

History: 1987 a. 312: 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237,299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.

SECTION 3. 71.07 (2di) (gm) of the statutes is created to read:

71.07 (2di) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning aftefdlgecember 31, 2005, if the allowable amount of the
claim under thié subsection exceeds the income taxes otherwise due on the claimant’s
income because the claimant has no income taxes due, the amount of the claim shall
be certified by the department of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
5{20.835 (2) (d2).

SECTION 4. 71.07 (2dm) (gm) of the statutes is created to read:

71.07 (2dm) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the
claim under this subsection exceeds the income taxes otherwise due on the claimant’s
income because the claimant has no income taxes due, the amount of the claim shall
be certified by the department of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
5. 20.835 (2) (d2))”

¥
SECTION 5. 71.07 (2dm) (h) of the statutes is amended to read:
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1 71.07 (2dm) (h) The Except as provided in par. (gm), the carry—over provisions

2 of s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the

3 credit under this subsection.

History: 1987 a. 312; 1987 a. 411 ss. 63, 7910 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 23&99; 1999a. 5,9, 10, 32, 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.

4 SECTION 6. 71.07 (2dx) (dm) of the statutes is created to read:
5 71.07 (2dx) (dm) éefunds. For credits computed based on amounts paid or
6 incurred in taxable years beginning after December 31, 2005, if the allowable
7 amount of the claim under this subsection exceeds the income taxes otherwise due
8 on the claimant’s income because the claimant has no income taxes due, the amount
9 of the claim shall be certified by the department of revenue to the department of
10 administration for payment by check, share draft, or other draft drawn from the
11 appropriation under s%j20.835 (2) (d2).
12 SECTION 7. 71.07 (2dx) (e)\%)f the statutes is amended to read:

13 71.07 (2dx) (e) Administration. Seetion Except as provided in par. (dm), s.
14 71.28 (4) (e) to (h), as it applies to the credit under s. 71.28 (4), applies to the credit

15 under this subsection. Subsection (2dj) (c), as it applies to the credit under sub. (2dj),
16 applies to the credit under this subsection. Claimants shall include with their
17 returns a copy of their certification for tax benefits and a copy of the department of
18 commerce’s verification of their expenses.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453, 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.

19 SECTION 8. 71.07 (3g) (bm) of the statutes is created to read:

20 71.07 (3g) (bm) For credits computed based on amounts paid or incurred in
21 taxable years beginning after December 31, 2005, if the allowable amount of the
22 claim under this subsectioﬁ{ exceeds the income taxes otherwise due on the claimant’s

23 income because the claimant has no income taxes due, the amount of the claim shall
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1 be certified by the department of revenue to the department of administration for
2 payment by check, share draft, or other draft drawn from the appropriation under
3 s. 20.835 (2) (dz).
4 SECTION 9. 71.07 (3g) (c)\%f the statutes is amended to read:
5 71.07 (3g) (c) Seetion Except as provided in par‘.jfbmz, s. 71.28 (4) (e), (D), (g),
6 and (h), as it applies to the credit under s. 71.28 (4), applies to the credit under par.
7 (a).

History: 1987 a. 312; 1987 a. 411 ss. 63,79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.

8 SECTION 10. 71.28 (1di) (c) of the statutes is amended to read:

9 71.28 (1di) (c) Except as provided in par: p_arivzb) 2. and {gml%he carry—-over
10 provisions of sub. (4) (e) and (f) as they relate to the credit under that subsection
11 relate to the credit under this subsection and apply as if the development zone
12 continued to exist.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31,44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995-a. 209,227;1997 a. 27, 41,1237, 299; 1999 a. 5, 9; 2Q% a.16; 2003 a. 72,99, 135, 255,267, 326.

13 SECTION 11. 71.28 (1di) (gm) of the statutes is created to read:

14 71.28 (1di) (gm) For credits computed based on amounts paid or incurred in
15 taxable years beginning after December 31, 2005, if the allowable amount of the
16 claim under this subsection exceeds the income taxes otherwise due on the claimant’s
17 income because the claimant has no income taxes due, the amount of the claim shall
18 be certified by the department of revenue to the department of administration for
19 payment by check, share draft, or other draft drawn from the appropriation under
20 s. 20.835 (2) (dz)x.j

21 SECTION 12. 71.28 (1dm) (gm)tif the statutes is created to read:

22 71.28 (1dm) (gm) For credits computed based on amounts paid or incurred in

23 taxable years beginning after December 31, 2005, if the allowable amount of the
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claim under this subsection exceeds the income taxes otherwise due on the claimant’s
income because the claimant has no income taxes due, the amount of the claim shall
be certified by the depértment of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
520835 (2) (da).

SEcTION 13. 71.28 (1dm) (hs)f)f the statutes is amended to read:

71.28 (1dm) (h) The Except as provided in par. (gm), the carry—over provisions

of sub. (4) (e) and (f) as they relate to the credit under sub. (4) relate to the credit

under this subsection.

History: 1987 a.312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 442 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 200% a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

SECTION 14. 71.28 (1dx) (dm) of the statutes is created to read:

71.28 (1dx) (dm) JRefunds. For credits computed based on amounts paid or
incurred in taxable years beginning after December 31, 2005, if the allowable
amount of the claim under this subsection exceeds the income taxes otherwise due
on the claimant’s income because the claimant has no income taxes due, the amount
of the claim shall be certified by the department of revenue to the department of
administration for payment by check, share draft, or other draft drawn from the
appropriation under s. 20.835 (2) (dz).

SECTION 15. 71.28 (1dx) (e)%f the statutes is amended to read:

71.28 (1dx) (e) Administration. Subseetion Except as provided in pars.\/f dm),
g_llbi‘/(zl) (e) to (h), as it applies to the credit under sub. (4), applies to the credit under
this subsection. Subsection (1dj) (c), as it applies to the credit under sub. (1dj),

applies to the credit under this subsection. Claimants shall include with their
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1 returns a copy of their certification for tax benefits and a copy of the department of

2 commerce’s verification of their expenses.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422, 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9,.2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

3 SECTION 16. 71.28 (3g) (bm) of the statutes is created to read:

4 71.28 (3g) (bm) For credits computed based on amounts paid or incurred in
5 taxable years beginning after December 31, 2005, if the allowable amount of the
6 claim under this subsection exceeds the income taxes otherwise due on the claimant’s
7 income because the claimant has no income taxes due, the amount of the claim shall
8 be certified by the department of revenue to the department of administration for
9 payment by check, share draft, or other draft drawn from the appropriation under

10 s. 20.835 (2) (dz)‘f}’

11 SECTION 17. 71.28 (3g) (c)gf)f the statutes is amended to read:

12 71.28 (3g) (c) Subsection Except as provided in par. (bm ZJ, sub. (4) (e), (), (g),

13 and (h), as it applies to the credit under sub. (4), applies to the credit under par. (a).
o S 0 A 0 LA I 426 5915 B e 1 10 T 17 T3

14 SECTION 18. 71.47 (1di) (¢) of the statutes is amended to read:

15 71.47 (1di) (c) Except as provided in p&kd;_a_r_s_. (b) 2. and (gmi/::he carry—over

16 provisions of sub. (4) (e) and (f) as they relate to the credit undér that subsection

17 relate to the credit under this subsection and apply as if the development zone

18 continued to exist.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 3% 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237,299: 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 264 326.

19 SECTION 19. 71.47 (1di) (gm) of the statutes is created to read:

20 71.47 (1di) (gm) For credits computed based on amounts paid or incurred in
21 taxable years beginning after December 31, 2005, if the allowable amount of the
22 claim under this subsection exceeds the income taxes otherwise due on the claimant’s

23 income because the claimant has no income taxes due, the amount of the claim shall
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SECTION 19

be certified by the department of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
s.v/2,0.835 (2) (dz).

SECTION 20. 71.47 (1dm) (gm)gsf the statutes is created to read:

71.47 (1dm) (gm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the
claim under this subsection exceeds the income taxes otherwise due on the claimant’s
income because the claimant has no income taxes due, the amount of the claim shall
be certified by the department of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
s. 20.835 (2) (dz).

SECTION 21. 71.47 (1dm) (h)ééf the statutes is amended to read:

/
71.47 (1dm) (h) The Except as provided in par. ( the carry—over provisions

of s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the

credit under this subsection.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 92 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5)%; 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5,9; 2001 a. 16,2003 a. 72, 99, 135, 255, 26

SECTION 22. 71.47 (1dx) (dm) of the statutes is created to read:

71.47 (1dx) (dm) Refunds. For credits computed based on amounts paid or
incurred in taxable years beginning after December 31, 2005, if the allowable
amount of the claim under thiééubsectien exceeds the income taxes otherwise due
on the claimant’s income because the claimant has no income taxes due, the amount
of the claim shall be certified by the department of revenue to the department of
administration for payment by check, share draft, or other draft drawn from the
appropriation under s. 20.835 (2) (dz)ij

SECTION 23. 71.47 (1dx) (e) of the statutes is amended to read:
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4
71.47 (1dx) (e) Administration. Seetion Except as provided in par. (dm), s.

71.28 (4) (e) to (h), as it applies to the credit under s. 71.28 (4), applies to the credit
under this subsection. Subsection (1dj) (¢), as it applies to the credit under sub. (1dj),
applies to the credit under this subsection. Claimants shall include with their
returns a copy of their certification for tax benefits and a copy of the department of

commerce’s verification of their expenses.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 292 315: 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299 1999 a, 5,9;2001 a. 16; 2003 a. 72,99, 135, 255,

SECTION 24. 71.47 (3g) (bm) of the statutes is created to read:

71.47 (3g) (bm) For credits computed based on amounts paid or incurred in
taxable years beginning after December 31, 2005, if the allowable amount of the
claim under this subsection exceeds the income taxes otherwise due on the claimant’s
income because the claimant has no income taxes due, the amount of the claim shall
be certified by the department of revenue to the department of administration for
payment by check, share draft, or other draft drawn from the appropriation under
s. 20.835 (2) (dzif

SECTION 25. 71.47 (3g) (c)%f the statutes is amended to read:

71.47 (3g) (c) Seetion Except as provided in par. (bm 2\/,s . 71.28 (4) (e), (D), (),
and (h), as it applies to the credit under s. 71.28 (4), applies to the credit under par.
(a).

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

(END)

\at
°
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AN ACT\Wt‘a_amend 71.07 (2di) (0}, 71.07 (2dm) (B, 71.07 (2dx) (e), T1.07 (3g) (0),
71.28 (1di) (¢), 71.28 (1dm) (h), 71.28 (1dx) (e), 71.28 (3g) (c), 7147 (1di) (¢), T1.47
(1dm) (h), 7147 (1dx) (e) and 71.47 (3g) (¢); and to create 20.835 (2) (dz), 71.07
(2di) (gm), 71.07 (2dm) (gm), 71.07 (2dx) (dm), 71.07 (3g) (bm), 71.28 (1di) (gm),
71.28 (1dm) (gm), 71.28 (1dx) (dm), 71.28 (3g) (bm), T1.47 (1di) (gm), 7147
(1dm) (gm), 71.47 (1d%) (dm) and 71.47 (3g) (bm) of the statutes; relating to:

credit, development zones credit, deVelopment opportunity zones credit, or

technology zones credit anid mgki

Und’er curr@fftl , g»en; ally, éss it a ﬁent zone
may cLalm certdin tax cre its based on the p@féonﬁé busmaé‘ss act% iesAn tl;e;?le

If thg amount of zredlt:s laime dA y the person ex%eeds/tﬁe persg;ys ?{ liability/the
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cy’edl; o subséquent taxable/ears. Under th;s bill, for taxabYé yea;j egmxﬁﬁg &ﬂfex;;f

ijfeeember 31, }2605 1f a perso $ho ClalmeC];;éaltS ba&é “on th ersons gy@ine

check to't ejperson for the amount of the credits. %%
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Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerc?és a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’'s Wisconsin income.

For further information see the stafte fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cL) of the statutes is amended to read:
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SECTION 1

20.835 (2) (cL) Development zones location credit. A sum sufficient to make the
payments under ss. 71.07 (2dL) (c) %%71.28 (1dL) (c) 2-, and 71.47 (1dL) (c¢) 2.

SECTION 2. 71.07 (2di) (b) lﬁffof the statutes is repealed.

SECTION 3. 71.07 (2dL) (c) 1. of the statutes is repealed.

SEcTION 4. 71.07 (2dL) (¢) 2t. of the statutes is renumbered 71.07 (2dL) (¢).

SECTION 5. 71.07 (2dL) (d) of the statutes is amended to read:

71.07 (2dL) (d) Except as provided in par. (c) 2, the carry-over provisions of
s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate tb the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 6. 71.07 (2dm) (hm) of the statutes is amended to read:

71.07 (2dm) (hm) Credits-elaimed A claimant may claim the credit under this
subsection, including any credits carried over, may-be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-te-income-frem-the

credits--carried--over;-against-the-amount-of-thetax—etherwise—due—under—this
behap butabl 1L of the_clai - 1 . ]

attributable to-income from-directly related-business-eperations-of-the-elaimant.

v
SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:
71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any persen may claim as a credit against the taxes impesed

otherwise due under this chapter the following amounts:
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SECTION 8

SECTION 8 71.28 (1di) (b) 1. of the statutes is repealed.

SECTION 9.‘%1.28 (1dL) (c) 1. of the statutes is repealed.

SECTION 10."’; 71.28 (1dL) (c) 2. of the statutes is renumbered 71.28 (1dL) (c).

SECTION 11.%’{;1.28 (1dL) (d) of the statutes is amended to read:

71.28 (1dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SEcTION 12. 71.28 (1dm) (hm)\éf the statutes is amended to read:

71.28 (1dm) (hm) Creditselaimed A claimant may claim the credit under this
subsection, including any credits carried over, may-be-offset-only against the amount

of the tax otherwise due under this subchapter attributable-te-income-from-the

business-operations-of the-claimant inthe development zone-exeept-that-a-claimant

attributable to-income-from-direetly related-business-operations-of the-claimant.

SECTION 13. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:

71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes impesed

" y £ ! 's busi ctivitiesi level

otherwise due under this chapter the following amounts:
J
SECTION 14. 71.47 (1di) (b) 1. of the statutes is repealed.

SECTION 15. 71.47 (1dL) (¢) 1. of the statutes is repealed.
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SECTION 16
1 SECTION 16. 71.47 (1dL) (c) 2. of the statutes is renumbered 71.47 (1dL) (c).
2 SEcTION 17. 71.47 (1dL) (d) of the statutes is amended to read:
3 71.47 (1dL) (d) Except as provided in par. (c) 2+, the carry—over provisions of
4 sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
5 under this subsection and apply as if the development zone continued to exist.
6 SEcTION 18. 71.47 (1dm) (hm)vgf the statutes is amended to read:
7 71.47 (1dm) (hm) Credits-claimed A claimant may claim the credit under this
8 subsection, including any credits carried over, may-be-offset-enly against the amount

9 of the tax otherwise due under this subchapter attributable-to-income-from-the

15 SEcCTION 19. 71.47 (1dx) (b) (intro.)e of the statutes is amended to read:

16 71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
17 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
18 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

19 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes impesed

20
21 otherwise due under this chapter the following amounts:

@ SECTION W Initial apphcabﬂﬁy@eﬁa@
23 (1) (CLAIMING DEVELOPMENT ZOMNE CRE o ment-ef-sections—20-8 i
24 , 107 (2di)-(b) o (2dbrteytand-2-and . (d), (2dm) (hm), and (2dx) (b} (intro E
25 ‘&.28 (1di){b)-1--db)-{e)-1-and-2and-{d);-(Tdm)-thm).,-and (Ldx)-{b)-(intra.), and
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2005, including unused credits carried forward from prior years to taxable years

beginning on Jénuary 1, 2005, except tha%if this subsection takes effect after July /Q/

1), (2dm)-(hm)-and {2dx)(b) (intro.), 71.28 (1di) (b) 1., (1dL) (c).l.-and.2..and.(d),

3
=X 14 el T O A\LUjrs uxxdu auu U y
\ 7 AHL 7 \ /

taxable years beginning on January 1 of the year following the year in which this

| (1dm) (hm),-and-(1dx)-(b)-{intre.),-and.71.47 (di)(b)--+(redl)~{c)1

( g
tutes) first applies to credits claimed for :

subsection takes effect, including unused credits carried forward from prior years to
taxable years beginning on January 1 of the year in which this subsection takes
effect.

(END)
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DRAFTER’S NOTE LRB-2457/P2dn
FROM THE JK:jld:rs
LEGISLATIVE REFERENCE BUREAU

March 29, 2005

Representative Davis:

Please review this draft carefully to ensure that it is consistent with your intent. This
draft is identical to the provisions contained in the executive budget bill related to
claiming the development zones credits.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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AN Agf‘%fr%;)eal 71.07 (2di) (b) 1., 71.07 (2dL) (c) 1., 71.28 (1di) (b) 1., 71.28 (1dL)
(c¢) 1.,71.47 (1di) (b) 1. and 71.47 (1dL) (¢) 1.; to renumber 71.07 (2dL) (c) 2.,
71.28 (1dL) (¢) 2. and 71.47 (1dL) (c) 2.; and to amend 20.835 (2) (cL), 71.07
(2dL) (d), 71.07 (2dm) (hm), 71.07 (2dx) (b) (intro.), 71.28 (1dL) (d), 71.28 (1dm)
(hm), 71.28 (1dx) (b) (intro.), 71.47 (1dL) (d), 71.47 (1dm) (hm) and 71.47 (1dx)
(b) (intro.) of the statutes; relating to: claiming the development zones capital
investment tax credit, development zones credit, development opportunity

zones credit, or technology zones credit.

Analysis by the Legislative Reference Bureau

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may claim the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income.
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cL) of the statutes is amended to read:

20.835 (2) (cL) Development zones location credit. A sum sufficient to make the
payments under ss. 71.07 (2dL) (¢) 2-, 71.28 (1dL) (¢) 2-, and 71.47 (1dL) (¢) 2.

SECTION 2. 71.07 (2di) (b) 1. of the statutes is repealed.

SECTION 3. 71.07 (2dL) (¢) 1. of the statutes is repealed.

SECTION 4. 71.07 (2dL) (c) 2. of the statutes is renumbered 71.07 (2dL) (c).

SECTION 5. 71.07 (2dL) (d) of the statutes is amended to read:

71.07 (2dL) (d) Except as provided in par. (¢) 2-, the carry—over provisions of
s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 6. 71.07 (2dm) (hm) of the statutes is amended to read:

71.07 (2dm) (hm) Credits-elaimed A claimant may claim the credit under this
subsection, including any credits carried over, may-be-offset-only against the amount

of the tax otherwise due under this subchapter attributable-to-incomefrom-the

SECTION 7. 71.07 (2dx) (b) (intro.) of the statutes is amended to read:
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SECTION 7

71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts:

SECTION 8. 71.28 (1di) (b) 1. of the statutes is repealed.

SECTION 9. 71.28 (1dL) (¢) 1. of the statutes is repealed.

SECTION 10. 71.28 (1dL) (c) 2. of the statutes is renumbered 71.28 (1dL) (c¢).

SECTION 11. 71.28 (1dL) (d) of the statutes is amended to read:

71.28 (1dL) (d) Except as provided in par. (¢) 2-, the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 12. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits-claimed A claimant may claim the credit under this

subsection, including any credits carried over, may-be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-income from-the

SECTION 13. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:
71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
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SECTION 13

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed

otherwise due under this chapter the following amounts:
SECTION 14. 71.47 (1d1) (b) 1. of the statutes is repealed.

SECTION 15. 71.47 (1dL) (c) 1. of the statutes is repealed.

SECTION 16. 71.47 (1dL) (c) 2. of the statutes is renumbered 71.47 (1dL) (c).

SECTION 17. 71.47 (1dL) (d) of the statutes is amended to read:

71.47 (1dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
sub. (4) (e) and () as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 18. 71.47 (1dm) (hm) of the statutes is amended to read:

71.47 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this
subsection, including any credits carried over, may be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-incomefrom-the

SECTION 19. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:

71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),

560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes imposed
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SECTION 19

otherwise due under this chapter the following amounts:

SECTION 20. Initial applicability.

(1) This act first applies to credits claimed for taxable years beginning on
January 1, 2005, including unused credits carried forward from prior years to
taxable years beginning on January 1, 2005, except that, if this subsection takes
effect after July 31, this act first applies to credits claimed for taxable years
beginning on January 1 of the year following the year in which this subsection takes
effect, including unused credits carried forward from prior years to taxable years
beginning on January 1 of the year in which this subsection takes effect.

(END)
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From: Bacher, Luke
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Joe -

| have attached some changes to allow partnerships to claim and use the tax credits for LRB 2457.
This is urgent, so if we could have the new version by today, that would be perfect!

Thank you.

Luke Bacher

Legislative Assistant

Office of State Representative Brett Davis
(608)-266-1192

Toll Free: 888-534-0080
Luke.Bacher@legis.state.wi.us
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Thanks for sending this over. The language included appears to be fine. However, Carol
and I think that there needs to be additional language to allow partnerships to offset any
income. The budget language needs this change, too.

Specifically, with the same effective date:
_Amend the developmept zOnes investment credit in sections 1-1-%4&9&7}3,4&—2-&
y / “dy3and 71.47 (1ck (b)3 as follows:

3. Partnerships, limited liability companies and tax-option corporations may not
claim the credit under this subsection, but the eligibility for, and amount of, that
credit shall be determined on the basis of their economic activity, not that of their
shareholders, partners or members. The corporation, partnership or company
shall compute the amount of the credit that may be claimed by each of its
shareholders, partners or members and shall provide that information to each of
its shareholders, partners or members. Partners, members of limited liability
companies and shareholders of tax-option corporations may claim the credit based
on the partnership's, company's or corporation's activities in proportion to their
ownership interest and may offset it against the tax attributable to their income
from the partnershlp S, company sor corporatlon s busmess operatlons inrthe

pment zones location credit in sections ﬂ@é&)@&w

and 71.47 ( 1§ )e) as follows:

(e) Partnerships, limited liability companies and tax-option corporations may not
claim the credit under this subsection, but the eligibility for, and the amount of,
that credit shall be determined on the basis of their economic activity, not that of
their shareholders, partners or members. The corporation, partnership or limited
liability company shall compute the amount of credit that may be claimed by each
of its shareholders, partners or members and provide that information to its
shareholders, partners or members. Partners, members of limited liability
companies and shareholders of tax-option corporations may claim the credit based
on the partnership's, company's or corporation's activities in proportion to their
ownership interest and may offset it against the tax attributable to their income
from the partnership's, company s or corporatlon s busmess operations, in-the

Amend the development#Zone capital investment credit in sections #-07Rdm)(i)e7}28—
~Hrdmtrand 71.47 (kdm)(i) as follows:

v



(1) Partnerships, limited liability companies, and tax-option corporations may not
claim the credit under this subsection, but the eligibility for, and the amount of]
that credit shall be determined on the basis of their economic activity, not that of
their shareholders, partners, or members. The corporation, partnership, or limited
liability company shall compute the amount of credit that may be claimed by each
of its shareholders, partners, or members and provide that information to its:
shareholders, partners, or members. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit
based on the partnership's, company's, or corporation's activities in proportion to
their ownership interest and may offset it against the tax attributable to their
income from the partnershlp S, company s, Or corpora‘uon $ busmess operatlons i

Amend the development zone credit in sections WM) and

71.47 (1dx)(be) as follows:

(be) Offset. A claimant in a development zone under s. 560.795 (1) (e) may
offset any credits claimed under this subsection, including any credits carried
over, against the amount of the tax otherwise due under this subchapter

attmbutable to all of the cla1mant's income. a&éagams&—the—taae&tmbm&b}e—te

Amend e development zone credlt in sections Wnd 147

(ldxé as follows:

%
.

(b) Credit. Except as provided in pars. (be) and (bg) and in s. 73.03 (35), and
subject to s. 560.785, for any taxable year for which the person is entitled under s.
560.795 (3) to claim tax benefits or certified under s. 560.765 (3), 560.797 (4) or
560.798 (3), any person may claim as a credit against taxes imposed on the

person's income frem-the-persen's-business-activities ina-developmentzone under
this subchapter the following amounts:
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1 AN ACT to repeal 71.07 (2di) (b) 1., 71.07 (2dL) (c) 1., 71.28 (1di) (b) 1., 71.28 (1dL)

2 (c) 1., 71.47 (1di) (b) 1. and 71.47 (1dL) (¢) 1.; to renumber 71.07 (2dL) (c) 2.,
3 71.28 (yldL) (c) 2. and 71.47 (1dL) (¢) 2.; and to amend 20.835 (2) (cL), 71.07

% 4 (2dL) (d), 71.07 (2dm) (hm), 71.07 (2dx) (b) (intro.), 71.28 (1dL) (d), 71.28 (1dm)
5 (hm), 71.28 (1dx) (b) (intro.), 71.47 (1dL) (d), 71.47 (1dm) (hm) and 71.47 (1dx)
6 (b) (intro.) of the statutes; relating to: claiming the development zones capital
7 investment tax credit, development zones credit, development opportunity
8 zones credit, or technology zones credit.

Analysis by the Legislative Reference Bureau

Under current law, a taxpayer may claim income and franchise tax credits
based, generally, on the taxpayer’s business activities in a location designated by the
Department of Commerce as a development zone, opportunity zone, enterprise zone,
or agricultural development zone. The taxpayer may claim the credits against the
taxes imposed on the income derived from the taxpayer’s business activities in the
development zone, opportunity zone, enterprise zone, or agricultural development
zone. Under this bill, generally, the taxpayer may clJalm the credits against the taxes
imposed on all of the taxpayer’s Wisconsin income:
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cL) of the statutes is amended to read:

20.835 (2) (cL) Development zones location credit. A sum sufficient to make the
payments under ss. 71.07 (2dL) (¢) 2-, 71.28 (1dL) (c) 2-, and 71.47 (1dL) (¢) 2.

SECTION 2. 71.07 (2di) (b) 1. of the statutes is repealed.

SECTION 3. 71.07 (2dL) (c) 1. of the statutes is repealed.

SECTION 4. 71.07 (2dL) (c) 2. of the statutes is renumbered 71.07 (2dL) (c).

SECTION 5. 71.07 (2dL) (d) of the statutes is amended to read:

71.07 (2dL) (d) Except as provided in par. (c) 2-, the carry—over provisions of
s. 71.28 (4) (e) and (f) as they relate to the credit under s. 71.28 (4) relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 6. 71.07 (2dm) (hm) of the statutes is amended to read:

71.07 (2dm) (hm) Credits-elaimed A claimant may claim the credit under this
subsection, including any credits carried over, may be-offset-only against the amount
of the tax otherwise due under this subchapter attributable-to-income from-the
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71.07 (2dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person

is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3)

..........

, MJ

@/’i W ‘dde under this ¢h gw following amounts:
SECTION 8. 71.28 (1di) (b) 1. of the statutes is repealed.

Ty s |
?M 57 J

8- (— SECTION 9. 71.28 (1dL) (¢) 1. of the statutes is repealed.

9 SECTION 10. 71.28 (1dL) (c) 2. of the statutes is renumbered 71.28 (1dL) (c).
SECTION 11. 71.28 (1dL) (d) of the statutes is amended to read:
71.28 (1dL) (d) Except as provided in par. (¢) 2., the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit
under this subsection and apply as if the development zone continued to exist.

SECTION 12. 71.28 (1dm) (hm) of the statutes is amended to read:

71.28 (1dm) (hm) Credits-elaimed A claimant may claim the credit under this
16 subsection, including any credits carried over, may-be-offset-only against the amount
17 of the tax otherwise due under this subchapter attributable-to-income-from the

MECTION 13. 71.28 (1dx) (b) (intro.) of the statutes is amended to read:
24 71.28 (1dx) (b) Credit. (intro.) Except as provided in pars. (be) and (bg) and

25 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
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is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3), —

560.797 (4) or 560.798 (3) any person may claim as a credit against the taxesamp;@ ? ﬁi}
iy QE&W\

[[NSEF r % SECTION 14. 71.47 (1di) (b) 1. of the statutes is repealed.
— %f 5
6 — SECTION 15. 71.47 (1dL) (c) 1. of the statutes is repealed.

7 SECTION 16. 71.47 (1dL) (c) 2. of the statutes is renumbered 71.47 (1dL) (¢).

SECTION 17. 71.47 (1dL) (d) of the statutes is amended to read:
71.47 (1dL) (d) Except as provided in par. (¢) 2, the carry—over provisions of
sub. (4) (e) and (f) as they relate to the credit under that subsection relate to the credit

under this subsection and apply as if the development zone continued to exist.

SECTION 18. 71.47 (1dm) (hm) of the statutes is amended to read:

13 71.47 (1dm) (hm) Credits-claimed A claimant may claim the credit under this
14 subsection, including any credits carried over, may-be-offset-only against the amount
15 of the tax otherwise due under this subchapter attributable-to-incomefrom-the

16
17
18
19
20
; 21 SECTION 19. 71.47 (1dx) (b) (intro.) of the statutes is amended to read:
5 22 71.47 (1dx) (b) Credit. (intro.) Except or as provided in pars. (be) and (bg) and
? 23 in s. 73.03 (35), and subject to s. 560.785, for any taxable year for which the person
24 is entitled under s. 560.795 (3) to claim tax benefits or certified under s. 560.765 (3),
/25 ) osed
E‘,\25} 560.797 (4) or 560.798 (3), any person may claim as a credit against the taxes 4mpesed>
T \”"W"“)?‘f e

?i&in 19 4
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2 Twige dir apter/the following amounts: ‘
L3 SECTION 20. Initial applicability.
4 (1) This act first applies to credits claimed for taxable years beginning on
5 January 1, 2005, including unused credits carried forward from prior years to
6 taxable years beginning on January 1, 2005, except that, if this subsection takes
7 effect after July 31, this act first applies to credits claimed for taxable years
8 beginning on January 1 of the year following the year in which this subsection takes
9 effect, including unused credits carried forward from prior years to taxable years
10 beginning on January 1 of the year in which this subsection takes effect.
11 (END)
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Insert 2 - 4

SECTION 1. 71.07 (2d1) (b) 3; of the statutes is amended to read:

71.07 (2di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners or members. The corporation, partnership
or company shall compute the amount of the credit that may be claimed by each of
its shareholders, partners or members and shall provide that information to each of
its shareholders, partners or members. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit based
on the partnership’s, company’s or corporation’s activities in proportion to their

ownership interest and may offset it against the tax attributable to their income from

the partnership’s, company’s or corporation’s business operations in—the

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237,299; 1999 a. 5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.

Insert2-10

I
SECTION 2. 71.07 (2dL) (e) of the statutes is amended to read:

71.07 (2dL) (e) Partnerships, limited liability companies and tax—option

corporations may not claim the credit under this subsection, but the eligibility for,
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and the amount of, that credit shall be determined on the basis of their economic
activity, not that of their shareholders, partners or members. The corporation,
partnership or limited liability company shall compute the amount of credit that may
be claimed by each of its shareholders, partners or members and provide that
information to its shareholders, partners or members. Partners, members of limited
liability companies and shareholders of tax—option corporations may claim the credit

based on the partnership’s, company’s or corporation’s activities in proportion to

their ownership interest and may offset it against the tax attributable to their

v

income from the partnership’s, company’s or corporation’s business operations‘in-the

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 10 82, 85, 86; 1987 a, 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112, 204, 471, 491, 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453, 1997 a. 27, 41, 237, 299; 1999 a, 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109, 2003 a. 72, 99, 135,
183, 255, 267, 326.

Insert 2 - 19

SECTION 3. 71.07 (2dm) (i){f the statutes is amended to read:

71.07 (2dm) (i) Partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, that credit shall be determined on the basis of their economic
activity, not that of their shareholders, partners, or members. The corporation,
partnership, or limited liability company shall compute the amount of credit that
may be claimed by each of its shareholders, partners, or members and provide that
information to its shareholders, partners, or members. Partners, members of limited
liability companies, and shareholders of tax—option corporations may claim the
credit based on the partnership’s, company’s, or corporation’s activities in proportion

to their ownership interest and may offset it against the tax attributable to their



O© 0 I & ot

-3 LRB-2457/1ins
JK:jld/kjffwljpg

income from the partnership’s, company’s, or corporation’s business operations in-the

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,

183, 255, 267, 326.
Insert 3 -6

SECTION 4. 71.07 (2dx) (be)\%f the statutes is amended to read:
71.07 (2dx) (be) Offset. A‘cl'aimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits

carried over, against the amount of the tax otherwise due under this subchapter

attributable to all of the claimant’s income and-against-the tax attributable to-income

: . . 4
from-directly related business-operations-of the-claimant.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237,299, 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326.
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Insert3 -7

SECTION 5. 71.28 (1di) (b) 3. of the statutes is amended to read:

71.28 (1di) (b) 3. Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and amount of, that credit shall be determined on the basis of their economic activity,
not that of their shareholders, partners or members. The corporation, partnership
or limited liability company shall compute the amount of the credit that may be
claimed by each of its shareholders, partners or members and shall provide that
information to each of its shareholders, partners or members. Partners, members
of limited liability companies and shareholders of tax—option corporations may claim

the credit based on the partnership’s, company’s or corporation’s activities in
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proportion to their ownership interest and may offset it against the tax attributable

to their income from the partnership’s, company’s or corporation’s business

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
t0 3404c, 9116 (5): 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

Insert 3 - 13

SECTION 6. 71.28 (1dL) (e)%f the statutes is amended to read:

71.28 (1dL) (e) Partnerships, limited liability companies and tax—option
corporations may not claim the credit under this subséction, but the eligibility for,
and the amount of, that credit shall be determined on the basis of their economic
activity, not that of their shareholders, partners or members. The corporation,
partnership or limited liability company shall compute the amount of credit that may
be claimed by each of its shareholders, partners or members and provide that
information to its shareholders, partners or members. Partners, members of limited
liability companies and shareholders of tax—option corporations may claim the credit
based on the partnership’s, company’s or corporation’s activities in proportion to
their ownership interest and may offset it against the tax attributable to their

. . . . 4
income from the partnership’s, company’s or corporation’s business operations in-the
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History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c¢, 9116 (5% 1995 a. 209, 227; 1997 a. 27, 41, 237,299:1999 a. §, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

Insert 3 — 22

SECTION 7. 71.28 (1dm) (i) of the statutes is amended to read:

71.28 (1dm) (i) Partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, that credit shall be determined on the basis of their economic
activity, not that of their shareholders, partners, or members. The corporation,
partnership, or limited liability company shall compute the amount of credit that
may be claimed by each of its shareholders, partners, or members and provide that
information to its shareholders, partners, or members. Partners, members of limited
liability companies, and shareholders of tax—option corporations may claim the
credit based on the partnership’s, company’s, or corporation’s activities in proportion

to their ownership interest and may offset it against the tax attributable to their

income from the partnership’s, company’s, or corporation’s business operations in-the

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

Insert4 -4

SECTION 8. 71.28 (1dx) (be) of the statutes is amended to read:
71.28 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)
(e) may offset any credits claimed under this subsection, including any credits

carried over, against the amount of the tax otherwise due under this subchapter

\
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1 attributable to all of the claimant’s income and-against-the tax-attributable-te-income

2 | | | Y

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

Insert4 -5
3 SECTION 9. 71.47 (1di) (b) 3. of the statutes is amended to read:
4 71.47 (1di) (b) 3. Partnerships, limited liability companies and tax—option
5 corporations may not claim the credit under this subsection, but the eligibility for,
6 and amount of, that credit shall be determined on the basis of their economic activity,
7 not that of their shareholders, partners or members. The corporation, partnership
8 or limited liability company shall compute the amount of the credit that may be
9 claimed by each of its shareholders, partners or members and shall provide that
10 information to each of its shareholders, partners or members. Partners, members
11 of limited liability companies and shareholders of tax—option corporations may claim
: 12 the credit based on the partnership’s, company’s or corporation’s activities in
13 proportion to their ownership interest and may offset it against the tax attributable
14 to their income from the partnership’s, company’s or corporation’s business
15 Operationsf
16
17
18
19

History: 1987 a. 312, 411, 422; 1989 a, 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315: 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

Insert 4 - 11

20 SECTION 10. 71.47 (1dL) (e) of the statutes is amended to read:

¥
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1 71.47 (1dL) (e) Partnerships, limited liability companies and tax—option
2 corporations may not claim the credit under this subsection, but the eligibility for
3 and the amount of, that credit shall be determined on the basis of their economic
4 activity, not that of their shareholders, partners or members. The corporation,
5 partnership or limited liability company shall compute the amount of credit that may
6 be claimed by each of its shareholders, partners or members and provide that
7 information to its shareholders, partners or members. Partners, members of limited
8 liability companies and shareholders of tax—option corporations may claim the credit
9 based on the partnership’s, company’s or corporation’s activities in proportion to
10 their ownership interest and may offset it against the tax attributable to their
11 income from the partnership’s, company’s or corporation’s business operations in-the
12
13

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (3); 1995 a. 209, 227, 417;
1997 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326.

RGO A N

Insert 4 - 20

14 SECTION 11. 71.47 (1dm) (i) of the statutes is amended to read:

15 71.47 (1dm) (i) Partnerships, limited liability companies, and tax—option
16 corporations may not claim the credit under this subsection, but the eligibility for,
17 and the amount of, that credit shall be determined on the basis of their economic
18 activity, not that of their shareholders, partners, or members. The corporation,
19 partnership, or limited liability company shall compute the amount of credit that
20 may be claimed by each of its shareholders, partners, or members and provide that
21 information to its shareholders, partners, or members. Partners, members of limited
22 liability companies, and shareholders of tax—option corporations may claim the
23 credit based on the partnership’s, company’s, or corporation’s activities in proportion

\
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1 to their ownership interest and may offset it against the tax attributable to their
2 income from the partnership’s, company’s, or corporation’s business operationé in-the
3
4
5

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299: 1999 a. 5, 9; 2001 a. 16: 2003 a. 72, 99, 135, 255, 267, 326.

Insert 5 -2

SECTION 12. 71.47 (1dx) (be)%(ft the statutes is amended to read:
71.47 (1dx) (be) Offset. A claimant in a development zone under s. 560.795 (1)

(e) may offset any credits claimed under this subsection, including any credits

O o a9 O

carried over, against the amount of the tax otherwise due under this subchapter

10 attributable to all of the claimant’s incomeind—against%he—ta*attﬂbut%neeme

11 : T 1 lated bugi . £ the claj .

History: 1987 a. 312, 411, 422; 1989 a. 31, 44,56, 100, 336, 359; 1991 a. 39,292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27,41, 237, 299; 1999 a. 5, 9; 2001 a. 16,2003 a. 72, 99, 135, 255,267, 326.



