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1 AN ACT to amend 139.31 (1) (a) and 139.31 (1) (b); and #o create 25.66 (1) (f) and 5
|
H
2 139.455 of the statutes; relating to: increasing the cigarette tax rate and using
3 revenue from the increased cigarette tax rate for the W@ﬁ% fund and %\
4 Medical Assistance. | A

A o $ <
% Al Analysis by the Legislative RWeau /
AThls bill increases the cigarette tax rate by from 77 cents per pack to
iper pack. Under the bill, the Department of Revefiue (DOR) deposits the first /
$15,000,000 of the cigarette taxes collected in each fiscal year into the ##bgigeo contial/

fund. In addition, each fiscal year DOR deposits an amount equal to the increased
cigarette tax rate into the appropriation account for Medical Assistance program

benefits.
For further information see the state fiscal estimate, which will be printed as

g
/

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

§ECTION/k 25. W of the st/gmfés is craaf‘t/gd to read*“ /f

;{v

6 25 (1) (f) Beginning ff{scal year;x/?f004—05 all mopeys deposat
2

T department ,@f revenui}lpder s. 139 455

S 7 ,
o s /(“
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A SECTION 2

It

%

[ d

§/ SECTION %’139.31 (1) (a) of the statutes is amended to read:
{
\\5\9.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,

o
- \m} #
o

{l‘f‘“‘é

oLy

38.5 E%Enﬂls on each cigaret:;z.
SECTIONg;lBQBl (1) (b) of the statutes is amended to read:
139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 77 4@ i
mills on each cigarette. '
; SECTION%: 139.455 of the statutes is created to read:

o0V
?’ 139 455 Revenue distribution. (1) Each fiscal year, beginning in fiscal year

3@%@%?@% the department shall deposit the first $15,000,000 of the taxes collected
f eaéawmfiﬁ“ 200607

v
under thls subchapter into thefobacco contr@fu/

yd
(2) Each fiscal year, beginning in fiscal year W@ ~the department shall

11
) 50 ’?“

{&2 / deposit an amount equal to g&ﬁ;ﬁmﬂls on cigarettes weighing not more than 3 pounds
JS// per thousand and /% f/ils on cigarettes weighing more than 3 pounds per thousand,

14 less $15,000,000, 1nto the appropriation account under s. 20.435 (4) (b)

15 SECTION;%Effective dates. This act takes effect on the day after publication,

16 except as follows:

s e

17 (1) The treatment of section 139.31 (1) (a) and (b) of the statutes takes effect

18 on the first day of the 2nd month beginning after publication.

19 (END)

/M }Uﬁf“//



Section #. 25.69 of the statutes is amended to read:

25.69 Permanent endowment fund. There is established a separate nonlapsible trust fund desig-
nated as the permanent endowment fund, consisting of all of the proceeds from the sale of the state’s
right to receive payments under the Attorneys General Master Tobacco Settlement Agreement of
November 23, 1998,§and all investment earnings.on the proceeds.

e
History: 2001 a. ]6, 109; 2003 a. 33.
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Representative Hines:

Please review this draft carefully to ensure that it is consistent with your intent. Under
the bill, some cigarette tax revenue is deposited into s. 20.435 (4) (bY for Medical
Assistance program benefits. However, before any additional money can be expended
from that appropriation, I must first increase the schedule entry for that
appropriation. Please let me know what that increase should be. You should be able
to get an estimate of that amount from the Legislative Fiscal Bureau. Please contact
me if you have any questions.

Please note that, under the bill, no cigarette tax revenue is deposited into the tbaceo

3

gontral fund or the Medical Assistance program benefits appropriation until the
md tax rate has been in effect for at least one fiscal year.

( Joseph T. Kreye
N N e Legislative Attorney
/ﬁé?f%«wﬁvﬂf oy, 4 Phone: (608) 266-2263
I E—mail: joseph.kreye@legis.state. wi.us
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DRAFTER'S NOTE LRB-1295/P1dn
FROM THE JKkjfrs
LEGISLATIVE REFERENCE BUREAU

January 19, 2005

Representative Hines:

Please review this draft carefully to ensure that it is consistent with your intent. Under
the bill, some cigarette tax revenue is deposited into s. 20.435 (4) (b) for Medical
Assistance program benefits. However, before any additional money can be expended
from that appropriation, I must first increase the schedule entry for that
appropriation. Please let me know what that increase should be. You should be able
to get an estimate of that amount from the Legislative Fiscal Bureau. Please contact
me if you have any questions.

Please note that, under the bill, no cigarette tax revenue is deposited into the
permanent endowment fund or the Medical Assistance program benefits
appropriation until the increased tax rate has been in effect for at least one fiscal year.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266—-2263

E-mail: joseph.kreye@legis.state.wi.us



Kreye, Joseph

From: Hughes, Carolyn
. Sent: Tuesday, January 25, 2005 1:31 PM
To: Kreye, Joseph
Subject: RE: Suggestion for redraft of LRB~1295/P1

Yes, we would, but we still want the first $15 million going to Tobacco Control.

From: Kreye, Joseph
Sent: Tuesday, January 25, 2005 1:29 PM
To: Hughes, Carolyn

Subject: Suggestion for redraft of LRB-1295/P1

Carolyn,

Debora Kennedy spoke to me about this draft. She drafts in the area of medical assistance and health. She
suggests that it would be better to deposit the tax revenues into the medical assistance trust fund rather than the
appropriation under s. 20.435 (4 ) (b). Please let me know if you want a redraft based on that suggestion.

Joe

Joseph T. Kreye

Legislative Attorney
Legislative Reference Bureau
(608) 266-2263

%
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State of Wisconsin
2005 — 2006 LEGISLATURE LRB-1295/p1

C(/\ %”"’MMWM -

J

AN ACT to amend 25.69, 139.31 (1) (a) and 139.31 (1) (b); and fo create 139.455

of the statutes; relating to: increasing the cigarette tax rate and using revenue

from the 1ncreased cigarette tax rate for the permanent endowment fund and

Medlcal Ass1stancf A /; &w@@

/

Analysis by the Legislative Reference Bureau

This bill increases the cigarette tax rate by $1, from 77 cents per pack to $1.77
per pack. Under the bill, the Department of Revenue (DOR) deposits the first
$15,000,000 of the cigarette taxes collected in each fiscal year into the permanent
endowment fund. In addition, each fiscal year DOR deposits an amount equal to the

increased cigarette tax rate into the approprigtion aeepunt-for I edlcal sistance
—program-bemefitss ———T1.,7 fudd e

For further information see the state fiscal estimate, Whlch will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 25.69 of the statutes is amended to read:
25.69 Permanent endowment fund. There is established a separate

nonlapsible trust fund designated as the permanent endowment fund, consisting of

o

JKKjfre—
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SECTION 1

2005 — 2006 Legislature ~2- LRB-1295/P1

1 all of the proceeds from the sale of the state’s right to receive payments under the
2 Attorneys General Master Tobacco Settlement Agreement of November 23, 1998,
3 and all other moneys required to be deposited into the fund, and all investment
D ouem
(4 earnings on the proceeds.
M
/ 5 SECTION 2. 139.31 (1) (a) of the statutes is amended to read:
/
/6 139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,

7 38.5 88.5 mills on each cigarette.

8 SECTION 3. 139.31 (1) (b) of the statutes is amended to read:

9 139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 77 177
10 mills on each cigarette.
11 SECTION 4. 139.455 of the statutes is created to read:
12 139.455 Revenue distribution. (1) Each fiscal year, beginning in fiscal year

13 2006-07, the department shall deposit the first $15,000,000 of the taxes collected

% 14 under this subchapter into the permanent endowment fund.

% :

15 (2) Each fiscal year, beginning in fiscal year 2006-07, the department shall
16 deposit an amount equal to 50 mills on cigarettes weighing not more than 3 pounds

per thousand and 100 mills on cigarettes weighing more than 3 pounds per thousand,

less $15,000,000, into the apgr6pFiatic accot itunders-207485-(<h)s \
’ y \
SEcCTION 5. Effective dates. This act takes effect on the day after publication, |
20 except as follows: L OALa~ iwfiw/f e fruni [ —
21 (1) The treatment of section 139.31 (1) (a) and (b) of the statutes takes effect
22 on the first day of the 2nd month beginning after publication.

(END)
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Kreye, Joseph

From: Hughes, Carolyn

Sent: Tuesday, February 15, 2005 2:56 PM
To: Kreye, Joseph

Subject: FW: 1/1/06 Effective Date for proposal

From: Russell, Faith

Sent: Wednesday, February 09, 2005 11:44 AM
To: Hughes, Carolyn

Subject: 1/1/06 Effective Date for proposal

Hi, Carolyn.

FYl, if the proposed $1.00/pack increase in the cigarette tax took effect 1/1/06, the estimate net fiscal effects would be:

$196.7 million in 2005-06 and $300.4 million in 2006-07

Also, FYI, 1 could find no information on how much of the tobacco products tax is associated with chewing tobacco.
Except for cigarettes, DOR does not track tobacco tax collections by type of tobacco product. Therefore, it would be much
more difficult to estimate the effect of a tax increase on that specific type of tobacco product. Let me know if you would
like more information on this. Thanks.

Faith Russell

Fiscal Analyst
Legislative Fiscal Bureau
608-266-3847

RSN B A
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PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

E
1 AN ACT to amend 25. 69, 139.31 (1) (a) and 139.31 (1) (b); and to create 25.77 (7) /

2 and 139.455 of the statutes; relating to: increasing the Wtax rates and

3 using revenue from the increased @gf‘a}:&tﬁé tax rateg forymm
Zfég éiéé
4 endowment fund an {Medlcal Assistance trust fund. \/ Aexo

Analysis by the Legislative Reference Bureau
Ny This bill increases the c1garette tax rate by $1 from 7 7 cents per pack to $1.77 m
“~___per pack.Y Under the bill, th artme ' ' tepesits. the first /1o

$15 000,000 of the cigarette taxes collected in each ﬁscal year Lp;te’the—penamt Wg@{{
owment.funds In addltmn each fiscal yeMpomts an amount equal to the ="~

A bestiak vatelinto the Medical Assistance trust fund. Covtrul
For further 1nformat10n see the state fiscal estimate, which will be printed aSL/"”’H
~ an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

/S /IION,J 2/{5;59 of t};;e‘ statutcs is amféndegfto read:
g 2/5 69/
/
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SECTION 1

earnmgs @n the proceeds

& f

SECTION 2 25 77 (D) of the statutes 1s created to read' /

N 25 77 (7) All moneys received under s 189 455 (2)

’im.e,,w_w»“"' i PR

SECTION 3. 139.31 (1) (a) of the statutes is amended to read:
139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,
38:5 88.5 mills on each cigarette.

SECTION 4. 139.31 (1) (b) of the statutes is amended to read:

139.31 (1) (b) On cigarettes/e_lghm more than 3 pounds per thousand, 77177

mills on each cigarette.

(2) Each fiscal year, beginning in fiscal year 2006-07, the department shall
deposit an amount equal to 50 mills on cigarettes weighing not more than 3 pounds
per thousand and 100 mills on cigarettes weighing more than 3 pounds per thousand,

less $15,000,000, into the Medical Assistance trust fund.

SEcTION 6. Effective dates. Phigact takes-effect on the day after-publicati

e A

(END) LA
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Section #. 139.76 (1) of the statutes is amended to read:

s,

139.76 (1) An excise tax is imposed upon the sale, offering or exposing for sale, possession wit\t;\\\}

i

intent to sell or removal for consumption or sale or other disposition for any purpose of tobacco prod- |

S 4
ucts by any person engaged as a distributor of them at the rate of 25%|of the manufacturer’s estab- \\1

A

lished list price to distributors without diminution by volume or other dw//
ucts. On products imported from another country the rate of tax is %5%4 of the amount obtained by
adding the manufacturer’s list price to the federal tax, duties and transportation costs to the United
States. The tax attaches at the time the tobacco products are received by the distributor in this state.
The tax shall be passed on to the ultimate consumer of the tobacco products. All tobacco products
received in this state for sale or distribution within this state, except tobacco products actually sold

as provided in sub. (2), shall be subject to such tax.

History: 1981 c. 20; 1983 a. 27; 1989 a. 56; 1999 a. 9; 2001 a. 16.

jkreye(Irbunx14) Tue—Feb-15-2005 3:53 pm
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Section #. 139.78 (1) of the statutes is amended to read:

139.78 (1) A tax is imposed upon the use or storage by consumers of tobacco products in this state

/" at | m& the cost of the tobacco products. The tax does not apply if the tax imposed by

; s. 139.76 (1) on the tobacco products has been paid or if the tobacco products are exempt from the

tobacco products tax under 5. 139.76 (2).

History: 1981 c. 20; 1985 a. 332; 1987 a. 312 5. 17; 1991 a. 39; 1997 a. 27; 2001 a. 16.
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DRAFTER’S NOTE LRB-1295/P3dn
FROM THE JK:Imk:rs
LEGISLATIVE REFERENCE BUREAU

February 16, 2005

Representative Hines:

Please review this draft carefully to ensure that it is consistent with your intent. The
current amount in the schedule for tobacco use control grants in fiscal year 2006-07

is $10,000,000. The bill increases that amount by $5,000,000, for a total of $15,000,000.
Is that what you intended?

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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1 AN ACT to amend 139.31 (1) (a), 139.31 (1) (b), 139.76 (1) and 139.78 (1): and fo

2 create 139.455 and 139.865 of the statutes; relating to: increasing the tax

3 rates on the sale of cigarettes and chewing tobacco and using revenue from the
§ 4 increased tax rates for tobacco use control grants and the Medical Assistance
5 trust fund.

Analysis by the Legislative Reference Bureau

This bill increases the cigarette tax rate by $1, from 77 cents per pack to $1.77
per pack. The bill also increases the tobacco products tax rate on the sale of chewing
tobacco from 25 percent of the manufacturer’s list price to 57 percent of the list price.
Under the bill, the first $15,000,000 of the cigarette taxes collected in each fiscal year
will be used to pay for tobacco use control grants. In addition, each fiscal year the
Department of Revenue deposits an amount equal to the increased tax rates on the
sale of cigarettes and chewing tobacco into the Medical Assistance trust fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: ,

6 SECTION 1. 139.31 (1) (a) of the statutes is amended to read:
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SECTION 1

139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,
38.5 88.5 mills on each cigarette.

SECTION 2. 139.31 (1) (b) of the statutes is amended to read:

139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 77 177
mills on each cigarette.

SECTION 3. 139.455 of the statutes is created to read:

139.455 Revenue distribution. (1) Each fiscal year, beginning in fiscal year
2006-07, the first $15,000,000 of the taxes collected under this subchapter shall be
credited to the appropriation account under s. 20.435 (5) (fm).

(2) Each fiscal year, beginning in fiscal year 200607, the department shall
deposit an amount equal to 50 mills on cigarettes weighing not more than 3 pounds
per thousand and 100 mills on cigarettes weighing more than 3 pounds per thousand,
less $15,000,000, into the Medical Assistance trust fund.

SECTION 4. 139.76 (1) of the statutes is amended to read:

139.76 (1) An excise tax is imposed upon the sale, offering or exposing for sale,
possession with intent to sell or removal for consumption or sale or other disposition
for any purpose of tobacco products by any person engaged as a distributor of them

at the rate of 25% 25 percent, or 57 percent in the case of chewing tobacco, of the

manufacturer’s established list price to distributors without diminution by volume
or other discounts on domestic products. On products imported from another country

the rate of tax is 25% 25 percent, or 57 percent in the case of chewing tobacco. of the

amount obtained by adding the manufacturer’s list price to the federal tax, duties
and transportation costs to the United States. The tax attaches at the time the
tobacco products are received by the distributor in this state. The tax shall be passed

on to the ultimate consumer of the tobacco products. All tobacco products received
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1 in this state for sale or distribution within this state, except tobacco products actually
2 sold as provided in sub. (2), shall be subject to such tax.
3 SECTION 5. 139.78 (1) of the statutes is amended to read:
4 139.78 (1) A tax is imposed upon the use or storage by consumers of tobacco
5 products in this state at the rate of 25% 25 percent, or 57 percent in the case of
6 chewing tobacco, of the cost of the tobacco products. The tax does not apply if the tax
7 imposed by s. 139.76 (1) on the tobacco products has been paid or if the tobacco
8 products are exempt from the tobacco products tax under s. 139.76 (2).
9 SECTION 6. 139.865 of the statutes is created to read:
10 139.865 Revenue distribution. Each fiscal year, beginning in fiscal year
; 11 2006-07, the department shall deposit an amount equal to 57 percent of the tax
12 imposed under this subchapter on the sale of chewing tobacco into the Medical
13 Assistance trust fund.
% 14 SECTION 7. Appropriation changes.
15 (1) In the schedule under section 20.005 (3) of the statutes for the appropriation
16 to the department of health and family services under section 20.435 (5) (fm) of the

17 statutes, as affected by the acts of 2005, the dollar amount is increased by $

18 for fiscal year 2006—-07 for the purposes for which the appropriation is made.

19 SECTION 8. Effective date.
20 (1) This act takes effect on January 1, 2006. j/

/ 7~
21 (END) 0V
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1 AN ACT to amend 139.31 (1) (a), 139.31 (1) (b), 139.76 (1) and 139.78 (1); and to
2 create 139.455 and 139.865 of the statutes; relating to: increasing the tax
3 rates on the sale of cigarettes and chewing tobacco and using revenue from the
4

increased tax rates for tobacco use control grants and the Medical Assistance

5 trust fund.

Analysis by the Legislative Reference Bureau

This bill increases the cigarette tax rate by $1, from 77 cents per pack to $1.77
per pack. The bill also increases the tobacco products tax rate on the sale of chewing
tobacco from 25 percent of the manufacturer’s list price to 57 percent of the list price.
Under the bill, the first $15,000,000 of the cigarette taxes collected in each fiscal year
will be used to pay for tobacco use control grants. In addition, each fiscal year the
Department of Revenue deposits an amount equal to the increased tax rates on the
sale of cigarettes and chewing tobacco into the Medical Assistance trust fund.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

6 SEcTION 1. 139.31 (1) (a) of the statutes is amended to read:
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SECTION 1

139.31 (1) (a) On cigarettes weighing not more than 3 pounds per thousand,
385 88.5 mills on each cigarette.

SECTION 2. 139.31 (1) (Lk;; of the statutes is amended to read:

139.31 (1) (b) On cigarettes weighing more than 3 pounds per thousand, 77 177
mills on each cigarette.

SECTION 3. 139.455 of tze statutes is created to read:

139.455 Revenue distribution. (1) Each fiscal year, beginning in fiscal year
2006-07, the first $15,000,000 of the taxes collected under this subchapter shall be
credited to the appropriation account under s. 20.435 (5) (fm).

(2) Each fiscal year, beginning in fiscal year 2006-07, the department shall
deposit an amount equal to 50 mills on cigarettes weighing not more than 3 pounds
per thousand and 100 mills on cigarettes weighing more than 3 pounds per thousand,
less $15,000,000, into the Medical Assistance trust fund.

SECTION 4. 139.76 (ljg/()f the statutes is amended to read:

139.76 (1) An excise tax is imposed upon the sale, offering or exposing for sale,
possession with intent to sell or removal for consumption or sale or other disposition
for any purpose of tobacco products by any person engaged as a distributor of them
at the rate of 256% 25 percent, or 57 percent in the case of chewing tobacco, of the
manufacturer’s established list price to distributors without diminution by volume
or other discounts on domestic products. On products imported from another country

the rate of tax is 25% 25 percent, or 57 percent in the case of chewing tobacco. of the

amount obtained by adding the manufacturer’s list price to the federal tax, duties
and transportation costs to the United States. The tax attaches at the time the
tobacco products are received by the distributor in this state. The tax shall be passed

on to the ultimate consumer of the tobacco products. All tobacco products received
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in this state for sale or distribution within this state, except tobacco products actually
sold as provided in sub. (2), shall be subject to such tax.

SECTION 5. 139.78 (131f the statutes is amended to read:

139.78 (1) A tax is imposed upon the use or storage by consumers of tobacco

products in this state at the rate of 25% 25 percent, or 57 percent in the case of

chewing tobacco, of the cost of the tobacco products. The tax does not apply if the tax

imposed by s. 139.76 (1) on the tobacco products has been paid or if the tobacco
products are exempt from the tobacco products tax under s. 139.76 (2).

SECTION 6. 139.865€é’the statutes is created to read:

139.865 Revenue distribution. Each fiscal year, beginning in fiscal year
2006-07, the department shall deposit an amount equal to 57 percent of the tax
imposed under this subchapter on the sale of chewing tobacco into the Medical
Assistance trust fund.

SECTION 7. Appropriation changes.

(1) In the schedule under section 20.005 (3) of the statutes for the appropriation
to the department of health and family services under section 20.435 (5) (fm) of the
statutes, as affected by the acts of 2005, the dollar amount is increased by
$15,000,000 for fiscal year 2006—07 for the purposes for which the appropriation is
made.

SEcTION 8. Effective date.

(1) This act takes effect on January 1, 2006.

(END)
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