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The people of the state of Wisconsin, represented in senate and assem-
bly, do enact as follows:
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/" Under the FarmAssets %emvestment Management Loan Guarantee Program,

| WHEDA guarantees loans to- “eligiblefarmers to_finance the acquisition of

agricultural equ1pment facilities, land;-or- Hivestoc rTrrrpfevements to facilities or

lénd Currently; theT maximum term of a guarantee for a loan acqulrmgeqmpment

or livestock or for improvements to facilities or land is five years. This bill extends

) mcmal a
permits WHEDA vr, uarantee a refinancing loan if 1 if the borrower. also expands an
he

existing business¥, b1II a‘IsWéhmina 6 TTE’@?SO 000 11%%Wmmwﬁﬁﬁ?
amount of }busmess s Wi a s’ busm s, is eh gi

ible |
principal or $2! OOO per oan, but there is no 11m1t to the total prmc1pal amount (ﬁ
i\ a business’s loans that WHEDA may guarantee. /S end ins A

The Wisconsin development reserve fund (reserve fund) consists of moneys
appropriated to WHEDA, certain WHEDA investment income, and certain fees
_ collected by WHEDA. Current law allows WHEDA to enter into agreements with
“certain types of financial institutions to guarantee loans using thé reserve fund.
Undém;urrent law, the total outstanding principal amount offloans guaranteed by
the resef«\\fb@d may not exceed $49,500,000. Currently,yyWHEDA must annually
transfer to the-general fund any balance remaining“in the reserve fund after
deducting an amount-sufficient to pay all outstandmg claims and sufficient to fund
guarantees at spec1f1ed ratios of reserve funding to guaranteed principal (balance
transfer). WHEDA also must- annually rep%pt/”co the secretary of administration and
the Joint Committee on Fmancé*‘{he ameount of the balance transfer in the current
year and the projected amount fof‘ he next two years. This bill eliminates the
$49,500,000 cap on WHEDA guarantées from the reserve fund. Under the bill,
WHEDA guarantees from the reServe fund: -generally may not exceed a ratio of $1 of
reserve funding to $4.50 of” outstandmg principal and outstanding guaranteed
principal under all of the programs that WHEDA. .guarantees from the reserve fund.
The bill also eliminates’ the requirement that WHEDA make a balance transfer.

Under current’ ‘law, WHEDA may issue notes S’Qd bonds to finance loans to
eligible sponsors’ ‘of housing projects that benefit persoﬁs and families of low and
moderate income. Currently, the total outstanding prmc%pal on these notes and
bonds may ‘not exceed $325,000,000. This bill increases the $§25 000,000 limit to
$600,000,000. AN

~Currently, WHEDA may acquire real or personal property onlyKﬁWHEDA finds
ﬁ,-tﬁat low—income or moderate—income housing cannot be develope’i pnvately
~ without an acquisition by the authority, or if the authority acquires pmperty by

at maximum term to ten years. e WWM%\
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services has apprﬁved the residential facilities forancmg under s. 46.28 (2). The

limitations in ss. 234. 1@{%} 234.40, 234. 50 237 60 234.65, and 234.66 do not apply
to bonds or notes issued unde %se n. The definition of “nonprofit corporation”

in's. 234.01 (9) does not apply ggét 1s§ectlon

SEcTION 27. 234.65 e{ (b) of the statutes is amended to read: | |
ﬁx““’%/\\

234.65 (1) ( b)/ﬁ:‘ﬂe limits in ss. 234.18 (1), .40, 234.50, 234.60, 234.61, anc;f

/ i
234.66 do noj;zapply to bonds or notes issued under thlS s%tlon ; |

§ECTION 28. 234.66 (3) (b) of the statutes is amended to r‘eqd

e

" 234.66 (3) (b) The limits in ss. 234.18 {1}, 234.40, 234.50, 234. 60 34.61, and

234.65 do not apply to bonds or notes issued under this section.

/ﬁ&% 23483 (3) (b)°f the statutes is amended to read: %%

234.83 (3) (b) Loan proceeds are not used to refinance existing debt or for
entertainment expenses, expenses related to the production of an agricultural

commodity, as defined in s. 94.67 (2), or expenses related to a community-based

residential facility, except that loan proceeds may be used to refinance existing debt
if the borrower also expands an ex1stmg busmes < e~ ine | \)

I 023483 [3)(e) of the Statutes Tswrepedled,

oSS
MMVMM
=

SEC BN 31 -234. 905 (4) (b) of the statutes is amended t

623493 (3)_the The total principal

may guargntee nder par. (a) may not exceed $30 060, OO
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authority shall ensure th ay he cash balance in § he fund is s fici

purposes ¢ peeii

SECTION’& Initial appllcablhty

T HOUSING REHABILITATION LOANS. The treatment of sections 234.01 (7 ) and}

4‘49 (1) ., (d) (intro.), 2;? ; and 6., (e) (intro.), 1., and 2., (f) (1n and 2., and

kg) of thé statutes agphes fo housing rehabilitation, oa sTor wh1ch p?hcatlon /

'y /
- 5 4 i ;
imadefon the effectwe\ﬁg\t\ e of this subsection. g yd 5
(2 BONDING fmvir. T ﬁ?‘mgpeal of 4.§8 (3) of th%gtamte; and the"%
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borads 1ssued on th ect1ve date Of pi

(3) HOME WSERSHIP I\%QRTGAGE JANS. The
N :

Fites flrst apphes to loan guarantees for which

e act
application is made on the effective date of thlS subsection. ( @md 108 fi\i

FRRM ASSETS REINVESTMENT MANAGCEMENTFOAN CUARANTEE PROGRAM. T
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treat?ir/l/g of éectmn 91 5) (b) OW first appl 0 logn gu@
hich-dpplica /’ n.is.made on f‘htf‘“e fective date of tﬁs act
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