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AN ACT to repeal 20.566 (2) (am), 20.835 (3) (b), 79.10 (1) (b), 79.10 (1) (), 79.10
(4), 79.10 (7m) (a), 79.10 (9) (b), 79.10 (9) (c) 2. and 79.14; to renumber and
amend 79.10 (9) (¢) 1.; o amend 20.566 (2) (r), 20.835 (3) (q), 20.835 (3) (),
41.41 (10) () 1., 74.09 (3) (b) 3., 79.10 (1m) (b), 79.10 (2), 79.10 (5), 79.10 (6m)
(a), 79.10 (7m) (b) (title), 79.10 (7m) (b) 1., 79.10 (9) (bm), 79.10 (10) (title), 79.10
(10) (a), 79.10 (10) (bm) 1., 79.10 (10) (bm) 2., 79.10 (11) (title), 79.10 (11) (b),
79.10 (11) (¢), 79.11 (3) (b) and 565.02 (7); and fo create 20.835 (3) (bm) of the

statutes; relating to: creating a homeowner’s property tax credit, /}Bﬁtmg% L}

{ WercreW erv-and-scamins
i

\ceredity and making an appropriation.

Analysis by the Legislative Reference Bureau

fUnder -gurrent law, a property owner in this state may clalm a school levy
erty tax credit ﬁ%m the state based on the fair market value g’f the ,p ;
proper‘iy taxes l%ewed By schooi districts located in the mummpahty in Wthh the

th’e property is loc;ated The amount of the credit/is pald from' the general
; / Under current law, a pe, on Who owns property in thls state that’ ‘the
uses asa pnnmpal dwelhng may claim the lottery and gammg‘ propem‘y tax'credit a as
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on his orher prmg;tp@l dwell e
§ ﬁ%ame Wof e ﬁerseﬁs ?fnc%l

person Who owns property in thlS state that the person uses as a prmc:tpal dwelhng
may claim the homeowner’s credit as a credit against the property taxes imposed on
his or her principal dwelling. The amount of the credit is based on the fair market
value of the person’s principal dwelling, up to a fair market value of $60,000.

amrun.-—.xm-- 0I5 'vn-n--n_nmr-‘.nmu tHRe-ia-ai-aeount-eqgual-to-tire amountpal l 1T0T. -

HOOTIeVY Property taxt redit;and-theJottery-fund.

For further 1nformat10n see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

rom

ﬁ\ “SECTION 1._20.566(2) (am) o

the lottery fu

1)1;ter¥aﬁd-g-am4ng homeo ner’s tax credit. A
SECTION 3. 20.835 (3) (b) ofthe statutessrepealed —

statutes is repealed.

SEQTION 2. 20566 (2)(r) of the statutes is amended toread:
20. 56\\62l (r) Let#ery—and—gem%mg Homeawners tax cre

G zt admznzstmttcm

, the amounts in the schedule e aﬁmlnlstrat1on of tfﬁle

|
N

o
S

&

SECTION 4. 20.835 (3) (bm) of 1

SE(;E’ION 6. 20. 835 (3).(s)-of the statutes is amended to read:

dtutes is “created to read

W"”M
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SECTION 6

)//"”“MZUi"SwSMg 3) (s) Lettew%dg%mmgw ing Homeowner’s tax credit; late éip‘ph@c’itzons.
\\I‘

) From the lottery fund, a sum sufficient to make payments for the leis:t;e%z_and-gammgf ¢ iy
hbmeowner s tax credit under s. 79.10 (10) (bm) and (bn). ff

SECTION 7. 41.41 (10) (c) 1. of the statutes is amended to&'ead

4\1 41 (10) (¢) 1. Except as provided in par. (d), on or before each January 31

\
the depai:tment shall pay to the treasurer of each taxatmn district specified in par

(b), with resQect to all land in the Kickapoo valley reserve and all land acquired by

the board on or: before January 1 of the precedmg year an amount determined by
N

\,
multiplying the estlmated value of the land equated to the average level of

f 74.09 (3) (b) 3. The tax levaed on tﬁe property by the school district where the

i " the previous year and thef’é!urrent year, and thexpxercentage change in that net tax

S
S

| between those years. / N

N\
assessment in the taxation district by the aggregate gross general property tax rate,

exclusrve of the rate that\applles under s. 70 58&Hd4mtheatrespeet—tetheseheeliew
tax eredit-unders.-7910; that\vvould apply to the land in that taxation district for that

‘»\\ 2
SECTION 8. 74.09 (3) (b) 3. of the statutes is amended to read:

year if it were taxable.

i

property is located m

SECTION 9. 7 910 (1) (b) of the statutes is repealed.™.
SECTION 10 /79.10 (1) (e) of the statutes is repealed.

SECTION 11 79.10 (1m) (b) of the statutes is amended to read
79.10 (1111) (b) Counties and municipalities shall submit to the ﬁepartment of

%revenue all data related to the lettery-and gaming homeowner’s tax c;redlt and

&

TequeSted by the department of revenue. \

;‘ \
A

SECTION 12. 79.10 (2) of the statutes is amended to read:
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SECTION 12

79.10 (2) NOTICE TO MUNICIPALITIES. On or before Decembé/rl/of the year

\precedmg the distribution under sub. (7m) (&), the department of revenue shall

nd’t\fy the clerk of each town, village, and city of the estimated /fgxr market value, as
dete>m1ned under sub. (11), to be used to calculate ;Ee lottery-and-gaming
N\

homeow}ie;"s tax credit under sub. (5)

SECTION 13. 79. 1(1(4) of the statute,s/ is repealed.

SECTION 14. 79.10 (5)aof the stat tes is amended to read:

79.10 (5) .  HOMEOWNER'S TAX CREDIT. Each municipality

f

shall receive, from theapppepﬂaﬁe@ appropriations under s. 20.835 (3) (bm) and (q),

an amount determined by m}aﬁtlplylhg the school tax rate by the estimated fair

market value, m&exeeedﬂ}é—the—value E_s\ determined under sub. (11), but not to

exceed $60,000, of every prlnmpal dwelhng th\at is located in the municipality and

for which a claim for the credit under sub. (9) (\Qm) is made by the owner of the

principal dwelling. / ‘ %

",

; \,,

SECTION 15 f79 10 (6m) (a) of the statutes is amend@d to read:

79.10 (Bm) (a) Except as provided in pars. (b) and (c)\;f the department of
admlmstratlcm or the department of revenue determines by Octcrber 1 of the year of
any dlStI‘lb/{lthIl under subs-—{(4)-and sub. (5) that there was an oﬁzggpayment or
underpayment made in that year’s distribution by the department of adm \mlstratmn
to mummpahmes as determined under subs.{4)-and sub. (5), because of an error by
the ﬁepartment of administration, the department of revenue or any mun1c1pahty,

/
th"e overpayment or underpayment shall be corrected as provided in this paragraph.
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SECTION 15

Any overpayment shall be corrected by reducing the subsequent year’s distribution,

as determined under subs.(4)-and sub. (5), by an amount equal to ;ﬁe amount of the

/
overpayment Any underpayment shall be corrected by i mcreasmg the subsequent

year s distribution, as determined under subs—<4)-and sub. Q5) by an amount equal

to the amount of the underpayment. Corrections shall bg made in the distributions
to all mummpahtles affected by the error. COI‘I‘eCtIOI}S shall be without interest.
SECTION }6 79.10 (7m) (a) of the statutes 1s%epealed

SECTION 17 79 10 (7m) (b) (title) of the Sbatutes i1s amended to read:

79.10 (7m) (b) (ﬁltle) Le#eﬁaﬂd—gammg Homeowner’s tax credit.

SECTION 18. 79. 10 (7m) (b) 1. of the statutes is amended to read:

79.10 (7m) (b) 1. The ﬁmount determmed under sub. (5) with respect to claims
filed for which the town, v1llag~e; 01; c1ty has furnished notice under sub. (1m) by
March 1 shall be distributed from t\he appmpﬂatm appropriations under s. 20.835
(3) (bm) and (q) by the department of a‘dmlmstratlon on the 4th Monday in March.

SECTION 19. 79.10 (9) (b) of the Statutes is repealed.

N

SECTION 20. 79. 10 (9) (bm) of the statut}@ is amended to read:
79.10 (9) (bm) Le#er—yand—g&mmg Homeowner%s tax credit. Except as provided
in ss. 79.175 and ‘79 18, a lottery-and-gaming homegwners tax credit shall be

allocated to ever{y pmnmpal dwelling for which a credit is cIalmed under sub. (10) in

an amount determmed by multiplying the estimated falr market value of the

‘X

principal dwelhng, not-exceeding the value as determined under “Sub (11), but not

to exceed’ $60 000, by the school tax rate. \

Y

f

§ECTION 21. 79.10 (9) (e) 1. of the statutes is renumbered 79.10\(\({) (¢) and

amgf;ded to read: \\5

/
7

/
-
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SECTION 21

<
~79.10 (9) (¢) The lottery-and-gaming homeowner’s tax credit under;par (bm)

N
shall recfhce the property taxes otherwise payable on property that is elrglble for that

credit and 1f theproperty owner completes the information requlreﬁ under sub. (10)

>

(a) or (b). *»»
SECTION 22. 79. 10 (9) (c) 2. of the statutes is repealed;
\

SEcCTION 23. 79.10 (10) (htle) of the statutes is amended to read:

79.10 (10) (title) CLAIMING THE LGEFEPER'—Y—MB—GMH-NG HOMEOWNER'S TAX CREDIT.

K

SECTION 24. 79.10 (10) (a) of the s‘catutes is amended to read:

79.10 (10) (a) Beginning with propert;r taxes levied in 1999 2004, the owner of
a principal dwelling may claim the credit under eub (9) (bm) by applying for the
credit on a form prescribed by the department of revenue A claimant shall attest
that, as of the certification date, the cLannant is an owner of property and that such

property is used by the owner in the manner specified under sub (1) (dm). The

certification date is January 1 of Ehe year in which the property taxes are levied. The

claimant shall file the apphcat«ion for the lottery-and gaming homeowner s tax credit
with the treasurer of the county in which the property is located or, if the property
is located in a city that coilects taxes under s. 74.87, with the treasurer of the c1ty in
which the property 1s 1ocated Subject to review by the department of revenu‘e,
treasurer who recelves a completed application shall direct that the property%
described in the apphcatlon be identified on the next tax roll as property for which '

the owner is entltled to receive alottery-and gaming homeowner s tax credit. A claim

that is made under this paragraph is valid for as long as the property is eligible for
the credlt under sub. (9) (bm).

rSECTION 25. 79.10 (10) (bm) 1. of the statutes is amended to read:
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SECTION 25
1 79.10 (10) (bm) 1. A person who is eligible for a credit under sub. (9) (bm) but

e

2 ) whose property tax bill does not reflect the credit may claim the credit by applying

3 \to the treasurer of the taxation district in which the property is located for the credit
4 under par (a) by January 31 following the issuance of the person s property tax bill.
5 The trea\surer shall compute the amount of the credit; subtract the amount of the
6 credit from the person’s property tax bill; notify the person 1of the reduced amount of
7 the property t‘exes due; issue a refund to the perscm 1f the person has paid the
8 property taxes in full and enter the person’s property on the next tax roll as property
9 that qualifies for a lo\tt\ewaaéga—ﬁuag homeogsfr;er s tax credit. Claims made under
10 this subdivision are vali\(\%{or as long as theg%roperty is eligible for the credit under
11 sub. (9 (bm). \‘\\
12 SECTION 26. 79.10 (10) (bx‘ﬁz o’fgthe statutes is amended to read:
13 79.10 (10) (bm) 2. A person Who“may apply for a credit under subd. 1. but who
14 does not timely apply for the creﬁlt undlaf% sg;tbd 1. may apply to the department of
15 revenue no later than Octoberf 1 following theﬂssuance of the person’s property tax
16 bill. Subject to review by th,e department the dep&rtment shall compute the amount
17 of the credit; issue a chec”k to the person in the amount of the credit; and notify the
18 treasurer of the county in which the person’s property le I‘ecated or the treasurer of
19 the taxation dlstnctﬂn which the person’s property is locatedi\ if the taxation district
20 collects taxes under s. 74.87. The treasurer shall enter the pers;rie property on the

21 next tax roll as property that qualifies for a lettery-and-gaming homéowner s tax

K

22 credit. Clalms made under this subdivision are valid for as long as the pfeperty is

’x

23 eligible for the credit under sub. (9) (bm). 3

24 SECTION 27. 79.10 (11) (title) of the statutes is amended to read:
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SECTION 27

K 79.10 (11) (title) LoTrERYAND-GAMING HOMEOWNER’S TAX CREDIT ESTIMATED FAIR
2

\ MARKET VALUE.

3 \\\ SECTION 28. 79.10 (11) (b) of the statutes is amended to read:

4 \\\ 7 9.10 (11) (b) Before October 16, the department ¢f administration shall
5 determlpe the total funds available for distribution un er the lottery-and gaming
6 homeown?éﬂc s tax credit in the following year and sha,ﬁ/ inform the joint committee on

7 finance of that\total Total funds available for ﬁlstrlbutlon shall be $469,305,000

8 from s. 20.835 (3) f“b.m) plus all moneys prOJecged to be transferred to the lottery fund

9 under ss. 20.455 (2) (g\ nd 20.505 (8) (am) fg) and (jm) and all existing and projected
AN

/
10 lottery proceeds and 1nt;}e@t for the ﬁséal year of the distribution, less the amount

\

11 estimated to be expended undér Ss. 20 455 (2) (1), 20.566 (2) (r), and 20.835 (2) (q) and

12 less the required reserve under /§:\.\0.003 (5). The joint committee on finance may
13 revise the total amount to bgjéistrig%tgd if it does so at a meeting that takes place
14 before November 1. If th(/a//{j%int commif}ég on finance does not schedule a meeting
15 to take place before Nﬁvember 1, the totakdetermmed by the department of
16 administration shall g{)e the total amount estl;n\‘atgg to be distributed under the
17 httay—m&d;—gansu&g’liomecwner s tax credit in the folld\a{mg year.

18 SECTION 23 79.10 (11) (c) of the statutes is amendeé“to read:

19 79.10 (11/) (c) Before November 1, the department of a&;mmstratlon shall
20 inform the ;éepartment of revenue of the total amount available fm; distribution

21 under thg lettewand—ganﬁﬁg homeowner’s tax credit in the following ye‘a{‘ Before
22 Decem}aer 1, the department of revenue shall calculate, to the nearest $10& the

23 estlmated fair market value necessary to distribute the total amount available for

24 dlgtrlbutmn under the lottery-and gaming homeowner’s tax credit in the following

25 year.
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SECTION 30
N )

1 \\\ SECTION 30. 79.11 (3) (b) of the statutes is amended to read: f;/j

2 ‘7 9 11 (3) (b) Notwithstanding ss. 74.11 (2) (b) and 74.12 (2) ) the lottery-and

3 g:ammg\homeowner s tax credit shall be deducted in its e;fflrety from the first

4 1nstallment A ThlS paragraph does not apply to the paymegf of taxes in installments

5 under s. 74. 87 "j

6 SECTION 31. 7‘% 14 of the statutes is repealed /

7 SECTION 32. 565 @2 (7) of the statutes is amended to read:

8 565.02 (7) Not later %han March 1 of each year, the department shall submit

9 to the joint committee on ﬁnanr:e a report that includes an estimate for that fiscal
10 year and for the subsequent ﬁscal year gf the gross revenues from the sale of lottery
11 tickets and lottery shares, the total amt)unt paid as prizes and the prize payout ratio
12 for each type of lottery game offere“d and ‘an evaluation of the effect of prize payout
13 ratios of lottery games on lottery sales lottery Qperatmg costs and on maximizing the
14 ~ revenue available for the b S homeowner’s tax credit. If,
15 within 14 working days affir the date on which the%%éemrnittee receives the report,
16 the cochairpersons of thejcommlttee notify the departmer;rt that the committee has
17 scheduled a meetlng for the purpose of reviewing the department s proposed prize
18 payouts, the department may proceed with its plans for the p;%e payouts for the
19 subsequent ﬁscal year only upon approval of the plans by the committee. If the
20 cochalrpersons of the committee do not notify the department within 14 working
21 days after l;he date on which the committee receives the report that the com@gxttee
22 has schegl;led a meeting for the purpose of reviewing the department’s prog%ed
23 prize pé;outs, the department’s plans for the prize payouts for the subsequent ﬁscel
24 Xear/;re considered approved by the committee.

SEcCTION 33. Nonstatutory provisions.

- f
gfﬁé:f\?% ? s@’il

e
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SECTION 33

(1) HOMEOWNER'S TAX CREDIE-An applicatidn for the lottery and gaming credit
under section 79.10 (10), 2003 stats., shall be considered to be an application for the
homeowner’s tax credit under section 79.10 (10) of the statutes, as affected by this
act, and ény valid claim for the lottery and gaming credit under section 79.10 (10),
2003 stats., shall be considered to be a valid claim for the homeowner’s tax credit
under section 79.10 (10) pf the statutes, as affected by this act.

(2) REPORT. Notwithstanding section ’13.52 (5) and (6) of the statutes, the joint
survey committee on tax exemptions shall prepare a report t}.@gt, to provide funding
for the homeowner’s tax credit under section 79.10 ) of tﬁzfstatutes, as affected
by this act, recommends changes to the corporate ixicome and franchise taxes
imposed by this state, not including any increase in corporate income or franchise tax

rates, and repealing certain sales and use tax exemptions that primarily affect

corporations. The committee shall submit the report to the legislature no later than

60 days after the effective date of this subsection.

SECTION 34. Initial applicability.
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SECTION % 20.835 (3) (bm) of the statutes is created to read:
20.835 (3) (bm) Homeowner’s tax credit. A sum sufficient to make the payments
under s. 79.10 ‘(5m)iand (6m) (c),j not to exceed $469,305,000.j

J
SECTION %{ 74.09 (3) (b) 6. of the statutes is amended to read:

| f /
74.09 (3) (b) 6. The amount of the eredit credits under s. 79.10 (5) and (5m)
allocable to thei; property for the previous year and the current year, and the

percentage change between those years.

History: 1987 a. 378; 1989 a. 31; 199] a. 39, 60; 1993 a. 399; 1995 .?27, 454; 1997 a. 27; 2003 a. }3, 95.
SECTION 3¢ 79.10 (1) (dm)*of the statutes is amended to read:

79.10 (1) (dm) “Principal dwelling” means any dwelling that is used by the
owner of the dWelling as a primary residence on January 1 of the year preceding the

S, /
allocation of a-eredit credits under sub. (9) (bm) and (bn) and includes improvements

that are classified, under ch. 70, as taxable real property or personal property.

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199, 1977 ¢. 29, 418; 1979 ¢. 110's. 60 (11); 1981 c. 20 ss5. 1174 to 1182n, 2202 (45) (b); 1981
€. 93,314,317: 1983 a. 2ss. 6 to 10, 12; 1983 a. 3, 27, 1983 a, 18%s. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120: 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27,1997 a. 27, 164, 1999 a. 5, Q, 83, 84, 185; 2001 a. 16; 2003-a. 33.

SECTION 4¢ 79.10 (1m)’of the statutes is amended to read:

79.10 ( lm)‘ (a’/)k Each municipality shall notify the department of revenue of the
total amount of credﬁs allocated under sub. (9) (bm) and §bn1.j

(b) Counties and municipalities shall submit to the department of revenue all

data related to the lottery and gaming credit and homeowner’s tax credit that is

requested by the department of revenue.

History: 1971 ¢, 12555 412, 521; Stats. 1971 5. 79,10, 1973 ¢. 90, 1975 ¢. 39, 199: 1977 ¢. 29, 418; 1979 ¢. 1105. 60 (11, 1981 ¢ 20 ss. 1174 to 11820, 2202 (45) (b); 1981
€. 93,314,317, 1983 a. 25s. 6 to 10, 12; 1983 a. 3, 27; 1983 a. }89 s. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378: 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27,1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a. 33,

SECTION 5:;/ 79.10 (2)"of the statutes is amended to read:
79.10 (2) NOTICE TO MUNICIPALITIES. On or before December 1 of the year

preceding the distribution under sub. (7m) (a), the department of revenue shall
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notify the clerk of each town, village and city of the estimated fair market value, as
determined under sub. (11), to be used to calculate the lottery and gaming credit

under sub. (5) and the homeowner’s tax credit under sub. (5m) and of the amount to

be distributed to it under sub. (7m) (a) on the following 4th Monday in July. The
anticipated receipt of such distribution shall not be taken into consideration in

determining the tax rate of the municipality but shall be applied as tax credits.

History: 1971 c. 125ss. 412, 521, Stats. 19715, 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 c. 29, 418; 1979 ¢. 1105, 60 (11); 1981 ¢. 20 ss. 1174 to 11820, 2202 (45) (b); 1981
c. 93,314,317, 1983 a. 255. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27,1997 a. 27, 164,1999.2. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a. 33.

SECTION-f.. 79.10 (5m)’of the statutes is created to read.

79.10 (5m)§ HOMEOWNER'S TAX CREDIT. Each municipality shall receive, from the
appropriation under s. 20.835 (3) (bmi an amount determined by multiplying the
school tax rate by the estimated fair market value, determined under sub. (11), but
not to exceed $60,000, of every principal dwelling that is located in the municipality
and for which a claim for the credit under sub. (9) (bn) is made by the owner of the
principal dweiling.5

SECTION'%‘./ 79.10 (6m) (a) of the statutes is amended to read:

79.10 (6m) (a) Except as provided in pars. (b) and (c), if the department of
administration or the department of revenue determines by October 1 of the year of
any distribution under subs. (4) and, (5), and (5m) that there was an overpayment
or underpayme:nt' made in that year’s distribution by the department of
administration to municipalities, as determined under subs. @) and, (5), and (5m),
beéause of an error by the department of administration, the department of revenue,
or any municipality, the overpayment or underpayment shall be corrected as
provided in this paragraph. Any overpayment shall be corrected by reducing the
subsequent yeaf’s célistribution, as determined under subs.@) and, (5), and (5m), by

an amount equal to the amount of the overpayment. Any underpayment shall be
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1 corrected by increasing the subsequent year’s distribution, as determined under
2 subsgl) and, (5), and (5m), by an amount equal to the amount of the underpayment.
3 Corrections shall be made in the distributions to all municipalities affected by the

4 error. Corrections shall be without interest.

History: 1971 ¢, 125ss. 412, 521; Stats. 1971 5. 79,10, 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418; 1979 c. 1105. 60 (11); 1981 ¢. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
©. 93,314,317, 1983 2. 2 ss5. 6 10 10, 12; 1983 a. 3, 27, 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27, 1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 af 33.

5 SECTION %79.10 (7m) (c) of the statutes is created to read:
6 79.10 (7m) (¢) Homeowner’s tax credit. 1. The amount determined under sub.
7 (bm) with respect to claims filed for which the town, Villageaor city has furnished
8 notice under sub. (1111{ by March 1 shall be distributed from tlje appropriation under
9 s. 20.835 (3) (bm)‘fby the department of administration on the 4th Monday in March.
1}/2 2. The town, vﬂlaggﬂ or city treasurer shall settle for the amounts distributed
11 on the 4th Monday in M;sarch under this parggraph with each taxing jurisdiction
12 within the taxation district or provide the amounts distributed to the appropriate
13 county treasurer for Settlement not later than April 15. Failure to settle timely under

@ this subdivision subjects the town, Villagf;\or city treasurer to the penalties under s.
£

15 74.31. On or before August 20, the county treasurer shall settle with each taxing
16\} jurisdiction, including towns, villagesé and cities except 1st class cities, in the county.
17 SECTIONQ%V 79.10 (9) (bn) of the statutes is created to read:

18 79.10 (9) (bn) Homeowner’s tax credit. Except as provided in ss. 79.175 and
19 79.18, a homeowner’s tax credit shall be allocated to every principal dwelling for
20 which a credit is claimed under sub. (10)\5;11 an amount determined by multiplying
21 the estimated fair market value of the principal dwelling, as determined under sub.

22 (11), but not to exceed $60,000, by the school tax rate.

J
23 SECTION %’* 79.10 (9) (c) 1. of the statutes is amended to read:
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1 79.10 (9) (c) 1. The lottery and gaming credit under par. (bm)&shall reduce the 5’%?")
2 property taxes otherwise payable on property that is eligible for that credit and if the
3 property owner completes the information required under sub. (10) (a) or (b).

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418; 1979 ¢, 1105. 60 (11); 1981 ¢. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
c. 93,314,317, 1983 a. 2 ss. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17my; 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 4. 27,1997 a. 27, 164; 1999 a. 5, 9. 83, 84, 185; 2001 a. 16,2003 a. 33.

4 SECTION 11, 79.10 (10) (title] of the statutes is amended to read:
5 79.10 (10) (title) CLAIMING THE LOTTERY AND GAMING CREDIT AND THE
6 HOMEOWNER’S TAX CREDIT.

History: 1971 c. 125ss.412, 521; Stats. 1971 5. 79.10;:1973 ¢, 90; 1975 c. 39,:199; 1977 ¢. 29, 418; 1979 c. 110s. 60-(11); 1981 c. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
. 93,314,317, 1983 3. 2 ss. 610 10,12; 1983 a. 3,27; 1983 a, 189 s, 329 (17m); 1983 a. 395; 1985 a. 4,29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27; 1997 a. 27,164;1999a. 5,9 83,84, 185; 2001 . 16; 2003 a:

7 SECTION 2. 79.10 (10) (a)'of the statutes is amended to read:

8 79.10 (10) (a) The owner of

9 a principal dwelling may claim the eredit credits under sub. (9) (bm) and (bn) by

10 applying for the eredit credits on a form prescribed by the department of revenue.
11 A claimant shall attest that, as of the certification date, the claimant is an owner of
12 property and that such property is used by the owner in the manner specified under

13 sub. (1) (dm). The certification date is January 1 of the year i@%@ch the property
it :

14 taxes are levied. The claimant shall file the application for¢helettery-and gaming

15 eredit credits with the treasurer of the county in which the property is located or, if
16 the property is located in a city that collects taxes under s. 74.87, with the treasurer
17 of the city in which the property is located. Subject to review by the department of
18 revenue, a treasurer who receives a completed application shall direct that the
19 property described in the application be identified on the next tax roll as property for
20 which the owner is entitled to receive alottery-and gaming eredit credits. A claim
21 that is made under this paragraph is valid for as long as the property is eligible for

22 the eredit credits under sub. (9) (bm) and (bn).

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418, 1979 ¢. 110. 60 (11); 1981 c. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
¢, 93,314,317, 1983 a. 2ss. 6 t0 10, 12; 1983 4. 3, 27, 1983 a. 189 5. 329 (17my); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27, 1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a. 33.
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1 SECTION % 79.10 (10) (b) of the statutes is amended to read:

2 79.10 (10) (b) A person who becomes eligible for a-eredit credits under sub. (9)
3 (bm) and (bn) rhay ciaim the eredit credits by filing an application, on a form
4

prescribed by the department of revenue, with the treasurer of the county in which

5 the property is located or, if the property is located in a city that collects taxes under
6 s. 74.87, with the treasurer of the city in which the property is located. Claims made
7 under this paragraph are valid for as long as the property is eligible for the eredit

8 credits under sub. (9) (bm) and (bn).

History: 1971 ¢. 125 ss. 412, 521; Stats. 1971 8. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418: 1979 ¢, 1105, 60 (11); 1981 ¢. 20 ss. 1174 1o 1182n, 2202 (45) (b); 1981
¢. 93,314,317, 1983 a. 2'ss. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27; 1997 a. 27, 164;1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a. 33,

SECTION 79.10 (10) (bm)of the statutes is amended to read:

©

10 79.10 (10) (bm) 1. A person who is eligible for aeredit credits under sub. (9)

11 (bm) and (bn) but whose property tax bill does not reflect the eredit credits may claim

12 the eredit credits by applying to the treasurer of the taxation district in which the

13 property is located for the eredit credits under par. (a) by January 31 following the

14 issuance of the person’s property tax bill. The treasurer shall compute the amount

15 of the eredit credits; subtract the amount of the eredit credits from the person’s

16 property tax bill; notify the person of the reduced amount of the property taxes due;
17 issue a refund to the person if the person has paid the property taxes in full; and enter
18 the person’s property on the next tax roll as property that qualifies for a lottery and
19 gaming credit and a homeowner’s tax credit. Claims made under this subdivision

20 are valid for as long as the property is eligible for the-eredit credits under sub. (9) (bm)

21 and (bn).
22 2. A person who may apply for a-eredit credits under subd. 1. but who does not
23 timely apply for the eredit credits under subd. 1. may apply to the department of

24 revenue no later than October 1 following the issuance of the person’s property tax

e -
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1 bill. Subject to review by the department, the department shall compute the amount

of the eredit credits; issue a check to the person in the amount of the eredit credits;

and notify the treasurer of the county in which the person’s property is located or the

taxation district collects taxes under s. 74.87. The treasurer shall enter the person’s

2
3
4 treasurer of the‘ ta;cation district in which the person’s property is located, if the
5
6 property on the next tax roll as property that qualifies for a lottery and gaming credit

(7 and homeowner’s tax credit. Claims made under this subdivision are valid for as long

_/
A
8 as the property is eligible for the eredit credits under sub. (9) (bm) and (bn).

-3

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199, 1977 ¢. 29, 418; 1979 ¢. 110'5. 60 (11); 1981 ¢. 20 ss5. 1174 to 1182n, 2202 (45) (b); 1981
c.93,314,317; 1983 a. 255. 6 to 10, 12; 1983 a, 3, 27, 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27; 1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a.

9 SECTION 15. 79.10 (10) (bn) of the statutes is amended to read:
10 79.10 (10) (bn) 1. If a person who owns and uses property as specified under
11 sub. (1) (dm), as of the certification date under par. (a), transfers the property after
12 the certification date, the transferee may apply to the treasurer of the county in
13 which the property is located or, if the property is located in a city that collects taxes
14 under s. 74.87, to the treasurer of the city in which the property is located for the

15 eredit credits under sub. (9) (bm) and (bn) on a form prescribed by the department

16 of revenue. The transferee shall attest that, to the transferee’s knowledge, the
17 transferor used the property in the manner specified under sub. (1) (dm) as of the
18 certification date under par. (a). A claim that is made under this subdivision is valid

19 for as long as the property is eligible for the-eredit credits under sub. (9) (bm) and (bn).

20 2. A person who is eligible for a-eredit credits under subd. 1. but whose property

21 tax bill does not reflect the eredit credits may claim the eredit credits by applying to

22 the treasurer of the taxation district in which the property is located for the eredit

23 credits by January 31 following the issuance of the person’s property tax bill. Claims

24 made after January 31, but no later than October 1 following the issuance of the
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1 person’s property tax bill, shall be made to the department of revenue. Paragraph
2 (bm), as it applies to processing claims made under that paragraph, applies to

3 processing claims made under this subdivision.

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418; 1979 c. 1105, 60 (11): 1981 ¢. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
c. 93,314,317, 1983 a. 2s5. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17m); 1983 a, 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27 1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a,

SECTION% 79.10 (10) (c)'of the statutes is amended to read:

79.10 (10) (¢) If a person who is certified under par. (a) to claim the eredit credits
under sub. (9) (bm) and (bn) becomes ineligible for the eredit credits under sub. (9)
(bm) and (bn), that person shall, within 30 days of becoming ineligible, notify the

treasurer of the county in which the property is located or, if the property is located

© W =9, v

in a city that colleéts taxes under s. 74.87, the treasurer of the city in which the

10 property is located.

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418; 1979 ¢. 1105, 60 (11); 1981 c. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
c.93,314,317; 1983 a. 2 ss. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27, 1997 a. 27, 164; 1999 a. 5, 9, 83, 84, 185; 2001 a. 16; 2003 a. 33

11 SECTION 17. 79.10 (10) (e) 2. of the statutes is amended to read:
12 79.10 (10) (e) 2. The certification procedure includes a procedure that is similar

13 in effect to the ﬁroéedure described in par: pars. (bm) and (bn).

History: 1971 c. 125 ss. 412, 521; Stats. 1971 5. 79.10; 1973 ¢, 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418, 1979 c. 110's. 60 (11); 1981 c. 20 ss. 1174 to 1182n, 2202 (45) (b); 1981
c. 93,314,317, 1983 a. 2 ss. 610 10, 12; 1983 a. 3,27; 1983 a. 189 5. 329 ]7m) 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323; 1993 a. 16;
1995 a. 27; 1997 a. 27, 164; 1999 a. 5, 9 83, 84, 185; 2001 a. 16; 2003

14 SECTION 18. 79.10 (10) () of the statutes is amended to read:
15 79.10 (10) (f) Each county and city that administers the eredit credits under

16 sub. (9) (bm) and (bn) shall implement a procedure to periodically verify the

17 eligibility of properties for which a credit is claimed. In 2004, and every 5th year
18 thereafter, each county and city that administers the eredit credits under sub. (9)
19 (bm) and (bn) shall file a report with the department of revenue, in the manner and

20 at the time prescribed by the department of revenue, that describes the procedures
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1 that the county or city uses to verify the credits claimed under this subsection and

2 evaluates the efficacy of such procedures.

History: 1971 ¢. 125 ss. 412, 521; Stats, 19715.79.10; 1973 ¢. 90; 1975 ¢. 39, 199; 1977 ¢. 29, 418; 1979 c. 110, 60 (11); 1981 ¢. 20 ss, 1174 to 1182n, 2202 (45) (b); 1981
c. 93,314,317, 1983 a. 2s5. 6 to 10, 12; 1983 a. 3, 27; 1983 a. 189 5. 329 (17m); 1983 a. 395; 1985 a. 4, 29, 39, 120; 1987 a. 27, 378; 1991 a. 39, 225, 269, 323, 1993 a. 16,
1995 a. 27, 1997 a. 27, 164; 1999 2. 5, 9, 83, 84, 185; 200¥a. 16; 2003 a. 33.

3 SECTION 19. 79.15 of the statutes is created to read:
4 79.15 Homeowner’s tax credit. The appropriation under s. 20.835 (3) (bm)

5 is $469,305,000 in 2005 and in each year thereafter.
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Representative Black:

Please review this draft carefully to ensure that it is consistent with your intent.

Also, please be aware that the homeowner’s tax credit, as created in the bill, could be
challenged as a violation of the uniformity clause of article VIII, section 1, of the
Wisconsin Constitution. The uniformity clause requires that the taxation of real
property be uniform.

The Wisconsin Supreme Court has held that reducing the taxes on some property but
not exempting the property is a partial exemption that violates the uniformity clause.
See State ex rel. La Follette v. Torphy, 85 Wis. 2d 94, 105-108 (1978) and Gottlieb v.
Milwaukee, 33 Wis. 2d 408, 427-428 (1859). A court could find that the homeowner’s
tax credit created in the bill creates a partial exemption because it disproportionately
reduces the tax liability of homeowners. In other words, because the credit is based
on the first $60,000 of property value, a homeowner whose property is valued at
$60,000, for example, will receive a credit that represents a greater percentage of his
or her total tax liability than a homeowner whose property value exceeds $60,000. See
also, 52 Opinion of the Attorney General 143 (1963) which opines that exempting the
first $3,750 of the assessed value of homesteads creates a partial exemption.

Please also note that, although revenue from the lottery fund is not subject to the
uniformity clause, revenue from the general fund is. Therefore, using general fund
revenue to pay for gportiori-6f a tax credit that is provided only to homeowners may
also violate the umform1ty clause

Although I am not certain how a court would rule on a constitutional challenge to the
bill, should it become law, you should be aware of possible challenges to the bill. Please
contact me if you have any questions.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us



DRAFTER’S NOTE LRB-1985/P2dn
FROM THE JK:wljrs
LEGISLATIVE REFERENCE BUREAU

February 28, 2005

Representative Black:

Please review this draft carefully to ensure that it is consistent with your intent.

Also, please be aware that the homeowner’s tax credit, as created in the bill, could be
challenged as a violation of the uniformity clause of article VIII, section 1, of the
Wisconsin Constitution. The uniformity clause requires that the taxation of real
property be uniform.

The Wisconsin Supreme Court has held that reducing the taxes on some property but
not exempting the property is a partial exemption that violates the uniformity clause.
See State ex rel. La Follette v. Torphy, 85 Wis. 2d 94, 105-108 (1978) and Gottlieb v.
Milwaukee, 33 Wis. 2d 408, 427-428 (1859). A court could find that the homeowner’s
tax credit created in the bill creates a partial exemption because it disproportionately
reduces the tax liability of homeowners. In other words, because the credit is based
on the first $60,000 of property value, a homeowner whose property is valued at
$60,000, for example, will receive a credit that represents a greater percentage of his
or her total tax liability than a homeowner whose property value exceeds $60,000. See
also, 52 Opinion of the Attorney General 143 (1963) which opines that exempting the
first $3,750 of the assessed value of homesteads creates a partial exemption.

Please also note that, although revenue from the lottery fund is not subject to the
uniformity clause, revenue from the general fund is. Therefore, using general fund
revenue to pay for a tax credit that is provided only to homeowners may also violate
the uniformity clause.

Although I am not certain how a court would rule on a constitutional challenge to the
bill, should it become law, you should be aware of possible challenges to the bill. Please
contact me if you have any questions.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.state.wi.us
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Kreye, Joseph

From: Basford, Sarah
Sent:  Wednesday, March 02, 2005 10:10 AM

To: Kreye, Joseph
Subject: FW: Draft review: LRB 05-1985/P2 Topic: Homeowners property tax
| explained that this needs to be re-drafted to a /1 to be jacketed.

----- Original Message-----
From: Zimmerman, Terri
Sent: Wednesday, March 02, 2005 10:07 AM

To: Basford, Sarah
Subject: RE: Draft review: LRB 05-1985/P2 Topic: Homeowners property tax credit

Please have |L.RB1985/P2 jacketed. Thank you

From: Basford, Sarah
Sent: Monday, February 28, 2005 12:02 PM

To: Rep.Black
Subject: Draft review: LRB 05-1985/P2 Topic: Homeowners property tax credit

Following is the PDF version of draft LRB 05-1985/P2 and drafter's note.

03/02/2005
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AN ACT‘?man%u.osa (3) (b) 6., 79.10 (1) (dm), Wo (2), 79.10 (6m)

(a), 79.10 (9) (c) 1., 79.10 (10) (title), 79.10 (10) (a), 79.10 (10) (b), 79.10 (10) (bm),

79.10 (10) (bn), 79.10 (10) (c), 79.10 (10) (e) 2. and 79.10 (10) (f); and to create
20.835 (3) (bm), 79.10 (5m), 79.10 (7m) (c), 79.10 (9) (bn) and 79.15 of the
statutes; relating to: creating a homeowner’s property tax credit and making

an appropriation.

Analysis by the Legislative Reference Bureau

This bill creates a homeowner’s tax credit. Under the bill, a person who owns
property in this state that the person uses as a principal dwelling may claim the
homeowner’s credit as a credit against the property taxes imposed on his or her
principal dwelling. The amount of the credit is based on the fair market value of the
person’s principal dwelling, up to a fair market value of $60,000.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 20.835 (3) (bm) of the statutes is created to read:

/

v
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SECTION 1

20.835 (3) (bm) Homeowner’s tax credit. A sum sufficient to make the payments
under s. 79.10 (5m) and (6m) (c¢), not to exceed $469,305,000.

SECTION 2. 74.09 (3) (b) 6. of the statutes is amended to read:

74.09 (3) (b) 6. The amount of the eredit credits under s. 79.10 (5) and (5m)
allocable to the property for the previous year and the current year, and the
percentage change between those years.

SECTION 3. 79.10 (1) (dm) of the statutes is amended to read:

79.10 (1) (dm) “Principal dwelling” means any dwelling that is used by the
owner of the dwelling as a primary residence on January 1 of the year preceding the
allocation of a-credit credits under sub. (9) (bm) and (bn) and includes improvements
that are classified, under ch. 70, as taxable real property or personal property.

SECTION 4. 79.10 (1m) of the statutes is amended to read:

79.10 (Im) (a) Each municipality shall notify the department of revenue of the
total amount of credits allocated under sub. (9) (bm) and (bn).

(b) Counties and municipalities shall submit to the department of revenue all
data related to the lottery and gaming credit and homeowner’s tax credit that is
requested by the department of revenue.

SECTION 5. 79.10 (2) of the statutes is amended to read:

79.10 (2) NOTICE TO MUNICIPALITIES. On or before December 1 of the year
preceding the distribution under sub. (7m) (a), the department of revenue shall
notify the clerk of each town, village and city of the estimated fair market value, as
determined under sub. (11), to be used to calculate the lottery and gaming credit

under sub. (5) and the homeowner’s tax credit under sub. (5m) and of the amount to

be distributed to it under sub. (7m) (a) on the following 4th Monday in July. The
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SECTION 5

anticipated receipt of such distribution shall not be taken into consideration in
determining the tax rate of the municipality but shall be applied as tax credits.

SECTION 6. 79.10 (bm) of the statutes is created to read:

79.10 (5m) HOMEOWNER’S TAX CREDIT. Each municipality shall receive, from the
appropriation under s. 20.835 (3) (bm), an amount determined by multiplying the
school tax rate by the estimated fair market value, determined under sub. (11), but
not to exceed $60,000, of every principal dwelling that is located in the municipality
and for which a claim for the credit under sub. (9) (bn) is made by the owner of the
principal dwelling.

SECTION 7. 79.10 (6m) (a) of the statutes is amended to read:

79.10 (6m) (a) Except as provided in pars. (b) and (c¢), if the department of
administration or the department of revenue determines by October 1 of the year of
any distribution under subs. (4) and, (5), and (5m) that there was an overpayment
or underpayment made in that year’s distribution by the department of
administration to municipalities, as determined under subs. (4) and, (5), and (5m),
because of an error by the department of administration, the department of revenue,
or any municipality, the overpayment or underpayment shall be corrected as
provided in this paragraph. Any overpayment shall be corrected by reducing the
subsequent year’s distribution, as determined under subs. (4) and, (5), and (5m), by
an amount equal to the amount of the overpayment. Any underpayment shall be
corrected by increasing the subsequent year’s distribution, as determined under
subs. (4) and, (5), and (bm), by an amount equal to the amount of the underpayment.
Corrections shall be made in the distributions to all municipalities affected by the
error. Corrections shall be without interest.

SECTION 8. 79.10 (7m) (c) of the statutes is created to read:
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SECTION 8

79.10 (7m) (c) Homeowner’s tax credit. 1. The amount determined under sub.
(bm) with respect to claims filed for which the town, village, or city has furnished
notice under sub. (1m) by March 1 shall be distributed from the appropriation under
s. 20.835 (3) (bm) by the department of administration on the 4th Monday in March.

2. The town, village, or city treasurer shall settle for the amounts distributed
on the 4th Monday in March under this paragraph with each taxing jurisdiction
within the taxation district or provide the amounts distributed to the appropriate
county treasurer for settlement not later than April 15. Failure to settle timely under
this subdivision subjects the town, village, or city treasurer to the penalties under
s. 74.31. On or before August 20, the county treasurer shall settle with each taxing
jurisdiction, including towns, villages, and cities except 1st class cities, in the county.

SECTION 9. 79.10 (9) (bn) of the statutes is created to read:

79.10 (9) (bn) Homeowner's tax credit. Except as provided in ss. 79.175 and
79.18, a homeowner’s tax credit shall be allocated to every principal dwelling for
which a credit is claimed under sub. (10) in an amount determined by multiplying
the estimated fair market value of the principal dwelling, as determined under sub.
(11), but not to exceed $60,000, by the school tax rate.

SECTION 10. 79.10 (9) (¢) 1. of the statutes is amended to read:

79.10 (9) (¢) 1. The lottery and gaming credit under par. (bm) and the
homeowner’s tax credit under par. (bn) shall reduce the property taxes otherwise
payable on property that is eligible for that credit and if the property owner
completes the information required under sub. (10) (a) or (b).

SECTION 11. 79.10 (10) (title) of the statutes is amended to read:

79.10 (10) (title) CLAIMING THE LOTTERY AND GAMING CREDIT AND THE

HOMEOWNER’S TAX CREDIT.
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SECTION 12

SECTION 12. 79.10 (10) (a) of the statutes is amended to read:

79.10 (10) (o) the The owner of

a principal dwelling may claim the eredit credits under sub. (9) (bm) and (bn) by
applying for the eredit credits on a form prescribed by the department of revenue.
A claimant shall attest that, as of the certification date, the claimant is an owner of
property and that such property is used by the owner in the manner specified under
sub. (1) (dm). The certification date is January 1 of the year in which the property
taxes are levied. The claimant shall file the application for the lottery-and gaming
eredit credits with the treasurer of the county in which the property is located or, if
the property is located in a city that collects taxes under s. 74.87, with the treasurer
of the city in which the property is located. Subject to review by the department of
revenue, a treasurer who receives a completed application shall direct that the
property described in the application be identified on the next tax roll as property for
which the owner is entitled to receive alottery-and gaming eredit credits. A claim
that is made under this paragraph is valid for as long as the property is eligible for
the eredit credits under sub. (9) (bm) and (bn).

SECTION 13. 79.10 (10) (b) of the statutes is amended to read:

79.10 (10) (b) A person who becomes eligible for a-eredit credits under sub. (9)

(bm) and (bn) may claim the eredit credits by filing an application, on a form

prescribed by the department of revenue, with the treasurer of the county in which
the property is located or, if the property is located in a city that collects taxes under
s. 74.87, with the treasurer of the city in which the property is located. Claims made
under this paragraph are valid for as long as the property is eligible for the eredit
credits under sub. (9) (bm) and (bn).

SECTION 14. 79.10 (10) (bm) of the statutes is amended to read:
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SECTION 14
79.10 (10) (bm) 1. A person who is eligible for-a-eredit credits under sub. (9) (bm)
and (bn) but whose property tax bill does not reflect the eredit credits may claim the

eredit credits by applying to the treasurer of the taxation district in which the

property is located for the eredit credits under par. (a) by January 31 following the
issuance of the person’s property tax bill. The treasurer shall compute the amount

of the eredit credits; subtract the amount of the eredit credits from the person’s

property tax bill; notify the person of the reduced amount of the property taxes due;
issue a refund to the person if the person has paid the property taxes in full; and enter
the person’s property on the next tax roll as property that qualifies for a lottery and

gaming credit and a homeowner’s tax credit. Claims made under this subdivision

are valid for as long as the property is eligible for the-eredit credits under sub. (9) (bm)

and (bn).

2. A person who may apply for a-eredit credits under subd. 1. but who does not

timely apply for the eredit credits under subd. 1. may apply to the department of

revenue no later than October 1 following the issuance of the person’s property tax
bill. Subject to review by the department, the department shall compute the amount
of the eredit credits; issue a check to the person in the amount of the eredit credits;
and notify the treasurer of the county in which the person’s property is located or the
treasurer of the taxation district in which the person’s property is located, if the
taxation district collects taxes under s. 74.87. The treasurer shall enter the person’s
property on the next tax roll as property that qualifies for a lottery and gaming credit

and a homeowner’s tax credit. Claims made under this subdivision are valid for as

long as the property is eligible for the eredit credits under sub. (9) (bm) and (bn).

SECTION 15. 79.10 (10) (bn) of the statutes is amended to read:
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79.10 (10) (bn) 1. If a person who owns and uses property as specified under
sub. (1) (dm), as of the certification date under par. (a), transfers the property after
the certification date, the transferee may apply to the treasurer of the county in
which the property is located or, if the property is located in a city that collects taxes
under s. 74.87, to the treasurer of the city in which the property is located for the
eredit credits under sub. (9) (bm) and (bn) on a form prescribed by the department

of revenue. The transferee shall attest that, to the transferee’s knowledge, the
transferor used the property in the manner specified under sub. (1) (dm) as of the
certification date under par. (a). A claim that is made under this subdivision is valid

for as long as the property is eligible for the-eredit credits under sub. (9) (bm) and (bn).

2. A person who is eligible for a-eredit credits under subd. 1. but whose property

tax bill does not reflect the eredit credits may claim the eredit credits by applying to
the treasurer of the taxation district in which the property is located for the eredit
credits by January 31 following the issuance of the person’s property tax bill. Claims
made after January 31, but no later than October 1 following the issuance of the
person’s property tax bill, shall be made to the department of revenue. Paragraph
(bm), as it applies to processing claims made under that paragraph, applies to
processing claims made under this subdivision.

SECTION 16. 79.10 (10) (c) of the statutes is amended to read:

79.10 (10) (c¢) If a person who is certified under par. (a) to claim the-eredit credits

under sub. (9) (bm) and (bn) becomes ineligible for the eredit credits under sub. (9)

(bm) and (bn), that person shall, within 30 days of becoming ineligible, notify the
treasurer of the county in which the property is located or, if the property is located
in a city that collects taxes under s. 74.87, the treasurer of the city in which the

property is located.
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SECTION 17. 79.10 (10) (e) 2. of the statutes is amended to read:

79.10 (10) (e) 2. The certification procedure includes a procedure that is similar
in effect to the procedure described in pas: pars. (bm) and (bn).

SECTION 18. 79.10 (10) () of the statutes is amended to read:

79.10 (10) (f) Each county and city that administers the eredit credits under
sub. (9) (bm) and (bn) shall implement a procedure to periodically verify the
eligibility of properties for which a credit is claimed. In 2004, and every 5th year
thereafter, each county and city that administers the eredit credits under sub. (9)
(bm) and (bn) shall file a report with the department of revenue, in the manner and
at the time prescribed by the department of revenue, that describes the procedures
that the county or city uses to verify the credits claimed under this subsection and
evaluates the efficacy of such procedures.

SECTION 19. 79.15 of the statutes is created to read:

79.15 Homeowner’s tax credit. The appropriation under s. 20.835 (3) (bm)
is $469,305,000 in 2005 and in each year thereafter.

SECTION 20. Nonstatutory provisions.

(1) HOMEOWNER’S TAX CREDIT. An application for the lottery and gaming credit
under section 79.10 (10), 2003 stats., shall be considered to be an application for the
homeowner’s tax credit under section 79.10 (10) of the statutes, as affected by this
act, and any valid claim for the lottery and gaming credit under section 79.10 (10),
2003 stats., shall be considered to be a valid claim for the homeowner’s tax credit
under section 79.10 (10) of the statutes, as affected by this act.

(2) REPORT. Notwithstanding section 13.52 (5) and (6) of the statutes, the joint
survey committee on tax exemptions shall prepare a report that, to provide funding

for the homeowner’s tax credit under section 79.10 (5) of the statutes, as affected by
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1 this act, recommends changes to the corporate income and franchise taxes imposed
2 by this state, not including any increase in corporate income or franchise tax rates,
3 and repealing certain sales and use tax exemptions that primarily affect
4 corporations. The committee shall submit the report to the legislature no later than
5 60 days after the effective date of this subsection.
6 SECTION 21. Initial applicability.
7 (1) HOMEOWNER'S TAX CREDIT. This act first applies to property taxes levied in
8 2005.

9 (END)
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AN ACT to amend 74.09 (3) (b) 6., 79.10 (1) (dm), 79.10 (1m), 79.10 (2), 79.10 (6m) 2
(a), 79.10 (9) (c) 1., 79.10 (10) (title), 79.10 (10) (a), 79.10 (10) (b), 79.10 (10) (bm), %
79.10 (10) (bn), 79.10 (10) (c), 79.10 (10) (e) 2. and 79.10 (10) (f); and Zo create 5

20.835 (3) (bm), 79.10 (5m), 79.10 (Tm) (c¢), 79.10 (9) (bn) and 79.15 of the /

statutes; relating to: creating a homeowner’s property tax credi’j@m

an appropriation.

Analysis by the Legislative Reference Bureau
This bill creates a homeowner’s tax credit. Under the bill, a person who owns
property in this state that the person uses as a principal dwelling may claim the
homeowner’s credit as a credit against the property taxes imposed on his or her
principal dwelling. The amount of the credit is based on the fair market value of the
. person’s principal dwelling, up to a fair market value of $60,000.
" "“For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

7 SecTION 1. 20.835 (3) (bm) of the statutes is created to read:
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20.835 (3) (bm) Homeowner’s tax credit. A sum sufficient to make the payments

—
under s. 79.10 (5m) and (6m) (C)WOOQ

SECTION 2. 74.09 (3) (b) 6. of the statutes is amended to read:

74.09 (3) (b) 6. The amount of the eredit credits under s. 79.10 (5) and (5m)

allocable to the property for the previous year and the current year, and the
percentage change between those years.

SECTION 3. 79.10 (1) (dm) of the statutes is amended to read:

79.10 (1) (dm) “Principal dwelling” means any dwelling that is used by the
owner of the dwelling as a primary residence on January 1 of the year preceding the
allocation of a-eredit credits under sub. (9) (bm) and (bn) and includes improvements
that are classified, under ch. 70, as taxable real property or personal property.

SECTION 4. 79.10 (1m) of the statutes is amended to read:

79.10 (1m) (a) Each municipality shall notify the department of revenue of the
tbtal amount of credits allocated under sub. (9) (bm) and (bn).

(b) Counties and municipalities shall submit to the department of revenue all

data related to the lottery and gaming credit and homeowner’s tax credit that is
requested by the department of revenue.

SECTION 5. 79.10 (2) of the statutes is amended to read:

79.10 (2) NOTICE TO MUNICIPALITIES. On or before December 1 of the year
preceding the distribution under sub. (7Tm) (a), the department of revenue shall
notify the clerk of each town, village and city of the estimated fair market value, as
determined under sub. (11), to be used to calculate the lottery and gaming credit

under sub. (5) and the homeowner’s tax credit under sub. (5m) and of the amount to

be distributed to it under sub. (7m) (a) on the following 4th Monday in July. The
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anticipated receipt of such distribution shall not be taken into consideration in
determining the tax rate of the municipality but shall be applied as tax credits.

SECTION 6. 79.10 (5m) of the statutes is created to read:

79.10 (5m) HOMEOWNER'S TAX CREDIT. Each municipality shall receive, from the
appropriation under s. 20.835 (3) (bm), an amount determined by multiplying the
school tax rate by the estimated fair market value, determined under sub. (11), but
not to exceed $60,000, of every principal dwelling that is located in the municipality
and for which a claim for the credit under sub. (9) (bn) is made by the owner of the
principal dwelling.

SECTION 7. 79.10 (6m) (a) of the statutes is amended to read:

79.10 (6m) (a) Except as provided in pars. (b) and (¢), if the department of
administration or the department of revenue determines by October 1 of the year of
any distribution under subs. (4) and, (5), and (5m) that there was an overpayment
or underpayment made in that year’s distribution by the department of
administration to municipalities, as determined under subs. (4) and, (5), and (5m),
because of an error by the department of administration, the department of revenue,
or any municipality, the overpayment or underpayment shall be corrected as
provided in this paragraph. Any overpayment shall be corrected by reducing the
subsequent year’s distribution, as determined under subs. (4) and, (5), and (5m), by
an amount equal to the amount of the overpayment. Any underpayment shall be
corrected by increasing the subsequent year’s distribution, as determined under
subs. (4) and, (5), and (5m), by an amount equal to the amount of the underpayment.
Corrections shall be made in the distributions to all municipalities affected by the
error. Corrections shall be without interest.

SECTION 8. 79.10 (7m) (¢) of the statutes is created to read:
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79.10 (7m) (c) Homeowner’s tax credit. 1. The amount determined under sub.
(5m) with respect to claims filed for which the town, village, or city has furnished
notice under sub. (1m) by March 1 shall be distributed from the appropriation under
s. 20.835 (3) (bm) by the department of administration on the 4th Monday in March.

2. The town, village, or city treasurer shall settle for the amounts distributed
on the 4th Monday in March under this paragraph with each taxing jurisdiction
within the taxation district or provide the amounts distributed to the appropriate
county treasurer for settlement not later than April 15. Failure to settle timely under
this subdivision subjects the town, village, or city treasurer to the penalties under
s. 74.31. On or before August 20, the county treasurer shall settle with each taxing
jurisdiction, including towns, villages, and cities except 1st class cities, in the county.

SECTION 9. 79.10 (9) (bn) of the statutes is created to read:

79.10 (9) (bn) Homeowner’s tax credit. Except as provided in ss. 79.175 and
79.18, a homeowner’s tax credit shall be allocated to every principal dwelling for
which a credit is claimed under sub. (10) in an amount determined by multiplying
the estimated fair market value of the principal dwelling, as determined under sub.
(11), but not to exceed $60,000, by the school tax rate.

SECTION 10. 79.10 (9) (c) 1. of the statutes is amended to read:

79.10 (9) (¢) 1. The lottery and gaming credit under par. (bm) and the
homeowner’s tax credit under par. (bn) shall reduce the property taxes otherwise
payable on property that is eligible for that credit and if the property owner
completes the information required under sub. (10) (a) or (b).

SECTION 11. 79.10 (10) (title) of the statutes is amended to read:

79.10 (10) (title) CLAIMING THE LOTTERY AND GAMING CREDIT AND THE

HOMEQWNER'S TAX CREDIT.
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SEcTION 12. 79.10 (10) (a) of the statutes is amended to read:

79.10 (10) (a) the The owner of

a principal dwelling may claim the eredit credits under sub. (9) (bm) and (bn) by

applying for the eredit credits on a form prescribed by the department of revenue.

A claimant shall attest that, as of the certification date, the claimant is an owner of
property and that such property is used by the owner in the manner specified under
sub. (1) (dm). The certification date is January 1 of the year in which the property
taxes are levied. The claimant shall file the application for the lottery-and gaming
eredit credits with the treasurer of the county in which the property is located or, if
the property is located in a city that collects taxes under s. 74.87, with the treasurer
of the city in which the property is located. Subject to review by the department of
revenue, a treasurer who receives a completed application shall direct that the
property described in the application be identified on the next tax roll as property for
which the owner is entitled to receive a-lottery-and-gamingeredit credits. A claim
that is made under this paragraph is valid for as long as the property is eligible for
the eredit credits under sub. (9) (bm) and (bn).

SECTION 13. 79.10(10) (b) of the statutes is amended to read:

79.10 (10) (b) A person who becomes eligible for a-eredit credits under sub. (9)
(bm) and (bn) may claim the eredit credits by filing an application, on a form
prescribed by the department of revenue, with the treasurer of the county in which
the property is located or, if the property is located in a city that collects taxes under
s. 74.87, with the treasurer of the city in which the property is located. Claims made
under this paragraph are valid for as long as the property is eligible for the eredit
credits under sub. (9) (bm) and (bn).

SecTiON 14. 79.10 (10) (bm) of the statutes is amended to read:
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79.10 (10) (bm) 1. A person who is eligible for a-eredit credits under sub. (9) (bm)

and (bn) but whose property tax bill does not reflect the eredit credits may claim the

eredit credits by applying to the treasurer of the taxation district in which the

property is located for the eredit credits under par. (a) by January 31 following the

issuance of the person’s property tax bill. The treasurer shall compute the amount
of the eredit credits; subtract the amount of the eredit credits from the person’s
property tax bill; notify the person of the reduced amount of the property taxes due;
issue a refund to the person if the person has paid the property taxes in full; and enter

the person’s property on the next tax roll as property that qualifies for a lottery and

gaming credit and a homeowner’s tax credit. Claims made under this subdivision

are valid for as long as the property is eligible for the eredit credits under sub. (9) (bm)
and (bn).

2. A person who may apply for a-eredit credits under subd. 1. but who does not

timely apply for the eredit credits under subd. 1. may apply to the department of

revenue no later than October 1 following the issuance of the person’s property tax

bill. Subject to review by the department, the department shall compute the amount

of the eredit credits; issue a check to the person in the amount of the eredit credits;
and notify the treasurer of the county in which the person’s property is located or the
treasurer of the taxation district in which the person’s property is located, if the
taxation district collects taxes under s. 74.87. The treasurer shall enter the person’s
property on the next tax roll as property that qualifies for a lottery and gaming credit

and a homeowner’s tax credit. Claims made under this subdivision are valid for as

long as the property is eligible for the eredit credits under sub. (9) (bm) and (bn).

SECTION 15. 79.10 (10) (bn) of the statutes is amended to read:
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79.10 (10) (bn) 1. If a person who owns and uses property as specified under
sub. (1) (dm), as of the certification date under par. (a), transfers the property after
the certification date, the transferee may apply to the treasurer of the county in
which the property is located or, if the property is located in a city that collects taxes
under s. 74.87, to the treasurer of the city in which the property is located for the
eredit credits under sub. (9) (bm) and (bn) on a form prescribed by the department
of revenue. The transferee shall attest that, to the transferee’s knowledge, the
transferor used the property in the manner specified under sub. (1) (dm) as of the
certification date under par. (a). A claim that is made under this subdivision is valid

for as long as the property is eligible for the-eredit credits under sub. (9) (bm) and (bn).

2. A person who is eligible for a-eredit credits under subd. 1. but whose property

tax bill does not reflect the eredit credits may claim the eredit credits by applying to

the treasurer of the taxation district in which the property is located for the eredit
credits by January 31 following the issuance of the person’s property tax bill. Claims
made after January 31, but no later than October 1 following the issuance of the
person’s property tax bill, shall be made to the department of revenue. Paragraph
(bm), as it applies to processing claims made under that paragraph, applies to
processing claims made under this subdivision.

SECTION 16. 79.10 (10) (c) of the statutes is amended to read:

79.10 (10) (¢) If a person who is certified under par. (a) to claim the-eredit credits

under sub. (9) (bm) and (bn) becomes ineligible for the eredit credits under sub. (9)

(bm) and (bn), that person shall, within 30 days of becoming ineligible, notify the
treasurer of the county in which the property is located or, if the property is located
in a city that collects taxes under s. 74.87, the treasurer of the city in which the

property is located.
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1 SECTION 17. 79.10 (10) (e) 2. of the statutes is amended to read:

2 79.10 (10) (e) 2. The certification procedure includes a procedure that is similar

3 in effect to the procedure described in par: pars. (bm) and (bn).

4 SECTION 18. 79.10 (10) (f) of the statutes is amended to read:

5 79.10 (10) (f) Each county and city that administers the eredit credits under

6 sub. (9) (bm) and (bn) shall implement a procedure to periodically verify the

7 eligibility of properties for which a credit is claimed. In 2004, and every 5th year

8 thereafter, each county and city that administers the eredit credits under sub. (9)

9 (bm) and (bn) shall file a report with the department of revenue, in the manner and
10 at the time prescribed by the department of revenue, that describes the procedures
11 that the county or city uses to verify the credits claimed under this subsection and
12 evaluates the efficacy of such procedures,/_W,,,,, ,

[ T pa— W 9.15 ofthe statu

14 /9'15 Homeowper s tax credlt The appropnatmn under s, 20 35 (3) (bm)
| % gZGQ 305, 09@ in 2005 and in each year thereafter -~ -
16 SECTION 20. Nonstatutory provisions.
17 (1) HOMEOWNER’S TAX CREDIT. An application for the lottery and gaming credit
18 under section 79.10 (10), 2003 stats., shall be considered to be an application for the
19 homeowner’s tax credit under section 79.10 (10) of the statutes, as affected by this
20 act, and any valid claim for the lottery and gaming credit under section 79.10 (10),
21 2003 stats., shall be considered to be a valid claim for the homeowner’s tax credit
22 under section 79.10 (10) of the statutes, as affected by this act.
23 (2) ReEpORT. Notwithstanding section 13.52 (5) and (6) of the statutes, the joint
24 survey committee on tax exemptions shall prepare a report that, to provide funding

25 for the homeowner’s tax credit under section 79.10 (5) of the statutes, as affected by
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1 this act, recommends changes to the corporate income and franchise taxes imposed
2 by this state, not including any increase in corporate income or franchise tax rates,
3 and repealing certain sales and use tax exemptions that primarily affect
4 corporations. The committee shall submit the report to the legislature no later than
5 60 days after the effective date of this subsection.
6 SecCTION 21. Initial applicability. g
7 (1) HOMEOWNER’S TAX CREDIT. ﬁ’ﬁr@zj@iﬁrst applies to property taxes levied in
8 2005. jﬁ,wi{*% 2
9 (END) ot
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credit, imposing the sales tax on the lease of luxury boxes at sports facilities,

claiming the property tax exemption for computers, and making an

appropriation.
\ Analysis by the Legislative Refet;ac@ Bureau
Propertytax credits yd

Under cu‘r{ent law, a property owner in-this state may claim a school levy
property tax credlt\fmm the state based on the fair market value of the property and
the property taxes levied by school distriets located in the municipality in which the
the property is located. Th&amount ﬁf/the credit is paid from the general fund.

Under current law, a person who owns property in this state that the person
uses as a principal dwelling may%‘i‘az\gn the lottery and gaming property tax credit as
a credit against the property taxes imposed on his or her principal dwelhng The
amount of the credit is based on the fam«market value of the person’s principal
dwelling and is paid from the lottery fund. ™

This bill ehmma{es the school levy property tax credit and the lottery and
gaming property tax ‘credit and creates a homeowner’ s-tax credit. Under the bill, a
person who ownsxproperty in this state that the person uses as a principal dwelling
may claim the Homeowner’s credit as a credit against the properi:y taxes imposed on
his or her prmc1pal dwelling. The amount of the credit is based on-the fair market
value of the person’s principal dwelling, up to a fair market value of $60,000. The
credit is paid from both the general fund, in an amount equal to the amount paid for
the school levy property tax credit, and the lottery fund.

School property tax income tax credit ; .

Under current law, a person may claim an income tax credit based on the |
amount of property taxes or rent paid on the person’s principal dwelling. The amount %
of the credit is equal to 12 percent of the first $2,500 of property taxes or rent paid :
on the person’s principal dwelling, or, for married persons filing separately, 12 §
percent of the first $1,250 of property taxes or rent paid on the person’s principal
dwelling. Under the bill, with regard to rent paid on a person’s principal dwelling, !
| the amount of the credit is equal to 16 percent of the first $2,500 of rent paid on the |
1 person’s principal dwelling, or, for married persons filing separately, 16 percent of the |

first $1,250 of rent paid on the person’s principal dwelling.

Related eatztzes T e I e - ——

For purposes of calculating a taxpayer’s state income tax or franchise tax
liability, this bill reQulres a taxpayer to add the followmg amounts to the taxpayer’s
federal taxable income: any amount that ‘the taxpayer deducted or excluded under
the Internal Revenue Code for management and service fees, interest expenses and
costs, intangible expenses and’ ‘costs;-and _any other expenses and costs directly or
indirectly paid, accrued,-or “incurred to, or 1ﬁ‘e@nnect10n directly or indirectly with
one or more dII‘ECt Q}dewect transactions with, oné" oramore related entities.

e ————
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o

of the taxpayer s taxable year

//,,r

SECTION 11. 71.05 (6) (a) 21. of the statutes is created to read:

| 71.05(6) (a) 21. Any amount deducted or excluded under the Internal Revenue
j Code for management and service fees, mterest expenses and costs, intangible
gexpenses and costs and any other expenses and costs dlrectly or indirectly paid,

5 accrued or mcurred to, or in connection directly or indirectly with one or more direct

71 01 (9b) “Related entity” means any person related to a taxpayer as provided

under section 267 318, or 1563 of the Internal Revenue Code durmg all or a portion \

mmdwee%%eansactmmthrone»emﬁefeﬂreiated entrtreswwwwww“w o
; SECTION 1{% 71.07 (9) (b) 5. of the statutes is amended to read
12 71.07 (9) (b) 5. For taxable years beginning after December 31, 1999, subject
13 to the limitations under this subsection a claimant may claim as a credit against, but
i 14 not to exceed the amount of, taxes under s. 71.02, 12% 12 percent of the first $2,500
é 15 of property taxes or 16 percent of the first $2.500 of rent constituting property taxes,
2@ or-12% except that a married person filing separately may claim12 percent of the first
% 17 $1,250 of property taxes or 16 percent of the first $1.250 of rent constituting property
g 18 taxes ef~a~-maz~‘-r-ied—~persen~-f-i~livng-wseparately‘.
19 //SEE-?ON 13 7“1 22 (3m) of the statutes is created to read: P
20 71.22 (Sm)% lntanglble expenses and costs” includes expenses, - losses, and costs
21 for, related to, or dlrectfy Or. 1nd1rectly in connectmn/vvlth?he direct or indirect
22 acquisition of, use of, maintenance or ma age nt of ownership of, sale of, exchange
23 of, or any other direct or mdlrect dlSpOSlthIl of mtang1ble property to the extent that
24 such expenses,‘“\}gsses, and costs are allowed as deductions or cost:;c determine
25 iedexla{wt)ax:b,lyemi;:lﬁcgmwe%ggder the Internal Revenue Code. For purposes ofthls
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1 gpnze paycuts -the department’s plans for the prlze payouts for the subsequent fwls—cal
2 year are cﬁnsmlered approved by the committee. / E
3 SECTION 49& Nonstatutory provisions. //
4 (1) HOMEOWNER‘S TAX CREDIT. An application for the lottery and gammg credit
5 under section 79.10 (10) of the statutes, 2003 stats., shall be c0n51dered to be an
6 application for the homeowners tax credit under sectlon 79 10 (10) of the statutes, ‘
7 as affected by this act, and any velld clalm for the lettery and gaming credit underr
8 section 79.10 (10) of the statutes, 2003 sf:ats shall be considered to be a valid clalm
9 for the homeowner’s tax credit under seq;lou\79 10 (10) of the statutes, as affecteéd

10 by this act.

11 SECTION 50. Initial apphcablhty N | |

12 (1) HOMEOWNER'S TAX CREDIT The treatment of sectlons 20.566 (2) (am) and T)

13 20 835 (3) (b), (bm), ( Q) and (s),41.41 (10) (¢) 1., 74.09 (3) (b) 3 79 10 (1) (b) and (e),
14 (1m) (b), (2), (4), (5) (6m) (@), (Tm) (a) and (b) (title) and 1., (9) (b), (bm) and (¢) 1. and

15 ., (10) (tltle) ,and (@), (bm) 1. and 2., and (11) (title), (b), and (c), 79. 11 ( ) (b), 79.14,
16 and 565 92 (7) of the statutes first applies to property taxes levied in 2005 é
17 ( ) CoMPUTERS. The treatment of section 70.11 (39) of the statutes flrst%apphes
e property-tax-assessments as of January 1, 2005. e ~:§;m%

o
H«"‘*»

o

0w

} ) gg) SCHOOL PROPERTY INCOME TAX CREDIT. The treatment of section 71.07 (9) (b)
.. e

20 5. of the statutes first applies to taxable years beginning on January 1, W 00 f“f

@y RbLALhU ENTITIES. The tre of sections 71.01 (5p)-and (9b), 71.05(6)

22 (a) 21, 71.22 (3m) and (9b), 71.34 (1) G 7142 (1p) and 4m)/71 45 2) (@16, 71,738

B —— o/
Do
[y

23 (Bm) and 71. 80 (23) of the statutes the renumbemﬁg and ame;a’dment Qf sectmn

24 71 26 (2) (a) and the creatmn of section 71. 26 (2) (a) 6. of the statutes first apply to
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