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ASSEMBLY SUBSTITUTE AMENDMENT
TO 2005 ASSEMBLY JOINT RE‘.S()LUTION 177

To amend section 5 of article foIIﬂand to create section 12 of article VIII of the

;3 ’s

constitution; relating t(r use of generally accepted accounting principles by

2
the state (first conmdenatlon) \\

5
i

é
Anal yszs by the Legislati ve‘Keference Bureau

This proposed Constltutlonal amendment, p oposed to the 2005 legislature on
first consideration, reqmres the legislature to require that financial statements and
budgets of the state be prepared in accordance with\generally accepted accounting
principles (GAAP) fon state governments, not in accordance with a cash-basis or a
modified cash-basis accountmg method.

This proposed; constitutional amendment amends the balanced budget
provision of the constitution to also provide that moneys reteived by the state may
not be approprlatecf before the moneys are earned by the staté\as determined under
GAAP for state governments

GAAP are those principles for state and local governments-adopted by the
Governmental Accounting Standards Board (GASB). Organized in 4, GASB is
an independent organization founded to establish standards of financial accounting
and reporting for state and local governmental entities. Its standards generally
guide the preparation of external financial reports of those entities.




2005 — 2006 Legislature ~2- ki,

A proposed constitutional amendment requires adoption by two successive

N
(‘\ A;f legislatures, and ratification by the people, before it can become effective.

R
?& Resolved by the assembly, the senate concurring, That:
2 ggEICTIONgi?ﬂSeCtiOH 12 of article VIII of the constitution is created to read:
3 [Article VIII] Section 12. The legislature shall provide systems of accounting,
4 auditing, and reporting of the obligation, receipt, and use of public funds that require
5 financial statements and budgets of the state to be prepared and audited in
6 accordance with generally accepted accounting principles for state governments, not
7 in accordance with a cash-basis or a modified cash-basis accounting method.
8 SECTION ﬁé‘%\gection 5 of article VIII of the constitution is amended to read:
9 [Article VIII] Section 5. The legislature shall provide for an annual tax
10 sufficient to defray the estimated expenses of the state for each year; and whenever
11 the expenses of any year shall exceed the income, the legislature shall provide for
12 levying a tax for the ensuing year, sufficient, with other sources of income, to pay the
13 deficiency as well as the estimated expenses of such ensuing year. Moneys received
14 by the state may not be appropriated before the moneys are earned by the state as
15 determined under generally accepted accounting principles for state overnments.\/\fé
7 e i he new section 12 of article VIII

(e &—> " (T
17 of the constitution created in this join olution shall be designated by the next

! 18 higher open whole number in that article if, before the ratification by the people of
g 19 the amendment proposed in this joint resolution, any other ratified amendment has
20 created a section 12 of article VIII of the constitution of this state. If one or more joint
21 resolutions create a section 12 of article VIII simultaneously with the ratification by
22 the people of the amendment proposed in this joint resolution, the sections created
23 shall be numbered and placed in a sequence so that the sections created by the joint
%“%&
N
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SECTION 3

——
resolution having the lowest enrolled joint resolution number have the numbers

designated in that joint resolution and the sections created by the other joint i;

resolutions have numbers that are in the same ascending order as are the numbers

A T o
of the enrolled joint resolutions creating the sections\.\?/éf? f Jgﬁw,@ﬁ E{f § >NM

Be it further resolved, That this proposed amendment be referred to the

legislature to be chosen at the next general election and that it be published for 3
months previous to the time of holding such election.

(END)



