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Shovers, Marc

From: Shepherd, Jeremey

Sent: Wednesday, September 28, 2005 5:02 PM

To: Shovers, Marc

Cc: Hub, Brad

Subject: Request for a substitute amdendment to SB 351
Marc,

Senator Kanavas would like to request a substitute amendment to SB 351. The substitute will be SB 53 (
hitp://iwww.leqgis.state.wi.us/2005/data/SB-53.pdf ) along with Senate Amendment 1 to SB 53 (

hitp://www.legis state. wi.us/2005/data/SB53-SA1.pdf ) incorporated as well.

Please feel free to give me a call with any questions. | know Brad in Kreibich's office will want an Assembly companion
sub to their Assembly version as well.

Thanks Marc!

JEREMEY J. SHEPHER D
OFFICE OF SENATOR. TED KANAVAS
WISCONSIN 33RD SENATE DISTRICT
ROOM 10 SOUTH, STATE CAPITOL
MADISON, WI 53707-7882

(608) 2669174
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SENATE AMENDMENT 1,
TO 2005 SENATE BILL 53

March 8, 2005 — Offered by Senator KANAVAS.

At thg/éitions indicated, amend the bill as follows:
] /
\1/./Page 1, line 5: delete the material beginning with “and limiting” and ending
with “separately” on line 6.

. Page 2 ine 8: delete that line.

@‘/éPage 3, line 17: gie”iéte lines 17 to 24.
/

5. Page 4, 1i 1 delete lines 1 and 2.

e 3, line 1: delete lines 1 to 9.

(END)
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2005 SENATE BILL 58 %5 /

Feg)ruary Sf 005 - Introd uted by Senators KANAVAS, MILLER, DARLING, A. LA@
ROESS{ER, GROTHM algd STEPE, cesponsored by Repres; nt&tlves IgREIBICH %
PRIDEMORE, EUDER STE;LL VA ICK, GRONEﬁ/IUS F LaAsE ,HAHH Pagist, Woop,
MOPLTON, MUSSER, GRIGSBY AINSWORTH, HUNDERTMARK, “GARD, Nass, °
PETROWSKI, ALBE TowySE D, VAN Rgf GUNDERSON, PocaN, HINES, VRAKAS,
MYRSAU, OT’Ig BALLWEG and/BERCEAU. Referred to Joint Survey Committee on

x Exemptions.

3

AN ACT to amend 71.05 (6) 53 (1ntro.), 71.05 (6) (b) 32. a., 71.05 (6) (b) 33.

(intro.) and 71.05 (6) (b) 33. a. of the statutes; relating to: allowing an
individual income tax deduction for certain amounts contributed by a divorced

or legally separated parent to his or her child’s college savings account or college

‘tuition and expenses program afis

Analysis by the Legislative Reference Bureau

Under current law, there is a college tuition and expenses program, commonly
referred to as “EdVest I,” under which a contributor may purchase “tuition units”
that can be used to pay qualified educational costs on behalf of a beneficiary. The
purchase of such units is limited to parents, grandparents, aunts, uncles, legal
guardians, trusts created on behalf of a beneficiary, or individuals purchasing units
for their own use. Contributions made to an account set up under the program, up
to a limit of $3,000 each year for each beneficiary, may be deducted from a
contributor’s income in the calculation of his or her income taxes if the beneficiary
of the account is one of the following: the claimant; the claimant’s child and the
claimant’s dependent under the Internal Revenue Code; the claimant’s grandchild;
the claimant’s great—grandchild; or the claimant’s niece or nephew.

Also under current law, there exists a college savings program, commonly
referred to as “EdVest II,” under which anyone may open an account for a prospective
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student, regardless of the contributor’s relationship to the beneficiary. Individuals
may open accounts for themselves, and a prospective student may be the beneficiary
of more than one college savings account. Contributions made to an account set up
under the program, up to a limit of $3,000 each year for each beneficiary, may be
deducted from a contributor’s income in the calculation of his or her income taxes if
the beneficiary of the account is one of the following: the claimant; the claimant’s
child and the claimant’s dependent under the Internal Revenue Code; the claimant’s
¢ grandchild; the claimant’s great—grandchild; or the claimant’s niece or nephew.
gé%%'Mn er this pil};¥an income tax deduction for amounts contributed to both
%ﬁifggﬁ% EdVest I and EdVest II may be claimed by a divorced or legally separated parent of
Pl a child. The deduction may be claimed without regard to whether the child is his or
her dependent.
olle?é’”‘”t&itig@g and exp

@ nses program and the college savings program, per

beneficiary, by any-elaimant, may not exceed $3,000 each year and, in the case of a
married couple ﬁlinWthe total annual deduction underthese two
programs, per beneficiary, claimed-by the married couple may-not

Under the bill, the total annual™deduction under these two programs, per
ho>file jointly or separately, or by each
f-a child, may-not exceed $3,000. The total
annual deduction under the ~under these two programs;per beneficiary, claimed
by a married person who-files separately may not exceed $1,500¢

This bill will bereferred to the Joint Survey Committee on Tax Ex
a detailed analysis, which will be printed as an appendix to this bill.

Forfurther information see the state fiscal estimate, which will be printed as

£

O-per claimant.
xemptions for

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 71.05 (6) (b) 32. (intro.) of the statutes is amended to read:
2 71.05 (6) (b) 32. (intro.) An amount paid into a college savings accéunt, as
3 described in s. 14.64, if the beneficiary of the account is one of the following: the
4 claimant; the claimant’s child and-the-eclaimant’s-dependent-wheo-is-claimed-under
5 seetion—151-(c)-of the -Internal RevenueCode; the claimant’s grandchild; the
6
7

claimant’s great—grandchild; or the claimant’s niece or nephew; calculated as

follows:
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i

1 @T 05 (6) (b) 32.a. An amount ezlaal to not more than $3,000 per bemm

2 by ea&f\c@m\g&l\ltor, or $1,500 by each contributor who is marne&ami’“ﬁigs \\i
3 |  separately, toan a:zgfnﬁfog each year to which the claim es, except that the total E
4 amount for which a deduction may-be ned” lgg;j this subdivision and under 5
5 subd. 33., per beneficiary by W m not exceed ,OOO each year, or $1,500 5
6 each year by any claimant who is married and files senart y~In the case of a jg
7 marw the total deduction under this sudiv sion and ;j
8 /ugd subdivision subd. 33., per beneficiary by the married couple may not exceedf
R w
o NSy
10 SECTION 3. 71.05 (6) (b) 33. (intro.) of the statutes is amended to read:
11 71.05 (6) (b) 33. (intro.) An amount paid into a college tuition and expenses
12 program, as described in s. 14.63, if the beneficiary of the account is one of the
13 following: the claimant; the claimant’s child and-the-claimant’s dependent-who-is
14 claimed—under-seetion—151 (e¢) of theInternal -Revenue—Code; the claimant’s
15 grandchild; the claimant’s great—-grandchild; or the claimant’s niece or nephew;
16 calculated as follows:

R

20

21

22

R

S 7 1 05 (6) (b) 33. a. An amount equal to not more than $3 OOO 0 per beneficiary,

S

___SECTION-4:-71:05(6) (b) 33. a. of the statutes is amended to read: | ~

e, e

by each contrrbutor, or_$1,500 by each contmbutgng*ho is marmed and files

M“A/

separately, to an account for eachyew to w}ﬁ”ch the claim relates, except that the total

%Q

e

amount for which a deductmn may be claimed under this subdivision and under

s

MMMM

subd. 32. per beneﬁmary by any claimant may not exceed $3;000 each year, or $1,500

ach year by any claimant who is married and files separately. In the case of a ,
marrled couple ﬁlmg—a—;em#s—rgtum, the total deduction under this subdivision an




O =N G v s W

WM\

2005 — 2006 Legislature -4 - LRB-1705/1

MES:wlj:rs
SENATE BILL 53 SECTION 4
lnder sibdivi i6n subd. 32., per beneficiary {ﬁémarrlgd%? le ma W“'-~

$3§@ ca EW%”

SECTION 5. Initial applicability.

(1) This act first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31, this act first applies to taxable years beginning on January 1 of the year
following the year in which this subsection takes effect.

(END)



