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AN ACT to al 16.957 (1) (d), (e) and (h), 16.957 (1) (r), 16.957 (2) (b), 16.957
(2) (¢) 2m., 2n. and 4., 16.957 (2) (d) 2., 16.957 (2) (d) 4. c., 16.957 (3) (b) and (¢),
16.957 (4) (¢) 1. c. and 2., 16.957 (5) (¢) and (d) and 16.957 (5) (e) 2.; to renumber
16.957 (3) (a); to renumber and amend 196.025 (1); to consolidate,
renumber and amend 16.957 (5) (e) (intro.) and 1.; to amend 16.957 (1) (¢),
16.957 (1) (o) 1m., 16.957 (1) (0) 3., 16.957 (2) (a) 4., 16.957 (2) (¢) 1., 16.957 (2)
(c) 2.,,16.957 (2) (d) 1., 16.957 (2) (d) 3., 16.957 (2) (d) 4. a., 16.957 (4) (a), 16.957
(4) (am), 16.957 (4) (b) (intro.), 16.957 (4) (c) (title), 16.957 (4) (c) 1. (intro.),
16.957 (4) (c) 1. a., 16.957 (4) (¢) 3., 16.957 (5) (a), 16.957 (5) (am), 16.957 (5) (f),
16.957 (5) (g) 1. (intro.), 16.957 (5) (g) 1. a., 16.957 (5) (g) 2., 20.505 (3) (s), 25.96,
76.28 (1) (d), 76.48 (1g) (d), 77.54 (44), 285.48 (4) (a) and 285.48 (4) (b); to repeal
and recreate 16.957 (title), 16.957 (5) (b) and 196.374; and to create 196.025
(1) (title), 196.025 (1) (b) to (d), 196.025 (1m) (title), 196.025 (2) (title), 196.025
(2m) (title), 196.025 (3) (title), 196.025 (4) (title) and 196.025 (5) (title) of the

statutes; relating to: public utility and cooperative association programs for
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1 energy efficiency, renewable resources, and low-income assistance and

2 granting rule-making authority.

Analysis by the Legislative Reference Bureau

This is a preliminary draft. An analysis will be provided in a later version.
For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

3 SECTION 1. 16.957 (title) of the statutes is repealed and recreated to read:
4 16.957 (title) Low-income assistance.
5 SECTION 2. 16.957 (1) (c) of the statutes is amended to read:

6 16.957 (1) (¢) “Commitment to community program” means a program by a
7 municipal utility or retail electric cooperative for low—income assistance or-an-energy
8
9 SECTION 3. 16.957 (1) (d), (e) and (h) of the statutes are repealed.

10 SECTION 4. 16.957 (1) (0) 1m. of the statutes is amended to read:

11 16.957 (1) (o) 1m. The amount of the portion of the public beneﬁts fee for fiscal

5:;?} year 1999-2000 that is specified in sub- 5. 16.957 (4) (¢) 1. 19998tats Tl‘re—ammmt“
@/’ —specified-inthis—subdivision shall not-be D.AUprt tc the-reduction-under_1999

ot

dg}j 9101 (1zr)" ”w ﬁ{:}‘i}t sroXs
L 3
15 SECTION 5. 16.957 (1) (0) 3. of the statutes is amended to read:

16 16.957 (1) (o) 3. Fifty percent of the amount of public benefits fees that

municipal utilities and retail electric cooperatives are required to charge under sub-

s. 16.957 (5) (a), 1999 stats., in fiscal year 1999-2000. The-amountspecified-in this

\ 17
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4 | SECTION 7. 16.957 (2) (a) 4. of the statutes is amended to read:

5 16.957 (2) (a) 4. Fifty percent-of the The moneys collected in publie benefits

6 low—income assistance fees under sub. (5) (a).

7 SECTION 8. 16.957 (2) (b) of the statutes is repealed.

8 SECTION 9. 16.957 (2) (c) 1. of the statutes is amended to read:

9 16.957 (2) (c) 1. Eligibility requirements for low—income assistance under
10 programs established under par. (a). The rules shall prohibit a person who receives
11 low-income assistance from a municipal utility or retail electric cooperative under

12 a program specified in sub. (5) ()-2-b—er-3.-a- (b) 1. from receiving low—income

13 assistance under programs established under par. (a).

14 SECTION 10. 16.957 (2) (c) 2. of the statutes is amended to read:

15 16.957 (2) (¢) 2. Requirements and procedures for applications for grants
16 awarded under programs established under par. (a) er(b)-1.

17 SECTION 11. 16.957 (2) (¢) 2m., 2n. and 4. of the statutes are repealed.

18 SECTION 12. 16.957 (2) (d) 1. of the statutes is amended to read:

19 16.957 (2) (d) 1. For each fiscal year afterfiscal year 1998-99 determine the
20 low—income need target for that fiscal year.

21 SECTION 13. 16.957 (2) (d) 2. of the statutes is repealed.

22 SECTION 14. 16.957 (2) (d) 3. of the statutes is amended to read:
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SECTION 14

16.957 (2) (d) 3. Deposit all moneys received under sub. (4) (a) or (5) (e)-or(d)
(b) 2. in the utility public benefits fund.

SECTION 15. 16.957 (2) (d) 4. a. of the statutes is amended to read:

16.957 (2) (d) 4. a. The expenses of the department, other state agencies, and
grant recipients in administering or participating in the programs under pars. par.
(a) and-(b).

SECTION 16. 16.957 (2) (d) 4. c. of the statutes is repealed.

SECTION 17. 16.957 (3) (a) of the statutes is renumbered 16.957 (3).

SECTION 18. 16.957 (3) (b) and (c) of the statutes are repealed.

SECTION 19. 16.957 (4) (a) of the statutes is amended to read:

16.957 (4) (a) Requirement to charge public-benefits low—income assistance fees.

Each electric utility, except for a municipal utility, shall charge each customer a

publiebenefits low—income assistance fee in an amount established in rules
promulgated by the department under par. (b). An electric utility, except for a
municipal utility, shall collect and pay the fees to the department in accordance with

the rules promulgated under par. (b). The-public benefits low—income assistance fees

collected by an electric utility shall be considered trust funds of the department and

not income of the electric utility.

SECTION 20. 16.957 (4) (am) of the statutes is amended to read:
16.957 (4) (am) Electric bills. An electric utility shall inelude-a-publie benefits
show the low-income assistance fee in-the fixed charges for eleetrieity as a separate

line in a customer’s bill, identified as the “state low—income assistance fee.” and shall

provide the customer with an annual statement that identifies the annual charges

for publie benefits low—income assistance fees and describes the programs for which

fees are used.
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1 SECTION 21. 16.957 (4) (b) (intro.) of the statutes is amended to read:
2 16.957 (4) (b) Rules. (intro.) In conséxltation with the council, the department

3 shall promulgate rules that establish the %?mount of a publie-benefits low—income

4 assistance fee under par. (a). Fees establis%ged in rules under this paragraph may
5 vary by class of customer, but shall be unifoém within each class, and shall satisfy
6 each of the following: é

7 SECTION 22. 16.957 (4) (c) (title) of the stétutes is amended to read:

8 16.957 (4) (c) (title) Amount of pu low—income assistance fees.

9 SECTION 23. 16.957 (4) (c) ];/!;intro.) of the statutes is amended to read:

(9 16.957 (4) (¢) L. ‘Low-—inc&xf @ add/t i ‘ ’ (intro.) In-fiscal-year
1 ion of ¢ i :

12

13

14 In each fiscal year ~a-porti public-benefits, the

15 low-income assistance fee shall be an amount that, when added to the sum of the

16 following shall equal the low—income need target for that fiscal year determined by

17 the department under sub. (2) (d) 1.:

18 SECTION 24. 16.957 (4) (c) 1. a. of the statutes is amended to read:

19 16.957 (4) (c) 1. a. Fifty percent-of the-estimated publie benefits The estimated

20 low—income assistance fees charged by municipal utilities and retail electric

21 cooperatives under sub. (5) (a) for that fiscal year. :

AT R t$

22 SECTION 25. 16.957 (4) (¢) %gfé@ﬁé 2. of the statutes g’ié(repealed. @
X

23 ! SECTION 26. 16.957 (4) (¢) 3. of the statutes is amended to read: fb)g(

24 / . 16.957 (4) (c) 3. ‘Limitation on electric bill increases.” -Ferthe-pertod-bogint

Stoke3

25 -orOctober 29,1999, and ending on June 30; Z@S?f@total increase in a customer’ﬂ

{
5
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SECTION 26

resultmg from an electrlc utility’s compliance with this section, may not exceed 3?;
(4 P9
of the total of every other charge for which the customer is billed for thatpertedjor

$750 per-month, whichever is less./g’//f (WSELT [ -5~ | \f

/4@9?{ %WQW t&pwgﬁ%‘fgeﬁ ﬁﬁ%ﬁ@?’%ﬁﬂ@w

SECTION 27. 16.957 (5) (a) of the statutes is amended to read:

16.957 (5) (a) Requirement to charge public-benefits low—income assistance fees.

Each retail electric cooperative and municipal utility shall charge a monthly publie

benefits low—income assistance fee to each customer or member in an amount that

is sufficient for the retail electric cooperative or muniéipal utility to collect an annual
average of $16 $8 per meter. A retail electric cooperative or municipal utility may
determine the amount that a particular class of customers or members is required
to pay under this paragraph and may charge different fees to different classes of
customers or members.

SECTION 28. 16.957 (5) (am) of the statutes is amended to read: /

16.957 (5) (am) Publicbenefits Low—income assistance fee| restriction.
f / Sy

8- the total increase in a customer’s or member’s ,électric bﬂ‘l‘ﬁat is
“

a@%ow—mcome 3551stance fees mcludmg any increase

resultmg from a retail electric cooperative’s or municipal utility’s compliance with

this section, may not exceed 3% 1.5 percent of the tog:al of every other charge for which
the member or customer is billed for that-period _})r

is less. ’ [NSERT ([ — gl xg v ‘ J

M

H, whichever
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SECTION 28

// z{/ NOT Sfee the’feference,«l added p]ﬂbhc 9
/ fér X.kﬁw incofne Assistancé. S ales 37
\/fm or pro

)énef’ ts fées pdiginder éu ént la

1 SECTION 29. 16.957 (5) (b) of the statutes i is repealed and récreated t

read:
2 16.957 (5) (b) Commitment to community programs. 1. Except as provided in
3 subd. 2., in each fiscal year, each retail electric cooperative and municipal utility
4 shall spend on commitment to community programs an amount equal to the fees that
5 the cooperative or utility charges under par. (a) in that fiscal year.
6 2 No later than October 1, 2007, and no later than every 3rd year after that
7 date, each municipal utility or retail electric cooperative shall notify the department
8 whether the utility or cooperative has elected to contribute the fees that the utility
9 or cooperative charges under par. (a) to the programs established under sub. (2) (a)
10 in each fiscal year of the 3—year period for which the utility or cooperative has made
11 the election. If a municipal utility or retail electric cooperative elects to contribute
12 to the programs established under sub. (2) (a), the utility or cooperative shall pay the
13 low—income assistance fees that the utility or cooperative collects under par. (a) to
14 the department in each fiscal year of the 3—year period for which the utility or

cooperative has made the election.

V/@Whm;aﬁm~ 006 To 0’7.

SECTION 30. 16.957 (5) (c) and (d) of the statutes are repealed.

17 SECTION 31. 16.957 (5) (e) (intro.) and 1. of the statutes are consolidated,
18 renumbered 16.957 (5) (e¢) and amended to read:
19 16.957 (8) (e) Wholesale supplier credit. If a wholesale supplier has established

20 a commitment to community program for-low—income-assistance—or—anenergy

21 conservation—program, a municipal utility or retail electric cooperative that is a
22 customer or member of the wholesale supplier may do-any-of the following: 1. Inelude
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SECTION 31

include an amount equal to the product of the municipal utility’s or retail electric

cooperative’s wholesale supply percentage and the amount that the wholesale
supplier has spent on lew-inecome-assistanee the commitment to community
program in a fiscal year in calculating the amount that the municipal utility or retail
electric cooperative has spent on low—ineome-assistance commitment to community
programs in that fiscal year under par. {(d)-2-b-—or-3-a-(b) 1.

- o Mnt&d “c itment to cofnm 'ity pr ams’é%for the eréglce to
& lowki)egﬂi( istance. % %“"/M/M

SECTION 32. 16.957 (5) (e) 2. of the statutes is repealed.

SECTION 33. 16.957 (5) (f) of the statutes is amended to read:

16.957 (5) (f) Joint programs. Municipal utilities or retail electric cooperatives
may establish joint commitment to community programs, except that each municipal
utility or retail electric cooperative that participates in a joint program is required
to comply with the spending requirements under par. (&) (b) 1.

SECTION 34. 16.957 (5) (g) 1. (intro.) of the statutes is amended to read:

16.957 (5) (g) 1. (intro.) For each fiscal year, each municipal utility and retail

electric cooperative that dees-net-pay 100%-of the-public-benefits fee spends the

low-income assistance fees that it the utility or cooperative charges under par. (a)

commitment to community programs under par. (b) 1. shall provide for an
independent audit of its programs and submit a report to the department that

describes each of the following:

SECTION 35. 16.957 (5) (g) 1. a. of the statutes is amended to read:

16.957 (5) (g) 1. a. An accounting of-publicbenefits low—income assistance fees

charged to customers or members under par. (a) in the fiscal year and expenditures
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SECTION 35

on commitment to community programs under par. {d) (b) 1., including any amounts
included in the municipal utility’s or retail electric cooperative’s calculations under
par. (e).

SECTION 36. 16.957 (5) (g) 2. of the statutes is amended to read:

16.957 (5) (g) 2. The department shall require that municipal utilities and

retail electric cooperatives file reports under subd. 1. electronically, in a format that

allows for tabulation, comparison, and other analysis of the reports. The department

shall maintain reports filed under subd. 1. for at least 6 years.

SECTION 37. 20.505 (3) (s) of the statutes is amended to read:
20.505 (3) (s) Energy conservation and efficiency and renewable resource

grants. From the utility public benefits fund, a sum sufficient for—energy

and to make the transfer to the air quality improvement fund under s. 16.958 (2) (a).
o Should the mogramndems”‘ 16.95
apprépXF?Mul 'alsobe rqipx;/i'é/d C;i//

SECTION 38. 25.96 of the statutes is amended to read:

25.96 Utility public benefits fund. There is established a separate

nonlapsible trust fund designated as the utility public benefits fund, consisting of

low-income assistance fees received under s. 16.957 (4) (a) and (5) te>-and{d)-and

eontributionsreceived-unders-16.957(2) (e} 4. and (d)-2. (b) 2.

SECTION 39. 76.28 (1) (d) of the statutes is amended to read:

76.28 (1) (d) “Gross revenues” for a light, heat and power company other than
a qualified wholesale electric company or a transmission company means total

environmental control charges paid to the company under a financing order issued
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SECTION 39
under s. 196.027 (2) and total operating revenues as reported to the public service
commission except revenues for interdepartmental sales and for interdepartmental
rents as reported to the public service commission and deductions from the sales and
use tax under s. 77.61 (4), except that the company may subtract from revenues
either the actual cost of power purchased for resale, as reported to the public service
commission, by a light, heat and power company, except a municipal light, heat and
power company, that purchases under federal or state approved wholesale rates
more than 50% of its electric power from a person other than an affiliated interest,
as defined in s. 196.52 (1), if the revenue from that purchased electric power is
included in the seller’s gross revenues or the following percentages of the actual cost
of power purchased for resale, as reported to the public service commission, by a
light, heat and power company, except a municipal light, heat and power company
that purchases more than 90% of its power and that has less than $50,000,000 of
gross revenues: 10% for the fee assessed on May 1, 1988, 30% for the fee assessed on
May 1, 1989, and 50% for the fee assessed on May 1, 1990, and thereafter. For a
qualified wholesale electric company, “gross revenues” means total business
revenues from those businesses included under par. (e) 1. to 4. For a transmission
company, “gross revenues” means total operating revenues as reported to the public
service commission, except revenues for transmission service that is provided to a
public utility that is subject to the license fee under sub. (2) (d), to a public utility, as
defined in s. 196.01 (5), or to a cooperative association organized under ch. 185 for
the purpose of providing electricity to its members only. For an electric utility, as
defined in s. 16.957 (1) (g), “gross revenues” does not include publicbenefits

low-income assistance fees collected by the electric utility under s. 16.957 (4) (a) or

(5) (a). For a generator public utility, “gross revenues” does not include any grants
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SECTION 39

awarded to the generator public utility under s. 16.958 (2) (b). For a wholesale
supplier, as defined in s. 16.957 (1) (w), “gross revenues” does not include any public

benefits low—income assistance fees that are received from a municipal utility or

retail electric cooperative or under a joint program established under s. 16.957 (5)

(f). For a municipal utility, “gross revenues” does not include public-benefits

low-income assistance fees received by the municipal utility from a municipal utility
or retail electric cooperative under a joint program established under s. 16.957 (5)
®).

SECTION 40. 76.48 (1g) (d) of the statutes is amended to read:

76.48 (1g) (d) “Gross revenues” means total operating revenues, except
revenues for interdepartmental sales and for interdepartmental rents, less
deductions from the sales and use tax under s. 77.61 (4) and, in respect to any electric
cooperative that purchases more than 50% of the power it sells, less the actual cost
of power purchased for resale by an electric cooperative, if the revenue from that
purchased electric power is included in the seller’s gross revenues or if the electric
cooperative purchased more than 50% of the power it sold in the year prior to
January 1, 1988, from a seller located outside this state. For an electric cooperative,
“gross revenues” does not include grants awarded to the electric cooperative under
s. 16.958 (2) (b). For a retail electric cooperative, “gross revenues” does not include
publie benefits low—income assistance fees collected by'the retail electric cooperative
under s. 16.957 (5) (a), public-benefits low—income assistance fees received by the
retail electric cooperative from a retail electric cooperative or municipal utility under
a joint program established under s. 16.957 (5) (f). For a wholesale supplier, as
defined in s. 16.957 (1) (w), “gross revenues” does not include any publie-benefits

low-income assistance fees that are received from a municipal utility, as defined in
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SECTION 40

s. 16.957 (1) (q), or retail electric cooperative or under a joint program established
under s. 16.957 (5) (f).

SECTION 41. 77.54 (44) of the statutes is amended to read:

77.54 (44) The gross receipts from the collection of public-benefits low—income
assistance fees that are charged under s. 16.957 (4) (a) or (5) (a).

SECTION 42. 196.025 (1) (title) of the statutes is created to read:

196.025 (1) (title) STATE ENERGY POLICY.

SECTION 43. 196.025 (1) of the statutes is renumbered 196.025 (1) (a) and
amended to read:

196.025 (1) (a) Consideration of energy priorities. To Except as provided in

pars. (b) to (d), to the extent cost—effective, technically feasible and environmentally

sound, the commission shall implement the priorities under s. 1.12 (4) in making all

energy-related decisions and orders, cluding-advance-plan;
J

rule-making orders.

SECTION 44. 196.025 (1) (b) to (d) of the statutes are created to read:
196.025 (1) (b) Energy conservation and eﬁ"zczency In a proceeding regarding
/o ¥ P &f"&g—gﬁ%f&&é@&?mf gga@%g ic
a request by @utility under s. 196.49, 196.491 (3), or 196.80 for authority to acquire,
construct, install, or operate any plant, equipment, property, or facility, the
commission is not required to evaluate energy conservation and efficiency as an

element of or alternative to the proposal if all of the following apply:

1. The commission has fulfilled all of its duties and responsibilities under s.

196.374.
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SECTION 44

?éwxaftg&wmeg@mﬁémygggle@trig;nﬁr@%@%f?ﬂrwfg&m&mwﬁ?‘“‘”
AwxNotE~Should thé definition in propesed.s’ 1965 7&?7(ﬁb%%edmtead?ww«f
2. In a proceeding regarding a request by%’ﬁ‘tﬂity under s. 196.49, 196.491 (3),

{ ¢ty FAYESOO —Hensn m’ gﬁ;’?sﬁ:f’m«: / éé‘f}i

or 196.80 for authority to acquire, construct, install, or operate any plant, equipment, ¢

property, or facility, the commission is not required to consider renewable resources
as an element of or alternative to the proposal if all of the following apply:
a. The commission has fulfilled all of its duties and responsibilities under s.

196.378.

b. The utility is in compliance with the requirements of s. 196.378 (2) for that

year. GEPUALE) pu §he

(d) Transmission facilities. /In a proceeding regarding a request by zigutﬂity

VA

under s. 196.49 or 196.491 (3) to construct, install, or operate’an electric transmission
a

facility or associated equipment, the commission is not required to find that approval

of the proposal would implement the policies under s. 1.12 } ( Y)

SECTION 45. 196.025 (1m) (title) of the statutes is created to read:

196.025 (1m) (title) TRANSMISSION CORRIDORS.

/b e i T it
SECTION 46. 196.025 (2) (title) of the statutes is created to read:
196.025 (2) (title) ENVIRONMENTAL IMPACTS.
SECTION 47. 196.025 (2m) (title) of the statutes is created to read:
196.025 (2m) (title) COORDINATION WITH DEPARTMENT OF NATURAL RESOURCES.
SECTION 48. 196.025 (3) (title) of the statutes is created to read:

196.025 (3) (title) RELIABILITY REPORTS.
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SECTION 49
SECTION 49. 196.025 (4) (title) of the statutes is created to read:
196.025 (4) (title) SMALL-SCALE GENERATION INCENTIVES.
SECTION 50. 196.025 (5) (title) of the statutes is created to read:
196.025 (5) (title) MARKET POWER STUDY.
SECTION 51. 196.374 of the statutes is repealed and recreated to read:
196.374 Energy efficiency and renewable resource programs. (1)
DEFINITIONS. In this section:
(a) “Agricultural producer” means a person engaged in an agricultural activity,

as defined in s. 101.10 (1) (a).
/] 0T T erohted the above tefm for purposés of proposed s. 96374 (2 (@) 2 b

(b) “Commitment to community program” means an energy efficiency or load
management program by a municipal utility or retail electric cooperative.

(c) “Customer application of renewable resources” means the generation of
electricity from renewable resources that takes place on the premises of a customer
of an energy utility or municipal utility or a member of a retail electric cooperative.

(d) “Emergy efficiency program” means a program for reduing the usage or v

A o oty 1775257 1116

increasing the efficiency of the usage of

(e) “Energy utility” means an investor—owned electric or natural gas public

utility.
/" bNOTE: Ladded a“ﬁ%ﬁni i6n f@r “mumigipal utility” below. It's ¢lear that a—
mhnléipél utility is not-an investor-ownedtility, right? 7 %”/}tﬁ

(f) “Load management program” means a program to allow an energy utility,
municipal utility, %holesale electric cooperative, as defined in s. 16.957 (1) (v),[to E

control or manage daily or seasonal customer demand associated with equipment or

i

devices used by customers or members. ;j
e _— A 2L o I o /
#+>NOTE: Iﬂdd@(WMe’ to mupicipal | utilities and jwholesale~€léctric /
Ms to the above, posed sﬁlﬂ 374 (7) (c) réfgx;s»tﬁ’g “Whofesaie‘?ﬁpplieﬁiwthat;ff{

i

waMWM

ﬁwﬂ/,www“‘”’ﬁﬁ
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) o )
gﬁgﬂis a Joad agement pro n and “wholesale ;upﬁfmw
<" munjeipal utili Wholesalege_lgctriéiig;rative.{w/

(g) “Local unit of government” has the meaning given in s. 23.24 (4) (a) 1.

(h) “Municipal utility” has the meaning given in s. 16.957 (1) (q).

(i) “Ordered program” means any of the following:

1. An energy efficiency or renewable resource program that an energy utility
conducted under s. 196.374, 1997 stats., and continued to conduct under a
commission order in effect on the effective date of this subdivision .... [revisor inserts
date].

2. A shared savings program that an energy utility conducted prior to October
29, 1999, and continued to conduct under a commission order in effect on the effective
date of this subdivision .... [revisor inserts date].

3. An energy efficiency or renewable resource program that an energy utility
conducted under a commission order issued on or after October 29, 1999, and before
the effective date of this subdivision .... [revisor inserts date].

(G) “Renewable resource” means a resource that derives energy from any source
other than coal, petroleum products, nuclear power or, except as used in a fuel cell,
natural gas. “Renewable resource” includes resources deriving energy from any of
the following:

1. Solar energy.

2. Wind power.

3. Water power.

4. Biomass.

5. Geothermal technology.

6. Tidal or wave action.
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7. Fuel cell technology that does not use coal or petroleum products as fuel.

(k) “Renewable resource program” means a program for encouraging the
development or use of customer applications of renewable resources, including
educating customers or members about renewable resources, encouraging
customers or members to use renewable resources, and encouraging the transfer of
new or emerging technologies from research, development, and demonstration to
commercial implementation.

(L) “Retail electric cooperative” has the meaning given in s. 16.957 (1) (t).

(m) “Shared savings program” means a program under which an energy utility
finances the installation of energy efficiency improvements or renewable resources
systems in the facilities of a customer and recovers the cost of the installation from
a portion of the cost savings realized by the customer as a result of the installation.

(n) “Wholesale supplier” has the meaning given in s. 16.957 (1) (w).

(o) “Wholesale supply percentage” has the meaning given in s. 16.957 (1) (x).

(2) ENERGY EFFICIENCY AND RENEWABLE RESOURCE PROGRAMS. (a) Statewide
programs. 1. The energy utilities in this state shall collectively establish and fund
statewide energy efficiency and renewable resource programs. The energy utilities
shall contract, on the basis of competitive bids, with one or more persons to
administer the programs. The utilities may not execute a contract under this
subdivision unless the commission has approved the contract. Except as provided
in par. ( /}WMWMHMﬁW\M
for thétm 7 (b) 3. to-fund sta ¢ ency.and-
g (175007 163

2. The purpose of the programs under this paragraph shall be to help achieve

environmentally sound and adequate energy supplies at reasonable cost, consistent
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with the commission’s responsibilities under s. 196.025 (1) (a) and the utilities’
obligations under this chapter. The programs shall include, at a minimum, all of the
following:

a. Components to address the energy needs of residential, commercial,

agricultural, institutional, and industrial energy users. é L e W’ﬁ?

b. Components to reduce the energy costs incurred by local units of government

and agricultural producers, W@Wﬁ% he efficiency of energy

use by local units of government and agricultural produce‘x;% @ﬁ frogfams-to-

pa‘ohaw pmmgj%éd%a;M financial assistafice for-the-installation

programs under this subdivision except that, if the commisson determines that the
full amount cannot be spent on cost—effective programs for local units of government
and agricultural producers, the commission shall ensure that any surplus funds be
spent on programs to serve commercial and industrial customers.

c. Initiatives and market strategies that address the needs of individuals or
businesses facing the most significant barriers to creation of or participation in
markets for energy efficient products that the individual or business manufactures
or sells or energy efficiency services that the individual or business provides.

3. The commission may not require an energy utility to administer or fund any
energy efficiency or renewable resource program that is in addition to the programs
required under subd. 1 @tgan;;);dered program of the utlhtyJThls subdivision does

not limit the authority of the commission to enforce an energy utility’s obligations

under s. 196.378.
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(b) Utility—administered programs. 1. An energy utility may, with commission
approval, administer or fund one or more energy efficiency programs that is limited

to large commercial, industrial, institutional, or agricultural customers in its service

hlS subdivision with a
(o)l ar>

8) (b) as apprﬁVéﬁ”ﬁ the commission.

territory. An energy utility shall pay for a program u?der

portion of the amount required undery

An energy utility may request, and the commlss may approve, to modify or
discontinue, in whole or in part, a program the energy utility administers or funds
under this subdivision. An energy utility shall request approval to establish, modify,
or discontﬁinue a program under this subdivision as part of a proceeding under sub.
(3) (bfTie commission may not order an energy utility to administer or fund a
program under this subdivision.

ok ;N opg: Can * agncultural rodycer” be substituted for,,;; agrl(;ultural customer”?

Altern tive 3;!5 yqu’éould ;;reat;,,é ﬁmgmn for “agxaculturai custt omer” and usé that.term,
i f “ai;rféultural pro@Cerf in Qmpog,@d 196 374 ( }}(a)@"‘”b —

M’jﬁ}{@mf Th ?bove efers to gnergy” “e ﬁ‘?nenc;yr but metyrenewaf)ie r@sourg@f
ogr

Is that intentiondl?” L [~ e Lo

2. The commission may, by order and only at the request of an energy utility,
authorize the energy utility to administer or fund an energy efficiency or renewable
resource program that is in addition to the programs required under par. (a) or
authorized under subd. 1. An energy utility may request, and the commission may
approve, to modify or discontinue, in whole or in part, a program the energy utility
administers or funds under this subdivision. An energy utility shall request

approval to establish, modify, or discontinue a program under this subdivision as

v
part of a proceeding under sub. (3) (b)/\ 1

/\WT Md e ,

3. An energy utility that conducts or funds an ordered program may request,

and the commission may approve, to modify or discontinue, in whole or in part, the
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ordered program. An energy utility shall request the modification or discontinuation

2 of an ordered program as part of W{pmceedmg under sub. (3) (b) ’i

3 (3) CoMMISSION DUTIES. (a) In general. The commission shall have oversight
4 of programs under sub. (2). The commission shall maximize coordination of program
5 delivery, including coordination between programs under subs. (2) (a) 1. and (b) 1

6 and 2. and (7), ordered programs, low—income weatherization programs under s.
7 16.957, and other energy efficiency or renewable resource programs.

WWWW
nie . Weatherization programs-atider s. 16,95 ’
8 (b) Programs and funding. A’cgést every 4 years, after notice and opportumty

%

\fy (2) (a) 1. and\/ (b) 1. [ nd ordered programs and set or revise goals, priorities, and

12 measurable targets for the programs. The commission shall give priority to

13 programs that moderate the growth in electric and natural gas demand and usage

14 by facilitating markets and assisting market providers to achieve higher levels of

\f 15 energy efficiency, promoting energy reliability and adequacy, avoiding adverse

@ T environmental impacts from the use of energy, and promoting rural economic
%i ‘{’g El development.

%,

MMWW@& W un@Wtz 2 (b)
that o i ,
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What does “maturation™o ﬁlzograms

by re 6”u§'cesfrrf%;ui'@’7 Ca ;zth;,s be cjamﬁﬁd? (-

3 a. Studies of potential energy—efficiency improvements that could be made in

4 this state, including at least one study completed within the preceding 2 years that

5 provides a prospective 5—year and 10-year estimate of such potential that is

6 cost—effective.

7 b. The potential short-term and long—term impacts on electric and natural gas

8 rates and alternative means to mitigate such impacts.

9 c. The impact on the continuation and effectiveness of existing energy efficiency
10 and renewable resource programs, and the ability of such programs to capture
11 time—-limited and cost—effective energy—efficiency opportunities.

12 d. The impact on the reliability and adequacy of systems for the generation and
13 transmission of electricity and the transmission of natural gas.

14 e. Societal impacts.

15 f. The potential for displacing or delaying construction of electric generating
16 plants and transmission lines.

17 g. Economic impacts that are likely to accrue from reducing state and private
18 expenditures on coal, natural gas, fuel oil, and other fossil fuel imports.

h. Any other relevant factors.

\Qe@%&:ﬁf?

s,

s ————
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»ﬁ?‘ Ve .
y amount.the commi
/ ; / ,

%,

(c) Reviews and approvals. The commission shall do all of the following:

v
1. Review and approve contracts under sub. (2) (a) 1. between the energy

5 utilities and program administrators.

6 2. Review requests under sub. (2) (b). The commission may condition its

7 approval of a request under sub. (2) (b) as necessary to protect the public interest.

8 The commission shall approve a request under sub. (2) (b) 1. or 2. if the commission
r \} o( € eniAf 2 resousme.

\ Y determines that a proposed energy eﬁiciencsjprogram is in the public interest and

10 satisfies all of the following:

e

S/ #+<NOTE: Subsection (2) (b) 1. re ces energy ciency programs,
/ (b) 2. reférenices both-énergy efficieficy and renewable reso irée prograt
@f sentente of the abgve refers onlyto energy%ef iency programs’ Az

i tional? - !

/ jLE) a. The é@r@@m program has specific savings targets and performance

nd subi‘:_g(iz) ,
e last
stinct;iio '

12 goals approved by the commission.
[ 13 b. The %5375? jeiéh rogram is subject to independent evaluation by the
LS

14 commission. ~

o, e

i M&% Wh}tfg findepe t”,w”ﬁug’}on? wﬁﬁggﬁs tl;;t the PSC'H
arran&gz Wrty (i.e.ySomeon€ other tha fﬁ; P’SC};’)g o the eyaly

. ' 2 d dad Y
@ c. Services under the ~ lefniey

16 3rd-party market providers on a nondiscriminatory basis.

17 (d) Audits. Annually, the commission shall contract with one or more
18 independent auditors to prepare a financial and performance audit of the programs
19 specified in par. (b) 1. The purpose of the performance audit shall be to evaluate the
20 programs and measure the performance of the programs against the goals and

21 targets set by the commission under par. (b) 1.
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(e) Reports. Annually, the commission shall prepare and post on the
commission’s Internet site a report and submit a summary of not more than 2 pages
to the legislature under s. 13.172 (2). The reports shall describe each of the following:

1. The expenses of the commission, utilities, and program administrators
contracted under sub. (2) (a) 1. in administering or participating in the programs
under sub. (2) (a) 1.

2. The effectiveness of the programs specified in par. (b) 1. and sub. (7) in
reducing demand for electricity and increasing the use of renewable resources owned
by customers or members.

3. The results of audits under par. (d).

4. Any other information required by the commission.

(f) Rules. The commission shall promulgate rules to establish all of the
following:

1. Procedures for energy utilities to collectively contract with program
administrators for administration of statewide programs under sub. (2) (a) 1.

2. Procedures and criteria for commission review and approval of contracts for
administration of statewide programs under sub. (2) (a) 1., including criteria for the
selection of program administrators under sub. (2) (a) 1.

3.  Procedures and criteria for commission review and approval of
utility—administered programs under sub. (2) (b) 1. and 2. and requests under sub.
(2) (b) 3.

4. Minimum requirements for energy efficiency and renewable resource
programs under sub. (2) (a) 1. and (b) 1. and 2.

(4) DISCRIMINATION PROHIBITED; COMPETITION. (a) In implementing programs

under sub. (2) (a) 1. or (b) 1. or 2., including the awarding of grants or contracts, an
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energy utility or utility affiliate, a person who contracts with the utilities under sub.
(2) (a) 1., or a person who subcontracts with such a person:

1. May not discriminate against an energy utility or its affiliate or a wholesale
supplier or its affiliate solely on the basis of its status as an energy utility or its
affiliate or wholesale supplier or its affiliate.

2. Shall provide services to utility customers on a nondiscriminatory basis and
subject to a customer’s choice. Pt nt N

(b) An energy utility that provides financing under an energy efficienc

1

2

3

4

5

6

7

8
CZ) program under sub. (2) (b) 1. or 2. for installation, by a customer, of energy efficiency A

processes, equipment, or appliances, or an affiliate of such a utility, may not sell to

11 or install for the customer those processes, equipment, appliances, or related
12 materials. The customer shall acquire the installation of the processes, equipment,
13 appliances, or related materials from an independent contractor of the customer’s
14 choice.

)
o : h
Wm& the abtve tg energy ciencywﬂww
refer to-fenewabld resources? | :

Ve (%}5&} lr e

4 . .
15 (5) CoST RECOVERY; EQUITABLE DISTRIBUTION. (a) The commission shall ensure

16 in rate-making orders that an energy utility recovers grom its ratepayers the

@ amounts the energy utility is required to spend under subjS) (b) 8. Th

18 may prescribe the accounting treatment of energy utility expendii:}fif@, including tF
| —__lener
19 use of any escrow accounting. T required goden tote. 4
y g {f»‘?{é 82 yrofan éé%,gg {ﬁgﬁ )
L “ LTI
T . o

C
(%’) The commission shall ensure that the cost of energy efficiency and

renewable resource programs is equitably divided among r_,

customer classes so that similarly situated ratepayers contribute equivalent

23 amounts for the programs.
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(é) The comm1ss15n éhall ensure that customers throughout the state have an -
equivalent opportumtgf to receive the benefits of the programs under sub. (2) (a) 1.
and (b) 1. The commi%sion shall ensure that statewide programs are designed to
ensure that retail cust(}i;}lers in areas not served by programs under sub. (2) (b) 1.

receive equivalent opporéunities as those in areas served by programs under sub. (2)

(b) 1. |

i
| e

o W togmogf}a}ns/ﬁnﬂensu% (2) (b) 15 "but nQir.to préggaiﬁs
orde

gﬁ(fgg,sﬁb (2;‘ programs reférénced in_sub. (2) (6)37?
[ R 1o

' i
customers with an annual statement that describes the 4App
el ..

\
,éﬁe}fﬁﬁé ;fga ﬁsub %@W gand presents cost and benefit information for those

programs. e

- W**gm‘ﬁgj Prograﬁls under sub. (2)(b) 2. are }got mcl‘udéfi in the” ryerencemf Zﬁlb
ﬁj‘ jf{)) 1. Z/A&a résul‘t t:ﬁeyﬁ’on’f: neﬁd to ﬁe descrlbed xs thg% okay‘? P ;‘

,;

»‘” f

L **%@NOTE: aﬁ"f progranis are aprphcable mrograms7 Can this be clar1ﬁed‘7
(7) MUNICIPAL UTILITIES AND RETAIL ELECTRIC COOPERATIVES. (a) Requirement to

charge fees. 1. Each retail electric cooperative and municipal utility shall charge a
monthly fee to each customer or member in an amount that is sufficient for the retail
electric cooperative or municipal utility to collect an annual average of $8 per meter.
A retail electric cooperative or municipal utility may determine the amount that a
particular class of customers or members is required to pay under this subdivision

and may charge different fees to different classes of customers or members.
o/

2. Notwithstanding subd. 1. WO inrting orr October 293
//@H@WWhe total increase in a customer’s or member’s /{electric ,?% N/ ./}

G
that is based on the reqmrement rpublicberefits fees forprograms other thar

§

Bstats-and o pay fees under

subd. 1., including any increase resulting from a retail electric cooperative’s or
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municipal utility’s compliance with this section, may not exceed 1.5 percent of the
total of every other charge for which the member or customer is billed for that period

or $375 per month, whichever is less /} Ui gg@? 25~ )V

***WM Wm\

(b) Commitment to community programs. 1. Except as provided in subd. 2.,
each retail electric cooperative and municipal utility shall spénd the fees that it
charges under par. (a) on commitment to community programs. A commitment to
community program shall meet the program requireﬁents under sub. (2) (a) 2. and
comply with the rules promulgated under sub. (3) (f) 4.

2. No later than October 1, 2007, and no 1at¢r than every 3rd year after that

date, each municipal utility or retail electric cooperative shall notify the commission

whether it has elected to contribute 4

(a) to statewide programs established under sub. (2) (a) 1. in each fiscal year of the

3—year period for which it has made the electmn { A mumc}lggc;?utlhty  QF

P

programs under sub. (2) (a) 1. (&)’?ﬁ&iommﬁment to community programs.

{;@M I'changed 2006 t0.2007,

****NQT The ahéve allows a municipal utility or retail elgéf?w cg}ﬁera&?ve to

e all/or/part o tb% fees-on, Jits (3}@ —low—lﬁcomg’ cmnuf{tﬁlen 4o/ comirhuni
pro ams. f’fiowéifer @ro sed 5. 167957 4 5) reﬁug«és @ dmg { oii}{org% fbe
10\57— com@ 1stancg es onLo mcomé mxtﬁl;ﬁt to ¢ V programs; Isékﬁf
0kay‘7

(c) Wholesale supplier credit. If a wholesale supplier has established an energy
efficiency or load management program, a municipal utility or retail electric
cooperative that is a customer or member of the wholesale supplier may include an
amount equal to the product of the municipal utility’s or retail electric cooperative’s

wholesale supply percentage and the amount that the wholesale supplier has spent
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on energy efficiency or load management programs in a fiscal year in calculating the
amount that the municipal utility or retail electric cooperative has spent on
commitment to community programs under par. (b).

(d) Joint programs. Municipal utilities or retail electric cooperatives may
establish joint commitment to community programs, except that each municipal
utility or retail electric cooperative that participates in a joint program shall comply
with the spending requirements under par. (b).

(e) Reports. 1. For each fiscal year, each municipal utility and retail electric

0
cooperative that spends

commitment to community programs under par. (b) shall provide for an independent

Ythe feevihat it charges under par. (a) for

audit of its programs and submit a report to the commission that describes all of the
following:

a. An accounting of fees charged to customers or members under par. (a) in the
fiscal year and expenditures on commitment to community programs under par. (b),
including any amounts included in the municipal utility’s or retail electric
cooperative’s calculations under par. (c).

b. A description of commitment to community programs established by the
municipal utility or retail electric cooperative in the fiscal year.

c. The effectiveness of the commitment to community programs in reducing
demand for electricity by customers or members.

d. The results of audits under this subdivision.

e. Ag other information required by the commission.

=
gﬁ' The commission shall maintain reports filed under subd. 1. for at least 6

years.

7 2b-22>

e
e
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8) COMfLIANCE. An energy utility that spends the full amoun erthinedAor™

+t Junder sub;ig(S) (b) g in any year is considered to have satisfied its requirements

year.
SECTION 52. 285.48 (4) (a) of the statutes is amended to read:
285.48 (4) (a) The use of renewable energy, including renewable energy that
is provided by electric providers for the purpose of complying with the requirements

of s. 196.378 (2) (a), or renewable energy that is used under programs specified-in-s.

196.374-(2)(d)-that-are funded by-expenditures under s. 196.374 (3.

W@ to s. 196.374 pro ably need & attention:Fet e know
what you

SECTION 53. 285.48 (4) (b) of the statutes is amended to read:
285.48 (4) (b) The implementation of low—income weatherization and energy

conservation measures, including programs established under s. 16.957 (2) (a) or (b)

Or programs s

under s. 196.374 (3).

o % = A “"x\ . P o
s NOTE: Sée the Ner reneet
R \L%"vamo,,),)y M e

SECTION 54. Nonstatutory provisions.

(1) INITIAL CONTRACTS. To promote administrative efficiency and build on
existing, successful programs, the public service commission shall direct energy
utilities, as defined in section 196.374 (1) (e) of the statutes, as affected by this act,
to negotiate initial contracts under section 196.374 (2) (a) 1. of the statutes, as
affected by this act, with the holders of current contracts under section 16.957 (3) (b),
2003 stats., to the extent that the programs administered by those contract holders

are functioning effectively and accomplishing most or all of the goals set for them.
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of. the statutes, as affected by this act, the public service commission shall establish

a tctal ievel of funding under section 197.374 (3) (b) 2. of the statutefas affected by

this act, that s not less than $75,000,000 nor more than $1200,000, except that

the public service mission may submit to the joint committee on finance a

%

proposed total level of ding that is less $75,000,000 or more than

$121,000,000. If the cochalrpersomof the com mittee do not notify the public service
commission within 10 working daz/sfﬁfte ~.the public service commission submits

such a proposal that the has scheduled-a_ meeting to review the proposal,

Sion may establish the funding level specified in the

the public service commis
~ S,

proposal. If, Withi 'Y working days after the public service ?&RQJISSIOD submits a

proposal, the ochalrpersons of the committee notify the public service. ommlssmn

that th ommlttee has scheduled a meeting to review the proposal, the ice

SECTION 55. Effective date.
(1) This act takes effect on July 1, 2007.

(END)

5
!
/
;
/

con ission may establish an initial funding level only upon the approval of the !
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1 INSERT 2-14:
X
2 SECTION 1. 16.957 (1) (0) 2. of the statutes is amended to read:
3 16.957 (1) (o) 2. The total amount expended by utilities under s. 196.374, 2003
4

Vv . )
stats., related to low—income assistance.

History: 1999 a. 9; 2001 a. 16, 30; 2003 a. 33.

INSERT 3-3:
SECTION 2. 16.957 (2) (a) 2.9{)f the statutes is amended to read:

16.957 (2) (a) 2. All moneys spent in a fiscal year for low—income programs

8 |  established under s. 196.374, 2003 stat%j/?imn

History: 1999 a. 9; 2001 a. 16, 30; 2003 a. 33.

INSERT 5-21:

10 SECTION 3. 16.957 (4) (¢) 1. c.\%’f the statutes is amended to read:

11 16.957 (4) (c) 1. c. The total amount spent on programs er-centributed-to-the
12 commission by utilities under s. 196.374 (3), 2003 stats., for that fiscal year for
13 low—-income assistance.

History: 1999 a. 9; 2001 a. 16, 30; 2003 a. 33.

14 INSERT 6-5:

15 {?5 To reflect changes in the consumer price index for all urban consumers, U.S. city

4
16 average, as determined by the U.S. department of labor, the commission shall make
J
17 annual adjustments to the amount of $750.

18 INSERT 6-24:

19 § To reflect changes in the consumer price index for all urban consumers, U.S. city

20 average, as determined by the U.S. department of labor, theiommission shall make

v
21 annual adjustments to the amount of $375.
22 INSERT 14-16:

%

&/
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1 G energy by a customer or member of an energy utility, municipal utility, or retail
electric cooperative 4§
INSERT 14-20:

2

3

4 %(Q retail electric cooperative, or municipal electric company, as defined in s. 66.0825 (3)
5

(d): ?g

6 ) INSERT 16-21: ?Q(wﬁ“
7 %& and (3) (b) 2., the commission shall require each energy utility to spend 1.5@?} its
8 annual operating revenues to fund statewide energy efficiency and renewable
I 4
9 resource programs.
10 INSERT 19-17:
11 @( 2. Subject to approval underisubd. 3., the commission may require each energy
ERCCE v
12 utility to spend more than 1.5% of its annual operating revenues to fund statewide
13 energy efficiency and renewable resource programs. The commission may make
14 such a requirement based on the commission’s consideration of any of the following:
15 INSERT 20-19:
16 @( 3. The commission shall submit to the joint committee on finance any proposal
péﬁ'ﬂ@f“%‘%

% to require each energy utility spend more than 1.5% of its annual operating revenues
18 to fund statewide energy efficiency and renewable resource programs. If the
19 cochairpersons of the committee do not notify the commission within 10 working
20 days after the commission submits such a proposal that the committee has scheduled
21 a meeting to review the proposal, the commission may require each energy utility to
22 spend the percentage specified in the proposal. If, within 10 working days after the
23 commission submits a proposal, the cochairpersons of the committee notify the
24 commission that the committee has scheduled a meeting to review the proposal, the .

g - PECCET
25 commission may require each energy utility to spend more than 1.56)of its annual

Yy
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operating revenues to fund statewide energy efficiency and renewable resource

programs only upon the approval of the committee.

INSERT 23-17:

, except that the commission shall ensure that the total increase in a ratepayer’s {-t;!f\‘}(

g

monthly electric bill that is based on such required spending does not exceed 3
the total of every other charge for which the ratepayer is billed for that month or
$7 50%hichever is less. To reflect changes in the consumer price index for all urban
consumers, U.S. city average, as determined by the U.S. department of labor, the
commission shall make annual adjustments to the amount of $750.

INSERT 25-3:
To reflect changes in the consumer price index for all urban consumers, U.S. city
average, as determined by the U.S. department of labor, the commission shall make
annual adjustments to the amount of $375.

INSERT 26-22:

Q{ 2. The department shall require that municipal utilities and retail electric

cooperatives file reports under subd. lf/electronically, in a format that allows for

tabulation, comparison, and other analysis of the reports.



DRAFTER’S NOTE LRB-4303/P3dn

FROM THE MDK:4...
LEGISLATIVE REFERENCE BUREAU Q@

Sen. Cowles:

This version requires energy utilities/to spend /1.50% of annual revenues on programs
(or, with joint finance approval, more than 1.5¢9), but also limits monthly increases on
individual ratepayers’ bills to 3% of charges under the bill, or $750; whichever is less.
Is it possible for these 2 requirements to conflict? For example, can an energy utility
be required to spend more than it can pass on to ratepayers in monthly bill increases?

If a conflict is possible, should the draft address how the conflict should be resolved?

Mark D. Kunkel

Senior Legislative Attorney

Phone: (608) 266-0131

E-mail: mark.kunkel@legis.state.wi.us



DRAFTER’S NOTE LRB-4303/P3dn
FROM THE MDK:jld:jf
LEGISLATIVE REFERENCE BUREAU

January 30, 2006

Sen. Cowles:

This version requires energy utilities to spend 1.5 percent of annual revenues on
programs (or, with joint finance approval, more than 1.5 percent), but also limits
monthly increases on individual ratepayers’ bills to 3 percent of charges under the bill,
or $750, whichever is less. Is it possible for these 2 requirements to conflict? For
example, can an energy utility be required to spend more than it can pass on to
ratepayers in monthly bill increases? If a conflict is possible, should the draft address
how the conflict should be resolved?

Mark D. Kunkel

Senior Legislative Attorney

Phone: (608) 266-0131

E-mail: mark.kunkel@legis.state.wi.us



Kunkel, Mark

From: Lovell, David

Sent: Wednesday, February 01, 2006 3:37 PM
To: . Kunkel, Mark

Cce: . - Stolzenberg, John; Stuart, Todd
Subject: + Changes to LRB-4303/P3
Attachments: changes to LRB-4303-P3 (2).doc

Mark,

Here is the second set of "change orders".

I am assuming that you plan to combine the drafts into a substitute amendment -- let us know if you plan otherwise. That
will go out to the many interested parties and will inevitably generate more changes. We may have a few further
refinements to add at that time, too.

Thanks for your hard work on this.

David

David L. Lovell, Senior Analyst
Wisconsin Legislative Council Staff
608/266-1537

changes to
3B-4303-P3 (2).doc.



Changes to LRB-4303/P3

J//Page /Yﬁe 6 and page 14, line 16: Insert after “by” “or on behalf of” to account for
g commitment to community programs run by a wholesale electric cooperative or municipal
electric company on behalf of its members.

/;age 3, line 2: Substitute “are were” for “are”.

7 Page 9, lines 17 and 18: Change the title to reflect the treatment of this paragraph, such as to
“Transfer to the air quality improvement fund”.

age 12, line 19: Substitute “including advanee-plan strategic energy assessment,” for
mel&dmg—adv&ﬂee—plaﬁ—”

: Page 13, line 19: Substitute “, 196.491 (3), or 196.80” for “or 196.491 (3)” to parallel the
text on page 12, lines 23 and 24, and page 13, line 10.

/ma/ge 15, line 17: Substitute “is in effect on” for “before”.

»‘ /’lﬁjage 16, line 12: Substitute “a person” for “an energy utility”.

/ﬁge 16, line 24: Insert “sub.” before “(3)”.

. Page 17, line 9: Insert “and local units of government” after “users”. T

}‘i A&G}gﬁ‘?’“}m

o
/WPage 17, line 17: Insert *, institutional,” after “commercial”. MM
/,1/1./ Page 18, line 4: Should “is” be “are”? Or should “programs” be”program”? — < feas /g

12. Page 18: My (DLL) original drafting of 196.374 (2) (b) on this page is verbose and
repetitive. To make it easier to read, I suggest the following:

/o/ Lines 8-12: delete the 3rd and 4th sentences of subd. 1.

Lines 14-15: replace those lines with the followmg (worded to parallel subd. 1.):
"An energy utility may, with commission approvaﬁdmlmster aﬁel fund an energy
efficiency or renewable @

/@/ Lines 17-21: delete the 2nd and 3rd sentences of subd. 2. an substitute (worded to
parallel subd. 1.): "The commission may not order an energy utility to administer
or fund a program under this subdivision.

/o/iine 22: delete "conducts" and substitute "administers".
o~ Line 22: after "funds", insert "a program under subd. 1. or 2. or".
/o/ Lines 24 and 25: before "ordered program" insert "program under subd. 1. or 2.

#H

or.
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/ﬁage 19, line 5: Insert “renewable resource program under s. 196.378,” before “and”.

/],Mﬁage 19, lines 11 to 14: convert the elements on these lines to separate criteria for programs

: that should receive priority by substituting *, facilitate” for “by facilitating” on line 11,
substituting “promote” for “promoting” on line 12, substituting “avoid” for “avoiding” on
line 13, and substituting “promote” for “promoting” on line 14.

15. Page 19, lines 15 to 17: Consolidate provisions on the amounts utilities must spend on
programs under s. 196.374 to specify the amount of the percentage in only one provision and
to change the percentage from 1.5 to 1.2 percent by substituting for these lines:

operating revenues to fund the utility's programs under sub. (2) (b) 1., the utility's ordered
programs, and the utility’s share of the statewide energy efficiency and renewable
resource programs under sub. (2) (a) 1. Subject to approval under subd. 3., the
commission may require each energy utility to spend a larger percentage of its annual
operating revenues to fund these programs. The commission may”.

/“2./The commission shall require each energy utility to spend 1.2 percent of its annual

Addi;iohal changes in the draft to implement this item include:

Page 16, line 23: delete the sentence beginning on that line and ending on page
17, line 2 and substitute “An energy utility shall pay for a portion of the programs
under this subdivision with a portion of the amount required under sub. (3) (b) 2.

/ Page 18, line 7: delete “par. (a) 1. or”. [/ %{ @/{‘ oThr X” e {S 7

/ Page 20, line 13 and 14: delete those lines and substitute “to require each energy
utility to spend a larger percentage of its annual operating revenues than the
percentage specified in subd. 2. (intro.) to fund the programs specified in subd. 2.
(intro.). If”.

Page 20, lines 21 to 23: substitute "a larger percentage of its annual operating
revenues to fund these programs” for “more than 1.5 percent of its annual
operating revenues to fund statewide energy efficiency and renewable resource
programs".

/./lfa/ge 23, line 12: Delete “(2) (a) 1. or”.
//Page 26, line 19: Delete “(2) (a) 1. or”.

/ﬁ’age 19, line 18: Substitute “all” for “any”.

- Page 22, line 9: after the period, insert “and to receive contributions from municipal electric
4 utilities and retail electric cooperatives under sub. (7) (b) 2.” [Mark, the second piece of this
is in comment 19, below.]

/’(Page 24, line 9: Insert “and ordered programs” before “administered”.




19. Page 25, line 10: After the period insert language on what a retail electric cooperative or
municipal utility should do if it opts into the statewide programs that is comparable to the
language on page 7, line 22 to page 8, line 2. Possible text: “If a municipal utility or retail
electric cooperative elects to contribute to the statewide programs established under sub. (2)
(a) 1., the utility or cooperative shall contribute the fees that it collects under par. (a) to the
payment of contracts under sub. (2) (a) 1. for administration of the statewide programs, as
specified in the rules under sub. (3) (f) 1., in each year of the three-year period for which the
' utility or cooperative has made the election.”

iy 0. Page 27, line 13: After that line insert text to the effect of:

“(2) CORN-BURNING FURNACE PILOT PROGRAM. The department of administration shall
conduct a pilot program under section 16.957 (2) (b) 1. b. of the statutes during the winter
heating season between November 1, 2006 and March 1, 2007 to determine the feasibility
and cost-effectiveness of the use of residential space heating equipment in this state that is
fueled by biomass, as defined in section 196.378(1) (a) of the statutes, from corn plants. The

“department of administration shall report to the legislature the results the pilot program in the
report required under section 16.957 (2) (d) 4. of the statutes.

Compiled for Senator Robert Cowles
By John Stolzenberg and David Lovell, Legislative Council
February 1, 2006




