State of Wisconsin
2005 - 2006 LEGISLATURE LRB—1297/P1§‘X

JKIMESHICTS wijit7—

1 AN ACT to amend 38.28 (2) (b) 2., 70.35 (1, 70.35 (2), 70.36 (1m), 70.995 (12r),
71.05 (6) (a) 15., 71.08 (1) (intro.), 71.10 (4) (), 71.21 (4), 71.26 (2) (a), 71.30 (3)
(D), 71.34 (1) (g), 7145 (2) (a) 10., 71.49 (1) (B, 73.06 (3), 76.025 (1), 76.81, 77.54
(41), 77.92 (4), 79.03 (3) (b) 3., 79.095 (2) (a), 79.095 (3), 79.095 (4) and 121.06

71.07 (3w), 71.26 (1) (g), 71.28 (3w), 71.47 (3w), 77.54 (48) and 560.799 of the

statutes; relating to: creating rural enterprise development zones and

2
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4

5 (4); and to create 20.835 (2) (cm), 70.111 (26), 71.05 (6) (b) 35., 71.05 (6) (b) 36.,
6

7

8

providing tax incentives to quahﬁed businesses in the zones, creating
7N ﬁg?ﬁ?‘%«ﬁsﬂgyg g;g;ﬁ ity ‘ ge
D [ individual income t J“A racf rhodifications for income and capital gains

P f
derived from the zones, makmg an appropriation, and providing a penalty.

Analysis by the Legislative Reference Bureau

Mﬁﬁi@me@W%g analysie




B

© o g9 O Ot = W

10
11
12
13
14
15
16
17
18
19
20
21

2005 - 2006 Legislature (o LRB-1297/P1
JK/MES/MJL/CTS:wlj:jf

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.835 (2) (cm) of the statutes is created to read:
20.835 (2) (cm) Rural enterprise development zone jobs credit. A sum sufficient
to make the payments under ss. 71.07 (3w) (¢) 1., 71.28 (3w) (c) 1., 71.47 (3w) (c) 1.

S

CFION-2:~ M 2) (b) 2. of the statutes is amended to read:

. 38.28 (2) (b) 2 The most current equahzed Values certlﬁed by the department

of revenue sl‘iall be used in a1d deterimmatlons Equahzed values shall mclude the

full value of property that is exempt under s-88. 70. 11 (39) and (39m) and 70 111 (26

|
;
|
|

wmmed under s. 79 095 (3)

H e
I

ef"”»M

i

| ,f 7 0 111 (26) RURAL ENTERPRISE DEVELOPMENT ZONE PROPERTY If ‘?the owner of the

5 property fulﬁlls the requlrements under S. 70 35, personal property that is | ocated

SECTION 4. 70: 35 (1) of the statutes is amended to read:

\ %
7 O 35 (1) To deterrmne the a:rnount and value of any personal property for

whlch any person firm or corporatlon should be assessed, any assessor’ may examme

8. 70.111(26) of the statutes-is-ereatedtoread:—_ %W

1n a rural enterprlse development zone de31gnated under 8/ 560 7 99 and owned by
a busmess cert1fied to clalm tax benefits under s. 560 799 (5) For the purposes of |

s. 79. 095 the exemptlon under thls subsectlon does not apply to property that 1s

‘rothgmlsene&empt under this chapter I S

— g
and local ﬁs%te which will b >

such person or the managing agent or oﬁicer ‘of any firm or corporatlon under oath
\

E

as to all such 1tems of personal property, the taXEble value therenf as deﬁned in 8.

%

\
.
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SECTION 4

1\\\ under s- ss. 70.11 (39) and (39m) and 70.111 (26). In the alternative the assessor may

2 \\{equire such person, firm or corporation to submit a return of such pergiilal property
3 a\n\&x\gf the taxable value thereof. There shall be annexed toﬁéich return the
4 declax%tion of such person or of the managing agent or of/g;{r of such firm or
5 corporatm%ﬁ‘l;hat the statements therein contained are true; /
6 SECTION & 70.35 (2) of the statutes is amended to Pead
7 70.35 (2) TLe return shall be made and all the 1ﬁf§)rmat10n therein requested
8 . given by such person an a form prescribed by the as;essor with the approval of the
9 department of revenue wi;uch shall provide sulj;ai)le schedules for such information
10 bearing on value as the degartment deems necessary to enable the assessor to
11 determine the true cash value goﬁ the taxaf;le personal property, and of the personal
12 property that is exempt under s- 8 i 70 11 (39) and (39m) and 70.111 (26), that is
13 owned or in the possession of such piréon on January 1 as provided in s. 70.10. The
g ~ 14 return may contain methods of,derlwng a“gsessable values from book values and for
% 15 the conversion of book Values"t; present Valués and a statement as to the accounting
16 method used. No person shall be required to tak‘e detalled physical inventory for the
17 purpose of making the return required by this sectrgp.
18 SECTION 6. 7@36 (1m) of the statutes is amend;& to read:
19 70.36 ( lm) Any person, firm or corporation that faﬂ; to 1nclude information on
20 property that is exempt under . ss. 70.11 (39) and (39m) and 70 111 (26) on the report
21 under s. 7 0 35 shall forfeit $10 for every $100 or major fraction thareof that is not
22 reported “
23 wSECTION 7. 70.995 (12r) of the statutes is amended to read: x
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SECTION 7

ot

,/

55,7011 (39) and (39 ,..andmfu)f .
71.05 (6) (a) 15. of the statutes is amended to read:

SECTION 8.

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), and (5d)
and not passed through by a partnership, limited liability company, or tax—option

corporation that has added that amount to the partnership’s, company’s, or

© o =N O Ot s W N

tax—option corporation’s income under s. 71.21 (4) or 71 34 (1) ().

e
TON 9. 71.05 (6).(b) 35. of the-statutesiscreated-to 16%\\\\

T
e, )

ke
'FL 05 (6) (b) 35. For an individual who owns or operates a trade or business i mm\\ )

y“"/

i

{ w
;ja rural enterprlse development zone, as defined in s. 71.07 (3w) (a) 4., up to 20 _
/ -
]
| percent of the 1ncome that the individual derives from the operation of hﬁ or'her

_ e e
N = O

“x

T -

14 trade or business in the I'aral enterprise development zone. yf%
15 SECTION 10. 71.05 (6) (b) 36. of the statutes is created }a’ijéid /
16 71.05 (6) (b) 36. To the extent fhat the gains awﬁ{; excluded from taxation g
17 under subd. 9., for an individual, 100 percen»t }/ﬁfh:japltal gain as computed under 5
18 the Internal Revenue Code if the gain is 01@{@ of the f@llowmg, provided that the capital g
19 gains and capital losses for all Qs”sets shall be nette‘el before application of the ;
20 percentage: P yd %‘K\ ;%
21 a. The gain derlved from the sale or exchange of real propeftggthat is located
23 ff
24 % 1nd1yual durmg a period when the zone was not designated, the gain mustl\)\é\% ;
25 %ngultlphed by a fraction, the numerator of which is the number of days that the real 5
/

[
o



2005 — 2006 Legislature ~5- SRMESA OO
SECTION 10

1 __property was held by the individual during the period the zone designation’ Wa‘SﬁQ\

eﬁ'ect and the denominator of which is the total number of days that the real property \

was held by the individual. o

b. The gam derlved from the sale or 0 ; property, other than real

%
i
i
|
/
/

z ,
2% tinder s. 560.799 (5). If the property was 5
|
% held by the individual durlng &perlod when the@one was not designated, the gain |
| 7 /
% must be multlphed l;y a fractmn the numerator of Whlch is the number ( of days thatg‘
|
; £

the propertWas held by the individual during the period the zone demgnatmn wa,
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gé\ﬂ 11 SECTION 11. 71.07 (3w) of the statutes is created to read:

71.07 (3w) RURAL ENTERPRISE DEVELOPMENT ZONE JOBS CREDIT. (a) Definitions.

13 In this subsection:

14 1. “Base year” means the taxable year beginning during the calendar year prior
15 to the calendar year in which the rural enterprise development zone in which the
16 claimant is located takes effect.

17 2. “Claimant” means a person who is certified to claim tax benefits under s.

18 560.799 (5) and who files a claim under this subsection.

19 3. “Full-time employee” means an individual who is employed in a regular,
20 nonseasonal job and who, as a condition of employment, is required to work at least
21 2,080 hours per year, including paid leave and holidays.

22 4. “Rural enterprise development zone” means a zone designated under s.

23 560.799.
24 5. “State payroll” means the amount of payroll apportioned to this state, as

25 determined under s. 71.04 (6).
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SECTION 11
1 6. “Zone payroll” means the amount of state payroll that is attributable to
2 compensation paid to individuals for services that are performed in a rural
3 enterprise development zone or who are working from an office located in a rural
4 enterprise development zone if the work is incidental to any work that the individual
5 performs within the rural enterprise development zone. “Zone payroll” does not
6 include the amount of compensat}on paid to any individual that exceeds $100,000.
7 (b) Filing clazm:é S/Objjc: to the llmitatlons provided in this subsection and s.
f "’ 560.799, a cla1mant may claim as a credit against the tax imposed under s. 71. 02@379/
\Q,:f K%7 1.0 :n émount calculated as follows:
10 R 1. Determine the amount that is the lesser of:
11 a. The claimant’s zone payroll in the taxable year, minus the claimant’s zone
12 payroll in the base year.
13 b. The claimant’s state payroll in the taxable year, minus the claimant’s state
14 payroll in the base year.
15 2. Subtract the number of full-time employees that the claimant employed in
16 the area that comprises the rural enterprise development zone in the base year from
17 the number of full-time emplbyees that the claimant employed in the rural
18 enterprise development zone in the taxable year.
19 3. Multiply the amount determined under subd. 2., but not an amount less than

20 zero, by $30,000.
21 4. Subtract the amount determined under subd. 3. from the amount

determined under subd. 1.

(¢) Limitations. 1. If the allowable amount of the claim under this subsection

exceeds the taxes otherwise due on the claimant’s income under s. 71.02 (61'11’(/)&, the
o K
\"“-t
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SECTION 11

1 department of revenue to the department of administration for payment by check,
2 share draft, or other draft drawn from the appropriation under s. 20.835 (2) (cm).
3 2. Partnerships, limited liability companies, and tax—option corporations may
4 not claim the credit under this subsection, but the eligibility for, and the amount of,
f@ the credit are based on their payment of amounts described under pa}g Q
vf; partnership, limited liability company, or tax—option corporation shall compu the
7 amount of credit that each of its partners, members, or shareholders may claim and
8 shall provide that information to each of them. Partners, members of limited liability
9 companies, and shareholders of tax—option corporations may claim the credit in
10 proportion to their ownership interests.
11 3. No credit may be allowed under this subsection unless the claimant includes
12 with the claimant’s return a copy of the claimant’s certification for tax benefits under

13 s..560.799 (5).

14 (d) Administration. Section 71.28 (4) (g) and (h), as it applies to the credit under
I A 15 s.71.28(4), a égcis to the credit under this subsection.
~ mlz 71.08 (1) (intro.) of the statutes is amended to read:
! : 17 71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
18 couple filing jointly, trust, or estate under s. 71.02, not considering the credits under

19 ss. 71.07 (1), (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds), (2dx), (2fd), (3m), (3n), (3s),
20 (3t), (3w), (6b), (5d), (6), and (e), 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx),
21 (1fd), (2m), (3), (3n), and (3t), and (3w), and 71.47 (1dd), (1de), (1di), (1dj), (1dL), (1ds),
22 (1dx), (1fd), (2m), (3), (3n), and (3t), and (3w), and subchs. VIII and IX, and payments
23 to other states under s. 71.07 (7), is less than the tax under this section, there is
24 imposed on that natural person, married couple filing jointly, trust, or estate, instead

25 of the tax under s. 71.02, an alternative minimum tax computed as follows:

P
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) SECTION 13
7 , ’
AR B SECTION 13. 71.10 (4) (i) of the statutes is amended to read:
@ 71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland

preservation credit under subch. IX, homestead credit under subch. VIII, farmland
tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.

71.07 (Zfd), rural enterprise development zone jobs credit under s. 71.07 (3w), earned

income tax credit under s. 71.07 (9e), estimated tax payments under s. 71.09, and

taxes withheld under subch. X.

SEcTION 14. 71.21 (4) of the statutes is amended to read:

© 0 <8 o ot s W

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
10 (2dj), (2dL), (2dm), (2ds), (2dx), (3g), k(3n), (3s), (3t), (3w), and (5b) and passed through

15 569 799, 1f all of the corporatlo =s{ payroll is zone payroll as deﬁned in s\ 71 28 (3w)

m

16 (a) 6., not 1nclud1ng the amount of any mcome that eXceeds an amount equ*al to 20
17 | pe;cent of the sum. of the corporatlon’s‘*\ zone payroll and tl}\e adjust:ed basis (:f tlge
18 % corg\ratlon S pf:operty at the tlme that the proper‘;y is ﬁrst plaoed in serxgce in the
19 EM developmggthone W; - ,WW:M»W B %Em e j%%uw
20 SECTION 16. 71.26 (2) (a) of the statutes is amended to read:

21 71.26 (2) (a) C‘orporations in general. The “net income” of a corporation means
22 the gross income as computed under the Internal Revenue Code as modified under
23 sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit

24 computed under s. 71.28 (1), (3), (4), and (5) minus, as provided under s. 71.28 (3) (c)

25 7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income

11 to partners shall be added to the partnership’s income.
§ 14 has all of its property in a. rural enterprlse development zone created under S.

" H
~, |
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SECTION 16

under this paragraph at the time that the taxpayer first claimed the credit plus the
amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
(1ds), (1dx), (3g), (3n), (3t), (3w), and (5b) and not passed through by a partnership,
limited liability company, or tax—option corporation that has added that amount to
the partnership’s, limited liability company’s, or tax—option corporation’s income
under s. 71.21 (4) or 71.34 (1) (g) plus the amount of losses from the sale or other
disposition of assets the gain from which would be wholly exempt income, as defined
in sub. (3) (L), i’f the assets were sold or otherwise disposed of at a gain and minus
deductions, as computed under the Internal Revenue Code as modified under sub.
(3), plus or minus, as appropriate, an amount equal to the difference between the
federal basis and Wisconsin basis of any asset sold, exchanged, abandoned, or
otherwise disposed of in a taxable transaction during the taxable year, except as
provided in par. (b) and s. 71.45 (2) and (5).

SECTION 17. 71.28 (3w).of the statutes is created to read:

71.28 (3w) RURAL ENTERPRISE DEVELOPMENT ZONE JOBS CREDIT. (a) Definitions.
In this subsection:

1. “Base year” means the taxable year beginning during the calendar year prior
to the calendar year in which the rural enterprise development zone in which the
claimant is located takes effect.

2. “Claimant” means a person who is certified to claim tax benefits under s.
560.799 (5) and who files a claim under this subsection.

3. “Full-time employee” means an individual who is employed in a regular,
nonseasonal job and who, as a condition of employment, is required to work at least

2,080 hours per year, including paid leave and holidays.
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SECTION 17

4. “Rural enterprise development zone” means a zone designated under s.
560.799.

5. “State payroll” means the amount of payroll apportioned to this state, as
determined under s. 71.25 (8).

6. “Zone payroll” means the amount of state payroll that is attributable to
compensation paid to individuals for services that are performed in a rural
enterprise development zone or who are working from an office located in a rural
enterprise development zone if the work is incidental to any work that the individual
performs within the rural enterprise development zone. “Zone payroll” does not
include the amount of com%g)ing%tion paid to any individual that exceeds $100,000.

(b) Filing clalm.ﬁj‘igubjict;o the limitations provided in this subsection and s.
560.799, a claimant may claim as a credit against the tax imposed under s. 71.23 an
amount calculated as follows:

1. Determine the amount that is the lesser of:

a. The claimant’s éone payroll in the taxable year, minus the claimaﬁt’s zone
payroll in the base year.

b. The claimant’s state payroll in the taxable year, minus the claimant’s state
payroll in the base year.

2. Subtract the number of full-time employees that the claimant employed in
the area that comprises the rural enterprise development zone in the base year from
the number of full-time employees that the claimant employed in the rural
enterprise development zone in the taxable year.

3. Multiply the amount determined under subd. 2., but not an amount less than

zero, by $30,000.
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| gw 2#\5) SECTION 17

Subtract the amount determined under subd. 3. from the amount
2 determined under subd. 1.

(¢) Limitations. 1. If the allowable amount of the claim under this subsection
exceeds the taxes otherwise due on the claimant’s income under s. 71.23, the amount
of the claim that is not used to offset those taxes shall be certified by the department
of revenue to the department of administration for payment by check, share draft,
or other draft drawn from the appropriation under s. 20.835 (2) (cm).

2. Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of, Y /f?

44 LN |

3

4

5

6

7

8

9 ;
the credit are based on their payment of amounts described under paié(b}g%é? -

11 partnership, limited liability company, or tax—option corporation shall compute the
12 amount of credit that each of its partners, members, or shareholders may claim and
13 shall provide that information to each of them. Partners, members of limited liability
14 companies, and shareholders of tax—option corporations may claim the credit in
15 proportion to their ownership interests.

16 3. No credit may be allowed under this subsection unless the claimant includes
17 with the claimant’s return a copy of the claimant’s certification for tax benefits under

18 s. 560.799 (5).

19 (d) Administration. Subsection (4) (g) and (h), as it applies to the credit under
20 sub. (4), applies to the credit under this subsection.

21 SECTION 18. 71.30 (3) (D) of the statutes is amended to read:

22 71.30 (3) (f) The total of farmers’ drought property tax credit under s. 71.28
23 (1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

24 s. 71.28 (2m), rural enterprise development zone jobs credit under s. 71.28 (3w), and

25 estimated tax payments under s. 71.29.
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SECTION 19

SECTION 19. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), (3g),
(3n), (3t), (3w), and (5b) and passed through to shareholders.

SECTION 20. 71.45 (2) (a) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx), (3n), (3w), and (5b) and not passed through
by a partnership, limited liability company, or tax—option corporation that has added
that amount to the partnership’s, limited liability company’s, or tax—option
corporation’s income under s. 71.21 (4) or 71.34 (1) (g) and the amount of credit
computed under s. 71.47 (1), (3), (3t), (4), and (5).

SECTION 21. 71.47 (3w) of the statutes is created to read:

71.47 (3w) RURAL ENTERPRISE DEVELOPMENT ZONE JOBS CREDIT. (a) Definitions.
In this subsection:

1. “Base year” means the taxable year beginning during the calendar year prior
to the calendar year in which the rural enterprise development zone in which the
claimant is located takes effect.

2. “Claimant” means a person who is certified to claim tax benefits under s.
560.799 (5) and who files a claim under this subsection.

3. “Full-time employee” means an individual who is employed in a regular,
nonseasonal job and who, as a condition of employment, is required to work at least
2,080 hours per year, including paid leave and holidays.

4. “Rural enterprise development zone” means a zone designated under s.

560.799.
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SEcTION 21

5. “State payroll” means the amount of payroll apportioned to this state, as
determined under s. 71.45 (3) (b).

6. “Zone payroll” means the amount of state payroll that is attributable to
compensation paid to individuals for services that are performed in a rural
enterprise development zone or who are working from an office located in a rural
enterprise development zone if the work is incidental to any work that the individual
performs within the rural enterprise development zone. “Zone payroll” does not
include the amount of compensation paid to any individual that exceeds $100,000.

‘%mi”e?\

(b) Filing claim{ Subject to the limitations provided in this subsection and s.
560.799, a claimant may claim as a credit against the tax imposed under s. 71.43 an
amount calculated as follows:

1. Determine the amount that is the lesser of:

a. The claimant’s zone payroll in the taxable year, minus the claimant’s zone
payroll in the base year.

b. The claimant’s state payroll in the taxable year, minus the claimant’s state
payroll in the base year.

2. Subtract the number of full-time employees that the claimant employed in
the area that comprises the rural enterprise development zone in the base year from
the number of full-time employees that the claimant employed in the rural
enterprise development zone in the taxable year.

3. Multiply the amount determined under subd. 2., but not an amount less than
zero, by $30,000.

4. Subtract the amount determined under subd. 3. from the amount

determined under subd. 1.
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SECTION 21

(¢) Limitations. 1. If the allowable amount of the claim under this subsection

exceeds the taxes otherwise due on the claimant’s income under s. 71.43, the amount

of the claim that is not used to offset those taxes shall be certified by the department

of revenue to the department of administration for payment by check, share draft,
or other draft drawn from the appropriation under s. 20.835 (2) (cm).

2. Partnerships, limited liability companies, and tax—option corporations may

not claim the credit under this subsection, but the eligibility for, and the amount of, , /,
/(e

ot

the credit are based on their payment of amounts described under pa}eg; (b}éfA
partnership, limited liability company, or tax—option corporation shall compute the
amount of credit that each of its partners, members, or shareholders may claim and
shall provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interests.

3. No credit may be allowed under this subsection unless the claimant includes
with the claimant’s return a copy of the claimant’s certification for tax benefits under
s. 560.799 (5).

(d) Administration. Section 71.28 (4) (g) and (h), as it applies to the credit under
8. 71.28 (4), applies to the credit under this subsection.

SECTION 22. 71.49 (1) (D) of the statutes is amended to read:

71.49 (1) (f) The total of farmers’ drought property tax credit under Vs. 71.47
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

8. 71.47 (2m), rural enterprise development zone jobs credit under s. 71.47 (3w), and

estimated tax payments under s. 71.48.

=,
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SECTION 23
1 i\\ 73.06 (3) The department of revenue, through its supervisors of equalizatigﬁ';
2 s\h 11 examine and test the work of assessors during the progress of their asses jf;nts
3 and ascertain whether any of them is assessing property at other than f\(f{\i:e or
4 is omitting property subject to taxation from the roll. The departme;t and such
5 supervis:fs&\all have the rights and powers of a local assessor for the examination
6 of persons and property and for the discovery of property subject to taxation. If any
7 property has been éi{utted or not assessed according to la\?/they shall bring the same
8 to the attention of thé\l{)cal assessor of the proper dlsg;;fét and if such local assessor
9 shall neglect or refuse toxéqrrect the assessment theégéiall report the fact to the board
10 of review. If it discovers erxors in identifyingfgigvaluing property that is exempt
11 under s- gs. 70.11 (39) or (391}1‘iiand 70.111{5(2%), the department shall change the
12 specification of the property as t ) ble orggiempt and shall change the value of the
13 property. All disputes between the de%artment , municipalities and property owners
14 about the taxability or value of propért;‘ that is reported under s. 79.095 (2) (a) or of
15 the property under s. 70.995 ( 12;1"5 shall be\resolved by using the procedures under
16 s. 70.995 (8). f \
17 SECTION 24. 76.025;(,2["3} of the statutes is ;i}ngilded to read:
18 76.025 (1) The prggerty taxable under s. 7 6.13%\5”’1&1%311 include all franchises, and
19 all real and personalff)/roperty of the company used or e%ployed in the operation of
20 its business, excludlng property that is exempt from the p?&gerty tax under s- ss.
21 70.11 (39) or (SQm) and 70.111 (26), such motor vehicles as are exempt under s. 70.112
22 (5) and tregftment plant and pollution abatement equipment exemStwélder s.70.11
23 (21) (a) ff;i‘he taxable property shall include all title and interest of tﬁk company
24 referred to in such property as owner, lessee or otherwise, and in case any pgfaon of
25 the property is jointly used by 2 or more companies, the unit assessment shall mclu&e\ﬂ

[
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SECTION 24

RSN

1 “and cover a proportionate share of that portion of the property jointly used so that
2 the- ‘assessments of the property of all companies having any rights, title or 1nte1:§st
3 of an; I%md or nature whatsoever in any such property jointly used sh/llf m the
4 aggregate, mclude only one total full value of such property. / - |
5 SECTION 25 7 6.81 of the statutes is amended to read: /
e

6 76.81 Impos1t10n There is imposed a tax on the real property of, and the
7 tangible personal property of every telephone company, excluding property that s

8 exempt from the property tax under S+ SS. 7 0: 11 (39) or (39m) and 70.111 (26), motor

9 vehicles that are exempt under s. 7 112 (5) property that is used less than 50% 50

%

10 percent in the operation of a telephone cempany, as provided under s. 70.112 (4) (b),
11 and treatment plant and pollutlon abatemen‘t equlpment that is exempt under s.

12 70.11 (21) (a). Except as prov1ded in s. 76.815, the rate for the tax imposed on each

13 description of real property and on each item of tangible personal property is the net
14 rate for the pmor year for the tax under ch. 70 in the taxing Jurlsamtlons Where the
15 descrlptwn or item is located. The real and tangible personal property of a telephoné
16 \\company shall be assessed as provided under s.-70-112-(4)-(b). o %
17 - N}SECTIO 26, 77.54 /§41) of the stat}l es is amended to read: P I
18 [ 77. 55 (41) The grosg receipts f:r:émZhe sale of/ u}i{dlng mater%éls supphesafnd

, / /
19 eqtflment ; and ;5he sg%rage use or ggiher co,nsum;ﬁtlon of thos§ kinds of ’progerty

gw

Fi 4 g
owners, ontractors ésubconyractm;é or blillders éaf that propeﬁy is accziulred S0

20 by

21 for or usedgisol%i;r in, thge congiructlegl reﬂovatmf; org ﬁevelopment of pro ‘*\r}’y tha(t;
22 jlﬂd be %%(e?‘ipt unde§' s. 75) 11 (865 or, efhat WILI be ;sed by & auﬁ ‘1ﬁed busfness :;n
23 * g é s

24
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SECTION 27

[EY

f’; 7} 4 (4§{§The g;oss gecelptszfi"pm the sale of m:l the sto;age, use
/1 /] ’

2 é%rfs {n;)ti oﬁ ta;ﬁglfjle;’persogel proper;ty r taxab];e servaces tha{tf are u
[ eézm , pmmerﬂy m a rural enterppfse dev:»'e o})me zgzme underss! 560. 799

3

4 SECTION 28. 77.92 (4) of the statutes is amended/to read:

5 77.92 (4) “Net business income,” with respect to a partnership, means taxable

6 income as calculated under section 703 of the Internal Revenue Code; plus the items

7 of income and gain under section 702 of the Internal Revenue Code, including taxable

8 state and municipal bond interest and excluding nontaxable interest income or

9 dividend income from federal government obligations; minus the items of loss and
10 deduction under section 702 of the Internal Revenue Code, except items that are not
11 deductible under s. 71.21; plus guaranteed payments to partners under section 707

12 (c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
13 (2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (3w), and (5b); and

§ 14 plus or minus, as appropriate, transitional adjustments, depreciation differences,
.

15 and basis differences under s. 71.05 (13), (15), (16), (17), and (19); but excluding

16 income, gain, loss, and deductions from farming. “Net business income,” with respect
17 to a natural person, estate, or trust, means profit from a trade or business for federal
18 income tax purposes and includes net income derived as an employee as defined in

19 section 3121 (d) (3) of the Internal Revenue Code.

o

20 ﬁw %wgﬁ‘j’ﬁ 29. 79.03 (3) (b)w3 of the statutes is amended to read:

21 79 03 (3) (b) 3 “Full valuation” means the full value of operty that is %ex mpt

29 unders— ss. 70.11 (39) and (39m) and 70. 111 (26) as determine %'under s. 79. 095 (3)

23 | plus the full value of aH taxable property for the precedmg year as equahzed for state%%\h

R

24 tax purposes except that f()‘ij mun1c1paht1es the vafue of real estate assessed under

25 égs 70.995 is excluded Value mcrements under s. 66 1105 plus the fuﬁ value of

%,
. R - et

S i e
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SECTION 29

Vi

AN {)roperty that is exempt under s- ss. 70.11 (39) and (39m) and 70.111 (26) that W/@/I/lld

4

e
otherwise be part of a value increment are included for municipalities butj;efﬁicluded
N - : 4
for 3ant1es. Environmental remediation value increments under s. 66.1106 are

X - 3 . * - . - -
mclude\d for municipalities and counties that create the env1ronment/{ remediation
,f

tax 1ncre1>;ental district and are excluded for units of governmer;;t 'that do not create
the district. if property that had been assessed under s. 70. 995 and that has a value
exceeding —10%\10 percent of a municipality’s value is assossed under s. 70.10, 30%
30 percent of that Rropeﬂy s full value is included in “fﬁﬁ valuation” for purposes of

the shared revenue pa_yments in the year after the gssessment under s. 70.10, 65%

f

65 percent of that prope\f'{ys full value is 1nc1uded in “full valuation” for purposes of
the shared revenue payments in the year 2 ye@,rs after the assessment under s. 70.10
and 100% 100 percent of that ﬁropertys qu Value is included in “full valuation” for
purposes of subsequent shared reyenue ‘payments

SECTION 30. 79.095 (2) (a) of ﬁoie statutes is amended to read:

79.095 (2) (a) On or before May 1 the value of the property that is exempt under

8- s8. 70.11 (39) and (39m) and 7 0 111 §26 Nn each taxing jurisdiction for which the
N

municipality assesses propeﬁy K‘x
;”’ ‘

SECTION 31. 79. 095 53) of the statutes is zfinended to read:

‘».

79.095 (3) REVIEW BY DEPARTMENT. The de;ézrtment shall adjust each rate

AN
reported under sub. (2) (b) to a full-value rate. The department shall review and
N
correct the 1nformat1on submitted under sub. (2) (a), shall \&qtermme the full value

of all of the property reported under sub. (2) (a) and of all the property under s. 70.995
(12r) and, on or before October 1, shall notify each taxing Junsdlctlomof the full value
of the property that is exempt under s- gs. 70.11 (39) and (39m) and '70 111 (26) and

that is located in the jurisdiction. The department shall adjust the full vaIue that
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SECTION 31

I— - .

1 E is reported to taxing jurisdictions under this subsectlon in the year after an error
2 Eloccurskorf a Value has been changed due to an appeal. All disputes betweé the
3 department and mummpahtles about the value of the property reported :mder sub.
4 (2) (a) or of the property under s. 70.995 (12r) shall be resolyed by using the
5 procedures under s. 7 O 995 (8). g
6 SECTION 32. 79.095 (4) of the statutes is amended to read
7 79.095 (4) PAYMENT The department shall calculate the payments due each
8 taxing jurisdiction under this sectlon by multlplylng the full value as of the January
9 1 of the preceding year of the property that is exempt under s- gs. 70.11 (39) and (39m)
10 and 70.111 (26) and that is located i in the Jurlsdlctlon by the full-value gross tax rate
11 of the jurisdiction for the precedlng year. The department shall certify the amount
12 of the payment due each taxmg jurisdiction to the department of administration,
13 which shall make the payments on or before the first Mondayln May.

% k 14 'SECTION 33 121 06 (4) of the statutes is amended to read:

. 15 121. 06 (4) For purposes of computing state aid under s. 121 08 equahzed
16 valuatlons calculated under sub. (1) and certified under sub. (2) shall 1nclude the full
17 & Val};te of property that is exempt under s- ss. 70.11 (39) and (39m) and 70.111 (26) as
18 l(determmed under s. 79.095 (3).

19 SECTION 34. 560.799 of the statutes is created to read:

20 560.799 Rural enterprise development zone. (1) DEFINITIONS. In this
21 section:

22 (a) “Local governing body” has the meaning given in s. 560.70 (4).

23 (b) “Political subdivision” means a city, village, town, or county.

24 Lyt

DO
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(2) APPLICATION; DEVELOPMENT PLAN. (a) The local governing bodies of one or

more political subdivisions may apply to the department for designation of an area
as a rural enterprise development zone, if the proposed zone includes land within the
boundaries of the political subdivision or political subdivisions applying for
designation. An application shall include a development plan under par. (b).

(b) A development plan shall include all of the following:

1. A map of the proposed zone that shows the physical boundaries of the
proposed zone, the size of the zone in acres, and the present uses and condition of land
and structures in the proposed zone.

2. Evidence of support in the proposed zone for the proposed designation,

including support from local government, the public,{edﬁcational institutiorﬁazd

business groups.

3. A description of the applicant’s or applicants’ goals for, and proposed methods
for achieving, increased economic opportunity and expansion, infrastructure
improvements, reduced regulatory burdens, and increased job training
opportunities@/ th e ?@? %g;‘{;i Ze e

4. A description of current social, economic, and demographic characteristics
of the proposed zone and of the anticipated improvements in education, health,
human services, and employment that would result from designation as a rural
enterprise development zone.

5. A description of anticipated economic and other activity in the proposed zone,

including industrial uses, commercial or retail uses, and residential uses.
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1 6. A proposal as to the time period in which the designation would remain in
2 effect. T
@ "’f@“ Any aéﬁﬁmnal 1nf0£&a}tlggiqu1red by }ngé?ggﬁrggnt )\f
4 3) DESIGNAT;;MI:IM;‘ RURAL ENTERPRISE DEVELOPMENT ZON;ST;RITERIA. (a) The
5 department may, upon applications by a political subdivision or political
6 subdivisions, designate not more than 10 rural enterprise development zones. The
7 department may designate an area as a rural enterprise development zone if all of

8 the following apply:

9 1. The area does not exceed 5,000 acres. ]

@ - 2. The area does not include any part of a § rolitan community, as deﬁneﬁ}

ety oF the froot class o a a:‘%; with a B pu la 72t

11 Uns. 66.0201 (2) (0B
ceater Whan 700000

12 (b) In determiningwhether to grant an application to designate an area under
13 - par. (a), the department shall consider all of the following:

14 1. Indicators of the aréa’s economic need, which may include data regarding
15 household income, average wages, the condition of property, housing values,
16 populétion decline, job losses, infrastructure and energy support, and the rate of
17 business development.

18 2. Indicators of thé likelihood of success in achieving the goals under sub. (2)

19 (b) 3., which may include the strength and viability of the development plan; the level

20 of creativity and innovation reflected in the development plan; the strength of
21 support for the proposal in the proposed zone; the existing resources available to the
22 area; the effect of designation on other initiatives and programs to promote economic
23 and community development in the area, including regional initiatives and

24 programs; the extent to which designation will ease regulatory burdens; the extent
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\Cre 2221

'Zdé;h the development plan links job creation and job training; and the extent to
‘&gfh the development plan fbcuses on creating high—paying jobs.

(4) TIME LIMITS; REPORTING. (a) A designation under sub. (3) may remain in
effect for no more than 12 years. P iﬂ}xgﬁ\ L %

(b) If the department designatgéf ‘an area as a rural enterprise development
zone under sub. (3), the governinggbodies of the political subdivision or political
subdivisions that applied for designation shall, during the time that the designation
is in effect, annually submit a report to the department, in a form and at a time
prescribed by the department, describing the political subdivision’s or political
subdivisions’ progress in meeting the goals contained in the development plan under
sub. (2) (b) 3., and any additional information required by the department.

(5) CERTIFICATION. The department may certify for tax benefits any of the
following:

(a) A business that begins operations in a rural enterprise development zone.

(b) A business that relocates to a rural enterprise development zone from
outside this state.

(¢) A business that relocates to a rural enterprise development zone from
10

another location in this state, but only if any of the following apply:
mployees employed in

1. The business will increase the number of @f}} | <
the rural enterprise development zone by at least percent, and the business enters
into an agreement with the department to claim tax benefits only for years during
which the business maintains the increased level of employment.

2. The business makes a capital investment in property located in the rural

enterprise development zone and the value of the capital investment is equal to at

least 10 percent of the business’s gross revenues in the preceding tax year, and the
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18
19

&

22 L/”‘ (1) INDIVIDUAL INCOME TAX, CAPITAL GAIN a@.aa

23
24
25
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business enters into an agreement with the department to claim tax benefits only for

years during whlch the business maintains the @crea sed Tevel o fcapital investment.

(6) OTHERDUTIES. (a) The department of commerce shall notify the department
of revenue when the department of commerce certifies a business to receive tax
benefits.

(b) The department shall revoke a certification under sub. (5) if the business
does any of the following:

1. Supplies false or misleading information to obtain tax benefits.

2. Leaves the rural enterprise development zone to conduct substantially the
same business outside of the rural enterprise development zone.

3. Ceases operations in the rural enterprise development zone and does not
renew operation of the business or a similar business in the rural enterprise
development zone within 12 months.

(c) The department of commerce shall notify the department of revenue within
30 days of a revocation under par. (b).

(d) The department may require a business to repay any tax benefits the
business claims for a year in which the business failed to maintain employment or
capital investment levels required by an agreement under sub. (5) (c).

(e) The department an information submitted to the

VAP % o, e (3e)0 o)
department under %7 (3w), T1:28(3w), or 71 47 (3W)
@ wjé s ¢ /z':fff Lo Ao
Boy coedits %

$5 The treatment of section

§:
?z\

FoeF (3 aed ’5&}
@9‘% (8) £b)85 ﬁd/%@f of the statutes first applies to taxable years beginning on

January 1 of the year in which this subsection takes effect, except that if this
%@g%{lz@} ng {;@
subsection takes effect after July 31 the treatment of section. 546)¢h). 35vand 36
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SECTION 35

1 of the statutes first applies to taxable years beginning on January 1 of the year

2 following the year in which this subsection takes effect.

/?3/ | (END)

N
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This bill creates two nonrefundable individual income tax credits, under which
the allowable credit is limited to the taxpayer’s income tax liability. Under the rural
enterprise development income credit, an individual who owns or operates a trade
or business in a rural enterprise development zone may claim a credit equal to an
amount obtained by multiplying 20 percent of the income the individual derives from -
the operation of his or her trade or business in the rural enterprise devew P %
by 6.5 percent. The credit is prorated if the claimant, or the claimant€ spouse, is not
a full-year resident of this state.

Under the rural enterprise development capital gains credit, an individual may
claim a credit based on capital gains derived from the sale or exchange of property,
both real property and property other than real property, that is used by a rural
enterprise development business that is certified by the department of commerce.
Under current law, there is an income tax exclusion for individuals and shareholders
of tax—option corporations for 60 percent of the net long—term capital gains realized
from the sale of assets held for at least one year. Under this bill, a claimant of the
capital gains credit may claim an amount equal to the amount of capital gains that
is not currently excluded, multiplied by 6.5 percent. The credit is prorated if the
property is also held by the claimant dunng a perlod when the rural development
zone was not certified by the department oflpdr ge-y The credit is also prorated

ok
if the claimant, or the claimantsspouse, is not a full—year resident of this state.

INSERT %15 5-10 @
SECTION %{e 71.07 (3c) of the statutes is created to read:

HRaR R L A R R

71.07 (3¢) RURAL ENTERPRISE DEVELOPMENT INCOME CREDIT. (a) Definitions. In

this subsecféon:

1. “Claimant” means an individual who owns or operates a trade or business

in a rural enterprise development zoxfe.

2. “Rural enterprise development zone” has the meaning given in s. 71.07 (3w)
(a) 4.j

(b) Filing claims. Subject to the limitations provided in this su?section, a

claimant may claim as a credit against the tax imposed under s. 71.02, up to the

amount of those taxes, an amount obtained by multiplying 20 percent of the income
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that the individual derives from the operation of his or her trade or business in ﬂ%;‘e
rural enterprise development zone by 6.5 percent.

(¢) Limitations. 1. No credit may be allowed under this subsection unless it
is claimed within the time period under s. 71.75 (2).

2. For a claimant who is a nonresident or part—year resident of this state and
who is a single person or a married person filing a separate return, multiply the
credit for which the claimant is eligible under par. (b) by a fraction the numerator of
which is the individﬁal’s Wisconsin adjusted gross income and the denominator of
which is the individual’s federal adjusted gross income. If a claimant is married and
files a joint return, and if the claimant or the claimant’s spouse, or both, are
nonresidents or part—year residents of this state, multiply the credit for which the
claimant is eligible under par. (b) by a fraction the numerator of which is the couple’s
joint Wisconsin adjusted gross income and the denominator of which is the couple’s
joint federal adjusted gross income. /

(d) Administration. Subsection (9e) (d), to the extent that it applies to the credit
under that subsection, applies to the credit under this subsection.

SECTION %/ 71.07 (3e) of the statutes is created to read:

71.07 (3e) RURAL ENTERPRISE DEVELOPMENT CAPITAL GAINS CREDIT. (a)
Definitions. In this subsection: %5%’23

1. “Claimant” means an individualf\ﬁles a claim under this subsection.

2. “Property gain” means the gain derived from the sale or exchange of property,
other than real property, that is used by a certified business under s. 560.799 (5).

3. “Real property gain” means the gain derived from the sale or exchange of real

property that is located in a rural enterprise development zone and used by a

v
certified business under s. 560.799 (5).
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4. “Rural enterprise development zone” has the meaning given in s. 71.07 (3w)

(a) 4.J

(b) Filing claims. Subject to the limitations provided in this subsection, a
claimant may claim as a credit against the tax imposed under s. 71.02, up to the
amount of those taxes, all of the following:

1. An amount obtained by multiplying the amount of property gain that is not
excluded under s. 71.05 (6) (b) 9{ by 6.5 percent.

2. An amount obtained by multiplying the amount of real property gain that
is not excluded under s. 71.05 (6) (b) 92,];37 6.5 percent.

(¢) Limitations. 1. No credit may be allowed under this subsection unless it
is claimed within the time period under s. 71.75 (2).

“the clamant held G
2. If A}:he property to which the claim relates was held by the claimant during

a period when the rural enterprise development zone was not designated, the gain

subject to the credit under par. (b)‘!must be multlphed by a fraction, the numerator
the clamant held -
of which is the number of days M the property was.he

arit during the

period the zone designation was in effect and the denommator of which is the total

the claimant held
number of days th& the property was

3. Fora clannant who is a nonresident or part—year resident of this state and
who is a single person or a married person filing a separate return, multiply the
credit for which the claimant is eligible under par. (b)f or the credit for which the
claimant is eligible under par. (b)éas modified by subd. 2.,j if applicable, by a fraction
the numerator of which is the individual’s Wisconsin adjusted gross income and the
denominator of which is the individual’s federal adjusted gross income. If a claimant
is married and files a joint return, and if the claimant or the claimant’s spouse, or

both, are nonresidents or part—year residents of this state, multiply the credit for
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which the claimant is eligible under par. (b){ or t13e credit for which the claimant is
eligible under par. (b)jas modified by subd. Zi if applicable, by a fraction the
numerator of which is the couple’s joint Wisconsin adjusted gross income and the
denominator of which is the couple’s joint federal adjusted gross income.

(d) Administration. Subsection (9e) (dj{ to the extent that it applies to the credit
under that subsection, applies to the credit under this subsection.

INSERT 8-1

SECTION §+ 71.10 (4) (ce) of the statutes is created to read:

j71.10 (4) (ce) The rural enterprise development income credit under s. 71.07

(3¢). ff
SECTION %? 71.10 (4) (cD) of the statutes is created to read:

71.10 (4) (cf) The rural enterprise development capital gains credit under s.

7
71.07 (3¢).
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This bill authorizes the department of commerce (department) to designate up
to rural enterprise development zones Tzones), upon applications by political
subdivisions. A zone may be no larger than 5,000 acres, and may not include any part
of a city of the first class or a city with a population greater than 200,000. A political
subdivision may apply for designation of a zone that includes land within that
political subdivision by submitting a development plan. A development plan must
contain certain information, including;1) a map of the proposed zone; 2) evidence of
support in the proposed zone from local government, the public, and business groups;
3) a description of the applicant’s goals and methods for increasing economic
opportunity and expansion, improving infrastructure, reducing regulatory burdens,
and increasing job training opportunities; and 4) anticipated economic activity in the
proposed zone.

In selecting areas for zone designation, the department must consider
indicators of the areas’ economic need and likelihood of success. The department
must give preference to applications that propose designation of zones with the
lowest population density and greatest economic need. A zone designation may
remain in effect for no more than 12 years. %

<77 The department may certify a business to receive certain tax benefits;described
(below) if the business begins operations in a zone or relocates to a zone from outside
the state. The department may also certify a business that relocates to a zone from
elsewhere in the state, but only if the business will increase its full-time employees
in the zone by at least 10 percent or will make a capital investment in property in the
zone equal to at least 10 percent of the business’s gross revenues in the preceding
year.

Insert CTS 22-3
(¢) The department shall, to the extent possible, give preference to applications
in which the areas proposed for designation have the lowest population densities and

have, according to the indicators under par. (b) 1fthe greatest economic need.
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The bill also creates refundable income and franchise tax credits for businesses
located in a rural enterprise development zone. A taxpayer may claim credits based
on the amount that the taxpayer pays to employees in the rural enterprise
development zone. In addition, the taxpayer may alsp’claim a credit@%ﬁual to the
amount of property taxes the taxpayer paid on his or her personal property located
in a rural enterprise development zone or the amount of sales and use taxes the
taxpayer paid to purchase tangible personal property or taxable services that are
used or consumed primarily in a rural enterprise development zone.

Insert 6 - 22

(bm) Filingﬁflaim preperty; In addition to the credit under par. (b) and subject
R ' Vg

to the limitations provided in this subsection and s. 560.799, a claimant may claim

as a credit agaihst the tax imposed under s. 71.02 an amount equal to all of the
following:

1. The amount of the property taxes that the claimant paid in the taxable year
for the claimant’s personal property that is located in a rural enterprise development
zone. : ’ | ,

2. The amount of taxes imposed under subch. III of ch. 7 7Jthat the claimant paid
in the taxable year on the purchase of tangible personal property and taxable
services that are used or éonsumed primarily in a rural enterprise development zone.

3. If all of the claimant’s payroll is zone payroll and all of the claimant’s
business—related property is located in a rural enterprise development zone, 20
percent of the sum of the claimant’s zone payroll in the taxable year and the adjusted
basis of the claimant’s property at the time that the property is first placed in service

in the rural enterprise development zone.

P ' Insert 11 - 2
&)yl ;

(bm) Filinggclaimséﬁipggﬂ% In addition to the credit under par. (bsﬁ and subject

to the limitations provided in this subsection and s. 560.799, a claimant may claim
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A
as a credit agaihsti the tax imposed under s. 71.23\jan amount equal to all of the
following:
1. The amount of the property taxes that the claimant paid in the taxable year
for the claimant’s personal property that is located in a rural enterprise development

zone. ;

I J
2. The amount of taxes imposed under subch. III of ch. 77 that the claimant paid

in the taxable year on the purchase of tangible personal property and taxable
services that are used or consumed primarily in a rural enterprise development zone.

3. If all of the claimant’s payroll is zone payroll and all of the claimant’s
business-related property is located in a rural enterprise development zone, 20
percent of the suin of the claimant’s zone payroll in the taxable year and the adjusted
basis of the claimant’s property at the time that the property is first placed in service
in the rural enterprise development zone.

Insert 13 - 24

(bm) Filin%claimsm% n addition to the credit under par. (b) and subject

to the limitations provided in this subsection and s. 560.799, a claimant may claim
as a credit against the tax imposed under s. 71.43 an amount equal to all of the
following:

1. The amount of the property taxes that the claimant paid in the taxable year
for the claimant’s personal property that is located in a rural enterprise development
zone.

/
2. The amount of taxes imposed under subch. III of ch. 77 that the claimant paid

in the taxable year on the purchase of tangible personal property and taxable

services that are used or consumed primarily in a rural enterprise development zone.
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3. If all of the claimant’s payroll is zone payroll and all of the claimant’s
business-related property is located in a rural enterprise development zone, 20
percent of the sum of the claimant’s zone payroll in the taxable year and the adjusted

basis of the claimant’s property at the time that the property is first placed in service

in the rural enterprise development zone. {[ €N INSERT gg,zé%}
74-Z |

Insert

sections 71.07 (3W); 71.28 (3W),‘ and 71.47 (3w) of the statutes first applies to taxable
years beglnmng on January 1 of the year in which this subsection takes effect, except
that M}Tls subsection takes effect after July 31 the treatment of sections 71.07 (3w),
71.28 (3w), and 71.47 (3w) of the statutes first applies to taxable years beginning on

January 1 of the year following the year in which this subsection takes effect.



DRAFTER’S NOTE LRB-1297/P2dn

FROM THE FRINES/CTS: |.....

LEGISLATIVE REFERENCE BUREAU W \’j

Representative Suder: )

This is a redraft of LRB-—1297/PI{ ig:;rporating your instructions from our February
16 meeting. Because this version (eliminates the property tax component contained
in the previous version, the Uniformity Clause is no longer an issue. Please call me if
you have any questions.

Christopher T. Sundberg

Legislative Attorney

Phone: (608) 266-9739

E-mail: christopher.sundberg@legis.state.wi.us



DRAFTER’S NOTE LRB-1297/P2dn
FROM THE CTS:wlj:jf
LEGISLATIVE REFERENCE BUREAU

February 23, 2005

Representative Suder:

This is a redraft of LRB-1297/P1, incorporating your instructions from our February
16 meeting. Because this version eliminates the property tax component contained in
the previous version, the Uniformity Clause is no longer an issue. Please call me if you
have any questions.

Christopher T. Sundberg

Legislative Attorney

Phone: (608) 266-9739

E-mail: christopher.sundberg@legis.state.wi.us






