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LRB Number 05-2009/1 Introduction Number AB-170 Estimate Type  Original

Subject

Two-thirds funding of school costs

Assumptions Used in Arriving at Fiscal Estimate

Starting with the 2006-07 fiscal year, this bill would require the Department of Public Instruction, the
Department of Administration, and the Legislative Fiscal Bureau to annually certify to the Joint Committee
on Finance (JCF) an estimate of the amount of general equalization aid that is necessary, in combination
with other state categorical aids and the school levy tax credit, to fund two-thirds of statewide partial school
revenues. The bill would also require the JCF to determine the amount of general equalization aid
appropriated by June 30, 2006 and biennially by June 30th thereafter.

Partial school revenues, as defined by this bill, are estimated to be approximately $8.37 billion in 2004-05.
Using current law assumptions, partial school revenues are estimated to be approximately $8.83 billion in
2006-07.

The state share of support for K-12 education in 2004-05, which totals $5.33 billion, is estimated to be
63.7% of partial school revenues. Thus, assuming no change in other state school aids or credits or any
statutory changes affecting school district’s revenue limit authority in 2005-06 or 2006-07, the additional
amount of general equalization aid in 2006-07 necessary to fund two-thirds of estimated 2006-07 partial
school revenues would be approximately $550 million.

The amount of general equalization aid necessary to meet this bill’s intent for the JCF to appropriate the
amount of general equalization necessary to fund two-thirds of partial school revenues in subsequent
biennia is indeterminate. /

Long-Range Fiscal Implications



