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February 13th, 2006

Honorable Dan Kapanke
Wisconsin State Senate
104 South State Capitol
Madison, WI 53707-7882

Dear Senator Kapanke;

On behalf of the Wisconsin Department of Commerce, I am writing in support of LRB 4554/2
and the changes 1t makes to the Enterpnse Development Zone (EDZ) program

Wisconsin’s EDZ program isone of the state’s most 1mportant economxc development tools for
attracting and maintaining high paying, full-time jobs. The program provides tax credits to new
or expanding businesses whose jobs will affect economically distressed areas. Projects
supported by the EDZ program have created more than 20,000 new jobs, retained nearly 39,000
high paying jobs and generated over $1.89 billion in private investment in the State of
Wisconsin.

However one sector of the Wisconsin economy is currently not eligible for the EDZ program and
that is putting our state at a competltwe dasadvantage wath other states for attractmg and
: retammghlghpaymg}obs ERE BRI o

Certain insurers, non- Wlsconsm dommled fire, marine and casualty insurers, as well as ali life
insurers pay their primary taxes to the state through a premium tax which is not eligible for EDZ
credits. LRB 4554/2 will allow these specific insurers who pay premium taxes to utilize these
EDZ credits.

Through this expansion of the EDZ program the Department of Commerce will have another tool
available to compete with neighboring states to attract and maintaining high paying insurance
jobs here in Wisconsin.

1 appreciate your consideration of this legislation and I look forward to working with you and the
members of your Committee to make this important change to the EDZ program.

Sincerely,

“n}w%,/»ﬁ’ /ﬁm
Y

Mary Burke
Secretary
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MEMORANDUM

To: Senate Insurance Committee
Assembly Insurance Committee

From: Eric Englund
Date: February 15, 2006
Re: SB 602

Enterprise Development Zone Tax Credit

We strongly solicit your support to the captioned legislation.

Our state continues to organically grow its insurance industry. From Madison to
Green Bay and Merrill to Milwaukee, Wisconsin based insurance companies are
building new buildings, hiring new employees, and playing a larger part in the
vitality of our state’s economy.

Wisconsin domiciled companies import insurance premium from throughout the
country as they continue to grow. Last year those companies collected almost fifty
billion dollars in premium, over twice the amount that Wisconsin consumers spent
for insurance products,

The substance of the captioned legislation provides to life insurers the type of
benefit available to other Wisconsin corporations as they grow to build a stronger
Wisconsin economy.






: ’rI‘O_: Members Senate Con’umttee on Agnoulture & insurance
_ FR{)M J im chgh Leglsiatzve Dxrector on bchalf of the WEE)A Board of Duectors
DATE February }5 2006

RE: Support for Senate Bill 602

The Wisconsin Economic Development Association (WEDA), a statewide association of
economic development professionals, strongly supports and respectfully urges favorable
consideration of SB 602 relating to expanding the development zone tax credit eligibility to
certain insurance companies. |

“The various zone and tax credit programs in Wisconsin'are critical to economic development in
our state. We compete for expansion and location of businesses with other states that have,
broader, not necessarily better, authority to grant tax beaks to businesses considering expansion in
or location to their respective states, We do, in fact, believe that our constitutional restraints in
that regard | have served us well. It is imperative, however, that we provide and utilize the tools
-that are Iegit:mately avaziable to Wlsconsm to encourage businesses to locate and expand in
W1sconsm

The insurance industry has been and is a significant and vital part of Wisconsin’s economy. It is
important that the insurance industry be encouraged to continue to grow and expand in our state.
In conjunction with the many other positive factors that make Wisconsin attractive, the tax credit
eligibility provided in SB 602 can play a major role in Wisconsin’s ability to compete for that
growth and expansion.

We respectfully urge your support in advancing this important piece of legislation.

Thank you,
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WISCONSIN STATE SENATE
U UMAJORITY LLEADER -

DALE W. SCHULTZ

Sen. Schaitz Testimony: Economic Development Bill SB 602

First and foremost, my thanks to you Chairman Kapanke for scheduling this bill promptly

© As'the Committee is aware, Wisconsin boasts a long and successful tradition in its ability
to encourage businesses to locate and grow in this state. With our impressive
infrastructure, our terrific schools and pristine lakes, Wisconsin is home to many fortune
500 companies and working families. In keeping with this fine tradition and best
business practice, it is imperative to update economic development models to reflect the
needs of our community businesses.

I commend the efforts of the business community and the Department of Commerce to
- put together such-a model: SB 602 is the type of legislation necessary fo continue
- economic development and community growth. This bill allows companies who pay
premium taxes, such as life insurance companies, to utilize the Enterprise Development
Zone (EDZ) program. The program currently provides non-refundable tax credits that
can be used to offset income or franchise taxes of the new or expanding business.

By permitting a wider range of businesses to participate in Wisconsin’s development
zone initiatives, we will foster growth in our nei ghborhoods and communities. These
high paying jobs for working families add to the already successful mix of what makes
Wisconsin a great state.

Thank you again for placing this important economic development bill on your hearing

notice today.
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