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234.01 Definitions.

SUBCHAPTERI

(3m) “Collateral” means a 3rd—partgote, mortgage, guar

anty, insurance policybond, letter of credit, security agreement

DEVELOPMENT PROGRAMS

or other instrument securing the repayment of an econdevie
opmentloan or a mortgage loan.

(4) “Developmentcosts” mearthe costs which have been

In this chapter:

approvedby the authority as appropriate expenditures including

(1) “Authority” meanghe Wsconsin Housing and Economicbut not limited to:

DevelopmentAuthority.

(@) Payments for options to purchase properties on the pro

~ (2) "Authority cost” means any costs incurred by the authorifyosedhousing projecsite, deposits on contracts of purchase, or
in carrying out and administering any of its powers, duties amgth the prior approval of thauthority payments for the purchase
functionsincluding, but not limited to, costs of financing the of such properties;

authority, servicechages, insurance premiums and administra
tive and operating costs of the autharity

(3) “Businessincubator” means a facility designed to eneou
agethe growth of new businesses, iflaast 2 of the following

apply:

(a) Space in the facility is rented a rate lower than the marke
ratein the community

(b) Shared business services are provided in the facility

I

(©)

(b) Legal, oganizational and marketing expenses, including
Paymentof attorney fees, project manager atetical staff sala
ies, office rent, and other incidental expenses;

Payment of fees and preliminary feasibility studies and

tadvancestor planning, engineering and architectural work;
(d) Expenses for surveys as to need and market analyses;
(e) Necessary application and other fees to federal and other

(c) Management anigchnicalassistance are available at th@overnmentagencies; and

(f) Such other expenses incurred by the eligible sponsor as the
(d) Businesses using the facility may obtain financial capitatithority deems appropriate tofeftuate the purposes of this

througha direct relationship with at leamte financial institution. chapter.

facility.
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AUTHORITY
(4m) “Economic development loan” mearsn advance of approvalof the majority of the members of the authgnihay if
moneys supported by a written promise r@payment, to finance heor she determines that any such loan or advisriogeopardy

an economic development project. of not being repaid, that the proposed development for which such
(4n) “Economic development project” means any of the foloanor advance was made is in jeopardy of not being constructed

lowing: or that the corporation is not carryiogt the intent and purposes
(@) Land, plant or equipment for any of the following: of this chapterappoint to the board of directors of such corpora

1. Facilities for manufacturing activities specified under-diviton & number ohew directors, which number shall befsiint

. : : - . to constitute a majority of such board, notwithstanding any other
sionD, standard industrial classification manual, federfid@bf L : : : ;
managemerand budget, as published the federal government provisionof such articles of incorporation or of any other provi
printing office. S'0n70fuﬁw . N ii Kori

2. National or regional headquarters facilities. (7) “Housing project” means specific work or improvement

. o ithin this state undertaken primarily to provide dwelling accom
3. Facilities forthe storage or distribution of products Oe!:]odationsjncluding land development and the acquisition-con

manufacturingactivities under subd., materials, coOmpoNents Of srctionor rehabilitation of buildings and improvements thereto,

equipment. _ _ for residential housing, and such other nonhousing facilities as
3m._ Facilities for the r_etall sal_e of goods or services te COthay be determined by the authority to be either necessatidor
sumersif any of the following applies: economicviability thereof, required by law or by a maspéan,

a. The facility is in a tax incremental district or an environor incidental or appurtenant thereto.
mentalremediation tax incremental district or is the subject of an (7m) “Housing rehabilitation loan” means a low interest
urban development action grant and will result in a net economigusingrehabilitation loan as defined in284.49 (1) (fand(fm).
benefitto the state. . _ (8) “Limited—profit entity” means any person or trust which,
b. The facility is located in and constitutes not more tt@ i jts articles of incorporation or comparable documentsgd-or

of a business incubator _nization,or by written agreement with the autharityovides that:
¢. The facility constitutes not more than 10% of &awylity (a) As a condition of acceptance of a loan or advance under this
described in subd4. to 3. or4.t0 6. chapter,the limited—profit entity shall enter into an agreement
d. The facility is more than 50% owned or controllegl with the authority providing for limitations of rents, profits, divi
womenor minorities. dendsand disposition of property or franchises; and

e. The facility is located in a tgeted area, as determined by (b) If the limited—profit entity receives loan or advance under
the authority after considering the factors set out irb80.605  this chapterthe chairperson of the authoriicting with the prior
(2m) (a)to (h). approvalof the majority of members of the authorityay if he

4. Facilities for research and development activities relatirg she determines that any such loan or advance is in jeopardy of
to production of tangible products. not being repaid, that the proposed development for which such

5. Recreational and tourism facilities serving to attract visioanor advance was made is in jeopardy of not being constructed
torsto this state. or that the limited—profit entity is otherwise not carrying out the

6. Facilities for the production, packagingocessing or dis INtentand purposes of thshapterappoint to the board of direc |
tibution of raw agricultural commodities. onity a number of new directors or persons, wnich number shall

7. Fagillities for engaging in the businesspérating a rail be suficient to constitute a voting majority of such board or-con

road. . . . e
. ) . trolling body notwithstanding any other provisions of the
8. Facilities for recycling as defined in287.13 (1) (h) limited—profit entity’s articles of incorporatiomr other docu
(b) Activities of a long-term nature, such as research aggentsof organization, or of any other provisions of law
developmentperformed by any of the following: (9) “Nonprofit corporation” means:

1. Firms engaged in manufacturing activities under(pad. (a) A nonprofit corporatioincorporated under chi81whose

2. Firms engaged in research and development of manufggicles of incorporation, in addition tsherrequirements of law
turedproducts. providethat:

(c) Equipment, materials or labor used to make anggrer 1. The corporation has as its major purpose the providing of
conservingmprovement to a commercial or industrial facility houysingfacilities for persons and families twfw and moderate

(5) “Eligible sponsor” means any housing corporatiorincome;
limited—profit entity or nonprofitcorporation or any other entity 2 Ajl income and earnings of the corporatismall be used
meetingcriteria established by the authority and which gaer exclusivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-mogy net earnings of the corporation shall inure to the benefit or profit
erateincome. _ of any private person;
_ (5k) “Financialinstitution” means a bank, savings bank-sav 3 The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compaRijection or acting in the substantial interasftprivate persons
finance company mortgage banker registered undeR34.72  geekingto derive profit or gain therefrom or seekingetoninate
communitydevelopment corporation, small business investmeg{ minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4 ¢ 1he corporation receives any loan or advance from the
mercialloans in this state. i __authority,it shall enter into an agreement with the authppitg-

(5m) “Homeownershipmortgage loan” has the meaning,iging for limitations on rentsyrofits, dividends and disposition

given u“nder $234.59 (1) (f) ) ) ) of property or franchises; and

(6) “Housing corporation” means corporation ganized 5. That if the corporation receivegomn or advance under this
unders.182.QO4and whose artlc_les of incorporation, in add't'or&hapter,the chairperson of the authoritgcting with the prior
to other requirements of lawrovide that: approvalof the majority of the membeds the authoritymay on

(a) If the corporation receives atyan or advance from the determinatiorthat any such loaar advance is in jeopardy of not
authorityunder this chapteit may enter into an agreement withbeing repaid, that the proposed development for which such loan
the authority providing for regulation with respect to rents, profiter advance was made is in jeopardy of not being constructed, that
dividendsand disposition of property or franchises; and somepart of the net income or net earnings of the corporation is

(b) If the corporation receives a loan or advance under thgiring to the benefit of any private person, that the corporation
chapter,the chairperson of the authorigcting with the prior isin some mannetontrolled or under the direction of or acting in
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AUTHORITY

the substantial interesif any private person seeking to deriveal experts and such otheffioérs, agents and employees, perma
benefit or gain therefrom oseeking to eliminate or minimize nentand temporaryas it mayrequire, and shall determine their
lossesn any dealings or transactions therewith or that the eorpgualifications, duties and compensation, all notwithstanding
rationis notcarrying out the intent and purposes of this chaptesubch Il of ch. 230 except that 230.40shall applyand except
appointto the board oflirectors of such corporation a number ofhat the compensatiasf any employee of the authority shall not
new directors, whichnumber shall be sfifient to constitute a exceedthe maximunof the executive salary group range estab
majority of such board, notwithstanding any other provisions tihed under s.20.923 (1)for positions assigned to executive
sucharticles of incorporation or of any other provisions of.law salarygroup6. The authority may delegate any of its powers or

(b) Any authority established pursuant to66.1201or dutiesto its employees with the consent of the executivector
66.1213 or to its agents.

(10) “Personsand families of low and moderate income” (3m) (a) The authorityshall adhere to specifications prepared
meanspersons and families who canndoad to pay the amounts unders.16.72 (2) if applicable to the produar service to be pur
at which private enterprise, without federally-aidedrtgagesr chased.
loans from the authority can provide a substantial supmy (b) Members and employees of the authority are subjectito
decentsafe and sanitary housing and who fall within incéime ~ form travel schedule amounts approved und@0916 (8)
tations set by the authority in its rules. In determining suctme (c) Theauthority shall, with the advice of the ethics board,
limitations the authority shall consider the amounts oftftal adoptand enforce ethics guidelines applicabléggaid consul
incomeof such persons available for housireeds, the size of the tantswhich are similar to subchll of ch. 19 except that the
family, the cost and condition of available housing facilities,-staauthoritymay not requiréts paid consultants to file financial dis
dardsestablished for various federal programs ang other fac  closurestatements.
tors determinedby the authority to be appropriate in arriving at (4) The authority shall continue in existence until terminated

suchlimitations. Among low- or moderate—income persons am, law, but no such law shall takefeft while the authorithas
families, preference shall be given to those displaced by gevegbligationsoutstanding.

mﬁi';ttgi/"?‘clg??'c JTIO75 0. 221421 1977 ¢ 41447, 1979 6. 3656112 113 (5) No cause of action of any nature may arise against and no
1981c. 349 1983 a. 8552, 11 1083 a. 8%s.5, 20, 1085 a. 2852116 3202 (14 CiVil liability may be imposed upon a member of the authooity

1985a. 3341987 a. 27359 1987 a. 403.256, 1989 a. 2811989 a. 335.89,1991  otherofficer or employee of the authority appointed bydbeer
25%7421?51 1995 a. 27227,1997 a. 271999 a.150s.672, 2001 a. 1042005 a. 75 nor, for any act or omission in the performance ofdniker powers
“Limited—profit entity” has meaning only with reference to WHEBMan to the andduties under this cha_pte;mless th.e peI’SOI'_l asse'ttmg liability
entity. The entity terminates when the loasasisfied and nothing remains to be dondProvesthat the act or omission constitutes willful misconduct.
exceptto dispose of what remains in the hands of the elfittiEDA v. Bay Shore History: 1971 c. 2871973 c. 121975 c. 221224, 1977 c. 1965.131; 1977 c.
Apartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825 325,418 1979 c. 36%.112 1981 c. 349355, 1983 a. 8%.11; 1983 a. 83s.6, 20,
1987a. 3991991 a. 39315 1995 a. 24.9116 (5) 2001 a. 104

; ; ; ; _ TheHousing Authority Act, except for s. 234.15 (4), Stats. 1971, is constitutional.
234.02 Wisconsin Housing and Economic  Develop - giiec el Warren v Nusbaums9 Wis. 2d 391208 N.W2d 780(1973).

ment Authority: creation; membership;  appointment

and tenure; meetings; officers. (1) There is createdublic  234.03 Powers of authority . The authority shall have all the
body corporate and politic to be known as theiséénsin Hous powersnecessary or convenient to implement this chaipteiuc

ing and Economi®evelopment Authority The members of the ing the following powers in connectiowith its projects or pro
authorityshall be the secretary of commerce or his or her dESIQIg?Qms,in addition to all other powers granted by this chapter:
andthe secretary of administration or his or her designee, an 6(1) To sue and be sued: to have a sealtaradter the same at
public members nominated by the goverramdwith the advice ,1easureto haveperpetual existence; to make and execute con
andconsent of the senate appointed, for staggered 4-year teﬁ'ﬂétsand other instruments necessary or convenietite exer

commencingon the dates their predecessors’ terms expire. dfyaof the powers of the authority; and to make, amend and repeal
addition,one senator of each party and one representative to wsand rules.

assemblyof each party appointed as are the membestaoiding : ;
committeesn their respective houses shall serve as mentfers g)m;roTﬁci:SE ?]'gtsésk;irésb%rn%?ie; :::(i'or dance withas08
the authority A member of the authority shall receive no eom
pensationfor services but shall beeimbursed for necessary234-40 234.5Q 234.6Q 234.61 234.626 234.63 234.63 and
expensesincluding travel expenses, incurred in the disgbaf ) N
duties. Subject to the bylaws of the authority respecting resigna (3) To agree angomply with any conditions attached to fed
tions, each member shall holdfize until a successor haeen eralfinancial assistance.
appointedand has qualified. A certificate of appointment orfeap (4) To employ such agents, employees and special advisers as
pointmentof any member shall be filed with the authority and thi¢ finds necessary and to fix their compensation.
certificate shall be conclusive evidence of the due and proper (5) To study and analyze housing needs within the state and
appointment. waysof meeting suclmeeds, including data with respect to popu

(2) Thepowers of the authority shadik vested in the memberslation and family groups and the distribution thereof accortting
thereofin office. A majority of the members of the authorityincomegroups, the amount and quality of available housing and
constitutesa quorumfor the purpose of conducting its businesis distribution according to rentals and sales prices, employment,
andexercising itpowers and for all other purposes, notwithstanavagesand other factors fcting housing needs and the meeting
ing the existence of any vacancies. Action may be taken by thereof;to make the results of such studies and analyses available
authorityupon a vote of a majority of the members present, unldsghe public and the housing and supply industries; and to engage
the bylaws of the authority require ad@r number Meetings of in research and disseminate information on housing.
the members of the authority may be held anywhere within or (6) To survey and investigate theousing conditions and
without the state. needspoth rural and urban, throughout the statd make recom

(3) Thegovernor shall appoint a public member as the ehafhendationgto the governor anthe legislature as to legislation
personof the authority for a one—year term beginning on the-exgndother measures necessary or advisabigl¢wiate any exist
ration of the term of the chairpersemredecessoiTheauthority ing housing shortage in the state.
shallelect a vice chairperson. The governor shall nominate, and(7) To encourage research in, and demonstration prdjects
with the advice and consent of the senate appoint, the executlegelop,new and better techniques and methods for increasing
director of the authorityto serve a 2-year term. The authoritythe supply of housing for families and persons of low and moder
shallemploy the executive director so appointed, legal and techaieincome.
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(8) To cooperate with and encourage cooperation anating (16) To lease reabr personal property and to accept federal
federal,stateand municipal agencies, sponsors and local authdiindsfor and participate in sudiederal housing programs as are
ties in the planning for and financing and construction of housiegactedon May 4, 1976 or at any future time, except that the
for persons and families of low and moderate income. authoritymay not accept without the consent of the governer fed

(9) To encourage community ganizations to assist in initiat eralfunds under federal housing programs enacted after May 8,
ing housing projects for persons and families of low maderate 1982if issuance of the authoritybondsor notes is not required
incomeas provided in this chapter to participate in the programs.

(10) To provide technical assistance in the development of (17) To procure insurance against any loss in connection with
housingprojects forpersons and families of low and moderatés property and other assets angptocure insurance on its debt
income, and for programs to improve the quality of rural an@bligations.
urbanlife for all the people of the state. (18) Exceptas provided in su18m), to invest any funds

(11) To collect fees and chges on mortgaglans and eco heldin reserve or sinking funds or any moneys not required for
nomic development loans and airport developmeans under s. immediateuse or disbursement at the discretion ofetthority
234.63(3) for the purpose of paying all or a portion of authoritjn such investments as may be lawful for fiduciaries in the state,
costsas the authority determinase reasonable and as approveli at least 50% of any funds held in any resenvgrding fund be
by the authority investedin obligations of the state or of the United States or-agen

(12) To set standards for housing projects which redeiars ciesor instrumentalitie®f the United States or obligations, the

underthis chapter and to provide for inspections to determifincipaland interest of which are guaranteed by the United States
compliancewith such standards. or agencies or instrumentalities of the United States.

(13) To purchase and entito commitments for the purchase . (18M) (2) From the funds described under §U8), to invest
of mortgages and securities if the authority shall first determifff€ctly or through a financial intermediary a total of motre
thatthe proceeds of the sale of such mortgages and securitied'@} $1,000,000 of its general funds in business entities having
the authority will be utilized for the purpose of residential housinf€!" Principal places of businesstris state, including theirfaf-
for occupancy by persons or families of low and moderate incomfgS; Which are independentlywned and operated and which
andto enter into agreements with sponsfreesidential facilities, €MPloyfewer than 25 full-timemployees or have gross annual
asdefined in $46.28 (1) (djand(e), andwith eligible sponsors, salesof less than $2,590,000, to enable those business ettities
mortgagorsor issuers of securities for tiperpose of regulating 90 @ny of the following:
the planning, development and management of housing projects 1. Market research.
financedin whole or in part by the proceeds of the mortgages or 2. Develop, construct a prototype of or test a product.

securities purchased by the authority 3. Develop a business plan.

(13m) To purchase and enter into commitmetutsthe pur 4. Any other activityrelating to research or development or
chaseof veterans housing loans made pursuant46 . both, to help the business entity develop new products.

(13s) To purchase and enter into commitments for the pur (b) To enter into an agreement with a business in which funds
chaseof housing rehabilitation loans. are invested under pga). Under that agreement, if the business

(14) To sell collateral, mortgages and security interests at pudarnsa profit as a result of the investment it shall repay the author
lic or private saleto modify or alter collateral, mortgages andty, in the form of a royalty or otherwise, all or part of the amount
securityinterests, to foreclose on any such collateral, mortgageiovestedplus interest.
securityinterest or commence any action to protect or enfamge () To give a preference, when investing in a business entity
right conferred upon it by any lamortgage, security agreementynderpar (a), to a business entity engaging in the sale of a product
contractor other agreement, and to bid for and purchase propejfith a demonstrated potential to be marketed outside this state.
which was the subject of such collateral, mortgage or security 1 gy T4 gonsent, wheneverdeems it necessary or desirable
interest,at any foreclosure or at any other sale, to acquire andiqpe fifiliment of its corporate purpose, to the modification of

takepossession of any such property; and in such event the-autht, |oan ‘contract or agreement of any kind to which the authority
ity may complete, administgpay the principal and interest on anyq 4 party

obligationsincurred in connection with such properand dis
poseof and otherwise deal with such property in such manner ag(20) To adopt such rules and set such standards as are neces

may be necessary or desirable to proteetinterests of the author SarY{0 efectuate its corporate purpose with respect to financing
ity therein economicdevelopment lendingnortgage lending, construction

. . lendingand temporary lending.

(15) To acquire or contract to acquire from any person by . .

grant, purchase, or otherwise, leaseholds, rapersonal prop __ (21) To purchase and enter into commitments to purchiise

erty or any interest therein; and to own, hold, cléaprove, and ©' part of economic development loans and to lend funds to-finan
: . ' . cial institutions agreeing to use the furidemediately to make

rehabilitateand to s_eII, a_ssign, exchange, trangenvey lease, onomic development loans, if the authodgtermines that a
mortgageor otherwise dispose of or encumber the same. NOthﬁnqgnventionaloan is unavailablle on reasonably equivatenins

in this chapter shall be deemed to impede the operation factl ef® d diti
of local zoning, building, and housing ordinances or ordinanc8d conditions. .
relatingto subdivision control, land development, fire prevention, (22) To requireand hold collateral to secure economic devel

or other ordinances having to do with housing or housing devepmentloans and to require participating financial institutions to
opment. attestto the best of their ability to the value of the collateral.

(15m) To establish and administer programs of grants to (23) To establish other terms and conditions of economic
counties municipalities and eligible sponsors of housing projecévelopmentoans, including providingpr prepayment penalties
for persons of low and moderate income, to pajanizational and providing forfull repayment of principal and interest upon
expensesadministrative costs, social services, techrieavices, movementout of state of that part of the business operation
training expenses or costs incurred or expected to be incurredfi@ncedby the economic development programs of the authority
countiesmunicipalities or sponsors for land and building acquisi (25) To require certification from the local unit gbvernment
tion, construction, improvements, renewal, rehabilitation, relochavingjurisdiction over the location of an econordievelopment
tion or conservation under a plam provide housing or related project that the economic development project serves a public
facilities, if the costs are not reimbursable from other private purposeand conventional financing is unavailable on reasonably
public loan, grant or mortgage sources. equivalentterms and conditions.
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(26) To establish and maintaaprogram within the authorjty andmoderate income, or for the purposeraking housing reha
or to establish and maintain a corporatiogamized under cii80 bilitation loans.
or 181, to insure or guarantee economic development loans,(4) A loan shall be secured in sustanner and be repaid in
collateralor bonds or notes issued unde234.65 sucha period, not exceeding 50 years, as may be determijned
(28) To cooperate and enter into agreements with state agére authority; and shall bear interest at a rate determined by the
cies, partnerships and corporationgyanized under chd.78to  authority. . V871675 c. 2211077 o 4161570 ¢ 365 113 1651 054
181 or limited liability companies ganized under cli.83to pro History: 1971 c. 287 C. c. C. 36k. c.
mote economic dev)élopmpent act(i%ﬁy within this state. P 1985a. 29 1987 a. 27359 1991 a. 2211995 a. 4041999 a. 9

(28m) To apply for and receive grants from the departreént 234,05 Housing development fund; establishment;
transportatiorfor the purpose of guaranteeilogns to disadvan payments into fund. (1) There is established under the juris
tagedbusinesses as specified in the disadvantaged busioeess  diction and control of the authority a revolving fuladbe known
lization assistance program undeB5.25 asthe “housing development fund”.

(30) To provide administrative services for ange and pay  (2) There shall be paid into the housing development fund:
for the use of théacilities and services of any corporation estab (a) Any moneys which the authority receives as interest on or
lishedand maintained by the authority in repayment of temporary loans made fritva housing develep

(31) To purchasesell or contribute voting stock or partner mentfund;
shipinterests from the community development finance company (b) Any moneys transferred by the authority to the housing
unders.234.95 developmentund from other funds or sources; and

(32) To accept gifts, contributions and grants made to the (c) Any other moneys which may be made available to the
authorityin connection with the community development financguthority for the purpose of the housing development fund from

companyas defined in £234.94 (3) any other source.

History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 c. 34%s. History: 1971 c. 287
12,32, 1983 a. 25s.1622et0 1622m 2202 (20) 1983 a. 811983 a. 83s.7, 8, 22;

1983a. 1921985 a. 2%5.2242, 3200 (28)1985 a. 3341987 a. 27399 1993 a. 16 ; .
112 437- 1007 a, 272005 a. 2275, 487, 234.06 Use of moneys held in housing development

fund; temporary loans; grants. (1) The authority mayas
234.034 Consistency with state housing strategy plan. ~ authorized in the state housing strategy plan undesG9802
Subjectto agreements with bondholders or noteholders, tHgéethe moneys heléh the housing development fund to make
authorityshall exercise its powers and perform its duties relaté&mporaryloans to eligible sponsors, with or without interest, and
to housing consistent with the state housing strategy plan andé¥ith such security for repayment, if args the authority deter

560.9802 minesreasonably necessary and practicable, solely from the hous
History: 1981 c. 3491983 a. 8183 1985 a. 28,3202 (14)1991 a, 391892003 INg development fund, to defray development costs for the con
a.33 structionof proposed housingrojects for occupancy by persons
and families of low and moderate income. No temporary loan
234.04 Loans to eligible sponsors of housing projects may be made unless the authority nragsonably anticipate that
and to or for persons and families of low and moderate satisfactoryfinancing may be obtained by the eligible sporisor

income. (1) The authority may make or participatethe mak the permanent financing of the housing project.

ing of construction loans to eligible sponsofsousing projects (2) Theproceeds of the temporary loan may be used only to
for the construction or rehabilitatiosf housing for persons and defraythe development costs of the housing project. Each tempo
families of low and moderatsncome. Such loans shall be madeary loan shall be repaid in full by the eligible sponsor to the
only upon the determination by the authority tahstruction authorityconcurrent with the receipt by the eligible sponsor of the
loansare not otherwise available from privdémders upon rea proceedsf the permanent financing.

sonablyequivalent terms and conditions. (3) Theauthority mayas authorized in the state housing strat
(2) Theauthority may make or participate in the making anelgy plan under s560.9802 use the moneys heid the housing
enterinto commitments for the making of long—term mortgagdevelopmenfund to establisland administer programs of grants
loansto eligible sponsors of housing projects for occupancy by counties, municipalities and eligible sponsors of housing proj
personsand families of low and moderate income, or forrtted«  ectsfor persons of low and moderate income, to pajaoviza-
ing of homeownership mortgage loamshousing rehabilitation tional expenses, administrative costecial services, technical
loansto persons and families of low amaoderate income, an services, training expenses or costs incurred or expectee to
applicantunder s234.59or other eligible beneficiaries defined incurred by counties, municipalities or sponsors for land and
in 5.234.49 The loans may be made only upon the determinatibmilding acquisition, construction, improvements, renewal,¥eha
by the authority thathey are not otherwise available from privatdilitation, relocation or conservation under a plan to provide-hous
lendersupon reasonably equivalent terms and conditiofise ing or relatedacilities, if the costs are not reimbursable from other
authoritymay not make a loan to a person whose name appeargivate or public loan, grant or mortgage sources.
the statewide support lien docket underd8.854 (2) (b’) unless History: 1971 c. 2871981 c. 3491985 a. 2%s2118 3202 (14)1991 a. 392003
the persorprovides to the authority a payment agreement that
beenapprovecby the county child support agency undes%53 534 g7 Limited—profit
(5) and that is consistent with rules promulgated undé8.858 ¢ nrovided insub. (2), a limited—profit entity which receives
(2) (). The authority may employor such compensation as it|oansfrom the authority may not make distributions, other than
dgtermlnesthe services of any financial institution in connectiofom funds contributed to the limited—profit entity by stockhold
with any loan. ers, partners, membersr holders of beneficial interest in the
(3) Theauthority may make or participate in the making angmited—profit entity, in any one yeawith respect to a project
enterinto commitments for the making of loans to any bankinghancedby the authority in excess of 6% of its equrtguch proj
institution, savings bank, savings and loan association or crediton a cumulative basis. The equityaiproject shall consist of
unionorganized undethe laws of this or any other state or of the¢he difference between the amount of the mortgage loan and the
United States having an fide in this state, if the authority first total project cost. @tal project cost shaihclude construction or
determineshat the proceeds of such loans will be utilized for thehabilitationcosts including job overhead and a buildeand
purposeof making long—term mortgage loanspersons or fami  sponsor’'sprofit and risk fee, architectural, engineering, legal and
lies of low and moderate income, or for the purpose of providirsgcountingcosts, aganizational expensefand value, interest
residentialhousing for occupancy kyersons or families of low andfinancing chages paid during construction, the cost of land

entity; distributions. (1) Except
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scapingand of-site improvements, whether or not such costs (5) This section does not supersede or impair the power of the

havebeenpaid in cash or in a form other than cashithWéspect departmenbf commerce to carry out its prograesponsibilities

to everyproject the authority shall, pursuant to rules adopted bglatingto economiaevelopment which are funded by bonds or

it, establish the entitg’equity at the timef making of the final notesissued under this section.

mortgageadvance and, for purposes of this section, that figure (6) The authority mayreimburse the department of commerce
shallremain constant during the life of the authostigan with  its operating costs to carry out its program responsibilities relating
respecto such project. Upon the dissolution of the limited—proft economic development which are funded by bonds or notes
entity any surplus in excess of the distributions allowed by thissuedunder this section.

sectionshall be paid to the authorityor this purpose surplus shall (7) Theauthority mayby resolutiorbefore issuance, declare

X ) ! - Qﬁyissue of its bonds or notes to be subject to federal income taxa
profit entity by reason of a reduction of mortgage indebtedn

uty ! 5Ol efion.
by amortization or similar payments or by reason of the sale-or dﬁ'Sl-ns,tory: 1971 c. 2871981 c. 3491983 a. 8183; 1985 a. 291993 a. 161995
positionof any assets of a limited—profit entity to the exsnth a. 27s.9116 (5) 2005 a. 487
surpluscan be attributed to any increase in market value of any
real or tangible personal properagcruing during the period the234.09 Same; authorization; terms.  Thenotes and bonds
assets were owned and held by the limited—profit entity shallbe authorized by resolution of the members of the authority;
(2) If a limited—profit entity agrees to provide housing fophall bear such date or dates, and shall mature at such time or

low-incomeand moderate-income persons until the end of tHE€s.in the casef any note, or any renewal thereof, not exeeed
maximumterm of a mortgage that the limited—profit entity givedd 5 years, fronthe date of issue of such original note, and in the
the authoritya limited—profitentity that receives a loan from thecase of any bond not exceeding 50 years from the date of issue, as
authoritymay not make distributions, other than from funds cofh€ resolution provides. The notes and bonds shall bear interest
tributed to the limited—profit entity by stockholderpartners, atsuch rate or rates, be in such denominations of $1,000 or more,
membersor holders of a beneficial interest in the limited—profiP€in such form, either coupon or registered, carry such registra
entity, in any one year with respect to a project financed by tHen privileges, be executed in such manterpayable in such

authorityin excess of 129%f its equity in the project on a cumula Mediumof payment, at such place and be subjestiah terms of
tive basis. redemptionas the resolution provides. The bonds may be issued

History: 1971 c. 2871989 a. 346 asserial bonds payable in annual installmentas term bonds or
“Limited—profit entity” has meaning only with reference to WHEDWan toit. asa combination thereof. The notasd bonds of the authority

Theentity terminates when the loan is satised nothing remains to be done excepimay be sold by the authoritat public orprivate sale, at the price
to dispose of what remains in the hands of the ettitigysurplus in excess allowed

distributionsunder sub. (1), whicmust be returned to WHEDA. WHEDA Bay det_ermmery the amhom'y
ShoreApartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825 History: 1971 c. 287

The determination of the mortgagsrequityunder sub. (1) is set at closing and may
notbe changed subsequently if%;JditifonaI (_:tosts to th$ 0\(/1\/_nte|_'barte disc?‘?ﬂfddnt 234.10 Same; resolution authorizing issuance, con -
eacrowediinds where tho Imit would bo exceeded. Mesananor Associatee.v  {ENtS. Any resolution authorizing any notes or bonds or any issue
WHEDA, 204 Wis. 2d 492555 N.W2d 156(Ct. App. 1996)95-2642 thereofmay contairprovisions, which shall be a part of the €on

tractwith the holders thereof, as to:

234.08 Notes and bonds; issuance; status. (1) The (1) Pledgingall or any part of the fees and ofp@s madeor
authoritymay issue its negotiable notes and bonds in such pringiceivedby the authorityand all or any part of the moneys
pal amountas, in the opinion of the authoritg necessary to pro receivedin payment of mortgage loans and interest thereon, and
vide suficient funds for achieving its corporate purposes, inclugthermoneys received or to be received, to secure the payment of
ing the purchase of certain mortgages and securities and #h&notes or bonds or afny issue thereof, and subject to such
makingof secured loans for low— and moderate—income housinggreementsvith bondholders or noteholders as may then exist.
for the rehabilitation of existing structures and for the construction (2) Pledgingall or any part of the assets of the authority

of facilities appurtenant thereto as provided in this chapter; for the|,ging mortgages and obligations securing the samsedare
makingof secured loans to assist eligible elderly homeowiners;j,o payment of the notes or bonds or of @syie of notes or bonds

payingproperty taxes and special assessments; for the pagmen hiectto such agreements with noteholders or bondholders as
intereston notes and bonas the authority during construction,; maythen exist.

for the awarding of airport development loans ursd284.63 (3) . o
for the establishment @éserves to secure such notes and bon sré(lsgr Etlgseglngof any loan, grant or coniributidrom the fed
gy ; : government, any political subdivision of the state or

for the provision ofmoneys for the housing development fund i ourcein aid of suctdevelopment as provided for in this chapter
orderto make temporary loans to sponsors of housing prascts . . .
providedin this chapter; and for all other expenditures of the (4) The use and disposition of the gross income from mort
authorityincident to and necessary or convenient to carry out §§9esowned by the authority and payment of principal of mort
corporate purposes and powers. gagesowned by the authority o

(2) Theauthority may issue renewal notes, issue bongayo .(5) The setting §S|de afeserves or sinking funds and the regu
notesand whenever it deems refunding expedient, refund argtion and disposition thereof.
bondsby the issuance afew bonds, whether the bonds to be (6) Limitationson the purpose to which the proceeds of sale
refundedhave or have not matured, and issue bonds partlyof notes or bonds may be applied and pledging such proceeds to
refundbonds then outstanding and partly for any ofhepose. Securethe payment of the notes or bonds or of any issue thereof.
Therefunding bondshall be sold and the proceeds applied to the (7) Limitations on the issuance of additional notes or bonds;
purchaseredemption or payment of the bonds to be refundedtheterms upon which additional notestmnds may be issued and

(3) Exceptas may otherwise be expresgisovided by the securedthe refunding of outstanding or other notes or bonds.
authority,every issue of its notes or bonds shall be general ebliga (8) The procedure, if anyby which the terms of any contract
tionsof the authority payable out of any revenues or moneys of thiéh noteholders or bondholders maydreended or abrogated,
authority,subject only to any agreememtgh the holders of par theamount of notes or bonds the holders of which must consent
ticular notes orbonds pledging any particular receipts or revehereto,and the manner in which such consent may be given.

nues. (9) Vesting in a trustee such propertyights, powers and
(4) All notes or bonds shall be negotiable investment secutitiesin trust as the authority determines, which may include any
tiesunder ch408. or all of the rights, powers and duties of the trustee appointed by
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the noteholders or bondholders pursu@ans.234.20and limiting requiremenestablished for such fund as provided in this section,
or abrogating the right of the noteholders or bondholders ttee authority shall not use such moneys for any optional purchase
appointa trustee under 834.200r limiting the rights, powers and or optional redemption of such bonds. Any income or interest
dutiesof such trustee, in which event284.20shall not apply  earned byor increment to, any capital reserve fund due to the
(10) Any other matters, of like or dérentcharactgrwhich in  investmentthereof may be transferrdyy the authority to other
anyway afect the security or protection of the notes or bondsfundsor accounts of the authority to the extent such transfer does
History: 1971 c. 287 not reduce the amount of such capital reserve fund below the capi
tal reserve fund requirement for such fund.
(3) (a) Theauthority shall not at any time issue bonds, secured
whole or in part by a capital reserfumd if upon the issuance
the bonds, the amount in the capital reserve fund will be less
anthe capital reserve funequirement of the capital reserve
flind, unless the authorityat the time of issuance of thends,
depositsn the capital reserve fund from the proceefithe bonds
to be issued, or from other sources, an amount which, together
with the amount then in theapital reserve fund, will not be less
thanthe capital reserve fund requirement floe capital reserve
fund. The annual debt service for any fiscal year is the anmafunt
moneyequal to the aggregate of all of the following:
234.12 Same; personal liability of members of  author - 1. All interest payablaluring the fiscal year on all bonds
ity. Neitherthe members of the authority nor any person execiecuredn whole or in part by the capital reserve fund outstanding
ing the notes or bonds shall be liable personally on the notesoarthe date of computation.
bondsor be subject to any personal liability or accountability by 2. The principal amount of all bonds described in stibdut
reason of the issuance thereof. standingon the date of computation which mature duringfitke
History: 1971 c. 287 cal year plus

234.13 Same; purchase for cancellation.  Theauthority 3. All amounts specified in any resolutiof the authority
subjectto such agreements with noteholders or bondholdersaighorizingany of the bonddescribed in subd.. as payable dur
maythen exist, shall have power out of any funds available-theig the fiscal year as a sinking fund payment with respect to any
for to purchase notes or bonds of the authonitich shall there of the bonds which mature after the fiscal year
uponbe canceled, at a price not exceeding: (b) The annual debt service calculation made under(@gar
(1) If the notes or bonds are thexdeemable, the redemptionshallbe calculated on the assumption that the bonds will after the
pricethen applicable plus accrued interest to the next interest pegteof computation cease to be outstanding by reason, but only
mentdate thereon; or by reason, of the payment of bonds when due, and the payment
(2) If the notes or bonds are not then redeemable, the redeiiendue and application in accordance with the resolatidhe
tion price applicable otthe first date after such purchase upofiZing those bonds, of all of the sinking fupdyments payable at

which the notes or bonds become subject to redemption pRisafter the date of computation. However computing the
accruednterest to such date. annualdebtservice for any fiscal yegbonds considered to have

History: 1971 c. 287 beenpaid in accordance with the defeasance provisibtie res
o ) olution of the authority authorizing the issuance thereof stuill
234.14 Same; liability of state.  The state shall not be liablebeincluded in bonds outstanding on the date of computation.
on notes or bonds of the authority and such notes and bonds sh I4) To assure the continued operation and solvency of the

notbe a det;]t 0}( the srt]ate. fA" notes and bondsfg:tr;e authority siahorityfor the carrying out of thpublic purposes of this chap
coHr_lt?ln_or;9t7 ° 1ase thereot a statement to suteck: ter, the authority shall accumulate in each capital reserve fund an
story: “ amountequal to the capital reserve fund requirement for such

234.15 Capital reserve funds. (1g) In this section, “capital funq. If at any time the capital reserve fund requirem_ent for any

computationan amount of monews providedn the resolutions fund, the chairperson of the authority shall certify to the secretary
of the authority authorizing the bonds with respect to whicdpa of administration, thgovernor and the joint committee on finance
tal reserve fund is established, which amount statlexceed the the amount necessary to restore such capital reserve fuam to
maximumannual debt service on the bonds of the authority famountequal to the capitakeserve fund requirement in respect
thatfiscal year or any future fiscal year of the authority secimedthereto. If such certification is received by teecretary of admin
wholeor in part by the capital reserve fund. istrationin an even—numbered year prior to the completion of the
(1r) Theauthority shalestablish one or more special funds t§udget compilation under $6.43 the secretary shall include the
secureits bonds, referred to in this chapter as capital resends, ~certified amount in the budget compilation. In any case, the joint
and shall pay into each such capital reserve fund any mone%g'mmltteeon finance shalhtroduce in either house, in bill form,

234.11 Same; validity and effect of pledge.  Any pledge
madeby the authority shall be valid and binding from the timﬁ1
whenthe pledgés made; the moneys or property so pledged al qi
thereaftereceived by the authority shall immediately be subje%tl
to the lien of such pledge without any physical delivery thereof
furtheract; and the lien of any such pleddpall be valid and bind

ing as against all parti¢mvingclaims of any kind in tort, contract
or otherwise against the authorifyrespective of whether such
partieshave notice thereof. Neith#dre resolution nor any other
instrument by which a pledge is created need be recorded.

History: 1971 c. 287

appropriatecand made available by the state for the purposes@}aPpropriation of the amount so certified to the appropriate capi
suchfund, any proceedsf sale of notes or bonds, to the exterigll reserve fund othe authority Recognizing its moral obligation
providedin the resolution of the authority authorizing the issuané@ 90 S0, the legislature hereby expresses its expectation and aspi
thereofand any other moneys which are made available to tifionthat, if ever called upon o so, it shall make such appro
authorityfor the purpose of such fund from any other source. Priation. _ .

(2) All moneys held in any capital reserve fund, except as (3) In computing the amount of any capital reserve fund for
otherwisespecifically provided, shall be used, as required, solelje purposes of this section, securities in which all or a portion of
for the payment of the principal of bonds of the authority securédchcapital reserve fund is invested shall be valued atopaf
in whole or in part by such fund or of the sinking fund paymen@/rchasedat less than paat their cost to the authority
mentionedn this section with respect to such bonds, the purchase(6) Notwithstandingsubs(1r) to (5), the authoritysubject to
or redemption of such bonds, the payment of interest on sugichagreements with noteholdess bondholders as may then
bondsor the payment of any redemption premium required to lexist, may elect not to secure any particular issue of its bonds with
paidwhen such bonds are redeemed prior to maturity; but, if mancapital reserve fund. Such election shall be made in the resolu
eysin such fund at any timare less than the capital reserve funtion authorizing such issue. In this event, syBsand(3) shall
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not apply to the bonds of such issue in that they shall not be entitedountthat is not used in accordance with the plan approved for

to payment out of or be eligible for purchase by any such fund ritsruse will become a part of the authoistgurplus.

shallthey be taken into account in computing or applying any cap d. The actual surplus thaecame available on the preceding
ital reserve fund requirement. June30, together with the projected surplus for that date as con
History: 1971 c. 2871973 ¢. 2081975 ¢. 2211995 a. 2251997 a. 35 tainedin the authoritys report under this subdivision in the pre

234.16 General reserve fund. The authority shall establish viousyear ) )
aspecial fundreferred to in this chapter as general reserve fund, 2. Annually before August 31 the authority shall submit to the
and shall pay into such fund all fees and gharcollected by the governora planfor expending or encumbering the actual surplus
authorityand any moneys which the authotitgnsfers from the reportedunder subdl. The part of the plan related to housing
capitalreserve fund. Such moneys and any other moneys paid #figl!! be consistent with the state housing strategy plan under s.
the general reserve fund, in the discretion of the authority but si$0.9802 The plan submitted under this subdivision may be
jectto agreements with bondholders and noteholders, may be ugéachedo and submitted as a part of the report filed under subd.
by the authority: 1.

(1) Forthe repayment of advances from the state in accord 3. Wthin 30 days after receiving the plan under sibdhe
ancewith the repayment agreements between the authority agvernormay modify the plan and shall submit the plan as modi
the secretary of administration; fied to the presiding éiter of each house of the legislature, who

(2) To pay all costs, expenses and gear of financing, Shallrefer the plan to appropriate standing committees within
including fees and expenses of trustees and paying agents; days.exclusive of Saturdays, Sundays and legal holidays.

(4) Forthe payment of the principal of and interest on notes Bfter the plansreferred to it. If within the 30-day period a stand
bonds issued by thauthority when the same become due whethld cOmmittee requests the authoiitymeet with it to review the
atmaturity or on call for redemption and for the payment of a an, the standing committee review period is continued until 30

redemptionpremium required to be paid where such bonds ys after the request. If a standing committee and the governor

notesare redeemed prior to their stated maturiies, to purchase 29"€€to modifications in the plan, the review period for all stand
notesor bonds: or ing committees igontinued until 10 days after receipt by the eom

. itteesof the modified plan.
For such oth f the auth e
(5) Forsuch other corporate purposes of the authority as the 5. The planor modified plan is approved if no standing com

authorityin its discretion determines. . : ) e ;
History: 1971 c. 287 mittee objects to the plan or modified plan within its review

period. If a standing committee objects to the planmadified
234.165 Authority surplus fund. (1) The authorityshall plan,it shall refer the parts to which objection was made to the
continuethe authority surplus fund establisheader its resolu  joint committee on finance.
tionsauthorizing the issuance of its boratshotes before May 8, 6. The joint committee on finance shall meet in executive ses
1982. sion within 30 days after referral by a standing committee, but
(2) (@) In this subsection, “surplus” means assets of tiigay take action any time after referral. Joint committee on
authority which are not required to pay the cost of issuance fifianceaction shall consist of concurrence in standing committee
bondsor notes of the authorityo make financially feasible eco objections, modifications to the parts referred to it which are
nomic development loans and housing projects receiving prapprovedoy the governor capproval of the plan or modified plan
ceedsirom authority bond or note issues or to honor agreemenistwithstandingstanding committee objections.
with bondholders and noteholders. 7. The plan is not éctive until approved or modified under
(b) 1. Annuallybefore August 31 the chairperson of thehis paragraph.

authorityshall certify and file with the secretary of administration c) Surplus may be expended or encumbered only in accord
areport of the actual surplus available on the preceding Junea?éewith the plan approved under pén), except that the author

andthe surplus projected by the authotitybe available on the ifty may transfer from one plan category to another:
succeedinglune 30. dgether with this report, the chairperson o NOTE: Par. (c)(intro.) is shown as amended ef6-30-07 by2005 Ws. Act

the authority shall report, as of the preceding June 30: 25. Prior to 6-30-07 it reads:

a. The amount or value and an explanation of all short—term (c) Except as povided in sub. (3), surplusnay be expended or encumbed
deferred receivables and property of the authority ammaly only in accordance with the plan appoved under par (b), except that the author
amountgeserved to cover ameficiency in operating revenue or'y May transfer from one plan category to another:
to fund the replacement or maintenance of assfatee authority 1. Not more than 5% of the funds allocated to the plar cate

b. The amount reserved to be used for loans and other-exg&Y from which the transfer is made.
dituresunder each plan approved under this subsection in each2. More than 5% of the funds allocatedthe plan category
prior year from which the transfer is made, if the authority obtains the

bm. The amount reserved to be used for loans and otiféProvalof the secretary of administration and notifies jtiet
expendituresinder any plan approved under this subsedtian cOmmitteeon finance of the proposed transfer
hasbeenloaned or expended or that has been returned to the sur(d) The authority shall allocate a portion of its surplus in a plan
plus since the &ctive date of the plan submitted under this-sutpreparedunder par(b) to match federal funds available to this
sectionin the previous year stateunder the Stewart B. McKinney homeless assistancédact,

c. The amount reserved to be ugedioans and other expen USC11361t011402 and to match federal funds available to this
dituresunder any plan approved undieis subsection in any prior Stateunder the home investment partnership progesiJSC
year that is not legally obligated to be paid to a party other than ##g41t0 12756
authority,the planned use of each such amount, and the projecteddm) The authority shall allocate a portion of its surplus in a
dateby which any such amount that is not used in accordance witan prepared under pgb) to the property tax deferral loan pro
the plan approved for its use will become a part of the autheritygramunder ss234.621to 234.626
surplus. (3) For the purpose of housing grants and loans under s.

cm. The amount reserved to be used for loans @hdr 560.9803and housing grants under%60.9805 in fiscal year
expendituresunder any plan approved under this subsection 2005-06the authorityshall transfer to the department of com
any prior year that haveeen approved by the authority but fomerce$3,000,000 of its actual surplus under this seetiwhin fis
which the authority has ngtet signed a contract, the planned useal year 2006-07 the authority shall transfer to the departofent
of each suctamount, and the projected date by which any sucommerce$2,000,000 of its actual surplus under this section.
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NOTE: Sub. (3) is epealed eff. 6-30-07 bg005 Wis. Act 25 (d) By action, enjoin any acts or things whitly be unlawful

History: 1981 c. 3491983 a. 831985 a. 2%.3202 (14)1989 a. 3461991 a.  or in violation of the rights ofhe holders of such notes or bonds;
39; 1993 a. 162001 a. 1092003 a. 332005 a. 25 and

NOTE: Chapter 349, laws of 1981which created this section, has a length .
“Legislative decrl)aration" in section 1. gy (e) Declare all such notes or bonds due and payable, and if all

defaultsshall be made good, then, with the consent of the holders
234.17 Repayment to general fund. (1) The authority 0f 25% of the principal amount of such notesonds then ot
shallrepay the amounts appropriated und@0s143 (1) (a)1971 standing, to annul such declaration and its consequences.
stats. to the general fund from that portion of the authasitur History: 1971 c. 2871991 a. 3161993 a. 301

plus, if any as is determined by agreement between the authoré'ti/4l21 Trustee: additional powers. The trustee, in addi

andthe secretary of administration. . !
tion to the powers granted in234.20shall have albf the powers
(ﬁ) By July 31, 2005, July 31, 2006, and July 31, 2007, the,cessarpr appropriate for the exercise of any functiepscifr
authorityshall pay into thetate treasury an amount equal to thegy|y set forth in this chapter or incident to the general representa

costto the state of the tax exemption undef74s05 (1) () 1m. tjon of noteholders or bondholders in txforcement and protec
71.26(1m) (em) and71.45 (1t) (em)n the previous taxable year iion of their rights. P

asdetermined jointly by the secretary administration and the  isiory: 1971 c. 287

authority.
History: 1971 c. 2871975 c. 391977 c. 4182003 a. 85 234.22 \Venue. The venue of any action or proceeding by the
o ) trusteeunder ss234.19 234.20and 234.21 shall be in Dane
234.18 Limit on amount of outstanding bonds and County.

notes. The authority may not issue notes and bondsdt@t History: 1971 c. 287

securechy a capital reserve fund to whicl284.15(4) applies if,

uponissuance, the total aggregate outstanding principal amodid#.23 Notice before declaration that notes or bonds

of notes and bonds that asecured by a capital reserve fund t@re due and payable. Before declaring the principal of notes
which s. 234.15 (4)applieswould exceed $600,000,000. Thisor bonds due and payable, the trustee shall first give 30 days’
sectiondoes not apply tbonds and notes issued to refund ounoticein writing to the governorthe authority and the attorney
standingnotes and bonds. general.

History: 1971 c. 2871975 c. 2001977 c. 108317, 1979 c. 181981 c. 3491983 History: 1971 c. 287
a.365.96 (4) 1985 a. 291987 a. 691991 a. 391995 a. 2%.9116 (5) 1997 a. 27

2005a. 75 234.24 System of funds and accounts. Subject to agree
mentswith noteholders and bondholders, the authority shall pre
234.19 Notes and bonds; pledge and agreement of scribea system of funds and accounts. y P

state. The state pledges and agrees Withholders of any notes  pisory: 1971 c. 2871975 c. 2211983 a. 81

or bonds issued under this chaptbat thestate will not limit or

alter the rights vested in the authority to fulfill the terms of ang34.25 Annual report. (1) The authority shall submit to the

agreementsnade with théholders thereof, or in any way impairgovernor,the cochairpersons of the joint committee on finance,

the rights and remedies dhe holders until the notes or bondsthe senate committee on housing and urban developrtfent,

togetherwith the interest thereon, with interest on any unpa@ssemblycommittee on municipalities, such other committees as

installmentsof interest, and all costs and expenses in connectithre legislature by joint resolution may determine, and the secre

with any action or proceeding by or bahalf of such holders, aretary of administration within 6 months after the end offigsal

fully met and dischged. The authority is authorized to includeseara complete and detailed report setting forth:

this pledge and agreement of the state in any agreement with thga) Its operations, accomplishments, goals and objectives;

holders of such notes or bonds. (b) A statement of income and expenses for such fiscal year in
History: 1971 c. 287 accordancavith the categories or classifications established by

234.20 Default; trustee. (1) If the authority defaults in the the authority for its oper_a_tlnng and caplyal (_)utlay purposes,
paymentof principal of or interest on any issué of notebands (c) Its assets and liabilities at the efdts fiscal yearincluding
after they become duewhether at maturity or upon call for @ schedule of its leases and mortgages and the status of reserve,
redemptionand the default continues for a period of 30 days §Pecialor other funds; _
if the authority fails or refuses to comply with this chapter or (d) A schedule of its bonds and notes outstanding at the end of
defaultsin any agreement made with the holders of any issueitsfiscal yeartogether with statement of the amounts redeemed
notesor bonds, théolders of 25% in aggregate principal amourndincurred during such fiscal year; and
of the notes or bondsf the issue then outstanding, by instrument (e) An evaluation of its progress in implementing within its
recordedn the ofice of the register of deeds of Dane County anown housing programs the goals, policies and objectives of the
approvedor acknowledged in the same manner as a deed tosba&tehousing strategy plan unders60.9802 and recommenda
recorded,may appoint a trustee to represent liodders of the tionsfor legislation to improve its ability to carout its programs
notesor bonds for the purposes otherwise specifically providedonsistentvith the state housing strategy plan.

(2) Thetrustee mayand upon written request of thelders (2) Theauthority annually on January 15, shall file with the
of 25% in principal amount of such notes or bonds then outstadépartmenbf administration andhe joint legislative council a
ing shall, in the trustes’name: completeand current listing of all forms, reports apdpers

(a) By action or proceeding, enforce all rights of the noteholgeduiredby the authority to be completed by any person, other
ersor bondholders, including the right to require the authority #§ana governmental boggs a condition adbtaining the approval
collectfees and chges and interest and amortization paymeng theauthority or for any other reason. The authority shall attach
on mortgage loans made by it adequate to carry ouhgrgement @ blank copy of each such form, report or paper to the listing.
asto, or pledge of, suctees and chges and interest and amerti 9Hllstory: 1971 c. 2871979 €.221,1981 c. 3491983 a. 361985 a. 2%.3202 (14)

; ) a. 391993 a. 52184 2003 a. 33
zation payments on such mortgages, and other properties and’t®
requirethe authority tacarry out any other agreements with th®34.26 Notes and bonds as legal investments. (1) Any
holdersof such notes or bonds andderform its duties under this of the following persons or entities may legally invest any sinking
chapter; funds, moneys, or other funds belongit@gthem or within their

(b) Bring suit upon such notes or bonds; controlin any notes or bonds issued by the authority:

(c) By action, require the authority to account as if it were the (a) The state, the investment board, all publficefs, munici
trusteeof an express trust for the holders of such notémnds; pal corporations, political subdivisions, and public bodies.
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(b) All banks, bankers, savings and loan associations, credgolutionof the authoritych.34, or anysection, subsection, para
unions, trust companies, savings banks, investment companigsphor subdivision of ch34 shall apply to the authority
insurancecompanies, insurance associations, and other persondstory: 1975 c. 2211977 c. 320
carryingon a banking or insurance business. o o ) )

(c) All personal representatives, guardians, trustees, and otfaf-35 Minority financial interests. ~ (1) In this section,
fiduciaries.

“minority business”, “minority financial adviser” and “minority
(2) Thenotes and bonds described in i) .shall be autho

invest_memﬁrm” mean a b_u_siness, financial adviser and invest
rized security for all public deposits and shall be fulgotiable umnednetIgrgéBegggctgl elycertified by the department cbmmerce
in this state. : ) (2

History: 1971 c. 2871991 a. 2212001 a. 102 (2) The authority shall annually report to the department of
administratiorthe total amount purchased from and contracted or

234.265 Records of the authority . All records of the Subcontractedinder contracts made by the authority to minority

authorityor any corporation established by thehority shall be Pbusinessesthe total amount of bonds and notes issued by the
opento the public, except: authority with the underwriting services of minority investment

(1) Thoserecords relating to pending grants, economic dev(jl'gms and the total amount of moneys expended by the authority

opmentloans or housing projects which, in the opinion of th g state fiscal year
authority, must remain confidential to protect the CompetltlvaiStory: 1987 a. 271995 a. 27%.9116 (5§ 1997 a. 2%.3374 Stats. 1997 s.
natureof the grant, loan or project. 234.35.
(2) Recordsor portions of records consistire§ personal or
financialinformation provided by a person seekingrant or loan 234.40 Bonds for veterans housing loans and other
unders.234.04 234.08 234.49 234.59234.61, 234.63 234.65 veterans assistance programs. (1) The authority shall
234.67 234.83 234.84 234.9Q 234.905 234.907 or 234.91,  issueits negotiable bonds in sughincipal amount and length of
seekinga loan under s234.621to 234.626 seeking financial maturityas to provide siitient funds for veterans housing loans
assistanceinder s234.66 seeking investment of funds under sto be made pursuant to45.37.
234.03(18m) or in which theauthority has invested funds under (2) Bondsissued under the authority of this section are pay
s.234.03 (18m)unless the person consentglisclosure of the able out of revenues or moneys received from the repayment of
information. veteranshousing loans and related funds made availabksin
History: 1971 c. 2871983 a. 8183, 192 1985 a.29, 334 1987 a. 4211989 a.  234.42and234.43 All assetsand liabilities created through the
T 332%82%_1324118&‘7‘_ 393091993 a. 16437, 1995 a. 16,150, 1997 8. 2735 jsqanceof bonds to purchase mortgage loans representing veter
anshousingloans are to be separate from all other assets and lia
234.28 Notes and bonds; exemption from taxation. bilities of the authorit_y No fun_ds of the veterans housing Ipao _
The state covenants with the purchasers ahsubsequent hold 9rammay be commingled with any other funds of the authority
ersand transfereesf notes and bonds issued by the authgirity (3) Itis the intent of the legislature that theathority be used
consideratiorof the acceptance of appyment for the notes andto finance the veterans housing program. Nothing in this chapter
bonds,that its fees, chges, gifts, grants, revenues, receipts arghallbe construed to supersede the powers vested by $tibath.
othermoneys received or to be received, pledged to pay or sectite45in the department of veterangaafs for carrying out pro
the payment of such notes or bonds shall at all times be free @fidm responsibilities for which debt has been incurred by the
exemptfrom all state, citycounty or other taxation provided byauthority.
thelaws of the state. (4) Thelimitations established in s834.18 234.5Q 234.6Q
History: 1971 c. 287 234.61 234.63 234.65 and234.66are not applicable to bonds
) issuedunder the authority of this section. The authority may not
234.29 Equality of occupancy and employment. The haveoutstanding at any one time bonds for veterans holesing
authorityshall require that occupancy of housing projestisted in an aggregate principal amount exceeding $61,945,000, exclud
underthis chapter be open to adlgardless of sex, race, religion,ing bonds being issued to refund outstanding bonds.
sexualorientation or creed, and thatntractors and subcontrac History: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 c. 34%.
tors engaged in the construction of economic development 351983 a. 2.2202 (20) 1983 a. 815.13; 1983 a. 83.22, 1983 a. 1921985 a.
ment, without discrimination as to sex, race, religion, sexual o
entationor creed.
History: 1971 c. 2871975 c. 941981 c. 12; 1983 a. 83

r the services of minority financial advisers during pineced

¥34.41 Veterans housing loan fund; establishment
and use. (1) There is established under the jurisdiction of the
authoritya veterans housing loan fund. Albneys resulting from

23430 Cooperation. The heads of all departments, board4!€ sale of bonds for the purpose of veterans housing pursuant to
councils. committees and commissions in tlaelminist,rative S.45.37 unless credited to the veterans capital reserve fund, shall

branch, and the heads of the various divisions, sections aRfcredited to the fund. _
departmentsthereunder shall extend their full and unlimited (2) Theauthority shall use moneys in the fund for the purpose

cooperationjncluding but not limited to the providing of person Of purchasing loans representing veterans housing loans pursuant
nel and facilities, to the authority to s.45.37. All disbursements of funds under this section for pur

History: 1971 c. 287 chasingmortgage loans shall be made payablauthorized lend
ersas defined in $15.31 (3)and eligible persons as defined in s.
234.31 Construction of chapter . This chapter is necessary45.31(5).
for the welfare of this state and its inhabitants; therefore, it shall(3) Moneysof the veterans housing loan fund may be invested
beliberally construed to &ct its purpose. asprovided in s234.03 (18) All such investments shall be the
History: 1971 c. 287 exclusive property of the fund. All earnings on or income from
) ) suchinvestments shall be credited to the fund, maidr to the
234.32 Laws not applicable to authority . (1) Chapter departmenbf veterans déirs and deposited in the veterans trust
138shall not apply to the authority fund after payment or repayment of any deficits arising in the vet
(2) Theauthority may adopt by resolution @4, or any sec eranscapital reserve fund and after payment of expenses con
tion, subsection, paragraph or subdivisaiich.34. If adopted by tainedin sub.(4).
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(4) Theauthority may use moneys in the fund to cover actual (4) To assure the continued operation and solvency of the
and necessary expenses incurred in the sale and investmenawhority for the carrying out of the veterans housing Ipam
bondsand bond revenues. gramof this chapterthe authority shall accumulate in the veterans
(5) Any moneys remaining in the veterans housing loan fus@pital reserve fund an amount equal to the veterans capital
andnot needed for purposes of the vetereaysital reserve fund reservefund requirement. If aany time the veterans capital

shallbe transferred to the veterans housing bond redemption fuiggervefund requirement exceeds the amount of the veteapis
History: 1973 c. 208333 336 1991 a. 392005 a. 22 tal reserve fund, the chairperson of the authatigllcertify to the

secretaryof administration, the governor and the joint committee

234.42 \Veterans capital reserve fund. (1g) Inthissee onfinance, the amount necessary to restore the veterans capital
tion “veterans capital reserfiend requirement” means an amounteservefund to an amount equal to theterans capital reserve
equalto the maximunamount, in any succeeding yeaf princi  fund requirement. If such certification is receividthe secretary
pal and interest, other than principal and intefestvhich sinking of administration in an even—numbered year pigcthe comple
fund payments are specified in any resolution of the authoritipn of the budget compilation underl$.43 the secretary shall
authorizing veteranshousing bonds of the authority then -outincludethe certified amount in the budget compilation. In any
standingmaturing and becoming due in that succeeding year e&se,the joint committee on finance shall introduce in either
all veteranshousing bonds of the authority then outstandingiousejn bill form, an appropriation of the amount so certified to
exceptveterans housingonds due in that succeeding year issudtie veterans capitakserve fund of the authoritRecognizing its
to provide funds for mortgage loans through the purchagedf moral obligation to do so, the legislature hereby expresses its
gagesor mortgage—backed securities guaranteed by the Unigxpectatiorand aspiration that, if evealled upon to do so, it shall
Statesor an agencyr instrumentality of the United States, plugnakesuch appropriation.
all amounts specifieéh any resolution of the authority autho  (5) In computing the amount of thesterans capital reserve
rizing veterans housing bonds of the authdtign outstanding as fund for the purposesf this section, securities in which all or a
payableas a sinking fund payment in such year portion of the veterans capital reserve fusthvested shall be val

(1s) Theauthority shall establish thesterans capital reserveued at pay or if purchased at less than pat their cost to the
fund to secure the veterans housingnds sold pursuant to s.authority.
234.4Q and shall pay into the veterans capital reserve fund anyfistory: 1973 c. 2081977 c. 418.924 (22) 1999 a. 85
moneysappropriated and made available by the statthe pur . .
posesof such fund, any proceeds of sale of bonds, to the extég-43 Veterans housing bond redemption fund.
providedin the resolution of the authority authorizing the issuanéé) The authority shall establish the veterans housing bond
thereofand any other moneys which are made available to #demptiorfund. All mortgages purchased with moneys from the
authorityfor the purpose of such fund from any other source. veteranshousing loan fund shall be the exclusive property of the

(2) (@) All moneys held in theeteranscapital reserve fund, bondredemption fund. All money®ceived by the authority from

: e . e repayment of/eterans housing loans shall be deposited into
gﬁ;%?tg]seofmleoﬂv’\\,’;ﬁg ;ﬁ?gglscss”y provided, shall be used solely fgbchfund to be usetbr the repayment of veterans housing bonds

1. The payment of the principal of veterans housing bondsig?uedpursuant o $234.40
the authority as the same mature. (2) Subjectto agreements with bondholdedisbursements

- o . shallbe made:
2. Themaking of sinking fund payments with respect to veter (a) For the payment of thincipalof and interest on bonds

anshousing bonds of the authority . issuedby the authority when the same become due whether at
3. The purchase of veterans housing bonds of the authoriy,yrity or on call for redemption and for the payment of any
4. The payment of interest on veterans housing bontieof redemptionpremium required to be paid where such bonds are

authority. redeemedprior to their stated maturities, and to purchase bonds;
5. The payment of any redemption premium required to be (b) To pay administrative costs, expenses andgesato ser

paidwhen veterans housing bonds are redeemed prior to matusitye outstanding bonds including fees and expenses of trustees
(b) Exceptfor the purpose of paying principal of and interesandpaying agents;

on veterans housinigonds of the authority maturing and beeom  (c) For repayment of advances from the state made through s.

ing due and for the payment of which other moneys of the authg0.485(3) (b)

ity are not available, and except for makémgking fund payments  (q) For transfer to the veterans capital reserve fund; and

with respect to veterans housibgnds of the authority and for the (e) Any surplus remaining after satisfaction of all obligations

payment of which other moneys of thethorityare not available, ;
: . - pars.(a) to (d) shall be paid over to the department of veterans
moneysin the veterans capital reserve fund shall not be W'thdra\%&‘airs and deposited in the veterans trust fund.

atany time in an amount that would reduce the fund to less th istory: 1973 ¢. 2081975 c. 2001979 ¢. 341991 a, 39
the veterans capital reserve fund requirement. Any income or

34.44 Validation of certain obligations and  proceed -
fund due to thénvestment of the fund may be transferred by ”\ﬁgs. Notwithstanding any provision dfis chapter or any other

authority to the veterans housing bond redemption fund to the, i the absencef fraud, all obligations issued prior to May 4,

g - - prior to such time taken purportedly pursuanttis chapter for

(3) Theauthority shall not issue bonds at any time, other th@fe authorization andssuance of such obligations or of obtiga
bondsissued to provide funds fanortgage loans through the pur tions not yet issued, anithe sale, execution and delivery of such
chaseof mortgage®r mortgage—backed securities guaranteed lgpligationsissuedprior to May 4, 1976, are hereby validatedrati
the United States or an agency or instrumentality of the Unitgidd, approved and confirmed, notwithstanding &k of power
Statesif the veterans capital reserve fund requirement, after sughweverpatentother than constitutional, of the issuing authority
issuanceill exceed the amount of the veterans capital reserggthe governing body or fafer thereof, to authorize such obliga
fund at the time of issuance unless the authostythe time of tions, or to sell, executejeliver the same, and notwithstanding
issuanceof such bonds, shall deposit in the capital reserve fuagly defects or irregularities, however patent, other than constitu
from the proceeds of the bonds so to be issoettom another tional, in such proceeding or in such sale, execution or delivery of
availablesource, an amount which, together with the amthert  suchobligations. All such obligations issued prior to May 4, 1976
in the veterans capital reserve fund, will be nottean the veter arebinding, legal obligations in accordance with their terms.
anscapital reserve fund requirement after such issuance. History: 1975 c. 221
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AUTHORITY
234.49 Housing rehabilitation. (1) DErFINITIONS. In ss. (2) PowERSOFAUTHORITY. (a) The authority has the following
234.49t0 234.55 powersfor the purpose of implementing this section, in addition

(b) “Authorized lender” means any lender authorized und® all other powers granted by this chapter:
sub.(2) (a)4.to make or service housing rehabilitation loans but 3. To maintain a current list of authorized lenders. The
doesnot include a person licensed undet38.09 authority shall establish standards governthg performance of
(c) “Eligible beneficiary” means any of the following: authorizedenders in making and servicing housing rehabilitation

1. A person whose name does not appear on the statawide loansand sha_ll periodically monitgr such performance. _
port lien docket under €9.854 (2) (b)except thai person whose 4. To designate as an authorized lender the authority or any
nameappears on the statewide support lien doisken “eligible  /0cal government agencfiousing authority under §9.53 (22)
beneficiary” if the person provides to the authority a paymef¥L-73 66.12010r66.1213 bank, savings bank, savings and loan
agreementhat has been approved by the county child suppdpgtitution, mortgage banker registered unde224.72or credit

agencyunder $59.53 (5)and that is consistent with rules promulunion, if the designee has a demonstrated history or potential of
gatedunder s49.858 (2) (a) ability to adequately make and service housing rehabilitation

loans.

5. To enter into contracts with authorized lenders authorizing
e S - . themto process applications and service housing rehabilitation
(d) "Eligible rehabilitation” means additions, alteratios, |loans. The contracts may includie responsibilities of the autho

Ije_tpalrstothous;ng ta T"’;'hm?'n 0 de_lt_decerg, Saffﬁ and Star]!'taryf:onrized lenderswith respect to credit evaluations, financial eligibil
ition or to restore it to that conditioto,reduce the cost of OWning v, qeterminations, valuation of the housing for which the loan is

or occupying dwelling units, to conserve @eandto extend the 1 e made, collection procedures in the event of delinquent loan

economicor physicalliife of structures. “Eligible rehabilitation” o5y mentand other functions which the authority may require.
includesthe purchase of home appliances that satisfy th@gneg,cpcontracts may provide for the payment of a fee for originat
efficiency criteria established by the federal environment g such loans or for servicing such loans.

protectionagency for the engy star designation, as determine . . .
by the authoritybut does not includeonstruction of fireplaces, 6. To enter into contracts or agreements with authorized lend

. o rs and sponsors providing for the maximum améhimum
gﬁ;ﬁﬁﬁrn g eciaes;agiré/mrip%lirsm%rmt?g a?]dg)'(tilsciinn O;irgelrzr;aenem@éceptablerates of interest to be clgad for various classifiea
oy quip g firep " _tionsof housing rehabilitation loans. In no event may the stated

(e) “Housing” means a residential structure having not mofgie of interest on any housing rehabilitation loan under this sec
than4 dwellm_g units in which aEas_t one unit is occup!ed_by thetion exceed the greater of 8% per year or 3% thlesate neces
owneras a principatesidence and, if a housing rehabilitation l0a8aryto fully repay interest and principal on housing rehabilitation
is granted for the property to implement agerconservation |gan program bonds issued pursuant t83%.50
improvementsthe structure is not subject to rules adopted under 7. To enter into contracts or agreements with authorized lend

S 101':53 10?"73 orlO.:.L.9.73 ., ) .. ersand sponsors providing for the maximum acceptable amount,
(f) “Housing rehabilitation loan” meamsloan to finance eligi - qurationand other terms of housing rehabilitation loans in aecord

ble rehabilitation or a property tax deferral loan. Housing rehalincewith sub.(1) (f).

litation loans, except property tax deferral loans, include low 8. To adopt procedures and forms necessaryféatefite the

mterestloans.. rehabilitation program or to facilitate the marketing of bonds
(fm) “Low interest loans” means loans that meet or exceed tRguedunder s234.50

rateof interest required to pay the costs incuibgdhe authority 9. To specify a rate of interest fohausing rehabilitation loan

for making and servicing such loans, butriio exceed the rate of \ypich is lower than the ordinary current rate for housing rehabi

interestspecified in sub(2) (a) 6. No low interest or other loan yiation |oans, ifa substantial portion of the loan proceeds will be

may be made to a person or family whose income exceeds 120%

it
. ‘ ; ) &dfor any of the following:
of the mediarincome for a family of 4, except that in a designated .
reinvestmenheighborhood or area as defined.66.1107no low a. Enegy co.nservatlon Improvements. . .
interestloan at the highest rate of interest authorized bypeia b. The repair or replacement of a heating system, electrical
graphmay be made to a person or family whose income exce&¥stemplumbing system, foundation or roof.
140%of the median income forfamily of 4, and except that the ~ ¢. Other necessary structural repairs.

2. A family who or which falls within the income limits speci
fied in par (fm).

authoritymay increase or decrease theome limit for low inter d. The authentic renovation of a listed propestydefined in
estloans by no more than 10% of the limit for each person mae44.31 (4) if the building is located on its original site.
or less than 4. 10. To enter into contracts or agreements with the department

(9) “Median income” means the median family income for thef revenue or the department of administratmpurchase prop
areain whichthe residence is located or the median family incongety tax deferral loans under the housiedabilitation loan pro
for the state, whichever is greater gram.

(h) “Owner” means the holder of the title or the vendee of a (c) In addition to the powers specified in.[aj, the authority
land contract of housing which is otherwise eligible for a housirtgasall those powers necessary to implement this subsection.

rehabilitationloan. History: 1977 c. 4181979 c. 10s.60 (13) 1979 c. 361s.59; Stats. 1979 s.
- i iginatGio. 00981 ¢ 21314 1083 0. 85111983 a. 83,20, 1085 2. 28521240 2244
(hm) “Property tax deferral loan” means a loan that originatesl226q 3200 (14) 3202 (14) 1985 a. 120Stats. 1985 s. 234.49987 a. 27359,

underthe property tax deferral program under sub¢taf ch. 77, 395 1987 a. 403.256 1989 a. 3461991 a. 39221, 269 1993 a. 4371995 a. 27

$5.6303 9126 (19) 1995 a. 201404 1997a. 31999 a. 91999 a. 156.672 2005
1989stats., or under subcK.of ch. 16 1991 stats. 275

(i) “Sponsor” means any town, cityillage or county in this
state,or any community action agency or housing authority undeg4.50 Bonds for housing rehabilitation loans;
$.59.53 (22)61.73 66.12010r 66.1213 A community action issuance; status. (1) The authority may issue its negotiable
agencyor housing authority may be a sponsor for the unincorpbondsin such principal amount and of such length of maturity as,
ratedarea of a county if the board of supervisors of that countythe opinion of the authoritys necessary to provide §ofent
adoptsa resolution authorizing it to be a spongoicommunity fundsfor purchasing housing rehabilitation loans or for funding
actionagency or housing authority may be a sponsor fan@r commitmentgor loans to lenders for housing rehabilitation loans;
poratedmunicipality if the governing body of the municipality for purchasing property tax deferral loans und@34.49 (2) (a)
adoptsa resolution authorizing it to be a sponsor 10,, for the establishment of reserves to secure bantls; and for
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AUTHORITY
all other expenditures of the authority incident to or necessaty Any balance remainingfter payment or due provision for pay
convenientin connection therewith. The authority mayherr  ment of all outstanding bonds issued under the authority of s.
ever it deems refunding expedient, refund any bonds by tB84.50shall be transferred to the housing rehabilitation loan pro
issuanceof new bonds whether the bonds to be refunded havegramadministration fund.
haven_ot matured, and issti®nds partly to re_fund bono_ls then_out (3) Moneys of the fund may be invested as provided in s.
standingand partly for the purpose authorized by this section.234.03(18). All such investments shall be the exclusive property
(2) Bondsissued under the authority of this section shall bef the fund. All earnings on or income from such investments
specialobligations of the authority payable solely out of revenueshall be credited to the fund.
moneysor other property received in connectisith the housing  History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9
rehabilitationloan program, includingyithout limitation, repay
mentsof housing rehabilitation loans, federal insurancguar  234.53 Housing rehabilitation loan fund. (1) The
anteepayments, the proceeds of bonds issued under the authaitihorityshall establistthe housing rehabilitation loan fund. All
of this section, and the amoumside available under 234.54 moneysresulting from the sale of bonds issued under the authority
and234.55 All assets and liabilities created through the issuaneks. 234.5Q not includingbonds issued to refund outstanding
of bonds to purchase housing rehabilitation loans shakparate bonds,and unless credited to the housing rehabilitation loan pro
from all other assets and liabilities of the authorijo funds of gramcapital reserve or bond redemption funds, shall be credited
the housing rehabilitation loan program may be commingled with such fund.
any other funds of the authority (2) Theauthority shall use moneys in the fund for the purpose
(4) Thelimitations established in s834.1§ 234.4Q 234.6Q  of purchasing housing rehabilitation loans or for funding commit
234.61 234.63 234.65 and234.66are not applicable to bondsmentsfor loans to lenders for housing rehabilitatioans. All
issuedunder the authority of this section. The authority may ndisbursement®f funds under this section for purchasing such
haveoutstanding at any one time boridshousing rehabilitation loansshall be made payable to an authorized leadefefined in
loansin an aggregate principal amount exceeding $100,000,080234.49 (1) (b)or a duly authorized agent thereof.
excludingbonds being issued to refund outstanding borfids (3) Moneys of the fund may be invested as provided in s.
authorityshall consult with and coordinate tissuance of bonds 234.03(18). All such investments shall be the exclusive property

with the building commission prior to the issuance of bonds. of the fund. All earnings on or income from such investments
History: 1977 c. 4181979 c. 36%s.112, 113 1981 c. 211981 c. 34%.32 1983 shallbe credited to the fund.

a.275.2202 (20)1983 a. 36:.96 (4) 1083 a. 85.13; 1083 a. 83.22 1083 a. 192 ) .

1985a. 29s5.2125 2125m 3200 (28)3202 (28) 1985 a. 3341991 a. 2691993 a. (4) Theauthority may use moneys in the fund to cover actual

437,1997 a. 272005 a. 75487. andnecessary expenses incurred in the silf®musing rehabilita

tion bonds and investment of the proceeds thereof.
(5) Any moneys not needed for the purposes of the fund shall
transferred to the housing rehabilitatilman program bond

gdemptionfund.
History: 1977 c. 4181979 c. 3615.113 1985 a. 2%5.3200 (28) 3202 (14)

234.51 Housing rehabilitation loan program  adminis -
tration fund; establishment and use. (1) There isestab be
lishedunder the jurisdiction of the authority a housing rehabilit
tion loan program administration fund. There shall be paid in
suchfund the amountappropriated under 20.490 (2) (a)the
amountsprovided in s234.55 any amountdransferred by the 534 54 Housing rehabilitation loan program capital
authorityto such fund from other funds or sources and any othglserve fund. (1g) In this section, “capital reserviund
moneyswhich may be available to the authoriey the purpose equirement'means, as of any particular dafecomputation, an

of such fund from any other source. _“amountof money as provided in the resolution$the authority

(2) Subjectto agreements with bondholders, the authorityuthorizingthe bonds with respetd which the housing rehabi
shalluse moneys in the fund solely for the following purposesiitation loan program capital reserve fund is established, which

(@) To pay all administrative costs, expenses andgelsar amountmay not exceed the maximuannual debt service on the
including origination fees and servicing fees, incurred in cordudtondsof the authority for that calendar year or any future calendar
ing the housing rehabilitation loan program other than thogeearsecured in whole or in part by the housing rehabilitation loan
describedn ss.234.53 (4)and234.55 (2) (b) programcapital reserve fund.

(b) To transfer annuallyo the general fund, beginning no later (1r) The authority shall establish the housing rehabilitation
than October 1, 2000, all moneys in the housiefabilitation loanprogram capital reserve fund to secure the bonds issued under
loan program administration fund that arelnager required for the authority of $234.5Q and shall pay into such fund any moneys
the housing rehabilitation loan program. appropriatecand made available by the state for the purposes of

(3) Moneys of the fund may be invested as provided in guchfund, any proceeds of sale of houstegabilitation bonds to
234.03(18). All such investments shall be the exclusive properrigg extent provided in the resolution tfe authority authorizing
of the fund. All earnings on or income from such investmenifae issuance thereof and any other moneys which are made avail

shall be credited to the fund. ableto the authorityfor the purpose of such fund from any other
History: 1977 c. 4181981 c. 3491985 a. 291999 a. 9 source.
) o (2) All moneys held in the housing rehabilitation loan-pro
234.52  Housing rehabilitation loan program loan-loss gram capital reserve fundsxcept as otherwise specifically pro

reserve fund; establishment and use. (1) There is estab vided, shall be used, as required, solely for the payment of the
lishedunder the jurisdiction of the authority a housing rehabilitgyrincipal of bonds of the authority secured in whole or in part by
tion loan program loan-loss reserve fund. There shall be paid iBt@zhfund or of sinking fund payments with respect to such bonds,
suchfund the amounts appropriated unde20.490 (2) (g)the  the purchase or redemption of such bonds, the paysheterest
amountsprovided under £234.55 any amounts transferred by thegn such bonds or the payment of any redemptioemium
authorityto such fund from other funds or sources and any oth@guiredto be paid when such bonds are redeemed prior to matu
moneyswhich may beavailable to the authority for the purposesity; but, if moneys in such fund at any time are less than the capital
of such fund from any other source. reservefund requirement established for such fasdrovided in

(2) Subjectto agreements with bondholders, the authoritthis section, the authority shall not use such moneys for any
shall use moneys in the fund solely for transfer to the housiogtional purchase or optional redemption of sumnds. Any
rehabilitationloan program bond redemption fund in amountsicomeor interest earned byr increment to, the capital reserve
equalto losses on housing rehabilitatimans owned by that fund fund due to the investment thereof may be transferred by the
which are not made good by federal insurance or guarantee paythority to other housing rehabilitation loan program funds or
ments, and solely for the purposes described284.55 (2) (a) accountsof the authority to the extent such transfer does not
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AUTHORITY
reducethe amount of the capital reserve fund below the capitabt be entitled to payment out of or be eligible for purchase by
reservefund requirement for the fund. suchfund nor may theye taken into account in computing or

(3) (a) The authority may not issue bonds, secimazhole applyingany capital reserve fund requirement.
orin part by the capital reserve fund if upon the issuance of sucHistory: 1977 c. 4181981 c. 211995 a. 2251997 a. 35
bonds,the amount in the capital reserve fund will be less than 455 Housing rehabilitation loan proaram bond
capital reserve fund requirement of the capital reserve fung>->2 MOusIng  renabiiitation loan progran ond
unlessthe authority forthwith upon the issuance of the bondsFéﬂeLnlptt'?.n ;‘und. (1) The SUIZO”% shallt_est?bllgh tRﬁ Llous!ng
depositsin the capital reserve fund from the proceefdfie bonds 'c,'aptitationioan program bond redemption tfund. ousing
to Ee issued, or I?rom other sources, an anaount which, toget ag!:!:a?onlloan? pgrchastednth _dmoneyslfrom tthle housing
with the amount then in theapital reserve fund, will not be less' ¢ abilitationloan fund or notes evidencing loans to lenders)
thanthe capital reserve fund requirement for the fund. The annggfnfund for housing rehabilitatiolans shall be the exclusive

: : pertyof such redemptiofund. All moneys received from the
?Oe?é:e;;gree;c;rt: g¥ ;ﬁl Igfnt?%rfyc/)(lalgwﬁléhe amount of money eq{r?égaymenbf such loans, any amounts transferred by the authority

. ) to such fund pursuant to234.52or from other funds asources,

1. Allinterest payable during the calendar yearall bonds 5y federal insurance or guarantee payments with respect to such
securedn whole or in part by the capital reserve fund outstandiffgans all moneys resulting from the sale of bonds for the purpose
onthe date of computation. of refunding outstanding housing rehabilitation bonds unless

2. The principal amount of all bonds described in slibdut  creditedto the housing rehabilitation loan program capital reserve
standingon the date of computation which mature during the cdlind, and any other moneys which may be available tatitieor
endaryear ity for the purpose of such fund, shall be deposited into such fund

3. All amounts specified in any resolutia the authority to be used for the repayment of housing rehabilitation bonds
authorizingany of the bonddescribed in subd.. as payable dur issuedunder the authority of 234.50
ing the calendar year as a sinking fund payment with respect to any2) Subjectto agreements with bondholders and except as pro
of the bonds which mature after the calendar.year videdin sub(3), the authority may use moneys in the fund solely:

(b) The annual debt service calculation made under(@ar  (a) For the payment of the principal of and intereshounsing
shallbe calculated on the assumption that the bonds will after #tedabilitationbonds of the authoritwhen the same become due
dateof computation cease to be outstanding by reason, but owlyetherat maturity or on call for redemption and for the payment
by reason, of the payment of bonds when due, and the paynefrdny redemption premium required to be paid when boakls
whendue and application in accordance with the resolatithe  areredeemed prior to their stated maturities, and to purchase such
rizing those bonds, of all of the sinking fupeyments payable at bonds;

or after the date of computation. However computing the () To pay actual andecessary expenses incurred to service
annualdebt service for any calendar yebonds considered to andadminister outstanding housinghabilitation bonds, includ
havebeen paid in accordance with the defeasance provisionsi@ffees and expenses of trustees jgaying agents, and to collect
the resolution of the authority authorizing the issuatieereof nhousingrehabilitation loans;

may not be included in bonds outstanding on the date of cOmputa ¢y For transfer to theousing rehabilitation loan program loan

tion. _ _ lossreserve fund; or
(;1) .(a)f Tor?ssure the contlrfwugnb%rlatlon and SO"’}?T}‘?V o;};he (d) For transfer to the housing rehabilitation loan fund.
authorityfor the carrying out of thpubli¢ purposes of this chap (3) Any balance remaining after satisfaction of all obligations

ter, the authority shall accumulate in the capital reserve &md - A
amountequal to the capital reserve fund requirement for su{t'ﬁa%egféjgbré‘;}) ggﬁqllin?setrgﬁgﬁf?&%d to the housing rehabilitation

fund.

(b) If at any time the capital reserve fund requirement for t

capitalreserve fundexceeds the amount of such capital reser%i
fund, the chairperson of the authority shall certify to the secret ¥
of administration, thgovernor and the joint committee on financ
the amount necessary to restore such capital reserve fua to

thereto. If such certification is received by teecretary of admin (1) Dernimions. In this section:

istrationin an even—numbered year prior to the completion of the (a) “Authorized lender” means a bank, savings bank, savings
budget compilation under $6.43 the secretary shall include the, 4 04 association, credit union or mortgage banker
certified amount in the budget compilation. In any case, the joint e . L
committeeon finance shalntroduce in either house, in bill form, ~ (d) “Eligible property” means any of the following:
anappropriation of the amount so certified to the capital reserve 1. A residential structure having a single dwelling unit, if the
fund. Recognizing its moral obligation to do so, the legislatugructureis or will be the principal residence of an applicant.

herebyexpresses its expectation and aspiration that, if ever called 2. A residential structure having no more than 4 dwelling

(4) Moneys of the fund may be invested as provided in s.
4.03(18). All such investments shall be the exclusive property
the fund. All earnings on or income from such investments
allbe credited to the fund.

History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9

uponto do so, it shall make such appropriation. units, if one of the units is or will be the principal residence of an
(c) Paragraplib) applies only to bonds issued before DecenPPlicantand the structure is an existing dwelling fiostupied
ber31, 1983. at least Syears before execution of a homeownership mortgage

(5) In computing the amoumlf the capital reserve fund for theIoan secured by the ‘?'V‘{e"'”g- . .
purposes of this section, securities in which all or a portion of such 3- A dwelling unit in a condominium, a cooperative, or an
capitalreserve fund is invested shall be valued at @aif pur }Jnlncorporate(tooperatlve gssomanpn, togethey Wlth an |nterest
chased at less than pat their cost to the authorjtgdjusted to I common areas, if the unit is or will be the principal residence
reflect the amortization of discount or premium paid upon théif @n applicant.
purchase. 4. A residentia} structure _having 2 dwelliugi_ts, if one of the

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to Units will be the principal residence of an applicant.
suchagreements with bondholders as may then exist, may elec{e) “Existing dwelling” means a previously occupied dwell
not to secure any particular issue or series of its bondstigth INg.
capitalreserve fund. Such election shall be made in the resolution(f) “Homeownership mortgage loan” means a loan to finance
authorizingsuch issue or seriesn this event, sub42) and(3) the construction, long-term financing or qualified rehabilitation
shallnot apply tahe bonds of such issue or series in that they shaflan eligible property by an applicant.
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AUTHORITY
(h) “Mortgage banker” means a mortgage banker registerebligations issued subject to s.45.37 (6) (c)on or after
unders.224.72 but does not include a person licensed underMay 8, 1982and before November 1, 1982.

138.09 (b) The authority may not have outstanding at any time in
(i) “New dwelling” means a dwelling which has never beeaggregateprincipal amount of bonds or notes issued under this
occupied. sectionfrom January 1, 1983, to December 31, 1983, ritae

() “Principal residence” means an eligible property in th#185,000,000ess not more than $50,000,000 in aggregate princi
statewhich an applicant maintains as a full-time residence, bl amount of revenue obligations issued subject46.87 (6) (c)
doesnot use as a vacation homeartrade or business purposesfrom January 1, 1983, to October 31, 1983.

(k) “Targeted area residence” has theaning given i26 CFR (bs) The authoritymay not issue in 1987 bonds or notes the
6a.103A-2(b) (3). aggregateprincipal amounbf which exceeds the greater of the

(2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall following:
establishand administer a homeownership mortgage loan pro 1. An amount equal to 8.55% of the average annual aggregate
gramto encourage and to facilitate the acquisitiomedrabilita ~ Principalamount ofmortgages executed during the 3 years pre
tion of eligible property by applicants.o Tmplement the program, ceding the year of issuance for single-unitwner-occupied

the authority: dwellingsin this state.
(a) May enter into contracts permitting an authorized lender to 2. An a_mc_)un_t eql_JaI to $205,000,000. _
makeor service homeownership mortgage loans or both. (c) The limitations in parga) and(b) do not include bonds or
(c) Shall maintain a current list of authorized lenders. notesissued to refund outstanding bonds or notes issued under this

: : ; o tion. “Principal amount” as used in paga) and(b) means the
(e) May enter into agreements to insure or provide additiorf 1N~ ) .
securityfor homeownership mortgage loans or bondsiates ﬁsuepré)ce,lz;s f;gg‘ed 6 USC 1232b) (2) as amended to
issuedunder s234.60 ovemberLs, YO ) .
(3) Loan conbpiTIONS. (bc) 1. Except as provided in suBd. (4) Before issuing bonds or notes under this sectitrg

ahomeownership mortgage loan may not be made to an app”fg}lgorityshall consult and coordinate the bond or note issue with

if the applicans income exceeds the applicable level specifi ebuilding commission. L . .
under26 USC 143(). (5) (a) The secretarpf administration shall determine the

2. For the purpose of sutitl, no earned income of any minordateafter which no bond or note issued may be treatedjaala

who will occupy the sameéwelling unit as the applicant may beﬁed mortgage bond und@6 USC 143a) (1).

considered. (b) No bonds or notesiay be issued under this section after

; ; date determined undear (a), except bonds or notes issued
0,
abo?;].dIL:hneo{aeuitQSol:g)r/]ngtusn?jselgg‘laé(lﬁg?ltjri(j) fo%éhgw%rgr%%?g rc%ﬁrefund outstanding bonds or notes issued under this section.
mortgageloans for eligible properties that aregeted area resi ___(9) The executivedirector of the authority shall make every
dencesthe authority may apply up to 33% of the proceeds that £#0rt to encourage participation in the homeownership mortgage

setaside for that purpose without regard to the income of the apffi@n Program by women and minorities.

cant History: 1981 c. 3491983 a. 2%.2202 (20) 1983 a. 365.96 (4} 1983a. 81s.
: _ _ o ) 13,1983 a. 821983 a. 83.22 1983 a. 1921985 a. 2%s.2128102131, 3202 (28)

(c) The authority shall notify an eligible lender if a person’iggSa. 78334, 1987 a. 2769, 1989 a. 311993 a. 4371997 a. 272005 a. 2275,

nameappears on the statewide support lien dogikder s49.854
(2) (b). An eligible lender may not makdaan to an applicant if
it receives notification under this paragraph concerning the-ap
cant,unless the applicaprovides to the lender a payment agre©34.61 Bonds for residential facilities for the elderly or
mentthat has been approved by the county child support ageggyonically disabled. (1) Upon the authorization ofhe
unders.59.53 (5)and that is consistent with rules promulgateglepartmendf health and family services, the authority may issue
unders.49.858 (2) (a) bondsor notes and make loans for the financing of housing proj
(d) The authority may not make, huy assume@ home own ectswhich are residential facilities as defined i6.28 (1) (d)
ershipmortgage loan for an individual who does not have a sociidthe development costs of those housing projects, if the depart
securitynumber mentof health and familyservices has approved the residential
(e) A homeownership mortgage loan may et made to facilities for financing under $46.28 (2) Thelimitations in ss.
financethe acquisition oreplacement of an existing mortgage?34.1§ 234.4Q 234.5Q 234.6Q 234.63 234.65 and234.66do
givenby an applicant. This paragraph does not apply to any of thef apply to bonds or notes issued under this secfitre defini

NOTE: Chapter 349, laws of 1981which created this section, has a lengthy
E)L[ngslative declaration” in section 1.

following: tion of “nonprofit corporation” in s234.01 (9)does not apply to
1. A construction loan. this section. _
2. Temporary initial financing. (2) (@) The aggregate amount of outstanding bonds or notes

issuedunder this subsection may not exceed $99,400,000.

3. Aloan made to finance a rehabilitation.
(b) Of the amount specified in pa), $30,000,000 may only

NOTE: Par. (e) was enumbered from par. (e) to par (d) by 2005 Ws. Act

75and renumbered to par. (€) by the Revisor under s. 13.93 (1) (b). be usedto finance residential facilities serving 15 or fewer persons
History: 1981 c. 3491983 a. 82192 1985 a. 2%s.2127, 226102269 3200 Who are chronically disabled, as defined i46.28 (1) (b)

14); 1985 a. 332Stats. 1985 s. 234.59987 a. 27359, 1987 a. 403.256 1989 P

5 3)1, 3461901 a. 2211993 a. 28287 1995 a. 27404 1999 a. 92005 a. 75441 (c) 1. Of the amount specified in pa), $48,580,000 may

5.13.93 (1) (b). only be used tdinance residential facilities with 100 or fewer

unitsfor elderly persons, as defined i6.28 (1) (c)or to finance

234.60 Bonds for homeownership mortgage loans. additionalresidential facilities serving 15 or fewer persons who

(1) Theauthoritymay issue its bonds or notes to fund homeowiare chronically disabled.

ershipmortgage loans. 2. The remainder of the amount specified in @may only

(2) The limitations in ss.234.18 234.4Q 234.5Q 234.6], beused to finance residenti@cilities with 50 or fewer units for
234.63 234.65 and234.66do not apply to bonds or notes issueélderly persons, as defined in46.28 (1) (c) or to finance adéi
underthis section. tional residential facilities serving 15 or fewer persons \ah®

(3) (a) The authority may not have outstanding at any time @hronicallydisabled.
aggregateprincipal amount of bonds or notes issued under this 3. At least 20% othe units in any residential facility serving
sectionbefore January 1, 1983 more than $150,000,000 less alsterly persons for which bonds or notes are issued under this
morethan $50,000,000 in aggregate principal amount of reverpe@ragraplshall be reserved for low-income elderly persons.
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AUTHORITY
(3) Theauthority is not required to issue bonds or nateter ableon a qualifying dwelling unit angxcept as provided in s.
this section to finance residential facilities for persons and-fan#134.625(5), specifies the names of all co—owners.
IieHs of IOnggd rznogsesratg incsongses- 6 22 1983 a. 1971685 2. 26 (2) The participant residesn the qualifying dwelling unit
listory: 1983 a. 271983 a. 815,13, 1983 a. 83.22 1983 a. 1921985 a. 29 morethan 6 months of the year preceding each year of participa
3881'51:9735% E;17371995 a.2%.9126 (19)1997 a. 25.3355¢ Stats. 1997 5. 234.61; 0 "y ¢ temporaryesidency in a health care facility may be-sub
stitutedfor any portion of this 6-month residency
234.621 Property tax deferral loans; purpose.  Theleg- (3) The participant keeps continuously infegdft duringthe
islature finds thatolder individuals who have resided in theiperiodthat a loan is outstanding undss.234.621to 234.626a
homesfor a substantial period of time have found ifidifit to fire and extended casualtgsurance policy on the qualifying
remainin their own homes because their incomes arefinmrt dwelling unit satisfactory to the authority and permits the author
to cover property taxes, which have risen as the value of thiéjr to be named on the policy as a lienhalder
homeshas increased. The legislature finds that it is in the public (4) The participant either individually or with other co-
interestand that it serves a statewide public purpose to createvenersowns thequalifying dwelling unit free and cleaif the
program whereby lien—creating loans are made to loard qualifying dwelling unit is owned with co—owners, each of these
moderate-incomelderly homeowners for the purpose, and onlgersonamust approve the application under sb).

for the purpose, of enabling individuals to pay local, gerpeogt (5) The participant earned no more than $20,000 in income,
erty taxes and special assessments on their homes so that moga@fined under .1.52 (5) in the year prior to the year in which
theseindividuals can remain in their homes. the property taxes ospecial assessments for which the loan is

History: 1981 c. 20317, 1991 a. 26%.510s Stats. 1991 s. 16.993993 a. 16 madeare due.

$.1304 Stats. 1993 5. 234.621. History: 1981 c. 201983 a. 18%.329 (10) 1983 a. 544.47 (L) 1985a. 29s.
o 3202 (46) (2)1987 a. 2729, 1987 a. 312.17. 1991 a. 26%.510Uf Stats. 1991 s.
234.622 Definitions. In s5.234.621t0 234.626 16.995;1993 a. 165.130h Stats. 1993 s. 234.628999 a. 85

(1) “Co-owner’means a natural person who, at the time of %4.624 Transfer of interest. If a participant ceases to

initial application has an ownership interest in the qualifyi e P . . ) -
. . o ; . sidein a qualifying dwelling unit, or if the participaattotal
dwelling unit of a participant in the prograand fulfills one of the ownershipinterest in the qualifying dwelling unit is transferred to

following reqU|rgment55 " . one or more co—owners in that unit, drboth of these events
(a) Is the participang'spouse and a physician certifies that th@ccur,a co—owner may assume the particigaatcount by apply

participantor the co—owner is permanently disabled. ing to the authority if the co—owner resides in the qualified dwell
(b) Is at least 60 years of age. ing unit. Upon approval of the application, and if the co-owner
(2m) “Executivedirector” means the executive director of thés 65 years of age or oldehe co—owner shall become a pattici

authority. pantin the program and shall qualify for program loans. A co-

(3) “Freeand clear” means théghts to transfer full title to the ownerwho hasot attained the age of 65 at the time of application

qualifying dwelling unit after satisfaction of permitted obligationgnderthis section mapassume the account of a participant but

arevested in the participant and co-owners. shallnot become a participant or qualify for program loans until
3m) O hio int ¢ includes bei f the co—owner attains the age of 65.

(3m) “Ownership interest” includes being a spouse of & Par i,y 1081 ¢. 20317 1991 a. 26%.510ug Stats. 1991 5. 16.9955993 a.

ticipant. 165.130j Stats. 1993 s. 234.624.
(4) “Participant” means a natural person 65 years of age or ) .
olderwho has been accepted into the program. 234.625 Program operation. (1) The authority shakenter

« ; Sk into agreements with participants and their co—owners to loan

Sta(ls)c)iin;iegrqqsltgenddoi?ll:jggarﬂgg?s (r;?me: gi;n%iaoéacliv%“?nugnhrcl)ift-(i)fmfu.ndsho p?l,y prOpetrty ti}r)r(]es and .Specia}l assessdmeg?‘log Zt:rfteir quali
o . ing dwelling units. e maximum loan under 284. (o}

thatamount does not exceed 33% of the value of the unit as d%ﬁ%in any one year is limited to the lesser of $2,500 or the

mined by the most recent assessment for property tax purposgs. : : . :
' g ountobtained by adding the property taxes levied on the-quali
For purposes of s234.621t0234.626 housing and rehabilitation fying dwelling unityforthe ?/ear f%r \F/)vhicyh the loan is sought,qthe

loans under s.234.49 and liens arising undess. 234.62110 ¢ ciaassessments levied on the dwelling unit, and the interest
234'62(.35ha# not be con?dereq Ol:jtStglr.'d'ng liens OrJudgments‘a{ﬁdpenalties for delinquency attributable to the property takes
computingthe amount of permitted obligations. specialassessments. Loans shall ieterest at a rate equal to the
(6) “Program” means theprogram under ss234.62110 prime lending rate at the time thateis set, as reported by the fed
234.626 eralreserve board in federal reserve statistical release H. 15, plus
(7) “Qualifying dwelling unit” means a dwelling unit, not 1%. The executive director shall set the rate no later @waber
includinga mobile home adefined in s66.0435 located in this 15 of each yearand that rate shall apply to loans made in the fol
state,habitable as a permanent residence and to which propéotying year
taxesor specialassessments are, or may convgnlently be; allo (2) Theauthority shall have all poweusder s234.03that are
catedand up to one acre of land appertaining to it held in the safessaryor convenientto the operation of a loan program,
ownershipas the dwelling unit. For purposes of 334.621t0  including, without limitation because of enumeration, faaver
234.626 “qualifying dwelling unit” includes a unit in a condo to enter into contracts, to pay or be paid for the performance-of ser
minium or In a cooperative or an umncorporated cooperasge vices, to exercise all rights of a lienholder under subchch. 779
ciationor in a multi-unit dwelling with 4 or fewer units, but in allandto perform other administrative actions that are necegsary
of these 3 cases only the portion of taxes or special assessmgrtgonduct of its duties under 884.621to 234.626
allocableto the unit lived in by the participant may qualify for (3y The authority shalladopt rules and establish procedures

|°ﬁnt5”ndg;fszzﬁi-lﬁzlg§523§£§2%2 (14) (1987 . 291991 . 268 underwhich applications for loans may be submitted, reviewed
Istory: C. y a. . a. a. S. . H H .
510tto 510ue Stats. 1991 s. 16.994993 a. 16ss. 1308 3051k Stats, 1993 5. andapproved, under which repaymentains are to be obtained;
234.622;1997 a. 271999 a. 153672 2005 a. 441 underwhich disputes and clainase to be settled; and under which

recordsare to be maintained.
234.623 Eligibility. Theauthority shall make loans to a partic  (4) Theauthority shall entento loan agreements with partici
ipantwho meets all of the following requirements: pantsand co—owners who agree to all of the following:
(1) Theparticipant applies on forms prescribed byab#or (b) That the loan shall be daed payable upon the occurrence
ity for a loan to pay property taxes or special assessments by &hfrany of thefollowing events: transfer of the qualifying dwelling
30 of the year in which the taxes or special assessments are jpajt by any means except upon transfer to a co—owneregides
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AUTHORITY

in the unit and who is permitted to assume the participant’ (10) If the property taxes or special assessmentgpaick
accountas provided in £234.624 or the death of the participantusinga loan made under 234.621t0 234.626 after the taxes or
if the participant is the sole owner the death of the last survivingassessmentre due, the participant shall be liable for interest and
co—-ownemwho owns the qualifying dwelling unit, or upon diseovpenalty chages for delinquency under ci. Subjectto sub(1),
ery by the authority that a participant or co—owner has made a fdlse principal amount of loans made under this program may
statemenbn the application or otherwise in respect to the prancludedelinquency chaes.
gram, or upon condemnation or involuntary conversion of the History: 1981 c. 20317, 1985 a. 291987 a. 271991 a. 26%.510uh Stats 1991
qualifying dwelling unit, or if a participant ceases to meet the eff ig.f)gaﬁggs a. 165.130kto 130y; Stats. 1993 s. 234.625993 a. 305.1; 1993
gibility requirements of £34.623except as provided in sufs) o
or fails to comply with the provisions of p&d) or, at the partici 234 626 Loan funding. (1) Loans made or authorized to be

pant'sor co—owne's election, at any timieefore any of the events adeunder ss234.621to 234.626may be funded from the pro

enumeratedn this paragraph occurs. _ ceedsof notes and bonds issued subject to and in accorsathce
(c) To pay upon repayment of the loan, interest specified in thRg.234.08to 234.14and from the fund under 234.165
loan agreement. (2) Theauthority may create a systemfohds and accounts,

(d) To limit the outstanding liens and judgments on the qualifgeparateand distinct fromall other funds and accounts of the
ing dwelling unit to no more than the permitted obligations.  authority,consisting of moneys received from notes and bonds, all
(5) If a participant in the program ceases to meetligiility — revenuesreceived inthe repayment of loans made under ss.
requirement®f this sectionthe authorityrather than demanding 234.621t0234.626 except as provided in sy@@m), and any other
repaymeniunder sub(4) (b), may allow the participant to con revenuesdedicated to it by thauthority The authority may
tinuein the program, magllow the participant to continue in thepledgemoneys and revenues receivedmibe received by this
programbut be ineligible for additional loans, or may require pasystemof funds and accounts to secure bonds or notes issued for
tial settlement. The authority may also allow co—owners to Beeprogram. The authority shdilve all other powers necessary
addedto the loan agreement if, the judgment of the executive andconvenient to distribute the proceeds of the bonds, notes and
director,the addition of co—owners does not significantly increadeanrepayments in accordance with its powers under this chapter
the authoritys exposure to risk under the loan agreement. (2m) Revenuesreceived inthe repayment of loans made
(6) At anytime after an application is filed, the authority mayinders.234.165shall be paid into the fund under284.165
verify the correctness of the application and any other information(3) The authority may enter into agreements with the federal
regardingthe eligibility of the participantlIf the authority finds governmentits agencies, agencies or politisabdivisions of this
thatat the time a participant received a loangheicipant was not stateor private individuals or entities to insure or in othemner
eligible under the program, the authority shall notify the particprovideadditional security fothe loans or bonds or notes issued
pantand may require repayment of the loaml@termined by the underthis section.
authority. (4) The authority may adopt rules thegstrict eligibility in
(7) The authority its agents or representatives may examirgdditionto the requirementsf s.234.623or require the provision
the books and records of an applicant under this subchapterobadditional security if, in the executive directojudgment, the
othersources of information bearing on tgplication to verify rulesor security are required for the satisfactory issuance of bonds
theinformation provided by an applicant, may require the produor notes.
tion of books, records and memoranda and may require testimonys) Bondsor notes issued for loans under this section shall not
andproof relevant to its investigation. dfperson fails to furnish exceed$10,000,000 in principal amount, excluding obligations
informationrequested by the authority to verify the correctness gkuedto refund outstanding bonds or notes.
the application, the authority may reject the application. (6) Unlessotherwiseexpressly provided in resolutions autho
(9) Uponthe making of the initial loan, a nonconsensual statizing the issuance of bonds or notes or in other agreements with
tory lien in favorof the authority to secure payment of the princithe holders of bonds or notes, each bond or note issued shall be on
pal, interest,fees and chges due on all loans, including loansa parity with every other bond or note issued for the funding of
made after the lien is filed, to the participant made unsi®r |pansunder ss234.621to 234.626
234.621t0 234.626shall attach to the qualifyingwelling unit in (7) Recognizingits moral obligatiorto do so, the legislature
respectto which the loan is made. The qualifying dwellingt oy ressets expectation and aspiration that, if ever called to do
shallremain subject to the statutory lien until rgyment in full g4 it shall make an appropriation to make the authority whole for
of all loans and chges. Ifthe authority funds such loans from thgjefauitson loans issued under €84.621to 234.626
proceedsof notes or bonds under234.626 its right under the  istory: 1981 c. 201983 a. 365.96 (3) 1985 a. 291991 a. 26%s.510uito
lien shall automatically accrue to the benefit of the holders &foup Stats. 1991 s. 16.997993 a. 165130z 3051p Stats. 1993 s. 234.628993
thosenotes or bondsyithout any action or assignment by the 490
authority. When a loan becomes due and payable, the statuto%/ .
lien hereby conferred may be enforced by the authoritther 234.63 Airport development zone loan program.
holdersof the notes or bonds or their representative, as the cibk Thereis established a loan program to be knasithe “Ws-
maybe, in thesame manner as a construction lien undefzg09 CONSINAirport Development Zone Loan Program.
to 779.12 exceptthat neither the participant nor any co—owners (2) (a) Forthe purpose of awarding loans under £8}.the
or their personal representatives, successors or assigns shafiugoritymay issuebonds in an aggregate principal amount not
personallyliable for any deficiency which may arise from gse. to exceed $200,000,000, excluding bonds issued to refurd out
At the time of disbursinghe initial loan to a participant, the Standingbonds issued under this paragraph. Bonds issued under
authority shall record with the register of deeds of the county this paragraph shall be special obligations of the authority payable
which the qualifying dwelling unit is located, on a foprescribed solely out of revenues received in connection vtith loan pre
by the authority which shall contain a legal description of the qugram under sub(1), including specifically repayments of the
ifying dwelling unit, a noticef the loan made under 284.621 loansawarded under sul3) and the proceeds of bonds issued
to 234.626and the existence of the statutory lien arising thergnderthis paragraph. All assets and liabilities created through the
from. The register of deeds shall record the notice in the laisguanceof bonds undethis paragraph shall be separate from all
recordsand index it in the indexes maintained by the register @therassets and liabilities of the authority
deeds. The statutory lien created by this section shall have priority (b) The limits in ss. 234.18 (1) [s834.18§, 234.4Q 234.5Q
over any lien that originates subsequent to rtbeording of the 234.6Q 234.61 234.65 and234.66do not apply to bonds issued
notice. underpar (a).
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NOTE: The correct cross—refeence is shown in brackets. Cogctive legisla 2. The extento which an economic development project will
tion is pending. make a significant contribution to this stateeconomic growth
(c) The authorityshall employ the building commission as itsandthe well-being of its residents.
financial consultant to assist and coordinate the issuanicerafs 3. Whether an economic deve|0pment proWHjtbe located
underpar (a). in an area of high unemployment or low average income.
(3) (a) The authority may award a loanadusiness, includ 4. The number ofinancial institutions participating in the

ing an airport, for the purpose of financing the construction economicdevelopment loan program.

expansiorof an airport in an airport development zeséablished 5. The extent to which the activities constituting the economic
undegs. ??P'L?gt'”d”g'”g f{ﬂanc_lng ‘;"Ct"{'t'es to |ncreas_e|_ th&jevelopmenproject otherwise would not occur

numberof flights to androm the airport or to encourage airlines .

thatdo not ofer flights to and from the airport tofef such flights. o a(r?t)o %ﬁ;ggggﬂaéggﬁggﬁt §£§é¥o§rﬁgrd‘?jzg?3rg;ir?§g 5 ll?r?g;erm

(b) The authority shall chge a rate of interest for each loars 23401 (4n) (c)
awardedunder par(a) that reasonably approximates that portion
of the amount required t@pay the principal and interest of the
bondsissued under pag@), plus the cost of issuing the bonds, thag
is allocable to the loan.
History: 2005 a. 487

(c) The authority shall give priority to an application for an
conomicdevelopment loan if theusiness applying for the loan
ertifies that it will use techniques or processes that reduce or
eliminatethe use of ozone-depleting substances that are éisted
classl substances undé2 USC 7671a

234.65 Economic development. (1) (a) Wth the consent  (3) Exceptas provided in sul§3g), the authority may finance

of the departmerdaf commerce and subject to pé, the author &n€conomic development loan only if all of the following cendi

ity may issue its negotiable bonds and notes to finance its eégnsare met. _ _ _
nomic development activities authorized or required under this (&) The business that will receive the loan, at least 30 days prior
chapterjncluding financing economic development loans.  to signing of the loan contract, has given notice of intent to sign

(b) The limits in ss234.18 234.4Q 234.5Q 234.6Q 234.61, the contract, on a form prescribed unde660.034 (1) to the

nd234. n [ n rn i nder thi pa}rtmen'of commerce and to any collective @a_ininga_lg_ent
filorc:. 34.66do not apply to bonds or notes issued under this s‘?r(?thls state withwhom the person has a collective daning

. . agreement.
(c) The authority may not issue more than $200,000,000 |H . . . .
aggregateprincipal amount of bonds and notes under this sectian, (@T) The authority has received an estimate issued under s.

: . : .034(5) (b), and the department of commerce has estimated
%%Lé?slggggnudnsdz??h?sogsc{?os# ed to refund outstanding bond W Féther‘[he project that the authority would finance under the loan

. . is expected to eliminate, create or maintain jobs on the project site
(d) Section234.15does not apply to bonds or notes issueghqelsewhere in this state and the net number of jobs expected to

underthis section, and any bond or note issued under this secfib|iminated, created or maintained as a result of the project.
shall contain on its face a statement to thasef (b) Conventional financing is unavailable for tteonomic

(dm) The authority has no moral or legal obligation or "abi_"%evelopmenproject on reasonably equivalent terms aaddi
to any borrowemnder this section except as expressly providggns.

by written contrac_t. o o ) (c) The economic development project is or Wwéllocated in
(e) The authorityshall employ the building commission as it$hjs state.

financial consultant to assist and coordinate the issuanicerafs (d) The business receiving the benefitfuf loan proceeds

andnotes under this section. togetherwith all of its afiliates and subsidiaries and its parent
() The authoritymay not issue bonds or notes under @r companyhas current gross annual sales of $35,000,000 or less.

unlessit has contracted to reimburse the department of COMMErCE gy The authority shall not assume primary risk for any eco
asum certain for the departmentperating costs in carrying OUtpomic development loan.

its responsibilities to &ctuate and promote the economic deve (€) The economic developmelaan will not be used to refi
opmentprograms created with the bonding authority in thiap L opm . i X .
nanceexisting debt, unless it is in conjunction with an expansion

terand its responsibilities under60.03 (17) of the business or job creation. Theragraph does not apply to

(9) In granting loans under thsgction the authority shall give 5 economic development loan to finarare economic develep
preference to businessaich are more than 50% owned or eon mentproject described under234.01 (4n) (c)

trolled by women or minorities, to businesses that, together with (f) The name of the person receiving the loan does not appear
all of their afiliates, subsidiaries and parent companies, have ¢ I the statewide suppoﬁ lien docket ur?dezt95854 (2) (bor, if PP
rentgross annual sales of $5,000,000 or less or that employ zfggersors name appears on that docket,beson providés to

A&

fewer persons and to new businesses that have less than 50 ; BpN
their ownership helar controlled by another business and havgoun?;hcohril;[g gu%?))g?t?gteigcr; i?;:ééhgé Tgfand thg\tlfsdc?)};]zf
their principal business operations in this state. )

) € tentwith rules promulgated under49.858 (2) (a)
h (g”(‘,) TPehauthorlty m?)éno':jgranéa Ioanhln an gmognt greater ) The business that will receive tlan certifies that it will
than4% of the amount of bonds and no#eshorized under par ,qthegin or expand operations that will increasgssions of any

(c) for the benefit of a business that, together with all Giffts ,;5ne—depletingubstance that is listed as a class | substance
atesand subsidiaries and its parent compdias current gross \,nder42 USC 7671a

annualsales in excgss of $5’000’_000' ) (3g9) (a) Nothing in sub(3) (a)or (am)may be considered to
(gp) The authority may not refinance a loan to a business thalirea business signing a loan contract to satisfy an estimate
hasbeen a participant in a tax incremental financing district. ngersub.(3) (am)
(1m) Thedepartment of commerce shati,consultation with (b) Paragraplfa) and sub(3) (a)and(am)do not apply to a
the authority promulgate rules and adopt procedures, in aecorﬁersonengagedw the business of operating a railroad or to an eco
ancewith the procedures under @7, to implement sul{3).  nomic development loan to finance an economic development
(2) (a) The authority may finance an economic developmeptojectdescribed under 834.01 (4n) (c)
loanonly after considering all of the following: (3m) An economic development loan may not be made unless
1. The extento which an economic development project wilthe department of commerce compligih sub.(1m) and certifies
maintainor increase employment in this state. thateach loan complies with su®).
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(3r) Any economic development loawhich a business this section, except asxpressly provided by written contract. No
receivesrom the authority under this section to finance a projeftindsof the beginning farmer program mbg commingled with
shall require the business to submit to the department of coamy other funds of the authority
mercewithin 12 months after the project is completed or 2 years (5) The authority may chae fees for assistance provided
aftera loan is issued to finance the project, whichever is spongfiderthis section to cover the administrative costs of the begin
on a form prescribed under60.034 (1)the net number of jobs ning farmer program, including legal fees.
eliminated, created or maintained on the project site and- elseHistory: 1993 a. 4371997 a. 272005 a. 75487
wherein this state as a result of the project. This subsection does
not apply to an economic development loan to finance an eco
nomic development project described unde234.01 (4n) (c) SUBCHAPTERII

(4) In respect to the loans issued under this section, the author LOAN GUARANTEE PROGRAMS
ity shall submit tahe governarthe joint committee on finance
andthe chief clerk of each houséthe legislature, for distribution 23467 R i | t 1) D |
to theappropriatestanding committees underl®.172 (3) within 4.0/ RECycling loan guarantees. (1) DEFINTIONS. In
6 months after the close of its fiscal year an annual report incidfy's sect!Pq. - . .
ing all of the following for the fiscal year: (am) “Diaper service” means a business tgiplies and laun

(a) A statement of theuthoritys operations, accomplish dersclcith diapers. y . .
ments,goals and objectives. (c) “Guaranteed loan” means a loan on which the authority

(b) A financial statement showing income and expenses, asgeL{aran,,t €eso I_Iect_lon under”s uk(3). o .
e) “Participating lender” means a bank, credit union, savings

andliabilities and a schedule @6 bonds and notes outstandin%ank savings and loan association or other person, who makes

andthe amounts redeemed and issued. loansfor working capital or to finance physical plant needgiip
q (5)tOn otr)fbeforeJuIy 1 ﬁ9ﬁ5, %nd.f}[’e%’] Jul?]/_lfthleriaﬂifae entor machinery and who hantered into an agreement with
epartmenbf commerce shall submit to the chief clerk o eacge authority under £34.93 (2) (a)

houseof the legislature, for distribution to the appropriate stan
ing committees under §3.172 (3) a report which shall address
the efects of lending under this section in the following areas:

(a) Maintaining or increasing employment in this state.
(b) Contributing to this state'economic growth and the well- (h) “Security interestmeans an interest in property or other

beingof its r_e3|dents. ) i ) .assetghat secures payment or other performasfee guaranteed
(c) Locating economic development projects in areas of highy.

unemploymenbr low average income. o (2) ELiGIBLE LOANS. A loan made by a participating lender
(d) Obtaining the participation of a tg number of financial peforeDecember 3, 1993, ligible for guarantee of collection

() “Percentage ofjuarantee” means the percentage estab
lishedby the authority under sufB).
(g) “Postconsumer waste” has the meaning given288.01

institutionsin the lending. from the Wisconsin development reserve fund undéx3g.93if
(e) The geographical distribution of lending in this state. all of the following apply:
History: . . 2%. . ; . i ina:
166 1985 . 3176, 207 10914 371003 & 12 243 47 1005 a 250116 (5 (@) Theloan is made to do one of the following:
1995 a. 56404 1997 a. 271999 a. 985, 2001 a. 162005 a. 75 1. Expand oimprove an existing diaper service or to start a
NOTE: This section was ceated by1983 Wisconsin Act 83 Section 1 of that hew diaper service.
actis entitled “Legislative Declaration.” 2. To provide working capital or to finance any of foow-

Cross Refeence: See also L-omm 109.01Wis. adm. code. ing items, if the working capital or item is necessary to, or used to,

producein this state a product from products recovered from post

234.66 Beginning farmer program. (1) In this section, nsumemaste:

“beginning farmer” means a person who engages in farming o .
wishesto engage in farming and who qualifies as a first-time & Physical plant.
farmerunder26 USC 147c) (2). b. Machinery or equipment.

(2) The authority may establish and administebeginning (b) The rate of interest on the loan, including any origination
farmerprogram to assist beginning farmésspurchase agricul fees or other chges, is fixedat a rate determined by the partici
tural land, agricultural improvemenésd depreciable agricultural Patinglender and approved by the authority
property,as defined ir26 USC 144a) (11) (B). (c) The total principal amount of all loansttee borrower that

(3) (a) The authority may issue its bonds and notes to finan@ke guaranteed under this section will not exceed $750,000.
the beginning farmer program, including funding loans to begin (€) The participating lender obtains a security intereghirst
ning farmers. cal plant, equipment, machinery or other assets.

(b) The limits in $5234.1§ 234.4Q 234.5Q 234.6Q 234.61, (f) The loan term does not extend beyond 15 years after the

234.63 and234.65do not apply to bonds or notes issued undg@tethat the participating lender disburses the loan unless the loan
this section. is extended by the authority

(c) The authority may not issue more than $17,500,000 in () The proceeds of the loan are not appieethe outstanding
aggregatgorincipal amount of bonds and notes under this sectidt@lanceof any other loan.
excludingbonds andhotes issued to refund outstanding bonds and (i) The borrower does not meet the participating lésdaink

notesissued under this section. mumstandards of creditworthiness to receive a loan for the pur
(d) Section234.15does not apply to bonds or notes issue@PSesdescribed in paga)in the normal course of tharticipating
underthis section. lender’sbusiness.

(4) Bonds or notes issued under this section are special, lim () The participating lender considare borrowe's assets,
ited obligations of the authority payable solely out of the reveng@Shflow and managerial ability siifient to preclude voluntary
derivedfrom the loan agreement, debt obligation or sales contrg¥nvoluntary liquidation for the loaterm granted by the partici
collateralor other property received in connection with the begifatinglender
ning farmer program. All assets and liabiliteeated through the (k) The participating lender agrees to the percentageastin
issuanceof bonds or notes under this section shall be separt@eestablished for the loan by the authority
from all other assets and liabilities thie authority The authority (3) GUARANTEEOFCOLLECTION. The authority shall guarantee
hasno moral or legabbligation or liability to any person undercollectionof a percentage, not exceeding 90%, of the principal of
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any loan eligible for a guarantee under s(@). The authority (d) The loan term does not extend beyond 15 years after the
shallestablish the percentage of the unpaid principal of an eligildlate on which the lender disburses the loan unless the authority
loan that will be guaranteedsingthe procedures described in theagreego an extension of the loan term.
guaranteeagreementinder s234.93 (2) (a) The authority may  (f) The lender obtains a security interest in the physical plant,
establisha single percentage for all guaranteed loarestablish  equipmentmachinery or other assets.
different percentages for eligible loans on an individual basis. (g) The lender believes that it is reasonably likely that the bor
History: 1989 a. 3351991 a. 39221 1993 & 751995 a. 2272001 a. 16 rowerwill be able to repay the loan in full with interest.
(h) The lender agrees to the percentage of guarantee estab
lishedfor the loan by the authority
(i) The authority believes that the loan will have a positive

234.83 Small business development loan guarantee
program. (1c) DeriNITIONS. In this section:

(@) “Rural community” means any of the following:

1. A city, town, or village in this state that liscated in a Impactin terms of job creation or retention.

county with a population density dess than 150 persons per  (4) GUARANTEE OF REPAYMENT. The authority maguarantee
squaremile. repaymenbf a portion of the principal of any loan eligible for

2 Acity. i in this state with lati Euarantemnder sub(1m). That portion may not exceed 80% of
- A city, fown, or village In this state with a population Ope hrincipal of the loan or $200,000, whichever is less. The
12,0000r less. . . ) authorityshall establish the portion of the principal of an eligible
(b) “Small business” means a business, as definedB0s60  |oanthat will be guaranteed, using the procedures described in the
(2), that employs 50 or fewer employees on a full-time basis. agreementinder $234.93 (2) (a) The authority may establish a
(1m) GUARANTEE REQUIREMENTS. The authority may use singleportion for all guaranteed loatgat do not exceed $250,000
moneyfrom the Wsconsindevelopment reserve fund to guarananda single portion for all guaranteed loans that ex§2&®,000

teea loan under this section if all of the following apply: or establish on an individual basisfdifent portions for eligible
(a) The borrowenualifies as an eligible borrower under suboansthat do not exceed $250,000 andentéint portions for eligi
). ble loans that exceed $250,000.

- - History: 1991 a. 391993 a. 3941997 a. 271999 a. 92001 a. 162005 a. 75
(b) The loan qualifies as an eligible loan under $8p. istory a3 & =5 a.27 a9 216 é

(C) The lender enters into an agreement undz3493 (2) (a) 234.84 Job training loan guarantee program. (1) DEFI-
(2) EuciBLE BORROWER. Any of the following qualifies aan  niTion. In this section, “department” means the department of
eligible borrower if unable to obtaiadequate business financingcommerce.

onreasonable terms: (2) GUARANTEEREQUIREMENTS. The authority may use money
(&) A business to which all of the following apply: from the Wisconsin job training reserve fund to guarantee a loan
1. The ownepf the business is actively engaged in the-buginder this section if, at the time application is made for the loan,
ness. all of the following apply:
2. The business is a small business. (a) The borrower is an employer in this state, regardless of the

3. The name of the owner of thessiness does not appear offumberof employees. o
the statewide support lien docket undet%854 (2) (b)or, if the (b) The loan qualifies as an eligible loan under £8b.
nameof the owner of the business appears on that docket, thgc) The lender is a financial institutidhat enters into an agree
ownerof the businesprovides to the authority a payment agreementunder s234.932 (3) (a)
mentthat has been approved by the county child support agency3) EucisLE LoaNs. A loan is eligible for guarantee of collec
unders.59.53 (5)and that is consistent with rules promulgategion from the Wsconsin job training reserve fund unde234.932

unders.49.858 (2) (a) if all of the following apply:
(b) The elected governingody of a federally recognized (a) The borrower certifies that it will use the loan proceeds for
Americanindian tribe or band in this state. expenseselated to employee training or retraining or for purchas

(3) EuicIBLE LOANS. A loan is eligible for guarantee of collec ing equipmentor upgrading facilities for purposes related to
tion from the Wsconsin development reserve fund under smployeetraining or retraining.
234.93if all of the following apply: (b) The borrower certifies that loan proceeds will not be used
(a) The borrower uses the loan proceeds for a business det@refinance existing debt or for operating or entertainment expen
opmentproject. Loan proceeds may be used for directlated ses.

expensesssociated with any of the following: (c) Theinterest rate on the loan, including any origination fees
1. The expansion acquisitionof a business, including the or other chages, is approved by the department.

purchaseor improvement of land, buildings, machineeguip (d) The original loan term does not extend beyond 3 yiears

mentor inventory the loan proceeds are used exclusively for expenses related to

2. The start-up o day care business, including the purchagestructionor training, or beyond 5 years if the loan proceeds are
or improvement of land, buildings, machinegquipment,or usedfor purchasing equipment or upgrading facilities that will be
inventory. usedfor instructing or training employees.

3. The start-up of a small business in a vacant storefront in(€) The total outstanding principal amount of all loanght®
the downtown area of a rural communitycluding the purchase borrowerthat areguaranteed under this section does not exceed
or improvement of land, buildings, machinegquipmentor $250,000.
inventory. (f) The lender obtains a security interest in the physical plant,

(b) Loan proceeds are not used to refinance existing debt orggtlipmentor other assets if the loan proceeds are to be used for
entertainmenexpenses, expenses related to the production ofitrchasingequipment or upgrading facilities that will be used for
agricultural commodity asdefined in s94.67 (2) or expenses instructingor training employees.
relatedto a community—based residential facjliaxcept thatoan (9) The lender confirms that the borrower satisfies all applica
proceedsnay be used to refinanexisting debt if the borrower ble loan underwriting criteria.
alsoexpands an existing business. (4) GUARANTEE OF COLLECTION. (a) Subject to patb), the

(c) Theinterest rate on the loan, including any origination feesithority shall guarantee collection of a percentage optirei-
or other chages, is approved by the authority pal of, and all interest and any other amounts outstanding on, any
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loaneligible for a guarantee under s(®). The department shall  (b) Except as provided in 834.933 (4)the total outstanding
establishthe percentage of the principal of an eligible loan thatincipal amount of all guaranteed loans under. fgrmay not
will be guaranteed, using the procedures described in the agexeeed$3,000,000.
mentunder s234.932 (3) (a) The department may establish a History: 1997 a. 27
single percentage for all guaranteed loamsestablish dferent ) )
percentagefor eligible loans on an individual basis. 234.90 Agricultural  production loan guarantees.

(b) Except as provided in 834.932 (4)the total outstanding (1) DEFINITIONS. In this section: o
guaranteedprincipal amount of alloans that the authority may (&) “Agricultural commodity” has the meanirggven under s.
guaranteainder par(a) may not exceed $8,000,000. 94.67(2).

(5) ADMINISTRATION. (a) The program under this section shall (&d) “Agricultural production loan” means a loan téeamer
be administered byhe department with the cooperation of thé0 finance the purchase of fertilizeeed, fuel, pesticides, tillage
authority. The department shall enter into a memorandum 8¢rvicescrop insurance, animal feed or any other serviamor
understandingwith the authority setting forth the respectivesumablegood necessary to produce an agricultural commodity
responsibilitiesof the department and the authority with regard to (ag) “Dairy plant” has the meaning given ir8.20 (1) (a)
the administration of the program, including the functions and (b) “Farmer” has the meaning given undet®2.04 (3)
responsibilitiesspecified in $234.932 The memorandum of  (¢) “Guaranteed loanfheans an agricultural production loan
understandinghall provide for reimbursement to the departmefnich is guaranteed by the autharity
by the authority for costs incurred by the department in the admin (cp) “Milk” has the meaning given in 87.22 (1) (e)

istrationof the program. C . .
b) Thed prt 9 t . ¢ h (d) “Participating lender” means a bank, production credit

. ( )b edepa fmen may (t:r@féa}preznlumﬁ_ eeoro e; cgehr associationgredit union, savings bank, savirayed loan associa

0 a borrower of a guaranteed loander this section for the o, or other person who makes agricultural production loans and

administrationof the loan guarantee. who has entered into an agreemeith the authority under s.
History: 1995 a. 2%.9116 (5} 1995 a. 16. 234.93(2) (a)

234.86 Drinking water loan guarantee program. (2) EuciBLE LoANs. Except as provided in sufj), an agri
cultural production loan made by a participating lender is eligible

(1) DeriNniTiONS. In this section: A ! !
(a) “Community water system” means a public water s s,[efor guarantee of collection from the isWonsin development
Y 24 . P YSteHservefund under s234.93if all of the following apply:
thatserves at least 15 service connections used by year-esind

identsor that regularly serves at least 25 year-round residents, (2) The loan igo finance production of an agricultural com
p » modity.
(b) “Department” means the department of natteaburces.

“Local tal unit’ has th . : . (b) In order to maximize the benefits of the program under this
28&0()51(1;)((::) governmental unit- has the meaning given 1N e ction the total outstanding principal amount of all loans to the

) ) ., ] borrowerthat are guaranteed under théstion will not exceed an
(d) “Noncommunity water system” means a public watef sySmountset annuallyno later than December Hy the authority

temthat is not a community water system. thatis not less than $30,000 nor mdhan $100,000. For pur
(e) “Public water system” has the meaning given @84..61 posesof adjusting the totabutstanding principal amount of all
(1) (¢). loansto a borrower under this paragraph, the authority shall con

(2) GUARANTEEREQUIREMENTS. The authority may use moneySider changes in the index of prices paiddyners published by
from the Wsconsin drinking water reserve fund unde234.933 ~ thefederal department of agriculture.

to guarantee a loan under this section if all of the folloveipgly: (bm) If the loan is one for which the borrower is eligible under
(a) The borrower is not a locgbvernmental unit and is oneSub.(3g), the amount of t_hat loan does not expeed the amount of
of the following: the payment, excluding interest or penalties if amwed to the
1. The owner of a community water system borrowerby the insolvent or bankrupt dairy plant, subject to par
. . )

2. The owner of a noncommunityater system and is not

operatedor profit (c) The rate of interest on the loancluding any origination

feesor other chages relating tahe loan, does not exceed a rate

(b) The loan qualifies as an eligible loan under £8). determinecby the authority after considering the conditions of the
(c) The lender is a financial institutithat enters into an agree financial market.
mentunder s234.933 (3) (a) (d) If the loan is one to which suis) applies, the rate of inter
(3) EuiciBLE LOANS. A loan is an eligible loaif all of the fob  eston the loan for which the borrower is obligated, including
lowing apply: origination fees or other chges relating to théoan, does not

(@) The department determines that the loan will facilita@Xceedthe rate determined under p@), minus 2%.
compliancewith national primary drinking water regulations (e) The participating lender shall pay directly any supplier of
underd2 USC 300g-Dbr otherwise significantly further the healthfertilizer, seed, fuel, pesticides, tillagervices, crop insurance,
protectionobjectives of the Safe Drinking Mér Act,42 USC animalfeed or other service or consumable good necessary-to pro

300f to 300j—-26 ducean agricultural commodityf the borrower obtains the loan
(b) The department determines that the loan satisfies figPay that supplier
requirementainder s281.625 (2) () The participating lender obtains a security interest for

(4) GUARANTEE OF COLLECTION. (@) Subject to patb), the repaymentof the loan in the agricultural commodity resulting
authoritymay guarantee collection of a percentage, not exceedff@jm use of the loan proceeds.
80%, of the principabf any loan eligible for a guarantee under this (g) Unless waived by the authorityre borrower procures an
section. The authority shall establish the percentage of the unp#igurancepolicy which protectshe agricultural commaodity to be
principal of an eligible loan that will be guaranteesing the pro ~ financedwith the proceeds of the loan against risk of loss, and the
cedureglescribed in the guarantagreement under 234.933 (3) proceedf which are payable to the participating lender
(a). The authority may establish a single percentage for alt guar (h) The term of the loan does not extend after M&tcbf the
anteedoans or establish dérent percentages for eligible loanscalendar year following the calendar year in which the participat
on an individual basis. ing lender granted the loan.
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(i) The proceeds of the loan may not be applied to the outstaofithe principal amount of the refinanced guaranteed loan has been
ing balance of any other loan, except that the proceeds mayrépaid.
usedto refinance a loan under this section, subject to(Suf. (3p) INSTALLMENT PAYMENT OF CERTAINLOANS. An authorized

(i) If the loanis one for which the borrower is eligible undetendermay require a borrower to repay a loan describexiin
sub.(3g), the terms of the loan require the borrower to pay to ti@g) in instaliments.
authorizedender in repayment of the loan, money received from (4) GuaranTEE. The authorityshallguarantee repayment of
or on behalf of the bankrupt or insolvent dairy plamimediately 90 percent of the principal, if less than $50,000, or 80 pewfent
uponreceipt of the money the principal, if $50,000 or more, of any agricultural production

(3) EuciBLE FARMERS. Except as provided under suk@g) loaneligible for guarantee under siB) made to a farmer eligible
and(3j), a farmer is eligibldéor a guaranteed loan if all of the fol for a guaranteed loan under s(®). or (39).
lowing apply: (5) INTERESTREDUCTION. If at thetime of origination or exten

(a) The farmer does not meet the participating leisdaini  sionthe interestate on a guaranteed loan and the prime lending
mum standardsf creditworthiness to receive an agricultural-prorateas reportedby the federal reserve board in federal reserve sta
duction loan in the normal course of the participatiegdefs tistical release H. 15 each equals or exceeds 10%, the authority
business. shall pay from the moneys in the Mtonsin development reserve

(b) The amount of the farmierdebts totals at least 40% of thdund: to the participating lender makirige loan, an amount equal
amountof the farme's assets. to 2% of the principal amount of the loan.

(c) Inthe judgment of the participating lendieis reasonably _(6) REviEw. The authority shall annualhgview the program
likely that if the farmer receives a guarantéeah the farmes underthis section for the purpose of maximizitige benefits of

assetscash flow and managerial ability aref&iént to preclude thgigg‘ggri‘ggé a 929,152 332, 334 1987 a. 727, 178 421 1989 a. 110,31
voluntaryor involuntary liquidation before April 1 of the calendagzg oo a 439, 221: 1993 a1: 1995 a. 5150, 404 1999 4. 92001 a. 162003

yearfollowing the calendar year in which the participating lender 236
grantedthe loan.
(d) The farmeis namedoes not appear on the statewide sup34.905  Agricultural production drought assistance
port lien docket under €19.854 (2) (bor, if the farmers name loan guarantees. (1) DerINITIONs. In this section:
appearon that docket, thiarmer provides to the authority a pay  (a) “Agricultural commodity” has the meanimgven under s.
mentagreement that has been approved by the county child s&.67(2).
portagency under $9.53 (5)and that is consistent with rules pro  (b) “Agricultural production drought assistance loan” means
mulgatedunder s49.858 (2) (a) aloan to a farmer to finance extraordinary drought-related costs,
(3g) ELIGIBLE DAIRY FARMER. Exceptas provided in sul§3j), includingthe cost of any of the following:
afarmer is eligible for a guaranteed loan under this subsection if 1. Fertilizef seed, fuel, pesticides, tillage services, crop insur
all of the following apply: ance,or any other service or consumable good necessary 4o pro
(a) The farmer has not been paid for milk provided to a daiducean agricultural commodity to replace or supplemersagii
plant because of the bankruptcy or insolvency of the dairy plagtlturalcommodity adversely fcted by drought conditions.

(b) In the judgment of thparticipating lendeiit is reasonably 2. Water delivery in connection with agricultural commaodi
likely that if the farmer receives a guarantémah the farmes  ties adversely &cted by drought conditions.
assetscash flow and managerial ability arefmiént to preclude 3. Feed and associated expenses for animals to supplement
voluntaryor involuntary liquidation before April 1 of the calendafeedsupplies adversely fatcted by drought conditions.
yearfollowing the calendar year in which the participating lender (d) “Farmer” has the meaning given undet@2.04 (3)

grantedthe loan. ) (e) “Guaranteedloan” means an agricultural production
(c) The farmeis name does not appear on the statewide syftoughtassistance loan on which the authority guarantees collec
port lien docket under £19.854 (2) (b)or, if the farmets name tjon.

appearon that docket, thiarmer provides to the authority a pay )
mentagreement that has been approved by the county child sypsciationcredit union, savings bank, savirayd loan associa
portagency under §9.53 (S)and that is consistent with rules pro o or other persomho makes agricultural production drought
mulgatedunder s49.858 (2) (a) _ assistancéoans and who has entered into an agreement with the
(3j) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay authority under s234.93 (2) (a)
guarantee loan to a farmer using eligibility criteria determined (2) ELGIBLE LoANs. An agricultural productiondrought
by the authority that diér from the criteria under suli®) 10 (39)  assistancéoan made by a participatinender is eligible for guar
if all of the following apply: ~ anteeof collection from the Wéconsin development reserve fund
(a) Thegovernor has determined that an egeecy situation unders.234.93if all of the following apply:
existsand that the criteria under sulfg) to (3g) prevent the ) The total of the principal amounts of all guaranteed loans
authorityfrom making an adequate response to thegeney sk extendedto the borrower under this section will not exceed
uation. $15,000.
_(b) The authority has submitted to the joint committee on (1) The rate of interest on the agricultural production drought
financefor review under s13.10the emegency eligibility criteria assistancdoan, including any origination fees or other cjear
that it proposes to use, and the joint committee on find@=® (e|ating to the agricultural production drought assistance loan,
approvedhe use of the criteria for the emgency situation. doesnot exceed a rate determined by the authority after consider
(3m) ExTENsION. A participating lender may extend the terning the conditions of the financial market.
of aloan until no later than June 30 of the calendar year followingc) The participating lender shall pay directly any supplier of
the calendar yeain which the participating lender granted theertilizer, seed, fuel, pesticides, tillagervices, crop insurance,
loan. animalfeed, water or other service or consumable good necessary
(3n) RerINANCING. (&) Except as provided in pgb), pro-  to produce aragricultural commodityif the borrower obtains the
ceedsof a guaranteed loan may be used to refinance a guarantsgricultural production drought assistance loan to pay that sup
loanno more than one time. plier.
(b) The proceeds of a guaranteed loan may be used to refinancgl) The participating lender obtains security for repayment of
aguaranteed loan that has been refinanced one time if at least 8084agricultural production drought assistance loan or follows

“Participating lender'means a bank, production credit
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otherprocedures required by the authoritysézure repayment of products bees and honey products, timber and wood products, or

the agricultural production drought assistance loan. any class, variety or utilization of the products, in theétural
(e) The term of the agricultural production drought assistangtate.

loanis not longer than 3 years. (h) “Security interestmeans an interest in property or other
(f) The proceeds of the agricultural production drought assigssetswhich secures payment other performance of a guaran

anceloan may not be applied to the outstandiagance of any teed loan.

otherloan. (2) EuiciBLE LOANS. A loan made by a participating lender is
(g) The proceeds of the agricultural production drought assistigible for guarantee of collection from theistfonsin develop

anceloan may not be used tefinance a loan made under this-sednent reserve fund under234.93if all of the following apply:

tion. (@) The loan is made for working capital or to finance any of
(3) EuiciBLE FARMERS. A farmer is eligible for a guaranteedthefollowing items, if the working capital or item is necessary to,
loanif all of the following apply: or used to, process or market a product from a raw agricultural

(@) The farmer does not meet the participating letsdmini  commodity produced in this state or to commercially harvest
mum standardsf creditworthiness to receive an agricultural-provhitefishfrom Lake Superior:
ductiondrought assistance loan in the normal course of the partici 1. Physical plant.
patinglendets business. 2. Machinery or equipment.
(b) The participating lender projects the amount of thefarm 3. Marketing expenses.
er'sdebts to be approximately 40% or mofehe amount of the (1)) The rate of interest on the loan, including any origination

farmer'sassets. S o fees or other chges, is fixedat a rate determined by the partici
_ (c) Inthe judgment of the participating lendiéiis reasonably patinglender and approved by the authority
likely that if the farmer receives a guarantémgh the farmes (c) Subject to pafcm), the total principal amount of all loans

assetscash flow and managerial ability arefstiént topreclude {5 the porrower that are guaranteed under this section will not
voluntary or involuntary liquidation before the end of the loarRyceed$750,000.

term. (cm) The total principal amount extended to the borrower for

(d) The farmets namedoes not appear on the statewide-SUfiyansthat are guaranteed under this section and that areforade
portlien docket under $19.854 (2) (b) The condition under this \yorking capital or an item necessary to, or used to, commercially
]E)aragraphls_ dmettf?r: a fatrhme_; Whoseametdoes appe?rtrl]f :hﬁharvestwhitefish from Lake Superior will not exceed $100,000.
armer provides tothe authority a payment agreement nat has (d) The borrowes principal place of operations fprocessing

beenapprovedy the county child support agency undés%53 or marketing aproduct from a raw agricultural commodity is

gg ?g)d that is consistent with rules promulgated undéd 858 locatedin atown, village or city in this state with a population of

L . . lessthan 50,000. Thi ragraph does not apply to a borrower that
(e) The participating lender projects that the farmer will |°Sﬁ:§/estsNhitefish frolripl?akgrsﬂperiors PRY frower

; o )
approximately40% or more of the farmsrcrops because of (€) The participating lender obtains a security intereghiyst

droughtconditions. cal plant, equipment, machinery or other assets.

(3m) EXTENSION. A participating lender may extend the term (f) The loan term does not extend beyond 15 years after the

of a loan until no later thanyars after the lender gran?ed the IoarEjatethalt the participating lender disburses the loan unless the loan
(4) GUARANTEE OFCOLLECTION. (&) Except as provided in par jg axtended by the authority

(b), on or beforeJune 30, 1989, the authority shall guarantee . .

collectionof 90% of the principal of any agricultunatoduction ba|(agr)10Thfea?1rociﬁgrs|8fat1he loan are not appiethe outstanding

droughtassistance loan eligible for guarantee under(®)imade eotany o . .

to a farmer eligible for a guaranteed loan under €2jb. (h) The loan results in new or more viable methods for the pro
(b) Except as provided in 834.93 (3) the total principal cessingor marketing of a product from a raw agricultural eom

amountsof all agricultural production drought assistance Ioar{EOd'ty or enables the borrower to comply with the rules premul

: : gatedby the department of natural resourtmsthe commercial
gg(l)cgggeoggt.honty may guarantee under. f@rmay not exceed fishing of whitefish in Lake Superior

; (i) The borrower does not meet the participating lésdaink
(5) INTERESTREDUCTION. The authority shall payrom the mum standards of creditworthiness to receive a loan for the pur

moneysin the Wisconsin development reserve fund, to epah X h h S
ticipatinglender an amount equal to 3.5% of the principal amo'@?sewescrlbed in pafa) in the normal course of thgarticipating

of anyguaranteed loan to reduce interest payments on the gua sﬂ‘_’er’SbUSi”GSS_- . ) )
teedloan paid by a farmeexcept that the authority shall make (i) The participating lender considefe borrowe's assets,
interestreduction payments for no more than 3 years of the rep&ashflow and managerial ability siifient to preclude voluntary
mentterm of any guaranteed loan. or involuntary liquidation for the loaterm granted by the partici
History: 1987 a. 4241989 a. 210, 31,336, 1991 a. 439, 221 1995 a. 4041999  patinglender
a.9. (K) The participating lender agrees to the percentagearn
234.907 Agricultural development loan guarantee pro - teeestablished for the loan by the authorlty_
gram. (1) DerINITIONS. In this section: (3) GUARANTEE OFCOLLECTION. The authority shall guarantee

h ¢ 0 o

(d) “Guaranteed loan” means a loan on which the author@%”ec“onm a percentage, not exceeding 90%, of the principal of

: y loan eligible for a guarantee under s(@. The authority
guaranteesollection under sut{3). shall establish the percentage of the unpaid principal of an eligible

() “Participating lender” means a bank, credit union, savings,, that will be guaranteedsingthe procedures described in the
bank, savings and loan association or other person, who maies, anteeagreementinder s234.93 (2) (a) The authority may
loansfor working capital or to finance physical plant ne@ilip = egtaplisha single percentage for all guaranteed loarestablish
mentor machinery and who hasitered into an agreement Withyjiterent percentages for eligible loans on an individual basis.
the authority under 234.93 (2) (a) History: 1989 a. 31336 1991 a. 39221; 1993 a. 3942001 a. 16

() “Percentage ofjuarantee” means the percentage estab
lishedby the authority under su8). 234.91 Farm assets reinvestment management loan

(9) “Raw agricultural commodity” means amgricultural, guarantee program. (1) DerINTIONS. In this section:
aquacultural,horticultural, viticultural, vegetable, poulfrand (a) “Agricultural assets” means machinegguipment, facit
livestockproducts produced in this state, including milk and milikes, land or livestock.
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(b) “Farmcredit service” includes a production credit associassistance@nder programs guaranteed by thisénsin develop
tion, federal land credit association and agricultural credit assogientreserve fund.
ation. History: 1989 a. 31359 1993 a. 3941997 a. 2%.336(Q Stats. 1997 s. 234.92.

(c) “Farmer”means a person engaged in, or who intends 5%4 93 Wisconsin

engagein, farming, as c’i’efmed n 302'0.4 (3)_ . (1) EsTaBLISHMENTOFFUND. There is established under the juris
(d) “Farm premises” has the meaning given it02.04 (3)  gjiction and control of the authoritjor thepurpose of providing
(e) “Participating lender” means a bank, farm credit servicfindsfor guaranteeing loans, aisdonsin development reserve

creditunion, savingdank, savings and loan association or othglind, consisting of all of the following:

personwho makedoans for the acquisition or improvement of a) Moneys appropriated to the authority unde2490 (5)

agriculturalassets and who has entered into an agreement with the (@), (r) and(s) or received by the authority for theitonsin

authority under s234.93 (2) (a) The term does not include agevelopmenteserve fund from any other source.

sellerunder a land contract. o _ (b) Any income froninvestmenbf money in the iéconsin
(2) ELGIBLE LOANS. A loan made by a participating lender igjevelopmenteserve fund by the authority unde£84.03 (18)
eligible for guarantee of collection from theisfonsin develop (c) Any moneys transferred from the recycling loan fund; agri

ment reserve fund u_nder334.93|f all _Of th_e _followmg apply: cultural production loan fund or droughssistance and develop
(a) The borroweis a farmer who is eligible for a guarantegnentioan fund.

undersub.(3). ) o _ (cm) Any moneys transferred und&®99 Wsconsin Act 9
(b) The loan is made to finance the acquisition of agriculturgbction9125 (1) from the housing rehabilitation loan program
assets or the cost of improvements to facilities or land. The agf§ministrationfund.
cultural assets must be acquired, and the improvements must b?d) To be used for guaranteeing loans und28s.91 fees col
made,for agricultural purposes. lectedunder $234.91 (4) ’
(c) The total outstanding guaranteed principal amount of all i
loansmade to the borrower that are guaranteed under this secm

will not exceeds200,000, or $100,000 if any of the l0ans igjation. credit union, savings bank, savirgsd loan association
affectedby any other state or federal credit assistance progran other persomho wishes to participate in a loan program guar

(d) The rate of interest and the loan terms, including any asg@teedby the Wsconsin development reserve fund. The authority

development reserve fund.

2) PROGRAM ADMINISTRATION. (&) The authority may enter
a guarantee agreement with any bank, production credit asso

ciatedfees or chages, are approved by the authority may determine all othe following, consistent with the terms of
(e) The participatingender obtains a security interest in assethe specific loan guarantee program:
of the borrower stitient to secure repayment of the loan. 1. The form of the agreement.

(9) Loan proceeds are not used to refinance existing debt, for 2. Any conditions upon which the authority may refuse to
entertalnmeHEXpenseS, or for expenses related to a Communlténterinto such an agreement.

basedresidential facility except that loan proceeds may be used 3 any procedures required to carry out the agreement
{)O refinance existing debt if tHeorrower also expands an existing |, ding default procedures and procedures for determining the
USINess. guaranteegbercentage of each loan.

(3) ELiGiBLE FARMERS. A farmer is eligible for a guarantee of” 1)y A gyarantee agreement between the authority and a bank,
aloan under this section if aif the following apply at the time o4y ctioncredit association, credit union, savings and ks

theloan is made: _ ciation or other person under234.67 (5) 1989 stats., £34.82
(@) The farmer is either of the following: (5), 1989 stats., 234.90 (7) 1989 stats., 234.905 (7) 1989
1. A person who currently operates farm premises. stats.,or 5.234.907 (5) 1989 stats., in &fct immediately before

2. A person whdntends to operate farm premises and whéugust 15, 1991, shall continue in full force andeet, as if
hasnot less than 3 years of farming experience inclutingag €nterednto under par(a).
ing the day to day operations of a farm. (bm) A guarantee agreement between the authority and a bank,

(b) Theamount of the farmés debts, including the loan, doesProductioncredit association, credit union, savings and s
notexceed 85% of the farmisrassets, including the value of theciation or other person under p@) with respect to a loan guaran
agricultural assets to be acquired, or the improvementbeto teed under £234.68 1995 stats., 234.69 1995 stats., 234.765
made,with the proceeds of the loan. 1995 stats., s234.82 1995_5’[815.,_ §3483 1995 stats., or s.

(c) The participating lender considers the farmassets, cash 234:87% 1995 stats,, that is infett immediately before October
flow and managerial ability sidient to preclude voluntary or 14,1997, shall continue in full force andesft until the termina
involuntary liquidation during the term of the loan. tion or expiration pf the agreement according to its terms. .

(4) ORIGINATION FEES. The authority shall chge a guarantee . (C) The authority may not use any moneys other than those in
originationfee on every loan guaranteed under this secfire theWisconsin development reserve fund for programs guaranteed
amountof the fee shall be 1% of a loarguaranteed principal. PY the Wisconsin development reserve fund. _

The participating lendeshall collect the fee and remit it to the (d) Theauthority may establish an eligibility criteria review
authority. The authorityshall deposit all fees received under thiganel,consisting of experts in finance and in the subject area of
subsectiorin the Wisconsin development reserve fund to be uséfe loan guarantee program, to advise the authority about lending
to guarantee loans under this section. requirementand issues related to a loan guarantee program.

(5) GUARANTEE OF COLLECTION. (a) The authority shajuar (3) LOAN GUARANTEES;INCREASESOR DECREASES. (a) Except
anteecollection of a percentage of the principal of a loan eligibRsSprovided in pai(b), the total principal amount or total outstand
for a guarantee under sil). The principal amount of an eligible ing guaranteed principal amount of all loans that the authority may
loanthat the authoritynay guarantee may not exceed the borroguaranteeunder the aggregate of the programs guaranteed by
er's net worth or 25% ofhe total loan amount, whichever is lessfundsfrom the Wsconsin development reserve fund, excluding

calculatedat the time the loan is made. the program under s234.935 1997 stats., may not exceed
(b) The term of a loan guarantee under this section may r$(419'500'000' ) o ) ]

exceed10 years. (b) The authority may request the joint committee on finance
History: 1995 a. 1501999 a. 92001 a. 162005 a. 75480 to takeaction under s13.10to permit the authority to increase or

decreasehe total principal amount or total outstanding guaran
234.92 Financial assistance; fees. The authority may teedprincipalamount of loans that it may guarantee under the
establishpremiums, fees or other clgas for providindinancial aggregatef the programs guaranteed by thesttnsin develop
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mentreserve fund. Included with its request, the authority shall (6) MORAL OBLIGATION. Recognizing its moral obligation, the
provide a projection, for the next June 3Mat compares the legislatureexpresses its expectation that, if called upon to do so,
amountsrequired on that date to pay outstanding claims anditeshall makean appropriation to meet all demands for funds-guar
fund guarantees under the aggregate of the proggaissinteed anteedby the Wsconsin development reserve fund.
by funds from the Wéconsin development reserftend, and the  History: 1991 a. 39221; 1993 a. 16394 1995a. 5§ 150, 1997 a. 271999 a. 9
balanceremaining in the \léconsin development reserve fupml 20012 16
that date after deducting such amounts, if the increase or decr%%s&ggsz Wisconsin job training reserve fund. (1) Derr

is approved, with such amounts and the balaeo®ining, if the ] s -
increaseor decrease is not approved. NITION. In this section, “department” means the department of
commerce.

(3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the . .
authority prepares a fiscal estimate unde£3.093 (2) (awith (2) EsTABLISHMENT OF FUND. There is established undie

respect to any bill that extends a program that is guaranteed$i{pdictionand control othe authorityfor the purpose of provid
fundsfrom the Wsconsin development reserfeand, the authority !N funds for guaranteeing loans unde23#.84 a Wsconsin job
shallinclude in its fiscal estimate a projection, foe next June trainingreserve fund, consisting of all of the following:
30, that compares the amounts requiredimat date to pay out (&) Moneys appropriated to the authority unde2®490 (6)
standingclaims and to fund guaranteesder all of the programs (&) and(k) or received by the authority for theisbonsin job train
guaranteedby funds from thewisconsin development reserveing reserve fund from any other source.
fund, and the balance remaining in thes@bnsin development  (b) Any income frominvestmenof money in the Wéconsin
reservefund on that datafter deducting such amounts, if the-projob training reserve fund by the authority unde234.03 (18)
gramis extended, with such amounts and the balance remaining(3) PROGRAM ADMINISTRATION. (&) The authority or depart
if the program is not extended. mentshall enter into a guarantee agreement with any bank, pro
(4) BALANCE TRANSFER. () Annually on June 3Qntil no bat  ductioncredit association, credit union, savings bank, savings and
anceremains, the authority shall transfer to the general &myd |oanassociation or other person who wishes to participate in the
balanceremaining in the \lgconsin development reserve fuml  |oan program guaranteed by theidabnsin job trainingeserve
thatdate, after deducting an amountfigignt for all of the follow  fund. The authority or department may determine all offtie

ing: lowing, consistent with the terms of the loan guarantee program:
1. To pay all outstanding claims undée programs guaran 1. The form of the agreement.
teedby funds from the \ligconsin development reserve fund. 2. Any conditions upon which the authority or department

2. To fund guarantees under allthe programs guaranteedmay refuse to enter into such an agreement.
by funds from the Méconsin development reserve fund, except 3 ap ;
- . y procedures required to carry out the agreement,
for the program under 834.935 1997 stats., at a ratio of $1 ofi,qy,4ing default procedures and procedures for determining the
reservefunding to $4.50 of total outstanding principal and- Oubuaranteeqbercentage of each loan.

standingguaranteed principal that the authority ngaarantee (b) The authority may not use any moneys other than those in

underall of those programs. the Wisconsin job training reserve furfidr the job training loan
3. To fund guarantees undte program under 834.935 5 anteamrogram, and may not ugeneys in the lconsin job

1997stats., at a ratio 1 of reserve funding to $4 of total princi Jini fund f ther than the iob traini
pal and outstanding guaranteed principal that the authority éﬂgg&;ﬁ:&g’: pl:ggr;r;_any programs other than the Job training

guaranteainder that program. . N . .
. . (c) The department may establishedigibility criteria review
(b) .Annually on August 31, the executive dlrgctor of th anel,consisting of experts in finance and in the subject area of
authorityshallprovide to the secretary of administration and to thg i1, training loan guarantee program, to provide advice about
joint committee on finance a signed statement that includes al ding requirements and issues relate&he job training loan
the following: _ _ _ quarantegrogram.
f dl The ?mountg requwrc]ed ft?h pay outstanding CI?'mOSI Sn(fj 0 d) The authority shall ensure that the cash balance inithe W
et b oo et 2 i riin resnve s Suent 0 paya asiancing
. P *claimsunder the job training loan guarantee progrdime author
2. An explanation of how each amount under slibdias cal  jty shall regularly monitor the cash balance in ttiedahsin job
culatedor otherwise determined. training reserve fund to ensure that the cash balancefiisieutf
3. The amount of the balance, if attyat remains in the 8  for the purposes specified in this paragraph.
consin development reserviind after deducting the amounts (4 |ycrReASES OR DECREASESIN LOAN GUARANTEES. The

undersubd.1. and that will be transferred to the general fungythority or department may request the joint committee on

underpar (a). _ financeto take action under 43.10to permit the authority to
4. A projection of what the amounts under suidand3. will  increaseor decrease the total outstanding guaranteed principal
beon June 30 in each of the next 2 years. amountof loans that it may guaranteeder the job training loan

(4m) LIMITATION ON LOAN GUARANTEES. The authorityshall guaranteeprogram. Included with its request, the authority or
regularlymonitor the cash balance in thés@bnsin development departmenshall provide a projection, for the next June 30, that
reservefund. The authority shall ensure that the cash balancecompareshe amounts required on that date to pay outstanding
the fund is sifficient for the purposes specified in s@) (a) 1, claimsand to fund guarantees under the job training loan guaran
2., and3. teeprogram, and thbalance remaining in theig¢onsin job train

(5) ANNUAL REPORT. On or before November 1 annualiye ing reserve fund on that date after deducting such amounts, if the

authorityshall submit to the chief clerk of each house of thelegi§icrease or decrease is approved, with such amountsebal
laturefor distribution under s13.172 (2)and to the joint commit anceremaining, if the increase or decrease is not approved.
teeon finance an annual report on the number and total dollar(4m) BALANCE TRANSFER. On October 141997, and annually
amountof guaranteed loans under each of the programs guarthereafteron August 31, untiho balance remains, the authority
teedby the Wssconsin development reserve fund, the default rashall transfer to the general fund any balance remaining in the
onthe loans and any other information on a program guarant&#tsconsinjob training reserve fund on that date, after deducting
by the Wsconsin development reserve fund that the authoriggn amount suffcient to pay all outstanding claims under the job
determiness significant. trainingloan guarantee program.
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(5) ANNUAL RePORT. Annually, the authority or department  (5) ANNUAL REPORT. Annually, the authority shall report on
shallreporton the number and total dollar amount of guarantedoe number and total dollar amount of guaranteed loans under the
loansunder the job training loan guarantee program, the defaditnking water loan guarantee program, the default rate on the
rateon the loansnd any other information on the program that tHeansand any other information on the program that the authority
authority or department determines is significant. determiness significant.

(6) MORAL OBLIGATION. Recognizing its moral obligation, the  (6) MORAL OBLIGATION. Recognizing its moral obligation, the
legislatureexpresses its expectation that, if called upon to do degislatureexpresses its expectation that, if called upon to do so,
it shall makean appropriation to meet all demands for funds-guat shall makean appropriation to meet all demands for funds-guar
anteedby the Wsconsin job training reserve fund. anteedby the Wsconsin drinking water reserve fund.

History: 1995 a. 2%.9116 (5) 1995 a. 16; 1997 a. 27 History: 1997 a. 27

234.933 Wisconsin  drinking water reserve  fund.
(1) DerINITION. In this section, “drinking water loan guarantee SUBCHAPTERIII
program”means the program under284.86
(2) ESTABLISHMENT OF FUND. There is established unctie =~ COMMUNITY DEVELOPMENT FINANCE COMRNY
jurisdictionand control othe authorityfor the purpose of prowd
ing funds for guaranteeing loans unde”84.86 a Wsconsin 234.94 Definitions. In this subchapter:
drinking water reserve fund, consisting of all of the following: (1) “Capital participation instrument” means:
(a) Moneystransferred to the authority from the appropriation (a) Any of the following or an option or other right to acquire
accountsunder s20.320 (2) (spnd(x) or received by the author any of the following:
ity for the Wsconsin drinking water reserve fund from any other “ 1 common or preferred capital stock.
source.
(b) Any income from investment of money in thésdénsin : _ _ :
drinking water reserve fund by tlaithority under £234.03 (18) 2 \s\:denfes of long-term or short—term indebiedness.
(3) PROGRAM ADMINISTRATION. (@) The authority shall enter ) rrants.
into a guarantee agreement with any bank, production credit asso - Subscriptions. o , o
ciation, credit union, savings bank, savirggsd loan association  (0) Royalties or other lawful derivations of a capital participa
or other person who wishes to participate in the drinking waté@n instrument listed under pdg).

2. Convertible securities.

loan guarantee program. The authority may deterralhef the (2) “Community development corporation” meaasy of the
following, consistent with the terms of the loan guarantee prfollowing:
gram: (@) Any Native American tribal governing body or any busi
1. The form of the agreement. nesscreated by the governing body
2. Any conditions upon which the authority may refuse to (b) A corporation aganized under cti81thatsatisfies all of
enterinto such an agreement. the following requirements:

3. Any procedures required to carry out the agreement, 1. The corporation is ganizedto operate within specific geo
including default procedures and procedures for determining teaphicboundaries.
guaranteegercentage of each loan. 2. The corporation permitll adults residing in the area of
(b) The authority may not use any moneys other than thoseoiperationto become members of the corporation and limits voting
the Wisconsin drinking water reserve fund for the drinking watenembershipf persons not residing in the area to not more than
loan guarantee program, and may not use moneys inigzoiy  10% of the total membership.

sin drinking water reserviund for any programs other than the  2m. The corporation is a nonprofit corporation, as defined in
drinking water loan guarantee program. s.181.0103 (17)

(c) Theauthority may establish an eligibility criteria review 3. The corporation has a board of directors, a majority of
panel,consisting of experts in finance and in the subject areawdhomreside in a taet area or are members of ayergroup.
the drinking water loan guarantee program, to proadeice 4. The corporation makes a demonstrablerefo hire low-
about lending requirements and issues rela@adhe drinking incomeor underemployed residents of the operating area.

waterloan guarantee program. 5. Thecorporations purpose is to promote the employment

(d) The authority shall ensure that the cash balance in e Wt members of a tget group through projects that meet the condi
consindrinking water reserve fund is fiafent to fund guarantees tions specified in $234.96 (1) (a)o (d).

underthe drinking water loan guarantee prograina ratio of $1 . . : .
: : .. 6. The corporation demonstrates@mmitment to involvin
of reserve funding to $4.50 of total outstanding guaranteed ‘pr'q‘%@identsof talgrt)at area®r members of tget groups in projectgs.
p

pal that the authority may guarantee under the program and to - . : : "
all outstanding claims under the prograffihe authority shall reg 7. The corporation petitiorthe authority for designation as

ularly monitor thecash balance in the @¢onsin drinking water & community development corporation.

reservefund toensure that the cash balance idisient for the (3) “Community development finance company” means a
purposesspecified in this paragraph. corporationor a limited partnershiprganized for profit under s.

(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The 234.95 ) ) ) )
authority may request the joint committee on finance to take (4) “Costof a project” means costs associated with the design,
action under s.13.10 to permit the authority to increase orlanningand implementation of a project that, in accordance with
decreasethe total outstanding guarantepdncipal amount of soundbusiness and financial practices, are appropriatgesao
loansthat it may guarantee under the drinking water loan guardfe project. The costs may include, but are not limited tocdisés
teeprogram. Included with its request, the authority gralvide of planning and design, options to buy land, feasibility or other
a projection, for the next June 30, thmimpares the amountsstudies seed moneyconstruction, working capital and any other
requiredon that date to pay outstandiclgims and to fund guaran costsdetermined by the company to be necesgatlye purposes
teesunder the drinkingvater loan guarantee program, and the be®f this chapter
anceremaining in the \iéconsin drinking water reserve fund on (5) “Primary employment” means work whighays at least
thatdate after deducting such amounts, if the increase or decrédhseninimum wage as established underld or under federal
is approved, with such amounts and the balaeo®ining, if the law, whicheveris greateroffers adequate fringe benefits, includ
increaseor decrease is not approved. ing health insurance, and is not seasonal or part time.
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(6) “Project” means a commercial, industriat real estate for an annual or other periodic audit thfe projecs financial
busines®r other economic activity thatliscated in a tayet area records.
or directed toward a tget group and that has the purpose to create (h) The community development finance company wit
or preserve jobs for low-income people. own more than 49% of the voting stock in any enterprise as a result
(7) “Target area” means a contiguowgeographic area in of the purchase.
which 50% or more of the households have income that is less thaffi) The proceeds of theurchase will be used solely in connec
80% of the statewide median household income. tion with the costs of the project.

(8) “Targetgroup” means a population group for which the () The community development corporation will maintain
unemploymentevel is at leas25% higher than the statewidesyfficientcontrol over the project to ensure that public benefit and
unemploymentevel, or a population group for which the averagguplic purposes are maintained. Control over the projectfis suf
wagereceived is less than 1.2 times the minimum wage as estgntif:
lished under ch104 or under federal lavwhichever is greater 1. The project is conducted by a subsidiary whichdst

No populationgroup is required to be located within a contiguo ; .
geographicarea to be considered group. LEletelyowned by the community development corporation;

History: 1981 c. 3711983 a. 106538 1987 a. 395419, 420g 421, 422, 441, 2. The community development corporation owns a majority
441m Stats. 1987 s. 234.98997 a. 2779; 1999 a. 85 of the voting stock of the corporation conducting the project; or
] ) 3. Binding commitments have been made for reporting to the
234.95 Community development finance company . community development corporation sthat the community

(1) Thecommunity development finance company is¢hgpe  developmentorporation retains sfifient control to ensure that
ration organized for profit under cii80, or limited partnership benefits under patc) will accrue to the intended beneficiaries.
organizedunder ch179, which was created under233.05 (1) (k) Provision has been made by contract to provide that if the

h icabl e el d he b law, the community development corporation or its nominee may
tors. To the extent practicable, 3 people elected to the board,gfhin 90 days after receiving notice of the proposed disposition,
directorsshall have substantial business and financial experienge. nasahe capital participation instrument at {ice and on

andone person shalepresent a community development cerpgye terms specifiedh the notice. The contract shall provide that
ration. If the community development finance company g1 {he community development finance company rdispose of the
nizedas a limited partnership its general partner shall, to the exteghiia|participation instrument only for terms not more favorable
practicable have substantial business and financial eXPeriencenanspecified in the notice and only after the community develop
(2) Thecommunity development finance company shall issiientcorporation notifies the authority that it will not purchase
stock or partnership interests. The community developmest after the expiration of the 90-day period. The community
financecompany shall invest funds it receives from the séle developmenfinance company may include a provision permit
stockor partnership interests by purchasing capital participati@ifg it to extend the period during which the community develop

instrumentsunder s234.96 ment corporation may exercise its option by not more than 90
History: 1981 c. 3711983 a. 1061987 a. 39%.430 Stats. 1987 5. 234.95.  days.

234.96 Community development project participation. (L) The community development corporation is able to-man

(1) The community development finance company may- pufﬁlge'tS project resp.on3|b|I|t|es. .
chasea capital participation instrument of a project. The commHn(m) The total investment by the community development

nity development finance company may requirat the project nancecompany in any one community development corporation
meetany of the following conditions: will not exceed 20% of the total amount of its investable funds in

(a) The project shall be located in agiatrarea and beason communltydeyelopment corporgtlons. o .
ably expected to contribut the redevelopment and economic . (P) The project will not result in a substantial increase in unem
well-beingof a taget area or tget group, other than by increas ploymentin the area of original locaticsf any business or estab
ing or maintaining employment thatii®t primary employment, lishmentrelocated as part of the project.
or be reasonably expected to increasmaimtain threatened pri~ (2) The findings made by the community development

mary employment. financecompany under this section are conclusive.
(b) The project plans conform to all applicable environmental, (3) If 25% of the membership of the commurdigvelopment
zoning, building, planning or sanitation laws. corporationor an equal number of adult members of thgeiar

(c) Theproject will be of public benefit and for a public pur 9roupor adults residing in the get area of the project, if angign
poseand, if the purpose is other than to maintain primary employP€tition requesting a public hearing and file the petition with the
ment, the benefit of the project, including increasipgmary ommunity development corporation, the community develop

employmentand theprovision of capital, will primarily accrue to Mentfinance company may only purchase capital participation
atamget area or tget group. |nf?trutrkr]1entsthroug_r: (tjhe cI:ommurtnty develt(_)pmﬁntldcorporatt)llt_)n
. . . : er the communitydevelopment corporation holds a public

suégéslpuelrels a reasonable expectation that the project will l%}earingon the desirability of the project. The public hearing shall
o ) - ) . be held as closas practical to the proposed project site, prior to

(e) Private industry has not providedfaiént capital required ¢ommencinghe project. The community development corpora
for the project or stitient employment opportunities in the proj tjon shall record theames and addresses of all persons appearing
ectsarea. for or against the project.

() The purchase is necessary to the successful completion efistory: 1981 c. 3711983 a. 1061987 a. 39%.43L; Stats. 1987 s. 234.96.
the proposed project because funding for the projamévailable
in the traditional capital markets, or because creditbeen 234.97 Sale or purchase of stock or interest. Subject to
offeredon terms that would preclude the success of the project.234.96 (1) (h)the authority shall do all of the following:

(g) Provision has been mallg contract for adequate reporting (1) Useany funds received from the sale of community devel
of financial databy the project to the community developmenbpment finance company stock or partnership intergatrtthase
financecompany Those provisions may include a requiremeradditionalstock or partnership interests.
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(2) Use funds received from contributions, gifts or grantsatefrom all other assets and liabilities of thés@énsin Housing
unders.234.03 (32)o purchase community development financand Economic Development AuthorityThe outstanding obliga
companystock or partnership interests or make grants or loangimns or liabilities of the Community Development Finance
communitydevelopment corporations. Authority shall be paid only from the assets transferred to ilke W

History: 1987 a. 399 consinHousing and Economic Developmeithority from the
234.98 Transferred assets. The assets and liabilitiésans gc())r?;munlty Development Finance Authority undgg? Wis-
ferred from the CommunityDevelopment Finance Authorit ISinAct 399 section3011 (2) ()

; : yoevelop Y History: 1987 a. 3992001 a. 104

under1987 Wsconsin Act 399section3011 (2) (a)shall be sepa
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