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MEMORANDUM

September 27, 2005

TO: Joseph Kreye
Marc Shovers
Madelon Lief
Legislative Reference Bureau

FROM: Rebecca Boldt
Department of Revenue

SUBJECT: Technical Memorandum on AB 641: Individual and Corporate Income Tax Credit
for Certain WHEFA Bonds Re: Educational Facility

Under current federal law, U.S. government obligations are exempt from all state and local
taxes except nondiscriminatory franchise taxes. If, as a result of this bill, Wisconsin's franchise
tax was determined to be discriminatory because it exempted WHEFA obligations from tax, but
not U.S. obligations, the franchise tax could be invalidated. This would substantially increase
the fiscal effect of the bill.

The bill requires a pass-through entity to compute the amount of credit allowable to its pariners,
members, or shareholders. Since these entities are not subject to tax, they do not have a
marginal tax rate and therefore cannot compute the amount of the credit. In addition, the

{_~"marginal tax rate may not be the same for all of the entity’s partners, members, or shareholders.
As a result, the Department suggests that the language be amended to require the pass-through
entity to inform its partners, members, or shareholders of their share of the interest income in
proportion to their ownership interest. The partner, member, or shareholder would then multiply
the pro rata share of interest by the person’s own marginal tax rate.

r The titie for the credit, “WHEFA Information Technology Bond Tax Credit,” seems to be
{__inappropriate since the credit would apply to bonds issued to finance any project undertaken for

an educational facility.

Lh‘é’%ill would allow the credit for nonresidents. Interest income of nonresidents is not taxable

“fo Wisconsin. The Department suggests allowing the credits to part-year residents, but not to
nonresidents, based on the interest income from the bonds that is taxable to Wisconsin so that
prorating the credit would not be necessary.
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gust 30, 2005 .~ Introduced by Representatwes WIECKERT JENSEN NISCHKE,
MCCORMICK MUSSER, Vos, VaN' Roy, TOWNSEND, BALLWEG, NASS;. LOTHIAN, _
JESKEWITZ, HINES, OrT and VRAKAS, cosponsored by ‘Senator A. LASEE. Referred
to Qommlttee on Colleges and Universities:-

AN ACT to renumber 231.01 (4m) (a and (b); to amend 71.05 (6) (a) 15., 71.21
(4), 71.26 (2) (a), 71.34 (1) (g), 77.92 (4), 231.01 (4m) (intro.) and 231.01 (5w); and
to create 71.07 (60), 71.10 (4) (cf), 71.28 (6e), 71.30 (3) (dm), 71.47 (6e), 71.49
(1) (dm) and 231.01 (4m) (b) of the statutes; relating to: creating a
nonrefundable individual and corporate income tax credit based on interest
received from bonds or notes issued by the Wisconsin Health and Educational
Facilities Authority for purposes related to an educational facility and
authorizing the Wisconsin Health and Educational Facilities Authority to issue
bonds to finance a project undertaken by the Wisconsin Association of

Independent Colleges and Universities related to an educational facility.

Analysis by the Legislative Reference Bureau

Under current law, the Wisconsin Health and Educational Facilities Authority
(WHEFA) may issue bonds to finance any project undertaken by an educational
institution for an educational facility. This bill creates a nonrefundable individual
income tax credit for the amount of interest income received by a claimant (an
individual, a sole proprietor, a partner of a partnership, a member of a limited

f‘) ot
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liability company, or a shareholder of a tax—option corporation), multiplied by the
claimant’s marginal tax rate, on bonds issued by WHEFA, on or after the effective
date of the bill, to finance any project undertaken for an educational facility.

The bill also creates a nonrefundable corporate income and franchise tax credit,
for 7.9 percent of the interest income received by corporations on bonds to which the
individual income tax credit applies.

An educational institution is currently defined to mean a corporation, agency,
or association that is authorized by state law to provide or operate an educational
facility. The bill expands that definition to include the Wisconsin Association of
Independent Colleges and Universities. An educational facility is currently defined
to mean a private, nonprofit, regionally accredited, postsecondary educational
institution. The bill expands that definition to include an institution, place, building,
or other structure used by the Wisconsin Association of Independent Colleges and
Universities solely for providing one or more supporting services to one or more
educational institutions.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 M“““SEUTi‘G’ﬁ"‘l“”’?I 05 (6) (a) 15. of the statutes is amended to read:

\‘N\
71. 0?(6)%&)45 The amount of the credits computed unders: 71. 07 (de) (2de}, ?
.%mq%\ ,,,,,, ; E
(2di), (2dj), (2dL), (2dm), (2dr); “(2ds), (2dx) (3g), (3n) (SS) (3t), (5b), and(5d);g_1g(§glz

and not passed through by a partnershlp, Timited hablhty company, or tax—optlon

corporatlon that has added that amount to the partnershlps cc;mpanys org

tawmmn s income under s. 71.21 (4) or 71.34 (1) (g). |

R

SECTION 2. 71.07 (6f) of the statutes is created to read

8

9 In this subsection:
10 1. “Bond” means a bond or note issued by the Wisconsin Health and
11 Educational Facilities Authority under s. 231.03 (6)‘/('0), on or after the effective date
12 of this subdivisvi’on .... [revisor inserts date], to finance any project undertaken for an

13 educational facility.
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9. “Claimant” means an individual, a sole proprietor, a partner, a member of

a limited liability company, or a shareholder of a tax—option corporation who owns

v
a bond and who files a claim under this subsection.
(b) Filing claims. Subject to the limitations provided in this subsect{g(/‘a/%}
2#70)7 Fl0

claimant may claim as a credit against the tax imposed under s. 71. Og@ up to the
amount of those taxes, the interest received from a bond in the taxable year to which

v
the claim under this subsection relates, multiplied by the claimant’s marginal tax

rate.
v

(¢) Limitations. 1. No credit may be allovvjd under this subsection unless it
is claimed within the time period under s. 71.75 (2).

2. For a claimant who is an individual, who is a &Ggg%gaggﬁtﬁz@% part—year
resident of this state, and who is a single person or a married person filing a separate
return, multiply the credit for which the claimant is eligible under par. (;) by a
fraction the numerator of which is the individual’s Wisconsin adjusted gross income
and the denominator of which is the individual’s federal adjusted gross income. If
a claimant is married and files a joint return, and if the claimant or the claimant’s
spouse, or both, are Q@mm&cﬂﬁgg part—year residents of this state, multiply the
credit for which the claimant is eligible under par. (b) by a fraction the numerator of
which is the couple’s joint Wisconsin adjusted gross income and the denominator of
which is the couple’s joint federal adjusted gross income.

3. Partherships, limited liability companies, and tax—option corporations may
not claim the credit under this subséétmn but the eligibility for, and the amount of,

’“:’é @yag*%‘g\ wgsf Bl tlninagt é‘f&ﬁ*{&;f% igﬁwgg gfg;{ég, ,éi*?%‘"ié o gdﬁ,&ﬁ, g;»gg%gww%@;ggg’g

the credlt;are based on their receipt of interest under par. (b). A partnershlp, limited

f rh ‘éffﬁ?ﬁé (e £
liability company, or tax—option corporatmn shall compute the amount (’); edit that
)é}ﬁ:{g{“;&g a4 ”ﬁﬁfv §§V§£§%;§§f§ fin g*§ z@w‘ b pRE s ‘”"%"f’ ﬁié"ﬁ i é*’”} 5

each of its partners, members, or shareholders may clauﬁﬁand shall provide that
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SO— «f"’ji

information to each of them. ?gl'vtners members of limited liability compames and-.

‘geﬁggﬁetllolders of tax—mporations may claim the credit in proportion t‘li,hii;//

l""'ewnershm interest.

(d) Admzmstr;c/ztzon Subsection (9e) (d) to the extent that it applies to the credit
v
under that subsection, applies to the credit under this subsection.
v
SECTION 3. 71.10 (4) (cf) of the statutes is created to read:

71.10 (4) (cf) The W1sconsm Health and Educatlonal Facilities Authority
Lfut ;w »fﬁgf %ﬁf *f"

?ﬁ@rmﬁmeﬁﬁmwg bond tax credit under s 7{ 07 (6f)

71 21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de) (2('11) %%
(2dj), (2clL) (de) (2ds), (2dx), (3g), (3n), (3s), (3t), and (5b), and §6£2 and passed |
through to partners shall be added to the partnership’s income.

SECTION 5. 71. 26 2) (a) of the statutes is amended to ] eed

71.26 (2) (a) Corporatzoﬁb%n general. The “net mcome > of a corporation means

the gross income as computed under“tlge Internal“Revenue Code as modified under
sub. (3) minus the amount of recapture undrs 71.28 (1di) plus the amount of credit
computed under s. 71.28 (1), (3), (4), and (/5) mn;us,\ag, pr0v1ded under s. 71.28 (3) (¢)
7., the amount of the credit under s. 71.28 (3) that the‘taxpayer added to income

under this paragraph at the tlme that the taxpayer first clalmed the credit plus the

amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (ldj) (1dL) (1dm),
(1ds), (1dx), (3g) (311) (3t), and (5b),_and (6e) and not passed thmugh by a

| other disposition of assets the gain from which would be wholly exempt income, as

QWMM , A

partnership, llmlted liability company, or tax—option corporation that has added that

amount to the partnership’s, limited liability company’s, or tax—option corporatmp s

1ncome under s.71.21 (4) or 71.34 (1) (g) plus the amount of losses from the sale or‘&

Wi

I
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if the assets were sold or otherwise disposed of at a gain and i

P

X

%*leﬁned in sub (3) (L),

§mmus dedu,ctloné? as computed xmder‘%the Internal Rsvenue Code as mod1ﬁed under

?
sub (3), }jlus or Imnus as appropmate an amouﬁt equal to the dltference between §
|

the fede*ral basis a@nd Wlseensm basis ef any asset sold, exchanged abandened org

otheryvlse d1sposed of i mf a taxable transacflon during the taxable year, except a/j

%/__w» MMM WWMM
pggyjdei in par. (b) and s. 71 45 (2) and (5)
SECTION 6 71 28 ( ) of the statutes is created to read o) crli-
‘one ) Taeuly

71.28 (%) WHEFA rgaéaw;e}ggECHNeL%yéOND TAX CREDIT (a) Deﬁmtz,ons

In this subsectmn

1. “Bond” means a bond or note issued by the Wisconsin Health and

\/ L
Educational Facilities Authority under s. 231.03 (6), on or after the effective date of
v \
this subdivision .... [revisor inserts date] (& proeecds-from

Nds Finanle. 4 any pri e ek weerteken
for an edveeione) G

§,§ ;
2. “Claimant” means a corporation that owns a bond and that files a claim

under this subsection.

v
(b) Filing claims. Subject to the limitations provided in this subsection, a
v

claimant may claim as a credit against the tax imposed under s. 71.23, up to the
amount of those taxes, 7.9 percent of the interest received from a bond in the taxable
year to which the claim under this subsect‘fon relates.

(¢) Limitations. 1. No credit may be allowed under this subsec%ion unless it
is claimed within the time period under s. 71.75 (2).

2. Partnerships, limited liability companies, and tax—option corporations may
-

not claim the credit under this subsection, but the eligibility for, and the amount of,
v

the credlt}are based on their recelpt Of interest under par. (b). A partnershlp, hrmted
fj o &MWAJQ& x’r::ly xf/’? o g j YA D0
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P
e e (o

g eI

liability company, or tax—option corporation shall compute the amount of it/ that

each of its partners, members, or shareholders may claim|and shall provide that ™\

information to each of them. mMﬁmd

shareholders-of tax— ﬁ\on“c@rpwati@ﬁs»mﬁ:y“e}aim%hewmdit in-proportion to-their
. [ Aronedl o e (//fﬁ?i’/%/wf vi fg Ahes ovpvenhy 4wt
-ownership-interest.| Z 7 )
v v’

3. Subsection (4) (e) and (f), to the extent that it applies to the credit under that
v
subsecﬁﬁn, applies to the credit under this subsection.

v
(d) Administration. Subsection (4) (g), to the extent that it applies to the credit
v’ v
under that subsection, applies to the credit under this subsection.

o

SECTION 7. 71.30 (3) (dm) of the statutes is created to read:

ggiﬁw

71.30 (3) (dm) The Wlsconsm Health and Educational Facilities Authority
f’ »?

#
g[}éggg’{‘f Shgs | ,ﬁh% g}(gfé ‘;

%@f@MgtlQEJfggmolgg:y bond credit under s. 71.28 (

ECTTONS. ».»7‘1 34 (1) (g)-of thestatutes is-amended to read: ™,

B,

aX*Optm

4 ) (g)AIL addltlon shall be made; for creﬂlts computed b

/ g
rpﬂratlon lmder 71 28 {ld,d) (1de) (1d1} (ld‘])}idL)

f(3n) (3t) nd 6e %S@éthfﬂ&gh%ﬁhﬁfﬁh@ld@li&g

SECTION 9, @51 47 (iﬁ) of the statutes is created to read:

(1dm) (1ds}; (1dx) 3),(39), \

i

i o
// &35’

71.47 (@e) WHEFA WEQRMATION TECHNOLOGY/BOND TAX CREDIT. (a) Deﬁnztwns
7 / ¥
In this subsection:

1. “Bond” means a bond or note issued by the Wisconsin Health and
4
Educational Facilities Authority under s. 231.03 (6), on or after the effective date of
v
this subdivision ...

. [revisor inserts date], EW&@&W%W@Q@"WWW%V
s defined. in s.-231:01 (5); ’”‘co fund the" “acquisition’ of ififormation

é?@ W’iaﬂ&%@*s@ﬁyﬁf To finnncs dny (797 ect

nd br é%’e’iw"g vy an
K~ I ’

Ty “f’”‘? @
g pligu) b
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[ 1 2. “Claimant” means a corporation that owns a bond and that files a claim
g 2 under this subsection. .
g 3 (b) Filing claims. Subject to the limitations provided in this subsection, a
%i 4 claimant may claim as a credit against the tax imposed under s. 71‘23, up to the
%i 5 amount of those taxes, 7.9 percent of the interest received from a bond in the taxable
% 6 year to which the claim under this subsettion relates.
7 (¢) Limitations. 1. No credit may be allowed under this suk')/ection unless it
g
8 is claimed within the time period under s. 71.7 5’/(2). N ot “@’@“ # féﬁ”m% f
9 2. Partnerships, limited liability companies, and tax—option corporations ma;\
10 not claim the credit under this subsecfion, but the eligibility for, and the amount of,
@\ the crediff;i are based on their receipt of interest under par. (‘1:). A partnership, limited |
12 liability company, or tax—option corporation shall compute the amount of .,i;
each of its partners, members, or shareholders may claimgand shall provide that
14 information to each of them.k Parﬁrers:-menﬂ:ers*uﬂnnﬁed—habﬁﬁy-mmpmesraﬁd\\\
16 5 ' ) E(aﬂye/gé S 755% /!"}%5“/% f ??i? an mx‘wzwﬁ ?’J
%yﬁ@y%)' /f
17 3. Section 71.28 (4) (e) and (f) to the extent that 1t applies to the credit under
18 that sectign, applies to the credit under this subse:ction.
19 (d) Administration. Section 71.28 (4) Z/g), to the extent that it applies to the
20 credit under that se;:ion applies to the credit under this subs‘;ction.
| SECTION 10. 71.49 (I;G/l‘»él) zft%the statutes is created to read:

, ol

71.49 (1) (@‘P) The Wisconsin Heaith?and Educatlonal Facilities Authority

fﬂgyégg £ fy

logy/bond credit under s. 7 1. 4’% ( ). \‘%ﬁ
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s

x “77-92-(4)-“Net business income,” with-respect toa’ partnershlp, means taxable

“%,

income“ﬁ@xcalculated under section 703 of the Internal Revenue Code; p r l};é the items

5,
s,
o

'1"‘% * e /
of income and gain under section 702 of the Internal Revenue Codg,ﬂncludmg taxable
state and municipal.bond interest and excluding nontaxable interest income or
o, A
dividend income from fecf’éral government obligations»;’”minus the items of loss and

,/

deduction under section 702 of the Internal Revefnue Code, except items that are not

%%

deductible under s. 71.21; plus guaran"laeecl f;;yments to partners under section 707

(¢) of the Internal Revenue Code; plu)s the cx?é‘d;ts claimed under s. 71.07 (2dd), (2de),

K

(2d1), (2d), (2dL), (2dm), (2dr) (st) (2dx), (3g), (357 £3n) (3t), and (5b), and (6f); and

plus or minus, as appropmate transitional adjustments ~depreciation differences,

%

and basis dlfferences Lnder s. 71.05 (13), (15), (16), (17), and (19) but excluding

e,
;’ o,

income, gam loss and deductions from farming. “Net business income, d Wh respect

toa natu/r;zﬂ person, estate, or trust, means profit from a trade or business for federal

1ncome tax purposes and includes net income derived as an employee as defined in |

gxbgsec’clon 3121 (d) (3) of the Internal Revenue Code. {f!

v
SECTION 12. 231.01 (4m) (intro.) of the statutes is amended to read:

231.01 (4m) (intro.) “Educational facility” means -a- any of the following:

ﬁ facility used for education by a private institution that is described in
sectioﬁ 501 (c) (3) of the Internal Revenue Codesas-defined-ins-71:22-(4); and that
is exempt from federal taxation under section 501 (a) of the Internal Revenue Code,
and that satisfies any of the following:

SEcCTION 13. 231.01 (4m9)<(a) and (b) of the statutes are renumbered 231.01 (4m)

m
(ggl. and 2.

Y\
SECTION 14. 231.01 (4m) (bﬁ)f the statutes is created to read:
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m

231.01 (4m) (lﬁ An institution, place, building, or other structure used by the

Wisconsin Association of Independent Colleges and Universities solely for providing
m
- - . .y i* : it S g
one or more supporting services to one or more institutions specified in par. (a).

v
SECTION 15. 231.01 (5w) of the statutes is amended to read:
231.01 (5w) “Participating educational institution” means the Wisconsin

Association of Independent Colleges and Universities or a corporation, agency, or

association whieh that is authorized by state law to provide or operate an educational

facility and-whieh, if the Wisconsin Association of Independent Colleges and

Universities or the corporation, agency, or association undertakes the financing and

construction or acquisition of a project or undertakes the refunding or refinancing ¢
o
H

<y

7

J
of obligations or of a mortgage or of advances as provided in this chapter. Vit Y31 2) fﬁ
SECTION 16. Initial applicability. Lowst

v’ v v W{
(1) The treatmgnt 3f sectlons 71 05 (6) (a) 15., 71.07 (61), 71 10 54) (cf) 7 1 21 ( 3\

71.26 (2) (a), 71.28 71.30 (3) (dam), 71 34 (1) (g),§71 47 (ﬁé) 71. 49 (1) ( ) and
A
77.92 (4) of the statutes first applies to taxable years begmmng on January 1 of the 5

v o
year in which this subsection takes effect, except that if this subsection takes effect /

w " »

after July 31 the treatment of sections 71.05 (6) (a) 15., 71.07 (6), 71.10 (4) (), 71.21

v v

(4),71.26 (2) (a), 71.28 (ﬁl 30(3) (?ﬁl) 71 34 (1) (g), 71. 47 (S‘é) 7149 (1) (d;fhg;nd
Pyl

77.92 (4) of the statutes first applies to taxable years begmmng on January 1 of the

year following the year in which this subsection takes effect.

(END)



%

v
"
Section #. 71.05 (6) (a) -15. of the statutes is amended to read: W/QQE (,é. 75?%

T |

71.05 (6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de), (2di), (2dj), ;,/
\{\ (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3n), (3s), (31), (3w), (5b), (5d), v (5e), (51), and (Sh»);/
and not passed through by a partnership, limited liability company, or tax-option corporation that
has added that amount to the partnership’s, company’s, or tax—option corporation’s income under
s.71.21 (4) or 71.34 (1) (g).

. . . P .
consin legislature and as merged@ the revisor
St

NOTE: Subd. 15. is shown as affected by 3 acts of the /200
S

\under s. 134}@@) ‘The bracketed “and” was inserted by 2005

bt

\\iVis/.A{t 483. Corrective legislation i

History: 003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361, 479, 483; 5. 1393 () (0. 1987 a. 312; 1987 a. 411 ss. 42,

is. Act 479, but ;‘endered surplusage by 2005

43,45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209,
227, 261, 371, 403, 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a.

85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361, 479, 483; s. 13.93 (2) (¢).

; e S Y 4
,&m@g @;?/ Swssih 2-6
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Section #. 71.21 (4) of the statutes is amended to read:

71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2d1), (2dj), (2dL),
Vv ,
(2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (Se), (50), (Sg),%ﬂé’(Sh)[and passed through
W~
to partners shall be added to the partnership’s income. p o {g@

N‘Ojﬁub. @i imTegistature and as merged b dseP——
under s. §3.

1987 a. 312, 411; 1989 a.31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361, 479, 483; 5. 13.93 (2) (¢). 1987 a.

own as affected by 4 acts of the

312, 411; 1989 a. 31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361,

479, 483; 5. 13.93 (2) (c).
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Section #. 71.26 (2) (a) of the statutes is amended to read:

71.26 (2) (a) Corporations in general. The “net income” of a corporation means the gross income

as computed under the Internal Revenue Code as modified under sub. (3) minus the amount of recap-

ture under s. 71.28 (1di) plus the amount of credit computed under s. 71.28 (1), (3), (4), and (5)

minus, as provided under s. 71.28 (3) (c) 7., the amount of the credit under s. 71.28 (3) that the tax-

payer added to income under this paragraph at the time that the taxpayer first claimed the credit plus

the amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds),

,—«—7 (1dx), (3g), (3n), (31), (SW), (5b), (5e), (5D), (5g), :a/d-(Sh)Jma/ssed through by a partnership,

limited liability company, or tax—option corporation that has added that amount to the partnership’s,

L
Mi

limited liability company’s, or tax—option corporation’s income under s. 71 21 @ or71.34 (1) (g)
plus the amount of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise disposed of
at a gain and minus deductions, as computed under the Internal Revenue Code as modified under
sub. (3), plus or minus, as dppropriate, an amount equal to the difference between the federal basis
and Wisconsin basis of any asset sold, exchanged, abandoned, or otherwise disposed of in a taxable
transaction during the taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).
Nors; Par. (a) is shown-as affected by 4 actsof TR 2005 Wisconsin Tegislatirre and as mergemtﬂ;rev;s;r
yhder sN393 M0, e

History: , 194; 2001 a. 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479, 483; 5. 13.93 (2) (). 1987 a. 312; 1987 a. 411
ss. 22, 124 to 129; 1989 a. 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27,
56, 351, 371, 380, 428; 1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150 s. 672; 1999 a. 167, 194; 2001 a. 16, 38,

106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479, 483; 5. 13.93 (2) (¢).

jkreye(unx002) Mon—-Nov-13-2006 1:58 pm




P e

"

=
i — I

v
Section #. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax—option corporation under

s.71.28 (1dd) (lde) (1di), (1dj), (1dL), (1dm), (lds) (1dx), (3), (3g) (3n) (3t) (3W) (5b), (56)

— (50, (5), %é (Sh) Jand passed through to shareholders. ;
NOTE/{‘X@); shown as affected 2005 Wisconsi legnsla and as gaﬂ,y - r/
s. 13.9 therev

andpr

History: 987 a. 411 ss. 18, 23, 146; 1989 a. 31, 336; 1991 a. 39, 269; 1993 a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237: 1999 a. 9, 194; 2001 a. 16, 109; 2003

a. 33,99, 135, 255, 326; 2005 a. 25, 49, 74,361, 479, 483; 5. 13.93 () (¢). 1987 a.312; 1987 a. 411 ss. 18, 23, 146; 1989 a. 31, 336; 1991

a. 39,269; 1993:a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237; 1999 a. 9, 194; 2001 a. 16, 109; 2003 a. 33, 99,

135, 255, 326; 2005 a. 25, 49, 74, 361, 479, 483; 5. 13.93 (2) (¢).
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Section #. 71.45 (2) (a) 10. of the statutes is amended to read:

S

N\\

m\

i

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit computed under s. \\

— 71.47 (1dd) to (1dx), (3n), (3w), (5b), (5e), (51), (Sg),a:’d-(Sh) d?%?ﬁ?&é&?ﬁ?aﬁgﬁmw
ship, limited liability company, or tax—option corporation that has added that amount to the partner-
ship’s, limited liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34

(1) (g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

NOTE: §u . 10. is shown as ed by 4 acts of the

underA 13.93%2) (¢).

History: 6, 371, 380; 1997 a. 27, 37, 237; 1999 a. 9, 65; 1999 a. 150 5. 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003 a. 37, 85, 99, 135, 255, 326; 2005 a. 74, 297,
335, 361, 479, 483%: 5. 13.93 () (0. 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 269; 1993 a. 16, 112, 263, 437; 1995 a.
27, 56, 371, 380; 1997 a. 27, 37, 237; 1999 a. 9, 65; 1999 a. 150 s. 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003

a. 37, 85, 99, 135, 255, 326; 2005 a. 74, 297, 335, 361, 479, 483; 5. 13.93 (2) (c).
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Section #. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business incomé,” with respect to a partnership, means taxable income as calcu-
lated under section 703 of the Internal Revenue Code; plus the items of income and gain under sec-
tion 702 of the Internal Revenue Code, including taxable state and municipal bond interest and
excluding nontaxable interest income or dividend income from federal government obligations;
minus the items of loss and deduction under section 702 of the Internal Revenue Code, except items |

that are not deductible under s. 71.21; plus guaranteed payments to partners under section 707 (c)
v

and (6F)
““*w? (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (31), (3w), (5b), (Se)’, (59), (5g), ai:é(Sh f; 5and plus

or minus, as appropriate, transitional adjustments, depreciation differences, and basis differences

of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj),

under s. 71.05 (13), (15), (16), (17), and (19); but excluding income, gain, loss, and deductions from
farming. “Net business income,” with respect to a natural person, estate, or trust, means profit from

a trade or business for federal income tax purposes and includes net income derived as an employee

as defined in section 3121 (d) (3) of the Internal Revenue Code.

NOTE: ty.ﬂ@) i n as affected by-4actsof the 2005 Wisconsin legislaturé and as mie - W

under s. 3 (2) (c).

History: 1989 a. 335; 1991 a. 39, 269; 1993 a. 16, 112, 490; 1995 a. 27, 209; 1997 a. 27; 1999 a. 9; 2001 a. 16; 2003

a. 99, 135, 255, 326; 2005 a. 74, 361, 479, 483; 5. 13.93 (2) (c).
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(The Draft's Requester)

Per your request: ... the attached fiscal estimate was
prepared for your unintroduced 2007 draft.

LRB Number: LRB

Version: “/ % ”

Fiscal Estimate Prepared By: (agency abbr.)

If you have questions about the enclosed fiscal estimate, you may contact the state agency
representative that prepared the fiscal estimate. If you disagree with the enclosed fiscal esti-
mate, please contact the LRB drafter of your proposal to discuss your options under the fis-
cal estimate procedure.

Entered In Computer And Copy Sent To Requester Via E-Mail: § 2./ /2006

* k kk kk k kk Kk kk kk k Kk k k k %k %k

To: LRB - Legal Section PA’s

Subject: Fiscal Estimate Received For An Unintroduced Draft

> Ifredrafted ... please insert this cover sheetand attached early fiscal estimate into the drafting file ... after the draft’s old version (the version that this fiscal
estimate was based on), and before the markup of the draft on the updated version.

> Hintroduced ... and the version of theattached fiscal estimate is for a previous version ... please insert this cover sheet and attached early fiscal estimate
intothe draftingfile ... after the draft’sold version (the version that thisfiscal estimate was based on), and before the markup of the draft on the updated version.

Have Mike (or Lynn) get the ball rolling on getting a fiscal estimate prepared for the introduced version.

> Ifintroduced ... and the version of the attached fiscal estimate is for the current version ... please write the draft’s introduction number below and give to

Mike (or Lynn) to process.

THIS DRAFT WAS INTRODUCED AS: 2007
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(467 KB)

Barman, Mike

Friday, December 15, 2006 8:59 AM

Rep.Wieckert
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LRB 07-0703/1 (FE by WHEFA - attached - for your review)
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TO: senator D Representative E/ WI ecC ke I’t (The Dratt's Requester)

Per your request: ... the attached fiscal estimate was
prepared for your unintroduced 2007 draft.

LRB Number: LRB -0703

Version: “/1 ?

Fiscal Estimate Prepared By: (agency abbr.) DOR
If you have questions about the enclosed fiscal estimate, you may contact the state agency
representative that prepared the fiscal estimate. If you disagree with the enclosed fiscal esti-

mate, please contact the LRB drafter of your proposal to discuss your options under the fis-
cal estimate procedure.

Entered In Computer And Copy Sent To Requester Via E-Mail: 01 /11 /2007

 k k k kk kk Kk Kk kk kk k k kk k k%

To: LRB - Legal Section PA’s

Subject: Fiscal Estimate Received For An Unintroduced Draft

> Ifredrafted ... please insert this cover sheet and attached early fiscal estimate into the drafting file ... after the draft’s old version(the version that this fiscal

estimate was based on), and before the markup of the draft on the updated version.

> Ifintroduced ... and the version of the attached fiscal estimate is for a previous version ... please insert this cover sheet and attached early fiscal estimate
intothe drafting file ... after the draft’s old version (the version that this fiscal estimate was based on), and before the markup of the draft on the updatedversion,

Have Mike (or Christina) get the ball rolling on getting a fiscal estimate prepared for the introduced version.

> Ifintroduced ... and the version of the-attached fiscal estimate is for the current version ... please write the draft’s introduction number below and give to

Mike (or Christina) tO process.

THIS DRAFT WAS INTRODUCED AS: 2007
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Becher, Scott

LRB 07-0703/1 (un-introduced) (FE by DOR - attached - for your review)
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FE_Wieckert.PDF
(733 KB)

Mike Barman (Senior Program Assistant)
State of Wisconsin - Legislative Reference Bureau
Legal Section - Front Office
1 East Main Street, Suite 200, Madison, W1 53703
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