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SENATE AMENDMENT 1,
TO 2005 SENATE BILL 152

November 23, 2005 — Offered by Senator DARLING.

At the locations indicated, amend the bill as follows:

1. Page 14, line 8: delete “January 1, 2006” and substitute “July 1, 2007".

(END)
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2005 SENATE

March 30, 2005 - Introduced by /Senators DARLING, OLSEN, HARSDORF, LEIBHAM,
Stepp, BROWN and KANAvAS, cosponsoréd, by Representatives JENSEN,
KLEEFISCH, NISCHKE, WaARD, JESKEWITZ, TOWNSEND, PETTIS, BIES, HAHN,
AINSWORTH, MUSSER, V0s, Davis, SUDER, KREIBICH, MURSAU, PRIDEMORE,
LEMaAHIEU, BALLWEG, [/amMB, F. LASEE, Nass, MoOULTON, PETROWSKI, SHILLING,
GARD. VRAKAS, STR}:?UTA, J. F11zGERALD, HINES, NERISON and SEIDEL. Referred

to Committee on Yeterans, Homeland Security, Military Affairs, Small
Business and Govérnment Reform.

I AN ACT to amend71.05 ) (a) 15., 7121 (4), 71.26 (2) (a), 71.34 (1) 2), 71.45 (2

2 (@) 10. and 77.92 (4); and to create 71.07 (5r), 71.10 (4) (cd), 71.28 (5r), 71.30
3 (3) (dm), 71.47 (5r) and 71.49 (1) (dm) of the statutes; relating to: an education
4 tax credit for businesses.

Analysis by the Legislative Reference Bureau

This bill creates an income tax and franchise tax credit for businesses that pay
tuition for an individual to attend a university, college, or technical college. Sole
proprietorships, corporations, and insurers may claim the credit. Partnerships,
limited liability companies, and tax—option corporations compute the credit but pass
it on to the partners, members, and share}gg)’rs in proportion to their ownership
interests. The credit is an amount equal tof 1) 50 percent of the tuition paid by a
business for an individual to attend school in a taxable year, if the individual is
enrolled in a degree—granting program; and 2) 75 percent of the tuition paid by a
business for an individual to attend school in a taxable year, if the individual is
enrolled in a degree—granting program and if the individual’s taxable income is not
more than 185 percént of the federal poverty line. If the credit claimed by a business
exceeds the business’s tax liability, the state will not issue a refund check, but the
business may carry forward any remaining credit to subsequent taxable years.
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SENATE BILL 152

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

g %SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read

j" 711 05 (6) (a)'* 5 The amount of the credits computed under s. 71. 07 (de) (Zde
, (3g), 3n), (33},} 3t) (5b), and (Sd}z and gérl

Y
; and not passed throug}f« by a partnershlia,m hmlted 11ab111ty company, or tax— @ptmni
i

(2di). (2@) (2dL), (de) 2dr), (2ds), (2

cor oratlon that has add‘&gi that amount%‘ o the artners?u s, company’s, or
p p P pany’

DU
R —

tax—option corporation’s mcome under s. 71 21 or 71.34 (1
o, | cpimen st

SEcTION 2. 71.07 (51) of the statutes is created to read:

71.07 (5r) EDUCATION CREDIT. (a) In this subsection:

1. “Claimant” means a sole proprietor, a partner, a member of a limited liability
company, or a shareholder of a tax—option corporation who files a claim under this
subsection.

2. “"Degree—granting program” means an educational program for which an
associate, a bachelor’s, or a graduate degree is awarded upon successful completion.

/

4. “Managing employee” means an individual who wholly or partially exercises

3. "Family member” has the meaning given in s. 157.061 (7).
v

operational or managerial control over, or who directly or indirectly conducts, the
operation of the claimant’s business. ;
o o N ! J

5. “Poverty line” has the meaning given un;ﬁ@r s. 49.001 (5).

6. "Qualified postsecondary institution” means all of the following:
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SENATE BILL 152 SECTION 2

a. A University of Wisconsin System institution, a technical college system
institution, or a regionally accredited 4—year nonprofit college or university having
its regional headquarters and principal place of busihess in this state.

b. A school approved under s. % , if the delivery of education occurs in this
state.

(b) Subject to the limitations provided in this subsection, a claimant may claim
as a credit against the tax imposed under ss. 71.02 and 71.08 an amount equal to the
following:

1. Fifty percent of the tuition that the claimant paid or incurred during the
taxable year for an individual to participate in an education program of a qualified
postsecondary institution, if the individual was enrolled in a degree—granting
program.

2. Seventy-five percent of the tuition that the claimant paid or incurred during
the taxable year for an individual to participate in an education program of a
qualified postsecondary institution, if the individual was enrolled in a
degree—granting program and if the individual's taxable income in the year prior to
commencing participation in the education program in connection with which a
credit is claimed is not more than 185 percent of the poverty line.

(c) 1. No credit may be allowed under par. (b) unless the claimant obtains
written certification from a qualified postsecondary institution concerning the
amount of tuition that the claimant paid or incurred during the taxable year for an
individual to participate in an education program of the qualified postsecondary
institution and includes a copy of the certification with the claimant’s return.

2. No credit may be allowed under par. (b) 2. unless the claimant obtains

written certification from a qualified postsecondary institution that the taxable



24
25

2005 — 2006 Legislature -4 - LRB-1748/2
JK:wljpg

SENATE BILL 152 SECTION 2
income of the individual for whom the claimant has paid or incurred tuition during
the taxable year for the individual to participate in an education program of the
qualified postsecondary institution is not more than 185 percent of the poverty line
and includes a copy of the certification with the claimant’s return. For purposes of
this subdivision and par. (b) 2., if an individual for whom the claimant has paid or
incurred tuition is claimed as a dependent on another person’s tax return, the
individual’'s taxable income shall be the taxable income of the person on whose return
the individual is claimed as a dependent. ,

3. No credit may be allowed under par. (bf!unless the claimant certifies to the
department of revenue that the claimant will not be reimbursed for any amount of
tuition for which the claimant claims a credit under par. (b).
)40

(d) A claimant may not claim the credit under par. (b)’for any tuition amounts

that the claimant excluded under s. 71.05 (6) (b) 28; or under section 127 of the
Internal Revenue Code.

(e) A claimant may not claim the credit under par. (b}'ffor any tuition amounts
that the claimant paid or incurred for a family member of the claimant or for a family
member of a managing employee unless all of the following apply: .

1. The family member was employed an average of at least 20 hoﬂi%;ek as
an employee of the claimant, or the claimant’s business, during the one—year period
prior to commencing participation in the education program in connection with
which the claimant claims a credit under par. (b) N

2. The family member is enrolled in a degree—granting program that is
substantially related to the claimant’s business.

3. The family member is making satisfactory progress towards completing the

degree—granting program under subd. 2.
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SENATE BILL 152 SECTION 2

(f) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(g) Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of tuition under par. (b). A partnership, limited
liability company, or tax—option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members of limited liability companies, and
shareholders of tax—option corporations may claim the credit in proportion to their
ownership interest. '

(h) Section 71.28 (4) (g) and (hf, as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

() The department of revenue shall biennially submit a report to the legislature
under s. 13.172 (2) that identifies each qualified postsecondary institution for which
it has received written certification from a claimant under par. (cf:/ The report shall
specify the total amount of the tuition for each such institution that is claimed as a
credit under this subsection in the previous biennium.

SecTtioN 3. 71.10 (4) (cd) of the statutes is created to read:

71.10 (4) (cd) The education credit under s. 71.07 (Sr)

<2d3) (2dL), (2dm), (st) ( 38). £3ﬁ) @), St) and (5b)._and (51) and passed
through to partners shall be added to the partnershlp s ineome.

; SECTION 5. 71.26 (2) (a) of the statutes is amended.to read:——""="

b e
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7 1 26 (2) (@ Corporations in general. The “net income” of a corporation megﬁs ;
the grexs‘s_jncome as computed under the Internal Revenue Code as modififed‘i;lder
sub. (3) mmus the amount of recapture under s. 71.28 (1di) plus the am@unt of credit
computed under"'s. 71.28 (1), (3), (4), and (5) minus, as provided under s.71.28 (3) (¢)

7., the amount of the credit under s. 71.28 (3) that the taxpé&er added to income

under this paragraph at the time that the taxpayer firstfffi{aimed the credit plus the

amount of the credit computed under s. 71.28 (ldd) (lde) (1di), (1dj), (1dL), (1dm),
1ds), (1dx), (3g), (3n), (3t), and (5b~), and 15r! and not passed through by a
partnership, limited liability company, or taxi‘f,,optlon corporation that has added that

amount to the partnership’s, limited hablhty companys or tax—-option corporation’s

income under s. 71.21 (4) or 71.3{%;»(1) (g) plus the amouqt of losses from the sale or
other disposition of assets the,/’g"gin from which would be Qholly exempt income, as
defined in sub. (3) (L), 1f the assets were sold or otherwise dlsposed of at a gain and
minus deductions, a computed under the Internal Revenue Code as rnodlﬁed under |
sub. (3), plus or. mlr;us as appropriate, an amount equal to the dlfference between

the federal hasm and Wisconsin basis of any asset sold, exchanged, abandoned Gl“V

otherw?e ehsposed of in a taxable transaction during the taxable year, except as

7/ H
provided in par.(b)-and s 71-45(2)-and (5). |

SECTION 6. 71.28 (5r) of the statutes is created to read:
71.28 (5r) EpucaTION CREDIT. (a) In this subsection:
“Claimant” means a corporation that files a claim under this subsection.
2. “Degree—granting program” means an education program for which an
associate, a bachelor’s, or a graduate degree is awarded upon successful completion.

3. “Family member” has the meaning given in s. 157.061 (7).
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SENATE BILL 152 SECTION 6

4. "Managing employee” means an individual who wholly or partially exercises
operational or managerial control over, or who directly or indirectly conducts, the
operation of the claimant’s business.

5. “Poverty line” has the meaning given urigeﬁ s. 49.001 (5).

6. “Qualified postsecondary institution” means all of the following:

a. A University of Wisconsin System institution, a technical college system
institution, or a regionally accredited 4-year nonprofit college or university having
its regional headquarters and principal place of business in this state.

b. A school approved under s. %';;, if the delivery of education occurs in this
state.

(b) Subject to the limitations provided in this subsection, a claimant may claim
as a credit against the tax imposed under s. 71.23 an amount equal to the following:

1. Fifty percent of the tuition that the claimant paid or incurred during the
taxable year for an individual to participate in an education program of a qualified
postsecondary institution, if the individual was enrolled in a degree-granting
program.

2. Seventy-five percent of the tuition that the claimant paid or incurred during
the taxable year for an individual to participate in an education program of a
qualified postsecondary institution, if the individual was enrolled in a
degree—granting program and if the individual’s taxable income in the year prior to
commencing participation in the education program in connection with which a
credit is claimed is not more than 185 percent of the poverty line.

(c) 1. No credit may be allowed under par. (b) uniess the claimant obtains
written certification from a qualified postsecondary institution concerning the

amount of tuition that the claimant paid or incurred during the taxable year for an
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SENATE BILL 152 SECTION 6
individual to participate in an education program of the qualified postsecondary
institution and includes a copy of the certification with the claimant’s return.

2. No credit may be allowed under par. (b) 2. unless the claimant obtains
written certification from a qualified postsecondary institution that the taxable
income of the individual for whom the claimant has paid or incurred tuition during
the taxable year for the individual to participate in an education program of the
qualified postsecondary institution is not more than 185 percent of the poverty line
and includes a copy of the certification with the claimant’s return. For purposes of
this subdivision and par. (b) 2., if an individual for whom the claimant has paid or
incurred tuition is claimed as a dependent on another person’s tax return, the
individual’s taxable income shall be the taxable income of the person on whose return
the individual is claimed as a dependent.

3. No credit may be allowed under par. (b) unless the claimant certifies to the
department of revenue that the claimant will not be reimbursed for any amount of
tuition for which the claimant claims a credit under par. (b).

(d) A claimant may not Slaim the credit under par. (b) for any tuition amounts
that the claimant has excluded under section 127 of the Internal Revenue Code.

(e) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant paid or incurred for a family member of a managing employee
unless all of the following apply:

1. The family member was employed an average of at least 20 hours ii/eek as
an employee of the claimant, or the claimant’s business, during the one—year period
prior to commencing participation in the education program in connection with

which the claimant claims a credit under par. (b).
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2. The family member is enrolled in a degree-granting program that is
substantially related to the claimant’s business.

3. The family member is making satisfactory progress towards completing the
degree—granting program under subd. 2.

(f) The carry—over provisions of sub. (4) (e) and (f), as they apply to the credit
under sub. (4), apply to the credit under this subsection.

(g) Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of tuition uhder par. (b). A partnership, limited
liability company, or tax—option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members of limited liability companies, and
shareholders of tax—option corporations may claim the credit in proportion to their
ownership interest.

(h) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies
to the credit under this subsection.

(i) The department of revenue shall biennially submit a report to the legislature
under s. 13.172 (2) that identifies each qualified postsecondary institution for which
it has received written certification from a claimant under par. (c). The report shall
specify the total amount of the tuition for each such institution that is claimed as a

credit under this subsection in the previous biennium.
LA

SEcTION 7. 7}.55;0 (3) (%é)}vgf the statutes is created to read:

A
71.30 (3) (dim) The education credit under s. 71.28 (5r).

{
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1 ~~.71.34 (1) (g) An addition shall be made for credits computed by a- tax-optmn

2 éﬁrporatlon unders 71 28 (1dd), (1de), (1di), (1dj), (1dL), (ldm) (lds) (1dx), (3), (3g).

63 n), (3t), and (5b) (5r) arld passed through to Shareholders

4 SECTION 9. 71.45 (2) (a) 10 ‘of. the statutes is amended to read:

5 71.45 (2) (@) 10. By addmg to federal taxable income the amount of credit
6 fcomputed under s. 71.47 (1dd) to (1dx), (3n and (5b), and (5r) and not passed
7 through by a partnershlp, limited liability company, or tax-—@ptlon corporation that

has added that amount to the partnershlps 11m1ted hablhty ompanys or

e [
B T,

tax—-optloﬂ corp@ratmns income under s. 71.21 (4) or 71.34 ( %T”énﬁi@be a Qunt of

s

it computed under s. 71.47 (1), (3) ( ) (4) and (5).

SecTtioN 10. 71.47 (51) of the statutes is created to read:

12 71.47 (5r) EDUCATION CREDIT. (a) In this subsection:

13 1. “Claimant” means a corporation that files a claim under this subsection.
14 2. "Degree—granting program” means an educational program for which an

15 associate, a bachelor’s, or a graduate degree is awarded upon successful completion.

16 3. “Family member” has the meaning given in s. 157.061 (7).

17 4. “Managing employee” means an individual who wholly or partially exercises

18 operational or managerial control over, or who directly or indirectly conducts, the

19 operation of the claimant’s business.

@ 5. “Poverty line” has the meaning given x(;;g;}ﬁ s. 49.001 (5).

21 6. “Qualified postsecondary institution” means all of the following:

22 a. A University of Wisconsin System institution, a technical college system

23 institution, or a regionally accredited 4-year nonprofit college or university having

24 its regional headquarters and principal place of business in this state.
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50

b. A school approved under s. §3/44, if the delivery of education occurs in this
state.

(b) Subject to the limitations provided in this subsection, a claimant may claim
as a credit against the tax imposed under s. 71.43 an amount equal to the following:

1. Fifty percent of the tuition that the claimant paid or incurred during the
taxable year for an individual to participate in an education program of a qualified
postsecondary institution, if the individual was enrolled in a degree-granting
program.

2. Seventy-five percent of the tuition that the claimant paid or incurred during
the taxable year for an individual to participate in an education program of a
qualified postsecondary institution, if the individual was enrolled in a
degree—granting program and if the individual’s taxable income in the year prior to
commencing participation in the education program in connection with which a
credit is claimed is not more than 185 percent of the poverty line.

(c) 1. No credit may be allowed under par. (b) unless the claimant obtains
written certification from a qualified postsecondary institution concerning the
amount of tuition that the claimant paid or incurred during the taxable year for an
individual to participate in an education program of the qualified postsecondary
institution and includes a copy of the certification with the claimant’s return.

2. No credit may be allowed under par. (b) 2. unless the claimant obtains
written certification from a qualified postsecondary institution that the taxable
income of the individual for whom the claimant has paid or incurred tuition during
the taxable year for the individual to participate in an education program of the
qualified postsecondary institution is not more than 185 percent of the poverty line

and includes a copy of the certification with the claimant’s return. For purposes of
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SENATE BILL 152 SECTION 10
this subdivision and par. (b) 2., if an individual for whom the claimant has paid or
incurred tuition is claimed as a dependent on another person’s tax return, the
individual’s taxable income shall be the taxable income of the person on whose return
the individual is claimed as a dependent.

3. No credit maybe allowed under par. (b) unless the claimant certifies to the
department of revenue that the claimant will not be reimbursed for any amount of
tuition for which the claimant claims a credit under par. (b).

(d) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant excluded under section 127 of the Internal Revenue Code.

(e) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant paid or incurred for a family member of a managing employee
unless all of the following apply:

pel

1. The family member was employed an average of at least 20 hours %\week as
an employee of the claimant, or the claimant’s business, during the one-year period
prior to commencing participation in the education program in connection with
which the claimant claims a credit under par. (b) .;

2. The family member is enrolled in a degree-granting program that is
substantially related to the claimant’s business.

3. The family member is making satisfactory progress towards completing the
degree—granting program under subd. 2.

(f) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (4), apply to the credit under this subsection.

(g) Partnerships, limited liability companies, and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of tuition under par. (b). A partnership, limited
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liability company, or tax—option corporation shall compute the amount of credit that
each of its partners, members, or shareholders may claim and shall provide that
information to each of them. Partners, members of limited liability companies, and
shareholders of tax—option corporations may claim the credit in proportion to their
ownership interest.

(h) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
applies to the credit under this subsection.

(i) The department of revenue shall biennially submit a report to the legislature
under s. 13.172 (2) that identifies each qualified postsecondary institution for which
it has received written certification from a claimant under par. (c). The report shall
specify the total amount of the tuition ;01" each such institution that is claimed as a
credit under this subsection in {1(3 previous biennium.

SECTION 11. 7}\.49 (1) jggi{n) OF the statutes is created to read:

/

71.49 (1) ( The education credit under's. 71.47 (51).
5 SECTION 12 ~77.92 (4) of the statutes is amended to read [
7MNet business income,” with respect to a partnership, means taxable
e, w&"&ﬂ
. -

income as calcula{e&hn%r section 703 of the Internal Revenue Code BMhe items

of income and gain uﬁder sectmrrZOZ of the Internal Revenue CQde mcludmg taxable
. P
state and municipal b@nd interest and‘%excludmg r;;mtaxable interest income or

A

céixwdend income from federal gavernment obhgatwns minus the items of loss and

d%ductmn under sectu}n 702 of the Intefnal Revenue Code éxcept items that are not
d;zducmbie under S, 71 21; plusgua;anteed payments to partners under section 707
((3) of the Irltemai Reyer}ue Code plus the credits claimed under s. 71.07 {?& 2de),
(Zdl) (Zdj) /(ZdL)f (de) (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), and (5b),_and (5r); and

-
glus (}fwmmus as appropmate transﬂ;mnal adjustments, depreciation-differences

¥

|

/
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e, gain, loss and dedu%tmns from farming. Netﬁbmmess income, w1thxéspect

)
;
|
%
")

5 mcdfm
F] P g -
é to é natural ,1?381‘801’1 estate, or trust, means pr/oflt from a trade or business for federal
| § ‘*«,; i
income- ’tax purposes and meludes ﬂet income derived as an employee as defined in
s i ’f

i

i

|

|} section 3121 (d) (3) of the-Internal-Revenue Code,

SecTION 13. Initial applicability.
(1) Ebucartion crepiT. This act first applies to taxable years beginning on

‘@1,%
ﬁwj&f‘g (END)
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1 SECTION% 71.05 (6) (a) 15. of the statutes is amended to read:

2 71.05(6) (a) 15. The amount of the credits computed under s. 71.07 (2dd), (2de),
(3)  (2di), @dj), (2dL), (2dm), 2dr), (2ds), 2dx), (3g), (3n), (3), (3t), (3w), (5b), (5d),§;d{

4 (5e), (51), and (5h), and (5r) and not passed through by a partnership, limited liability
5
6

company, or tax-option corporation that has added that amount to the partnership’s,

company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g).

N orrectneleglslatlon is pering NQ'

Hlstory 1987 a. 312; 1987 a. 411 s5. 42, 43,45, 47 t0 49, 51 to 53; 1989 a. 31, 46,1991 a. 2, 37, 39, 269;.1993 a. 16, 112, 204,263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453;1997 2. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22 25, 216, 254, 335, 361,

479, 483, 51393 (2) (¢}
Insert 6 - 18

7 SECTION*%I— 71.21 (4) of the statutes is amended to read:
8 71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),
9 (2dj), (2dL), (2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (5e), (5D), (5g), and (5h),

10 and (5r) and passed through to partners shall be added to the partnership’s income.

E: NQTE: Sub:-t4)i z eh-by 4-act Wiseorisin legisTituce g h nder.s: B :
Historyr1987 4. 312, 411; 1989 a. 31; 1993 a. 112; 1995 a, 27, 400; 1997 a. 27; 2001 a. 16; 2003a 99, 13‘; 755, 326; 2005 a. 74, 361, 479, 483 s. 13.93 (2) ().

11 SECTIO 71.26 (2) (a) of the statutes is amended to read:

12 71.26 (2) (a) Corporations in general. The “net income” of a corporation means
13 the gross income as computed under the Internal Revenue Code as modified under
14 sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit
15 computed under s. 71.28 (1), (8), (4), and (5) minus, as provided under s. 71.28 (3) (¢)
16 7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
17 under this paragraph at the time that the taxpayer first claimed the credit plus the

18 amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm),
19 (1ds), (1dx), (3g), (3n), (3t), (3w), (5b), (5e), (5f), (5g), and (5h), and (5r) and not passed

20 through by a partnership, limited liability company, or tax-option corporation that
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has added that amount to the partnership’s, limited liability company’s, or
tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount
of losses from the sale or other disposition of assets the gain from which would be
wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
disposed of at a gain and minus deductions, as computed under the Internal Revenue
Code as modified under sub. (3), plus or minus, as appropriate, an amount equal to
the difference between the federal basis and Wisconsin basis of any asset sold,

exchanged, abandoned, or otherwise disposed of in a taxable transaction during the

O W =1 & Ot s W N

taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

E: NOTE: Par. (a)is shawn as affécted By-4-aets 5T the 2005 Wisconsiii legistature and-a¥ merged by the-révisoruaders-13.93 (34e)NOTE:

History: 1987 a. 312; 1987 a. 411 ss5. 22, 124 to 129: 1989 a. 31, 336, 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491 1995 a. 27, 56, 351, 371, 380, 428;
1997 a. 27, 37, 184, 237, 1999 a. 9, 65; 1999 a. 150 5. 672; 1999 a. 167, 194; 2001 a. 16, '%8 106, 109; 2003 a. 33, 85, 99, 135, 255, 326: 2005 a. 25, 74, 335, 361, 3612, 479,

483;s.13.93 (2) {c).
Insert 10 - 10

10 SECTION%F 71.34 (1) (g) of the statutes is amended to read:

11 71.34 (1) (g) An addition shall be made for credits computed by a tax-option
12 corporation undér s.71.28 (1dd), (1de), (1di), (1dj), (1dL), (1dm), (1ds), (1dx), (3), (3g),
13 (3n), (3t), (Bw), (5b), (be), (5f), (5g), and (5h), and (5r) and passed through to

14 shareholders.

~_ NOTE: NOTE: Par. (g) is shown as.affe

; y: 1987 a, 3177198747411 ss. 18, 23, 146; 1989 a. 31, 336; 1991 a. 39, 269; 1993 a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237: 1999 a. 9, 194; 2001 a. 16,
109; 2003;1 33,99, 135, 255 326; 2005 a. 25,49, 74, 361, 479, 48305, 13.93 (23 (c).

15 SECTION 5. 71.45 (2) (a) 10. of the statutes is amended to read:

16 71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
17 computed under s. 71.47 (1dd) to (1dx), (3n), (3w), (bb), (5e), (5f), (5g), and (5h), and
18 (br) and not passed through by a partnership, limited liability company, or
19 tax-option corporation that has added that amount to the partnership’s, limited
20 liability company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1)

21 (g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).
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History: 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, '?69 1993 a. 16, 11’3’ 263, 437; 1995 a. 27, 56,37
1999 a. 167, 194; 2001 a. 16, 38, 109 2003 3. 37, 85, 99, 135, 255, 326; 2005 a. 74, 297,335, 361, 479, 48'3 5.13.93 (2) ().

_-3- LRB-1145/%ins

heTevisorunder s, 13.93 (2) (0NO

inrTegislature and as merged by [E:
6571999 a. 150'5. 672;

38071997 a. 27, 37, 237; 19990-9;

Insert 14 - 5

SECTION%‘7 7.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable
income as calculated under section 7083 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or
dividend income from federal government obligations; minus the items of loss and
deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (3w), (5b), (5e), (5f),
(5g), and (5h), and (51); and plus or minus, as appropriate, transitional adjustments,
depreciation differences, and basis differences unders. 71.05 (13), (15), (16), (17), and
(19); but excluding income, gain, loss, and deductions from farming. “Net business
income,” with respect to a natural person, estate, or trust, means profit from a trade
or business for federal income tax purposes and includes net income derived as an

employee as defined in section 3121 (d) (3) of the Internal Revenue Code.

S 4)issow xs-affected

History: 1989 a.335; 1991 a. 39, 269; 1993 a. 16, 112, 490; 1995 a. 27, 209; 1997 a. 27; 1999 a. 9”00] a. ]6 2003 a. 99, 1385, 255, 326 2005 a. 74. 361, 479, 483; 5, 13.93
(2) (c).
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: Basford, Sarah

From: Risch, Jay

Sent: Wednesday, January 17, 2007 8:48 AM

To: LRB.Legal

Subject: Draft Review: LRB 07-1145/1 Topic: Education tax credit for businesses

Please Jacket LRB 07-1145/1 for the SENATE.



Kreye, Joseph

From: Risch; Jay - .

Sent: Frlday, January 26, 2007 9:53 AM

To: Kreye, Joseph

Cc: Reader, Chris

Subject: Submitted: LRB 07-1145/1 Topic: Education tax credit for businesses?body=
Hi Joe,

Would you send me a redraft that incorporates 2005 AB 297 Amendment 2 as well? Thanks. Please send an identical
updated draft to Chris in Rep. Zipperer's office.

http./lwww . legis. state wi.us/2005/data/AB297-AA2 . pdf

Thanks -

Jay



