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1 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
2. 13203 (d) of P.L. 103~66, sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. -
3 104-188, P.L. 106-519, sections 162.and 165.of P.1.-106-554, P.L.. 106=573, section
4 431 of P.L. 107-16, and section sections 101 and 301 (a) of P.L. 107-147, and as
5 - amended by P.L. 108-27, excluding sections 106; 201, and 202 of P.L. 108-27, P.L.
6 108-121,excluding section 109 of P.L.. 108-121, P.1.. 108-173, excluding section 1201
7 . -of PL. _.1{)_8_:173,- PL. 108-203, P.L. 108-218, P.L. 108-311, excluding sections 3086,
8 _-_.307;._;3{3_8;;;3_;5, 401, and 403 (a) of P.L. 108-311, P.L. 108-357, excluding sections 101,
9. 201,211,242,244, 336, 337, 422, 847, 909, anc;zQio_o.fi};L;-.ia_8§35_7?;aﬁéi?.;[';;' 108-375,
0 e _ _
11
12 .
13
14 .a_r_ld_ as '-:';_r;directly._-affe_ctedji_n the provis_ions_appl_i_cgble -to__-!:_h_i:s -.subehgpter_:by_?.@
'15 N 9'9_;53'14,'15_.'14. ibomzog-, .iiL. 100647, exciud'ihg s’ectiozié-séé @@ (}3), 805 £d')..(.‘é)," sié
16 - (e)(2),821.(b) (2), and 823 (¢) (2) of P.L.. 99-514 and section 1008 (g) (5).of P.L.
17 -100-—6.47, P.L. 101-73, P.L. 101-140, P.L. 101-179, P.L. 101-239, P.L. 101-508, P.L.
18 102-227, excluding sections 103, 104, and 110-of P.I.. 102-227, P.L. 102-318, P.L. -
19 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and
20 13203 (d) of P.L.. 103-66, P.L. 103-296, P.L. 103-337, P.L.. 103-465, P.L.. 104-7, P.L.
21 104~188, excluding sections 1123 (b}, 1202 (¢), 1204 (), 1311, and 1605 (d) of P.L.
22 104-188, P.I.. 104-191, P.L. 104-193, P.L.. 105-33, P.L. 105-34, P.L.. 105-178, P.L.
23 105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554,
24 excluding sections 162 and 165 of P.L. 106-554, P.L. 107-15, P.L.. 107-16, excluding
25 section 431 of P.L. 107-16, P.L. 107-22, P.L.. 107-116, P.I.. 107-134, P.L.. 107-147,
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excluding seetien sections 101 and 301 (a) of P.L. 107-147, PL. 107-181, PL.
107-210, P.L. 107-276, P.L.. 107-358, P.L..108~27, excluding sections 106, 201, and

- 202 of P.Li: 108-27, P.L.'108-121, excluding section 109 of P1. 108-121, P.L. 108-173,

excluding section 1201 of P.L. 108-173, P.L. 108-203, P.L. 108-218, P.L. 108-311, '
excluding sections 306, 307, 308, 316,401, and 403 (a) of P.L.. 108-311, P.L. 108-357,
excluding sections101,:201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.

108-357; and P.L. 108-375, BL. 109-7, P.L. 109-58, excluding sections 1305, 1308,
1309 .31-3'1-0 1323 '1324-'1.-325_ 1326,1328, 1329, 1348, and 1351 of P.1..109-58, P.L.

811 and 844 of P.L.. 109-280, except that section 1366 () (relating to pass-through

of items to shareholders) is modified by substituting the tax under s. 71.35 for the

taxes under ‘sections 1374 and 1375. The Internal Revenue Code applies for

Wisconsin purposes at the same time as for federal purposes. ‘Amendments to the

féder:ai 1ﬁtéi'ﬁél 'R'evéﬁﬁ.éf()ode énaét‘éd after December 31, 2002, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2002, and
before January 1, 2004, except that changes to the Internal Revenue Code made by
P.L. 108-27, excluding sections 108, 201, and 202 of P.L, 108-27, P.L. 108-121,
excluding section 109 of P.L. 108-121, P.L.. 108-173, excluding section 1201 of P.L.
108-173, P.L. 108-203, P.L.. 108-218, PL. 108-311, excluding sections 306, 307, 308,
316, 401, and 403 (a) of P.1. 108-311, P.L. 108-357, excluding sections 101, 201, 211,
242, 244, 336, 337, 422, 847, 909, and 910 of P.L. 108-357, and P.L. 108-375, P1.

109-7, PL. 109-58, excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325,

1326, 1328, 1329, 1348, and 1351 of PL. 109-58, P.I.. 109-135, excluding sections
101,165,201 (a) as it relates tosection 14008 (g), 402 (e), 403 (e), (), and and 405
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and changes that indirectly affect the provisions applicable to this subchapter made :
by P1. 108-27, excluding sections 106, 201, and 202 of P.L.. 108-27, P.1. 108-121, -
-excluding section 109 of P.L.. 108-121, P.L. 108-173, excluding section 1201 of P.L.

. 108-173, P.L. 108-203, P.L. 108-218, P.L. 108-311, excluding sections 306, 307, 308,

316,401, and 403 (a) of P.L.. 108-311, P.I.. 108-357, excluding sections 101, 201, 211, -
242, 244,336, 337, 422, 847, 909, and 910 of P.L.; 108-357, and P.L.. 108-375, PL. -

- apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 2072, 71.34 (1g) (q) of the statutes is amended to read:

. 71.34(1g)(g) “Internal Revenue Code” for tax-option corporations, for tax_able_ _

yéarsthai; begin after'ljéce.rriber 31,2003, 'aﬁd'beforé January 1, 2005,-'méans the

federal Internal Revenue Code as amended to December 31, 2003, excluding sections
108, 104, and 110 of P.L.. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.L. 103-66, sections 1123 (b), 1202 (c), 1204 ), 1311, and 1605 (d) of PLL..
104-188, P.L. 106-519, sections 162 and 165 of P.L. 106-554, P.L.. 106-573, section
431 of P.L.. 107-16, seetion sections 101 and 301 (a) of P.L.. 107-147, sections 106, 201,

and 202 of P.L.. 108-27, section 109 of P.L.. 108~121, and section 1201 of P.L.. 108-173,
and as amended by P.L.. 108-203, P.L. 108-218, P.L.. 108-311, excluding sections 3086,
307, 308, 316, 401, and 403 (a) of P.L.. 108-311, P.L.. 108-357, excluding sections 101,
201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.. 108-357, P.L.. 108-375,

and P.L. 108-476,P.L.109-7, P.L. 109-58, excluding sections 1305, 1308, 1309, 1310,
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109-280, and as indifectly affected in the prdvisioris applicable to this subchapter

. by P.L.99-514, P.L. 100-208, P.L.. 100647, excluding sections 803 (d) (2) (B), 805 (d)

(2),812(c) (2),821(b) (2), and 823 (¢) (2) of P.L. :'99—5-14 and section 1008 (g) (5) of P.L.

- 100 647, P.L. 101-73, PL 1{}1 140 PL. 101 179 PL 101- 239 ‘P.L. 101-508, P.L.. -
1102 227 excluélng sectlons 103 104 and 110 of PL 102 227 PL. 102+~ 318, PL.

102».»486, ‘P.L. 103-66, excluding sectlons 13113, 13150:(d), 13171 (d), 13174, and -

13203 (d) of P.L.. 103-66, P.L. 103-296, P.L.. 103-337, P.1...103-465, P.L.. 104-7, P.L.

104-188,-excluding sections 1123:(b},- 1202 {¢); 1204 (f),; 1311, and-1605 (d) of P.L.. -
104-188, PL. 104-191, P.L. 104-193, P.L.. 105-33, P.L.. 105-34, P.I.. 105-178, P.L..

105-206, P.L. 105 277 PL. 106 36 PL 106-«170 PL 1{)6-230 ‘P.L. 106 054,

excludmg sectlons 162 and 165 of PL 106 554, PL 10’7 }_5 PL 197 16, excludmg
section 431 of P.L. 107-16, P.L. 107-22, P.L.. 107-116, P.1.. 107-134, P.1.. 107-147,

- excluding seetion sections 101 and 301 (a) of P.L. 107-147, PL. 107-181, PL.

- 107-210, P.L. 107«—27.6,“P.L., 107-358, P.L. 108-27, excluding sections 106, 201, and

2020of P.L. 108-27, P.L. 108-121, excluding section 109 of P.L. 108-121, P.1. 108-173,
excluding section 1201 of P.L. 108-173, P.I.. 108-203; P.L. 108-218, P.L. 108-311,
excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.1L.. 108~-311, P.L.. 108-357,
excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.
108-357, P.L. 108~375, and P.L.. 108-476, P.L. 109-7, P.L.. 109-58, excluding sections
1305, 1308, 1309, 1310,-1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1361 of P.L..
109-58, P.L. 109-73, excluding section 301 of P.L.. 109-73, P.L. 109-135, excluding
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and 844 of P.L. 109-280, except that section 1366 () (relating to pass-through of

-items to shareholders)is mddified-by substituting the taxunder s. 71.35 for the taxes
under sectié_n_s--l'S'? 4 and_ 13_"._7:5. . The Internal Revenue Code applies for Wisconsin -

-purposes at-the same {ime as for federal purposes. Amendments to the federal

- Internal Reverme Code ‘enacted: after December 31, 2003, do not apply to this
o paragraph Wlth respeci; i:o taxable years begmmng aftar December 31 20{)3 and -

: before J anuary 1, 2005 except that changes to the InternaI Revenue Code made by

P.L. 108-203; P.L. 1(}8 218, P.L. 108- 311, excludmgsectmns 306, 307, 308, 3186, 401,

- and 403 (a) of P1. 108-311,P.L. 108-357, excluding sections 101, 201, 211, 242, 244,
. 336, 337,422,847,909, and 910 of P.L.. 108-357, P.1. 108-375, and P.L.. 108-476, P.L.

o _1326 1328, 1329, 1348 and 1351 of PL 109- 58 PL 1()9—73 excludmg sectlon 301 :

- section 14008 (a), 402 (e), 403 (e), (j), and (Q) and4(}5 of PL. 109-135, P.L. 109-227,

- and P.1. 109-280 'excladm' sectmn__ _811 and 844 of P.L. 109-280; and changes that

indirectly affect the provisions: apphcabie to- f;his subchapter made by PL. 108~ 203
P.L. 108-218, P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and 403 (a)
of P.L.-108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244 336, 337,

422, 847, 909, and 910:of P.L.. 108-357, P.1L.. 108-375, and P.L. 108-476, P.L.. 109-7

140085 (a), 402 (e), 40 i),.and and 405 of P.L. 109-135, PL. 109-151, P1.
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‘apply for

Wisconsin purposes at the same time as for federal purposes.

- SECTION 2073. 71.34 (1g) (r) of the statutes is amended to read:
71.34 (1g) (r) “Internal Revenue Code” for tax-option corporations, for taxable
years that begin after December 31, 2004, and before g!anuérz. -1, 2006, means the °

federal Internal Revenue Code as amended to December 31, 2004, excluding sections

' 103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and

13203 (d) of P.L.:103-68, sections 1123 (b), 1202 (¢), 1204 (f), 1311,‘-.and- 1605(d)of P.L. -

-.104-188, sections 1, 3, 4, and 5 of P.L.. 106-519, sections 162 and 165 of P.L. 106-554,

PL. 106-573, section 431 of P.L, 107-16, seetion sections 101 and 301 (a) of P.L.

107-147, sections 106, 201, and 202 of P.L.. 108-27, section 1201 of P.1L.. 108-173,
sections 306, 308, 316, 401, and 403 (a) of P.LL. 108«-’-311, and sections 101, 201, 211,
242,244, 336,337, 422, 847, 909, and 910 of P.L.. 108-357, and as amended by P.1L..

1326, 1328, 1329, 1348, and 1351 of P.L. 109-58, P.L. 10973, excluding section 301 ~
of PL. 109-73, P.L. 109-135. excluding sections 101, 105, 201 (a) as it relates to

109-227, and P.L.. 109-280, excluding sections 811 and 844 of P.1.. 109-280, and as

indirectly affected in the provisions applicable to this subchapter by P.L. 99-514, P.L.
100-203, P.L. 100-647, excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821
(M) (2), and 823 (¢) (2) of P.L. 99-514 and section 1008 (g) (5) of P.L. 100-647, P.L.
101-73, PL. 101-140, PL. 101-179, P.L. 101-239, P.L. 101-508, P.L. 102-227,
excluding sections 103, 104, and 110 of P.L.. 102-227, P.1.. 102-318, P.1.. 102~486, P.L.
103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L..
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103-66, PL. 103-296, PL. 103-337, P.L. 103-465, P.L. 104-7, PL. 104-188, -
- excluding sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L.. 104-188, P.L. -
- 104~191,.P.L: 104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.1.. -

105-277; P.L.. 106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554, excluding sections
162 and 165 of P.L. 106-554, P.L. 107-15, PL. 107-16, excluding section431 of PL. -

107-16, P.L. 107-22, P.L. 107-116, P.L. 107-134, P.1.. 107-147, excluding seetion -
..sections 101 and 301 (a) of P.L.. 107-147, P.L. 107-181, P.L. 107-210, P.L. 107-276,

PL 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.1.. 108-27, -RL.- :
S 1{}8—121, PL 108-173,; excluding section 1201.of P.L. 108:--1'7_3;'1:3.}3.-”.1'{)8-{#2{}3, PL.
.108-218, P.L. 108-311, excluding sections 306, 308, 316, 401, and 403 {(a) of PL.

- 108-311, P.L: 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337,422, 847
909, and 910 of P.L. 108-357, P.L. 108-375, and P.L. 108-476, P.L. '109-7, P.L.

109-222, excluding sections 101, 207, 209, 503, 512, and 513 of P.L. 109-222, P.L. -

109-227, and P.L.. 109-280. excluding sections 811 and 844 of P.L;.-109-280, except

that section 1366 {f) (relating to pass~through of items to shareholders) is modified
by substituting the tax under s. 71.35 for the taxes under sections 1374 and 1375.
The Internal Revenue Code applies for Wisconsin purposes at the same time as for
federal purposes. Amendments to the federal Internal Revenue Code enacted after
December 31, 2004, do not apply to this paragraph with respect to taxable years

beginning after December 31, 2004, and before January 1, 2006, except that changes
to the Internal Revenue Code made by P.L. 109-7, PL. 109-58, excluding sections
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provisions apgiicable to this szibchap ter made by P L. 109-7, P.L. 109-58, excluding

L fsectlons 1305 13{}8 1309, 131{} 1323 1324 1325 1326, 1328 13209, 1348 and 1351 .

109-73, P.L. 109-135

- 101; 207, 209, 503, 512, and 513 of P.L. 109-222, P.I.. 109-227, and P.L. 109-280

ly for Wisconsin purposes at the

b __.same tzme as for federaI Dumoses “

SEGTION 2(374 71 34 (lg) (s) of the statutes is created to read

71.34(1g) (s) “Internal Revenue Code” for tax-option corporations, for taxable
years”thatfbégiﬁ after December 31, 2005, and before January:1, 2007, means the
federal Internal Revenue Code as amendéd to December 31, 2005, excluding sections
103, 104, and 110 of P.L. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and
13203 (d) of P.1L.. 103-686, sections 1123 (b), 1202 (¢), 1204 (f), 1311, and 1605 (d) of P.L..
104~188, sections 1, 3, 4, and 5 of P.L.. 106-519, sections 162 and 165of P.L.. 106-554,
P.L. 106-573, section 431 of P.L.. 107-16, sections 101 and 301 (a) of P.L. 107-147,
sections 106, 201, and 202 of P.L.. 108-27, section 1201 of P.L.. 108-173, sections 306,
308, 316, 401, and 403 (a) of P.L.. 108-311, sections 101, 201, 211,242, 244; 336, 337,
422, 847, 909, and 910 of P.L. 108-357, P.L.. 109-1, sections 1305, 1308, 1309, 1310,
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1323, 1324, 1325, 1326,1328, 1329, 1348, and 1351 of P.L.. 109-58, section 11146 of

- PL..109-59, section 301 of P.L. 109-73, and sections 101,:105, 201 (a) as it relates
© to section 14008 (a), 402 {e), 403 (e}, (§), and (q), and 405 of P.L. 109-135, and as

amended by P.L. 109-222, excluding sections 101, 207, 209, 503, 512, and 513 of P.L..

109-222, P.L. 109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L.

-109-280, and as indirectly affected in the provisions applicable to this subchapter

- by P.L. '99 514, P.L.100~-203, P.L.. 100~-647, excluding sections 803 (d) (2) (B), 805 (d)

(2), 812 (c) (2) 821 {b) {2) and 823 (c) (2)of P L 99-514 and section 1008 (g) (5) of P 1.

100 647 PL 101 ’73 PL 101 140 PL 101~ 179 PL. 101-239, P.L.-101-508, PL

102-227, -excludmg -sectmns 103,--104, and 110 of P.L. 102-227, PL. 102-318, P.L.

- 102-486, P.1.. 103-66, excluding sections 13113, 13150 (d), 13171 (d), 13174, and

© 13203 (d) of P.L. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.
. 104-188, excluding sections 1123 (b), 1202 (c); 1204 (D), 1311, and 1605 (d) of P.L.
:104 188 PL 194 191 PL 104 -193, PL 105-33; PL 105 34 PL 105-178, P.L. .
- 105 2(}6 PL 105 277 PL 106-36, P.L. 106- 170, PL. 106 230, PL. 106- 554.
. .-excluding sections 162 and 165 of P.L.. 106-554, P.L.. 107-15, P.L.. 107-16, excluding

secﬁ_iori 431 of P.L.. 107-16, P.L..107-22, P.L.. 107-116, P.L; 107-134, P.L. 107-147,
excluding sections 10i and 301 (a) of P.L.. 107-147, P.L.. 107-181, P.L.. 107-210, P.L.
107-276, P.L. 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of P.L.
108-27, P.L. 108~121, P.1. 108-173, excluding section 1201 of P.L. 108-173, P.L.
108-203, P.L. 108-218, P.L.. 108-311, excluding sections 306, 308, 316, 401, and 403
(a)of P.1. 108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337,
422,847, 909, and 910 of P.L. 108-357, P.L. 108-375, P.L.. 108-476, P.L. 109-7, P.L.
109-58, excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
1329, 1348, and 1351 of P.L. 109-58, P.L. 109-59, excluding section 11146 of P.L.
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109-59, P.L. 109-73, excluding section 301 of P.L.' 109-73, P.I.. 109-135, excluding
sections 101, 105, 201 (a) as it relates to section 14008 {a), 402 (e), 403:(e), (§), and -
(q), and 405 of P.L. 109-135, P.L.. 109-151, P.L. 109222, excluding sections 101, 207, -
209, 503; 512, and 513 of P.L. 109-222, P.L. 109-227, and 'P.L. 109-280, excluding -
sections 811 and 844 of PL. 109-280, except that section 1366 (f) (relating to

-~ pass-through of items to shareholders) is modified by substituting the tax under s.

71.35 for the taxes undersections 1374 and-1375. The Internal Revenue Codeapplies

~ for Wisconsin purposes at the same time as for federal purposes. '-Anigndménté tothe

federal Internal Revenue Code enacted after December 31.,"2005:', do not apply to this
paragraph with respect to taxable years beginning after 'D'écember 31, 2055, and
before January 1, 2007, except that changes to the Internal Revenue Code made by
P.L. 109-222; excluding sections 101, 207,209, 503,512, and 513 of P.L..1109-222, P.L.
109-227, and-P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, and -

-char_;gé_s tha_t ilfldir_ectly affect the provisions applica_bl_e-. to -1;h'i_s subchapter made by -
PL.109-222, excluding sections 101, 207, 209, 503,512, and 513 of PL. 109-292, PL.

109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L.. 109-280, apply for -

Wisconsin purposes at the same time as for federal purposes.

SEcCTION 2075. 71.34 (1) (t) of the statutes is created to read:

71.34 (1g) (t) “Internal Revenue Code” for tax—option corporations, for taxable
years that begin after December 31, 2006, means the federal Internal Revenue Code
as amended to December 31, 20086, excluding sections 103, 104, and 110 of PL.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66,
sections 1123 (b); 1202 (¢), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, sections 1, 3,
4, and 5 of P.L.. 106-519, sections 162 and 165 of P.L.. 106-554, P.1.. 106-573, section
431 of P.L.. 107-186, sections 101 and 301 (a) of P.L.. 107-147, sections 106, 201, and
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1 . 2020fP.L.108-27, section 1201 of P.L. 108-173, sections 306, 308, 316, 401, and 403
(a) of P.L. 108-311, sections 101, 201, 211;,:242, 244, 336, 337, 422, 847,909, and 910
of P.L. 108-357, P.L. 109-1, sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326,
1328, 1329, 1348, and 1351 of P.L. 109-58, section 11146 of P.L. 10959, section 301
of P.L.. 10973, sections 101, 105, 201 (a) as it relates to section 14008 (a), 402 (e), 403
(_e), (j), and (g), and 405 of P.L. 109-1_35, sections 101, 207, 209, 503, 512, an_gk 513 of

-1 & A W b

_.PL 109 222, sectmns 811 and 844 of PL }.09 280 and PL 109 432 and as .
: _-mdxrectly aﬁ“ected in the prov:tsmns apphcab}e to t}us subchapterbyPL 99 514 PL

[ R o]

__100 203 ?L 1{}(} 647 excludmg sectmns 803 (d) (2) (B) 895 (d) (2) 812 ({:) (2) 821

10 (b) (2) and 823 (c) (2) of PL 99 514 and sectzon 1008 (g} (5) of PL 100~ 647 P.L.
11 101 73 PL 101 140, PL. 101- 179 PL 101 239 FL 181-»598 PL 102 227,
12 | exciudmgsectmns 103 1{)4 and 11,0 ofPI.. 102 227 PL 102 318, PL 102 486 PL.
13 103-66, excludmg Sectlons 13118 13150 (d) 13171 (d) 13174 and 13203 (d) ofPL .
- 14 ._1{)3 66 PL 103 296 PL 103 337 PL 1(}3 465 PL 104 '? PL 104 188 .
| 15 | excludmg sectlons 1123 (b) 1202 (c) 1204 (f) 1311 and 1605 (d} of PL 104 188 PL.
16 194»191, PL. 104-193, PL. 105»—33, PL. 105—34, PlL. 105~—178, P.L. 105-206, P.L.
17 105-277, PL. 106-36, P.L. 106-170, PL. 106-230, P.L. 106-554, excluding sections
18 162 and 165 of PL. 106-554, P.L. 107-15, PL. 107-16, excluding section 431 of PL.

19 107-16, P.L. 107-22, PL. 107-116, P.L. 107-134, P.L. 107-147, excluding sections
20 101 and 301 (a) of P.L. 107-147, P.L. 107-181, P.L. 107-210, P.L. '107-276, P.L.
21 107-358, P.L. 108-27, excluding sections 106, 201, and 202 of PL. 108-27, P.L.
22 108-121, P.L. 108~173, excluding section 1201 of P.I.. 108~173, PL. 108-203, P.L.
23 108-218, P.L. 108-311, excluding sections 306, 308, 316, 401, and 403 (a) of P.L.
24 108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847,
25 909, and 910 of P.L. 108-357, P.L. 108-375, P.L. 108-476, P.I.. 109~7, P.L. 109-58,
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excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348,

“and 1351 of P.L. 109-58, P.L: 109-59, excluding section 111486 of P.L.. 109-59, P.L.

'109-73, excluding section 301 of P.L. 109-73, P.L. 109-135, excluding sections 101,

105,201 (a) as it relates to section 14008 (a), 402 (e), 403 (e), (), and (q), and 405 of

- P.L.109-135, PL. 109-151, P.L. 109-222, excluding sections 101, 207, 209, 503, 512,

and 513 of P.L.. 109-222, P.L. 109-227, and P.L. 109-280, excluding sections 811 and
844 of P. L 109- 280 except that section 1366 () (relating to paSSMthrough of items

to shareholders) is modified by substltutmg the tax unders. 71.35 for the taxes under

: sectwns 137 4 and 137 5 The InternaI Revenue Code apphes for W1scons1n purposes

at the same tlme as for federal purpeses Amendments to the federal Internal

| Revenue Code enacted after December 31, 2006 do not apply to thzs paragraph with

respect to taxabie years beg’mmng after December 31, 2006.

SECTION 2076 71 34 (lm) of the statutes is renumbered 71 34 (lm) (a)

SECTION 2077 7 1 34 (1m) (b) of the statu’ses is created f;o read:

71.34 (_Im)_ (b} Notwithstanding sub. (1g), section 101 of P.L.. 109-222, related 3
to extending the increased expense deduction under section 179 of the Internal
Revenue Code, ai_:»_plies to property used in farming that is acquired and placed in
service in taxable years beginning on or after January 1, 2008, and used by a person
who is actively engaged in farming. For purposes of this paragraph, “actively
engaged in farming” has the meaning given in 7 CFR 1400.2061, and “farming” has
the meaning given in section 464 (e) (1) of the Internal Revenue Code.

SecTION 2078. 71.42 (2) (k) of the statutes is repealed.

SECTION 2079. 71.42 (2) (L) of the statutes is repealed.

SECTION 2080. 71.42 (2) (m) of the statutes is amended to read:



~1 & Ot s W

10 -
11

12

13 .
14
L

16

17

18
19
20
21
22
23
24
25

LRB-1716/P6 "

2007~ 2008 Legislature ~1013- o Y ALLalkall

SecTiON 2080

71.42 (2) (m) For taxable years that begin after December 31, 1998, and before

January ;1,.;.-29__0‘0_, “Internal Revenue Code” means the federal Internal Revemié Code .
_as amended. to December 31, 1998, ‘excluding sections 103, 104, and 110 of P;L‘ :

. 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 1_03—66‘
. and sections 1123 (b), 1202:(c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as -
amended by PL. 106-36, P.L. 106-170, P.L. 106-230, PL. 106-554, excluding -

- sections 162 and 165 of P.L. 106-554, P.L. 107-16, -excluding section 431 of P.L.
. 107-16, P.L. 107-134, PL. 107-147, excluding sections 101, 301 (a), and 406 of PL. -
- 107-147, -P.L.-:-i:{)-;i"-lsl-, PL. 107-276, PL. 108-121, excluding section 109 of PL.

108—.—112 1, P.L. 108-311; excluding sections 3086, 307,308, 316, 401,'and 403 (a) of P.L.
108~311, and P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337, 422,

“847, 909, and 910 of P.L. 108-357, P.L. 109-7, P.L. 109-135, excluding sections 101,

‘as indirectly affected by P.L. 99-514, P.L. 100-203, P.L. 100647, P.L. 101-73, P.L.

101-140, P.1. 101-179, P.L.. 101-239, P.L.. 101-508, P.1.. 102-227, excluding sections

103,104, and 110 of P.L. 102-227, P.L. 102-318’,:--:P,_L. 102-486, P.L. 103-66, excluding
sections 18113, 18150 (d), 13171 (d);'13174, and 13203 (d) of P.L. 103-66, P.L.

103-296, P.L. 103-337, P.L. 103-465, P.1.. 104-7, P.L. 104-188, excluding sections
1123 (b), 1202 (¢), 1204 (), 1311, and 1605 {(d) of P.1..-104-188, P.L.. 104-191, P.L.
104-193, PL. 105-33, P.L. 105-34, P.L.. 105-178, P.L. 105-206, P.L. 105-277, P.L.

-106-36, P.L. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of

P.L. 106-554, P.L. 107-16, excluding section 431 of P.L.. 107-16, P.L. 107-134, P.L.
107-147, excluding sections 101, 301 (a), and 406 of P.L.. 107-147, P.L.. 107-181, P1..
107-276, PL. 108-121, excluding section 109 of P.1L. 108-121, P.L. 108-311,
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excluding sections 83086, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, and P.L.
108-357, excluding sections 101, 201, 211, 242 244, 336, 337, 422, 847, 609, and 910

of PL. 108-357, P.L.: 109-7, P.1. 1

P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, except that “Internal

Revenue Code” does not include section 847 of the federal Internal Revenue Code.

The Internal Revenue Code applies for Wisconsin purposes at the same time as for

' '-federal.pﬁiposés, Amendments té_)_.the federallx;ﬁe’rnal.Revenue Cade en_a_éted after

- December 31, 1998, do ﬁdt-apﬁly to this -p'airagraphf with -trespéct to taxable years

beginning»aftef December 31, 1998, and - before January 1, 2000, except that
changes to the Internal Revenue Code made by: P.L. 106-36, PL. 106-170, P.L.
106-230, P.1. 106-554, excluding sections 162:and 165 of PL. 106-554, P.L. 107-186,
excluding section 43Lof P.L. 107-16, P.1.. 107-134, P.L. 107-147, excluding sections

1101, 301 (a), and 406 of P.L. 107-147; PL. 107-181, P.L. 107-276, P.L. 108-121, - .

excluding section 109 of PL. 108-121, P.L. 108-311, excluding sections 306, 307, 308,
316,401, and 403 (a) of PL. 108-311, and P.1.. 108-357, excluding sections 101, 201,

211, 242, 244, 336, 337,422, 847, 909, and 910 of P.L. 108-357, P.L. 109-7, PL.

e), 403 (e), (j), and and 405 of PL. 109-135, and P.L. 109-280, excluding sections
811 and 844 of PL. 109-280, and ‘changes that indirectly affect the provisions

applicable to this subchapter made by P.L.. 106-36, P.L.. 106-170, P.L.. 106-230, P.L..
106-554, excluding sections 162 and 165 of P.L. 106-554, P.L. 107-16, excluding
section 431 of P.L. 107-16, P.L. 107-134, P.L. 107-147, excluding sections 101, 301
{a), and 406 of P.L. 107-147, P.L. 107-181, P.L.. 107-276, P.L.. 108-121, excluding
section 109 of P.L. 108-121, P.L.. 108-311, excluding sections 306, 307, 308, 316, 401,
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and 403 (a) of PL. 108-311, and P.L. 108-357, excluding sections 101, 201, 211, 242,

244, 336, 337, 422, 847, 909, and 910 of P.L. 108-357, P.L. 109-7, P.L. 109-135, -

of PL. 1133—?280; apply for Wisconsin purpose_s' ‘at the same time as for federal -
purposes. -
- SECTION 2081. 71:42 (2) (n) of the statutes is amended to read:

71 42 (2) (n) For taxable years that begm after December 31 1999 and before .

") anuary 1 2003 “Interna} Revenue Code” means the federai Inf;ernal Revenue Co&e -

-as amended to--December»Sl,- 1999, excluding sections 103, 104, and 110 of P.L.

. 102-227, sections 13118, 13150.(d), 13171 (d), 13174, .and 13203 {d) of P.L.. 103-66

and sections 1123 .(b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, and as
amended by P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of P.L.

- 106-554, PL 107 15, ?L 1{)7 16 excludmgsect10n431 ofPL 1()7 16 P.L. }_(}7 22 :

HPL 107~ 116 PL 10'? 134 PL 107 147 excludmg sections 101, 301 ia}, and 4(}6 of
PL. 107-147, P.L. 107-181, P.L. 107-210, P.L.-107-276, P.L. 107-358, P.L.. 108-27,

- _excluding S_ections_:l(;)ﬁ, _201,1'__21_11(_:1.202- of P.L. 108-27, P.L. 108-121, excluding section -

109 of PL. 108-121, P.L. 108-218, P.L.. 108-311, excfu&ing sections 306, 307, 308,
318, 401, and 403 (a) of P.1.. 108-311, and P.L. 108-357, excluding sections 101, 201,
211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L. 108-357, P.L. 109-7, P.L.

ST Wi

109-58, excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,

1329, 1348, and 1351 of P.L.. 109-58, P.L.. 109-135, excluding sections 101, 105, 201
(a) as it relates to section 14008 (a), 402 (e), 403 (e}, (i), and (q), and 405 of P.L.

109-135, and P.L. 108-280, excluding sections 811 and 844 of P.L.. 109-280, and as

indirectly affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L.. 101-73, P.L.
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101-140, P.1.. 101-179, P.L. 101-239, P.L. 101-508, P.L.. 102-227, excluding sections
103, 104, and 110 of P.L.. 102-227, P.L.. 102-318, P.L.. 102-486, P.L.. 103-66, excluding
sections 13113, 13150 (d), 13171 {(d), 18174, and 13203 (d) of P.L. 103-66, P.L.
103-296, P.1..103-337, P.L. 103-465, PL. 104-7, P.L.. 104-188, excluding sections

1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, PL. 104-191, P.L.

104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L.. 105-277, P.L.
106-36, P.I.. 106-170, P.L. 106-230, P.L. 106-554, excluding sections 162 and 165 of

“PL:106-554, PL. 107-15, PL. 107-16, excluding section 431 of P.L. 107-16, PL.
10722, PL. 107-116, P.L. 107-134, P.L. 107-147, excluding sections 101, 301 (a),

and 406 of P.L.. 107-147,P.L. 107-181, PL. 107-210, P.L.. 107-276, P.1.. 107-358, P.L.
108-27; excluding sections 106, 201, and 202 of P.L.. 10827, P.L.. 108-121, excluding
section 109 of P.L.. 108-121, PL. 108-218, P.1.. 108-311, excluding sections 306, 307,
308,316, 401, and 403 (a) of P.1.. 108-311, and P.L.. 108-357, excluding sections 101,

201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L. 108-357, PL.109-7, PL. -

that “Internal Revenue Code” does not include section 847 of the federal Internal

Revenue Code. The Internal Revenue Code épplies for Wisconsin purposes at the
same time as for federal purposes. Amendments to the federal Internal Revenue
Code enacted after December 31, 1999, do not apply to this paragraph with respect
to taxable years beginning after December 31, 1999, and before January 1, 20083,
except that changes to the Internal Revenue Code made by P.L. 106-230, P.L.
106-554, excluding sections 162 and 165 of P.1.. 106-554, P.L.. 107-15, P.L. 107-186,
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1 excluding section 431 of P.L.. 107-16, P.L. 107-22, P.1. 107-116, P.L. 107-134, P.L.

2 107-147, excluding sections 101, 301 (a), and 406 of P.L. 107-147, P.L. 107-181, P.L.. .

3 107-210, P.L. 107-276, P.L. 107-358, P.L.. 108-27, excluding sections 106, 201, and -

4 . 2020fP.L.108-27,P.L.108~121, excluding section 109 of P.1.. 108-121, P.1.. 108-218,

5 . PL.108-311, excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, .

6 .. .and PL. 108-357, excluding sections 101, 201, 211, 2.42,-244, 336, 337,422, 847,909, -

7 - and 910 of P.L..108-357, P.L. 109-7 P.L.109-

8 '

9
10
11 and changes that indirectly affect the provisions
12 . applicable tothissubchapter made by P.L. 106-230, P.L. 106-554, excluding sections
13 . 162:and 165 of P.L. 106-554, P.L. 107-15, P.L. 107-186, excluding section 431 of P.L.

14 . 107-16, P.L. 107-22, PL. 107-116, P.L. 107-134, P.L. 107-147, excluding _sect_i(__);él_s .
15 101,301 (a), and 406 of P.L. 107-147, PL. 107-181, PLL. '1'0'7;210, _P.L.’I_ie’.?eé76.,: PL.

16 107-358, P.L, 108-27, excluding sections 106, 201, and 202 of P.L. 108-27, P.L.. ..
17 .. 108-121, excluding section 109 of P.L. 108-121, P.L. 108-218, P.L. 108-311,
18 - excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L.. 108-311, and P.L.
19 108-357, excluding sections 101, 201, 211, 242 244 336, 337, 422, 847, 909, and 910
20 of P.L. 108-357, P.L. 109-7, P.L.. 109-58, excluding sections 1305, 1308, 1309, 1310,
21 1823, 1324, 1325, 1326, 1328, 1329, 1348, and 1351 of P.L. 109-58, P.L. 109-135,
22 excluding sections 101, 105, 201 (a) as it relates to section 14008 (a), 402 (e), 403 (e},
23 (i), and (q), and 405 of P.1.. 109-135, and P.L.. 109-280, excluding sections 811 and 844
24 of P.L. 109-2_8_0,- apply for Wisconsin purposes at the same time as for federal
25 purposes.
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SecTIoN 2082, 71.42 (2) {0) of the statutes is amended to read:

71.42 (2) (o) For taxable years that begin after December 31, 2002, and before

- January 1,2004, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to Decémber 31, 2002, excluding sections 103, 104, and 110 of P.L.
102-227, sections 18113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66,
sections 1123 (b}, 1202 (c), 1204 (f), 1811, and 1605 (d) of P.L. 104-188, P.L.. 106-519,

- sections 162 and 165 of P.L. 106-554; P.L.. 106573, section 431 of P.L.. 107~16, and
o seet}ea sectmns 1{)1 and 301 (a) of PL, 107-147, and as amended by P.1.108-27,

e excludmg sections 196 201, and 202 of PL. 108-27, P.L.-108-121, excluding section

109 of P.L. 108-121, P.L. 108-173, excluding section 1201 of P.L. 108-173, PL.
108-203, P.L.108-218, P.L. 108-311, excluding sections-306, 307, 308, 316, 401, and
403 (ayof P.L. 108-311, P.1. 108-357, excluding sections 101,201, 211, 242, 244, 336,

337, 422, 847, 909, and 910 of PL. 108-357, and P.L. 108-375, P.L.. 109-7, P.L.

indirectly 'affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, PL.

101-140, P.1..101-179, P.I. 101-239, P.L.. 101-508, P.L. 102-227, excluding sections
103,104, and 110 of P.L.. 102-227, P.I.. 102-318, P.L. 102-486, P.L. 103-66, excluding
sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of PL. 103-66, PL.
103-296, P.L. 103-337, P.L. 103-465, P.L. 104-7, P.L.. 104-188, excluding sections
1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, P.L. 104~191, P.L.
104-193, P.L. 105-33, P.L. 105-34, P.L. 105-178, P.L.. 105-206, P.L. 105-277, PL.
106-36, P.L. 106-170, P.L.. 106-230, P.1.. 106-554, excluding sections 162 and 165 of
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_.PL 106 554 PL 1{}7 15, PL. 107-16, excludmg sectmn 431 of P.L. 107~186, PL
- .=;_--10'Z-22 PL 10’? 116 PL 107 134 PL 1ﬂ7~147 excludmgseet}easectmns 101 and

a '-Q_Ql,ﬁglofPL 107 147 PL 107 181 PL.107- 21{} PL 107~ 276 PL.107-358, PL_'.}.
o 108 27 exciudmgsectmns 106 201 and 202 of PL 108~ 27 PL.108-121, excludmg
_sectmn 109 of PL 108-121, PL 108-173, excludmg Sectmn 1201 of P.L. 108-173,
PL. 108 203 PL 108 218 P};. 108 311 excludmgsectmns 306, 307, 308, i@éﬂl i
i and 403 (a) of PL 108~311 PL 108 357 excludmg sectmns 101 2[}1, 211, 242,244,

-7--:'-;.__;_336 337 422 847 909 and 910 afPL 108 357 aad—PL 108 375, PL. 109 1. PL:__f-:_'.'

_.-;1{)9 135 and PL 199 280 excludm" sectmns_SIl and 844__0f PL. 109-280, except

that “Internal Revenue Code does. not include section 847: of the federal Internal =

' -_;'Revemze Cocie The Internal Revenue Cede apphes for Wlseonsm purpeses at. the_ i

R .same tlme as far federai purposes Amendments ta the federai Internal Revenues 7
o -C(}de enacted after December 31,2002, do not apply: to this paragraph with. respect_
o _to taxabie years begmmng after December 31, 2002 and bef‘ore January 1 2{)(}4 i

fexcept that changes to the. In’f;ernal Revenue Code made by PL 108 -27; excludmg e
sections 106, 201; and 202 of P.1.. 108-27, P.L. 108-121, excluding section 109 of P.1L.

.108<121, P.L. 108-173, excluding section 1201 of P.L: 108-173, P.L. 108-203, P.L.

108-218, P.L. 108-311, excluding sections 308, 307, 308, 316, 401, and 403 (a) of P.L.
108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847
909, and 910 of P.L. 108-357, and P.L. 108-375, P.L.. 109-7, PL. 109-58, excluding

sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348 and 1351
of PL. 109-58, P.L. 109-135, excluding sections 101, 105, 201 (a) as it relates to
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- 109-280, excluding sections 811 and 844 of P.1.. 109-280, and changes that indirectly

affect the provisions applicable to this subchapter made by P.L. 108-27; excluding
sections 106, 201, and 202 of P.1. 108-27, P.L. 108-121, excluding section 109 of P.L.
108-121, P.L. 108-173, excluding section 1201 of P.L. 108-173, P.L. 108-203, P.L.

-~ 108-218, P.L. 108-311, excluding sections 306, 307, 308, 316,401, and 403 (a) of P.L..

108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244,336,337, 422, 847

purposes at the same time as for federal purposes.

SE(}TION 2983 11.42(2) (p) of the statutes is amended to read

71 42 (2) (p) For taxable vears that begm after December 31 2003 and before
January 1,2005, “Internal Revenue Code” means the federal Internal Revenue Code
as amended to December 31, 2003, excluding sections- 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-686,
sections 1123 (b), 1202 (¢), 1204 (), 1311, and 1605 (d) of P.1.. 104-188, P.1.. 106-519,
sections 162 and 165 of P.L.. 106-5564, P.L.. 106-573, section 431 of P.L.. 107-16, section
sections 101 and 301 (a) of P.L. 107-147, sections 106, 201, and 202 of P.L.. 108-27,

section 109 of P.L. 108-121, and section 1201 of P.1.. 108-173, and as amended by P.L.
108-203, P.L.. 108-218, P.1.. 108-311, excluding sections 306, 307, 308,316, 401, and
403 (a)of P.1.. 108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336,

337, 422, 847, 909, and 910 of P.L.. 108-357, P.L. 108-375, and P.L. 108-476, P.L.
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and as indirecﬂjr _

- affected by P.L. 99-514, P.1...100-203, P.L.. 100-647, P.1..101-73, P.L. 101-140, P.L.

101-179, P.L. 101-239, P.L.. 101-508, P.L.. 102-227, excluding sections 103, 104, and

110 of PL. 102-227, P.L. 102-318, PL. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L: 103-66, P.L. 103-296, PL. -
© 103-337, P.L. 103-465, P.L. 104-7, PL. 104-188, excluding sections 1123 (b); 1202

(c),-1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L. 104-191, P.L.. 104-193, P.L.

+:105-33, P.I. 105-34, P.L. 105-178, P.L.. 105-206, P.L. 105-277, P.L.. 106-36, P.L.
- 106-170,P1.106-230, P.L. 106-554, excluding sections 162 and 165 of P.L.. 106-554,
-PL 197-~15 P.L. 107 16 exciudmg sectlon 431 of P.L. 107-16, PL 107-22, P.L.

107 116 PL 107 134, PL 107 147, excludmg&eet;@nsectmns 101 and 301 (a) of

PL. 107-147, P.L. 107-181, P.L.. 107-210, P.L. 107-276, P.L..107-358, P.L. 108-27,
excluding sections 106, 201, and 202.of P.L. 108-27, PL. 108-121, excluding se_ctiot;
109 of PL 108-121, P.L. 108-173, excluding section 1201 of P.L. 108-173, P.L.
108-203, P.L. 108-218, P.L.. 108-311, excluding sections 306, 307, 308, 316, 401, and
403 (a) of P.L.. 108-311, P.L.. 108-357, excluding sections 101, 201, 211, 242,244, 336,

337, 422, 847, 909, and 910 of P.L. 108-357, P.L..108-375, and P.1. 108-476, P.L.

109-7, PL. 109-58 excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325

1326, 1328, 1329, 1348, and 1351 of P.L.. 109-58, P.L.. 109-73, excluding section 301
of PL, 109-73, P1. 109~-135, excluding sections 101, 105, 201 (a) as it relates to

section 14008 (a), 402 (e), 403 (e), (j), and and 405 of P.L. 109-135, P.I.. 109-227
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. and PL. 109-280, excluding sections 811 and 844 of P.L. 109-280, except that

2 “Internal Revenue Code” does not include section 847 of the federal Internal Revenue

.- Code. The Internal Revenue Code applies for Wisconsin purposes at the same time

as for federal purposes.. Amendments to the federal Internal Revenue Code enacted

after December 3 1, 2003, donot ap.ply to this paragraph with respect to taxable years

beginning after December 31, 2003, and before January 1, 2005, except that changes
to the Internal Revenue Code made by P.L. 108-203, P.L. 108-218, P.L.. 108-311,
excluding sectibﬁs '306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, P.L. 108-357,
exchiding. séétiens 101, 201, 211, 242, 244, 336, 337, 422, 847,909, and 910 of P.L.

108-357,P.L. 108-375,and P.L. 108-476, P.L.. 109-7, P.L.. 109-58, excluding sections

1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1351 of P.L.
109-58, P.L.. 109-73, excluding section 301 of P.L.. 109-73, P.1.. 109-135, excludin ‘

sections 101, 105, 201 (a) as it relates to section 14008 (a), 402 (e). 403 (e). (), and

and 405 of P.L. 109-135, P.. 109-227, and P.L. 109-280, excluding sections 811

and'Séé of PL. iOQmZSO; 'and..changes that in.difectly.a.ffect the provisioﬁs applicable

to this subchapter made by P.L. 108-203, P.L..108-218, P.L. 108-311, excluding
sections 306, 307, 308, 316, 401, and 403 {a) of P.I.. 108-311, P.L.. 108-357, excluding
sections 101, 201, 211, 242, 244, 336, 337,422, 847,909, and 910 of P.L.. 108-357, P.L.
108-375, and P.L. 108-476, P.L. 109-7, P.L. 109-58, excluding sections 1305, 1308,
1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1351 of P.L.. 109-58, P.L.

109-73, excluding section 301 of P.L.. 109-73, P.L.. 109-135, excluding sections 101,
105, 201 (a) as it relates to section 14008S (a}, 402 {e), 403 (e), (), and (g), and 405 of

excluding sections 811 and 844 of P.L.

109-280, apply for Wisconsin purposes at the same time as for federal purposes.

SECTION 2084. 71.42 (2) (@) of the statutes is amended to read:
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SECTION 2084

71.42 (2) (q) For taxable years that begin after December 31, 2004, and before

- January 1,2006, “Internal Revenue Code” means the federal Internal Revenue Code -
- as amended to December 31, 2004, excluding sections 103, 104, and:110 of P.L. -

102-227. sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L:. 103-66,
sections 1123 (b), 1202 (c); 1204 (), 1811, and 1605 (d) of P.L. 104188, sections 1, 3, °

- 4,:and 5 of P.L. 106-519; sections 162 and 165 of P.L.. 106-554, P.L. 106-573, section -

43 1_--{_)_f P.L. 107~ 16, seetion sections 101 and 301 (a) of P.L.. 107-147, sections 106, 201,
and 202 Of_R;L,:.-.iﬂ_.8v2.7, section 1201 of P.L.. .1__(_38.-%_173; sections 306, 308, 316, '-__-401,_.ahd

403 (a) of P.L.. 108-311, and sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909,

_-_-a-nd_-Qlf):- of P.L. 108;357, and as amended by P.L. 109~-7, PL. 109-58, exc Iuding :
11

101, 207. 209, 503, 512, and 513 of PL. 109-222, PL. 109-227, and PL. 109-280,

excluding sections 811 and 844 of P.L. 109-280, and as indirectly-affected by P.L. -

99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L.. 101-179, P.L.

101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.

102-227, P.L. 102-318, P.L. 102-486, P.L. 103-66, excluding sections 13113, 13150
(d), 18171 (d), 13174, and 13203 (d) of P.L. 10366, P.L. 103-296, P.L.. 103-337, P.L.

108-465, P.L. 104-7, P.L. 104-188, excluding sections 1123 {(b), 1202 (c), 1204 (f),

1311, and 1605 (d) of P.L. 104-188, PL. 104-191, P.L. 104-193, P.L.. 105-33, P.L.
105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.. 106-36, P.L.. 106-170, P.L.
106-230, P.L. 106-554, excluding sections 162 and 165 of P.L. 106-554, P.L. 107-15,
P.L. 107-16, excluding section 431 of P.L.. 107-16, P.L. 107-22, P.L.. 107-116, P.L.
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107-134, P.L. 1067-147, excluding seetion sections 101 and 301 (a) of P.L. 107-147,

P.L.-107-181, P.L.-107-210, P... 107-276, P.L. 107-358, P.L. 108-27, excluding

sections 106,201, and 202 of P.L. 108-27,P.L. 108~121; P.L.. 108-173, excluding

-section 1201 of P.I.. 108-173, P.L.. 108-203, P.1.. 108-218, P.L. 108-311, excluding -

sections 306, 308, 316, 401, and 403 (a) of P.L. 108-311, PL. 108-357, excluding

sections 101, 201, 211, 242, 244,336, 337, 422,847,909, and 910 of P.L.. 108-357, P.L.

108-375, and P.L. 108~476, P.L. 109-7, P.L. 109-58, excluding sections 1305, 1308,

844 of P.1L. 109-280, except that “Internal Revenue Code” does not include section -

847 of the federal Internal Revenue Code. The Internal Revenue Code applies for

WfSconsin ﬁ)ﬁﬁ)oses at the -'.sa.métir.né as for féderéi pﬁmoseé.-'.Mendments to the
federal Internal Revenue Code enacted after December 31, 2004, do not apply to this -
paragraph with respect to taxable years beginning after December 31, 2004, and
before January 1, 2008, except that changes to the Internal Revenue Code made by
PL.109-7,PL. 109-58, excluding sections 1305, 1308, 1309, 1310, 1323, 1324, 1325,

P.1.109-222 excludingsections 101, 207, 209,503,512, and5130f PL.. 109-222 P.1L.
109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280. and
changes that indirectly affect the provisions applicable to this subchapter made by
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SECTION 20_8_4

SECT’EGN 2{385 7 1 42 (2) {r) of the statutes is created to read

7 1 42 (2) (r) For taxable years that; begln after December 31, 2005, and before =

J anuary 1, 2007, “Internal Revenue Code” means the federal Internal Revenue Code -

- as amended: to December:31, 2005, excluding sections 103, 104, and 110 of P.L.
- 102-227, sections 13113, 13150 (d), 13171.(d), 18174, and 13203 (d) of P.L.. 103-66,

sections 1123 (b), 1202 (¢), 1204.(f), 1311, and 1605 (d) of P.L. 104~188, sections 1, 3,

4 andﬁofPL 106- 519 sectlons 162 and 165 ofPL 106 554 PL 106 573, sectmn B
431 ofPL 1()7 16 sectlons 101 and 301 (a) ofPL 107~ 147 sectmns 106 201, and
202 of P.L.. 108-27, section 1201-0of P.Li. 108~-173, sections 306, 308, 316, 401, and 403 -

(a) o'f.RL.:.108¢~'311, sections 101, 20}.,.21.1,'-2'42, 244,:336, 337, 422, 847, 909, and 91{}
of P.L. 108-357, P.L. 109-1, sections 1305, 13{)8,.13('}9,: 1310, 1323, 1324, 1325, 1326,
1328, 1329, 1348, and 1351 of P.L.. 109-58, section 11146 of P.L.. 109-59, section 301
of P.L.. 109-73, and sections 101, 105, 201 (a) as it relates to section 14008 (a), 402
(e), 403 (e, (), and {(q), and 405 of P.L.. 109-135, and as amended by P.L. 109-222,
excludingsections 101, 207, 209, 503, 512, and 513 of P.L.. 109-222, P.L.. 109-227, and
P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, and as indirectly
affected by P.L. 99-514, P.1.. 100-203, P.L.. 100-647, P.L.. 101-73, P.L. 101-140, P.L.
101-179, P.L. 101-239, P.L. 101-508, P.L.. 102-227, excluding sections 103, 104, and
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110 of PL. 102-227,:P.L. 102-318, P.1L. 102-486, P.1. 103-66, excluding sections

13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, P.L. 103-2986, P.L.
108-337, PL. 103-465, PL. 104-7, P.L. 104-188, excluding sections 1123 (b}, 1202

(c), 1204 (), 1311, and 1605 (d) of P.L.:104-188, P.L. 104-191, P.L. 104-193, P.L.

© 105-33, P.L. 105-34, PL. 105178, PL. 105-206, P.L. 105-277, P.L. 106-36, P.L.
-106-170, P.L.. 106-230, P.L.. 106-554, excluding sections 162 and 165 of P.L.. 106-554,

PL. 107-15, P.L.. 107-186, excluding section 431 of P.L. 107-16, P.L. 107-22, P.L.
107-116, P.L. 107-134, PL 107-147, excluding sections 101 and 301 (a) of P.L. -
107-147; }?L 107-181, P.L. 107-210, PL. 107-276, P.L. 107-358, PL. 108-27,
excluding sections 106, 201, and 202 of P.L. 108-27, PL.. 108-121, P.L. 108-173,
excluding section 1201 of P.L. 108-173,-P.L.. 108-203, P.1L. 108-218, P.L.. 108~-311,
‘excluding sections 306, 308, 316, 401, and 403 (a) of P.L. 108-311, P.1. 108-357,
excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.

: _108 357 P.L: 108 3’?5 PL 108~ 476 PIL. 109~ 7 P.L. 109-58, excludmg sections

13()5 13(}8 1309 1310 1323, 1324, 1325 1326 1328 1329 1348, and 1351 of PL.
109-58, P.L. 109-59, excluding section 11146 of P.1.. 109-59, P.L. 109-73, excluding
séction 301 of P.L. 109-73, P.L. 109-185, excluding sections 101, 105, 201 (a) as it

- relates to section 14008 (a), 402 (e), 4031e), (j), and (g), and 405 of P.L.: 109-135, P.L..

109-151, P.L. 109-222, excluding sections 101, 207, 209, 503, 512, and 513 of P.L.
109-222, P.1L. 109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L.
109-280, except that “Internal Revenue Code” does not include section 847 of the
federal Internal Revenue Code. The Internal Revenue Code applies for Wisconsin
purposes at the same time as for federal purposes. Amendments to the federal
Internal Revenue Code enacted after December 31, 2005, do not apply to this

paragraph with respect to taxable years beginning after December 31, 2005, and
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SECTION 2085

before January 1, 2007, except that changes to the Internal Revenue Code made by
P.L. 109-222, excluding sections 101,207, 209, 503, 512, and 513 of P.L.. 109-222, P.1..
109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, and
changes that indirectly affect the provisions applicable to this subchapter made by
P.L.109-222, excluding sections 101, 207, 209, 503, 512, and 513 of P.L.. 109-222, P.1..
109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L.. 109-280, apply for -

- Wisconsin purposes-at the same time as for federal purposes.

7 BECTION 2086.  71.42:(2) (s) of the statutes is created to read:-

71.42 (2) (s): For taxable years that begin after December 31, 2006, “Internal
Revenue Code” means the federal Internal Revenue Code as amended to

December 31, 2006, excluding sections 103, 104, and 110 of P.L. 102-227, sections

~13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-66, sections 1123 (b),
1202 (c), 1204 (), 1311, and 1605 (d) of P.L.. 104-188, sections 1, 3, 4, and 5 of P.L.

106-519, sections 162 and 165 of PL. 106-554, PL. 106-573, section 431 of PL. .

" 107-16, sections 101 and 301 (a) of P.L. 107-147, sections 106, 201, and 202 of PL.

108-27, section 1201-of P.L.. 108-173, sections 306, 308, 316, 401, and 403 (a) of P.L.

-108-311, sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.I.
'108-357, P.L. 109-1, sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328,

1329, 1348, and 1351 of P.L.. 109-58, section 11146 of P.L.. 109-59, section 301 of P.L.
109-73, sections 101, 105, 201 (a) as it relates to section 14008 (a), 402 (e), 403 (e),
(3}, and (q), and 405 of P.L.. 109-135, sections 101, 207, 209, 503, 512, and 513 of P.L.
109-222, sections 811 and 844 of P.L.. 109-280, and P.1.. 109-432, and as indirectly
affected by P.L. 99-514, P.1.. 100-203, P.L. 100-647, P.L. 101-73, P.L.. 101-140, P.L.
101-179, P.L. 101-239, P.L. 101-508, P.1.. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
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13118, 13150:(d), 18171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.. 103-296, P.L.
103-387, PL. 103-465, P.L. 104-7, P.1. 104-188, excluding sections 1123 (b), 1202
(e), 1204 (O, 1811, and 1605 (d) of P.L.:104-188, P.L. 104-191, P.L.. 104-193, P.L.

105-83; P.L. 105-34, P.L. 105-178, P.L; 105-206, P.L. 105-277, P.L. 106-36, P.L.

106-170, PL. 106-230, P.L. 106554, excluding sections 162 and 165 of P.L. 106-554,
P.L. 107-15; P.L.'107-16, excluding section 431 of P.L. 107-16, P.1.. 107-22, P.L.. -
107-116, P.L. 107-134, P.L. 107-147, excluding sections: 101 and 301 (a)of P.L.
107-147, P.L. 107 181; PL. 107-210, PL. 107~ 276 P.L.107-358, PL. 108- 27
excludmg secf:wns 106, 201 and 202 of PL 108 27, P.L. 108-121, P.L. 108~ 173 '
excluding section 1201 of P.1.. 108~173, P.L. 108-203, L. 108-218, P.L. 108-311,
excluding sections 306, 308, 316, 401, and 403 (a) of P1.108-311, P.L.. 108-357,
excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.
108-357, P.L. 108-375, P.L. 108-476, P.L.. 109-7, P.L. 109-58, excluding sections .
1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1351 of P.L. .
109-58, PL. 109-59, excluding section 11146 of PL. 109-59, P.L. 10973, excluding
section 301 of P.L. 109-73, P.L. 109-135, excluding sections 101, 105, 201 (a) as it

relates to sectionléf}()s (a), 402 (e), 403 (e), (§), and (q), and 405 of P.L.. 109-135, P.1L.

109-151, P.L. 109-222, excluding sections 101, 207, 209, 503, 512, and 513 of P.L.. -
109-222, P.L. 109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L.
109-280, except that “Internal Revenue Code” does not include section 847 of the
federal Internal Revenue Code. The Internal Revenue Code applies for Wisconsin
purposes at the same time as for federal purposes. Amendments to the federal
Internal Revenue Code enacted after December 31, 2006, do not apply to this
paragraph with respect to taxable years beginning after December 31, 2006.

SECTION 2087. 71.44 (3) of the statutes is amended to read:
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1. 71.44 (3) ExTENSIONS. In the case of a corporation required to file a return,
2 when-sufficient-reasen-is-shown; the department of revenue may-on-writtenreguest
3 - -shall allow anautomatic extension of 30-days 7 months or until the original due date -
4 of the corporation’s 'corresponding federal return, whichever is later;—if-the :
5 . . x . . 1. Any extension oftime -
6 granted by law or by the internal revenue service for the filing of corresponding
7 federal returns shall extend the time for ﬁhng under this subchapter to 30 days after
8 s the. federal due date 1f copy- ARY-€ . - ' .

9 . . servieeisfiledwith the corporation reports the extension in the manner specified by
10 ‘thedepartment on the return. Terminationofanautomaticextensionbytheinternal
11
12 re
13 i _. Except for payments

wof estzmated ta;xes 1ﬁcome or franchzée tax:es payable upon the fﬂmg of the tax return |
15 shall not become delinquent during such extension period, but shall be subject to
16 . interest at the rate ;__of 12% per year during such period.
17 . BECTION 2088. -7.1.45 (2) (a) 10. of the statutes is amended to read:
18 71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
19 computed under s. 71.47 (1dd) to (1dx), (3n), (3p), (8w), 5b}; (5e), (5f), (5g), and (5h),
20 (51}, and (5]) and not passed through by a partnership, limited liability company, or
21 tax-option corporation that has added that amount to the partnership’s, limited
22 liability company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1)
23 (g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).
24 SecrioN 2089. 71.47 (1dj) (am) 4h. of the statutes is amended to read:
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71.47 (1dj) (am) 4h. Modify section 51'(a) of the internal revenue code so that
the amount of the credit is 25% of the qualified first-year wages if the wages are paid
to an applicant for a Wisconsin werks Works employment position for service either
in an unsubsidized position or in a trialjeb position under s. 49.147 (3) or (3m) and
so that the amount of the credit is 20% of the qualified first-year wages if the wages
are not paid to such an applicant.
SEcTION 2090. 71.47 (1dx) (a) 5. of the statutes is amended to read:

71.47 (1dx) (a) 5. “Member of a targeted group” means a person who resides
in an area designated by the federal government as an economic revitalization area,
a person who is employed in an ‘unsubsidized job but meets the eligibility
requirements unders. 49.145 (2) and (3) fora Wisconsin Works employment position,
a person'who is employed in a trialjob, asdefined in's. 49.141 (1) (n), orin areal work,
rgal p_a;z grf)]ect position under s. 49.147 g3m3, a person whois ehgxbie for child care

ass:stance under s. 49. 155 a person Who is a vocational rehablhtatmn referral, an

economically disadvantaged youth, an economically disadvantaged veteran, a
supplemental security income recipient, a general assistance recipient, an
economically disadvantaged ex-convict, a qualified summer youth employee, as
defined in 26 USC 51 (d) (7), a dislocated worker, as defined in 29 USC 2801 (9), or
a food stamp recipient, if the person has been certified in the manner under sub. (1dj)
(am) 3. by a designated local agency, as defined in sub. (1dj) {am) 2.

SECTION 2091. 71.47 (1dx) (b) 2. of the statutes is amended to read:

71.47 (1dx) (b} 2. The amount determined by multiplying the amount
determined under s. 560.785 (1) (b) by the number of full-time jobs created in a

development zone and filled by a member of a targeted group and by then subtracting
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the subsidies paid under s. 49.147 (3) (a) or the subsidies and reimbursements paid

under s. 49.147 (3m) (c) for those jobs.

SECTION 2092. 71.47 (1dx) (b) 3. of the statutes is amended to read:

71.47 (1dx) (b) 3. The amount determined by multiplying the amount
determined under s. 560.785 (1) (¢) by the number of full-time jobs created in a
development zone and not filled by a member of a targeted group and by then
subtracting the subsidies paid under s. 49.147 (3) (a) or_the subsidies and
reimbursements paid under s. 49.147 (3m) (c) for those jobs.

..SECTION 2093. 71.47 (1dx) (b) 4. of the statutes is amended to read:

71.47 (1dx) (b) 4. The amount determined by multiplying the amount
determined under s. 560.785 (1) (bm) by the number of full-time jobs retained, as
provided in the rules under s. 560.785, excluding jobs for which a credit has been
claimed under sub. (1dj), in an enterprise development zone under s. 560.797 and for
which significant capital investment was made and by then subtracting the
sub_sidiés paid under s. 49.147 (3) (a) or the subsidies and reimbursements paid

under s. 49.147 (3m) {(c) for those jobs.

SECTION 2094. 71.47 (1dx) (b) 5. of the statutes is amended to read:

71.47 (1dx) (b) 5. The amount determined by multiplying the amount
determined under s. 560.785 (1) (¢} by the number of full-time jobs retained, as
provided in the rules under s. 560.785, excluding jobs for which a credit has been
claimed under sub. (1dj), in a development zone and not filled by a member of a
targeted group and by then subtracting the subsidies paid under s. 49.147 (3) (a) or

the subsidies and reimbursements paid under s. 49.147 (83m) (¢) for those jobs.

SecTION 2095. 71.47 (3p) of the statutes is created to read:
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71.47 (3p) DAIRY MANUFACTURING FACILITY INVESTMENT CREDIT. ‘(a) Definitions.
In this subsection:
1. -“Claimant” means:a person who files a claim under this:subsection.
2. “Dairy. manufacturing” means processing milk into -dairy products or
proceé_sii;g déiry_.pro&uéfs_for sale commercially.
- 3. "“Dairy manufacturing modernization or expansion” means. constructing,

improving, o_r acquiring buiiciings or facilities, or acquiring equipment for dairy

] manufacturmg, mcludmg the followmg, 1f used excluszvely for dalry manufacmrmg i

and 1f acquu"ed ancl placed m servzce m thls state durmg taxable years that begm
after December 31 2906 and before J anuary 1, 2015:

a. Buﬂdmg ccnstructlon mc}udmg storage and warehousé facihmes

b Buﬂdmg adchtzons

c. Upgrades to utlhties; mc}udmg v?ater | electrzc. heat and Waste faCIhtles
d Mﬁk mtake and Storage eqmpment o

e Processmg and manufacturmg equlpment 1nc1u61ng p1pes motors pumps,

valves, pasteumzers, homogemzers, vats, evaporators, &ryers, concentrators, and

churns.

f. Packaging and handling equipment, inc1udii1g seaiing, bagging, boxing,
labeling, conveying, and product movement equipment. |

g. Warehouse equipment, including storage racks.

h. Waste treatment and waste management equipment, including tanks,
blowers, separators, dryers, digesters, and equipment that uses waste to produce

energy, fuel, or industrial products.
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i.. Computer software and hardware used for managing the claimant’s dairy

manufacturing operation, including software and. hardware related to logistics, -

inventory management, and production plant.controls.
4. “Used exclusively” . means used to the exclusion of all other uses except for -
‘use not excéédin‘g 5 percent of total use.
(b) Filing claims. Subject to the limitations provided in this subsection, for -

taxable. years beglnnmg after December 31 2006, and before January 1, 2015, a

: .cla;mant may clazm as a credit agamst the taxes 1mposed under s. 71.43, up to the

amounf: of the tax, an amount equai to }G percent of the:amount the clalmant pazd
in the taxable year for dairy manufacturmg modernization or expansion related to
the claimant’s dairy manufacturing operation. -

-..-(¢). Lamitations. 1. No credit may be allowed . under this -subsection for any

-amount-that. the claimant paid .for expenses described under par, (b) that the

: _.clalmant aiso c}anned asa deductwn under sect;mn 162 of the Internal Revenue Code .

2. 'I‘he aggregate amount of credlt;s that a c}azmant may claxm under t}ns |
subsection is $200,000.

-+ 8. Partnerships, limited liability companies, and tax-option corporations may

not claim th.e.credi.t under this subsection, but the eligibility for, and the amount of, -

the credit are based on their payment of expenses under par. (b), except that the

- aggregate amount of credits that the entity may compute shall not exceed $200,000.

A partnership, limited liability company, or tax-option corporation shall cb_mpute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information o each of them. Partners, members of limited
liability companies, and shareholders of tax-option corporations may claim the

credit in proportion to their ownership interest.
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-4, If 2 or more persons own and operate the dairy manufacturing operation,
each person may claim a credit under par. (b) in proportion to his or her ownership
interest, except that the aggregate amount of the credits claimed by all persons who -
own: and operate the farm shall not exceed $200,000. |

(d) Administration. Section 71.28 (4) (e) td (h), as it applies to the credit under

s. 71.28 (4), applies to the credit under this subsection.. -~ -

SEcTION 2096.  71.47 (Sw) (a) -'5m .-of the statutes is created to read:

7147 (3w) {a) 5m. “Wages means Wages under se(:tlon 3306 (b) oftheInternal == -

Revenue Code, determzned wathout regard to-any dollar hrmtatmns

SECTION 2097. 71.47 (3w) (a).6. of the statutes is amended to read: -
71.47 (3w) (a) 6. “Zone payroll” means the amount of state:payroll that is

attributable to compensation wages paid to individuals full-time employees for

services that are performed in -a-an enterprise zone. “Zone payroll” does not include

= f;he amount’ of eempensa%}eﬁ Wages paxd to any mdaxqéeals fuﬂ time emniovees that

exceeds $100, 00{)
SECTION 2098. 71.47 (3w) (b) 1. a. of the statutes is amended to read:

- 71.47(3w) (b) 1.a. The clai

elaimant’s-zone-payroll number of full-time emplovees whose aengal wages ere
greater than $30.000-and who the claimant emploved in the enterprise zone in the
taxable vear, minus the number of full-time emplovees whose annual wages were
greater than $30,000 and who the claimant emploved in the area that comprises the

enterprise zone in the base year.

SECTION 2099, 71.47 (3w) (b) 1. b. of the statutes is amended to read:

71.47 (3w} (b) 1. b. The elaimant’s state payrollinthe taxable year, minus the
claimant’s-state-payroell number of full-time employees whose annual wages are
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SECTION 2099

greater than $30,000 and who the claimant emploved in the state in the faxable year,

$30,000 and who the claimant employed in the state in the base year. .
SEcTION 2100. 71.47 (3w) (b) 2. of the statutes is amended to read:

7147 (3w) (b) 2. Subtraet the-number-of Determine the claimant’
zone payroll by dividing. Lotal.Wag: es for full-time employees that whose annual

 wages are greater than $30,000 and Wh the claimant empioyed in the-area-that
(S eempﬂses the enterprise zone in the base taxable year from by the number of o

:fuli—*tzme employees %hat; Whose armual wa _es areg eater “i;han_ 30, 000 and Who_the.
claimant employed in the enterprzse zone in the taxable vear: -
SecTioN 2101. 71.47 (3w) (b).3. of the statutes is'amended to read:
71.47(3w) (b) 3.-Multiply Subtract $30,000 from the amount determined under
subd. 2.

SECTI(}N 21{)2 71 47 (3w) (h)4. of the statutes is amended to: read
71 47 (3w) (b) 4 Sub%zzaet ultlplz the amount deterrmned under Subd 3. ﬁf@m

+- by the amount determined under subd. 1.

© SECTION 2103..71.47 (3w) (bm) (intro.) and 4. of the statutes are consolidated,
renumbered 71.47 (3w) (bm) and amended to read:

71.47 (3w) (bm) Filing supplemental claims. In addition to the credit under

par. (b) and subject to the limitations provided in this subsection and s. 560.799, a

claimant may claim as a credit against the tax imposed under s. 71.43 an amount

equal to allefthe following: 4. The the amount thé claimant paid in the taxable year

to upgrade or improve the job-related skills of any of the claimant’s full-time

employees, to train any. of the claimant’s full-time emplovees on the use of

job-related new technologies, or to train provide job-related training to any



o

@ o =1 S O i e

DO OB RO B DD DD e e b e b e pe e g
[ S SO /U R - S T o B« SR « S S S« - T o | B S = - N ™

ALl:all:all
SECTION 2103

9007 - 2008 Legislature 1036~ . . LRB-1716/P8

- full-time employee whose employment with the claimant represents the employee’s

. first full-time job. This subdivision does not apply to employees who do not work in

-a- an enterprise zone. -
SECTION 2104. 71.47 (3w) (bm) 3. of the statutes is repealed.
- SECTION 2105. 71.47 (3w) (d) of the statutes is amended to read:
© o T1.47(8w) (d) Administration. Section71.28 (4) (g) and (h), as it applies to the

credit under s. 71.28(4), applies to the credit under this subsection.. Claimants shall

SECTION 2106.: 71.47:(5b) (c) 1. of the statutes is amended toread: - -
71.47 (5b)(c) 1. The Except as provided in s. 73.03 (63), the maximum amount
of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28

(5b) for all taxable years combined is $35;000,000 $52,500,000.
. 'SECTION 2107. 71.47 (5b) (d) of the statutes is renumbered 71.47 (5b) (d) 1.

I SECTION 2108. 71.47 (5b) (d) 2. of the statutes is créaﬁed to read:
71.47 (5b) (d) 2. The Wisconsin adjusted basis of any investment for whicha
credit is C};éimed under par. (b) shall be reduced by the amount of the credit that is
offset against Wisconsin income taxes. The Wisconsin basis of a partner’s interest
in a partnership, a member’s interest in a limited liability company, or stock in a
tax-option corporation shall be adjusted to reflect adjustments made under this
subdivision.
SECTION 2109. .71.47 (5e) (b) of the statutes is amended to read:
71.47 (5e) (b) Filing claims. Subject to the limitations provided in this
subsection and subject to 2005 Wisconsin Act 479, section 17, beginning in the first

taxable year following the taxable year in which the claimant claims an-exemption
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a-deduction under s. 7754 {48} 77.585.(9), a claimant may claim as a credit against
the taxes imposed under-s. 71.43, up tothe amount of those taxes, in each: taxable

year for 2 years; the amount certified by the department 6f commerce thaf the

~.claimant claimed as an-exemption a deduction under s. 77-54-(48) 77.585 (9).

SECTION 2110, 71.47 (5¢) (c) '1'-._-_'0f the'sta_tu_ftzés is amended to read: . .

:71.47 (5e) (c) 1. :No credit may be allowed under this:subsection unless the
claimant satisﬁes the requirements under s. #-54-(48) 77. 585-£- ).
. SECTION 2111 71 47 (53) (c) 3: of the statutes is: amended to read | _

’2'1 4? (5e) (c) 3 The tatal amaunt of the credlts and exemptieas deduf:tlons that i

may be clammd by.-ail cla1mani:s under this subsection and ss. 71.07 (5e), 71.28 (5e),
and: 77-54--(48) 77.585 (9) is $7,500,0600, .as determined by the department of
commerce.

-SECTION 2112, 71.47 (5h) (a) 4. of the statutes is amended to read: .

71 47 {’51}) (a} 4. “Prevmusly owned property’ means real pmperty that the o

: cia;lmant ora related person owned durmg the 2 years pmor to domg busmess in thlS

stateasa ﬁl-m production company and for which the claimant may not deductaloss -

from the sale of the property to, or an exchange of the property with, the related
person under section 267 of the Internal Revenue Code, except that sectlon 267 of the
Internal Revenue Code is modified so that if the claimant owns any part of the
property, rather than 50 percent ownership, the claimant is subject to section 267 of

the Internal Revenue Code for purposes of this subsection.
- SECTION 2113. 71.47 (5h) (c) 2. of the statutes is amended to read: -

- 71.47 (5h) (¢) 2. Aclaimant may claim the credif under par. (b) 2. for an amount

expended to construct, rehabilitate, remodel, or repair real property, if the claimant

- began the physical work of construction, rehabilitation, remodeling, or repair, or any
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~demolition or destruction in‘preparation for the physical work, after December 31,

2007, ox-if and the completed project is placed in service after December 31, 2007.

“SEcTION 2114, 7-1-‘.’4’-? (5h).(c) 3. of the statutes is amended to read:
71.47 (5h) (¢) 3. Aclaimant may claim i:he creditunder par.(b) 2. for anamount -
expen&ezd-t(')' acquire..reai -prdperi& if the préperty'isno’s préviously owned property -
and if the'.éléixﬁaﬁt"'acqiiifES' the _.ijroﬁerty éfter December 31,2007, ex-if and the -
completed prcgect is placed in service after. December 31,2007.

SECTION 2115 7 1 47 (51) ef the statutes ::.s created to read

o7 1 47 (51) ELEC’PRONIC MEDICAL RECORDS CREDIT (a) Deﬁmtwns In this =~

' subsectmn 1a1mant” means a person who ﬁles a claim under this subsection.

(b) “Filing claims.  Subject to the limitations provided in‘this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit

againstthe taxesimposed under s. 71.43, up to the amount of those taxes, an amount °

'--_.:equal i:o 50 percent Bf ‘the amount the clannan’s paad 1n the taxabie year for .

informat}.on tec}mology hardware or software ﬁhaﬁ is used to mamtam medical

- records in electronic form, if the claimant is a health care provider, as defined in s.

:146.81 (1.

- (c) Limit&tioﬁs.; 1. Th;a "rﬁéximhm' amount of the credits that méy be cldimed
under this ‘subsection and ss. 71.07 (5i) and 71.28 (5i) in a taxable year is
$10,000,000, as allocated under s. 560.204.

2. Partnerships, limited lHability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of

credit that each of its partners, members, or shareholders may claim and shall
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. provide that information to each of them. Partners, members of limited liability

" companies, and shareholders of tax-option corporations may. claim the credit in -

‘proportion to their.ownership interests. -
(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under -

s. 71.28 (4, a'ppiies to the credit under this subsection.
. SECTION 2116.. - 71.47 (5)) of the statutes is created to read: -

71.47 (53) E'mANOL AND BIODIESEL FUEL PUMP CREDIT. (a) Definitions. In this -

: subsectlon

1 “Bmdiesel fuel” has the meanmg glven m s. 168 14(2m) (a).
2. “Claimant” means a person who files a claim under this subsection.
3. “Motor vehicle fuel” has the meaning given in s. 78.005 (13):
(b) Filing claims.. Subject to the limitations provided in this subsection, for

taxable years beginning after December 31, 2007, and before January 1, 2018, a

= clalmant may clann asa crecht agamst ﬁhe taxes. 1mposed under 5.7 1 43 up to the

amount of the taxes an amount that 18 equal t{) 25 percent of the amount that the

claimant paid in the taxable year to install or retrofit pumps locatedin this state that

- dispense motor vehicle fuel consisting of at least 85 percéiit;ethahol;_or‘-'-at least 20

percent biodiesel fuel.

{¢) Limitations. 1. The maximum amount of the credit that a claimant may
claim under this subsection in a taxable year is an amount that is equal to $5,000 per
installed or retrofitted pump that is used as the basis for the credit claimed under
par. (b).

2. Partnerships, limited liability companies, and tax~option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of amounts under par. (b). A partnership,
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-~ limited liability company, or tax—option corporation shall compute the amount of

“credit that each of its partners, members, or shareholders may claim and shall

provide that information to each of them. Partners, members of limited liability

- companies, and shareholders of tax-option corporations may claim the credit in -

proportion to their ownership interests. -

(d) Administration. Section 71.28(4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SecTioN 2117, 71.49 (1) (dd) of the si;_ai;ufes is created to read: -

71.49.:-(1)'-.(56). Dairy maﬁﬁfacturing -faéﬂity inves.tin'ent credit under s. 71.47
(3p).

SeCTION 2118. 71.49 (1) (ds) of the statutes is created to read:

71.49 (1) (ds) Ethanol and biodiesel fuel pump credit under s. 71.47 (5j).

SECTION 2119. 71.49 (1) (epa) of the statutes is created to read:

71 49 ( 1) {epa) Electronlc med:zca} records credit under 5. 71.47 (51)

SECTION 2120 71.49 (1) (epp) of the statutes is renumbered 71.49 (1) (eps) and
amended toread:

71.49 (1) (eps) Film production services credit under s..71.47 (5f) (b) 1. and 3.

SecTioN 2121, 71.49 (1) (D) of the statutes is amended to read:

71.49 (1) () The total of farmers’ drought property tax credit under s. 71.47
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
s. 71.47 (2m), enterprise zone jobs credit under s. 71.47 (3w), film production services

credit under s, 71.28 (5f) (b) 2., and estimated tax payments under s. 71.48.

SECTION 2122, 71.54 (2m) of the statutes is created to read:
71.54 (2m) INDEXING FOR INFLATION; 2008 AND THEREAFTER. (a) For taxable years

beginning after December 31, 2007, the dollar amount for the maximum household
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income under sub. (1) (f) 3. shall be increased each year by a percentage equal to the .
percentage change between the U.S. consumer price index for all urban consumers,

U.S. city average, for the month of August of the previous yearand the U.S. consumer -

- priceindex for all urban consumers; U.S. c1ty average, for the month of August 20086,

‘as determmed by the federal &epartment of labor. The amount that is rev:.sed under

* this paragraph shall be rounded to the nearest multiple of $10 if the revised amount

i not'a multiple of $1O or if the revised amount is'a multiple of $5, such an amount

"._shall be mcreased to the next hxgher multzple of $10 The department of revenue' .

- :'shall_ annually ad_}ust the changes in dollar amounts requlred under this paragraph .

and 'ihccrlﬁofate thé:c'h.a'nges' into the income tax forms and instructions.
| .('b.) " The 'd'ep.ax:*tmeht of revenue shéﬁ ar.in'u'ally édjust't'he slope ziﬁdér sub. (1)

(f) 2 such that asa claxmant s income increases from the threshold income unde:r sub.

| (1) (f) 1 and 2 tn an amount that exceeds the max1mum household income as

'calculated under par (a) the credxt that may be clalmed is reduced to $(} and thei .
department of reve_nu_e shall mcorpor_ate the changes into the income tax f‘orms and
msi;ructmns | | ) .. _ o ) | N |

SECTION 2123 7_1.60 (1)Cb) Qf _the éi_:ai:u_tes is. amenéea to re_a_-ci: |

7160 (1) (b) The credit allowed under this subchapter shall be limited to 90%
of ';_he first $2,000 of excessive property taxes plus 70% of the 2nd $2,000 of excessive
property taxes plus 50% of the 3rd $2,000 of excessive property taxes. The maximum
credit shall not exceed $4,200 for any claimant. The credit for any claimant shall be
the greater of either the credit as calculated under this subchapter as it exists at the
end of the year for which the claim is filed or as it existed on the date on which the

farmland became subject to a current agreement under subch. Il ee-IH of ch. 91 or
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under subch, 11T of ¢ch, 91, 2005 stats., using for'such calculations household income

~.-and property taxes accrued of the year for which the claim is filed.

-SECTION 2124. 71.60 (1) (c)-3: of the statutes is amended to read:

-71.60 (1) (¢) 3. If the claimant or any member of the claimant’s household owns
farmland. Whieh-.i_s__ ineiigible for credit. under. s_ubd_; 1. or 2. but was subject to a
farmland preservation agreement under subch. III of ch. 91, 2005 stats., on July 1 .
of the year for which credit is claimed, or the owner had applied for such an
agreeme:ef before July 1 of su:ch .-YEar--and-the’ agreeﬁient has subsequently been
executed and 1f the owner has apphed hy the end of the year in which conversmn

under s. 91.41 26(}5 stats is ﬁrst posszbie for conversmn of the agreement to a

trans;tlon area agreement under subch II Gf ch 91 and the tran51t10n area

agreement has subsequently been executed and the farmland is iocated inacityor

Vﬂlage Whlch has a certlﬁed excluswe ag‘rlculturai use zomng ordlnance under
subch V of {:h 91 in eff'ect at the close of the year for Whlch credlt is cla:tmed orin
a town Whlch is su‘mect f;o a certzﬁed county exciuszve agrlcultural use zomng
ordinance under subch V of ch. 91 in effect at the close of the year for which c:redzit
is claimed, the amount of the claim shall be that specified in par. (b).

SECTION 2125. | 71.60 (1) (¢) 5. of .ﬂ.le.s'te't.utes' is arﬁ.endea':te read:

71.60 (1) (c) 5. If the claimant or any member of the claimant’s household owns
farmland which is ineiigibfe for credit under subds. 1. to 4. but was subject to a
farmland preservation agreement under subch. III of ch. 91, 2005 stats.. on July 1
of the year for which credit is claimed, or the ‘owner had applied for such an
agreement before July 1 of such year and the agreement has subsequently been
executed, and if the owner has applied by the end of the year in which conversion

under s. 91.41, 2005 stats., is first possible for conversion of the agreement to an
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agreement under subch Ilof ch 91, and the: agreement under subch. IIof ch. 91 has

- subsequently. been executed, the. am@unt of the claim shall be limited to 80% of that -

specified in p_ar. (b).
SECT;QN 2126. 71.60 (1).(c) 8 {)f;i;he st-a’tiii:es is amended-to read: .

71.60(1) (¢) 8. Ifthe farmland ._ié“.'S_'i.'J__iﬁjéCftO afarmland preservation agreement -

under subch, II of ch. 91, 2005 stats., on July 1 of the year for which credit is claimed
_Or the clalmant had apphe(i for suchan agreement befnre July 1 of such year. and the .
B agreem&nt has subsequently been executed the amount of the ciazm shaH be hmlted o

- to 50% {)f that spec1ﬁed 111 par (b)

"SECTION 2127 71.7 38 (1d)-of the statutes is. repeaied
- SECTION 2128..71.738 {2d). of the statutes is repealed.
X SECT:{QI'; 2129, 71.74 (14) of-the_ statutes_-_is_amended-to read: :

- 71.74 (14)- ADDITIONAL REMEDY TG COLLECT TaX. The department may also

proceed under s. 71 91 (5) for the coliecmon of any additlonal assessment of mcome e

or franchxse taxes or suri;axes aﬁ;er notxce thereof has been gwen under sub (’.{1) and

before the same shall have become 'delinquent when it has -reasonable gr{mnds to .

: _beheve that the collactmn of such addltmnal assessment Wlil be jeopardlzed by deiay --‘

In such cases notzce of the mtentlon to so proceed shail be given by reglstered mail
to the taxpayer, and the warrant of the department shall not issue if the taxpayer

within 10 days after such notice furnishes a bond in-such amount, not exceeding

..double.the amount:of the tax, and with such sureties as the department. shall

approve; conditioned upon the payment of so much-of the additional taxes as shall
finally be determined to be due, together with interest thereon as provided by s. 71.82
(1) {(a). Nothing in this subsection shall affect the review of additional assessments

provided by ss. 71.88 (1) (a) and (2) (a), 71.89(2), 73.01, and 73.015, and any amounts
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collected under this subsection ‘shall be deposited -with the secretary—of

- administration department and disbursed after final determination of thetaxes as -

are amounts deposited under s. 71.90 (2).
SECTION:2130. 71.765 of the statutes is repealed.
- Section 2131. 71.775 (3)(a) 2.of the statutes is amended to read:

71775 (3) (a) ‘2. The §

- MWM%MW : p_'ari:ner’s, member’s, ‘shareholder’s, or
L beneﬁcaaxy s share of 1ncome frem the paSSuthrough entlty that is: attrlbutable to thls o

-state andh;sep—hepsham&fwﬁae}wﬂeeme is less than $1 {}00
SECTION 2132.- 71.775 (3) (a} 3. of the: statutes is created to read
71.775 (3) (a) 3. Thenonresident partner, member, shareholder, or beneficiary

files an affidavit with the department, in the form and manner prescribed by the

- department, whereby the nonresident partner, member, shareholder, or beneficiary
i ag"rees to ﬁle a WlSCOnSlIl mceme or franchxse tax return and be subject to the = .

personal gurzsdictzon of the department the tax appeals commission, and the courts N

of this -State for the purpose of determining and collecting Wisconsin income and

' --'franchase ’taxes ‘including estimated tax payments, together ‘with any related

" interest and penaitles

SECTION 2133. 71.775 (4) (b) 2. of the statutes is amended to read:
717754 (b) 2. ~
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taxable-year-was-a—12-menth-period. Interest at the rate of 12 percent shall be -

- imposed on-the unpaid amount of the tax withheld due under sub. (2) during any -

extension period and interest at the rate of 18 percent shall be imposed on the unpaid

~ amount of the tax withheld due under sub. (2) for the period beginning with the

extended dué daté and ending with the date that the unpaid amount is'paid in full.
SECTION 2134, 71.775 (4) (d) of the statutes is amended to read:

TL775(4) (d) A nbnteSidé'nt partner, member, shareholder, or beneficiary of a

o jpass~—through enf:zty may cla:m a credzt as prescrlbed by the department on hls or

h her Wzsconsm income or franchise tax return for the amnunt w1thheld under sub (2)

on h1s or her behalf for the tax ggrmd for w}ngh Lhe income of the gagg—throggh entity
is reported For purposes of th&si‘:}amg{:aph deterlmmng Whether mterest under S.

71 84 apphes to a nonreszdent partner, member, sharehoider, or beneﬂczagy, the
amoun’c W:tthheld under sub (2) is cons;dered to be pald en—iahe—last—day—ef—tm

in 4 egua} guarterix' .

1n§tailménts

SECTION 2135. 71. 77 5 (4) (f) of the statutes is amended to read

71.77 5(0)® If a pass-through entity subject to Wl‘;h_};pldxng_gnder this section
faﬂé to withheld pay the tax as required by this section, the pass-through entity shall
be liable for any tax, interest, and penalties. If a nonresident partner, member,
shareholder, or beneficiary of the pass-through entity files a return and pays the tax

due, the pass-through entity shall not be liable for the tax, but shall be liable for any

as the penalty

provided under ss-71.82(2)(d)-and 5. 71.83 (1) (a) 1.

SECTION 2136. 71.80 (20) of the statutes is amended to read:
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- 71.80 (20) Macnezic-MEDA ELECTRONIC FILING. - If the internal revenue service

requires a person to file information returns or wage statements en-magnetie media

erinothermachine-readableform electronically for federal income tax purposes, the

person shall also file the comparable state information returns or wage statements

ele ctronically with the

department of revenug_e.;fpr income or franchise tax purposes.
SECTION 2137 71 805 of the statutes ;s created to read

- 7 1.805 ’i‘ax avoldance transactlons voluntary comphance program O -

DEFINITIONS In thlS sectlon _ L

(a) “Tax avozdance transactlon means a transactmn, pian, or arrangement -
dev1sed for the prmc;pai purpose. of avozdang federai or WISCOI}SHI mcome or
franchlse tax and that 1sareportable transactwn as provuied underU S department __

of the treasury regulatmns as of the effectwe date of thlS paragraph {:rev.‘zsor

:mserf;s date]

- (b) “'E‘axpayer rﬁéané é iaerson th l1s subject to the taxes 1mposed unde:r thas :
chapter and who has a tax hablhty attrlbutable to usmg atax avmdance transactmn
for any taxabie year begmmng before J anuary 1, 2007. ..

2 PENALTY WAIVER OR ABATEMENT. All of the f(}l}owmg apply w1th regard to a
taxpayer who satisfies the conditions under sub. (3):

(2) Except as provided under sub. (4) (b), the department shall waive or abate
all penalties that are applicable to the underreporting or underpayment of Wisconsin
income or franchise taxes attributable to using a tax avoidance transaction for any

taxable year for which the taxpayer satisfies the conditions under sub. (3).
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- (b)- The department shall not seek a criminal prosecution against the taxpayer -

with respect to using a tax avoidance transaction for any taxable year for which the

. taxpayer satisfies t_he_.p_onditions under sub. (3).. -

- (8) TAXPAYER ELIGIBILITY, A taxpayer is eligible for the benefits described under
sub. (2) (a) and (b), if, during the period beginning on October 1, 2007, and ending
on December 31, 2007, the taxpayer does the following: .

. {a) Files an.amended Wi-scensin tax return for each taxable year for which the

taxpayer has prevmusiy ﬁied a Wiscansm tax return that: uses a tax avoidance -

-- transactmn to unéerrepert the taxpayer sWxsconsm income or franchlse tax hab}.ilty ;
_ and the amended return rep__(_}r-ts --.the -totai Wzscozism net income and tax for the

.. taxable year, computed without regard to any tax avoidance transaction and without

regard to any other adjustment that is unrelated to any tax avoidance transaction.

(b) . Pays, in full, for each taxable year for which an amended return is filed -

L unéer pa:r (a), _f:he entlre amount of Wlsconsm income or franchlse tax and mterest

due that is attrzbutable to usmg a tax avmdance transactlon

(4) LIMITATIONS AND ADMINISTRATION. (a) A taxpayer who receives the benefits

. described under sub. (2) may not file an appeal or a claim for credit or refund with

respect -to-thé tax avoidance transactions for the taxable years for which the taxpayer -
satisfied the conditions under sub. (3).

(b) The department may not waive or abate a penalty as provided under sub.
(2) (a) if the penalty relates to an amount of Wisconsin income and franchise tax that
ig attributable to a tax avoidance transaction and assessed or paid prior to October
1, 2007, or after December 31, 2007.

(c) Notwithstanding the other provisions of this section, a transaction does not

have to be a reportable transaction as provided under U.S. department of the
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freasury regulations in order for the department to examine the transaction with
regard to its principal purpose.
(d) A taxpayer who files an amended return under sub. (3) (a) may file a

separate amended return with respect to adjustments that are unrelated to any tax

- avoidance transaction.

(e) The department shall promulgate rules, publish forms and instructions,

and take any other action necessary to implement and administer this section,
-SECTION 2138."71.81 of the statutes is created to read:

71.81 Disclosing reportable i;ransactions. (1) DEFINITIONS. In this section:

(a) “listed transaction” means any reportable transaction that is the same as,
or substantially similar to, a transaction, plan, or arrangement specifically identified
by the U.S. secretary of the treasury as a listed transaction, for purposes of section
6011 of the Internal Revenue Code, that occurred on or after January 1, 2002, and
th_at_- is specifically i(__ie_r_l_t_;_iﬁed by the U.S. secretary of the treasury as a listed
transaction on or aftef ﬁhe date the transaction occurred.

(b) “Material advisor” means any person who provides any material aid,
assistance, or advice with respect to organizing, managing, promoting, selling,
implementing, insuring, or carrying out any reportable transaction and who, directly
or indirectly, derives gross income from providing such aid, assistance, or advice in
an amount that exceeds the threshold amount.

(¢) “Reportable transaction” means any transaction, plan, or arrangement,
including a listed transaction, for which a taxpayer is required to submit information
to the department because the taxpayer is required to disclose the transaction, plan,
or arrangement for federal income tax purposes, as provided under U.S. department

of treasury regulations.
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(d) “Tax shelter” means any entity, plan, or arrangement, if avoiding or evading -
g

federal income tax or Wisconsin income or franchise tax is a significant purpose of -

- the entity, plan, or arrangement.

(e) “I'hreshold amount” means the following:
1. In the case of a repertab}e transacﬁioh,.nct iﬁcluding a .liSted.transactien,
from which a substantial part of the tax benefits are provided to.an individual,
$50 000

2 In the. case ofa hsted transactmn from. Whmh a substantxal par’s of the tax

benefits are p:rowded to an mdlwduai $10, 0{)(}

3. In the case of a reportable transaction, not including a-listed transaction,

from which a substantial part of the tax benefits are provided to an entity and not

~anindividual, $250,000.. .~ . ...

.- 4. . Inthe case of a listed transaction, from which a substantial'part of the tax

'_beneﬁts are provaded to an em;;.ty and not an 1116171(:1113.1 $25 000

(2) DISCLOSURE For each taxable year in Whlch a taxpayer has partlclpated in

--a’reportable i;ransaction the taxpayer shall file with the department a copy of any

. form prescmbed by the mtemal revenue service for disclosmg & repertabie

transactwn for federal income tax purposes no later than 60 days after the date for'
which the taxpayer is required to file the form for federal income tax purposes, except
that, if the taxpayer has filed a form with the internal revenue service on or before
the effective date of this subsection ... [revisor inserts date], the taxpayer shall file
a copy of the form with the department no later than December 31, 2007. The
department may require that forms filed with the department under this subsection
be filed separately from this state’s income or franchise tax return. This subsection

applies to any reportable transaction entered into on or after January 1, 2002, for any
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taxable year for which the transaction remains undisclosed and for which the statute

- of limitations on assessment, including any extension provided under sub. (6), has

not expired as of the date that is 60 days after the effective date of this subsection
.... [revisor inserts date].

(3).-'PEII\TAL;I‘Y.FOR FAILING TO DISCLOSE. (a) ‘Any taxpayer who does not file the -

- form under sub. (2) and who is required to file the form is'subject to the following

penalty:
s Ef_:.th_e:;ta}ipayer _particip_a_ted in.'a'--r_e_portable transaction-that is'not a listed -

transaction, the lesser of $15,000 or 10 percent of the tax benefit obtained from the

“reportable transaction:

2.-If the taxpayer participated in a listed transaction, $30,000.

(b) The secretary of revenue may waive or abate any penalty imposed under

‘this subsection, or any portion of such penalty, related to a reportable transaction

'that is xmt a listed transactlon if the waiver or ab atemem; prmmotes comphance wzth L

thls sectmn and effectlve tax admmzstratmn

- (c) The penaitles imposed under this subsection apply to any failure to disclose
a hsted transactmn entered into on or after J anuary 1, 2002, mcludmg transactions
that were not listed transactions when entered into; but became listed transactions
before the effective date of this paragraph .... [revisor inserts datel, or any other
reportable transaction entered into after the effective date of this paragraph ...
[revisor inserts date], for any taxable year for which the statute of limitations on
assessment, including any extension under sub. (6), has not expired as of the effective
date of this paragraph .... [revisor inserts date].

(4) UNDERSTATEMENT PENALTY. (a) If a taxpayer has a reportable transaction

understatement, as determined in par. (b), the taxpayer shall pay, in addition to any



